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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, D.C., 20549

FORM 10-Q
(Mark One)
[X] QUARTERLY REPORT PURSUANT TO SECTION 13 OR ¥j(OF THE
SECURITIES EXCHANGE ACT OF 193
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OR
[] TRANSITION REPORT PURSUANT TO SECTION 13 ORB(tl) OF THE
SECURITIES EXCHANGE ACT OF 193
For the transition period from to
Commission Exact Name of State or Other IRS Employer
File Registrant Jurisdiction of Identification
Number as Specified Incorporation Number
in its Charter
1-12609 PG&E Corporatior California 94-3234914
1-2348 Pacific Gas and Electric California 94-0742640
Company
Pacific Gas and Electric Company PG&E Corporation
77 Beale Street 77 Beale Street
P.O. Box 770000 P.O. Box 770000
San Francisco, California 94177 San Francisco, California 94177
Address of principal executive offices, including zode

Pacific Gas and Electric Company PG&E Corporation
(415) 973-7000 (415) 973-1000

Registrant's telephone number, including area

Indicate by check mark whether each registranhég)filed all reports required to be filed by Sexti3 or 15(d) of the Securities Exchange
of 1934 during the preceding 12 months (or for sstobrter period that the registrant was requirdiilésuch reports), and (2) have been
subject to such filing requirements for the pasté@s. [X] Yes [ ] N¢

Indicate by check mark whether the registrant ldsmstted electronically and posted on its corpo¥ab site, if any, every Interactive Data
File required to be submitted and posted pursuaRule 405 of Regulation S-T (§ 232.405 of thisptkg) during the preceding 12 months (or
for such shorter period that the registrant wasired to submit and post such file

PG&E Corporation [X] Yes[ ] No

Pacific Gas and Electric Compar [X] Yes[ ] No

Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer, @aocelerated filer, or a smaller reporting
company. See definitions “large accelerated fil", “accelerated file’, and“smaller reporting compa” in Rule 12I-2 of the Exchange Ac

PG&E Corporation [X] Large accelerated fil{ ] Accelerated filei
[ 1 Non-accelerated file [ ] Smaller reporting compar
Pacific Gas and Electric Compar [ 1 Large accelerated fil¢(] ] Accelerated file

[X] Non-accelerated file [ ] Smaller reporting compar

Indicate by check mark whether the registrantskell company (as defined in Rule -2 of the Exchange Act
PG&E Corporation [ 1Yes [X] No
Pacific Gas and Electric Compar [ 1Yes [X] No

Indicate the number of shares outstanding of ehtedssuer's classes of common stock, as ofdiest practicable dat
Common stock outstanding as of July 22, 2(

PG&E Corporation 471,411,57¢

Pacific Gas and Electric Compar 264,374,80¢
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GLOSSARY

The following terms and abbreviations appearinthatext of this report have the meanings indicaidw.

2013 Annual Report PG&E Corporation's and Pa&fas and Electric Company's combined Annual Repofarm 10-K
for the year ended December 31, 2

AFUDC allowance for funds used during construci

ALJ administrative law judg

CAISO California Independent System Opere

CPUC California Public Utilities Commissio

CRRs congestion revenue rigk

EPA Environmental Protection Ageni

EPS earnings per common she

FERC Federal Energy Regulatory Commiss

GAAP generally accepted accounting princig

GHG greenhouse g

GRC general rate cas

GT&S gas transmission and store

IRS Internal Revenue Servi

NEIL Nuclear Electric Insurance Limite

NRC Nuclear Regulatory Commissi¢

NTSB National Transportation Safety Boe

ORA Office of Ratepayer Advocat:

PSEF pipeline safety enhancement p

SEC U.S. Securities and Exchange Commis:

SED Safety and Enforcement Division of the CPUWEntferly known as the Consumer Protection and
Safety Division or the CPS

TURN The Utility Reform Network

Utility Pacific Gas and Electric Compa

VIE(S) variable interest entity(ie:




