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GENERAL 

Reference is made in this annual information form (the “AIF”) to the audited annual consolidated financial 
statements (the “Financial Statements”) and management’s discussion and analysis (the “MD&A”) for 
Dalradian Resources Inc. (the “Company” or “Dalradian”) for the years ended December 31, 2015 and 
2014, together with the auditors’ report thereon.  

The Financial Statements and MD&A are available for review on SEDAR located at www.sedar.com and 
on the Company’s website at www.dalradian.com. All financial information in this AIF is prepared in 
accordance with International Financial Reporting Standards (“IFRS”), as issued by the International 
Accounting Standards Board. 

Unless otherwise noted herein, information in this AIF is presented as at December 31, 2015, and 
references to “$” are to Canadian dollars. 

All references in this AIF to the Company or Dalradian also include references to all subsidiaries of the 
Company as applicable, unless the context requires otherwise. 

CAUTIONARY STATEMENT REGARDING FORWARD LOOKING INFORMATION 

This AIF contains “forward-looking information” which may include, but is not limited to, statements with 
respect to the future financial or operating performance of the Company and its subsidiaries and its mineral 
project, the future price of metals, test work and confirming results from work performed to date, the 
estimation of mineral resources, the realization of mineral resource estimates, the timing and amount of 
estimated future production, costs of production, capital, operating and exploration expenditures, costs and 
timing of the development of new deposits, costs and timing of future exploration, requirements for 
additional capital, government regulation of mining operations, environmental risks, reclamation expenses, 
title disputes or claims, limitations of insurance coverage, the timing and possible outcome of pending 
regulatory matters and the realization of the expected economics of the Curraghinalt gold deposit. Often, 
but not always, forward-looking statements can be identified by the use of words and phrases such as 
“plans”, “expects”, “is expected”, “budget”, “scheduled”, “estimates”, “forecasts”, “intends”, “anticipates”, or 
“believes” or variations (including negative variations) of such words and phrases, or statements that certain 
actions, events or results “may”, “could”, “would”, “might” or “will” be taken, occur or be achieved. 

Forward-looking statements are based on the opinions and estimates of management as of the date such 
statements are made and are based on various assumptions such as the continued political stability in 
Northern Ireland, that permits required for Dalradian’s operations will be obtained on a timely basis in order 
to permit Dalradian to proceed on schedule with its planned exploration and development programs, that 
skilled personnel and contractors will be available as Dalradian’s operations continue to grow, that the price 
of gold will be at levels that render Dalradian’s mineral project economic, that the Company will be able to 
continue raising the necessary capital to finance its operations and realize on mineral resource estimates 
and current mine plans, that the assumptions contained in the Company’s PEA (as defined herein) are 
accurate and complete, that results from the infill drilling program continue to be positive, that the mineral 
resource update is positive, that the results of the ESIA and the FS (both as defined herein) will be positive 
and that a permitting application for mine construction will be approved. 

Forward-looking statements involve known and unknown risks, uncertainties and other factors which may 
cause the actual results, performance or achievements of Dalradian to be materially different from any 
future results, performance or achievements expressed or implied by the forward-looking statements. Such 
factors include, among others, general business, economic, competitive, political and social uncertainties; 
the actual results of current and future exploration activities; the actual results of reclamation activities; 
conclusions of economic evaluations; meeting various expected cost estimates; changes in project 
parameters and/or economic assessments as plans continue to be refined; future prices of metals; possible 
variations of mineral grade or recovery rates; the risk that actual costs may exceed estimated costs; failure 
of plant, equipment or processes to operate as anticipated; accidents, labour disputes and other risks of 
the mining industry; political instability; delays in obtaining governmental approvals or financing or in the 
completion of development or construction activities, as well as those factors discussed in the section 

http://www.sedar.com/
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entitled “Risk Factors” in this AIF. Although the Company has attempted to identify important factors that 
could cause actual actions, events or results to differ materially from those described in forward-looking 
statements, there may be other factors that cause actions, events or results to differ from those anticipated, 
estimated or intended. Forward-looking statements contained herein are made as of the date of this AIF 
and the Company disclaims any obligation to update any forward-looking statements, whether as a result 
of new information, future events or results, except as may be required by applicable securities laws. There 
can be no assurance that forward-looking statements will prove to be accurate, as actual results and future 
events could differ materially from those anticipated in such statements. Accordingly, readers should not 
place undue reliance on forward-looking statements. 

CORPORATE STRUCTURE 

Name, Address and Incorporation 

Dalradian Resources Inc. was incorporated on March 27, 2009, under the name “SA Resources Inc.” 
pursuant to the provisions of the Business Corporations Act (Ontario) (the “OBCA”). On October 30, 2009, 
the Company filed articles of amendment to remove private company restrictions and to add a description 
of the rights and privileges attaching to the common shares in the capital of the Company (the “Common 
Shares”). On April 28, 2010, the Company filed further articles of amendment to change its name to 
“Dalradian Resources Inc.”, remove the share transfer restrictions contained in the Company’s articles and 
add a standard OBCA provision respecting the borrowing, pledging, mortgaging and other powers of the 
directors.  

The Company’s registered address and head office is located at Queens Quay Terminal, 207 Queens Quay 
West, Suite 416, Toronto, Ontario, M5J 1A7. 

Intercorporate Relationships 

The Company has one wholly-owned material subsidiary, Dalradian Gold Limited (“DGL”) (formerly Ulster 
Minerals Limited, “Ulster Minerals”) incorporated under the laws of Northern Ireland, which holds the 
Northern Ireland Properties (as defined herein) on which the Company’s flagship property around the high-
grade lode gold deposit (the “Curraghinalt Gold Project or “Curraghinalt”) is located, as set forth below. 
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GENERAL DEVELOPMENT OF THE BUSINESS 

Recent Developments 

On March 11, 2016, DGL finalized renewals of all four of its existing CEC Mining Lease Option Agreements 
(as defined herein), using a new standard form of agreement, each with a commencement date of January 
1, 2016. DGL also entered into additional CEC Mining Lease Option Agreements over two new contiguous 
licence areas referred to as DG5 and DG6. Applications for the corresponding DETI Prospecting Licences 
(as defined herein) for DG5 and DG6 have been made and are in progress. See “Description of the 
Business”. 

On February 18, 2016, the Company announced results from 51 drill holes representing approximately 
13,365 metres (“m”) from its ongoing approximately 50,000 m infill drilling program at Curraghinalt, including 
3.67 m of 15.33 grams per tonne (“g/t”) gold “(Au”) and 1.62 m of 48.31 g/t Au. 

On January 8, 2016, the Company issued 150,000 Common Shares as partial consideration for the 
acquisition of additional land in connection with the Curraghinalt Gold Project. 

Three-Year History 

Corporate 

Over the three most recently completed financial years, the following events have contributed to the 
Company’s corporate development: 

 June 26, 2013, Ruth Ives was appointed Vice-President of Project Development of the Company. 

 June 28, 2013, the Company announced the following changes to the board of directors of the 

Company (the “Board of Directors”): Jonathan A. Rubenstein, LL.B was appointed as a director 

of the Company and Chairman of the Corporate Governance and Compensation Committee, D. 

Grenville Thomas was appointed as a director of the Company and Chairman of the Safety, Health 

and Environmental Affairs Committee, and the Company accepted the resignations of Joseph F. 

Conway and Keith D. McKay as directors of the Company. 

 July 4, 2013, Colin K. Benner tendered his resignation from the Board of Directors. 

 During the three months ended September 30, 2013, the Company recorded an impairment charge 

of $16,348,550 related to exploration and evaluation assets and equipment in the Norway operating 

segment due to the Company indefinitely suspending its exploration programs. The Company did 

not make the annual concession payments which were due in January 2014, and accordingly the 

licenses lapsed. 

 December 3, 2014, the Company commenced trading on the AIM market of the London Stock 

Exchange (the “AIM”). 

 February 3, 2015, Eric Tremblay was appointed as Chief Operating Officer of the Company, 

effective March 16, 2015. 

 February 23, 2015, the Company announced that 9,566,650 Common Share purchase warrants 

originally issued in the February 2014 Prospectus Offering (as defined herein) were exercised for 

gross proceeds to the Company of $8.6 million. 

 April 10, 2015, Ari Sussman resigned from the Board of Directors. 

 May 14, 2015, Patrick Anderson was appointed as Chairman of the Board of Directors, taking over 

from Thomas Obradovich who was appointed Lead Independent Director. 
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 June 23, 2015 and June 24, 2015, Patrick Downey and Jim Rutherford joined the Board of 

Directors, respectively, as non-executive directors. 

 September 3, 2015, the Company announced a corporate downsizing pursuant to which Tim 

Warman, President and Ruth Ives, Vice-President Project Management each left the Company with 

their responsibilities having been assumed by Eric Tremblay, the Company’s Chief Operating 

Officer and Patrick Anderson, the Company’s Chief Executive Officer.  Keith McKay, the Company’s 

Chief Financial Officer will be retiring during 2016 once a replacement has been found and a 

transition period has been completed. 

 November 30, 2015, the Company announced the appointment of Grant Thornton UK LLP as its 

nominated advisor for AIM purposes, replacing Canaccord Genuity Limited. 

 December 3, 2015, Dr. Nicole Adshead-Bell was appointed to the Board of Directors. 

 December 10, 2015 the Company issued 960,995 Common Shares as partial consideration for 

land acquisitions in connection with the Curraghinalt Gold Project. 

Financings 

Over the three most recently completed financial years, the following financings have been completed: 

On February 19, 2014, the Company completed a bought deal offering by way of short form prospectus, 
issuing 19,837,500 units, at a price of $0.70 per unit, which included the full exercise of the related over-
allotment option, for gross proceeds of $13,886,250 (the “February 2014 Prospectus Offering”). Each 
unit consisted of one Common Share and one-half of one Common Share purchase warrant. Each warrant 
was exercisable for one Common Share at an exercise price of $0.90 until February 19, 2015. As at 
February 19, 2015, 9,581,650 of the February 19, 2014 warrants were exercised for proceeds to the 
Company of $8,623,485. 

On July 31, 2014, the Company completed a bought deal offering by way of short form prospectus, issuing 
19,205,000 units at a price of $0.90 per unit, which included the full exercise of the related over-allotment 
option, for gross proceeds of $17,284,500 (the “July 2014 Prospectus Offering”). Each unit consisted of 
one Common Share and one-half of one Common Share purchase warrant. Each warrant is exercisable 
for one Common Share at an exercise price of $1.50 until July 31, 2017. 

On July 31, 2014, concurrent with the closing of the July 2014 Prospectus Offering, the Company also 
completed a non-brokered private placement issuing 11,200,000 units (on the same terms as the units 
issued in the July 2014 Prospectus Offering), for aggregate gross proceeds of $10,080,000.  

On February 9, 2015, the Company completed a non-brokered private placement with Ross Beaty issuing 
12,556,000 at a price of $0.90 per unit for gross proceeds $11,300,400. Each unit consisted of one Common 
Share and one-half of one Common Share purchase warrant. Each warrant is exercisable to acquire one 
Common Share at an exercise price of $1.15 until February 9, 2017. 

On October 7, 2015, the Company completed a bought deal offering by way of short form prospectus, 
issuing 50,312,500 units, at a price of $0.80 per unit, which included the full exercise of the related over-
allotment option, for gross proceeds of $40,250,000 (the “2015 Prospectus Offering”). Each unit consisted 
of one Common Share of the Company and one Common Share purchase warrant. Each warrant is 
exercisable to acquire one Common Share at an exercise price of $1.04 until October 7, 2017. 

Northern Ireland Properties  

The Company currently owns, through its wholly-owned subsidiary DGL, a 100% interest in the Northern 
Ireland properties in the counties of Tyrone and Londonderry, Northern Ireland. 

The Company’s main focus is on the Curraghinalt Gold Project, which is located within the Northern Ireland 
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Properties and which hosts a mineral resource estimate prepared in accordance with National Instrument 
43-101 (“NI 43-101”) upon which a preliminary economic assessment was completed. Additionally, there 
are several known historical occurrences of precious and base metals mineralization throughout the 
property with new discoveries in 2012, the last year the Company drilled step-out drill holes. 

Over the three most recently completed financial years, the following events have contributed to the 
Company’s development of Curraghinalt: 

 February 19, 2013, the Company announced the completion of a pre-consultation process and the 

submission of its planning application for an underground exploration program (the “Underground 

Program”) at Curraghinalt. 

 July 8, 2013, the Company announced that the strategic planning division of the Northern Ireland 

Department of the Environment (the “Department of the Environment”) had determined that the 

Company’s Underground Program at Curraghinalt could proceed without the requirement of an 

Environmental Statement. 

 December 3, 2013, the Company announced that the Omagh District Council (final stakeholder) 

voted to ratify the recommendation of the Department of the Environment to approve the 

Company’s permit application for its Underground Program, which included extension of its current 

exploration tunnel by up to 2,000 m, subject to terms and conditions. 

 January 1, 2014, the Company was granted two mineral prospecting licences, DG1/14 and DG2/14 

by the Department of Enterprise and Trade (“DETI”) to replace the licences DG1/08 and DG2/08 

which expired on January 31, 2013. 

 January 23, 2014 the Company announced that the Department of the Environment had granted 

approval of Dalradian’s planning application for its Underground Program at Curraghinalt. Such 

approval contained a number of terms and conditions under which the Underground Program must 

operate, including several pre-conditions that had to be met before any work commenced. 

 June 2, 2014, the Company filed an updated NI 43-101 mineral resource estimate resulting in a 

114% increase in measured and indicated mineral resources to 1.0 million contained gold ounces 

and a 12% increase in inferred mineral resources to 2.49 million contained gold ounces. The 

mineral resource estimates are summarized in the table below: 

  

Curraghinalt Mineral Resources* 
(as at January 20, 2014) 

Resource Category 
(Cut-off Grade of 5.0 g/t) 

Million 
Tonnes 

Grade 
(g/t Au) 

Contained Gold  
(ounces) 

Measured 0.02 20.15 15,100 

Indicated 2.98 10.34 989,000 

Measured + Indicated 3.00 10.41 1,004,100 

Inferred 8.01 9.67 2,487,700 

Note: Mineral resources which are not mineral reserves do not have demonstrated economic viability. For further 
information on the above mineral resource estimate please see the PEA (as defined herein). 

 August 19, 2014, the Company received a £326,000 investment from the Northern Ireland 

government to support hiring and training in Northern Ireland. 

 September 24, 2014, the Company commenced the Underground Program and pre-feasibility study 

(the “PFS”) for Curraghinalt. 

 October 2, 2014, the Company appointed the underground contractor for the Underground 
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Program. 

 October 29, 2014, the Company appointed the environmental consultant and commenced its 

environmental impact assessment on Curraghinalt. 

 October 30, 2014, the Company announced results of an updated preliminary economic 

assessment (the “PEA”) for Curraghinalt based on the January 20, 2014 mineral resource 

estimates, which are highlighted in the table below: 

 

*Prepared by Micon. All dollar amounts in the above table are quoted in US$. The PEA is preliminary in nature, and is based 

on the January 20, 2014 mineral resource estimate. It includes inferred mineral resources that are considered too 

speculative geologically to have the economic considerations applied to them that would enable them to be categorized as 

mineral reserves. There is no certainty that the results of the PEA will be realized. 

 January 6, 2015, the Company announced that it had completed the initial blast at Curraghinalt as 

part of the Underground Program. 

 March 26, 2015, the Company appointed Major Drilling Group International Inc. to complete the 

20,000 m infill drilling program and commenced drilling at Curraghinalt. 

 July 15, 2015, the Company announced initial Curraghinalt infill results from 25 drill holes, including 

intersection of 4.40 m grading 54.84 g/t Au and 5.79 m grading 7.12 g/t Au. 

 August 1, 2015, the Company progressed site development with substantial completion of surface 

works, completion of approximately 11,000 m of infill drilling, completion of six of 12 underground 

drill bays and ongoing development on mineralized material in the T-17 and No. 1 veins. 

 August 6, 2015, the Company received its explosives storage licence. 

 August 17, 2015, the Company reported that it is in process of completing an advanced 

engineering/economic study and an environmental and social impact assessment (“ESIA”) in 

support of a planning (permitting) application (the “Planning Application”) to build a mine at 

Curraghinalt and had transitioned its planned release of the results of a PFS in late 2015 to a more 

advanced feasibility study (“FS”) supported by an expanded infill drilling program and underground 

exploration (including test stoping). 

 September 10, 2015, the Company announced infill drill results from 25 additional drill holes, 
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including intersection of 1.24 m grading 100.01 g/t Au and 6.48 m grading 10.85 g/t Au. 

 November 11, 2015, the Company completed approximately 30,800 m of infill drilling (out of a total 

expanded infill program of approximately 50,000 m), 81 blasts, approximately 345 m of 

underground development and 10 out of 12 underground drill bays. 

 December 2, 2015, the Company announced a new discovery 12 kilometres (“km”) from 

Curraghinalt, as a result of its ongoing regional exploration program, with outcrop samples returning 

high-grade gold results including 168 g/t Au and 42.4 g/t Au. 

 December 10, 2015, the Company announced infill drill results from 43 additional drill holes, 

including an intersection of 2.01 m grading 33.52 g/t Au. 

DESCRIPTION OF THE BUSINESS 

Business Objectives and Operations 

The Company’s flagship property is the Curraghinalt Gold Project.  Dalradian, through its wholly owned 
subsidiary, DGL, holds a 100% interest in option agreements and prospecting licences relating to 
approximately 84,000 hectares, consisting of four contiguous licence areas (such areas being referred to 
as “DG1”, “DG2”, “DG3” and “DG4” respectively, and collectively referred to as the “Northern Ireland 
Properties”), located in counties Tyrone and Londonderry, Northern Ireland, United Kingdom. There are 
two elements comprising this interest for each of the four licence areas: (i) the option agreements for mining 
leases entered into with the Crown Estate Commissioners (the “CEC”) for gold and silver (the “CEC Mining 
Lease Option Agreements”); and (ii) the prospecting licences entered into with DETI for base metals (the 
“DETI Prospecting Licences”). 

On March 11, 2016, DGL finalized renewals of all four of its existing CEC Mining Lease Option Agreements, 
using a new standard form of CEC agreement, each with a commencement date of January 1, 2016 and 
an initial expiry date of December 31, 2021. The CEC Mining Lease Option Agreements have a six-year 
term, with an option to extend the term for up to an additional four years (together, the “Option Period”). 
An extension will only be granted if there is satisfactory evidence that DGL has made significant progress 
towards obtaining and has submitted an application for the requisite planning permission for the exploration 
and mining of gold and silver (and including access to and from the surface land) within the mining area 
(the “Planning Permission”). Pursuant to the terms of the CEC Mining Lease Option Agreements, DGL 
can exercise its option and require the CEC to grant a mining lease (in a form as agreed and appended to 
the CEC Mining Lease Option Agreements) (the “Mining Lease”) over the relevant part of the licence area, 
provided that either of the following have been obtained: (i) the grant of a Planning Permission, or (ii) 
confirmation by the Department of the Environment that it intends to grant Planning Permission subject only 
to the finalization of planning obligations or conditions or the execution of a planning agreement.  The 
Mining Lease, will among other things, set out the terms, conditions, obligations and certain rent and royalty 
payments to be made in connection with DGL’s right to discover, extract and sell gold and silver from the 
relevant areas. 

The DETI Prospecting Licences for DG1 and DG2 were issued in 2013 and are currently in their first two-
year extension term which runs from January 1, 2016 to December 31, 2017. They are eligible for one 
more, two-year extension. The DETI Prospecting Licences for DG3 and DG4 are currently in their second 
two-year extension term which runs from April 24, 2015 to April 23, 2017. A DETI Prospecting Licence 
cannot be extended beyond six years from the date of grant, however, at the end of the second two-year 
extension, DGL may apply for a new DETI Prospecting Licence over the same area. Applications for new 
DETI Prospecting Licences for DG1 and DG2 will be required in 2019 and for DG3 and DG4 in 2016. 

On March 11, 2016, DGL also entered into additional CEC Mining Lease Option Agreements over two new 
contiguous licence areas referred to as DG5 and DG6. Applications for the corresponding DETI Prospecting 
Licences for DG5 and DG6 have been made and are in progress. See “General Development of the 
Business – Recent Developments”. 



 

10 

 

There are several known historical occurrences of precious and base metals mineralization throughout the 
Northern Ireland Properties, with new discoveries having been made and drilled by the Company up to 
2012, the last year in which the Company drilled step-out holes. Regional exploration is ongoing on all of 
the Company’s licence and option areas. Dalradian is directing most of its focus and resources on 
advancing the Curraghinalt Gold Project in the DG1 area.  

DG1 contains the Curraghinalt Gold Project, on which Dalradian has defined a measured mineral resource 
of 0.02 million tonnes grading 20.15 g/t Au for 15,100 contained ounces, indicated mineral resource of 2.98 
million tonnes grading 10.34 g/t Au for 989,000 contained ounces and inferred mineral resource of 8.01 
million tonnes grading 9.67 g/t Au for 2,487,700 contained ounces, prepared in accordance with NI 43-101. 
See “The Northern Ireland Properties”. 

Curraghinalt remains open along strike, across strike and down dip. The Curraghinalt Trend is a southeast 
to northwest corridor of gold occurrences and showings that is 12 km long by 800 m wide and is centred 
on Curraghinalt.  Most of the trend lies under a shallow layer of glacial cover. 

 

Pursuant to a royalty agreement dated December 13, 2004 (the “Royalty Agreement”), between Ulster 
Minerals (now DGL) and Minco Plc. (“Minco”), a company duly incorporated under the laws of the Republic 
of Ireland, a 2% net smelter return (“NSR”) royalty on a portion of the Northern Ireland Properties (as defined 
in the Royalty Agreement) is payable by DGL to Minco, or its nominee. As provided in the Mining Leases, 
a 4% royalty will be payable to the CEC upon production and sale of silver and/or gold on the Northern 
Ireland Properties. See “The Northern Ireland Properties”. 

Dalradian’s ultimate goal in Northern Ireland is to both increase its portfolio of gold and base metal 
resources by employing systematic, aggressive and modern exploration techniques, and to develop 
Curraghinalt in a socially and environmentally responsible manner. 

See “The Northern Ireland Properties” for a more detailed discussion of Curraghinalt. 

Although the principal business of Dalradian is currently the exploration and development of the Northern 
Ireland Properties, Dalradian remains open to reviewing additional opportunities and, if appropriate, 
completing acquisitions that may enhance shareholder value. 

Competitive Conditions 

The mineral exploration and mining business is competitive in all phases of exploration, development and 
production. Dalradian competes with a number of other exploration and mining companies in the search 
for, and acquisition of, mineral properties. As a result of this competition, many of whom have greater 
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financial resources, Dalradian may be unable to acquire attractive mineral properties in the future on terms 
it considers acceptable. Dalradian also competes for financing with other resource companies, many of 
whom have greater financial resources and/or more advanced properties. There can be no assurance that 
additional capital or other types of financing will be available if needed or that, if available, the terms of such 
financing will be favourable to the Company. 

