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HIGHLIGHTS

SELECTED FINANCIAL DATA
1984 1983 1082 1981 1980
(in thousands, except per share data)
Year Ended May 31:
Revenues $919,806 $867,212 $693,582 $457,742 $269,775
Net income. 40,690 §7,004 49,036 25,955 12,505
Y of sales 4.4 6.6 7.1 57 4.6
Per common share 1.07 1.53 1.37 .76 39
Cash dividends declared per common share .20 — = = -
Increase in working capital 24,476 97,701 37,483 45,063 16,358
At May 31:
Working capital $234,347  $209,871 S112,170  § 74,687 S 29,624
Total assets 559,159 508,028 375473 230,289 134,615
Long-term debt 8,823 10,503 9,086 8,611 11,268
Redeemable Preferred Stock 300 300 300 300 300
Common shareholders’ equity 274,536 240,613 131,960 83,021 28,756
MARKET PRICES OF COMMON SHARES
The Company’s Class B Com- Quarter Ended
mon Stock is traded in the 1984 High Low
NASDAQ Narional Market Sys- May 31, 1984 12% 9%
tem under the NASDAQ symbol February 28,1984 16% ¥
NIKE. The high and low prices NBfembai ooy 18% T
listed reflect actual prices at August 31,1983 20 15%
which the Company's stock e
traded during the fiscal years 1983 High Low
ended May 31, 1984 and May May 31,1983 21% 15V
31,1983, All prices have been February 28, 1983 28 15%
adjusted for a 2-for-1 stock split November 30, 1982 27% 20
effected in the form of a 100% August 31, 1982 260 14%
stock dividend distributed
January s, 1983. At year end
there were twenty-two security
dealers making a market in the
stock and there were approxi-
mately 6,800 shareholders of
record.
QUARTERLY FINANCIAL DATA
Quarter Ended
May 31 February 28 November 30 August 31
Year Ended May 31, 1984: (i thousands, except per share data)
Revenues $256,706 $223,996 $168,904 $270,200
Gross profit 62,407 59,854 48,799 90,197
Net income 5,961 6,403 5,646 22,680
Net income per common share .16 X7 SES .60
Year Ended May 31, 1983:
Revenues $222,863 $199,249 $188,402 $256,698
Gross profit 74,101 58,417 60,641 84,067
Net income 14,948 9,335 12,127 20,594
Net income per common share -39 25 33 .58
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NIKE, Inc. designs and markets a wide
variety of athletic footwear and apparel for
competitive and recreational uses.

NIKE has attained its premier position in the
industry through quality production, product
innovation, and aggressive marketing.

HIGHLIGHTS

SELECTED FINANCIAL DATA

1984 1983 1982 1981 1980

Year Ended May 31:
Revenues
Net income
% of sales
Per common share
Cash dividends declared per common share
Increase in working capital

AtMayzr:
Working capital
Total assets
Long-term debt
Redeemable Preferred Stock
Common shareholders' equity

MARKET PRICES OF COMMON SHARES

The Company’s Class B Com-
mon Stock is traded in the
NASDAQ National Market Sys-
tem under the NASDAQ symbol
NIKE. The high and low prices
listed reflect actual prices at
which the Company’s stock
traded during the fiscal years
ended May 31, 1984 and May
31,1983. All prices have been
adjusted for a 2-for-1 stock split
effected in the form of a 100%
stock dividend distributed
January 5, 1983. At year end
there were twenty-two security
dealers making a market in the
stock and there were approxi-
mately 6,8c0 shareholders of
record.
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TO OUR SHAREHOLDERS:

car. After a decade of increasing sales and earnings, wesaw our net

income drop 29 percent.
Several factors affected us. Most significantly, our domestic foorwear market is changing, edging aw.
from athletic looks to a renewed demand for fashion and traditional styles. These changes resultedin inventory

valuvarion losses over three imes greater than in 1983.
But like many of our athletes who have faced adversity and won, we are fighring back.

We reduced our domestic footwear inventory from 22 million ta 17 million pair, while increasing

sions. Although our total inventory level remains

inventory in the faster growing Apparel and International di
at approximately the same overall level as last year, the composition has changed favorably.

Our Apparel and Intemational divisions continued to show good progress. Apparel revenues wereup 13
percent for the year — to 122 million — and our first-ever apparel Futures program has been well-received by
our rerailers. 1 he pertormance of International was the brightest spot of the whole Company. Foreign revenues
were up 70 percent to S158 million, and the division showed a substaatial profit.

The results of these divisions confirm our long-held position that our greatest asset is the NIKE
trademark, which is increasingly taking its place as one of the great marks of the world. We find this reassuring,
because it s from this base that we attack the challenges facing us.

We introduced an inno ative marketing program — the Cities Campaign — in Los Angeles last fall and

Sr. Louis, and New

Garried it in the spring to Daiias, Atianta, Minneapoiis, Seattie, Wastington .C., Denve
York. Forthe first time we attacked markets with the full NIKE arsenal — a coordinated product, advertising,

sing package geared to cach level of our business. We believe that this focused approach not only

and merchand

ure what

is more effective than a generalized national campaign but also gives us the capability to better m
does and does ot work.

Totake advantage of the opportunities in the changing American marker, we introduced our first casual
shoes — our *Freestyle line — in 198.4. Here we are taking what we stand for — sport — into versatile, fun and
exciting directions, rather than imitating others or moving into areas where we have little competitive
ad

ntage.
Our financial position has never been stronger. We are approaching $300 million in equity with an

improving debt-to-equiry ratio. Reflecting this strength, we began paying quarterly dividends this year.

Internally, we mad ral changes designed to help us tackle the complexiries of managing

abillion dollar corporation and respond more quickly to market shifts. In addition 1 am in agreement with the
professor from the Harvard Business School who said recently, “NIKE has enormous strength in the quality of
its peaple”

Thisis a difficult and challenging time for NIKE. Yetin fiscal year 198 4 we made over Sqo million in ner
income, which represents a 16 percent retum on equity. There are many companies that would thankfully
IKE is not one of them.

accept that performanc
We are not satisfied with our 1984 results. We believe we can and will do betrer.

PHILIP H. K> IGHT %Zf‘/

Chairman of the Boar
and Chief Executive omm
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Jowing. By responding to life-

style changes, from the fields of

competition to the street. NIKE

lightweight, stability and fit
demanded on the court.

The Enterprisc tennis

shoe has a full-length, Air-Sole

cushioning system, with an
asymmetrical upper pattern
combining both breathable
mesh and sturdy leather in an
arrangement highlighting the

propertics of each.



The new Epic model is 1o
running as the Enterprise s to
tennis. Incorporated in the de-
sign of the Epicis a combination
of materials which optimizes
propertics traditionally at odds
in a running shoe — stability

and cushionir

The key, a breakthrough

by NIKE's Air Research Labora-
tory, is an extremely thin, full-
length, NIKE-Air midsole unit
encapsulated in polyurethane,
the most durable midsole mate:
rial in existence. This new design
allows the unparalleled cushion-
ing benefits of NIKE-Air
technology without sacrificing
sability.