PART I. FINANCIAL INFORMATION

ITEM 1. CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

PG&E CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF INCOME

(Unaudited)
Three Months Ended Six Months Ended
June 30, June 30,
(in millions, except per share amounts) 2014 2013 2014 2013
Operating Revenues
Electric $ 3,23: % 3,05¢ $ 6,232 $ 5,85¢
Natural gas 71¢ 717 1,60¢ 1,59(
Total operating revenues 3,952 3,77¢ 7,84: 7,44¢
Operating Expenses
Cost of electricity 1,34¢ 1,18¢ 2,55¢ 2,17:
Cost of natural ga 20C 17¢ 56( 52t
Operating and maintenan 1,32¢ 1,25¢ 2,62 2,59¢
Depreciation, amortization, and decommissioning 557 51€ 1,09t 1,01¢
Total operating expense: 3,434 3,14( 6,841 6,31(
Operating Income 51¢ 63€ 1,00z 1,13¢
Interest incom 2 2 5 4
Interest expens (18¢) a77) (379 (353
Other income, net 43 24 62 52
Income Before Income Taxe: 37¢ 48t 69¢€ 841
Income tax provision 104 152 19t 267
Net Income 271 332 501 574
Preferred stock dividend requirement of subsidiary 4 4 7 7
Income Available for Common Shareholders $ 267 $ 32t $ 494 3 567
Weighted Average Common Shares Outstanding, Bas 467 442 462 43¢
Weighted Average Common Shares Outstanding, Diluted 46¢ 442 465 43¢
Net Earnings Per Common Share, Basi $ 0571 $ 0.7¢ $ 1.07 $ 1.2¢
Net Earnings Per Common Share, Dilutec $ 057 $ 074 $ 1.06 $ 1.2¢
Dividends Declared Per Common Shar $ 0.4€ $ 0.4€ $ 091 $ 0.91

See accompanying Notes to the Condensed Consaliftatancial Statement




PG&E CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(Unaudited)
Three Months Ended Six Months Ended
June 30, June 30,

(in millions) 2014 2013 2014 2013
Net Income $ 271 $ 332 $ 501 $ 574
Other Comprehensive Income

Pension and other postretirement benefit plangatitins

(net of taxes of $0, $3, $0 and $6, at respectates) - 4 - 8

Net change in investmer

(net of taxes of $7, $11, $3, $15 at respectives)a (112) 16 (6) 22

Total other comprehensive income (loss (112) 20 (6) 3C

Comprehensive Income 26C 352 49t 604

Preferred stock dividend requirement of subsidiary 4 4 7 7
Comprehensive Income Attributable to Common Sharehiolers $ 256 $ 34t $ 48¢ 3 597

See accompanying Notes to the Condensed Consadliffatancial Statement




PG&E CORPORATION

CONDENSED CONSOLIDATED BALANCE SHEETS

(in millions)

ASSETS

Current Assets
Cash and cash equivalel
Restricted cas
Accounts receivable

Customers (net of allowance for doubtful accoumt$68 and $8(

at respective date
Accrued unbilled revenu
Regulatory balancing accour
Other
Regulatory asse
Inventories;
Gas stored underground and fuel
Materials and supplie
Income taxes receivab
Other
Total current assets
Property, Plant, and Equipment
Electric
Gas
Construction work in progre:
Other
Total property, plant, and equipment
Accumulated depreciation
Net property, plant, and equipment
Other Noncurrent Assets
Regulatory asse
Nuclear decommissioning trus
Income taxes receivab
Other
Total other noncurrent assets
TOTAL ASSETS

(Unaudited)
Balance At
December
June 30, 31,
2014 2013
$ 132 $ 29¢€
29¢ 301
1,00¢ 1,091
87C 76¢€
1,74t 1,12¢
304 312
404 44¢
141 137
32C 317
61z 574
36C 611
6,197 5,971
43,99( 42,88:
15,04( 14,37¢
1,981 1,83¢
2 2
61,01 59,09¢
(18,530) (17,849
42,48 41,25:
4,821 4,91z
2,42¢ 2,342
88 8t
1,00¢ 1,03¢
8,34°¢ 8,37¢
$ 57,02 $ 55,60¢

See accompanying Notes to the Condensed Consaliftatancial Statement




PG&E CORPORATION
CONDENSED CONSOLIDATED BALANCE SHEETS

(in millions, except share amounts
LIABILITIES AND EQUITY
Current Liabilities
Shor-term borrowings
Long-term debt, classified as curre
Accounts payable
Trade creditor:
Disputed claims and customer reful
Regulatory balancing accour
Other
Interest payabl
Other
Total current liabilities
Noncurrent Liabilities
Long-term debt
Regulatory liabilities
Pension and other postretirement ben:
Asset retirement obligatior
Deferred income taxe
Other
Total noncurrent liabilities