The ability of Dalradian to acquire properties depends, to a large part, on its success in exploring and 
developing its present properties and on its ability to select, acquire and bring to production suitable 
properties or prospects for mineral exploration and development. Dalradian may compete with other 
exploration and mining companies for the procurement of equipment and for the availability of skilled labour. 
Factors beyond the control of Dalradian may affect the marketability of minerals mined or discovered by 
Dalradian. See “Risk Factors”. 

Foreign Operations 

The Company’s material property interests are located in Northern Ireland. As such, Dalradian’s operations 
are exposed to various levels of regulatory, economic, political and other risks and uncertainties. See 
“Risk Factors”. 

Environmental Regulation 

The Company’s exploration and development activities, as well as any current or future operations, are 
subject to environmental laws and regulations in the jurisdictions in which it operates. See “Risk Factors”. 
Dalradian maintains, and anticipates continuing to maintain, a policy of operating its business in compliance 
with all environmental laws and regulations. 

Employees 

As at March 23, 2016, the Company has 7 employees located in Canada, and DGL has 44 employees 
located in Northern Ireland. Dalradian also operates through sub-contractors and consultants. 

THE NORTHERN IRELAND PROPERTIES  
(FORMERLY THE TYRONE PROJECT) 

Unless otherwise stated, the information, tables and figures that follow relating to the Northern Ireland 
Properties are derived from, and in some instances are extracts from, the PEA, dated October 30, 2014, 
entitled “An Updated Preliminary Economic Assessment of the Curraghinalt Gold Deposit, Tyrone Project, 
Northern Ireland” that was prepared by Messrs. Jacobs, Gowans, Villeneuve and Foo of Micon International 
Ltd. (“Micon”) and Mr. Maunula of T. Maunula & Associates Consulting Inc. (“TMAC”), each of whom is a 
“qualified person” for the purpose of NI 43-101. See “Interests of Experts”.  

Portions of the following information are based on assumptions, qualifications and procedures, which are 
not fully described herein. Reference should be made to the full text of the PEA which has been filed with 
certain Canadian securities regulatory authorities pursuant to NI 43-101 and is available for review on 
SEDAR at www.sedar.com and on the Company’s website at www.dalradian.com.  

The followings sections, “Project Description, Location, and Access” to “Recommendations”, are 
current up to effective date of the PEA, other than as indicated. See “Description of the Business – 
Business Objectives and Operations” on page 9 above for an update on terms and status of the 
CEC Mining Lease Option Agreements and DETI Prospecting Licences since the effective date of 
the PEA and “Exploration, Development, Environmental and Permitting Update” on page 35 below 
for a discussion of exploration and development updates since the effective date of the PEA.  

Project Description, Location, and Access 

The Northern Ireland Properties are located in the counties of Tyrone and Londonderry, Northern Ireland. 
Curraghinalt, located near the centre of the property, in the county of Tyrone, is approximately 127 km west 

http://www.sedar.com/
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of Belfast by road and 15 km northeast of the town of Omagh. Access to Curraghinalt is via a number of 
paved highways and local roads. Few experienced mining personnel are available locally, although there 
is a small mining industry in Northern Ireland (salt and gold), and the Irish Republic has a number of 
underground base metal mines. 

Local climate conditions are temperate, with an average annual temperature of 9°C, and average daily 
temperatures varying between 4.1°C and 14.7°C throughout the year. Average annual precipitation is 852 
mm, the majority of which falls in the winter months between September and January (average >80 mm 
per month). Snowfall is usually restricted to areas of higher elevation and occurs on 10 days or less per 
year. Exploration activities can generally be conducted year-round. The topography consists of rolling hills 
and broad valleys. Glacial deposits and peat cover much of the area, resulting in mixed forest and 
heathlands, as well as farmland in the valleys. Heathland grasses and shrubs are the dominant vegetation 
at the upper elevations; the lower elevations within the project area are mainly grasslands used for farming 
with taller shrubs and forested areas bordering farms and along the river valley floor. Relief ranges between 
around 100 masl in the major river valleys to a maximum height of approximately 550 masl. 

DETI has granted to Dalradian, DETI Prospecting Licences for base metals on four contiguous areas 
referred to as DG1, DG2, DG3 and DG4 which comprise approximately 84,000 hectares. The CEC has 
entered into the CEC Mining Lease Option Agreements with Dalradian for gold and silver over the same 
four areas. 

See “Description of the Business – Business Objectives and Operations” for an update on the terms and 
status of the DETI Prospecting Licences and CEC Mining Lease Option Agreements. 

The mineral resource estimate presented in the PEA is located entirely on the property covered by licence 
DG1. A NSR royalty of 2% is payable to Minco on a portion of DG1. A 4% royalty will be payable to the 
CEC upon production of silver and/or gold on the Northern Ireland Properties. 

Micon is not aware of any material environmental liability arising from Dalradian’s ownership of the Northern 
Ireland Properties. 

For a discussion on the permitting requirements relating to the property, see “Environmental, Permitting 
and Social” on page 21 as well as “Exploration, Development, Environmental and Permitting Update” on 
page 35 below. 

History 

The DG1 and DG2 licence areas were initially acquired in 1981 by Ulster Base Metals Limited (“Ulster 
Base Metals”) (later known as Ulster Minerals) an entity, which later became a wholly-owned subsidiary of 
Ennex International plc (“Ennex”).  Ennex conducted exploration on the property between 1986 and 1999.  
Ennex sold its interest in Ulster Minerals to Nickelodeon Minerals Inc. (“Nickelodeon”) in January 2000. In 
August 2000, the name of Nickelodeon was changed to Strongbow Resources Inc. and subsequently to 
Strongbow Exploration Inc. (“Strongbow”). 

In February 2003, Tournigan Energy Limited (“Tournigan”) entered into an option agreement with 
Strongbow to earn an interest of up to 100% in Curraghinalt.  At the same time, Tournigan entered into a 
similar option agreement with Strongbow in respect of its “Tyrone Project” in the Tyrone Volcanic Group 
(“TVG”). Tournigan established DGL as a wholly-owned subsidiary through which it would earn its interests 
in the Curraghinalt and Tyrone properties which were subsequently converted to licences UM-1/02 and 
UM-2/02. 

In the following year (February 2004), Tournigan entered into a letter agreement with Strongbow for the 
outright purchase by Tournigan of all of the issued and outstanding shares of Ulster Minerals.  A NSR of 
2% held by Ennex was transferred to Minco. Full transfer of ownership in Ulster Minerals to Tournigan was 
completed in December 2004.   
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During this period, Tournigan also applied for and received the licences which later became DG3 and DG4 
and which lie to the northwest of licences UM-1/02 and UM-2/02. As well, licences UM-1/02 and UM-2/02 
were converted in name to licences DG1 and DG2 and their internal boundary was moved to reflect the 
location of the Omagh Thrust, the boundary between the Dalradian metasediments and the TVG. 

In September 2009, Dalradian entered into an agreement with Tournigan to purchase DGL and all of its 
Northern Ireland assets. 

Prior to the work of Ennex/Ulster Base Metals, gold was recognized in the gravels of the Moyola River as 
early as 1652 and, in the 1930s, an English company reported plans for alluvial gold mining in a prospectus, 
but very little work appears to have occurred.  Other companies held the licences prior to Ulster Base Metals 
and the Geological Survey of Northern Ireland completed a report on the gold potential of the area. 

Between 1983 and 1997, Ennex conducted a significant amount of exploration drilling at Curraghinalt and 
other targets in the area such as Cashel Rock. Ennex also completed a program of underground 
development on two of the veins at Curraghinalt. Nickelodeon and Strongbow completed very little work on 
the property. 

Due to the relatively advanced stage of historical exploration completed at Curraghinalt by the previous 
operators of the property, in 2003 Tournigan initially moved directly to infill and deeper drilling and only 
undertook a small amount of additional exploration. Some geophysical surveys had been carried out on a 
regional scale to delineate drill targets along strike and some prospecting, sampling and mapping, sufficient 
to retain the other licences, was completed. Tournigan also compiled an extensive database of available 
historical exploration information and data. 

The drill program allowed Tournigan to report a mineral resource estimate for Curraghinalt in 2007 
consisting of both indicated and inferred resources (Mukhopadhyay, 2007).  Micon performed this estimate. 
After completion of the resource estimate, and before halting exploration at the deposit, Tournigan 
completed four more holes to intersect deeper mineralization, which were not available to be used in 
completion of the resource estimate at the time. 

There is no evidence of any historical mineral production from the property and no record that any 
mineralized material removed by Ennex during bulk sampling in 1987 was ever processed. 

Geological Setting, Mineralization and Deposit Types 

Curraghinalt is located 3 km to the north of the northeast-southwest striking Omagh Thrust Fault. This major 
fault has thrust Dalradian Supergroup (“DSG”) rocks from the northwest over the Ordovician-aged TVG 
rocks, part of the Tyrone Igneous Complex, located to the south. The Dalradian metasediments on the 
northern side of the thrust strike northeast-southwest and dip to the northwest 

The Dalradian metasedimentary formations present in the deposit area are, from the southeast (at the 
Omagh Thrust) to the northwest and, from the youngest to the oldest, the Mullaghcarn, Glengawna and 
Glenelly Formations. The Mullaghcarn Formation, which hosts Curraghinalt, consists of metasemi-pelites, 
meta-psammites, and metapelites. The upper part of the TVG comprises bimodal sequences of basaltic 
and andesitic to rhyolitic submarine and subaerial lavas, volcaniclastics with chert horizons and 
intercalations of graptolitic shales. These lithologies are preceded by submarine basaltic andesite pillow 
lavas and associated intrusives. A series of porphyry bodies and a series of calc-alkaline granitic intrusions 
intrude the volcano-sedimentary sequence. 

The Northern Ireland Properties are host to Curraghinalt, an orogenic, high grade, lode gold deposit located 
in DG1. Mineralization is found in a stacked sulphidic, quartz-carbonate vein system that strikes 
approximately west-northwest and dips approximately 55° to 75° to the northeast. Both sets of veins are 
hosted by a sequence of highly strained metasediments of the Mullaghcarn Formation. The veins range 
from a few centimetres wide to over 3 m wide. The current mineral resource estimate includes 12 main vein 
zones, each of which is anchored by a shear vein (D vein) and may include numerous adjacent extensional 
veinlets (C veins). The known strike length of the vein systems is 1,900 m and D veins have been 
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intersected at a vertical depth of over 1,000 m below surface. The veins included in the present mineral 
resource estimate occur over a width of approximately 800 m from north to south and more veins are known 
to occur to the south. On average, the veins dip between 55° and 75° to the north and have been traced to 
approximately 1,000 m below surface. The vein system remains open at depth. 

Additionally, on licence DG2, there are known occurrences of gold mineralization in silicified rhyolite 
breccias, and porphyry-style copper mineralization. It has been postulated that the DG2 licence is also a 
potential host for volcanogenic massive sulphide (“VMS”) style mineralization due to stratigraphic 
correlations with mineral belts in Newfoundland and Scandinavia. 

Exploration 

Dalradian acquired the project at the end of 2009 and began a drill program at Curraghinalt in March 2010.  

In 2011, Patterson, Grant and Watson Limited (PGW, 2011) reprocessed the Tellus airborne geophysical 
survey data covering Northern Ireland. Additionally all available historical ground IP, magnetic and VLF/EM-
R data was also reprocessed over the four licence areas. Twenty-three exploration targets within the four 
licences were generated. These targets were evaluated based on published geology and a more detailed 
data compilation. A regional exploration programme followed, composed of prospecting on all four licences 
in the first and second quarters of 2011.  

A total of 929 samples were collected, 143 of which assayed greater than 0.25 g/t Au. Integration and re-
evaluation of previous exploration and the new regional prospecting information identified 19 out of the 23 
areas for detailed follow-up and drill testing. These targets can be split into two distinct groups: those within 
the TVG, on licence DG2, and those within the DSG in DG1, DG3, and DG4.   

The TVG is an environment favourable for the formation of VMS deposits. It is interpreted to have a similar 
origin as the Buchans VMS camp in Newfoundland, and contains an abundance of float with VMS-style 
mineralization. Gold and base metal mineralization is most prevalent within the upper part of the volcanic 
sequence. Historical prospecting results include siliceous tuffs assaying 16.1% Pb and 1.5 g/t Au, and 
chloritic tuffs assaying 8.8% Zn, 1.2% Pb, and 1.7 g/t Au.  

In the DSG, the highest priority exploration targets are within the Curraghinalt structural corridor, an area 
of approximately 8 km of strike length and 3 km in width, centred on the Curraghinalt orogenic gold deposit. 
Following the target identification, a program of regional scout drilling was started, with two targets having 
been drilled. Two drill holes were completed at TVG1 (Broughderg), and one drill hole was completed at 
TVG7 (Tullybrick). There were no significant intercepts in these three drill holes. In late 2011, Dalradian 
suspended the scout-drilling program in order to gather additional geological information to better define 
drill targets. 

In April of 2012, Dalradian commissioned a helicopter airborne 1,034.3 line-km Versatile Time Domain 
Electromagnetic (“VTEM”) and magnetic survey along 10 km of the Curraghinalt Trend. The survey was 
flown at a 50 m line spacing. 

The VTEM survey was unable to detect conductive horizons caused by the sulphide bearing veins that host 
the gold mineralization at Curraghinalt. However, the conductivity, apparent resistivity, and magnetic 
signatures were able to resolve stratigraphic subdivisions and contacts.  

In addition to the airborne geophysical survey, Dalradian initiated a detailed soil geochemistry survey on 
DG1 to extend the existing geochemistry grid (see Figure 1.1 below). A coherent gold-in-soil anomaly was 
interpreted in the Alwories area (See Figure 1.1 below), and was followed up with drilling in the summer of 
2012 (Section 10 in the PEA, Alwories). 

A second soil survey grid was initiated in the Fallagh area during late 2012 and into 2013 (See Figure 1.1 
below). Encouraging gold-in-soil results were followed up with Trench 13-FA-T01. Although bedrock 
mineralization was not intersected, a sample of quartz-carbonate vein in the till within the trench returned 
assay results of 14.65 g/t Au, and a float sample discovered near the trench returned 91.5 g/t Au.  
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Prospecting was carried out concurrently with the soil survey on DG1, and as a separate campaign on the 
other three licences. On DG1, 185 samples were collected, with 63 of them reporting above 1 g/t Au. On 
DG3, a total of 313 bedrock and float samples were collected, and a total of 30 samples returned results in 
excess of 0.5 g/t Au. The most anomalous results were returned from the known prospects of Bessy Bell, 
Pollan Burn/Gortin Glen and Rylagh/Erganagh. On DG4, A total of 168 bedrock and float samples were 
collected, but only three samples returned results in excess of 0.5 g/t Au. In the Glenlark area, 52 panned 
concentrate samples were collected, following-up on three drill holes collared in the area. 

Figure 1.1  
2012 Curraghinalt East Soil Survey Grid 

 

Dalradian plans to continue following up targets identified by prospecting with soil sampling surveys, and 
to then drill the most promising targets in the DSG once the information from the geochemistry has been 
interpreted and drill targets identified. 

Drilling 

Since freezing the database for the 2011 mineral resource estimate (Hennessey et al., 2012a), diamond 
drilling continued at Curraghinalt. In total, an additional 28,353 m were drilled in 83 holes, and were used 
in the current mineral resource. Additional sampling of 100 historical drill holes (12,346 m) was also 
completed. In general, core recoveries vary from 90% to 97%, and RQDs are generally in the high 80s or 
better, except in certain wall rock zones (pelites and faults). In general, the core size drilled is HQ, which 
results in excellent recoveries, and thus the samples are considered to be representative of the veins. Some 
drill holes are reduced to NQ to allow for completion of a hole. The overall recovery difference between NQ 
and HQ core is quite similar. Logging was carried out on paper, with data then being input into a series of 
digital data logs that were entered into the computer database with other drill hole data logs. In 2012, the 
company implemented a Datashed database to house all drill hole and surficial data. In July 2012, 
geologists began using LogChief software to record logging observations and sample intervals 

Curraghinalt represents an orogenic gold deposit with parallel veins and sub-veins or veinlets which have 
been traced by trenching and drilling over a strike length of approximately two km. Twenty-one D veins 
were interpreted and comprise the primary zones of mineralization in this updated resource model.   

Sampling, Analysis and Data Verification 
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Mineralized vein zones (D veins and their associated C veins) are sampled, with maximum 0.30 m and 
minimum 0.10 m sample lengths. Weakly mineralized zones are sampled at 1 m intervals. Sample intervals 
are demarcated with yellow crayon across the top of the aligned core. Sample “from” and “to” are written 
on the core box with permanent black marker and entered into the sample ticket book. Sample tags are 
stapled to the core box at the start of every sample, and QA/QC sample tags added as required.  

Blank Material (“Blanks”) and Standard Reference Material (“SRM” or “standards”) are inserted into the 
sample stream. Blanks are inserted once for every 20 samples and also after each high grade sample 
(>25% pyrite). Standards are also inserted once every 20 samples.  

After cutting, samples are placed in a plastic bag and stapled shut. Sample tags are placed inside the bag, 
and sample numbers are written on the outside of the bag. Samples are prepared for shipping, and shipped 
to ALS Ltd, Loughrea (“ALS Loughrea”) in the Republic of Ireland. ALS Loughrea is accredited by the Irish 
National Accreditation Board to undertake testing, including for ores and minerals (INAB P9 703), as 
detailed in the Schedule bearing the Registration Number 173T, in compliance with the International 
Standard ISO/IEC 17025:2005 2nd Edition “General Requirements for the Competence of Testing and 
Calibration Laboratories”. 

In general, core recoveries vary from 90% to 97%, and RQDs are generally in the high 80s or better, except 
in certain wall rock zones (pelites and faults). In general, the core size drilled is HQ, which results in 
excellent recoveries, and thus the samples are considered to be representative of the veins. 

Mineralized vein zones (D veins and their associated C veins) are sampled, with maximum 0.30 m and 
minimum 0.10 m sample lengths. Weakly mineralized zones are sampled at 1 m intervals. 

Sample intervals are generally split by geology and are cut by diamond saw down the ellipse of the vein. 
The same (left) half is always taken for the sample, and the other (right) half is left in the core tray for 
reference. Cross-cuts at sample extents are along the contact of the vein and wall rock, where this is 
possible on both vein contacts (with the interval measured to the centre of the core axis) or, if this is 
impossible, perpendicular across the core axis. To check for contamination during sample preparation at 
the laboratory, Blanks are inserted where the geologist estimates the sample will be high grade. These are 
inserted so that approximately 10% of the submitted samples are Blanks. The blank material is chunky (fist-
sized) limestone from a local source that has been used extensively enough so that there is confidence that 
the material contains negligible amounts of gold.  

Certified SRMs are inserted into the sample stream so that they make up approximately 10% of the samples 
submitted. These are 50 g sachets of pulverized, homogenized rock with gold and sulphide added. The 
accepted gold grade of each standard is determined by round-robin assaying at multiple laboratories. Up 
to five or six different standards are in circulation at any one time, and a current gold grade range from 
0.835 to 30.04 g/t Au. The selection has been chosen to reflect the typical range of gold assays, as it is the 
accuracy within this grade range that is of interest. The inserted SRM is randomly selected.  

Before being shipped, the samples are sealed in bags, and an additional, signed and dated, tamper-proof 
security tag is placed around the wire tie. All samples and core that will be sampled is stored in a locked 
core shed.  

Dalradian’s QA/QC program consists of assaying of Blanks and SRMs and a duplicate assay program at 
ALS Loughrea. No sample re-assaying has been conducted at a second reference laboratory.  As part of 
their review of the QC data, TMAC and prior consultants conducted a number of checks to assess precision, 
accuracy and bias. TMAC concluded that the Dalradian results are within the acceptable range of error and 
that overall QA/QC procedures conform to industry standards and the data generated is suitable for use in 
the present mineral resource estimate and no significant or systemic bias was identified. 

TMAC performed a verification of the compiled project database against digital logs provided at site. The 
validation of the data was completed on three drill holes and which examined three tables: collars, survey 
and assays. Validation was also conducted during the import of the drill holes into MineSight. Dalradian 
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has followed industry accepted procedures in the collection and validation of their data and based on the 
verification completed by TMAC the database provided is acceptable for use in the updated resource. 

Mineral Processing and Metallurgical Testing 

Reports dating from 1985 to 1999 describe early metallurgical testwork completed and most recently 
testwork has been completed by SGS Mineral Services (“Lakefield”) in 2011 and 2012 and, in 2013 at ALS 
Metallurgy Kamloops, Kamloops BC, Canada (“ALS”). A Bond ball mill index test was carried out in 1986 
and repeated in 2012, an abrasion index test was also undertaken in 2012 and gravity concentration testing 
indicates that samples are amenable to this process for gold recovery. Flotation testwork has been 
undertaken that suggests a copper concentrate could be produced for sale to a smelter and bulk flotation 
concentrate was also produced which had high gold recovery. 

Mineralogical studies were conducted by Lakefield on a sample in 2011 and are currently being undertaken 
by ALS as part of an ongoing testwork program, which includes QEMSCAN and chemical analyses. 
Mineralogical work completed to date suggests that gold mineralization at Curraghinalt occurs in quartz-
pyrite veins and is associated with variable abundance of carbonate, chalcopyrite and tennantite-
tetrahedrite. Mineralogy was generally similar in all veins found at Curraghinalt. 

A program of test work was carried out by ALS on a representative composite sample approximating a 
head grade of 8.1g/t Au using a sequential gravity-flotation circuit. Testwork demonstrated overall gold 
recoveries of 99.4%, with 29.4% of the gold reporting to the gravity circuit and 70% reporting to a bulk 
rougher concentrate.  Results suggest that gold from the gravity concentrate could be processed at site to 
produce a saleable doré metal bar, while the flotation concentrate could either be cyanide leached at site 
or sold to a smelter. Analysis of the flotation concentrate suggests a clean, saleable concentrate could be 
produced with no significant penalty elements present. 

Mineral Resources 

The updated mineral resource (which is the basis for this technical report) for Curraghinalt is tabulated in 
Table 1.1 at a cut-off grade of 5.00 g/t Au. The effective date of the updated resource is January 20, 2014. 
This resource is exclusive of the underground development which is estimated at 1,700 tonnes at 15.73 g/t 
Au or 881 oz. 

No minimum width constraint was applied before reporting this updated resource.  The interpretation 
method of including a minimum of two m of downhole length to define a vein resulted in an average 
horizontal thickness of 2.57 m. 

