Service Territory Population Growth

1.38% CAGR
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Compressed Natural Gas (CNG)

Current Environment

CNG Volume « Currently operate 25 fueling stations
Dth - in millions accessible to the public, 4 private stations

129 stations supplied * Currently transporting supply to 62 retail
and 44 private CNG stations

* Rebate program in Oklahoma; Austin,
Texas

115 stations supplied

100 stations supplied

* Industry

— Continued interest in CNG for transportation,
particularly by fleet operators

— Tax incentives further contribute to positive

economics
201 3 201 4 201 5 Note: Updated as of June 30, 2016
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Benefits of CNG

Use of CNG Increases Load

* One vehicle is equivalent to one home

* One pickup truck is equivalent to two homes
* One refuse truck is equivalent to 13 homes
* One transit bus is equivalent to 24 homes

* Incremental margins from CNG demand could mitigate residential rate
increases, enhancing competitive position and customer satisfaction

« Potential innovations in home-fueling technology

G ONE Gas
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Cost of Gas

Passed Through to Customers

« Actual costs of the commodity, transportation and storage of
natural gas are passed through to customers without markup

— Natural gas used in operations is recovered in “Purchased Gas” or “Cost of Gas”
riders

+ Cost of Gas component of bad debts and hedging costs are included in cost of gas
* No direct commodity risk to ONE Gas divisions
« 31 Bcf of natural gas in storage at June 30, 2016

G ONE Gas
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Cash Flow From Operations

Before Changes In Working Capital*

Updated Previous

(Millions of dollars) 2016 2016 Change
Guidance Guidance

$ 5

Net Income $ 137 $ 132
Depreciation and amortization 142 142 -
Deferred taxes 67 77 (10)
Other 16 13 3

Cash flow from operations before changes in working capital ~ $ 362 $ 364 $ (2)

* Amounts shown are midpoints of ranges provided.

Page 40



Non-GAAP Information

ONE Gas has disclosed in this presentation cash flow from operations before changes in working capital, which is a
non-GAAP financial measure. Cash flow from operations before changes in working capital is used as a measure of the
company's financial performance. Cash flow from operations before changes in working capital is defined as net income
adjusted for depreciation and amortization, deferred income taxes, and certain other noncash items.

The non-GAAP financial measure described above is useful to investors as an indicator of financial performance of the
company's investments to generate cash flows sufficient to support our capital expenditure programs and pay dividends
to our investors. ONE Gas cash flow from operations before changes in working capital should not be considered in
isolation or as a substitute for net income or any other measure of financial performance presented in accordance with
GAAP.

This non-GAAP financial measure excludes some, but not all, items that affect net income. Additionally, this calculation
may not be comparable with similarly titled measures of other companies. A reconciliation of cash flow from operations
before changes in working capital is included in this presentation.
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