Commitments and Contingencies (Note 10)
Equity
Shareholders' Equity

Common stock, no par value, authorized 800,000sb@des
470,950,685 and 456,670,424 shares outstandirggpéctive date

Reinvested earninc
Accumulated other comprehensive income

Total shareholders' equity

Noncontrolling Interest - Preferred Stock of Subsidiary

Total equity
TOTAL LIABILITIES AND EQUITY

(Unaudited)
Balance At
December
June 30, 31,
2014 2013
$ 1,45: 1,174
- 88¢
1,161 1,29
86 154
1,06¢ 1,00¢
472 471
86¢E 892
1,54¢ 1,61z
6,64¢ 7,49:
13,96¢ 12,717
5,96¢ 5,66(
1,57¢ 1,601
3,561 3,53¢
7,87¢ 7,82:
2,151 2,17¢
35,09¢ 33,51¢
10,17¢ 9,55(
4,80¢ 4,74
44 5C
15,02¢ 14,34
252 252
15,28( 14,59
$ 57,02¢ 55,60¢

See accompanying Notes to the Condensed Consaliftatancial Statement




PG&E CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(in millions)
Cash Flows from Operating Activities
Net income
Adjustments to reconcile net income to net caskigea by
operating activities
Depreciation, amortization, and decommissior
Allowance for equity funds used during construct
Deferred income taxes and tax credits,
Other
Effect of changes in operating assets and liaduli
Accounts receivabl
Inventories
Accounts payabl
Income taxes receivable/paya
Other current assets and liabilit
Regulatory assets, liabilities, and balancing antsunel
Other noncurrent assets and liabilities
Net cash provided by operating activities
Cash Flows from Investing Activities
Capital expenditure
Decrease in restricted ca
Proceeds from sales and maturities of nuclear degssioning
trust investment
Purchases of nuclear decommissioning trust invesss
Other
Net cash used in investing activitie

Cash Flows from Financing Activities
Borrowings (repayments) under revolving credit liies

Net issuances of commercial paper, net of discolifil. at respective dat:

Proceeds from issuance of sl-term debt, net of issuance co

Proceeds from issuance of l--term debt, net of premium, discount, and issu:

costs of $14 and $8 at respective di
Repayments of lor-term deb
Common stock issue
Common stock dividends pa
Other

Net cash provided by financing activities
Net change in cash and cash equivalen
Cash and cash equivalents at January 1
Cash and cash equivalents at June &

Supplemental disclosures of cash flow information
Cash paid for
Interest, net of amounts capitaliz
Income taxes, n¢
Supplemental disclosures of noncash investing anah&ncing activities
Common stock dividends declared but not yet |
Capital expenditures financed through accounts e
Noncash common stock issuan
Terminated capital leas

See accompanying Notes to the Condensed Consaliftatancial Statement

(Unaudited)
Six Months Ended June 30
2014 2013

501 $ 574
1,09t 1,01¢
(46) (52)
51 34¢
13¢ 157
(30 (22)
(7) (3
(103 28
(39 (143
94 (367)
(311 (192
(66) 14z
1,28( 1,45¢
(2,320 (2,52
2 25
877 79t
(873 (786€)
21 16
(2,299 (2,477
(260) 14C
237 321
30C -
1,23¢ 742
(889) (4617
58¢ 562
(40€) (386)
44 (2€)
84¢ 892
(1649) (220
29¢ 401
132 $ 281
(318) $ (312
1) (65
21F  $ 202
224 25z
10 11
68 -




PACIFIC GAS AND ELECTRIC COMPANY
CONDENSED CONSOLIDATED STATEMENTS OF INCOME

(Unaudited)
Three Months Ended Six Months Ended
June 30, June 30,
(in millions) 2014 2013 2014 2013
Operating Revenues
Electric $ 323 $ 3,051 $ 6,232 $ 5,85¢
Natural gas 71€ 71€E 1,60¢ 1,591
Total operating revenues 3,951 3,77¢ 7,841 7,44¢
Operating Expenses
Cost of electricity 1,34¢ 1,18¢ 2,55¢ 2,17:
Cost of natural ga 20C 17¢ 56( 52t
Operating and maintenan 1,321 1,25¢ 2,61¢ 2,597
Depreciation, amortization, and decommissioning 55€ 51€ 1,094 1,01¢
Total operating expense:! 3,42¢ 3,14( 6,831 6,30¢
Operating Income 52t 63t 1,01 1,13¢
Interest incom 3 3 5 4
Interest expens (18%) (177 (364) (347
Other income, net 17 22 37 46
Income Before Income Taxe: 36C 48¢ 68€ 847
Income tax provision 11C 16C 21C 281
Net Income 25C 32¢ 47¢ 56€
Preferred stock dividend requirement 4 4 7 7
Income Available for Common Stock $ 24€ $ 32t $ 471 % 55¢

