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Creating a Leading African Gold Producer
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Disclaimer

SAFE HARBOUR: Some statements contained in this presentation are forward-looking statements or forward-looking information (collectively, “forward-looking statements”)
within the meaning of the United States Private Securities Litigation Reform Act of 1995 and applicable Canadian securities laws. Investors are cautioned that forward-looking
statements are inherently uncertain and involve risks and uncertainties that could cause actual results to differ materially. Such statements include comments regarding:
production, cash operating cost, all-in sustaining cost and capital expenditure guidance for 2018; reduction in cash operating cost and All-In Sustaining Costs in 2018 and growth in
the production profile; the timing for, and ability to achieve, nameplate production at Prestea Underground; the ability to focus on higher margin underground ore; the timing for
completing the processing of ore from Prestea Open Pits; the ability to expand production at Wassa Underground and Prestea Underground and extend their mine lives; the
reduction in cash operating costs and All-In Sustaining Costs during 2018; the ability to use excess shaft/decline capacity and processing capacity at Wassa Underground and
Prestea Underground; the targeted 2018 mining rate at Wassa Underground and Prestea Underground; the timeline for processing ore from Wassa Main Pit; the ability to conduct
additional drilling at Wassa Underground and Prestea Underground and the timing for completion thereof; the impact on grade as mining operations move further into B Shoot; the
potential to add additional ounces to the short term mine plan at Wassa Underground and Prestea Underground; the potential drilling targets for the remainder of 2018; planned
stoping of the B Shoot at Wassa Underground and at West Reef at Prestea Underground; the ability to achieve 2018 production guidance; the ability to expand Mineral Reserves
and Mineral Resources, extend the life of mine and supply additional ore to processing plants at Prestea Underground and Wassa Underground; the timing for releasing initial
drilling results from the 2018 drilling program; the timeline for the PEA on the Inferred Mineral Resources at Wassa Underground; the dollar amount of capital expenditures to be
incurred in 2018; the use of proceeds of the La Mancha investment; the completion of the La Mancha transaction and the timing thereof; the consolidation of the African gold
sector; and the consolidation of the Company’s shares. Factors that could cause actual results to differ materially include timing of and unexpected events at the Prestea and/or the
Wassa processing plants; variations in ore grade, tonnes mined, crushed or milled; delay or failure to receive board or government approvals and permits; construction delays; the
availability and cost of electrical power; timing and availability of external financing on acceptable terms or at all; technical, permitting, mining or processing issues, including
difficulties in establishing the infrastructure for Wassa Underground or Prestea Underground, inconsistent power supplies, plant and/or equipment failures and an inability to obtain
supplies and materials on reasonable terms (including pricing) or at all; changes in U.S. and Canadian securities markets; heavy rainfall and flooding of underground mines; and
fluctuations in gold price and input costs and general economic conditions. There can be no assurance that future developments affecting the Company will be those anticipated by
management. Please refer to the discussion of these and other factors in our Annual Information Form for the year ended December 31, 2017 filed on SEDAR at www.sedar.com.
The forecasts contained in this presentation constitute management's current estimates, as of the date of this presentation, with respect to the matters covered thereby. We expect
that these estimates will change as new information is received and that actual results will vary from these estimates, possibly by material amounts. While we may elect to update
these estimates at any time, we do not undertake to update any estimate at any particular time or in response to any particular event. Investors and others should not assume
that any forecasts in this presentation represent management's estimate as of any date other than the date of this presentation.

NON-GAAP FINANCIAL MEASURES: In this presentation, we use the terms “cash operating cost per ounce”, “All-In Sustaining Cost per ounce” and “AISC per ounce”. These
terms should be considered as Non-GAAP Financial Measures as defined in applicable Canadian and United States securities laws and should not be considered in isolation or as a
substitute for measures of performance prepared in accordance with International Financial Reporting Standards (“IFRS”). “Cash operating cost per ounce” for a period is equal to
the cost of sales excluding depreciation and amortization for the period less royalties, the cash component of metals inventory net realizable value adjustments and severance
charges divided by the number of ounces of gold sold (excluding pre-commercial production ounces) during the period. “All-In Sustaining Costs per ounce” commences with cash
operating costs and then adds sustaining capital expenditures, corporate general and administrative costs, mine site exploratory drilling and greenfield evaluation costs and
environmental rehabilitation costs, divided by the number of ounces of gold sold (excluding pre-commercial production ounces) during the period. This measure seeks to represent
the total costs of producing gold from operations. These measures are not representative of all cash expenditures as they do not include income tax payments or interest costs.
Changes in numerous factors including, but not limited to, mining rates, milling rates, gold grade, gold recovery, and the costs of labor, consumables and mine site general and
administrative activities can cause these measures to increase or decrease. We believe that these measures are the same or similar to the measures of other gold mining
companies, but may not be comparable to similarly titled measures in every instance. Please see our “Management’s Discussion and Analysis of Financial Condition and Results of
Operations for the three and six months ended June 30, 2018” for a reconciliation of these Non-GAAP measures to the nearest IFRS measure.