Table 1.1  
Curraghinalt Deposit Resource Statement (Cut-off Grade 5.00 g/t Au) 

 

Resource Class 
Tonnage 

(Kt) 
Au g/t Ag g/t Cu % 

Contained 

Au (Koz) 

Measured 23.3 20.15 7.54 0.02 15.1 

Indicated 2,976.2 10.34 3.85 0.08 989.0 

Measured  + Indicated 2,999.5 10.41 3.88 0.08 1,004.1 

Inferred 8,005.7 9.67 3.94 0.07 2,487.7 

  Note: Mineral resources which are not mineral reserves do not have demonstrated 
economic viability. For further information on the above mineral resource estimate please 
see the PEA. 

The mineral resource estimate considered in the mine plan for Curraghinalt was estimated based on the 
following parameters: 

 Tonnages above the 5.0 g/t Au cut-off grade. 

 Non-recoverable mineralized material in the crown pillar extending 20 m below and parallel to the 
topography. 
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 Exclusion from the mine plan of resources below the -490 m level. 

 Mining recovery of 95%. 

 Dilution of mineral resource to minimum mining width of 1.8 m for stopes and 3.7 m for sills. 

For the purposes of the PEA, the diluted and potentially extractable portions of the mineral resources that 
are above a 5.0 g/t Au cut-off grade have been termed “mineral resource considered in the mine plan”. This 
term is used for the purposes of distinguishing the mineral resources contained within the preliminary mine 
design and production plan from the mineral resource estimate. The mineral resource estimate is derived 
from a geological block model created in MineSight v9.00 software and was used as the basis for the PEA. 
The MineSight model was converted to Surpac format in order to prepare the PEA mine design and plan. 

To the best knowledge of the authors, the stated mineral resources are not materially affected by any known 
environmental, permitting, legal, title, taxation, socioeconomic, marketing, political or other relevant issues.  
No known mining, metallurgical, infrastructure, or other factors materially affect this mineral resource 
estimate. 

The Curraghinalt mineral resource estimate is compliant with the current Canadian Institute of Mining, 
Metallurgy and Petroleum standards and definitions as required under NI 43-101 and is, therefore, 
reportable as a mineral resource by Dalradian. TMAC cautions that mineral resources that are not mineral 
reserves do not have demonstrated economic viability. 

Mining Operations 

Mineralized veins at Curraghinalt will be extracted using the Longitudinal Sublevel Retreat Underground 
Mining method with both paste and waste backfill. This backfill method was chosen in order to maximize 
the extraction of the high value resources, reduce the surface footprint required for tailings disposal, and 
allow savings in the volume and transportation cost of waste rock from underground development. 

Access to Curraghinalt will be via a main decline from the surface. The main decline will be connected by 
cross-cuts to sublevels providing access to the mineralized veins. Sills, excavated along the mineralized 
veins on each sublevel, provide access to the mining stopes where production drilling, blasting and 
extraction of the mineralized material take place. 

The extraction of mineralized material from underground will be carried out with rubber-tyred mechanized 
equipment to maximize production and provide flexibility to the underground operations.  Some key 
parameters are:  

 Mining method is longitudinal sublevel retreat. 

 Decline or ramp dimensions are 4.5 m H x 4.5 m W at 15% grade. 

 By-passes at the decline or ramp at 4.5 m H x 4.5 m W x 3.0 m L. 

 Safety bays along the decline and ramp at 3.0 m H x 3.0 m W x 3.0 m L. 

 Sumps at 3.0 m H x 4.0 m W x 3.0 m L. 

 Cross-cut dimension at 4.0 m H x 4.0 m W. 

 Sill or development in ore at 3.0 m H x 3.7 m W. 

 Refuge station/lunch room at 4.0 m H x 4.0 m W x 10.0 m L. 

 Drift to ventilation shafts and remuck bays at 4.0 m H x 4.0 m W. 

 Ventilation raise and ore or waste-pass at 3 m diameter. 

 Level intervals at 20 vertical m from the floor of the top sill to the floor of the bottom sill. 

The mineral resource estimate considered in the mine plan for Curraghinalt was estimated based on the 
parameters set out under the “Mineral Resources” section above. 

Table 1.2 summarizes the mineral resource considered in the mine plan, diluted to 1.8 m mining width at 
95% recovery with external dilution. 
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Table 1.2  
Measured, Indicated and Inferred Mineral Resources Considered in the Mine Plan 

 

Description 
Tonnage 

(kt) 
Avg. Au 

(g/t) 
Avg. Ag 

(g/t) 
Avg. Cu (%) 

Measured 24.71 16.86 5.78 0.02 

Indicated 2,841.91 9.68 3.65 0.08 

Total Measured & Indicated 2,866.63 9.75 3.67 0.07 

Total Inferred 7,849.52 9.11 3.70 0.07 

 Note: Mineral resources which are not mineral reserves do not have demonstrated 
economic viability. For further information on the above mineral resource estimate please 
see the PEA. 

Metallurgy and Processing 

The PEA base case proposes a conventional crushing, milling and carbon-in-leach gold extraction 
flowsheet.  Comminution tests have returned Bond ball mill work indices in the range 15.2 - 15.4 kWh/t.  
The abrasion index on composite sample 12-1B returned a value of 0.1278 g.  Cyanidation testwork has 
generally returned very high metal extractions - typically 95% or better for gold and about 80% for silver.  A 
grind of approximately 85% passing 200 mesh (75 µm) and 48 h leach at NaCN 1g/L was generally effective 
in the earlier testwork. 

Additional testwork has investigated options for the pre-treatment of the mill feed using heavy media 
separation (“HMS”), the production of gravity and/or flotation concentrates, and the possible sale or 
intensive leaching of these concentrates.  However, evaluation of these suggests the most effective 
flowsheet is the whole-ore leach reflected in the PEA base case. 

The process flowsheet considered and economically evaluated for this PEA study is a whole ore leach. 
Operating and capital costs were developed, as well as revenue estimates.  Processing steps include 
crushing, grinding, cyanidation and gold-win to produce doré bars suitable for sale to a refinery. 

A summary of processing parameters is presented in Table 1.5. 

Table 1.5  
Production Summary for the Curraghinalt Milling Plant 

 

Item Units Whole Ore 
Leach 

Processed Annually, Average  t/y 620,500 

Feed Grades (LOM)   

Au  g/t 9.28 

Ag  g/t 3.69 

Cu  % 0.08 

Gold Production, LOM Avg.  oz/y 161,789 

Silver Production, LOM Avg.  oz/y 50,372 

Key Operating Parameters   

Operating Days Per Year d/y 365 

Mill Feed Rate t/d 1,700 

Ore is delivered by mine trucks to the plant and fed over a grizzly with 400 mm openings to the Run Of 
Mine (ROM) ore feed hopper and fed by an apron feeder to a jaw crusher. The crushed product (80% 
passing 150 mm) reports to the grinding circuit. The primary grinding semi-autogenous grinding (“SAG”) 
mill discharge product typically has a size passing of 850 µm. The secondary grinding ball mill will operate 
in closed circuit with a cyclone, with the target cyclone overflow 80% size passing 141 µm. 
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The leach circuit feed is pumped to the train of six carbon in leach (“CIL”) tanks in series where it is 
contacted with activated carbon. Each of the tanks is provided with an in-tank screen to allow the slurry to 
flow by gravity through the CIL train, while retaining the carbon in the tanks. The carbon is transported 
counter-current to slurry flow. Loaded carbon from the first CIL tank is sent to the carbon stripping circuit.   

The slurry leaving the last CIL tank passes over a screen to capture any carbon particles before it is sent 
to the cyanide destruction circuit where SO2 and air are added to destroy the cyanide before the slurry is 
pumped to the tailings thickener. Thickened tailings at 60% solids are pumped to the tailings disposal area. 

A carbon stripping/carbon reactivation circuit strips the loaded carbon to recover the gold and to recycle the 
carbon to the CIL circuit. The pregnant solution is sent to electrowinning cells to recover gold from solution. 
The carbon from the stripping circuit is reactivated and passed over a sizing screen prior to being recycled 
to the CIL circuit. The cathodes from the electrowinning cells are fed to an induction furnace to produce 
gold doré bars for sale.   

The process operations of will require 67 personnel, as detailed in the body of the report. 

Infrastructure 

The property is readily accessible by a network of existing all-weather paved highways and local roads.  
Micon considers that ultimately the property should be accessed from the south (off the B46 Gortin-
Greencastle road). 

Site roads will be built to connect the onsite facilities: gate house, administration complex, process plant, 
mine dry, warehouse, ore and waste storage pads, tailings storage facility, etc. 

The base case electrical power requirement is 70 kWh/t which results in a maximum demand of 
approximately 6 MW for a 1,700 t/d operation.  

Power will be supplied by connecting to the national high voltage electricity grid through a 33kV overhead 
transmission line that will be built from the 110/33kV substation located at Strabane, for approximately 27 
km to the site. A substation will be built on site which will transform the electrical power from 33kV to 11kV 
for distribution around the site. Emergency power will be provide by a 1.12 MW, 400 V standby diesel 
generator located on site. 

Micon has assumed that supply of the initial and make-up water for the process plant will be through the 
construction of a rain water catchment system. Rainfall in the project area is in the order of 1,300 to 1,400 
mm/y, and Micon anticipates the utilization of the proposed tailings storage facility to capture and store rain 
water. 

Nevertheless, further studies to assess potential water sources should be carried out during further 
development of the project. 

In 2011, Golder Associates UK (“Golder”) was retained by Dalradian to carry out a Tailings Management 
Facility Site Selection Study aimed at identifying potential sites to store approximately 2.92 million tonnes 
of tailings. Golder, in its December 2011 report, identified seven potential sites and recommended three of 
them for further investigation.   

In order to store a total of 6.43 Mt (net of material utilized as underground backfill) and to minimize the 
associated capital cost, Micon considers that one large tailings storage facility (“TSF”) should be built while 
respecting as much as possible Golder’s design and site selection criteria. Most likely, this would require 
expanding the footprint of Site 3 westward to connect with and incorporate Site 2, effectively doubling the 
footprint area. Alternatively, extending Site 6 to the south with a similar increase in footprint area could be 
considered.  
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In Micon’s opinion further work is required in order to properly assess the feasibility of using a single large 
TSF and its optimum site and Micon recommends that further investigations be carried out at the next 
development stage.  

Environmental, Permitting and Social 

Micon has reviewed available environmental studies completed by SLR Consulting (“SLR”) and Golder, 
and compiled a summary of this work. Micon has not prepared a liability assessment of the property and 
cannot provide a legal opinion on the status of permits. 

This area of the Sperrin Mountains is designated an Area of Outstanding Natural Beauty.  In addition, there 
are a number of protected and special interest areas around the project. The nearest Areas of Special 
Scientific Interest to the project are the Owenkillew River, the Mullaghcarn/Mountfield Quarry, Murrins, 
Cashel Rock, Boorin Wood and Black Bog. The nearest Special Areas of Conservation include Drumlea 
and Mullan Woods, Owenkillew River, and Black Bog. 

Environmental baseline studies were initiated by SLR for Dalradian in June, 2010 and have included 
collecting data on meteorology, hydrology, hydrogeology, water quality, sediment quality, acid rock 
generation potential of the mineral and waste rock, flora, terrestrial and aquatic fauna, air quality, visual 
resources, cultural heritage resources, and the local socio-economy. 

Geochemical investigations were undertaken by SLR to determine the potential for acid generation in the 
proposed operation. The test work undertaken included acid base accounting (“ABA”), net acid generation 
(“NAG”) and acid rain leach procedure tests aimed to determine whether and which of the mined materials 
would be acid generating and/or metal leaching. Based on the ABA laboratory results, it was concluded 
that 5 samples were considered to be acid generating, 23 were classified as non-acid generating and the 
results of 7 samples were considered to be inconclusive.   

SRK Consulting (“SRK”) carried out kinetic humidity cell test work on nine (9) representative waste rock 
samples as part of the Acid Rock Drainage / Metals Leaching (ARD/ML) assessment for the mine. All the 
results indicate that the majority of the waste materials are unlikely to be acid generating but that some 
metals (e.g. nickel, zinc, arsenic) may mobilised. 

Nevertheless, any potentially acid generating waste rock will be backfilled underground and ultimately 
flooded after closure which will minimize future oxidation and metal release. The remaining waste rock will 
be stored in surface dumps, contoured and eventually capped and revegetated in character with the 
surrounding landscape. Higher sulfide wastes should be placed and blended within the heart of any waste 
rock dumps or preferentially selected for underground backfill.  

An estimated 40% of tailings will be backfilled underground. The remaining tailings will be disposed of on 
surface in a conventional tailings impoundment which will be lined with synthetic and/or impermeable 
material. Dalradian is currently investigating paste or dry stack tailings to minimize the footprint and increase 
the available options for siting the tailings and progressive reclamation to minimize visual impacts.  

Mine water will be collected in underground sumps and pumped to surface for use as makeup water in the 
process plant. This water may need to be treated prior to use in the process, depending on the 
concentrations of suspended sediments and blasting residues. 

The process plant is designed to include an INCO SO2/air cyanide destruction circuit to meet the limit of 10 
ppm weak acid dissociable cyanide at the point of discharge as required under Directive 2006/21/EC, Article 
13(6). 

Post-closure, the adit will be plugged and underground workings allowed to flood. For the tailings 
impoundment at closure, it is assumed tailings pond water will be recycled back through the plant and 
treated as necessary until the pond water quality is sufficient for direct release of any annual surplus water. 
Groundwater and surface waters will need to be monitored post-closure. 
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SLR identified social and environmental design criteria that should to be implemented to meet the 
conservation and visual landscapes objectives of the surrounding area. These include: 

 Tree and shrub plantings for screening and reclamation should use native species and conform to 
the surrounding landscape; 

 Plant vegetation for screening before construction to allow vegetation to establish and minimize 
visual impacts during development; 

 Minimize visual impacts from the tailings facilities and stockpiles by possibly creating smaller 
structures that can be progressively reclaimed and use vegetation for screening around the 
perimeters; 

 Design buildings in colours, styles and size similar to those in the area and use earth sheltered 
buildings if the building will exceed the size of a typical farm shed; 

 Use earth berms and stonewalls to screen development and maintain the character of the 
surrounding landscape; 

 Haul roads should be designed to follow existing field boundaries and landscape contours; 

 Retain existing vegetation in accordance with recommendation in BS5837:2005, Trees in Relation 
to Construction. 

Following good industry practice, it is assumed a social, environmental, health and safety management 
system will be implemented to meet the company’s commitments to protect the environment and the health 
and safety of the workers and the surrounding communities. The management system and plans should 
be designed to monitor and maintain permit compliance and a social licence to operate.  

For exploration work, formal notice of intention to enter land to carry out work must be given, and the 
agreement of landowners sought, before entering any property. Compensation is generally payable to the 
landowner for any damage caused during exploration. 

Project development is subject to legislative requirements from the European Union, England/United 
Kingdom (“UK”) and Northern Ireland. Applicable environmental legislation is listed in Table 1.6. In addition, 
there are a number of international conventions that will apply to the project and need to be considered in 
further planning. At this time, it is uncertain how long it will take to permit the project once the PFS and the 
EIA (as defined herein) are completed, and a planning application submitted.  
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Table 1.6  
Key Applicable Environmental Legislation 

 

Name of Legislation Jurisdiction Date 
Adopted 

Assessment of Effects of Certain Public and Private Projects on the 
Environment (EIA Directive) (Directive 97/11/EC of 3 March 1997 amending 
Directive 85/337/EEC) 

European 
Union 1997 

The Planning (Environmental Impact Assessment) Regulations 2012 SR 2012 
No 59 

Northern 
Ireland 

2012 

Environmental Protection Act United 
Kingdom 

1990 

Climate Change Act United 
Kingdom 

2008 

Directive 2006/21/EC Management of Waste from Extractive Industries and 
Amending Directive 2004/35/EC 

European 
Union 

2006 

Waste Directive (Directive 2008/98/EC) European 
Union 

2008 

Ambient Air Quality and Cleaner Air for Europe (Directive 2008/50/EC) European 
Union 

2008 

Industrial Emissions (Integrated Pollution Prevention and Control) (Directive 
2010/75/EU) 

European 
Union 

2010 

Assessment and Management of Environmental Noise (Directive 2002/49/EC) European 
Union 

2002 

Habitats Directive European 
Union 

1992 

Birds Directive (Directive 2009/147/EC) European 
Union 

2009 

 
The objective of the mine closure plan is to remove and close down activities in a manner that ensures 
public safety and to reclaim the land to a usable state consistent with the surrounding land use objectives. 
In the case of Curraghinalt, the land will be restored to productive use for farming and/or heathlands. The 
visual landscape objective is to minimize disruption of the outstanding natural beauty of the area during 
operations and restore this value at closure. 

Closure will consist of plugging and securing underground openings, removing to licensed facilities any 
hazardous and contaminated materials from site, decommissioning and demolition of facilities and 
buildings, and reclaiming waste rock and tailings storage facilities. It has been assumed that the electrical 
substation is an infrastructural asset that will be left in place post-closure, owned by the utility. 

When possible, equipment and machinery will be sold or recycled. Buildings will be demolished and 
reclaimed, recycled, or disposed of. Concrete foundations will be broken up and removed from site, 
reclaimed if possible, or buried at a certified waste disposal facility.  

The tailings facility seepage and surface waters will be monitored. Seepages will be collected and pumped 
back to the facility if the quality is not acceptable for release. Tailings facility water will be monitored and 
pumped back to the plant for treatment if necessary until the water is acceptable for discharge to the 
environment. A spillway will then be constructed in the dam and the dams and beach areas capped with 
overburden and revegetated. Similarly, any non-acid generating waste rock stored on surface will be 
capped with overburden and revegetated. It is assumed that any potentially acid generating (“PAG”) waste 
rock will be used in backfill and flooded after mine closure to minimize oxidation. 

A financial guarantee is required to meet requirements of Directive 2006/21/EC, Management of Waste 
from Extractive Industries, and provision for this has been made in the estimating the project’s initial capital 
costs. 
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Capital and Operating Cost Estimates 

Capital expenditures and capitalized development costs for the base case are summarized as initial and 
sustaining costs in Table 1.7. The estimates are expressed in second quarter 2012 Canadian dollars, 
without escalation unless otherwise noted. The expected accuracy of the estimates is ± 30%.  

Table 1.7  
Capital Cost Summary 

Area 
Initial Capital 
Cost ($ 000) 

Sustaining Capital 
Cost ($ 000) 

Capitalized Development   62,450   53,720  

Mining Equipment  20,917   75,793  

Processing  50,743   -  

Infrastructure  56,345   49,463  

Indirect Costs 12,927  -  

Owner’s Costs  17,748  -  

Contingency 53,219  -  

Total 274,350 178,976 

Expressed as US dollars, initial and sustaining capital amounts to US$249.4 million and US$162.7 million, 
respectively. 

Total cash costs for the project are summarized in Table 1.8.  

Table 1.8  
Summary of LOM Operating Costs 

Operating Costs LOM Total 
CDN$ 000 

LOM Total 
US$ 000 

CDN$/t US$/t US$/oz 

Mining costs  946,351   860,319   88.31   80.28   295.39  
Processing costs  249,081   226,437   23.24   21.13   77.75  
General & Administrative costs      98,275      89,341      9.17     8.34     30.67  
Subtotal - Direct Operating Costs  1,293,707   1,176,098   120.73   109.75   403.81 
Transport & Refining Charges  49,508   45,007   4.62   4.20   15.45  
less Silver Credit   -16,955    -15,414     -1.58    -1.44     -5.29  
Cash Operating Cost  1,326,260   1,205,691   123.76   112.51   413.97  
Royalties    228,719     207,927     21.34     19.40     71.39  
Total Cash Cost  1,554,979   1,413,618   145.11   131.91   485.36  

Economic Analysis and Sensitivity Studies 

Micon has prepared its assessment of Curraghinalt Gold Project on the basis of a discounted cash flow 
model, from which Net Present Value (“NPV”), Internal Rate of Return (“IRR”), payback and other measures 
of project viability can be determined. Assessments of NPV are generally accepted within the mining 
industry as representing the economic value of a project after allowing for the cost of capital invested. 

Unless otherwise stated, all results are expressed in Canadian dollars. Cost estimates and other inputs to 
the cash flow model for the project have been prepared using constant, third quarter 2014 money terms, 
i.e., without provision for escalation or inflation. Exchange rates of CDN$1.10/US$, CDN$1.42/EUR and 
CDN$1.80/GBP are applied in the base case. 

In order to calculate net present values, Micon has used a real discount rate of 8% in its base case.  Results 
at alternative rates of discount are also provided for comparative purposes.  

At the end of September, 2014, three-year trailing averages for gold and silver were US$1,489/oz 
US$25.97/oz, respectively. However, owing to a softening in precious metal prices since 2012, it was not 
considered appropriate to use those three-year average prices for the base case in this study; instead, 
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more conservative values close to current price levels were selected, being US$1,200/oz gold and 
US$17.00/oz silver. These prices were applied consistently throughout the forecast operating period. 

For comparison, Micon also evaluated the sensitivity of the project to using recent (1 month), and 1, 2, 3, 5 
and 10-year price averages and also evaluated the project using the price of $1,378/oz used in its original, 
2012 preliminary economic assessment. As part of its sensitivity analysis, Micon also tested a range of 
prices 30% above and below base case values. 

Silver contributes approximately 0.4% of the projected total revenue for the base case, so the impact of 
changing the silver price forecast is minimal. 

UK corporation tax payable on the project has been forecast using the rate set for the period from 2015 
onward, being 20%. Capital allowances have been estimated using rates of between 25% and zero applied 
to the declining balance in each asset pool, and taking account of UK mineral extraction allowances where 
deemed appropriate. Balancing allowances are also assumed to be available upon mine closure. 

A royalty of 6% of NSR value has been provided for in the cash flow model. Dalradian notes that this royalty 
of 6% of NSR is comprised of the: (i) 2% NSR royalty on a portion of the Northern Ireland Properties payable 
by DGL to Minco, or its nominee; and (ii) 4% royalty payable to the CEC upon production of silver and/or 
gold on the Northern Ireland Properties. 

Refining charges are estimated at US$6.00/oz gold and US$0.50/oz silver, based on similar projects.  Doré 
transport charges of US$5,000 per shipment and cash-in-transit insurance, calculated as a percentage of 
shipment value, are also provided. 

The technical parameters, production forecasts and estimates described in the PEA are reflected in the 
base case cash flow model. These inputs to the model are summarised below. The measures used in the 
study are metric except where, by convention, gold and silver content, production and sales are stated in 
troy ounces. 

Figure 1.2 shows the annual tonnage of development and stoping material mined, as well as the waste rock 
tonnage, all of which are held reasonably steady over the LOM period. Mill-feed material mined during Yr-
1 is stockpiled pending commissioning of the mill in Yr 1. 

 
Figure 1.2  

Annual Mining Schedule 

 

 

In Figure 1.3, the head grades for gold and silver in the mill feed are shown to decline over the LOM period 
from 12.1 g/t in Yr 1 to 7.0 g/t in Yr 18. This grade profile is achieved as a result of advancing pre-production 
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development to access higher grade portions of the resource early in the LOM period. Tonnage milled 
reflects the drawdown from the stockpile of material mined during the pre-production period during Yr 1 and 
depletion of the stockpile in Yr 2. 