Another technological
breakthrough is at work in the
Air Ship model. Itis the first
basketball shoe to employ the
aew “pillar” cushioning system.
The pillars, small, upright,
cylindrical, shock-absorbing
projections spaced a few milli-
meters apar, are built into the
midsole unit. In the Air Ship, the
pillar system is used in the

oot, while the more tradi
tional Air Wedge s used in the
rear.

This combination design
makes the Air Ship more flexible
and lighter than NIKE's popular
Air Force I, a baskethall shoe
that employs a full
NIKE-Air cushioning system.
Consequently, the Air Ship
promiscs to havea major impact
in the sport from the profes-
sional and collegiate ranks to the
extensive consumer marker.

The application of
NIKE-Air technology to chil-
dren’s shoes is also off and run-
ning with the Airbore. In addi-
tion 0 a full-length air midsole
unit, the shoe contains many fea-
tures found primarily in highly
technical models, The youth

running market is important,

JOHN McENROE
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technical representatives consti-
tute one of NIKE's most success-
ful programs. Out in the field
they sce the actual needs of the

athlete and the consumer and

function as the Company's eyes

and cars.

himself to the point of physical
peril. Based upon his marathon
performances, Salazar became
national hero.

Then, suddenly, Salazar
could not do anything right. In
1983, he finished fifth in the Rot-
terdam Marathon. He placed
last in the 10,000 meter run at
the World Championship meet
in Helsinki, Finland, and fifth at
a key international marathon in
Fukuoka, Japan. Some people
said Alberto was finished, that
he had obsessively overtrained
and that he was burned our. He
was told he took running too
seriously. Refusing to quit, he
qualified to run the marathon as
amember of the 1984 United
States Olympic team.

Salazar's commitment to
excellence, his “whatever it
takes to win™ artitude stands be-
hind the new line of recently
developed running apparel that
bears his s

In putting together the

ar line, designers placed no
cost limits on the selection of
fabrics or manufacturing pro-
cesses. The only criterion wasits
suitability for the high-perform-
nce runner.

The result s 13 garments,
ranging from t-shirt and socks to
an Olympic-gold Gore-Tex rain-
suit made from an exclusive,
three-part, rain-shedding fabric

Designed and cut for the
elite runner, the Salazar line is
clearly not for everyone. Yet it
provides world-class athletes

with the ultimate in functional,




101984, the Apparel Divi-
sion was reorganized and e
panded to respond to the de
mands of the marker. Five dis-
tinct merchandising groups were
created — NIKE Tech, NIKE
Sport, NIKE Sportswear, NIKE
Accasories and NIKE
Make-up

The fundamental
touchstone, functional authen-
ticity, as exemplified by the
Salazar line, remains the basis
for design and merchandising

The Tech line will produce gar-

design and research concepts.
Functional sports apparel, the
heart of the Sport line and in-
spired by Tech developments,
will cater to competitors on all
levels in a broad range of sports.
And the hottest looks in sports-
influenced street trends will

emerge in the fashion-orientes

specific products for major re-
tailers, while NIKE Accessories
includes bags, socks and hats,
among other products.

The very successful
Futures ordering program NIKE
pioneered in its footwear opera-
tions was introduced to har-
monize apparel sales and pro-
duction cycles. Other devel-
opments, such as the opening of
anew regional sales office to
service accounts in the eastern
United States and the institution
of a sales representative training
program demonstrate that
NIKE's Apparel Division s posi-
tioned to duplicate our success

in athletic shoes.

Junior high school stu-

dent Carl Lewis, once said, “My
first jump was a joke...nine feet
even, But Isaid to myself, ‘Don'’t
give up. I high school, I kept

coming in second. 1 could have

CARLLEWIS




in the Cities Campaign, a pro-
gram designed to generate en-
during, consumer interest and
forge a strong working alliance
between NIKE and key retailers.
The campaign was geared to
solidify a marketing base upon
which we can build in the years
ahead.

In New York, Los
Angeles, Washington, D.C.,
Scautle, Atlanta, Minneapolis,
St. Louis, Dallas and Denver
NIKE created three to four
weeks of marketing excitement.
There were television and radio
ads, fashion shows, roadraces
and clinics, custom promotional
and retail merchandise, special
in-store displays, the NIKE
“Hall of Feet” historical exhibit
and personal appearances by
top-name NIKE athletes such as
Alberto Salazar, Gaylord Perry,
Mary Decker, Lester Hayes,
Franco Harris and Dan Fouts.

And when Lewis settles
into the blocks, Decker leans
forward in anticipation of the
starter’s report, Banks stands
summoning his concentration at
the head of the runway and doz-
ens of athletes in NIKE shoes
from China to Brazil, from
Norway to New Zealand, take
their places at Los Angeles,
NIKE will support their efforts.

NIKE is excited about the
opportunity afforded in 1984 to

doall it can for the world's top

athletes. But by the time they
win their championships, many
of those athletes will have al-
ready done a great deal for
NIK
“This fall, when the

Olympics are history, the Cities
Campaign will take the NIKE
message to Boston, Chicago and
Houston, with additional pro-

ams in other major cities next
spring, to build on the marketing
programs begun in this Olympic
year,
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likeness anchors a shoe display
designed for NIKE retail outlets.
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auit of seven Company-owned
distributorships, operated prof-
itably. This year, the combined
group was profitable with signif-
{cant impravement in most
operations.

NIKE has made some erit-
ieal inroads in soccer against the
decades~old alliances between
otherathletic shoe manufactur-
ers and sports officialdom, Eng-
land’s rop thiree soocer scorers
wore NIKE shoes in 1984. In
addition, Nike sponsors the Eng-
lish Rugby Union team:and the
French Rugby Federation.

Th

ave grown out of
NIKE's preeminent influence in

most dramatic ad-

running. And nowhere is this
more evident than in Great
Britain, Through the steady
grassroots promotional efforts
of NIKE and its athletes, that
nation is riding the crest of a
running boom reminiscent of
that which swept Americain the
1970

Athletes like Sebastian

¢, Steve Overt, David Moor-
croft and Steve Cram, all of
whom rank as heroes to their
countrymen, give people one
more reason to buy NIKE shoes.
Brand awareness is further en-
hanced by an energetic advertis-
ampaign.

NIKE-sponsored mces
have sprung up throughout
Britain. A special women’s run-
ning program sparked interest in
thesportamong a portion of the
populace which had wadition-
‘ally:regarded it as a niale prov-
invce. NIKE yoush races drew
thousands of youngsters in a
single weekend. No other force
contributed as much to the bur-
geoning running movement in
Britgin as the NIKE
distributorship,

Whether it is Gretzky in
Canada, Cram in Britain, oe
Anne Audain in New Zealaod,

NIKEs ideniification with the
authenic values of sport is the
key ingredient in a growing

worldwide success story.