INFORMATION: The information contained in this presentation has been obtained by Golden Star from its own records and from other sources deemed reliable, however no
representation or warranty is made as to its accuracy or completeness. The technical information relating to Golden Star's material properties disclosed herein is based upon
technical reports prepared and filed pursuant to National Instrument 43-101 - Standards of Disclosure for Mineral Projects ("NI 43-101") and other publicly available information
regarding the Company, including the following: (i) “NI 43-101 Technical Report on a Feasibility Study of the Wassa Open Pit Mine and Underground Project in Ghana” effective
December 31, 2014; and (ii) “NI 43-101 Technical Report on Resources and Reserves, Golden Star Resources, Bogoso/Prestea Gold Mine, Ghana” effective December 31, 2017.
Additional information is included in Golden Star's Annual Information Form for the year ended December 31, 2017 which is filed at www.sedar.com. Mineral Reserves were
prepared under the supervision of Dr. Martin Raffield, Senior Vice President Technical Services for the Company. Dr. Raffield is a "Qualified Person" as defined by NI 43-101. The
Qualified Person reviewing and validating the estimation of the Mineral Resources is S. Mitchel Wasel, Golden Star Resources Vice President of Exploration.

CURRENCY: All monetary amounts refer to United States dollars unless otherwise indicated.
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Management Participants

Martin Raffield
SVP, Project Development & 
Technical Services

Sam Coetzer
President and 
Chief Executive Officer

André van Niekerk
EVP and Chief Financial 
Officer  

Andrew Wray
Chief Executive Officer
La Mancha

Daniel Owiredu
EVP and Chief Operating 
Officer  

Katharine Sutton
VP, Investor Relations & 
Corporate Affairs
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Golden Star: Snapshot

2018 AISC1

guidance
$850-950/oz

2018 production 
guidance
230,000-255,000oz 

Cash balance2

$21.9m

Proposed 
investment by
La Mancha
$125.7m

1. See note on slide 2 regarding “Non-GAAP Financial Measures”
2. As at June 30, 2018
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LONG TERM, 
STRATEGIC 
INVESTMENT BY 
LA MANCHA
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Strategic Investment by La Mancha: Summary

Proposed 
Transaction

• $125.7m cash investment through a private placement by La Mancha Holding S.à r.l., a
Luxembourg-incorporated private gold investment company

Growth Strategy • La Mancha supports GSR’s long term growth in Africa
• La Mancha has a strong track record of creating sustainable shareholder value,

demonstrated by its investments in Endeavour Mining and Evolution Mining

Consideration • ~163m GSR shares to be issued to La Mancha at $0.77, an approximate 14% premium
to the GSR 30 day VWAP to July 31, 2018, representing approximately 30% of GSR’s
outstanding share capital after giving effect to the strategic investment

Conditions • Subject to various approvals including a majority of votes cast by GSR shareholders at
a special meeting

Governance • La Mancha has the right to nominate up to 3 directors to join GSR’s Board
• Transaction includes anti-dilution rights and long term nature of investment is

demonstrated by a two year equity lock-up and standstill provisions

Timeline • Information Circular to be distributed to GSR’s shareholders in August 2018
• Special meeting expected to take place in mid-September 2018
• Closing of transaction expected in late September 2018

A value accretive transaction for Golden Star’s shareholders
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Strategic Rationale: A Platform For Growth