Figure 1.3  
Annual Processing Schedule 

 

 

As a consequence of steady throughput and recovery from a declining mill feed grade, annual production 
of gold and silver follows a similar patter over the LOM period (Figure 1.4). This chart also shows the annual 
total cash cost per ounce of gold sales. Total cash costs include refining charges and royalties and are net 
of silver credits. The unit cost exhibits a slight upward trend, averaging US$485/oz gold over the LOM 
period.  

Figure 1.4  
Annual Production Schedule and Unit Cost 

 

Cash operating costs average $123.76/t (US$112.51/t) milled over the LOM period and are comprised of 
$88.31/t mining, $23.24/t processing, $9.17/t general and administrative costs, $4.62/t transport and 
refining, less a silver credit of US$1.58/t. Royalties amounting to $21.34/t bring the total cash cost to 
$145.11/t (US$131.91/t). Figure 1.5 shows these expenditures over the LOM period, compared to the net 
sales revenue, showing the strong margin maintained over the LOM period. 
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Figure 1.5  
Direct Operating Costs 

 

Pre-production capital expenditures are estimated to total $274.35 million (US$249 million), including $83.4 
million for mining equipment and pre-production development, $50.7 million processing, $56.3 million 
infrastructure, $12.9 million indirect costs, $12.0 million in owner’s costs, a $5.8 million provision for closure 
and rehabilitation, and contingencies totalling $53.2 million. 

Working capital has been estimated to include 15 days product inventory in the milling/leach circuit, and 15 
days receivables from despatch of doré. Stores provision is for 60 days of consumables and spares 
inventory, less 30 days accounts payable. An average of $23.9 million of working capital is required over 
the LOM period. 

Figure 1.6 compares annual capital expenditures over the preproduction and LOM periods with the project’s 
cash operating margin. 

Figure 1.6  
Capital Expenditures 
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The LOM base case project cash flow is presented in Table 1.9 below. 

Annual cash flows are presented in Table 1.10 below and summarized in Figure 1.7.  

Table 1.9  
LOM Cash Flow Summary 

 LOM Total    

 
CAD 000 US$ 000 

CAD/t 
milled 

US$/t 
milled 

US$/oz Au 

Gross Revenue (Gold)  3,844,542   3,495,038   358.76   326.15   1,200.00  
Operating Costs      

Mining costs  946,351   860,319   88.31   80.28   295.39  
Processing costs  249,081   226,437   23.24   21.13   77.75  
General & Administrative costs  98,275   89,341   9.17   8.34   30.67  
Transport & Refining Charges  49,508   45,007   4.62   4.20   15.45  
less Silver Credit  (16,955)  (15,414)    (1.58)     (1.44)    (5.29) 

Cash Operating Cost  1,326,260   1,205,691   123.76   112.51   413.97  
Royalties  228,719   207,927     21.34     19.40     71.39  
Total Cash Cost  1,554,979   1,413,618   145.11   131.91   485.36  
      
Net Operating Margin  2,289,563   2,081,421   213.66   194.23   714.64  
      

Initial Capital  274,350   249,409   25.60   23.27   85.63  
Sustaining Capital  178,976   162,706   16.70   15.18   55.86  

LOM Capital Expenditure  453,326   412,114   42.30   38.46   141.50  
      
Pre-tax Cash Flow  1,836,237   1,669,306   171.35   155.77   573.15  
      
Taxation  369,951   336,319   34.52   31.38   115.47  
      
Net Cash Flow After Tax  1,466,286   1,332,987   136.83   124.39   457.67 

Figure 1.7  
LOM Cash Flows 
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Table 1.10  
Base Case Life of Mine Annual Cash Flow  

 

 

Production Schedule LOM Yr-3 Yr-2 Yr-1 Yr1 Yr2 Yr3 Yr4 Yr5 Yr6 Yr7 Yr8 Yr9 Yr10 Yr11 Yr12 Yr13 Yr14 Yr15 Yr16 Yr17 Yr18 Yr19

Underground Mine Production TOTAL

Stoping 000 t 8,635          -           -           221          322          390          500          507          500          503          555          481          526          493          469          519            476            535            492            489            496            161            -             

Development 000 t 2,081          -           -           46            50            107          120          114          120          117          65            140          94            128          151          102            144            85              128            132            125            113            -             

Resources mined 000 t 10,716        -           -           267          372          496          621          621          621          621          621          621          621          621          621          621            621            621            621            621            621            273            -             

U/G Waste Rock mined 000 t 2,017          72            78            95            44            153          85            78            174          68            30            145          81            132          140          78              98              63              85              94              105            121            -             

Processing Plant Throughput 000 t 10,716        -           -           -           621          515          621          621          621          621          621          621          621          621          621          621            621            621            621            621            621            273            -             

Gold grade g/t 9.28             -           -           -           12.15       11.34       11.08      10.77      10.07      9.76         9.50         8.98         9.01         8.55         8.50         8.60           8.32           8.49           8.01           8.17           7.84           7.03           -             

Si lver grade g/t 3.69             -           -           -           5.14         4.53         4.37         4.12         4.03         4.30         3.91         3.34         3.30         3.41         3.34         3.51           3.38           3.37           3.02           3.10           3.13           2.86           -             

Payable Metal (imperial)

Gold oz 2,912,532  -           -           -           220,816  170,954  201,297  195,610  182,985  177,349  172,663  163,212  163,732  155,284  154,362  156,290    151,220    154,182    145,563    148,415    142,407    56,191      -             

Si lver oz 906,703      -           -           -           73,126    53,427    62,054    58,503    57,319    61,080    55,536    47,442    46,864    48,497    47,528    49,919      48,078      47,850      42,931      44,116      44,544      17,889      -             

Exchange Rate CAD/USD 1.10             1.10         1.10         1.10         1.10         1.10         1.10         1.10         1.10         1.10         1.10         1.10         1.10         1.10         1.10         1.10           1.10           1.10           1.10           1.10           1.10           1.10           1.10           

Gold price US$/oz 1,200.00     1,200.00 1,200.00 1,200.00 1,200.00 1,200.00 1,200.00 1,200.00 1,200.00 1,200.00 1,200.00 1,200.00 1,200.00 1,200.00 1,200.00 1,200.00   1,200.00   1,200.00   1,200.00   1,200.00   1,200.00   1,200.00   1,200.00   

Si lver price US$/oz 17.000        17.00      17.00       17.00       17.00       17.00       17.00      17.00      17.00      17.00      17.00      17.00      17.00      17.00      17.00      17.00         17.00         17.00         17.00         17.00         17.00         17.00         17.00         

Cash Flow Forecast LOM TOTAL Yr-3 Yr-2 Yr-1 Yr1 Yr2 Yr3 Yr4 Yr5 Yr6 Yr7 Yr8 Yr9 Yr10 Yr11 Yr12 Yr13 Yr14 Yr15 Yr16 Yr17 Yr18 Yr19

CAD/t ore US$/oz CAD 000

Gross Revenue (Gold) 358.76     1,200.00  3,844,542  -           -           -           291,478  225,659  265,712  258,206  241,540  234,100  227,915  215,439  216,126  204,974  203,758  206,303    199,610    203,521    192,143    195,908    187,977    74,173      -             

Total Cash Costs 145.11     485.36     1,554,979  -           -           8,408       76,120    80,952    90,436    90,111    92,151    88,482    76,396    92,570    86,184    92,934    97,299    84,506      91,810      80,501      88,448      90,705      88,263      58,704      -             

Mining 88.31        295.39     946,351      -           -           8,408       36,264    48,923    52,254    52,413    55,628    52,549    40,821    57,765    51,321    58,894    63,332    50,391      58,147      46,556      55,240      57,249      55,378      44,819      -             

Processing 23.24        77.75        249,081      -           -           -           14,423    11,971    14,423    14,423    14,423    14,423    14,423    14,423    14,423    14,423    14,423    14,423      14,423      14,423      14,423      14,423      14,423      6,349         -             

G&A 9.17          30.67        98,275        -           -           -           5,690       4,723       5,690      5,690      5,690      5,690      5,690      5,690      5,690      5,690      5,690      5,690         5,690         5,690         5,690         5,690         5,690         2,505         -             

Sub-total Direct Costs 120.73     403.81     1,293,707  -          -          8,408      56,377    65,617    72,367   72,526   75,741   72,662   60,934   77,878   71,434   79,007   83,445   70,504      78,260      66,669      75,353      77,362      75,491      53,672      -            

By product credit (Silver) (1.58 ) (5.29 ) (16,955)       -           -           -           (1,367)     (999)         (1,160)     (1,094)     (1,072)     (1,142)     (1,039)     (887)        (876)        (907)        (889)        (933)           (899)           (895)           (803)           (825)           (833)           (335)           -             

Transport & Refining charges 4.62          15.45        49,508        -           -           -           3,766       2,909       3,422      3,320      3,111      3,030      2,940      2,766      2,772      2,640      2,621      2,660         2,573         2,619         2,469         2,515         2,421         953            -             

Royalties 21.34        71.39        228,719      -           -           -           17,345    13,425    15,807    15,359    14,370    13,933    13,561    12,814    12,854    12,194    12,122    12,275      11,876      12,108      11,429      11,653      11,183      4,413         -             

Operating Margin 213.66     714.64     2,289,563  -           -           (8,408)     215,358  144,707  175,276  168,095  149,389  145,618  151,519  122,869  129,942  112,040  106,459  121,797    107,801    123,020    103,695    105,204    99,714      15,469      -             

Capital Costs 42.30        141.50     453,326      36,329    80,410    157,610  2,275       13,994    21,844    11,174    12,964    13,703    4,159      9,335      20,710    5,025      5,432      13,276      9,236         11,162      15,466      2,400         3,352         3,468         -             

Mine Development 10.84        36.26        116,170      14,872    18,156    29,423    1,693       7,800       3,642      2,724      8,888      2,879      1,295      2,092      1,156      2,810      3,114      1,779         2,440         1,415         2,264         1,903         2,856         2,971         -             

Mining Equip. 9.02          30.19        96,710        6,218      10,059    4,641       582          6,194       8,310      8,450      4,075      932          2,864      7,243      9,662      2,215      2,318      1,605         6,796         9,747         3,309         497            497            497            -             

Processing Capital 4.74          15.84        50,743        -           15,223    35,520    -           -           -           -           -           -           -           -           -           -           -           -             -             -             -             -             -             -             -             

Infrastructure 9.87          33.03        105,808      6,454      11,171    38,720    -           -           9,893      -           -           9,893      -           -           9,893      -           -           9,893         -             -             9,893         -             -             -             -             

Indirect Capital 7.83          26.19        83,894        8,785      25,802    49,306    -           -           -           -           -           -           -           -           -           -           -           -             -             -             -             -             -             -             -             

Change in Working Cap -            -            -               -           -           -           28,066    149          (1,005)     (601)        (1,165)     (852)        (1,398)     407          (475)        (281)        265          (854)           54              (598)           (254)           473            (760)           1,973         (23,143)     

Pre-tax c/flow 171.35     573.15     1,836,237  (36,329)   (80,410)   (166,018) 185,016  130,564  154,437  157,522  137,590  132,766  148,758  113,127  109,707  107,296  100,762  109,375    98,511      112,456    88,483      102,331    97,121      10,029      23,143      

Tax payable 34.52        115.47     369,951      -           -           -           31,033    20,178    27,165    26,943    24,053    23,929    26,102    20,863    22,089    19,158    18,539    21,578      18,967      22,071      18,050      18,870      18,119      (7,755)       -             

C/flow after tax 136.83     457.67     1,466,286  (36,329)   (80,410)   (166,018) 153,984  110,386  127,272  130,578  113,537  108,838  122,657  92,264    87,617    88,138    82,223    87,797      79,543      90,385      70,434      83,461      79,003      17,783      23,143      

Cumulative C/Flow (36,329)   (116,740) (282,757) (128,774) (18,387)   108,885  239,463  353,000  461,838  584,495  676,759  764,376  852,514  934,737  1,022,534 1,102,077 1,192,462 1,262,896 1,346,357 1,425,359 1,443,143 1,466,286 

Discounted C/Flow (8%) 554,731      (33,638)   (68,939)   (131,790) 113,183  75,127    80,203    76,191    61,341    54,446    56,814    39,570    34,794    32,408    27,994    27,677      23,218      24,428      17,626      19,339      16,950      3,533         4,257         

Cumulative DCF (33,638)   (102,577) (234,367) (121,185) (46,058)   34,145    110,337  171,677  226,123  282,937  322,508  357,302  389,710  417,703  445,381    468,598    493,027    510,653    529,992    546,941    550,474    554,731    

Max funding reqmt to positive cashflow (313,099)    (36,329)   (116,740) (282,757) (313,099) (142,916) (39,226)   -           -           -           -           -           -           -           -           -             -             -             -             -             -             -             -             
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The project demonstrates an undiscounted pay back of 2.1 years, or approximately 2.6 years when 
discounted at 8.0%, leaving a production tail of just over 15 years.  

Over the LOM period, gross revenues for gold totalling $3,844.5 million are distributed as shown in Figure 
1.8. This diagram illustrates the robust nature of the net cash flows forecast to be generated by the project, 
both on a before- and after-tax basis. 

Figure 1.8 
Distribution of Gold and Silver Revenues 

 

The base case evaluates to an IRR of 42.9% before taxes and 36.2% after tax. At a discount rate of 8.0%, 
the net present value (“NPV8”) of the cash flow is $721.8 million (US$ 656 million) before tax and $554.7 
million (US$ 504 million) after tax. 

Table 1.11 presents the undiscounted results in Canadian dollars and at comparative annual discount rates 
of 5%, 8% and 10%. At annual discount rates of 5% and 10%, the after-tax NPV of the project is $787.8 
million (US$ 716 million) and $441.7 million (US$402 million), respectively. 

This PEA is preliminary in nature; it includes inferred mineral resources that are considered too speculative 
geologically to have the economic considerations applied to them that would enable them to be categorized 
as mineral reserves, and there is no certainty that the preliminary economic assessment will be realized. 
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Table 1.11 
Discounted Cash Flow Evaluation 

 LOM 
Undiscounted 

$ 000 

Discounted 
at 5% 

(Base Case) 
Discounted 

at 8% 

Discounted 
at 10% 

IRR 
(%) 

Gross Revenue (Gold) 3,844,542 2,244,932 1,688,915 1,416,574  

Operating Costs      
Mining costs 946,351 527,584 387,073 319,678  
Processing costs 249,081 140,819 104,027 86,256  
General & Administrative costs 98,275 55,560 41,044 34,033  
Transport & Refining Charges 49,508 28,916 21,757 18,250  
less Silver Credit     (16,955)      (9,932)     (7,487)    (6,287)  

Cash Operating Cost 1,326,260 742,947 546,415 451,931  
Royalties  228,719  133,557  100,479   84,277  
Total Cash Cost 1,554,979 876,504 646,894 536,207  
      
Net Operating Margin 2,289,563 1,368,428 1,042,022 880,367  
      
LOM Capital Expenditure 453,326 348,693 306,618 283,961  
Working Capital                0      11,736      13,619    13,953  
      
Pre-tax Cash Flow 1,836,237 1,007,999 721,785 582,453 42.9 

      
Taxation    369,951 220,221 167,054 140,736  
      
Net Cash Flow After Tax  (CAD) 1,466,286 787,778 554,731 441,716 36.2 
      

Net Cash Flow After Tax (US$ 000) 1,332,987 716,162 504,301 401,560  

The sensitivity of project returns to changes in all revenue factors (including grades, recoveries, prices and 
exchange rate assumptions) together with capital and operating costs was tested over a range of 30% 
above and below base case values. See Figure 1.9, showing US$ net present values. 

The results show that the project is most sensitive to revenue factors, with an adverse change of 30% 
reducing after-tax NPV8 from US$504 million to US$142 million. The impact of changing operating costs is 
lower, with a 30% adverse change reducing NPV8 to US$387 million. The project is least sensitive to capital 
costs, with a 30% increase in capital reducing NPV8 to US$421 million. Thus, NPV8 remains positive within 
the expected range of accuracy of the estimates, and the project can withstand a gold price of $670/oz 
before NPV8 falls to zero. 

In Micon’s analysis, applying an increase of more than 75% in both capital and operating costs 
simultaneously would be required to reduce NPV8 to near zero, further demonstrating the robust nature of 
the project economics.  
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Figure 1.9 
Sensitivity Diagram 

 

 
 
The sensitivity of the project to variation in gold price was tested using 1 month, and, 1, 2, 3, 5 and 10-year 
trailing averages applied over the life-of-mine period, as shown in Figure 1.10 and in Table 1.12. For the 
purposes of comparison, both the table and chart also include an evaluation of the project using a gold 
price of $1,378/oz, which was the price previously used in the 2012 preliminary economic assessment. 

Figure 1.10  
Sensitivity to Metal Prices 
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Table 1.12  
Sensitivity to Metal Prices 

 

Pricing Period Gold 
Price 

Pre-tax 
IRR 

After-tax 
IRR 

Pre-tax 
NPV8 

After-tax 
NPV8 

Pre-tax 
NPV8 

After-tax 
NPV8 

 US$/oz % % CDN$000 CDN$000 US$000 US$000 

Sept 2014 1,239 44.8 37.8 773,129 595,738 702,845 541,580 

1-yr avg. 1,284 46.9 39.7 833,143 643,668 757,403 585,153 

2-yr avg. 1,403 52.4 44.3 990,304 769,186 900,276 699,260 

3-yr avg. 1,489 56.1 47.5 1,103,300 859,431 1,003,000 781,301 

5-yr avg. 1,423 53.2 45.1 1,016,787 790,337 924,352 718,488 

10-yr avg. 1,054 35.5 29.9 531,527 402,781 483,207 366,164 

PEA#1 (2012) 1,378 51.3 43.4 958,253 743,588 871,139 675,989 

PEA#2 (2014) 1,200 42.9 36.2 721,785 554,731 656,168 504,301 

At US$1,200/oz gold, the project has an IRR of 42.9% pre-tax and 36.2% after tax. 

Conclusions 

Curraghinalt represents an orogenic gold deposit with parallel veins and sub-veins or veinlets, which have 
been traced by trenching and drilling over a strike length of approximately 2 km. Twenty-one D veins 
comprise the primary zones of mineralization in the 2014 resource model. 

The mineral resources for Curraghinalt is shown in Table 1.1 at a cut-off grade of 5.00 g/t Au. The measured 
and indicated mineral resource is 3.0 million tonnes at 10.41 g/t Au and the inferred mineral resource  8.0 
million tonnes at 9.67 g/t Au. The effective date of the resource is January 20, 2014. 

No minimum width constraint was applied before reporting the 2014 mineral resource. The interpretation 
method of including a minimum of 2 m of downhole length to define a vein resulted in an average horizontal 
thickness of 2.57 m. 

The D veins remain open at depth and along strike. Also, additional material may result from the 
interpretation and interpolation of the C veins which are not included in the 2014 resource model. 

Dalradian has designed a program of exploration and preliminary engineering for Curraghinalt as well as 
the remainder of the mineral licence areas at the Northern Ireland Properties.  

Mining of Curraghinalt will be undertaken using a Longitudinal Sublevel Retreat Underground Mining 
method with both paste and waste rock backfill to maximize the extraction of the high value resources at 
the Curraghinalt Gold Project, reduce the surface footprint required for tailings disposal and allow savings 
in the volume and transportation cost of waste rock from underground development. Stopes will have a 
minimum width of 1.80 m and development of sills along the veins will be restricted to 3.7 m width to 
minimize dilution. The sills will be developed in both directions along the strike length of the mineralized 
zone, providing two production faces for each vein on each level. Levels will be mined at 20 m intervals.  
Haulage ramps will have dimensions 4.5 x 4.5 m to accommodate 30-t trucks.  

The PEA considers a whole-ore leach processing method. Nevertheless, Micon considers alternative 
flowsheets should continue to be considered and additional testwork, including optimizing grind, reagent 
strengths and retention times are required, and pilot studies are required before flowsheet development 
and design specifications can be finalized.  

Infrastructure required for the project has been identified and is provided for in the evaluation. A site specific 
layout has not been developed, though, pending discussion with affected landowners over the siting of 
these works. 
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The provision of electricity to the mine will require a new overhead powerline, probably from Strabane, 
approximately 27 km from the mine. A two-year permitting and construction period is expected following a 
decision to develop the mine. 

The PEA assumes that collection of rainfall in the tailings storage facility will provide process make-up 
water, but further work is required to properly assess water supply sources available to the project. 

Future development of the project will need to take into account its location within an Area of Outstanding 
Natural Beauty, and proximity to Areas of Special Scientific Interest and Special Areas of Conservation.  

Ongoing testwork suggests that, overall, waste rock will not be acid-generating. Nevertheless, if necessary 
such material may be segregated and stowed as underground backfill. On closure of the mine, the entrance 
will be plugged and flooding of the workings will then minimize oxidation.  

Based on its economic evaluation of the base case and sensitivity studies, Micon concludes that this PEA 
demonstrates the viability of the project as proposed, and that further development is warranted. 

Recommendations 

Dalradian has proposed a multifaceted exploration and development program for advancing Curraghinalt. 
The proposed work is intended to further explore the extensions of the mineralization, infill gaps in the 
current resource, continue development work to increase confidence in the resource, test proposed mining 
methods, and further refine the process flowsheet. Additional exploration work is planned to advance other 
targets in the DSG, but is not considered in the proposed budget presented here.  

Dalradian has proposed the following breakdown in expenditures:  

Exploration  $5,000,000 
Underground Development Program $12,000,000 
Total  $17,000,000 

Snowden made recommendations regarding the collection and analysis of geotechnical data in its January 
2012 technical report. Micon concurs with those recommendations. In addition, Micon recommends that 
during geotechnical data collection the rock mass should be accurately characterized and described. This 
allows the rock mass attributes, parameters and ratings to be assigned at a later stage enabling the 
classification to be made in any of the proposed rock mass classification systems (e.g., RMR, Q-system or 
MRMR). 

Regarding development of the mine design, Micon recommends that: 

 Further optimization of the mining method be performed to evaluate potential additional economic 
benefits to the project by considering and combining a higher selectivity, non-mechanized mining 
method with the proposed longitudinal sublevel retreat mining method. 

 Further studies be performed on the mine ventilation to improve and optimize air quality into the 
working areas.  

 Further studies be performed on the backfill system for Curraghinalt Gold Project and that a 
systematic laboratory test program be performed on the mine tailings to determine the optimum 
cement addition and cement type to be used as the binding agent for the paste backfill. 

 Non-PAG waste rock produced during underground exploration and mine development activities 
may be utilized as bulk fill materials to meet the construction needs, where appropriate.  The 
structural fill material will be imported from local suppliers, as required. 
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Based on a review of reports leading up to the current testwork underway, it is recommended that future 
testwork should include the following: 

 Additional Bond ball mill work index tests. 

