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Executive Summary

The 2017 Annual Report covers the reporting period from January 15t to December 315t 2017 for
the New Gold Inc. (New Gold) Rainy River Mine.

The site is located in Chapple Township, approximately 65 kilometers northwest of Fort Frances
in northwestern Ontario. In October 2017 the Project transitioned from its construction phase to
an operational phase.

To date the Mine is an operational open pit gold producer expected to produce 325, 000 ounces

of gold annually. New Gold intends to pursue the opportunity to process higher grade ounces in

the projectobos early years, while stocdngpdfthe ng | ower gr ades
mine life, with the intent of increasing cash flow and enhancing project economics.

The 2017 Rainy River Mine Environmental Assessment Compliance Report demonstrates New

Gol dés commitment to environmental eder@lr f or mance and compl i
Environmental Assessment Decision Statement and satisfies reporting requirements for the

Canadian Environmental Assessment Agency and the Ministry of Environment.

This document has been created to meet the requirements of;

Provincial Environmental Assessment, Notice of Approval Condition 5 EA 05-09-02/EAIMS
13102; and the Federal Environmental Assessment Decision Statement Condition 2.3.

Key areas discussed in this report are; Aboriginal and community Consultation, project
development, reclamation activities, protection of fish and wildlife, migratory birds, health of
Aboriginal peoples, site archaeology, heritage and cultural resources. This document also
contains a summary of monitoring and research activities associated with water and air quality as
well as wildlife and aquatic monitoring.
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Figure 1: Offset Benefit Land, North of Neilson Ro

ad ugust 2017
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BMA Bear Management Area

CEAA Canadian Environmental Assessment Agency
CMP Compliance Monitoringlan

DFO Department of Fisheries and Oceans

EA Environmental Assessment

ECC Environment and Climate Change Canada
ECA Environmental Compliance Approval

EMRS East Mine Rock Stockpile

ERT Emergency Response Team

LRIA Lakes and Rivers Improvement Act

MMER Metal Mining Effluent Regulation

MNDM Ministry of Northern Development and Mines
MNRF Ministry of Natural Resources and Forestry
MOECC Ministry of Environment and Climate Change
MRP Mine Rock Pond

MSDS Material Safety Data Sheets

NG New Gold

PTTW Permit to Take Water

PWQO Provincial Water Quality Objectives

RRP Rainy River Mine

RRM Rainy River Mine

SAR Species at Risk

TK/TLU Traditional Knowledge/Traditional Land Use
TMA Tailings Management Area

WMP Water Management Pond
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1. Mroject Update

The Rainy River Mine (RRM) site is located in the Township of Chapple, approximately 65
kilometers, northwest of Fort Frances in northwestern Ontario. Owned and operated by New
Gold Inc. (New Gold) the open pit operation transitioned from a construction phase to an
operational phase in Q4 of 2017. Physical works related to the RRM will consist primarily of:

Open pit (current)

Underground mine (future),

Overburden, mine rock and low grade ore stockpiles,
Primary crusher and process plant (completed 2017),
Tailings management area,

230 kilovolt transmission line (completed 2016),

Relocation of a portion of gravel-surfaced Highway 600 (completed 2016), and

To o Do o o Do I» Do

Associated infrastructure, buildings and facilities, supported by related pipeline and
power infrastructure as required.

Construction of the RRM began in February 2015 after the Environmental Assessment (EA)
process was completed, the Closure Plan was filed and the environmental approvals necessary
for the work proposed were obtained.

During 2017, construction continued with the completion and commissioning of Cell 1 of the
Tailings Management Area and the crusher and process plant, leading to the first gold pour on
October 6.

As 2017 came to a close, construction continued on the Tailings Management Area. However
construction activities for permanent Sediment Ponds 1 and 2, the constructed wetland and
water discharge pond are planned for 2018.

The subsections that follow provide an overview of the activities conducted onsite during 2017.

Figure 2: Vditer Management
Pondintake StructureOctober
2017
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1.1 Health and Safety

Health and Safety is a primary focus of the Rainy River Mine. Table 1 outlines the project statistics from
2015 to 2017.

Table 1: Rainy River Mine Safety Statistics
Description 2015 2016 2017

Lost Time Incidents 0 1 2

Hours Workedn 1,265,699 2,899,056 3,726,628
Project

Site Health, Safety and@s{e]e] 3200 4328
Environmental

Orientations
completed

2017 Highlights and activities within the Health and Safety Department include;

A WSIB Rate for New Gold Operations for 2017 estimated to be 2.80 NLTI which is expected to
be number 1 or 2 amongst Rate Group 110 Employers (Gold Mining) in Ontario.

A There was 1,917,312 Lost Time Injury (LTI) Free Hours for the site. The Operations group had no LTI.

A Supported training of the local EMS service to obtain Intravenous Therapy for the community in
emergency situations.

A Provided community outreach training for Cyanide Awareness to the local emergency responders and
hospital physicians.

A Secured long term contracts for Security and Medical with our First Nation partners.

A Licensed Nurse Practitioners on site to reduce strain on local medical resources.

Figure 3: Emergency Response Team Safety Gear
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1.2 Construction

2017 marked the third year of construction on the Rainy River Mine. During the fourth quarter of 2017 the
project transitioned from its construction phase to an operational phase. Although the mill and ore processing
became operational, New Gold continued construction late into 2017 on the following;

A Tailings Management Area including the development of seepage collection ponds
A Mine Rock Pond completion including the intake structure
A Crushing of aggregate for TMA dam filters

Construction activities in the TMA for 2018 will include the completion of cell 2 and cell 3, sediment ponds 1 and
2, water discharge pond, constructed wetland, West Creek Diversion (tie in of Marr Creek) and temporary
culvert removals

Figure 4: TMA facing west, September 2, 2017. Start up cell in foreground, water management
pond in background
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