Transform GSR’s balance sheet

• Capital injection will strengthen GSR’s financial position, providing additional

flexibility

Provide GSR with increased financial capacity to unlock organic growth pipeline

• Additional funding will allow GSR to fast track its exploration and expansion

programs to focus on increasing production and cash margin per ounce

Provide GSR with a funding position to seize external growth opportunities

• GSR plans to participate actively in the consolidation of the African region

Expertise and funding to grow across Africa

Long term relationship with La Mancha is expected to:
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Use of Proceeds

Focused on delivering shareholder value 
through unlocking organic and external 

growth opportunities

GSR intends to use the proceeds of the
transaction for four primary purposes:

• To accelerate underground development and
increase production at Wassa Underground
and Prestea Underground

• To accelerate exploration and Mineral Reserve
definition drilling at Wassa Underground,
Prestea Underground and the Father Brown
satellite deposit

• To fast track the necessary studies and
development of the southern portion of the
Wassa Underground deposit

• Potential future acquisitions and general
corporate purposes
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La Mancha’s Strong Track Record

La Mancha has a history of creating sustainable shareholder value

La Mancha’s previous investments demonstrate its ability to identify 
compelling growth opportunities at an early stage

Endeavour Mining (TSX: EDV) Evolution Mining (ASX: EVN)

Since Endeavour announced La Mancha’s 
investment on September 21, 2015, its share 
price has increased by approximately 290%1

Since Evolution announced La Mancha’s 
investment on April 20, 2015, its share price 

has increased by approximately 228%2

1. Endeavour’s share price was C$6.10 on September 21, 2015 and it was C$23.80 on July 31, 2018
2. Evolution’s share price was A$0.85 on April 17, 2015 and it was A$2.79 on July 31, 2018

Date of 
announcement 
of La Mancha 
investment

Date of 
announcement 
of La Mancha 
investment
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A Value Accretive Transaction for Shareholders

GSR issued and outstanding common shares millions 380.8

New shares issued to La Mancha millions 163.2

Pro-forma issued shares millions 544.0

Post-proposed share consolidation issued shares millions 108.8

GSR 30 day VWAP on NYSE American to July 31, 2018 $/share $0.676

Transaction valuation $m 125.7

• The value of La Mancha’s investment equates to a price of $0.77 per share or an
approximate 14% premium to the 30 day VWAP of $0.676

• Following the transaction, La Mancha will own approximately 30% of the outstanding share
capital

• GSR intends to seek shareholder approval to consolidate its issued and outstanding
common shares on a 5:1 ratio in conjunction with the La Mancha transaction

The 14%1 proposed premium underlines La Mancha’s belief in GSR’s assets 
and management team

1. 14% premium relates to Golden Star’s 30 day VWAP on NYSE American to July 31, 2018. 
The premium is approximate.
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Next Steps

An information circular will be distributed
to GSR’s shareholders

New Board nominees will be announced

A special meeting will be held

La Mancha transaction is expected to
complete

The issuance of ~163 million GSR shares and the proposed share 
consolidation are subject to approval by GSR’s existing shareholders

EXPECTED TIMINGEVENT

August 2018

Before closing of transaction

Mid-September 2018

Late September 2018

The directors and officers of GSR have signed voting support agreements to 
vote their shares in favour of approving the proposed transaction
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Transaction Summary

• Long term, strategic investment from La Mancha will support GSR’s

growth as a leading African gold producer

• La Mancha has a strong track record of creating sustainable shareholder

value and identifying growth opportunities at an early stage

• Expected to strengthen GSR’s balance sheet with $125.7m cash

investment

• Expected to provide GSR increased financial capacity to unlock organic

growth opportunities, including fast tracking exploration programs

• Expected to allow GSR to participate in consolidation of African gold

sector

Creating a leading African gold producer
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Q2 2018 
OPERATIONAL 
REVIEW
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Q2 2018 Production: Improvements on All Fronts

Wassa continues to outperform expectations

• Q2 2018 gold production of 61,209oz
• Wassa complex: 38,532oz
• Prestea complex: 22,677oz

• Stronger than expected production from
Wassa Underground
• 20% increase in gold production

compared to Q2 2017
• 65% increase in Wassa Underground

grade to 4.99 g/t Au compared to Q2
2017

• Significant improvements delivered at
Prestea Underground
• 67% increase in gold production

compared to Q1 2018
• 65% increase in grade processed to

13.56 g/t Au compared to Q1 2018
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Costs Expected to Reduce As 2018 Progresses

On track to achieve consolidated FY 2018 cash operating cost per ounce1 and 
AISC per ounce1 guidance