 SAG amenability testwork. 

 CIL testwork. 

 Locked Cycle Confirmatory testwork on a variety of representative feed samples. 

In further development of the project, Micon recommends that Dalradian obtain offers of specific terms for 
the purchase of doré. 

Golder recommended three sites for further investigation as potential tailings storage facilities. Although 
these sites were selected on the basis of conventional (slurry) tailings disposal, Micon suggests that paste 
or dry stack tailings be considered to minimize the footprint and increase the available options for siting the 
tailings and employ progressive reclamation to minimize visual impacts. 

Potential sources of process water should be investigated, including a study of groundwater in wells close 
to the proposed underground mine, as recommended by SLR, as well as further study of the proposed 
collection of rainfall at the TSF. 

In the PEA, the estimated unit cost for electrical power is based on best available information. As the 
Curraghinalt Gold Project develops, Dalradian should obtain project-specific pricing. 

Negotiations with landowners should take place as the Curraghinalt Gold Project moves forward so that a 
site-specific layout of the plant and infrastructure can be developed during the next stages of project 
engineering. 

Exploration, Development, Environmental and Permitting Update 

This section summarises the updated scientific and technical information subsequent to the PEA. This 
information has been reviewed and approved by Eric Tremblay, P.Eng., Chief Operating Officer of the 
Company and Greg Hope, MAIG, Consulting Chief Geologist of the Company, each of whom is a “qualified 
person” for the purposes of NI 43-101. See “Interests of Experts”. 

Feasibility Study 

During Q4 2015, Dalradian began work with JDS Energy and Mining Inc. (“JDS”) as principal consultant 
and including contributions from SRK Consulting (Canada) Inc. (“SRK”) on the FS. 

The FS will include an economic assessment of the project and is proceeding on the basis of: 

 mining primarily by longhole but with additional methods as required; 

 mineral processing incorporating a flotation circuit;   

 dry stack tailings; and 

 approximately 50% of waste rock to be returned underground as paste backfill. 

The FS is being supported by the Underground Program, including the infill drilling program of 51,479 m, 
which was completed in February 2016. The FS depends on continued positive results from the infill drilling 
program and positive results from the mineral resource update. 

During the third and fourth quarters of 2015, the Company purchased surface rights for a proposed mine 
site processing plant and associated facilities in proximity to the Curraghinalt gold deposit. The acquisition 
of a third parcel closed in January 2016. See “General Development of the Business”. Most of the required 
land has now been secured, with several additional small parcels targeted for addition during the first half 
of 2016. 
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Permitting 

Three permits were required and have been obtained to complete the entire Underground Program: 
planning permission, a site discharge consent and an explosives storage licence. As part of its planning 
permission, the Company submitted and received approval from Northern Ireland regulators for a number 
of management plans governing items such as water, noise, traffic and dust. 

Dalradian commenced the ESIA in Q4 of 2014, to examine the potential impacts of a full mine build, as well 
as options for the elimination or mitigation of such impacts. SRK Consulting UK Limited (“SRK UK”) is the 
environmental consultant for preparation of the ESIA. The ESIA report, together with a project description 
which is a summary of the FS (the “Project Description”), will form the basis of a Planning Application for 
the full mine build anticipated to be submitted to the Department of the Environment during the second half 
of 2016, assuming positive results for both the FS and ESIA. During 2016, spending on permitting is 
expected to increase as the ESIA is being completed, the Planning Application is drafted and submitted 
and additional site specific studies are completed. 

 

Dalradian continues to gather environmental baseline data to be used in the preparation of an ESIA and, 
in addition, more detailed site-specific environmental studies are ongoing. Dalradian does not currently 
have a permit for mining at Curraghinalt. 

Dalradian and SRK UK along with other consultants began stakeholder engagement for the ESIA in 
December 2015 with an initial meeting with the Department of Environment officials. This was followed by 
other government agency meetings and initial community consultations in January 2016. The purpose of 
these meetings is to receive government agency, community and other stakeholder feedback to input into 
the Project Description and ESIA. To date, approximately 260 stakeholders have attended various 
consultation events and meetings to hear about the proposed mine and give their feedback. Stakeholder 
meetings will continue into June 2016, when final plans for the project will be presented several months in 
advance of submitting the Planning Application 

Government support for the Curraghinalt Gold Project is evidenced by the announcement on August 19, 
2014 of two grants from Invest Northern Ireland totaling £326,000 to support employment and training. 
During Q2 2015, the then First Minister of Northern Ireland, Peter Robinson, visited the project. The Minister 
for the Environment as well as the Minister for Enterprise, Trade and Investment (now First Minister) have 
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also toured Curraghinalt. Dalradian believes that this support is a result of its responsible management of 
the economic, social and environmental aspects of the Curraghinalt Gold Project. 

Exploration 

Exploration expenditures (for exploration outside of the Curraghinalt gold deposit) during the three months 
ended December 31, 2015 were $0.3 million compared with $0.9 million in the comparable period of 2014. 
For the year ending December 31, expenditures were $1.5 million in 2015 compared with $1.9 million in 
2014. For Q1 2015, $0.9 million of expenditures originally included as exploration expenditures have been 
reclassified into asset evaluation since these expenditures were for drilling to support a PFS, which was 
amended on October 1, 2015 to the FS. 

As a result of the regional exploration program, on December 4, 2015 the Company announced newly 
discovered quartz veins had been mapped and sampled in an area known as Rylagh, located approximately 
12.5 km to the south west of the Curraghinalt gold deposit (see map below). Samples from outcrop at 
Rylagh returned high-grade gold results including 168.0 g/t gold and 42.4 g/t gold. 

 

Exploration expenditures are expected to remain at a similar level during 2016 compared with 2015 as the 
Company continues regional exploration work. 

Underground Program 

In order to support engineering studies and mining planning, the Company launched the Underground 
Program in September 2014, using FP McCann as its surface works contractor and QME Limited as 
underground contractor. The Underground Program is designed to: (i) demonstrate continuity of thickness 
and grade of the mineralized veins; (ii) increase confidence in the existing mineral resources; (iii) assess 
underground geotechnical and hydro-geological conditions; (v) produce samples for offsite metallurgical 
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testing and (vi) test mining methods. The purpose of the Underground Program is to provide data for the 
FS, which will support permitting of an operating mine. 

Spending on asset evaluation, which includes development planning, permitting and other activities 
associated with the Underground Program, in the three months ended December 31, 2015 was $9.0 million 
compared with $3.6 million during the comparable period in 2014 due to an increase in on-site activities 
associated with the Underground Program, including underground development and infill drilling. This trend 
is also evident in asset evaluation expenditures for the twelve months ended December 31, 2015 which 
were $31 million during 2015 compared with $6.5 million in 2014. Decreased spending on the Underground 
Program compared to 2015 is expected during 2016, as Dalradian completes the Underground Program. 
The highest expenditures are anticipated during Q1 2016 since that quarter included both infill drilling and 
development. 

The Underground Program will extend the underground workings by at least 885 m in total in order to 
access, define, sample and test the mineralized material from the Curraghinalt deposit. This development 
includes approximately 240 m of access drifting designed to crosscut two southern resource veins and 
provide drilling platforms for further southward exploration and expansion. As well, four resource veins have 
been drifted on for a total of 450 m of on-vein development. These works constitute a doubling in linear 
development underground at Curraghinalt, adding to the development that existed prior to the beginning of 
the Underground Program. 

To date, approximately 690 metres of development and 140 blasts have been completed, including all of 
the planned development in mineralized material in the T-17 vein, the No. 1 vein, 106-16 vein and the V-
75 vein. The Underground Program is expected to be completed during Q3 2016, including the test stopes, 
which will yield important information on dilution, ground conditions, mining methods and sequencing. 

The figure below is a plan view of the underground development, with the pre-existing adit shown in black 
and development completed to date show in red, including the underground drill bays that supported the 
infill drilling program 
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The goal of the infill drilling program is to maximize resource ounces in the Measured and Indicated 
categories that can be included in the mine plan. Infill drilling was completed in February 2016 and totaled 
51,479 m in 181 holes, with results reported to date from 142 holes for 39,582 m. The intercepts correlate 
well with and improve the current geological model in the continuity and smoothness of the individual vein 
wireframes. The mineral resource update is in progress and is expected to be released during Q2 2016. 
Highlights of the infill drilling released in December 2015 include:  

 2.53 m grading 10.82 g/t gold from the Mullan vein in hole 15-CT-253 

 2.01 m grading 33.52 g/t gold from the Slap Shot vein in 15-CT-253 

 1.88 m grading 28.60 g/t gold from the Crow-S vein in 15-CT-259 

 2.68 m grading 9.60 g/t gold from the 106-16 vein in 15-CT-260 

 2.76 m grading 27.81 g/t gold from the No.1 vein in 15-CT-263 

 2.31 m grading 20.96 g/t gold from the V75 vein in 15-CT-265a 

A cross-section included in the December 10, 2015 drill results news release is shown below (for more 
details, including maps and additional sections see http://www.dalradian.com/news-and-events/news-
releases/default.aspx). 

 

  

http://www.dalradian.com/news-and-events/news-releases/default.aspx
http://www.dalradian.com/news-and-events/news-releases/default.aspx
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Breakdown of Exploration and Evaluation Expenditures 

Balance, December 31, 2013  $      40,349,082  

Additions:   

 Underground development and surface works            2,897,181  

 Infill drilling                           -    

 Studies                 782,310  

 Permitting             1,213,439  

 Exploration (outside of Curraghinalt)  2,055,764 

 Administrative & Other            1,067,797  

 Provision for decommissioning and restoration                398,237  

 Capitalized depreciation                292,043  

 Share-based payments                  29,887  

Balance, December 31, 2014  $      49,085,740  

Additions:   

 Underground development and surface works          12,365,681  

 Infill drilling            8,996,980  

 Studies             2,899,776  

 Permitting             2,083,849  

 Exploration (outside of Curraghinalt)  1,556,881 

 Administrative & Other            3,776,686  

 Provision for decommissioning and restoration                885,892  

 Capitalized depreciation                549,241  

 Share-based payments                155,620  

Balance, December 31, 2015  $      82,356,346  

The most significant component of exploration and evaluation expenditures in 2014 and 2015 was the 
Underground Program, which was launched in September 2014. Accordingly, 2014 only included four 
months of evaluation expenditures associated with the Underground Program relative to a full year in 2015. 
The increased expenditures overall on evaluation in 2015 compared with 2014 reflects the increased 
activities following ramp-up of the Underground Program, predominately on-site (underground development 
and infill drilling), but also relative to studies and permitting. 

RISK FACTORS  

The following discussion summarizes the principal risk factors that apply to the Company’s business and 
that may have a material adverse effect on the Company’s business, financial condition and results of 
operations, or the trading price of the Common Shares. 

Limited Operating History 

The Company has a very limited history of operations, and is in the early stage of development. As such, 
the Company is subject to many risks common to such enterprises, including undercapitalization, cash 
shortages, limitations with respect to personnel, financial and other resources and the lack of revenues. 
There is no assurance that the Company will be successful in achieving a return on shareholders ’ 
investment and the likelihood of success must be considered in light of its early stage of operations. The 
Company has no history of earnings or revenues. 
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Negative Operating Cash Flow 

The Company has limited financial resources, has earned nominal interest income since commencing 
operations and has no source of operating cash flow. During the fiscal years ended December 31, 2015 
and December 31, 2014, the Company had negative cash flow from operating activities. The Company’s 
cash and cash equivalents as at December 31, 2015 was approximately $43.3 million and as at December 
31, 2014 was approximately $29.8 million. From January 1, 2015 to December 31, 2015, the Company has 
had an average monthly cash expenditure rate of approximately $4.2 million per month, and expects such 
rate to decrease in the latter part of 2016 as the Company completes the work program supporting the FS. 
The Company anticipates it will continue to have negative cash flow from operating activities in future 
periods until commercial production is achieved at Curraghinalt or other mineral resource properties that 
may be acquired. There is no assurance that additional funding will be available to the Company for 
exploration and development. Furthermore, additional financing, whether through the issuance of securities 
or debt, will be required to continue the development of the Company’s properties even if the Company’s 
exploration programs are successful. There can be no assurance that the Company will be able to obtain 
adequate financing in the future or that the terms of such financing will be favourable. Failure to obtain such 
additional financing could result in delay or indefinite postponement of further exploration and development 
of the Company’s properties. 

Uncertainty of Additional Funding 

The Company’s activities have scope for flexibility in terms of the amount and timing of expenditures, and 
expenditures may be adjusted accordingly. Further operations will require additional capital and will depend 
on the Company’s ability to obtain financing through debt, equity, or other means. The Company believes 
that it has sufficient funds to complete its ongoing work program in support of its Planning Application for 
construction of an operating mine at Curraghinalt, which includes among other things, the Feasibility Study, 
ESIA, and underground exploration, however the Company will need to raise additional financing to meet 
its obligations and fund planned expenditures for the remainder of 2016 and beyond.  The Company’s ability 
to meet its obligations and maintain operations is contingent upon successful completion of additional 
financing arrangements. Although the Company has been successful in raising funds to date, there is no 
assurance that the Company will be successful in obtaining the required financing in the future or that such 
financing will be available on terms acceptable to the Company. In addition, any future financing may also 
be dilutive to existing shareholders of the Company. 

Fluctuations in Gold and Other Commodity Prices Could Adversely Affect Operations 

The Company’s ongoing viability and future profitability will depend, in large part, on the global market price 
of gold and other commodities that are produced and the marketability of such minerals extracted from 
Curraghinalt. The market price of gold and other minerals is set in the world market and is affected by 
numerous factors beyond the Company’s control, including the demand for precious metals, inflation, 
currency exchange fluctuations, interest rates, speculative activities, international political and economic 
trends, gold production levels, inventories, demand for jewellery and industrial products containing metals, 
costs of substitutes, production costs, increased production due to new and improved extraction and 
production methods, sales by central banks and other holders, global and regional consumption patterns, 
demand and supply. The aggregate effect of these factors on resource prices is impossible for the Company 
to predict. 

The Company does not currently have a hedging policy and has no present intention to establish one. 
Accordingly, the Company has no protection from declines in commodity prices. In addition, the Company 
may not have the ability to purchase hedging instruments in the future. Hedging instruments may also not 
protect the Company adequately from fluctuations in the market price of gold and other minerals. 
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Uncertainty of Acquiring or Extending Necessary Licences, Permits, and Access Rights in Northern 
Ireland 

Although the Company currently holds, or has applied for, the necessary licences and permits it requires in 
order to carry out its presently planned course of exploration and evaluation, the Company has no 
assurance that it will receive or be able to extend any permits, including environmental, drilling and surface 
rights permits, that may be required in the future to carry out further exploration, evaluation, development 
and production activities on its properties, or obtain them in a timely manner. The failure to obtain, extend 
or renew such permits could adversely affect the Company’s operations and consequently the value of the 
securities of the Company. While the CEC Mining Lease Option Agreements confer an option on DGL to 
obtain Mining Leases over the relevant areas of the Curraghinalt Project, the grant of any such Mining 
Lease is contingent on obtaining Planning Permission or sufficient confirmation that Planning Permission 
will be granted subject only to certain conditions. There is no assurance that any such Mining Leases will 
be granted. 

The grant of CEC and DETI precious and base metal mineral exploration rights in Northern Ireland also 
does not automatically confer upon the licencee rights of access to the licenced areas and the Company is 
required to secure access agreements with the relevant landowners. While the Company considers that it 
currently has sufficient agreements in place to access Curraghinalt, further access agreements will need to 
be entered into with additional landowners for the Company to carry out further proposed work programs 
in the relevant areas extending beyond Curraghinalt. There is no assurance that the Company will be able 
to obtain the cooperation of other landowners or successfully negotiate access agreements on terms that 
are favourable to the Company. In the event that future access agreements cannot be secured as 
necessary in a timely manner or at all, the Company’s ability to pursue further exploration, evaluation and 
development work in accordance with its intended work program at Curraghinalt may be adversely affected. 

Uncertainty of Mineral Resource Estimates 

There are numerous uncertainties inherent in estimating mineral resources and mineral reserves and the 
future cash flows that might be derived from their production. Accordingly, the figures for mineral resources 
contained in the Company’s public record are estimates only. The estimation of mineralization is a 
subjective process and the accuracy of estimates is a function of quantity and quality of available data, the 
accuracy of statistical computations, and the assumptions and judgments made in interpreting engineering 
and geological information. In respect of mineral resource estimates, no assurance can be given that the 
anticipated tonnage and grades will be achieved, that the indicated level of recovery will be realized or that 
mineral resources will be upgraded to mineral reserve categories or mined or processed profitably. In 
addition, in respect of future cash flows, actual cash flows may differ materially from estimates. Estimates 
of mineral resources, and future cash flows to be derived from the production of such mineral resources 
necessarily depend upon a number of variable factors and assumptions, including, among others, 
geological and mining conditions that may not be fully identified by available exploration data or that may 
differ from experience in current operations, historical production from the area compared with production 
from other producing areas, the assumed effects of regulation by governmental agencies and assumptions 
concerning metal prices, exchange rates, interest rates, inflation, operating costs, development and 
maintenance costs, reclamation costs and the availability and cost of labour, equipment, raw materials and 
other services required to mine and refine the ore. Estimates may have to be recalculated based on 
changes in mineral prices or further exploration or development activity. This could materially and adversely 
affect estimates of the volume or grade of mineralization, estimated recovery rates or other important factors 
that influence estimates. Market price fluctuations for minerals, increased production costs or reduced 
recovery rates, or other factors can adversely affect the economic viability of a project. There can be no 
assurance that mineral recoveries in small scale laboratory tests will be duplicated in larger scale tests 
under on-site conditions or during production. For these reasons, estimates of the Company’s mineral 
resources in the Company’s public record, including classifications thereof based on probability of recovery, 
and any estimates of future cash flows expected from the production of those mineral resources may vary 
substantially. The actual volume and grade of mineral resources mined and processed and the actual cash 
flows derived from that production, may not be as currently anticipated in such estimates. If the Company’s 
actual mineral resources or cash flows are less than its estimates, the Company’s results of operations and 
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financial condition may be materially impaired and therefore adversely affect the value of the securities of 
the Company. 

Uncertainty of Inferred Mineral Resources 

Inferred mineral resources do not have demonstrated economic viability and are considered too speculative 
geologically to have economic considerations applied to them to enable them to be categorized as mineral 
reserves. The estimates of mineral resources contained in the Company’s public record contain estimates 
of inferred mineral resources. Due to the uncertainty that may attach to inferred mineral resources, there is 
no assurance that the estimated tonnage and grades as stated will be achieved or that they will be upgraded 
to measured and indicated mineral resources or proven and probable mineral reserves as a result of 
continued exploration. 

Undemonstrated Economic Feasibility of Curraghinalt 

The PEA is preliminary in nature, includes inferred mineral resources that are considered too speculative 
geologically to have the economic considerations applied to them that would enable them to be categorized 
as mineral reserves, and there is no certainty that the PEA will be realized. Mineral resources are not 
mineral reserves and do not have demonstrated economic viability. The mineral resource estimate upon 
which the PEA is based is an early stage estimate that does not have sufficient certainty to constitute a pre-
feasibility study or a feasibility study. The Company has not completed pre-feasibility or feasibility level work 
and analysis that would allow it to declare proven or probable mineral reserves at Curraghinalt, and no 
assurance can be given that it will ever be in a position to declare a proven or probable mineral reserve at 
Curraghinalt. In particular, the PEA contains estimated capital costs and operating costs which are based 
upon anticipated tonnage and grades of metal to be mined and processed, the expected recovery rates 
and other factors, none of which has been completed to date to a pre-feasibility study or a feasibility study 
level. The Company is in the midst of engineering and mine planning studies towards a feasibility study. 
Whether the Company completes a feasibility study on Curraghinalt, and thereby delineates proven or 
probable mineral reserves, depends on a number of factors, including: (i) the particular attributes of the 
deposit (including its size, grade, geological formation and proximity to infrastructure); (ii) metal prices, 
which are highly cyclical; (iii)  government regulations (including regulations relating to taxes, royalties, land 
tenure, land use and permitting); and (iv) environmental protection considerations. The Company cannot 
determine at this time whether any of its estimates will ultimately be correct or that Curraghinalt will prove 
to be economically viable. Therefore, it is possible that mineral reserves will never be identified at 
Curraghinalt, which would inhibit the Company’s ability to develop Curraghinalt into a commercial mining 
operation, and, in turn, would have a material adverse effect on its results of operations and financial 
condition. 

Uncertainty of Feasibility Study Results 

The Company transitioned its planned release of the results of a PFS to a more advanced FS in late 2015. 
There is no assurance that the results of the FS will be positive for an economically viable project. The 
development of Curraghinalt into a commercially economic mining operation is subject to, among other 
things, the successful completion of a positive FS. Feasibility studies (which include estimates of cash 
operating costs based on anticipated tonnage and grades of ore to be mined and processed), are used to 
determine the economic viability of a deposit, as are pre-feasibility studies and preliminary assessments. 
Feasibility studies are the most detailed and reflect a higher level of confidence in the reported capital and 
operating costs. Generally accepted levels of confidence are plus or minus 15% for feasibility studies, plus 
or minus 25-30% for pre-feasibility studies and plus or minus 35- 40% for preliminary assessments. These 
levels reflect the levels of confidence that exist at the time the study is completed. However, results 
indicated by feasibility studies are still projections only and are inherently uncertain. Accordingly, while initial 
development costs and construction schedule estimates to commercial production are based on the best 
information available to the Company, the Company cannot be certain that actual costs, engineering, 
construction and production schedules will not significantly vary from the estimates. While the Company 
will incorporate what it believes is an appropriate contingency factor in cost and timing estimates to account 
for this uncertainty, there can be no assurance that the contingency factor will be adequate and changes 
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to actual costs, timing, operating results and production levels can have a material impact on project 
economics. 

Land and Title Risks 

The acquisition of title to resource properties or interests is a very detailed and time-consuming process. 
Title to the areas covered by the mineral prospecting licences comprising the Northern Ireland Properties 
may be disputed. If litigation occurs it could delay the development of Dalradian’s operations. Title may be 
based upon interpretation of a country’s laws, which may be ambiguous, inconsistently applied and subject 
to reinterpretation or change. While Dalradian has diligently investigated its title to, and rights over and 
interests in and relating to, Curraghinalt, there is no guarantee of title to any of Dalradian’s properties, which 
may be subject to prior unregistered liens, agreements, transfers or claims, and rights may be affected by, 
among other things, undetected defects in title. 