Inoncofthe most drama-
tic comebacks m sports history,
Joan Benait, women's world
record holder in the marathon,
recovered from knee surgery in
17 days and fought hee way back
o not only run, but win the first
Women's Olympic Marathon
Trials.

The day after her opera-
tion, the tough competitor from

¢ was exercising on a hand
bicycle to maintain her cardio-

vascular fimess, Five d:

she ran for almost an hour.
Whi
she re-injured herself, pulling a

training hard to recover,

musdle 10 day

pre-Olympic women’s m,
thon, beating her nearest
more than half a minute.
During the past year, like
most athletes at one time or
another, NIK ced adversity
Some areas of traditional domi-
nance declined and new obsta-
he taste
of reversal was not pleasant, but
hardship has strengthened
NIKE. We have refined our or-
panization, we are approaching
the market in innovative ways
and we returned to basics, We
did not give up. We will not give
up. And, like the best athletes in
NIKE shoes, we arc going to be
victonious.

cles were encountered.

JOAN BENOIT




[LOCATIONS

Corporate Headquarters

3900 5.W. Murray Bivd.
Beaverton, Oregon 97005

Corporate Technology Center

156 Front Street
Exeter, New Hampshire 03833

United States Sales and Distribution Centers

10605 S.W. Allen Blvd. 8400 Winchester Blvd.
Beaverton, Oregon 97005 Memphis, Tennessec 38138

0 Ocean Road 2455 N.W. Nicolai Street
reenland, New Hampshire 03840 Portland, Oregon 97210

Foreign Sales Administrative Offices

10300 5. W. Allen Blvd. Statenhof Building
Beaverton, Oregon 97005 Reaalstraat §
2353 TK Leiderdorp
The Netherlands

lapan Sales and Marketing Office

NIKE Japan Corp.
PE s Builins
13-5, Kita-Aoyama, 2-Chome
A K- Tokye 167, lapan

Canada Sales and Marketing Office

2445 Canoe Avenue
Cogquitlam, British Columbia V3K 6A9
Canada

European Sales and Marketing Offices

Austria Germany

Mayrwies 341 Robert Koch Strasse 14-16
5023 Salzburg D-6108 Weiterstadt
Austria West Germany

UK. Norway
Coniston House Hartmansvei 44
Washington Centre slo-2.

District 4, Washington Norway
Tym'& Wear NE38 7RN
Eogland Sweden
Rastensgatan 3

S 172 30 Sundbyberg
Zone D' Activites des Beaux Solcils Sweden

Osny:9. Chausse Jules Cesar

Bar. G, B. P. 3

B ECSECiat Pentoiss Cadex

France

France

NIKE-owned Shoe Manufacturing Facilities

Factory Island ringwell Mills, Church Strect
Saco, Mainc 04072 et

West Yorkshire
Athboy Road England

sl
County Meath
freland

NIKE-owned Shoe Component Manufacturing Facility

Lot 47, Kulim Industrial Estate
Kulim, South Kedah
Malaysia

OPERATING RESULTS

Revenues from the sale of NIKE products in fiscal 1984
were $919,806,000 compared to $867,212,000 in 1983 and
$693,582,000 in 1982, Net income in fiscal 1984 declined 29%
10 540,690,000 compared to an increase of 16% in 1983.

The decline in 1984 net income was due to a lower gross
margin (28.4% in 1984 compared 10 32.0% in 1983) and a higher
level of selling and administrative expenses (17.8% of revenues in
1984 compared to 15.3% in 1983). The declinc in the gross
margin was due principally to lower margins on the sale of
slow-moving products and writedowns to market value of certain
footwear and apparel products. Selling and administrative ex-
penses increased due primarily to increased advertising and pro-
motions and spending on apparel and foreign operations.

These results were offset by a decline in interest expense
due 10 a lower average level of borrowings and lower interest
rates, Borrowings were reduced by funds provided from opera-
tions.

The 16% increase in 1983 net income compared to 1982
netincome was primarily attributable to higher sales volume and
animproved gross margin (32.0% in 1983 compared 1o 31.7% in
1982) offset by a higher level of selling and administrative ex-
penses. The increase in selling and administrative expenses was
due principally to increased spending for the establishment and
development of foreign operations.

The following discussion reviews operations of the Com-
pany in the United States and in other markets during the three
years ended May 31, 1984.

United States Operations
The approximate breakdown of revenues from the sale of
NIKE products in the United States follows:

Year Ended May

AOBuTE LVaSPeN i 1obat
(in thousands)

Running $240,200 $:67,600 $236,300

Coul

Basketball 125,100 122,400 144,400

Racquet 81,400 62,100 58,600
Field Sports 42,200 41,300
Children’s 97,100 120,800
Leisure 53,600 52,300
Toral footwear 639,600 666,500
Apparel 800 107,400
$761.400 $773.900

Management believes that declines in the sale of athletic
footwear were generally due to decreases in consumer use of
athletic shoes for casual wear.

“Futures” orders booked for delivery of footwear from
June through November 1984 are at approximately the same
level as such orders booked in the comparable peri

“Futures” and “at once” shipments may
vary significantly from quarter to quarter and year to year, “Fu-

tures” orders received are not necessarily indicative of total reve-
nues for subsequent periods.

Foreign Operations
The approximate breakdown of revenues from the sale of
NIKE products outside the United States follows:
Year Ended May 31,
1984 1983 1982
(in thousands)
Europe S 80,600 § 38,000 § 17,100
Japan 60,600 40,600 11,100
Other forcign 17,200 14,700 14,800
Si58,400 $ 93,300 $ 43,000

During 1984 Company-owned operations distributed
NIKE products in Austria, France, Germany, Japan, Norway,
Sweden and Great Britain. Effective April 30, 1984, the Com-
pany commenced direct distribution in Canada through the ac-
quisition of the Canadian distributorship. Sales in other foreign
markets are made through independent distributors or licensces.

LIQUIDITY AND CAPITAL RESOURCES

Current assets increased $43,3 24,000 in 1984 compared to
an increase of $120,024,000 in 1983. Inventories at May 31,1984
aggregated $280,630,000, down $3,158,000 compared to 1983
levels. Due to lower than expected sales of footwear in the United
States, the reduction in total inventories was less than anticipated.
Management believes it has strengthened controls over footwear
inventory purchases. Inventory tums for 1984 were 2.3 compared
10 2.4 in 1983 and 2.9 in 1982.

Capital expenditures for 1984 aggregated $15,224,000 due
primarily to purchases in data processing, warehousing, and
manufacturing, compared to $21,031,000 in 1983 and
$18,228,000 in 1982, The 1984 capital expenditures and the
increase in current assets were financed from operations and by
an increase of $3,571,000 in short-term borrowings.