• Q2 2018 cash operating cost per ounce1 of $809 and AISC per ounce1 of $1,104

• Higher than anticipated costs per ounce in Q2 2018 due to slower than expected
ramp up at Prestea Underground

• Cash operating cost1 and AISC per ounce1 expected to continue to reduce in 2018
and beyond as underground production profile continues to grow

1. See note on slide 2 regarding Non-GAAP Financial Measures
2. 2018 figures are consolidated guidance. 2015-2017 figures are actual results

$976 
$872 

$763 

2015 2016 2017 2018

Annual Cash Operating Cost 

Per Ounce1,2

$650-730

$1,149 
$1,093 

$944 $850-950

2015 2016 2017 2018

Annual AISC Per Ounce1,2
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Q2 2018: Wassa Operational Results

• 92% of Wassa Complex’s gold
production attributable to Wassa
Underground

• 167% increase in Wassa
Underground production compared to
Q2 2017 and 20% increase
compared to Q1 2018

• 65% increase in Wassa Underground
grade processed compared to Q2
2017 and 10% increase compared to
Q1 2018

• Average mining rate achieved of
2,655 tpd

• 38% decrease in cash operating cost
per ounce1 compared to Q2 2017
due to increased grade and tonnage
• Lowest cash operating cost per

ounce1 since Q1 2010

1. See note on slide 2 regarding Non-GAAP financial measures

WASSA 

Q2 2018 Q2 2017

Ore Mined Kt 239 466

Waste Mined Kt 73 1,677

Ore Processed Kt 376 635

Grade Processed g/t Au Main Pit 0.72

Underground 4.99

Main Pit 1.23

Underground 3.02

Recovery % 96.1 94.6

Gold Production oz 38,532 32,161

Gold Sales oz 38,249 31,985

Cash Op. Cost1 $/oz 610 980

Wassa Underground exceeds expectations in terms of grade processed and 
tonnes mined
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Q2 2018: Prestea Operational Results

1. See note on slide 2 regarding Non-GAAP financial measures

PRESTEA 

Q2 2018 Q2 2017

Ore Mined Kt 77 358

Waste Mined Kt 146 961

Ore Processed Kt 374 371

Grade Processed g/t Au Open Pits 2.33

Underground 13.56

Open Pits 3.15

Underground 3.67

Recovery % 88.0 88.4

Gold Production oz 22,677 32,014

Gold Sales oz 22,310 31,619

Cash Op. Cost1 $/oz 1,149 585

• Q2 2018 was first quarter that
Prestea Underground produced
more gold than Prestea Open Pits

• 65% increase in grade processed
from Prestea Underground
compared to Q1 2018

• New Maafio pit accessed in Q2 2018
• Production from Prestea Open

Pits expected to continue to
mid-Q3 2018

• Increase in cash operating cost per
ounce1 compared to Q2 2017 due to
increase in operating expenses and
decrease in ounces sold

Prestea Underground delivers 10% higher grade processed than average 
Mineral Reserve grade (12.35 g/t Au)
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Continuing Improvements at Prestea Underground

• Adjustments made to blasting practices

during Q1 2018 and initial results from

subsequent stopes have been stronger

• Average production rate of 345 tpd

achieved in Q2 2018, in line with Q1 2018

• More ore sourced from stope production

during Q2 2018 than in Q1 2018

• Significant improvements made to

dilution control resulting in 65%

higher grade processed

• Further improvements made to longhole

drilling and blasting practices during Q2

2018

• Nameplate production rate of 650 tpd

expected to be achieved in Q4 2018
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Q2 2018
FINANCIAL
REVIEW
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Q2 2018: Financial Snapshot

• Revenues in line with Q2 2017 as
25% increase in revenues from
Wassa offset by 26% decrease in
revenues from Prestea
• 2 sources of revenue provide

resilience and flexibility

• Capital expenditures of $10.2m,
primarily attributable to Wassa
Underground development ($3.2m)

• $3.6m of debt repaid in H1 2018 –
total debt reduced to $118.0m

• Royal Gold $20m loan refinanced
with new Ecobank $20m loan – no
excess cash flow provision