Risks and Hazards Inherent in the Mining Industry 

The Company’s operations are and will continue to be subject to all of the hazards and risks normally 
incidental to exploring, evaluating, developing and exploiting natural resources. Some of these risks include, 
but are not limited to, environmental hazards, industrial accidents, labour disputes, unusual or unexpected 
geologic formations or other geological or grade problems, unanticipated changes in metallurgical 
characteristics and mineral recovery, unanticipated ground or water conditions, cave-ins, flooding, rock 
bursts, periodic interruptions due to bad or hazardous weather conditions and other acts of nature, and 
unfavourable operating conditions. There are also physical risks to the personnel working in the terrain of 
Northern Ireland, often in varying climate conditions. Should any of these risks and hazards adversely affect 
the Company’s operations or activities, it may cause an increase in the cost of operations to the point where 
it is no longer economically feasible to continue, it may require the Company to write down the carrying 
value of one or more mines or a property, it may cause delays or a stoppage in mineral exploration or 
development, it may result in damage to or destruction of mineral properties, and may result in personal 
injury or death or legal liability, all of which may have a material adverse effect on the Company’s financial 
condition, results of operation, and future cash flows and could have an adverse effect on the value of the 
securities of the Company. 

Risks Relating to Government Regulation 

The Company’s mining operations and properties are subject to various laws and regulations, including 
those of the European Union and the UK, governing mineral concession acquisition, mine development and 
prospecting, mining, production, occupational health and safety, labour standards, employment, waste 
disposal, toxic substances, land use, environmental protection, use of water, exports, taxes and other 
matters. It is possible that the Company may not be able to comply with existing and future laws and 
regulations. In addition, future changes in applicable laws, regulations, agreements or changes in their 
enforcement or regulatory interpretation could result in changes to the terms of the Company’s permits and 
agreements, which could have a material adverse impact on the Company’s current operations and future 
development projects. The Company may experience increased costs and delays in production as a result 
of the need to comply with applicable laws, regulations and permits. Permits are subject to the discretion 
of government authorities and there is no assurance that the Company will be able to obtain all required 
permits on reasonable terms or on a timely basis. Any failure to comply with applicable laws and regulations 
or permits, even if inadvertent, could result in enforcement actions thereunder including the loss of the 
Company’s mining licences, orders issued by regulatory or judicial authorities requiring operations to cease 
or be curtailed, fines, penalties or other liabilities. The Company may be required to compensate those 
suffering loss or damage by reason of its mining operations and may have civil or criminal fines or penalties 
imposed for violations of such laws, regulations and permits.  

Risks Associated with Northern Ireland Operations 

The Company’s material property is located in Northern Ireland and accordingly, the Company is subject 
to risks normally associated with the exploration and development of mineral properties in Northern Ireland. 



 

45 

 

The Company’s operations may be affected in varying degrees by political change and changes in 
government regulations relating to foreign investment and the mining industry. Operations may also be 
affected in varying degrees by possible political and labour unrest, fluctuations in currency exchange rates 
and high inflation. Operations may be affected in varying degrees by government regulations with respect 
to restrictions on production, price controls, export controls, income taxes, and environmental legislation 
and safety. Any such changes (including new or modified taxes or other governmental levies and new 
legislation) could have a material adverse effect on the Company’s results of operations and financial 
condition. The Company cannot predict the government’s position on foreign investment, mining 
concessions, land tenure, environmental regulation or taxation. A change in government positions on these 
issues could adversely affect the Company’s business and/or its holdings, assets and operations. Any 
changes in regulations or shifts in political conditions are beyond the Company’s control and there is no 
assurance that current and future mineral operations will not be adversely affected by political, social or 
economic changes. 

Planning and Environmental Risks and Liabilities 

Dalradian’s current and future operations in Northern Ireland, including exploration, evaluation, 
development, extraction and production activities, are subject to environmental regulations promulgated by 
the Northern Ireland government and other agencies from time to time. Dalradian is subject to potential 
risks and unanticipated liabilities associated with its activities, including negative impacts to the environment 
from operations, waste management and site discharges. Previous operations may have caused 
environmental damage at certain of Dalradian’s properties. It may be difficult or impossible to assess the 
extent to which such damage was caused by Dalradian or by the activities of previous operators, in which 
case, any indemnities and exemptions from liability may be ineffective and Dalradian may be responsible 
for the costs of reclamation. Environmental legislation is evolving in a manner that will require stricter 
standards and enforcement, increased fines and penalties for non-compliance, more stringent 
environmental assessments of proposed projects and a heightened degree of responsibility for companies 
and their officers, directors and employees. Dalradian is subject to several key environmental legal 
requirements in Northern Ireland relating to, among other things, hazardous substances, restoration 
obligations, discharge of waste water and other effluents from operations, waste management, 
transportation and storage, and there is no assurance that Dalradian will not fail in complying with such 
requirements, whether inadvertently or not. Although Dalradian closely monitors changes in local legislation 
and works closely and transparently with local government agencies responsible for permitting its activities, 
there is no assurance that future changes in environmental regulation, if any, will not adversely affect 
operations at Dalradian’s Northern Ireland Properties. Environmental hazards may exist on the relevant 
properties that are unknown to Dalradian at present.  

To the extent that Dalradian is subject to environmental liabilities, the payment of any liabilities or the costs 
that may be incurred to remedy environmental impacts would reduce funds otherwise available for 
operations. If Dalradian is unable to remedy an environmental problem fully, it may be required to suspend 
operations or enter into interim compliance measures pending completion of the required remedy. The 
potential financial exposure may be significant. Where Dalradian has a reclamation bond in place, actual 
reclamation costs may exceed the amount of the bond. Dalradian does not currently carry insurance for 
environmental risks (including potential liability for pollution or other hazards as a result of the disposal of 
waste products occurring from exploration and production). In relation to planning permission issues, future 
work programs in Northern Ireland may constitute development, which would require planning permission 
under Section 24 of the Planning Act (Northern Ireland) 2011 and may also be subject to the Planning 
(Environmental Impact Assessment) Regulations (Northern Ireland) 2015. Depending on the scale of the 
development, any such applications could result in a public inquiry and the obtaining of the required consent 
could take a significant period of time. There is no assurance that Dalradian will be able to obtain such 
consent in a timely manner or at all. There are a number of possible constraints to mine development, and 
Dalradian will need to carry out detailed assessments of all proposed activities to ensure that mineral 
development is carried out in accordance with applicable Northern Ireland planning laws and environmental 
regulations. The abandonment of a public road may also be required and this may also be the subject of 
public inquiry. The progression of mineral development will therefore require close scrutiny of all relevant 
sites and designations of those sites and close co-operation with the relevant planning and environmental 
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authorities. In addition to the costs entailed, the timeframe for securing the permits and consents could be 
subject to significant delays depending on the approach taken by the planning authorities. There is no 
guarantee that all necessary permits and consents will be obtained.  Any permit or consent granted may 
be the subject of judicial review challenge in the Northern Ireland High Court and such an application may 
cause significant delay and may result in the decision to grant the permit or consent being set aside. 

The Acquisition, Carriage, Storage and Use of Explosives 

Dalradian acquires explosives for the Underground Program from a third party. Any explosives transported 
in Northern Ireland or used within the jurisdiction must be approved by the Police Service of Northern Ireland 
(“PSNI”) as per the Explosives Act (Northern Ireland) 1970 and the Carriage of Explosives Regulations 
(Northern Ireland) 2010 (as amended) and deliveries of explosives must be escorted by the PSNI. Dalradian 
has received its on-site explosives storage licence required for the Underground Program. Any licence that 
is granted is subject to the approval and sole discretion of the Department of Justice. There is no assurance 
that Dalradian will continue to have such approval. In order to conduct blasts, Dalradian is required to have 
a shot firer who is licensed by the Northern Ireland Office. Dalradian currently employs a licensed shot firer 
who could be replaced by a licensed consultant, if required. To date, Dalradian has completed 
approximately 140 blasts in order to prepare the existing adit for further development and conduct 
underground exploration, including test stoping. 

Global Financial Conditions 

In recent years and continuing into 2016, financial conditions and commodity prices have been 
characterized by volatility. Access to financing has been negatively impacted by many factors as a result 
of recent market events and conditions, including disruptions in the international credit markets and other 
financial systems, credit downgrades particularly in the mining sector, political instability, falling oil prices, 
the continued economic slowdown in China and Europe and an oversupplied metals market. This may 
impact the Company’s ability to obtain equity or debt financing in the future, or at all, on terms acceptable 
or favourable to the Company. A period of continued uncertainty in the world capital markets could make 
any project debt component of requisite financing more expensive than anticipated or, in certain cases, 
unavailable. It is not uncommon for financial institutions to require some form of cost overrun facility, a price 
guarantee (hedging) program and/or a completion guarantee in association with the provision of project 
debt finance. Additionally, downward global economic conditions may cause decreases in asset values that 
are deemed to be other than temporary, which may result in impairment losses. Such market volatility and 
turmoil can adversely affect commodity prices, the demand for metals including gold, availability of credit, 
investor confidence and general financial market liquidity, all of which would adversely impact the 
Company’s business and financial condition. 

Insurance Risks 

The mining industry is subject to significant risks that could result in damage to, or destruction of, mineral 
properties or producing and processing facilities, personal injury or death, environmental damage, delays 
in mining, and monetary losses and possible legal liability. Where required or considered practical to do so, 
the Company maintains insurance against risks in the operation of its business and in amounts believed to 
be consistent with industry practice. Such insurance contains exclusions and limitations on coverage. The 
Company currently maintains directors’ and officers’ liability insurance. The Company’s insurance policies 
may not provide coverage for all losses related to the Company’s business and the payment of any such 
liabilities not covered by such insurance policies would reduce the funds available to the Company and 
could have a material and adverse effect on the Company’s profitability, results of operation and financial 
condition. Furthermore, there can be no assurance that such insurance will continue to be available, or that 
it will be available on terms and conditions acceptable to the Company. The Company currently 
carries limited insurance for environmental risks which may not cover all potential liabilities for pollution or 
other hazards. Further, insurance coverage provided by contractors to Dalradian may not be sufficient to 
cover all potential losses suffered in connection with the services provided by such contractors. 
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Dependence on Management and Key Personnel 

Dalradian is dependent on the services of key executives, including the Chief Executive Officer and 
Chairman of the Board, Chief Operating Officer, Chief Financial Officer of the Company, and a small number 
of highly skilled and experienced executives and personnel, which is sufficient for the Company’s present 
stage of development. Dalradian’s development to date has largely depended, and in the future will continue 
to depend, on the efforts of key management and other key personnel to develop Curraghinalt. Loss of any 
of these people, particularly to competitors, could have an adverse effect on the Company’s business. 
Further, with respect to the development and operation of the Company’s projects, it may become 
necessary to attract both international and local personnel. The marketplace for skilled personnel could 
become more competitive, which would mean the cost of hiring, training and retaining such personnel may 
increase. Factors outside the Company’s control, including competition for human capital and the high level 
of technical expertise and experience required to execute the development and operation of the Company’s 
projects, will affect the Company’s ability to employ the specific personnel required. The failure to retain or 
attract a sufficient number of skilled personnel could have an adverse effect on the Company’s business, 
results of operations and financial condition. The Company has not taken out and does not intend to take 
out key man insurance in respect of any directors, officers or other employees. 

Currency Fluctuations 

The Company’s activities in Northern Ireland will render it subject to foreign currency fluctuations. The 
effects of the foreign exchange rate on operating costs and on cash flows, and the escalation of the pound 
sterling relative to the Canadian dollar may be significant. The Company does not currently have any 
intention to enter into hedging contracts in connection with foreign currencies. The appreciation of the pound 
sterling against the Canadian dollar would, in Canadian dollar terms, increase the costs of exploration, 
evaluation and development of the Company’s properties, increase the future operating costs, and increase 
future taxes and royalties paid to the government of Northern Ireland. These increased costs could 
materially and adversely affect the Company’s profitability, results of operations and financial condition. 
Since the Company’s financial results are reported in Canadian dollars, its financial position and results will 
be impacted by exchange fluctuations between the pound sterling and the Canadian dollar. 

Price Volatility of the Common Shares 

The market price of the Common Shares could be subject to significant fluctuations due to various factors 
and events, including any regulatory or economic changes affecting the Company’s operations, variations 
in the Company’s operating results, developments in the Company’s business or its competitors, or to 
changes in market sentiment towards the Common Shares. Investors should be aware that the value of the 
Common Shares may be volatile and investors may, on disposing of the Common Shares, realize less than 
their original investment or may lose their entire investment.  

The Company’s operating results and prospects from time to time may be below the expectations of market 
analysts and investors. In addition, stock markets from time to time suffer significant price and volume 
fluctuations that affect the market prices of the securities listed thereon and which may be unrelated to the 
Company’s operating performance. Any of these events could result in a decline in the market price of the 
Common Shares. The Common Shares may, therefore, not be suitable as a short-term investment. In 
addition, the market price of the Common Shares may not reflect the underlying value of the Company’s 
net assets. The price at which the Common Shares will be traded and the price at which investors may 
realise their shares will be influenced by a large number of factors, some specific to the Company and its 
proposed operations, and some which may affect the business sectors in which the Company operates. 
Such factors could also include the performance of the Company’s operations, large purchases or sales of 
the Common Shares, liquidity or the absence of liquidity in the Common Shares, legislative or regulatory 
changes relating to the business of the Company and general economic conditions. 
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Dilution 

Additional financing needed to continue funding the exploration, development and operation of Curraghinalt 
may require the issuance of additional securities of the Company. The issuance of additional securities and 
the exercise of common share purchase warrants, stock options and other convertible securities will result 
in dilution of the equity interests of any holders of Common Shares. The Common Shares do not carry any 
pre-emptive, subscription, redemption or conversion rights. 

Tax Uncertainty 

Tax rates and methods of calculating tax in jurisdictions related to the Company’s business may be subject 
to changes. The Company’s interpretation of taxation law where it operates and as applied to its 
transactions and activities may be different than that of applicable tax authorities. As a result, tax treatment 
of certain operations, actions or transactions may be challenged and reassessed by applicable tax 
authorities, which could result in adverse tax consequences for the Company, including additional taxes, 
penalties, interest and may also adversely affect the Company’s ability to repatriate earnings and otherwise 
deploy its assets. 

Compliance with Anti-Corruption Laws 

Dalradian is subject to various anti-corruption and anti-bribery laws and regulations including but not limited 
to the Bribery Act 2010 (an Act of the Parliament of the United Kingdom) and the Canadian Corruption of 
Foreign Public Officials Act. In general, these laws prohibit a company and its employees and intermediaries 
from bribing or making other prohibited payments to foreign officials or other persons to obtain or retain 
business or gain some other business advantage. In recent years, there has been a general increase in 
both the frequency of enforcement and the severity of penalties under such laws, resulting in greater 
scrutiny and punishment of companies found in violation of such laws. Failure to comply with the applicable 
legislation and other similar foreign laws could expose the Company and its senior management to civil 
and/or criminal penalties, other sanctions and remedial measures, legal expenses and reputational 
damage, all of which could materially and adversely affect the Company’s business, financial condition and 
results of operations. Likewise, any investigation of any potential violations of the applicable anti-corruption 
or anti-bribery legislation by Canadian or foreign authorities could also have an adverse impact on the 
Company’s business, financial condition and results of operations, as well as on the market price of the 
Common Shares. As a consequence of these legal and regulatory requirements, the Company has 
instituted policies, including a code of business conduct and ethics and a whistleblower policy. There can 
be no assurance or guarantee that such efforts have been and will be completely effective in ensuring 
Dalradian’s compliance, and the compliance of its employees, consultants, contractors and other agents, 
with all applicable anti-corruption and anti-bribery laws. 

Information Systems Security Threats 

Information systems, hardware, software and other technologies, including those related to the Company’s 
financial and operational management, are an integral part of the Company’s business activities. Adverse 
network and information systems-related events, such as computer hackings, cyberattacks, computer 
viruses, worms or other destructive or disruptive software, process breakdowns, denial of service attacks, 
malicious social engineering or other malicious activities, power outages, natural disasters, terrorist attacks 
or other similar events or any combination of the foregoing, could result in damage to the Company’s 
property, equipment and data. Any of these and other events could result in information system failures, 
delays and significant expenditures to repair or replace the damaged property or information systems and/or 
to protect them from similar events in the future. Further, any security breaches, such as misappropriation, 
misuse, leakage, falsification or accidental release or loss of information and data maintained in the 
Company’s information technology systems, could damage its reputation and require the Company to 
expend significant capital and other resources to remedy any such security breach. Insurance maintained 
by the Company against losses resulting from any such events or security breaches may not be sufficient 
to cover any consequent losses or otherwise adequately compensate the Company for any disruptions to 
its business that may result, and the occurrence of any such events or security breaches could have a 
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material adverse effect on the business of the Company. Although to date the Company has not 
experienced any material losses relating to cyberattacks or other information security breaches, there can 
be no assurance that these events and security breaches will not occur in the future. The Company’s risk 
and exposure to these matters also cannot be fully mitigated because of, among other things, the evolving 
nature of cyber threats. As such threats continue to evolve, the Company may be required to expend 
additional resources to continue to modify or enhance protective measure or to investigate and remediate 
any security vulnerabilities. 

Competition in the Mining Industry 

The Company competes with other mineral exploration and mining companies for the acquisition of mineral 
claims, permits, concessions and other mineral interests as well as for the recruitment and retention of 
qualified employees. As a result of this competition, much of which is with large established mining 
companies with substantially greater financial and technical resources, the Company may be unable to 
acquire additional attractive mining concessions or financing on terms it considers acceptable. Increased 
competition could result in increased costs and reduced profitability. Consequently, the Company’s 
operations and financial condition could be materially adversely affected. 

Inability to Enforce Legal Rights in Certain Circumstances 

The Company is organized under the laws of Ontario; however, its operating subsidiary is organized under 
the laws of Northern Ireland. In the event a dispute arises in Northern Ireland, or in another foreign 
jurisdiction, the Company may be subject to the exclusive jurisdiction of foreign courts or may not be 
successful in subjecting foreign persons to the jurisdictions of courts in Canada. Similarly, given that a 
substantial portion of the Company’s assets are located outside of Canada, investors may have difficulty 
collecting from the Company or enforcing any judgments obtained in the Canadian courts and predicated 
on the civil liability provisions of Canadian securities legislation or other laws of Canada, against foreign 
persons or the Company. 

Conflicts of Interest 

Certain directors and officers of the Company also serve as directors and/or officers of other companies 
involved in natural resource exploration, development and exploitation. To the extent that such other 
companies may participate in ventures in which the Company may participate, there exists the possibility 
for such directors and officers to be or come into a position of conflict. In accordance with the laws of 
Canada, directors of the Company are required to act honestly, in good faith and in the best interests of the 
Company. In addition, such directors will declare and abstain from voting on any matter in which such 
directors may have a conflict of interest. 

Unknown Liabilities in Connection with Acquisitions 

The Company has and will continue to complete acquisitions as opportunities arise, and will as a 
consequence assume various liabilities and risks. While the Company conducts due diligence in connection 
with any potential acquisitions, there may be liabilities or risks that the Company fails, or is unable, to 
discover in the course of performing its due diligence investigations or for which the Company is not 
indemnified. Any such liabilities, individually or in the aggregate, could have a material adverse effect on 
the Company’s financial position and results of operations. 

Litigation Risks 

All industries, including the mining industry, are subject to legal claims, with and without merit. Defence and 
settlement costs can be substantial, even with respect to claims that have no merit. Due to the inherent 
uncertainty of the litigation and dispute resolution process, there can be no assurance that the resolution 
of any particular legal proceeding or dispute will not have a material adverse effect on the Company’s future 
cash flow, results of operations or financial condition. 
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Accounting Policies and Internal Controls 

The Company prepares its financial reports in accordance with IFRS applicable to publicly accountable 
enterprises. In preparing financial reports, management may need to rely upon assumptions, make 
estimates or use their best judgment in determining the Company’s financial condition. Significant 
accounting policies are described in more detail in the Company’s audited consolidated financial 
statements. In order to have a reasonable level of assurance that financial transactions are properly 
authorized, assets are safeguarded against unauthorized or improper use, and transactions are properly 
recorded and reported, the Company has implemented and continues to analyze its internal control systems 
for financial reporting. Although the Company believes its financial reporting and consolidated financial 
statements are prepared with reasonable safeguards to ensure reliability, the Company cannot provide 
absolute assurance. 

Dividends Unlikely in the Near Term 

The Company has not declared or paid any dividends since the date of its incorporation and does not 
currently anticipate that dividends will be declared in the short or medium term. Whilst the Company expects 
to pay a dividend once profits, available cash flow and capital requirements allow, it is the current intention 
that earnings, if any, will be retained to finance further development of the Company’s business. 

DIVIDENDS 

The Company has not paid dividends since the date of its incorporation and it does not expect to have the 
ability to pay dividends in the near future. If the Company generates earnings in the future, it expects that 
they will be retained to finance further growth and, when appropriate, retire debt. The Board of Directors 
will determine if and when dividends should be declared and paid in the future based on the Company’s 
consolidated financial position at the relevant time.  

DESCRIPTION OF CAPITAL STRUCTURE 

The Company is authorized to issue an unlimited number of Common Shares. As of March 22, 2016, 
215,733,892 Common Shares were issued and outstanding as fully paid and non-assessable.  

Holders of the Common Shares are entitled to receive notice of and attend all meetings of shareholders of 
the Company, except meetings at which only holders of another class or series of shares are entitled to 
attend, and shall be entitled to cast one vote per Common Share on all matters to be voted on at all such 
meetings. Holders of the Common Shares are entitled to receive on a pro rata basis such dividends if, as 
and when declared by the Board of Directors at its discretion and, unless otherwise provided by legislation, 
subject to the rights of the holders of any other class or series of shares ranking senior to the Common 
Shares. The Company does not anticipate it will pay dividends until profits, available cash flow and capital 
requirements allow. See “Dividends”.  

In the event of any liquidation, dissolution or winding-up of the Company or other distribution of assets of 
the Company among holders of the Common Shares for the purpose of winding-up its affairs, the holders 
of Common Shares shall be entitled, subject to the rights of the holders of any other class or series of 
shares ranking senior to the Common Shares, to receive on a pro rata basis the remaining property or 
assets of the Company available for distribution, after the payment of debts and other liabilities. The 
Common Shares do not carry any pre-emptive, subscription, conversion or redemption rights, nor do they 
contain any sinking or purchase fund provisions. 

MARKET FOR SECURITIES  

Trading Price and Volume 

The Common Shares are listed and traded on the Toronto Stock Exchange (the “TSX”) under the symbol 
“DNA” and on the AIM market of the London Stock Exchange under the symbol “DALR”. The following table 
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indicates the high and low values and volume with respect to trading activity for the Common Shares on 
the TSX on a monthly basis during the financial year ended December 31, 2015. 