See accompanying Notes to the Condensed Consdliffatancial Statement




PACIFIC GAS AND ELECTRIC COMPANY
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(Unaudited)
Three Months Ended Six Months Ended
June 30, June 30,

(in millions) 2014 2013 2014 2013
Net Income $ 25C $ 32¢ $ 47¢ 3 56¢€
Other Comprehensive Income

Pension and other postretirement benefit plangatitins

(net of taxes of $0, $3, $0 and $6 at respectates) - 4 - 9

Total other comprehensive income - 4 - 9

Comprehensive Income $ 25C $ 33 $ 47¢ 3 5145

See accompanying Notes to the Condensed Consaliftatancial Statement




PACIFIC GAS AND ELECTRIC COMPANY

CONDENSED CONSOLIDATED BALANCE SHEETS

(in millions)

ASSETS

Current Assets
Cash and cash equivalel
Restricted cas
Accounts receivable

Customers (net of allowance for doubtful accoumt$68 and $8(

at respective date
Accrued unbilled revenu
Regulatory balancing accour
Other
Regulatory asse
Inventories:
Gas stored underground and fuel
Materials and supplie
Income taxes receivab
Other
Total current assets
Property, Plant, and Equipment
Electric
Gas
Construction work in progress
Total property, plant, and equipment
Accumulated depreciation
Net property, plant, and equipment
Other Noncurrent Assets
Regulatory asse
Nuclear decommissioning trus
Income taxes receivab
Other
Total other noncurrent assets
TOTAL ASSETS

(Unaudited)
Balance At
December
June 30, 31,
2014 2013
$ 70 $ 65
29¢ 301
1,00¢ 1,091
87C 76¢€
1,74t 1,12¢
30¢€ 31z
404 44¢
141 137
32C 317
59¢ 562
20¢€ 52%
5,97( 5,64¢
43,99( 42,88:
15,04( 14,37¢
1,981 1,83¢
61,01: 59,09
(18,529 (17,847
42,48: 41,25
4,821 4,91z
2,42¢ 2,342
83 81
824 814
8,15¢ 8,15(
$ 56,60¢ $ 55,04¢

See accompanying Notes to the Condensed Consaliftatancial Statement




PACIFIC GAS AND ELECTRIC COMPANY
CONDENSED CONSOLIDATED BALANCE SHEETS

(in millions, except share amounts
LIABILITIES AND SHAREHOLDERS' EQUITY
Current Liabilities
Shor-term borrowings
Long-term debt, classified as curre
Accounts payable
Trade creditor:
Disputed claims and customer reful
Regulatory balancing accour
Other
Interest payabl
Other
Total current liabilities
Noncurrent Liabilities
Long-term debt
Regulatory liabilities
Pension and other postretirement ben:
Asset retirement obligatior
Deferred income taxe
Other
Total noncurrent liabilities

Commitments and Contingencies (Note 10)
Shareholders' Equity
Preferred stoc

Common stock, $5 par value, authorized 800,0005b@0es, 264,374,8(

shares outstanding at respective d
Additional paic-in capital
Reinvested earnin¢
Accumulated other comprehensive income
Total shareholders' equity
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY

(Unaudited)
Balance At
December
June 30, 31,
2014 2013
$ 1,34( 914
- 53¢
1,161 1,29
86 154
1,06¢ 1,00¢
462 432
862 887
1,28t 1,38:
6,26°¢ 6,60¢
13,61¢ 12,717
5,96¢ 5,66(
1,50¢ 1,53(
3,561 3,53¢
8,06( 8,04:
2,10¢ 2,111
34,81« 33,59¢
25¢ 25¢
1,322 1,32
6,39¢ 5,821
7,54( 7,427
13 13
15,52¢ 14,84
$ 56,60¢ 55,04¢