NIKE's current ratio for 1984 was 1.85:1, compared to
1.82:1 in 1983 and 1.48:1 in 1982, The ratio of debr to equity at
May 31,1984 was 1:1 compared to 1.1:1 at May 31,1983 and
1.8:1 at May 31, 1982,

On February 17, 1984, the Board of Directors declared a
cash dividend of $.10 per share on its outstanding Class A Com-
mon Stock and Class B Common Stock payable March 23, 1984
to shareholders of record at the close of business on March 2,
1984. On May 17, 1984, the Board declared a second cash
dividend of $.10 per share payable June 22, 1984 to shareholders
of record at the close of business on June 1, 1984.

Based upon the Company’s currently projected earnings
and cash flow requirements, the Company anticipates paying a
regular quarterly dividend of $.10 per share.

Management believes that currently available short-term
funds, together with funds generated by operations, will ade-
quately finance 1985 working capital requirements and capital
expenditures.




5 , NIKE, INC.
BINANCIATRERORFING ¥ M it e i di s HE o s CONSOLIDATED STATEMENT OF INCOME

Management of NIKE, Inc. is responsible for the informa- An Internal Audit Department reviews the results of its Year Ended May 31,
tion and representations contained in this report. The financial work with the Audit Committee of the Board of Directors, pres-
statements have becn p:rparcd in confonmly with the generally ently consisting of three directors who are not employees of the .
accepted P ate in the Company. The Audit Committee is responsible for recommend- b - 1oF4 1983 e
circumstances and Srtltdeome Ambints hascd on our best ing o the Board of Directors the appointment of the independent ¥ (in thousands. except per share data)
esnmafes andv a Other ﬁn:u.\ual ion in this and reviews with the independent accountants, ‘ ReveTtie $919,806 §$867,212 $693,582
report is consistent with these financial statements. management and the internal audit staff, the scope and mulu of "
The Company’s accounting systems include controls the annual ination, the i f the con- Costs and expenses:
designed to reasonably assure that assets are safeguarded from trol system and other matters relating to the financial affairs of Cost of sales 658,549 589,986 473,885
unauthorized use or disposition and which provide for the prepa- the Company as they deem appropriate. The independent ac- B Selling and administrative 163,414 132,400 94,919
ration of financial statements in conformity with generally countants and the internal auditors have full access to the Com- Interest (Notes 4 and 5) 19,597 25,646 24,538
accepted accounting principles. These systems are supplemented mittee, with and without the presence of management, to discuss Other (income) expense (175) 1,057 435
by the ulleai.on and training of qufnliﬁcd ﬁnandn! personnel alnd any appropriate matters. 8 841,385 749,089 593,777
of duties. i F Income before provision for income taxes and
minority interest 78421 118,123 99,805
Provision for income taxes (Note 6) 37,567 60,922 50,589
Income before minority interest 49,854 57,201 49,216
Minority interest 164 197 180
Netincome $ 30,690 $ 57.004 S 49.036
Net income per common share (Note 1) Sr.07 S1.53 S137
REPORT OF INDEPENDENT ACCOUNTANTS = . A SELTECRCE g ; i s
1o the Board of Directors and
Shareholders of NIKE, Inc.
lnourupmiou. 6 s lidated bal h nndshnehudm
Tid ek e . Jof shasebiokd:

pmem fazlydnﬁnandﬂ pmi\m alN]KEJnc. andi is mhﬁhﬂs at Mﬂ&l, w!q and

oldtelhmeynmmhpemdmdedMay;l, lgﬂq,mmﬁmqmlhgmemllyamcd i
mdemmﬂﬁlemﬂﬂywmdwﬁmmmdmdinﬂymdudd |
sich tests of th |
necessary in the circumstances. . : !
|

Price Waterhouse

Portland, Oregon
July 24, 1984

The ing Notes to Consolidated Financial are an integral part of this statement.
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NIKE, INC.
CONSOLIDATED BALANCE SHEET

May 31,

ASSETS

Current Assets:

Cash

Accounts receivable, less allowance for doubtful accounts of $3,589
and $3,75 1, respectively

Inventories (Notes 1 and 2)

Deferred income taxes and purchased tax benefits (Notes 1 and 6)

Prepaid expenses

Income taxes receivable

Total current assets

Property, plant and equipment (Notes 3 and 5)
Less accumulated depreciation

Other assets (Note 1)

LIABILITIES AND SHAREHOLDERS’ EQUITY

Current Liabilities:
Current portion of long-term debt (Note §)
Notes payable to banks (Note 4)
Accounts payable (Note 4)
Accrued liabilities
Income taxes payable
Total current liabilities
Long-term debt (Note 5)
Commitments and contingencies (Note 10)
Minority interest in consolidated subsidiary
Redeemable Preferred Stock (Note 7)

Sharcholders’ equity (Note 8):
Common Stock at stated value
Class A convertible — 17,659 and 18,837 shares outstanding
Class B — 19,612 and 18,434 sharcs outstanding
Capital in excess of stated value
Unrealized translation gain
Rerained carnings

The ying Notes to Consolidated Financial

1984 1983

(in thousands)
$ 8320 $ 13,038
189,412 151,581
280,630 283,788
16,208 10,503
8.039 6,625
6,250 -
508,859 465,535
74,173 61,359
31.293 21,628
42,880 39,731
7:420 2,762

$559,159

$ 2,560 S 2347
143,532 132,092
99,944 91,102
28,476 19,021
- 11,102
274,512 255,664
8,823 10,503
988 948
300 300
211 229
2,660 2,646
77457 77457
787 70
T 21 160,215
274,536 240,613
$559,159 $508,028

are an integral part of this statement.

NIKE, INC.

CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION

Year Ended May 31,

Financial resources were provided by:
Net income
Income charges (credits) not affecting working capital —
Depreciation
Minority interest
Other
Working capital provided by operations
Purchased tax benefits becoming current.
Additions to long-term debt
Disposal of property, plant and equipment
Unrealized gain (loss) from translation of statements
of foreign operations, including minority interest
Ner proceeds from sale of Class B Common Stock
Proceeds from exercise of stock options
Minority sharcholder contribution

Financial resources were used for:
Additions to property, plant and equipment
Dividends — Common and Preferred Stock

— minority shareholder

Goodwill
Long-term.debr becoming current
Additions to other asscts
Purchase of tax benefits

Increase in working capital

ANALYSIS OF CHANGES IN WORKING CAPITAL

Increase (decrease) in current assets:
Cash
Accounts receivable
Inventories
Deferred income taxes and purchased tax benefits
Prepaid expenses
Income taxes receivable

Increase (decrease) in current liabilities:
Current portion of long-term debt
Notes payable to banks
Accounts payable
Accrued liabilities
Income taxes payable