Month High ($) Low ($) Volume 

2015    
January 1.03 0.71 9,616,480 
February 1.15 0.90 14,558,778 
March 1.15 0.86 6,103,879 
April  0.99 0.85 2,717,987 
May  1.16 0.86 1,963,754 
June 1.06 0.89 5,921,929 
July 1.00 0.75 3,579,579 
August 1.00 0.81 2,538,527 
September 0.88 0.66 5,397,773 
October 0.82 0.68 4,421,221 
November 0.75 0.66 2,273,790 
December 0.80 0.62 3,348,255 
2016    
January 0.81 0.65 1,468,659 
February 0.94 0.70 8,074,771 
March 1 – March 22 1.03 0.83 7,118,275 

The price of the Common Shares as quoted by the TSX at the close of business on March 22, 2016 was 
$0.89. 

DIRECTORS AND OFFICERS 

The following table sets forth the name, municipality of residence, position held with the Company, principal 
occupation for the five preceding years and number of Common Shares beneficially owned by each person 
who is a director and/or an executive officer of the Company. The statement as to the Common Shares 
beneficially owned, controlled or directed, directly or indirectly, by the directors and executive officers 
hereinafter named is in each instance based upon information furnished by the person concerned and is 
as at the date hereof. 

Name, 
Municipality 

of Residence and 
Position with 
the Company 

Director/Officer 
Since Principal Occupation 

Number of Common 
Shares Beneficially 

Owned, 
Directly or Indirectly 

or 
Over Which Control 

or 
Direction is Exercised 

Patrick F.N. Anderson 

Chief Executive Officer 
and Chairman of the 
Board of Directors 

Toronto, Ontario 

Oct 30, 2009 

May 14, 2015 
(Chairman) 

 

Chief Executive Officer of 
the Company; 

Chairman of the Board of 
Directors 

 

3,916,361(4) 

Keith D. McKay 

Chief Financial Officer 

Oakville, Ontario 

Jun 9, 2010 
(Chief Financial Officer) 

Jul 12, 2010 to Aug 7, 2015 

(Corporate Secretary) 

 

Chief Financial Officer of 
the Company; 

Chief Financial Officer of 
Continental Gold Limited 

(2010-2011) 

 

323,500(5) 

Eric Tremblay 

Chief Operating Officer  

March 16, 2015 Chief Operating Officer of 
the Company; 

Nil(6) 
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Name, 
Municipality 

of Residence and 
Position with 
the Company 

Director/Officer 
Since Principal Occupation 

Number of Common 
Shares Beneficially 

Owned, 
Directly or Indirectly 

or 
Over Which Control 

or 
Direction is Exercised 

Val-d’Or, Quebec General Manager of Osisko 
Mining Corporation;  

(2011-2015) 

 

Marla Gale 

Vice President, 
Communications and 
Corporate Secretary 

Vancouver, British 
Columbia 

 

November 20, 2013 

(Vice President, 
Communication) 

August 7, 2015 

(Corporate Secretary) 

Vice President of the 
Company 

36,950(7) 

Thomas Obradovich(2) 

Lead Director  

Shanty Bay, Ontario 

May 13, 2011 – May 14, 
2015 

(Chairman) 

May 14, 2015 

(Lead Director) 

Chief Executive Officer and 
Director of Barkerville Gold 

Mines Ltd; 

President and Chief 
Executive Officer of 

Canadian Continental 
Exploration Corp; 

Self-employed executive 
and prospector 

 

121,500(8) 

Sean E.O. Roosen(3) 

Director 

Toronto, Ontario 

Oct 30, 2009 Chairman and Chief 
Executive Officer of Osisko 

Gold Royalties (Since 
2014) 

President, Chief Executive 
Officer and Director of 

Osisko Mining Corporation 
(2006 - 2014) 

 

1,803,083(9) 

Ronald P. Gagel(1) 

Director 

Mississauga, Ontario 

Jun 9, 2010 

 

Executive Vice President 
and Chief Financial Officer 
of TMAC Resources Inc. 

(Since 2013); 

Corporate Director; 
(Since 2010); 

175,000(10) 

Jonathan Rubenstein(1)(2) 

Director 

Vancouver, British 
Columbia 

Jun 27, 2013 Professional Director 
(2005 – Present); 

Eldorado Gold Corporation 
(2009 – Present); 

Detour Gold Corporation 
(2009 – Present); 

Roxgold Inc.                     
(2012 – Present); 

Director and Chairman of 
MAG Silver Corp.               
(2007 – Present) 

79,600(11) 
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Name, 
Municipality 

of Residence and 
Position with 
the Company 

Director/Officer 
Since Principal Occupation 

Number of Common 
Shares Beneficially 

Owned, 
Directly or Indirectly 

or 
Over Which Control 

or 
Direction is Exercised 

 

D. Grenville Thomas(3) 

Director 

Vancouver, British 
Columbia 

Jun 27, 2013 Director and Chairman of 
Strongbow Exploration Inc. 

(2004 – Present); 

Director and Chairman of 
North Arrow Minerals Inc. 

(2006 – Present); 

Director, Chairman and 
President of Westhaven 

Ventures Inc 
(2010 – Present); 

Director of Helio Resource 
Corp.(2004 – Present) 

 

150,000(12) 

Patrick G. Downey(2) (3) 

Director 

Vancouver, British 
Columbia 

June 23, 2015 Director of Claude 
Resources Inc. (2015 – 
Present), Orezone Gold 

Corporation (2011 – 
Present), Argentex Mining 

Corporation (2009 – 
Present) and Pan Global 
Resources Inc. (2008 – 

Present) 

President and Chief 
Executive Officer of Elgin 

Mining Inc.  
(2011 to 2014) 

 

211,250(13) 

James E. Rutherford(1) 

Director 

London United Kingdom 

June 24, 2015 Director of Anglo American 
plc (2013 – Present); 

Senior Vice President of 
Capital International 

Investors (1997-2013) 

62,500(14) 

Dr. Nicole Adshead-Bell 

Vancouver, British 
Columbia 

December 3, 2015 Director of Mining Research 
at Sun Valley Gold LLC 

(2012-2015); 

President of Cupel Advisory 
Corp. 

(2011 and 2015 – Present) 

Director of Pretium 
Resources Inc. (2015 – 

Present) 

Nil (15) 

(1) Member of the Audit Committee. Mr. Gagel is the Chairman. 
(2) Member of the Corporate Governance and Compensation Committee. Mr. Rubenstein is the Chairman. 
(3) Member of the Safety, Health and Environmental Affairs Committee. Mr. Downey is the Chairman. 
(4) Mr. Anderson also holds 1,150,000 options exercisable at prices of $0.67 and $0.98 per Common Share, 180,556 warrants 

exercisable at prices of $1.04 and $1.50 per Common Share, and 445,000 restricted share units (“RSUs”). 
(5) Mr. McKay also holds 300,000 options exercisable at a price of $0.98 per Common Share, 12,500 warrants exercisable at 

$1.04 per Common Share and 350,000 RSUs. 
(6) Mr. Tremblay also holds 750,000 options exercisable at $0.78 per Common Share. 
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(7) Ms. Gale holds 475,000 options exercisable at prices of $0.67 and $0.85 per Common Share, 28,750 warrants exercisable 
at $1.04 per Common Share and 25,000 RSUs. 

(8) Mr. Obradovich also holds 800,000 options exercisable at prices ranging from $0.67 to $1.60 per Common Share and 
250,000 RSUs. 

(9) Mr. Roosen also holds 450,000 options exercisable at prices ranging from $0.67 to $1.11 per Common Share and 229,166 
warrants exercisable at prices of $1.04 and $1.50 per Common Share. 

(10) Mr. Gagel also holds 450,000 options exercisable at prices ranging from $0.67 to $1.11 per Common Share. 
(11) Mr. Rubenstein also holds 550,000 options exercisable at prices ranging from $0.67 to $0.98 per Common Share. 
(12) Mr. Thomas holds 125,000 Common Shares through Anglo Celtic Exploration Ltd. Mr. Thomas also holds an aggregate of 

550,000 options exercisable at prices ranging from $0.67 to $0.98 per Common Share. 
(13) Mr. Downey also holds 400,000 options exercisable at prices of $0.67 and $0.90 per Common Share, and 111,250 warrants 

exercisable at $1.04 per Common Share. 
(14) Mr. Rutherford also holds 400,000 options exercisable at prices of $0.67 and $0.90 per Common Share, and 62,500 

warrants exercisable at $1.04 per Common Share. 
(15) Dr. Adshead-Bell holds 250,000 options exercisable at $0.67 per Common Share. 

The directors of the Company are elected by the shareholders at each annual general meeting and typically 
hold office until the next annual general meeting at which time they may be re-elected or replaced. 

The by-laws of the Company permit the Board of Directors to appoint directors to fill any casual vacancies 
that may occur. The Board of Directors is permitted to add additional directors to the Board of Directors 
between successive annual general meetings so long as the number appointed does not exceed more than 
one-third of the number of directors appointed at the last annual general meeting. Individuals appointed as 
directors to fill casual vacancies on the Board of Directors or added as additional directors hold office as 
any other director would until the next annual general meeting at which time they may be re-elected 
or replaced. 

As of March 23, 2016, the directors and executive officers, as a group, will beneficially own, directly or 
indirectly, or exercise control or direction over, a total of 6,879,744 Common Shares, representing 
approximately 3.19% of the issued and outstanding Common Shares.  

Corporate Cease Trade Orders 

To the Company’s knowledge, no director or executive officer of the Company is, as of the date hereof, or 
was within ten years before the date hereof, a director, chief executive officer or chief financial officer of 
any company (including the Company), that: 

(a) was subject to a cease trade order, an order similar to a cease trade order, or an order that denied 
the relevant company access to any exemption under securities legislation, that was in effect for a 
period of more than 30 consecutive days that was issued while the director or executive officer was 
acting in the capacity as director, chief executive officer or chief financial officer; or 

(b) was subject to a cease trade order, an order similar to a cease trade order, or an order that denied 
the relevant company access to any exemption under securities legislation, that was in effect for a 
period of more than 30 consecutive days, that was issued after the director or executive officer 
ceased to be a director, chief executive officer or chief financial officer and which resulted from an 
event that occurred while that person was acting in the capacity as director, chief executive officer 
or chief financial officer. 

Bankruptcies and Other Proceedings 

Other than as set forth below, to the Company’s knowledge, no director or executive officer of the Company, 
or a shareholder holding a sufficient number of securities of the Company to affect materially the control of 
the Company: 

(a) is, as of the date hereof, or has been within the ten years before the date hereof, a director or 
executive officer of any company (including the Company) that, while that person was acting in that 
capacity, or within a year of that person ceasing to act in that capacity, became bankrupt, made a 
proposal under any legislation relating to bankruptcy or insolvency or was subject to or instituted 



 

55 

 

any proceedings, arrangement or compromise with creditors or had a receiver, receiver manager 
or trustee appointed to hold its assets; or 

(b) has, within the ten years before the date hereof, become bankrupt, made a proposal under any 
legislation relating to bankruptcy or insolvency, or become subject to or instituted any proceedings, 
arrangement or compromise with creditors, or had a receiver, receiver manager or trustee 
appointed to hold the assets of the director, executive officer or shareholder. 

Ronald P. Gagel was a director of Strategic Resource Acquisition Corporation as the appointee of FNX 
Mining Company Inc. (“FNX”) (subsequently acquired by KGHM International Inc.) from March 2008 to 
August 2008, which sought bankruptcy protection under the CCAA on January 16, 2009, and emerged from 
CCAA protection on August 17, 2009. 

Penalties or Sanctions 

To the Company’s knowledge, no director or executive officer of the Company, or a shareholder holding a 
sufficient number of securities of the Company to affect materially the control of the Company, has been 
subject to: 

(a) any penalties or sanctions imposed by a court relating to securities legislation or by a securities 
regulatory authority or has entered into a settlement agreement with a securities regulatory 
authority; or 

(b) any other penalties or sanctions imposed by a court or regulatory body that would likely be 
considered important to a reasonable investor in making an investment decision. 

Conflicts of Interest 

The directors of the Company are required by law to act honestly and in good faith with a view to the best 
interests of the Company and to disclose any interests, which they may have in any project or opportunity 
of the Company. If a conflict of interest arises at a meeting of the Board of Directors, any director in a conflict 
is required to disclose his interest and abstain from voting on such matter. 

Other than disclosed herein, there are no known existing or potential conflicts of interest among the 
Company, its directors and officers or other members of management of the Company or of any proposed 
director, officer or other member of management as a result of their outside business interests except that 
certain of the directors and officers serve as directors and officers of other companies, and therefore it is 
possible that a conflict may arise between their duties to the Company and their duties as a director or 
officer of such other companies. See “Risk Factors”. 

AUDIT COMMITTEE 

Audit Committee Charter 

The Audit Committee has adopted a written charter setting out its mandate and responsibilities. The Audit 
Committee is responsible for assisting the Board of Directors in fulfilling its oversight responsibilities relating 
to financial accounting and reporting processes and internal controls. The Audit Committee’s primary duties 
and responsibilities are to: (i) conduct reviews and discussions with management and the external auditors 
relating to the audit and financial reporting as are deemed appropriate by the Audit Committee; (ii) assess 
the integrity of internal controls and financial reporting procedures of the Company and ensure 
implementation of such controls and procedures; (iii) ensure appropriate standards of corporate conduct 
for senior financial personnel and employees and, if necessary, adopt a corporate code of ethics; (iv) review 
the quarterly and annual Financial Statements and MD&A of the Company’s consolidated financial position 
and operating results and report thereon to the Board of Directors for approval; (v) select and monitor the 
independence and performance of the Company’s external auditors and approve their remuneration; (vi) 
provide oversight to related party transactions entered into by the Company; and (vii) provide oversight of 
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all disclosure relating to Financial Statements, MD&A and information derived therefrom. The Audit 
Committee is responsible for inquiring of management and the external auditors about significant risks or 
exposures, both internal and external to which the Company may be subject and assessing the steps 
management has taken to minimize such risks. The Audit Committee is also responsible for establishing 
and implementing procedures in respect of complaints and submissions relating to accounting matters and 
the approval of non-audit services by the external auditors.  

The Charter of the Company’s Audit Committee is set forth in Appendix “A” hereto.  

Composition of the Audit Committee 

The Audit Committee has been constituted to oversee the financial reporting processes of the Company 
and is comprised of three independent directors; namely Messrs. Gagel (Chairman of the Audit Committee), 
Rutherford and Rubenstein. Each member of the Audit Committee is financially literate and possesses 
extensive financial knowledge, experience and comprehension of financial statements. 

Relevant Education and Experience 

Each member of the Audit Committee has experience relevant to his responsibilities as an Audit Committee 
member.  

Ronald P. Gagel. Mr. Gagel is a chartered professional accountant with more than 35 years of professional 
experience, predominantly in the mining sector. In January 2013, Mr. Gagel became the Executive Vice 
President and Chief Financial Officer of TMAC Resources Inc., a publicly traded Canadian mineral 
exploration and development company. Mr. Gagel is currently a director of Adriana Resources Inc. and 
Stonegate Agricom Ltd., and has also been a director of other public companies including HudBay Minerals 
Inc., Central Sun Mining Inc. (now part of B2Gold Corp.) and FNX. Mr. Gagel had joined FNX in 2005 as 
Vice President and Chief Financial Officer and became Senior Vice President and Chief Financial Officer 
in 2006, a position he held until May 2010 upon the acquisition of FNX by Quadra Mining Ltd. (subsequently 
acquired by KGHM International Inc.). From 1988 to 2004, Mr. Gagel was at Aur Resources Inc. holding 
roles of increasing responsibility including Vice President and Chief Financial Officer from 1999 to 2004. 
Mr. Gagel was a director of the Prospectors and Developers Association of Canada (“PDAC”) from 1997 
to 2015 and was the 2013 recipient of the PDAC Distinguished Service Award. He has been the Chairman 
of a CPA Canada PDAC IFRS committee that produces Viewpoints on IFRS accounting issues for the 
mining industry since its inception in 2011. Mr. Gagel received his C.A. designation in 1981 with Coopers 
& Lybrand LLP (now PricewaterhouseCoopers LLP) and holds a Bachelor of Commerce, Honours Business 
Administration from the University of Windsor and a Bachelor of Science, Honours Zoology from the 
University of Western Ontario. 

Jim Rutherford. Mr. Rutherford has more than 25 years of experience in investment banking and 
investment management, both as an institutional investor and analyst and, since November 2013, has 
served as a director of Anglo American plc, one of the largest UK-listed diversified mining companies. 
Between 1997 and 2013, he was a senior vice president of Capital International Investors (a division of 
Capital Group, one of the world’s largest and longest established investment management companies), 
with responsibility for investments in the mining and metals industry. Prior to joining Capital Group, Mr. 
Rutherford was an investment analyst with HSBC James Capel’s global mining team, based in New York. 
He also held analyst roles with Credit Lyonnais and CRU International. He received his Bachelor of Science 
in Economics and Computer Science from Queen’s University, Belfast (UK) and gained his Master of Arts 
in Development Economics from the University of Sussex (UK). 

Jonathan Rubenstein. Mr. Rubenstein practiced law from 1976 until 1994 and has been a mining 
executive and corporate director since that time. In 2001, Mr. Rubenstein was one of the founders of Canico 
Resources Corp., where he served as a director and as Vice President & Corporate Secretary. Mr. 
Rubenstein was instrumental in the negotiations for the 2005 acquisition of Canico Resources Corp. by 
Companhia Vale do Rio Doce. Mr. Rubenstein was also a director of Cumberland Resources Ltd. from 
1983 to 2007 and was on the Special Committee for the Agnico-Eagle Mines Ltd. takeover in 2007. From 
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2006 to 2008, Mr. Rubenstein was a director for Aurelian Resources Inc. and on the Special Committee for 
the takeover bid by Kinross Gold Corp. In 2008, as the Vice President, Corporate Affairs for Sutton 
Resources Ltd., he also played a key role in the takeover of that company by Barrick Gold Corporation in 
1999. He is currently the Chairman and a director of MAG Silver Corp., and a director of Detour Gold 
Corporation, Eldorado Gold Corporation, and Roxgold Inc. Mr. Rubenstein obtained his Bachelor of Arts 
from Oakland University and an LL.B from the University of British Columbia. 

Reliance on Certain Exemptions 

The Company is not relying on any exemptions with respect to National Instrument 52-110 — Audit 
Committees. 

Pre-Approval Policies and Procedures 

The Audit Committee charter sets out procedures regarding the provision of non-audit services by the 
Company’s independent chartered professional accountants. This policy encourages consideration of 
whether the provision of services other than audit services is compatible with maintaining the auditor’s 
independence and requires Audit Committee pre-approval of permitted non-audit and non-audit-related 
services. 

External Auditor Service Fees (by category) 

KPMG LLP was appointed as the Company’s external auditors pursuant to a letter dated February 25, 
2010. The appointment was ratified by the Board of Directors on April 7, 2010. The aggregate fees billed 
and estimated to be billed by the Company’s external auditors for the last two fiscal years is set out in the 
table below. 

Year Audit Fees(1) 
Audit Related 

Fees(2) Tax Fees All Other Fees 

2015 $159,448 $51,220 $67,633 - 
2014 $109,217 $234,336 $52,961 - 

(1) “Audit Fees” refers to the aggregate fees billed by the external auditor for audit services. 
(2) “Audit Related Fees” refers to aggregate fees billed for assurance and related services by the Company’s external auditor 

that are reasonably related to the performance of the audit or review of the Company’s financial statements and not reported 
under Audit Fees. 

(3) “Tax Fees” includes fees for professional services rendered by the external auditor for tax compliance, tax advice, and tax 
planning. 

(4) “All Other Fees” includes all fees billed by the external auditors for services not covered in the other three categories. 

Audit Related Fees in 2015 are primarily fees associated with the October 2015 Prospectus Offering. 

Tax Fees in 2015 are primarily fees associated with tax planning fees in connection with the underground 
exploration program and Tax Fees in 2014 are primarily fees associated with the disposition of Norwegian 
Minerals Group AS, the planned dissolution of Norwegian Minerals Group Inc., and tax advice related to 
financing activities. 

LEGAL PROCEEDINGS AND REGULATORY ACTIONS 

There are no legal proceedings or regulatory actions to which the Company or its subsidiaries or properties 
are or were subject to, during the most recently completed financial year ended December 31, 2015.  

INTEREST OF MANAGEMENT AND OTHERS IN MATERIAL TRANSACTIONS 

Other than as disclosed elsewhere in this AIF, no director, executive officer or principal shareholder of the 
Company, or any associate or affiliate of the foregoing, has had any material interest, direct or indirect, in 
any transaction within the three most recently completed financial years or during the current financial year 
prior to the date of this AIF that has materially affected or will materially affect the Company. 
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TRANSFER AGENT AND REGISTRAR 

The transfer agent and registrar of the Common Shares is Computershare Investor Services Inc., with its 
principal office at 3rd Floor - 510 Burrard St. Vancouver, BC V6C 3B9. 

MATERIAL CONTRACTS 

There are no contracts of the Company, other than contracts entered into in the ordinary course of business, 
that are material to the Company and that were entered into by the Company within the most recently 
completed financial year or before the most recently completed financial year if the material contract is still 
in effect, other than as follows: 

1. The underwriting agreement dated September 21, 2015, among the Company and, Cormark 
Securities Inc Dundee Securities Ltd., BMO Nesbitt Burns Inc., Canaccord Genuity Corp., RBC 
Dominion Securities Inc., Beacon Securities Limited, Clarus Securities Inc., Euro Pacific Canada, 
Inc., and Global Maxfin Capital Inc., entered into in connection with the 2015 Prospectus Offering 
discussed under “General Development of the Business – Three Year History – Financings”. 

2. The warrant indenture dated October 7, 2015 between the Company and Computershare Trust 
Company of Canada, entered into in connection with the 2015 Prospectus Offering discussed under 
“General Development of the Business – Three Year History – Financings”. 

3. The warrant indenture dated July 31, 2014 between the Company and Valiant Trust Company, 
entered into in connection with the July 2014 Prospectus Offering discussed under “General 
Development of the Business – Three Year History – Financings”. 

INTERESTS OF EXPERTS 

The following are the names of each person or company who is named as having prepared or certified a 
report, valuation, statement or opinion described, included or referred to in a filing made under National 
Instrument 51-102 – Continuous Disclosure Obligations by the Company during or relating to the financial 
year ended December 31, 2015, whose profession or business gives authority to such report, valuation, 
statement or opinion: 

 Barnard Foo, P.Eng., Richard Gowans, P.Eng., André Villeneuve, P.Eng., Christopher Jacobs, 
CEng MIMMM of Micon and Tim Maunula, P.Geo. of TMAC (regarding the PEA; 

 Greg Hope, MAIG, Consulting Chief Geologist of the Company (regarding the technical information 
under the headings “General Development of the Business – Three-Year History – Northern Ireland 
Properties”, “Description of the Business – Business Objectives and Operations”, and “The 
Northern Ireland Properties – Exploration, Development, Environmental and Permitting Update”; 
and 

 Eric Tremblay, P. Eng., Chief Operating Officer of the Company (regarding the technical information 
under the heading ““The Northern Ireland Properties – Exploration, Development, Environmental 
and Permitting Update”. 