• $21.9m cash at June 30, 2018
• Cash generation expected to

strengthen in H2 2018

1. As at June 30, 2018

Cash injection from La Mancha investment will transform financial position

Cash balance1

$21.9m

Cash provided by 
operations1

$10.3m

Debt1

$118.0m

Adjusted net 
income
$2.8m

Capex incurred
$10.2m

Mine operating margin
$10.2m
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FUTURE GROWTH & 
LOOKING AHEAD
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Expansion Potential At Both Underground Operations

Shaft / Decline 
Capacity

Processing 
Plant Capacity

2018 Targeted 
Mining Rate

Operation

4,000 tpd 7,700 tpd2,700-3,000 tpd

WASSA 
UNDERGROUND

PRESTEA 
UNDERGROUND

1,500 tpd 4,000 tpd650 tpd
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On Track to Achieve FY 2018 Guidance

Significant decrease in operating cost per ounce expected in FY 2018

1. See note on slide 2 regarding “Non-GAAP Financial Measures”

Gold 
production

230,000-255,000oz 

Cash operating 
cost per ounce1

$650-730

All-In Sustaining 
Cost per ounce1

$850-950

• Gold production is expected to be stronger in the second half of 2018 than in the
first half of 2018

• Consequently, cash operating cost per ounce1 and All-In Sustaining Cost per ounce1

are anticipated to be lower in the second of 2018 than in the first half of 2018

• Updated capital expenditures budget for FY 2018, including enhanced exploration
budget, is expected to be provided following completion of the proposed transaction
with La Mancha in H2 2018
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Contact Us

Katharine Sutton, Investor Relations
+1 416 583 3800
investor@gsr.com

NYSE American: GSS
TSX: GSC

Follow Us
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Appendices: Market Information

• Beacon Securities
• BMO Capital Markets
• CIBC Capital Markets
• Clarus Securities
• Desjardins Capital Markets
• HC Wainwright & Co
• National Bank Financial
• Numis Securities
• Scotia Bank

• Van Eck
• Franklin Templeton
• Condire Investors
• Oppenheimer Funds
• Sentry Investments
• USAA Asset Management
• Earth Resources
• Konwave (Gold 2000)
• AGF Management
• Baker Steel

1. As at July 31, 2018
2. Refers to NYSE American listing
3. As at June 30, 2018

Market Information1One Year Share Price (GSS)1,2

Analyst Coverage Key Institutional Shareholders

Markets
NYSE American / 

TSX / GSE

Tickers
NYSE: GSS
TSX: GSC
GSE: GSR

Shares in Issue3 380,824,555

Options3 17,550,783

Share Price1,2 $0.72

Market 
Capitalization1 $274m

Cash3 $21.9m

Debt3 $118.0m

Daily Volumes 
Traded (3 Month 
Average)1,2

800k shares
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A Responsible Corporate Citizen

Winner of PDAC 2018 Environmental & Social Responsibility Award

$6.2m in sustainable 
agribusiness to date

$3.5m+ in development fund 
projects to date

#gsr17

$67m in salaries in 2017

#gsr17

$47m paid in Government payments in 2017
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Mineral Reserves and Mineral Resources

Mineral Reserves1,2 Tonnes ('000) Grade (Au g/t) Content (Koz)

Proven Mineral Reserves

Wassa 1,595 0.71 37

Prestea 547 1.21 21

Total 2,143 0.84 58

Probable Mineral Reserves

Wassa 17,153 2.10 1,159

Prestea 1,373 10.79 476

Total 18,525 2.75 1,635

Total Proven & Probable 20,668 2.55 1,693

Mineral Resources1 Tonnes ('000) Grade (Au g/t) Content (Koz)

Measured & Indicated Mineral Resources

Wassa 43,906 2.35 3,323

Prestea 23,601 3.52 2,673

Total 67,507 2.76 5,996

Inferred Mineral Resources

Wassa 47,011 3.59 5,431

Prestea 4,666 6.48 973

Total 25,684 3.98 6,404

1. For the Mineral Reserves and Measured and Indicated Mineral Resources please refer to the Company’s Annual Information Form (“AIF”) for the year-
ended December 31, 2017 and dated March 29, 2018. The AIF is available at www.gsr.com. For the Inferred Mineral Resources, please refer to the
press release entitled, ‘Golden Star doubles Inferred Mineral Resources at Wassa Underground Gold Mine’, dated April 12, 2018.

2. All numbers exclude refractory ore.

http://www.gsr.com/