Increase in working capital

The ing Notes to Consolidated Financial

1984 1983 1982
(in thousands)

$40,690 $57,004 $49,036
10,632 9421 5135
164 197 180
79 —_188) 194
51,556 66,434 54,545
1,716 14,270 -
1,363 4135 4477
1,186 584 343
787 (31) (109)
= Sthadz =
= 100 e
- - 648
56,608 136,934 §9,904
15,224 21,031 18,228
7,484 30 30
195 - e
5439 = A
2,785 2,368 4,002
1,005 527 161
= 15,277 =t
32,132 39.233 22421
$24,476 S97.701 $37.483
$(4,718) $ 8,125 $ 3,121
37,831 21,143 43,202
(3,158) 80,971 82,588
5,705 8,358 845
1,414 1,427 2,711
__6a50 = =
43.32. 120,024 132,467
213 (1,589) (2,684)
11,440 19,419 51,483

8,842 17,038
9455 (3,:873) 7493
{x1,102) (8,672) 7,120
18,848 22,323 94,984
$24,476 $97.701 $37,483

are an integral part of this statement.



24

NIKE, INC.

CONSOLIDATED STATEMENT OF SHAREHOLDERS” EQUITY

25

NIKE, INC.

Balance at May 31, 1981

Conversion to Class B Common Stock

Loss on translation of statements of
foreign operations

Net income — year ended May 31, 1982

Dividends on redeemable Preferred Stock

Balance at May 31, 1982

Stock options exercised

Conversion to Class B Common Stock

Gain on translation of statements of
foreign operations

Sale of Class B Common Stock in a
public offering in October 1982
(net of issuance costs of $175)

Stock split 2-for-1

Net income — year ended May 31, 1983

Dividends on redeemable Preferred Stock

Balance at May 31,1983

Conversion to Class B Common Stock

Gain on translation of statements of
foreign operations

Net income — year ended May 31, 1984

Dividends on redeemable Preferred Stock

Dividends on Common Stock

Balance at May 31, 1984

The ing Notes to Consolid:

d Financial

Cafilal
Common Stock In
Excess  Unrealized
Class A Class B St T R ined
Shares _Amount  Shares _Amount _ Value (Loss) Earnings
(in thousands)
13,930 S194 3,601 81,386  S27,020 S 54421
(1,954) (28) 1,954 28
$(67)
49,036
A GO NUCTC ML o 2 17 A AR ISs XB AT Wi (10)
11,976 166 5,555 1414 27,020 (67) 103,427
4 s 95
(3.043) (40) 3,043 40
137
1,100 1,100 50,342
9,904 99 8,732 87 (186)
$§7,004
(30)
18,837 225 18,434 2,646 77:457 70 160,215
(1,178) (14) 1178 14
717
40,690
(30)
e e T e D e
$2,660 _ $77.457 $ 787  $193,421

are an integral part of this statement.

Total

$ 83,021

(67)
49,036
£ 30)
131,960
100

137

S1,442
57,004

(3o)
240,613

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Note 1 — Operations and significant
accounting policies:

The Company devels d mark hletic footwear and
apparel. These products are distributed directly to retailers in the
United States, Canada and major European markets and to
wholesalers in Japan. The products are also distributed in other
markets through independent distributors and licensees. The
major portion of the Company’s products arc manufactured for
the Company by foreign contractors and imported through Nis-
sho Iwai American Corporation (NIAC).

Basis of consolidation
lidated financial ludeth
of the Company and its subsidiaries. All si
transactions and balances have been eliminated. To facilitate the
timely prep of the lidated financial the
ts of certain intained outside North Amer-

ica have been consolidated for fiscal years ending in March or
April.
Recognition of revenues

Revenues recognized include sales by the Company plus.
fees earned on sales by licensees.
Inventory valuation

Inventories are recorded at the lower of cost, last-in first-
out (LIFO), or market. The excess of replacement cost over LIFO
costapproximated $10,906,000 at May 31,1984 and $7,159,000
at May 31, 1983.
Property, plant and equipment and depreciation

Property, plant and equipment are recorded at cost.
Expenditures for maintenance and repairs are charged against
income and renewals and betterments are capitalized. The cost
and related accumulated depreciation of property, plant and

i sold or otherwise disposed of are eliminated from the

accounts and the resulting gains or losses are reflected in income.
Depreciation for financial reporting purposes is determined on a
straight-line basis for buildings and leaschold improvements and
on the double declining balance basis for machinery and equip-
ment.
Gooduwill

Included in other assets at May 31, 1984 is $5,439,000 of
excess purchase cost over the fair value of net assets of an
acquired business. This excess is being amortized over a period of
cight years.

Income taxes
Deferred income taxes are recognized for timing differ-

ences between income for finandial reporting purposes and taxa-
ble income. Investment tax credits are recognized in the year the
related assets are placed in service. From September through
December 1982, the company purchased future tax benefits for
$15,277,000 of which $1,813,000 was not utilized as of May 31,
1984 and is included in deferred income taxes.

Net income per common share

Net income per common share is compured based on the
weighted average number of common and common equivalent
(stock option) shares outstanding for the periods retroactively
adjusted for periods prior to January 1983 fora 2-for-1 stock split
effective January 1983 (Note 8).

Note 2 — Inventories:

Inventories by major classification were as follows:
May 3

1984 1983

(in thousands)
Finished goods $272,064  $272,844
Raw materials 3,503 6,046
Work-in-process 5,063 4,898
$280.630 $283,788

Note 3 — Property, plant and equipment:
Property, plant and equipment includes the following:

May 31,

1984 1983

(in thousands)
Land ~ S50 S 1872
Buildings 9,283 7,764
Machinery and equipment 56,622 47,662
Leaschold improvements $5:757 4,061
74173 61,359
Less accumulated depreciation 31,293 21,628

Included with machinery and equipment are capital
equipment leases of $8,594,000 and $8,368,000 at May 31, 198.
and 1983. A ization of capital equip leases d
$5,912,000 and $5,407,000 at May 31, 1984 and 1983, and is
included with accumulated depreciation.
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NIKE, INC.