The PEA is available on SEDAR at www.sedar.com, and on the Company’s website at www.dalradian.com, 
and a summary of the PEA is contained in this AIF under “The Northern Ireland Properties”. 

The aforementioned firms and persons held either less than one percent or no securities of the Company 
or of any associate or affiliate of the Company at or following the time when they prepared the PEA, and 
either did not receive any or received less than a one percent direct or indirect interest in any securities of 
the Company or of any associate or affiliate of the Company in connection with the preparation of the PEA. 

http://www.sedar.com/
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KPMG LLP, Chartered Professional Accountants (regarding the Financial Statements and auditor’s report 
thereon), has advised the Company that it is independent within the meaning of the Rules of Professional 
Conduct of the Chartered Professional Accountants of Ontario.  

ADDITIONAL INFORMATION 

Additional information relating to the Company is available on SEDAR at www.sedar.com and on the 
Company’s website at www.dalradian.com. Additional information, including information concerning 
directors’ and officers’ remuneration and indebtedness, principal holders of the Company’s securities and 
securities authorized for issuance under equity compensation plans, where applicable, will be contained in 
the management proxy circular of the Company for its 2015 annual shareholders meeting.  

Additional financial information is provided in the Financial Statements and MD&A for the financial years 
ended December 31, 2015 and 2014.

http://www.sedar.com/
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APPENDIX “A” – CHARTER OF THE AUDIT COMMITTEE 

DALRADIAN RESOURCES INC. 

CHARTER OF THE AUDIT COMMITTEE OF THE BOARD OF DIRECTORS 

1. PURPOSE OF THIS CHARTER 

The Audit Committee (the “Committee”) is appointed by the Board of Directors (the “Board”) of Dalradian 
Resources Inc. (the “Corporation”) to assist the Board in fulfilling its oversight responsibilities relating to 
financial accounting, reporting and internal controls for the Corporation. The Committee’s primary duties 
and responsibilities are to: 

a) conduct such reviews and discussions with management and the external auditors relating 
to the audit and financial reporting as are deemed appropriate by the Committee; 

b) assess the integrity of internal controls and financial reporting procedures of the 
Corporation and ensure implementation of such controls and procedures; 

c) review the quarterly and annual financial statements and management’s discussion and 
analysis of the Corporation’s financial position and operating results and in the case of the 
annual financial statements and related management’s discussion and analysis, report 
thereon to the Board for approval of same; 

d) select and monitor the independence and performance of the Corporation’s external 
auditors, including attending at private meetings with the external auditors and reviewing 
and approving all renewals or dismissals of the external auditors and their 
remuneration; and 

e) provide oversight of all disclosure relating to, and information derived from, financial 
statements, management’s discussion and analysis and information. 

The Committee has the authority to conduct any investigation appropriate to its responsibilities, and it may 
request the external auditors, as well as any officer of the Corporation, or outside counsel for the 
Corporation, to attend a meeting of the Committee or to meet with any members of, or advisors to, the 
Committee. The Committee shall have unrestricted access to the books and records of the Corporation and 
has the authority to retain, at the expense of the Corporation, special legal, accounting, or other consultants 
or experts to assist in the performance of the Committee’s duties. 

The Committee shall review and assess the adequacy of this Charter annually and submit any proposed 
revisions to the Board for approval. 

In fulfilling its responsibilities, the Committee will carry out the specific duties set out in Part 4 of this Charter. 

2. AUTHORITY OF THE AUDIT COMMITTEE 

The Committee shall have the authority to: 

a) engage independent counsel and other advisors as it determines necessary to carry out 
its duties; 

b) set and pay the compensation for advisors employed by the Committee; and 

c) communicate directly with the internal and external auditors. 
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3. COMPOSITION AND MEETINGS 

The Committee and its membership shall meet all applicable legal, regulatory and listing requirements, 
including, without limitation, those of the Ontario Securities Commission (“OSC”), the Toronto Stock 
Exchange, the Business Corporations Act (Ontario) and all applicable securities regulatory authorities. 

a) The Committee shall be composed of three or more directors as shall be designated by 
the Board from time to time. Unless a Chair is elected by the Board, the members of the 
Committee shall designate from amongst themselves by majority vote of the full Committee 
a member who shall serve as Chair. The position description and responsibilities of the 
Chair are set out in Schedule ”A” attached hereto.  

b) Each member of the Committee shall be “independent” and “financially literate”. An 
“independent” director is a director who has no direct or indirect material relationship with 
the Corporation. A “material relationship” is a relationship which, in the view of the Board, 
could be reasonably expected to interfere with the exercise of the director’s independent 
judgement or a relationship deemed to be a material relationship pursuant to Sections 1.4 
and 1.5 of National Instrument 52-110 — Audit Committees, as set out in Schedule ”B” 
hereto. A “financially literate” director is a director who has the ability to read and 
understand a set of financial statements that present a breadth and level of complexity of 
accounting issues that are generally comparable to the breadth and complexity of the 
accounting issues that can be reasonably expected to be raised in the Corporation’s 
financial statements. 

c) Each member of the Committee shall sit at the pleasure of the Board, and in any event, 
only so long as he or she shall be independent. The Committee shall report to the Board. 

d) The Committee shall meet at least quarterly, at the discretion of the Chair or a majority of 
its members, as circumstances dictate or as may be required by applicable legal or listing 
requirements. A minimum of two and at least 50% of the members of the Committee 
present, either in person or by telephone, shall constitute a quorum. 

e) If within one hour of the time appointed for a meeting of the Committee, a quorum is not 
present, the meeting shall stand adjourned to the same hour on the next business day 
following the date of such meeting at the same place. If at the adjourned meeting a quorum 
as hereinbefore specified is not present within one hour of the time appointed for such 
adjourned meeting, such meeting shall stand adjourned to the same hour on the second 
business day following the date of such meeting at the same place. If at the second 
adjourned meeting a quorum as hereinbefore specified is not present, the quorum for the 
adjourned meeting shall consist of the members then present (a “Reduced Quorum”). 

f) If, and whenever a vacancy shall exist, the remaining members of the Committee may 
exercise all of its powers and responsibilities so long as a quorum remains in office or a 
Reduced Quorum is present in respect of a specific Committee meeting. 

g) The time and place at which meetings of the Committee shall be held, and procedures at 
such meetings, shall be determined from time to time by the Committee. A meeting of the 
Committee may be called by letter, telephone, facsimile, email or other communication 
equipment, by giving at least 48 hours’ notice, provided that no notice of a meeting shall 
be necessary if all of the members are present either in person or by means of conference 
telephone or if those absent have waived notice or otherwise signified their consent to the 
holding of such meeting. 

h) Any member of the Committee may participate in the meeting of the Committee by means 
of conference telephone or other communication equipment, and the member participating 
in a meeting pursuant to this paragraph shall be deemed, for purposes hereof, to be present 
in person at the meeting. 
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i) The Committee shall keep minutes of its meetings which shall be submitted to the Board. 
The Committee may, from time to time, appoint any person who need not be a member, to 
act as a secretary at any meeting. 

j) Any director of the Corporation may attend meetings of the Committee, and the Committee 
may invite such officers and employees of the Corporation and its subsidiaries as the 
Committee may see fit, from time to time, to attend at meetings of the Committee. 

k) Any matters to be determined by the Committee shall be decided by a majority of votes 
cast at a meeting of the Committee called for such purpose. Actions of the Committee may 
be taken by an instrument or instruments in writing signed by all of the members of the 
Committee, and such actions shall be effective as though they had been decided by a 
majority of votes cast at a meeting of the Committee called for such purpose. The 
Committee shall report its determinations to the Board at the next scheduled meeting of 
the Board, or earlier as the Committee deems necessary. All decisions or 
recommendations of the Committee shall require the approval of the Board prior to 
implementation, other than those relating to non-audit services and annual audit fees which 
do not require the approval of the Board. The Board can delegate, as appropriate, the 
approval of the quarterly unaudited financial statements, management’s discussion and 
analysis and news release to the Committee. 

l) The Committee members will be elected annually at the first meeting of the Board following 
the annual general meeting of shareholders. 

m) The Board may at any time amend or rescind any of the provisions hereof, or cancel them 
entirely, with or without substitution. 

4. RESPONSIBILITIES 

a) Financial Accounting and Reporting Process and Internal Controls 

i) The Committee shall review the annual audited and interim financial statements 
and related management’s discussion and analysis before the Corporation publicly 
discloses this information to satisfy itself that the financial statements are 
presented in accordance with applicable accounting principles and in the case of 
the annual audited financial statements and related management’s discussion and 
analysis, report thereon and recommend to the Board whether or not same should 
be approved prior to their being filed with the appropriate regulatory authorities. 
With respect to the annual audited financial statements, the Committee shall 
discuss significant issues regarding accounting principles, practices, and 
judgments of management with management and the external auditors as and 
when the Committee deems it appropriate to do so. The Committee shall consider 
whether the Corporation’s financial disclosures are complete, accurate, prepared 
in accordance with International Financial Reporting Standards and fairly present 
the financial position of the Corporation. The Committee shall also satisfy itself 
that, in the case of the annual financial statements, the audit function has been 
effectively carried out by the auditors and, in the case of the interim financial 
statements, that the review function has been effectively carried out. 

ii) The Committee shall ensure internal control procedures are reviewed at least twice 
annually. 

iii) The Committee shall be satisfied that adequate procedures are in place for the 
review of the Corporation’s public disclosure of financial information extracted or 
derived from the Corporation’s financial statements, management’s discussion 
and analysis and annual and interim earnings press releases, and periodically 
assess the adequacy of these procedures in consultation with any disclosure 
committee of the Corporation. 
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iv) The Committee shall review any press releases containing disclosure regarding 
financial information that are required to be reviewed by the Committee under any 
applicable laws or otherwise pursuant to the policies of the Corporation (including 
before the Corporation publicly discloses this information). 

v) The Committee shall meet no less than annually with the external auditors and the 
Chief Financial Officer or, in the absence of a Chief Financial Officer, with the 
officer of the Corporation in charge of financial matters, to review accounting 
practices, internal controls and such other matters as the Committee, Chief 
Financial Officer or, in the absence of a Chief Financial Officer, the officer of the 
Corporation in charge of financial matters, deem appropriate. 

vi) The Committee shall inquire of management and the external auditors about 
significant financial and internal control risks or exposures and assess the steps 
management has taken to minimize such risks. 

vii) The Committee shall review the post-audit or management letter, if any, containing 
the recommendations of the external auditors and management’s response and 
subsequent follow-up to any identified weaknesses. 

viii) The Committee shall periodically review and make recommendations regarding 
the Code of Business Conduct and Ethics adopted by the Board; 

ix) The Committee shall follow procedures established as set out in the Whistleblower 
Policy of the Corporation, for: 

• the receipt, retention, and treatment of complaints received by the Corporation 
regarding accounting, internal accounting controls, auditing matters or 
violations to the Corporation’s Code of Business Conduct and Ethics; and 

• the submission by employees, consultants, contractors, directors or officers of 
the Corporation, on a confidential and anonymous basis, of concerns 
regarding questionable accounting, auditing matters or violations to the 
Corporation’s Code of Business Conduct and Ethics. 

x) The Committee shall ensure that management establishes and maintains an 
appropriate budget process, which shall include the preparation and delivery of 
periodic reports from the Chief Financial Officer to the Committee comparing actual 
spending to the budget. The budget shall include assumptions regarding economic 
parameters that are well supported and shall take into account the risks facing the 
Corporation. 

xi) The Committee shall have the authority to adopt such policies and procedures as 
it deems appropriate to operate effectively. 

b) Independent Auditors 

i) The Committee shall recommend to the Board the external auditors to be 
nominated for the purpose of preparing or issuing an auditors’ report or performing 
other audit, review or attest services for the Corporation, shall set the 
compensation for the external auditors, provide oversight of the external auditors 
and shall ensure that the external auditors’ report directly to the Committee. 

ii) The Committee shall ensure that procedures are in place to assess the audit 
activities of the independent auditors and the internal audit functions.   
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iii) The pre-approval of the Committee shall be required as further set out in 
Schedule ”C” prior to the undertaking of any non-audit services not prohibited by 
law to be provided by the external auditors in accordance with this Charter. 

iv) The Committee shall monitor and assess the relationship between management 
and the external auditors and monitor, support and assure the independence and 
objectivity of the external auditors and attempt to resolve disagreements between 
management and the external auditors regarding financial reporting. 

v) The Committee shall review the external auditors’ audit plan, including the scope, 
procedures and timing of the audit. 

vi) The Committee shall review the results of the annual audit with the external 
auditors, including matters related to the conduct of the audit. 

vii) The Committee shall obtain timely reports from the external auditors describing 
critical accounting policies and practices, alternative treatments of information 
within International Financial Reporting Standards that were discussed with 
management, their ramifications, and the external auditors’ preferred treatment 
and material written communications between the Corporation and the external 
auditors. 

viii) The Committee shall review fees paid by the Corporation to the external auditors 
and other professionals in respect of audit and non-audit services on an 
annual basis. 

ix) The Committee shall review and approve the Corporation’s hiring policies 
regarding partners, employees and former partners and employees of the present 
and former auditors of the Corporation. 

x) The Committee shall have the authority to engage the external auditors to perform 
a review of the interim financial statements. 

c) Other Responsibilities 

The Committee shall perform any other activities consistent with this Charter and governing law, as the 
Committee or the Board deems necessary or appropriate. 
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SCHEDULE “A” 

DALRADIAN RESOURCES INC. 

POSITION DESCRIPTION FOR THE CHAIRMAN OF THE AUDIT COMMITTEE 

1. PURPOSE 

The Chairman of the Committee shall be an independent director who is elected by the Board or 
designated by majority vote of the Committee to act as the leader of the Committee in assisting the 
Board in fulfilling its financial reporting and control responsibilities to the shareholders of the 
Corporation. 

2. WHO MAY BE CHAIRMAN 

The Chairman will be selected from amongst the independent directors of the Corporation who 
have a sufficient level of financial sophistication and experience in dealing with financial issues to 
ensure the leadership and effectiveness of the Committee. 

The Chairman will be selected annually at the first meeting of the Board following the annual 
general meeting of shareholders or designated by majority vote of the Committee.  

3. RESPONSIBILITIES 

The following are the primary responsibilities of the Chairman: 

a) chair all meetings of the Committee in a manner that promotes meaningful discussion; 

b) ensure adherence to the Committee’s Charter and that the adequacy of the Committee’s 
Charter is reviewed annually; 

c) provide leadership to the Committee to enhance the Committee’s effectiveness, including: 

i) act as liaison and maintain communication with the Board to optimize and co-
ordinate input from directors, and to optimize the effectiveness of the Committee. 
This includes ensuring that Committee materials are available to any director upon 
request and reporting to the Board on all decisions of the Committee at the first 
meeting of the Board after each Committee meeting and at such other times and 
in such manner as the Committee considers advisable; 

ii) ensure that the Committee works as a cohesive team with open communication, 
as well as to ensure open lines of communication among the independent auditors, 
financial and senior management and the Board for financial and control matters; 

iii) ensure that the resources available to the Committee are adequate to support its 
work and to resolve issues in a timely manner; 

iv) ensure that the Committee serves as an independent and objective party to 
monitor the Corporation’s financial reporting process and internal control systems, 
as well as to monitor the relationship between the Corporation and the independent 
auditors to ensure independence; 

v) ensure that procedures as determined by the Committee are in place to assess 
the audit activities of the independent auditors and the internal audit functions; and 



  

AA - 2 
 Legal*20557022.8 

vi) ensure that procedures as determined by the Committee are in place to review the 
Corporation’s public disclosure of financial information and assess the adequacy 
of such procedures periodically, in consultation with any disclosure committee of 
the Corporation;  

d) ensure that procedures as determined by the Committee are in place for dealing with 
complaints received by the Corporation regarding accounting, internal controls and 
auditing matters, and for employees to submit confidential anonymous concerns; 

e) manage the Committee, including: 

i) adopt procedures to ensure that the Committee can conduct its work effectively 
and efficiently, including committee structure and composition, scheduling, and 
management of meetings; 

ii) prepare the agenda of the Committee meetings and ensuring pre-meeting material 
is distributed in a timely manner and is appropriate in terms of relevance, efficient 
format and detail; 

iii) ensure meetings are appropriate in terms of frequency, length and content; 

iv) obtain a report from the independent auditors on an annual basis, review the report 
with the Committee and arranging meetings with the auditors and financial 
management to review the scope of the proposed audit for the current year, its 
staffing and the audit procedures to be used; 

v) oversee the Committee’s participation in the Corporation’s accounting and 
financial reporting process and the audits of its financial statements; 

vi) ensure that the auditor’s report directly to the Committee, as representatives of the 
Corporation’s shareholders; and 

vii) annually review with the Committee its own performance, report annually to the 
Board on the role of the Committee and the effectiveness of the Committee in 
contributing to the effectiveness of the Board; and 

viii) together with the Board, oversee the structure, composition and membership of, 
and activities delegated to, the Committee from time to time; and 

f)  perform such other duties as may be delegated from time to time to the Chairman by the 
Board. 
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SCHEDULE “B” 
 

DALRADIAN RESOURCES INC. 

NATIONAL INSTRUMENT 52-110 AUDIT COMMITTEES (“NI 52-110”) 

Section 1.4 — Meaning of Independence 

(1) An audit committee member is independent if he or she has no direct or indirect material 
relationship with the issuer. 

(2) For the purposes of subsection (1), a “material relationship” is a relationship which could, in the 
view of the issuer’s board of directors, be reasonably expected to interfere with the exercise of a 
member’s independent judgment. 

(3) Despite subsection (2), the following individuals are considered to have a material relationship with 
an issuer: 

(a) an individual who is, or has been within the last three years, an employee or executive 
officer of the issuer; 

(b) an individual whose immediate family member is, or has been within the last three years, 
an executive officer of the issuer; 

(c) an individual who: 

(i) is a partner of a firm that is the issuer’s internal or external auditor, 

(ii) is an employee of that firm, or 

(iii) was within the last three years a partner or employee of that firm and personally 
worked on the issuer’s audit within that time; 

(d) an individual whose spouse, minor child or stepchild, or child or stepchild who shares a 
home with the individual: 

(i) is a partner of a firm that is the issuer’s internal or external auditor, 

(ii) is an employee of that firm and participates in its audit, assurance or tax 
compliance (but not tax planning) practice, or 

(iii) was within the last three years a partner or employee of that firm and personally 
worked on the issuer’s audit within that time; 

(e) an individual who, or whose immediate family member, is or has been within the last three 
years, an executive officer of an entity if any of the issuer’s current executive officers serves 
or served at that same time on the entity’s compensation committee; and 

(f) an individual who received, or whose immediate family member who is employed as an 
executive officer of the issuer received, more than $75,000 in direct compensation from 
the issuer during any 12 month period within the last three years. 

(4) Despite subsection (3), an individual will not be considered to have a material relationship with the 
issuer solely because 
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(a) he or she had a relationship identified in subsection (3) if that relationship ended before 
March 30, 2004; or 

(b) he or she had a relationship identified in subsection (3) by virtue of subsection (8) if that 
relationship ended before June 30, 2005. 

(5) For the purposes of clauses (3)(c) and (3)(d), a partner does not include a fixed income partner 
whose interest in the firm that is the internal or external auditor is limited to the receipt of fixed 
amounts of compensation (including deferred compensation) for prior service with that firm if the 
compensation is not contingent in any way on continued service. 

(6) For the purposes of clause (3)(f), direct compensation does not include: 

(a) remuneration for acting as a member of the board of directors or of any board committee 
of the issuer, and 

(b) the receipt of fixed amounts of compensation under a retirement plan (including deferred 
compensation) for prior service with the issuer if the compensation is not contingent in any 
way on continued service. 

(7) Despite subsection (3), an individual will not be considered to have a material relationship with the 
issuer solely because the individual or his or her immediate family member 

(a) has previously acted as an interim chief executive officer of the issuer, or 

(b) acts, or has previously acted, as a chair or vice-chair of the board of directors or of any 
board committee of the issuer on a part-time basis. 

(8) For the purpose of section 1.4, an issuer includes a subsidiary entity of the issuer and a parent of 
the issuer. 

Section 1.5 — Additional Independence Requirements for Audit Committee Members 

(1) Despite any determination made under section 1.4 of NI 52-110, an individual who 

(a) accepts, directly or indirectly, any consulting, advisory or other compensatory fee from the 
issuer or any subsidiary entity of the issuer, other than as remuneration for acting in his or 
her capacity as a member of the board of directors or any board committee, or as a part-
time chair or vice-chair of the board or any board committee; or 

(b) is an affiliated entity of the issuer or any of its subsidiary entities, 

is considered to have a material relationship with the issuer. 

(2) For the purposes of subsection (1), the indirect acceptance by an individual of any consulting, 
advisory or other compensatory fee includes acceptance of a fee by 

(a) an individual’s spouse, minor child or stepchild, or a child or stepchild who shares the 
individual’s home; or 

(b) an entity in which such individual is a partner, member, an officer such as a managing 
director occupying a comparable position or executive officer, or occupies a similar position 
(except limited partners, non-managing members and those occupying similar positions 
who, in each case, have no active role in providing services to the entity) and which 
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provides accounting, consulting, legal, investment banking or financial advisory services to 
the issuer or any subsidiary entity of the issuer. 

(3) For the purposes of subsection (1), compensatory fees do not include the receipt of fixed amounts 
of compensation under a retirement plan (including deferred compensation) for prior service with 
the issuer if the compensation is not contingent in any way on continued service.  
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SCHEDULE “C” 

DALRADIAN RESOURCES INC. 

PROCEDURES FOR APPROVAL OF NON-AUDIT SERVICES 

1. The Corporation’s external auditors shall be prohibited from performing for the Corporation the 
following categories of non-audit services: 

(a) bookkeeping or other services related to the Corporation’s accounting records or financial 
statements; 

(b) appraisal or valuation services, fairness opinion or contributions-in-kind reports; 

(c) actuarial services; 

(d) internal audit outsourcing services; 

(e) management functions; 

(f) human resources; 

(g) broker or dealer, investment adviser or investment banking services; 

(h) legal services; and 

(i) any other service that the Canadian Public Accountability Board or International Accounting 
Standards Board or other analogous board which may govern the Corporation’s accounting 
standards, from time to time determines is impermissible. 

2. In the event that the Corporation wishes to retain the services of the Corporation’s external auditors 
for tax compliance, tax advice or tax planning, the Chief Financial Officer of the Corporation shall 
consult with the Chair of the Committee, who shall have the authority, subject to confirmation that 
such services will not compromise the independence of the Corporation’s external auditors, to 
approve or disapprove on behalf of the Committee, such non-audit services. All other non-audit 
services shall be approved or disapproved by the Committee as a whole. 

3. The Chief Financial Officer of the Corporation shall maintain a record of non-audit services 
approved by the Chair of the Committee or the Committee for each fiscal year and provide a report to the 
Committee no less frequently than on a quarterly basis. 


