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Q: How does Canada’s housing finance system 
compare with others around the world and are 
Canadians protected against potential fallouts seen 
in other jurisdictions?

A: Canada is recognized worldwide as having one 
of the most sound housing finance regimes in the 
world. Canada’s legislative and regulatory frameworks 
enabled the country to weather the global financial 
crisis without enduring the challenges that other 
countries experienced. Policies and processes such as 
mortgage recourse, mandatory mortgage insurance, 
non-deductibility of mortgage interest and the strong 
role played by the government distinguished Canada 
from other countries. These policies also enabled the 
government to make changes to the market to ensure 
that Canadians continue to be able to have homes that 
they can afford. 

Q: Canadians have elected a new government. What 
impact do you think this will have for first-time 
homebuyers?

A: The new government campaigned on a plan to help 
strengthen the middle class, a plan that involves increased 
access to affordable homeownership for first-time buyers. 
The federal government has made clear that it intends to 
(1) conduct research on the impact of foreign and speculative 
investors on the housing market; (2) continue to monitor the 
housing market; and (3) revisit the RRSP Homebuyers Plan 
to help more Canadians unlock their retirement savings to 
support their homeownership goals. As the government 
continues to develop its housing policy, it is important that 
Genworth Canada continue to share its data and perspectives 
on the first-time homebuyer to help the government 
understand this group and how it is different from others in 
the market. 

‘07 Today
Maximum amortization
(insured mortgages) 40 years 25 years

LTV1 limit for new mortgages 100% 95%
LTV limit for mortgage 
refinancing 95% 80%

LTV limit for investment 
properties 90% 80%

Debt-service criteria  
for > 80% LTV

No 
mandated 
max

GDS2 capped  
at 39% &  
TDS2 ratio at 44%

Purchase price for > 80% LTV No max $1 mil.

Minimum down payment 0%
5% up to $500k 

10% on portion 
>500k

‘07 / ‘08 ‘14 / ’15

% > 25-year amortizations 61%

0%3

% > 95% LTV 14%

% of > 80% LTV refinance 
mortgages 23%

% of > 80% LTV for investment 
properties 1%

Average GDS 23% 24%

Average credit score 717 739

Note: Company sources
1. Loan-to-value.
2. GDS represents gross debt service ratio, and TDS represents total debt service ratio.
3. % of new originations > 25-year amortizations and over 80% LTV.

Improved credit quality

Government policy actions since 2007 reduced risk and improved credit quality
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