NOT[-S TO CONSOLIDATED FINANCIAL STATEMENTS

Balance at May 31, 1981

Conversion to Class B Common Stock

Loss on translation of statements of
foreign operations

Netincome — year ended May 31, 1982

Dividends on redeemable Preferred Stock

Balance at May 31, 1982

Stock options exercised

Conversion to Class B Common Stock

Gain on translation of statements of
foreign operations

Sale of Class B Common Stock in a
public offering in October 1982
(ner of issuance costs of $175)

Stock split 2-for-1

Netincome — year ended May 31, 1983

Dividends on redeemable Preferred Stock

Balance at May 31, 1983

Conversion to Class B Common Stock

Gain on translation of statements of
foreign operations

Net income — year ended May 31, 1984

Dividends on redcemable Preferred Stock

Dividends on Common Stock

Balance at May 31, 1984

The ing Notes to Consolid:

d Financial

Cariral
Common Stock I
Excess  Unrealized
Claesd Ghess 8 sl e ned
Shares  Amount Shares _Amount _ Value (Loss) _Earnings Total
(in thousands)
13,930 S194 3.601  $1,386  Sa7.020 $ 54,421 S 83,021
(1,954) (28) 1,954 28 -
$(67) (67)
49,036 49,036
(30) (30)
11,976 166 5,555  L4l4 27,020 (67) 103,427 131,960
4 5 95 100
(3,043) (40) 3,043 40 =
137 137
1,100 1,100 50,342 51,442
9,904 99 8,732 87 (186) =
57,004 57,004
(30) (30)
18,837 225 18,434 2,646 77,457 70 160,215 240,613
(1,178) (14) 1,78 14 =
717 77
40,690 40,690
(30) (30)
(7:454) __(7454)
176 $211 19,612 660 _ $77.457 $ 787 S193421  $274,536
are an integral part of this statement.

Note 1 — Operations and significant
accounting policies:

The Company develops and markets athletic footwear and
apparel. These products are distribured directly to retailers in the
Unired States, Canada and major European markets and to
wholesalers in Japan. The products are also distributed in other
markets through independent distributors and licensees. The
major portion of the Company’s products are manufactured for
the Company by foreign contractors and imported through Nis-
sho Iwai American Corporation (NIAC).

Basis of consolidation
lid: ludeth

d financial counts

Ritssubsidiasies All S

ences benween income for financial reporting purposes and fua-
blemmhvmmm:mdmauwﬁm the yearthe
refaved assets aze placed in service. Frim September through.
Decomber 1982, the company purchased fuiuve tax benefits for
$15,277:000 of which $1,813,000 was nov arilized s of May 31,
1984 and is-included in deferred income raxes.

Net income per commion share

Net income per common share is computed based on the
weighted avemge number of common and common equivalent
(stock option) shares outstanding for the periods retroactively

of the Company

transactions and balances have been dliminated. To facilitate the
timely ion of the lidated financial the
accounts of certain operations maintained outside North Amer-
ica have been consolidated for fiscal years ending in March or
April.

Recognition of revenues

Revenues recognized include sales by the Company plus
fees earned on sales by licensees.
Inventory valuation

Inventories are recorded at the lower of cost, last-in first-
out (LIFO), or market. The excess of replacement cost over LIFO
cost approximated $10,906,000 at May 31,1984 and $7,159,000
at May 31, 1983.
Property, plant and equipment and depreciation

Property, plant and equipment are recorded at cost.
Expenditures for maintepance and repairs are charged against
income and renewals and betterments are capitalized. The cost
and related accumulated depreciation of property, plant and
equipment sold or otherwise disposed of are eliminated from the
accounts and the resulting gains or losses are reflected in income.
Depreciation for financial reporting purposes is determined on a
straight-line basis for buildings and leaschold improvements and
on the double declining balance basis for machinery and equip-
ment.
Gooduwill

Included in other assets at May 31, 1984 is $5,439,000 of
excess purchase cost over the fair value of net asscts of an
acquired business. This excess is being amortized over a period of
cight years.
Income taxes

Deferred income taxes are recognized for timing differ-

adjusted for periods prior to January 1983 fora 2-for-1 stock split
effective January 1983 (Note 8).

Notez — Inventories:
Inventorios by miajor chassification wereafa“ws-

(iu:thowsands)
Finished goods $272,064  SzyaB44
Raw matcrials 3,503 §iigb
Work-in-process 5,083 4,988
' $280,630 - 9283788

Note 3 — Property, plant and equipment:
Property, plant and equipment includes the following:
May 31

1985 198
(in thousands)

Land $ 2,51 $ 1,872
Buildings - 9,283 7,764
Machinery and equipment §6,622 47,662
Leasehold improvements 4,061
61,359

Less accumulated depreciation 21,628
$39.731

Included with machinery and equipment are capital
equipment lcasesolss 594,000 and $8,368,000 at May 31, -984
and 1983, ion of capital equi leases
$5,912,000 and $5,407,000 at May 31, 1984 and 1983, and is
included with accumulated depreciation.
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Note 4 — Short-term borrowings:

e At 1i

able to NIAC are summarized below:

Banks
Domestic Foreign

Operations _ Operations _ NIAC

(in thousands)
At May 31, 1984:
Total borrowings $ 83000 $60,532 845,722
Interest rate 11%% 1%% 11%%
At May 31, 1983:
Total borrowings St13,000  $19,092 $53,591
Interest rate 10%% 10%% 9%%

The Oompmy has a $140 million unsecured domestic
Ivi with a group of six ial banks
of which $67 million is unused at May 31, 1984. The agreement
provides for borrowings at the prime rate or at interest rates based
upon spreads above the banks’ marginal cost of funds. The
agreement requires the payment of a commitment fee of %% on
the \lmlscd line of credit. The line of credit amemcm is re-

d lly in October and, her things, requires
the maintenance of spcuf ied financial ratios and limits the
amount of di plantand equi Total

domestic bcnowmy also include S10 million at May 31, 1984
under unsecured short-term credit facilities with two of the
banks.

The Company has outstanding unsecured loans at interest
rates at various spreads above the banks’ cost of funds for financ-
ing foreign operations.

Accounts payable to NIAC are generally due 115 daysafter
shipment from the foreign port. Interest on such accounts payable
accrues at a bank’s prime rate as of the beginning of the month of
theinvoice date, less ¥2%.

Note 5 — Long-term debt:
Long-term debt includes the following:
May 31,

— i Bl
. (i photesaesds)
8.4%o-14% mw o
msummm T8 37 §gaer
10.77% 12% noses payable e - |
lq*ic of tclond lndwnd
andis -
two Ireland banks duc in
semiannual instalments
through March 1988 1,954 2,637
13% Industrial Development
Revenue Bond for the state of
New Hampshire, secured by
certain Jand and buildings,
due in semiannual instal-
ments through January 1992 2,415 2,580
12.5% note payable to
the Malaysian Industrial
Development Finance Berhad,
secured by the property,
plant and equipment located
in Malaysia, due in semi-
annual instalments through
November 1990 2,185 2,030
12.5% note payable
to bank duciin full on
October 31, 1986 599 —
Other 468 406
11,383 12,850

Less portion due within one
year 2,560 2,347

$ 8,823  S10,503
A flong: debt repayable during the five years

following May 31, 1984 are summarized as follows:

ng -Term Capital Lease
Exd I; g Obligations
p:lal Minimum  Amount
ase  Representing
Obh' galiom Payments _Interest Total

(in thousands)
1985 $ 803 $2,176 S (419) S 2,560
1986 948 1,743 (195) 2,496
1987 1,646 769 (49) 2,366
1988 134 (12) 1,165
1989 25 (2) 784
Larer years - - 2,012