See accompanying Notes to the Condensed Consdliffatancial Statement




PACIFIC GAS AND ELECTRIC COMPANY
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(in millions)
Cash Flows from Operating Activities
Net income
Adjustments to reconcile net income to net caskigea by
operating activities
Depreciation, amortization, and decommissior
Allowance for equity funds used during construct
Deferred income taxes and tax credits,
Other
Effect of changes in operating assets and liaduli
Accounts receivabl
Inventories
Accounts payabl
Income taxes receivable/paya
Other current assets and liabilit
Regulatory assets, liabilities, and balancing antsunel
Other noncurrent assets and liabilities
Net cash provided by operating activities
Cash Flows from Investing Activities
Capital expenditure
Decrease in restricted ca
Proceeds from sales and maturities of nuclear degssioning
trust investment
Purchases of nuclear decommissioning trust invess
Other
Net cash used in investing activities
Cash Flows from Financing Activities

Net issuances of commercial paper, net of discolifil at respective dat:

Proceeds from issuance of sl-term debt, net of issuance co

Proceeds from issuance of l--term debt, net of premium, discount, and issu:

costs of $11 and $8 at respective di
Repayments of lor-term deb
Preferred stock dividends pe
Common stock dividends pa
Equity contributior
Other

Net cash provided by financing activities
Net change in cash and cash equivalen
Cash and cash equivalents at January
Cash and cash equivalents at June &

Supplemental disclosures of cash flow informatio
Cash paid for
Interest, net of amounts capitaliz
Income taxes, n¢
Supplemental disclosures of noncash investing anth&éncing activities
Capital expenditures financed through accounts e
Terminated capital leas

(Unaudited)
Six Months Ended June 30
2014 2013
$ 47¢  $ 56€
1,09 1,01¢
(46) (52)
18 337
10¢ 12¢
(3D (24
(7) (31
(72) 68
(39) (162)
141 (317)
(311 (192
(76) 12¢
1,261 1,46¢
(2,320 (2,527
2 25
877 79E
(873 (786€)
17 8
(2,297 (2,479
12t 321
30C -
88¢ 74z
(539 (461
(7) (7)
(35¢) (35¢)
58C 66E
51 (2C)
1,041 882
5 (139
65 194
$ 70 $ 61
$ (3079 $ (300
«y (8€)
$ 224 $ 253
68 -

See accompanying Notes to the Condensed Consdliffatancial Statement
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE MENTS (Unaudited)
NOTE 1: ORGANIZATION AND BASIS OF PRESENTATION

PG&E Corporation is a holding company whose prin@grating subsidiary is Pacific Gas and Electoenpany, a public utility
operating in northern and central California. TH#ity generates revenues mainly through the sale delivery of electricity and natural gas
customers. The Utility is primarily regulated ietCPUC and the FERC. In addition, the NRC ovar#iee licensing, construction, operation,
and decommissioning of the Utility’s nuclear getierafacilities.

This quarterly report on Form 10-Q is a combingubreof PG&E Corporation and the Utility. PG&E @Qaration’s Condensed
Consolidated Financial Statements include the adsoaf PG&E Corporation, the Utility, and subsidgar The Utility’s Condensed
Consolidated Financial Statements include the ausaaf the Utility and its subsidiaries. All intmpany balances and transactions have
eliminated. The Notes to the Condensed Consolidgéiteancial Statements apply to both PG&E Corporatind the Utility unless described
otherwise. PG&E Corporation and the Utility operat one segment.

The accompanying Condensed Consolidated FinantitdiSents have been prepared in conformity with @A#d in accordance
with the interim period reporting requirements offa 10-Q and reflect all adjustments (consistinty @f normal recurring adjustments) that
management believes are necessary for the faiemiason of PG&E Corporation and the Utilisyfinancial condition, results of operations,
cash flows for the periods presented. The infoionaat December 31, 2013 in the Condensed Consetiddalance Sheets included in this
quarterly report was derived from the audited Ctidated Balance Sheets in the 2013 Annual Repbnts quarterly report should be read in
conjunction with the 2013 Annual Report.

The preparation of financial statements in confeymiith GAAP requires management to make estimatesassumptions based on a
wide range of factors, including future regulatdacisions and economic conditions, that are difffimupredict. Some of the more critical
estimates and assumptions relate to the Utiligggutatory assets and liabilities, legal and regujatontingencies, environmental remediation
liabilities, asset retirement obligations, and pem&nd other postretirement benefit plans oblayati Management believes that its estimates
and assumptions reflected in the Condensed Comasetid-inancial Statements are appropriate andmebko Actual results could differ
materially from those estimates.