$3.847 8 (677) $11.383
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Note 6 — Incomse taxes:
Income before income taxes and minority interest and the
provision for income taxes are as follows:
Year Ended May 31
1984 - " 1983 . 1982
(int thousands)

The effective income tax rate differs from the U.S, statutory
‘ederal income tax rate as follows:
Year Ended May 31,
1984 1983 1982
U.S. Federal statutory

Income before income rate 46.0% 46.0% 46.0%
taxes and minority State income taxes, net of
Fest federal benefit 3.9 43 42
United States $ 75,584 S123,008 Stor4oz Foreign losses providing
Foreign 2837 (4,885) (1,687) no tax benefits — 2.4 03
S 78421 Sit8u23 S 99,805 Investment tax credit 5)  (12) (.8)
ST Y T AN e Other, net (1.5) ol -
Provision for income 70 is e, s07%
taxes:
C“Ur:'r‘:d States NO!C?’ o . f > 3
Federal $ 33,268 S 44,359 S 42,707 Wshm%d&ew’w
State 6,868 9773 X7 R ey S A
Foreign 429 879 785 PR § e ST Mg Syo.cet
40,565 55011 S1434 ‘31 2iid o dividend hdedandorpﬁmm&mo- -
Deferred: smhl the wnlr--, sl
United States aved and paidin full. Therehave b
Federal (1,767) 6,442 (659) 10 ch:mgcs in the redeemable Preferred Stock in the three years
State (1,191) (439) (ro6) mded May 31, 1984. As the holder of the redeemable Preferred
Foreign v OHIGe) S A T (o) A Hi (80 stock, NIAC does not have general voting rights but does have
(2,998) 5911 (845) he right to vore as a scparate class on the sale of all or substan-
Sl IS enloens ey tally all of the mtsollthompnny amd ite subsidiaries, on
SUgS - nerger, lid ion of the Company
The provision for i duced by il »ron the sale or assignment of the NIKE trademark for athletic

tax credits of $495,000, $1,390,000 and $84 5,000 for the years
ended May 31, 1984, 1983 and 1982,
The sources and amounts of the provision for deferred
income taxes were as follows:
Year Ended May 31,

1984 1983 _ i98z

(in thousands)
Inventory write-down
to market $(6,730) $(1,898) $(1,065)
Purchased tax benefits 4903 9,270 =
Custom duties £ 569 35
Other, net (1,171) _(2,030) 185

$(2,998) S3.911 S (845)

ootwear sold in the United States.

Note 8 — Common Stock:

The authorized number of shares of Class A Common
itock no par value and Class B Common Stock no par value are
10,000,000 and §0,000,000. In September 1983, sharcholders
ipproved an increasc in the authorized number of shares of Class
3 Common Stock from 30,000,000 to §0,000,000. Each share of
Class A Common Stock is convertible into one share of Class B
Zommon Stock. Voting rights of Class B Common S(ock are
imited in certain cif with respect to the election of
firectors. Class A and Class B Common Stock were split 2-for-1
m January 5, 1983 with the split effected in the form of a 100%
itock dividend. The dividend shares were issued at a stated value
> $.01 per share.

“The Company’s Employee Incentive Compensation Plan
Option Plan) provides for the issuance of a maximum of
,680,000 shares of the Company’s Common Stock. Options
sranted must not be at a price less than the fair market value of
he Class B Common Stock at the date of grant and can be issued
n either Class A or Class B Common Stock. The Option Plan is
idministered by a committee of the Board of Directors which has
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the authority to determine optionees, the number of shares to be
covered by each option, the dates upon which each option is
exercisable, the method of payment and certain other terms. The
Option Plan has a stock appreciation feature which gives the
committee authority to allow a specified holder to surrender his

Note 9 — Profit sharing plan:

The Company has a profit sharing plan available o sub-
stantially all employees. The terms of the plan cal) for annua)
contributions by the Company as determined by the Board of
Direcrors. Contributions of $1,3 $6,000, $2,000,000, and
$1,750,000 to the plan are included in other expense in the

option in exchange for (1) the cash value of the diffe by

the option price and the fair market value of the common stock
subject to option at the date of surrender, (2) the number of shares
having such cash value or (3) a combination of the above. The
Option Plan expires in 1990.

During the year ended May 31, 1984, options for 90,000
shares of Class B Common Stock were granted under the Option
Plan ata price of $16.50 per share, no options were exercised and
options for 1,000 shares were forfeited. At May 31,1984, options
for 99,910 shares were exercisable aggregating $1,263,760. Dur-
ing the year ended May 31, 1983, options for 95,000 shares of
Class B Common Stock were granted at prices from $15.6875 to
$19.75, options for 9,090 shares were exercised at $11.00 per
share and oprions for 3,000 shares were forfeited. At May 31,
1983, options for 44,910 shares were exercisable aggregating
$473,000.

C

with three ployee di-
rectors provide these directors with the right to purchase up to
720,000 shares of the Company’s Class A Common Stock at
$.417 per share. The estimated fair market value of these shares at
the date granted was $6.2 5 per share aggregating $4,500,000.
The three directors exercised their right to purchase 72,000 of
these shares as of October 1980. The rights to purchase 288,000
of these shares will vest in October 1984. The rights to purchase
an additional 72,000 of these shares will vest in October of each

lidated financial for the years ended May 31,
1984, 1983 and 1982.

Note 10 — Commsitments
and contingencies:

The Company leases space for its offices, warehouses and
retail stores under leases expiring from one to fifteen years after
May 31, 1984. Rent expense aggregated $9,830,000,
$9,278,000, and $6,009,000 for the years ended May 31, 1984,
1983 and 1982. The following is a schedule of minimum furure
rentals on noncancelable operating leases as of May 31, 1984 (in
thousands).

Years Ending
_May3t,
1985 $ 9,169
1986 7+091
1987 5924
1988 5,653
1989 5,106
Larer years 30,433
Total minimum future rentals $63,376

In June 1983, the Company was served in a lawsuit filed by
an individual against the Company and certain present and past
f the Company secking an unspecified amount,

of the years 1985 through 1989 as long as the di rveinan
advisory capacity during that period and meet other specified
conditions. All purchase rights must be exercised by October
1994. The Company is recognizing compensation expense of
$4,200,000 over the nine year vesting period through October
1989.

In September 1983, the Company granted options to pur-
chase 10,000 shares of the Company's Class B Common Stock to
two directors. The exercise price is $16.25 per share, which was
the market value ar the date of grant, and the options expire in
September 1993. The options vest at the rate of 20 percent per
year over a five year period commencing October 1, 1984.

At May 31, 1984, a portion of the remaining authorized
but unissued shares of Class B Common Stock are reserved for the
Company’s Employee Incentive Compensation Plan and the con-
version of Class A Common Stock outstanding and options
granted for Class A Common Stock.

stated by the Complaint to be in excess of $10 million in general
damages and $25 million in punitive damages for alleged
breaches of contract and tortious conduct surrounding the Com-
pany’s ination of a business relationship with the individual
The litigation is at a very preliminary stage; however, the Com-
pany believes the claims are without merit and will not resultin a
material loss to the Company.
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Note 11 — Operations by
geographic areas:

Information about the Company’s opesations in the United
States and foreign arcas is presented below. Intra-company reve-
nues result from sales of foorwear (or components) and apparel

Year Ended May 31, 1984
(in thousands)
United Consoli-
States Foreign dated

Revenues from un-

related entities $761,414 $158,392 $919.806
Intra-company
revenues 13,332 2,405

$774:746  $160,797

between the United States and foreign areas at internally deter-
mined prices based on cost. Operations in foreign areas prior to
1983 were not significant.

Year Ended May 31, 1983

(in thousands)
United Consoli-
States Foreign dated

$773,947 S 93,265  $867,212

9315 16(
$783.262  $ 93,730

Operating income S 90,544 S 12046  Sio2,590 $149.886 S 644 Sis0530
Corporate and
other expense (4,572) (6,810)
Interest (19,597) (25,646)
Intra-company
elimination = Tl
(24,169) (32.407)
Income before
provision for
income taxes and
minority interest S 78,421 S118,123
May 31, 1984 May 31, 1983
) (in thousands) (in thousands)
Identifiable assets $416,9:8  S134.467 551,395 “$423,561 S 72,640  S496,201
Corporate item 8,320 13,038
Intra-company
elimination (556) (1,217)
7,764
Total assets $559.159
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Supplementary Information to Disclose the Effects of Changing Prices (unaudited)

In accordance with the requirements of Financial Account-
ing Standard (FAS) No. 33, “Financial Reporting and Changing.
Prices,” the Company presents the following information. The
objective of the FAS is to measure the estimated effects of infla-
tion. Historical dollar amounts as reported in the primary finan-
cial statements have been adjusted to show the effects of (1)
general inflation (constant dollar), and (2) changes in specific

prices (current costs). Because the Company values its inventories
at the lower of cost, last-in first-out (LIFO), or market, which
results in recognition of current cost of goods in cost of sales and
since total property, plant and equipment are a relatively minor
portion of total assets, the effects of inflation on the Company as
measured under the standards presented by the FAS No. 33 are
not significant. Also, because of the experimental nature of the

CONSOLIDATED STATEMENT OF OPERATIONS ADJUSTED
FOR THE EFFECTS OF CHANGING PRICES (in thousands)

Revenues

Cost of sales®
Depreciation

Selling and administrative®
Interest

Other (income)

Income before provision for income taxes
and minority interest

Provision for income taxes

Income before minority interest

Minority interest
Netincome

Unrealized gain from decline in
purchasing power of net amounts owed

Year Ended May 31, 1984

As Constant Current
Reported Dollars Cost

$919,806 $919.806 $919,806
656,433 6561433 656,433
10,632 11,451 11,323
154,898 154,898 154,898
19,597 19,597 19,597
(175) (175) (175)
841,385 842,204 842,076
78,421 77,602 77730
37,567 37,567 37,567
49,854 40,035 40,163
164 164 164

$ 40.690 $ 39,871 $ 39.999

$ 4.884 $ 4,884

The increase in inventories and property, plant and equipment resulting from general inflation of $17,114 was offset by a

decrease in the specific prices of such assets of $13,824. At May 3

1, 1984, the current cost of inventories was $287,278 and
ittt 3

the current cost of property, plant and equi net of

and ization was $44,981.

Corresponding historical cost amounts were $280,630 for inventories and $42,880 for property, plant and equipment.

“Exclusive of depreciation.

required discl has not concluded that this related historical costs in current year average dollars. The depre-
i i Iy th impactinflation has on ciation and ization amounts under both thy dollar
the Company. and current cost methods were computed by applying the ap-

The constant dollar information was derived by applying
the Consumer Price Index in current year average dollars to the
related historical costs. The current cost information was derived
by applying published government and private indexes to the

propriate indexes against the historical amounts. The provision
for income raxes under both methods has not been changed
because the FAS No. 33 adjustments are not tax deductible.

FIVE-YEAR COMPARISON OF SELECTED SUPPLEMENTARY FINANCIAL
DATA ADJUSTED FOR THE EFFECTS OF CHANGING PRICES

Year Ended May 31,
1984 1983 1982 1981 1980
(in thousands, except per share and CPI data)

Revenues:
As reported $919,806 $867,212 $693,582 $457,742 $269,775
Constant dollars 919,806 899,814 751,236 539,691 356,103
Constant dollar information:
Netincome 39,871 58,375 52,466
Net income per common share 1.05 .57 147
Net assets at year-end 322,224 286,770 164,087
Current cost information:
Netincome 39,999 58,413 52,534
Net income per common share 1.0§ 1.57 147"
Net assets at year-end 283,585 259,607 148,476
Decrease in current cost of
inventories and property,
plant and equipment,
exclusive of inflation 13,824 6,696 12,097
Other information:
Purchasing power gain
On net monerary items 4,884 2,356 51405
Market price per common
share at year-end as reported o% 19% 147 1Y Ll
Average consumer price index 303.6 292.6 280.3 257.5 230.0
Cash dividends declared per 3
common share as reported .20

“Prior to December 2, 1980, the Company was
privately owned and no market prices were
available,

““Adjusted for 2-for-1 stock split distributed
n January, 198 3.
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SHAREHOLDERS’ INFORMATION

Corporate Office
3900 5. W. Murray Blvd.
Beaverton, Oregon 97005
(503) 641-6453

Annual Meeting
10 a.m., September 24, 1984
Greenwood Inn
10700 5. W. Allen Blvd.
Beaverton, Oregon 97005

NIKE Advisory Council
~ Richard Holbrooke
. Washington, D.C.
- Maurice Lazarus
Boston, Massachusatss

] M nt Accountants
Price Waterhouse
01 5.W. Main Street — Suite 1700
.~ Portland, Oregon 97204

m\ istrar and Transfer Agent

~ Seattle-First National Bank
1001 Fourth Avenue
P.O. Box 24186
Seattle, Washington 98124

4
‘W_ istrar and Co-Transfer Agent

"The First National Bank of Boston
PO Box 644

o, Massachusetts 02102

rm 10-K

A copy of the Company’s 10-K filed with the Securities and
Exchange Commission is available without charge to any
shareholder. Requests should be sent to the attention of
Director of Shareholder Relations at the Corporate Office.

 “The NIKE name and ‘Swooosh’ name and stripe are
istered trademarks of NIKE, Inc. or its subsidiaries."

Inc. is an equal opportunity employer.
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