NOTE 2: SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies used by PG&Epooation and the Utility are discussed in Notef the Notes to the Consolidated
Financial Statements in the 2013 Annual Report.

Variable Interest Entities

A VIE is an entity that does not have sufficientiigg at risk to finance its activities without atldhal subordinated financial support
from other parties, or whose equity investors lack characteristics of a controlling financial iret&t. An enterprise that has a controlling
financial interest in a VIE is a primary benefigiand is required to consolidate the VIE.

Some of the counterparties to the Utility’s powarghase agreements are considered VIEs. Eaclesd MIEs was designed to own a
power plant that would generate electricity foresal the Utility. To determine whether the Utilisas the primary beneficiary of any of these
VIEs at June 30, 2014, it assessed whether it Bbsoty of the VIE’s expected losses or receivespantjon of the VIE's expected residual
returns under the terms of the power purchase agnee analyzed the variability in the VIE’s grosangin, and considered whether it had any
decision-making rights associated with the acteitihat are most significant to the \BE3erformance, such as dispatch rights and opgratit
maintenance activities. The Utility’s financialligation is limited to the amount the Utility pafa delivered electricity and capacity. The
Utility did not have any decisiomaking rights associated with any of the activitlest are most significant to the economic perfarogaof any
of these VIEs. Since the Utility was not the prigneeneficiary of any of these VIEs at June 30,£0tldid not consolidate any of them.

PG&E Corporation affiliates have entered into ftax equity agreements to fund residential and coroigeretail solar energy
installations with four separate privately helddsrthat are considered VIEs. Under these agresme@i&E Corporation has made cumula
lease payments and investment contributions of $3iiibn to these companies since 2010 in exchdogthe right to receive benefits from
local rebates, federal grants, and a share ofuk®mer payments made to these companies. At3yrkD14 and December 31, 2013, the
carrying amount of PG&E Corporation’s investmenthiase VIEs was $87 million and $98 million, redpedy. PG&E Corporation does not
have decision-making rights associated with anhefactivities that are most significant to therewoic performance of any of these VIEs,
such as the design of the companies, vendor satectbnstruction, and the ongoing operations ottirapanies. Since PG&E Corporation
not the primary beneficiary of any of these VIEdate 30, 2014, it did not consolidate any of the&dm. July 2, 2014, PG&E Corporation
disposed of its interest in the tax equity agredmeRG&E Corporation has no remaining commitmerftihd these agreements.
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Pension and Other Postretirement Benefits

PG&E Corporation and the Utility provide a non-admitory defined benefit pension plan for eligilelmployees, as well as
contributory postretirement medical plans for estg and their eligible dependents, and non-contnippyostretirement life insurance plans for
eligible employees and retirees.

The net periodic benefit costs reflected in PG&Epgooation’s Condensed Consolidated Financial Statgsifor the three and six
months ended June 30, 2014 and 2013 were as follows

Pension Benefits Other Benefits
Three Months Ended June 30

(in millions) 2014 2013 2014 2013

Service cost for benefits earn $ 96 $ 115 $ 11 3 13
Interest cos 17z 15€ 19 18
Expected return on plan ass (201) (163 (26) (20)
Amortization of prior service co: 5 5 5 5
Amortization of net actuarial loss 1 28 1 2
Net periodic benefit cost 74 141 10 18
Less: transfer to regulatory accotnt 9 (56) - -
Total $ 83 $ 85 $ 10 $ 18

M The Utility recorded these amounts to a regulasmgount since they are probable of recovery frostauers in future rates.

Pension Benefits Other Benefits
Six Months Ended June 30,

(in millions) 2014 2013 2014 2013

Service cost for benefits earn $ 198 $ 23C % 22 % 26
Interest cos 34¢ 31z 38 37
Expected return on plan ass (4093 (325) (52 (40)
Amortization of prior service co: 10 10 11 11
Amortization of net actuarial loss 1 55 1 3
Net periodic benefit cost 14¢ 282 20 37
Less: transfer to regulatory accont 19 (113 - -
Total $ 16t $ 16 $ 20 $ 37

M The Utility recorded these amounts to a regulasmgount since they are probable of recovery frostauers in future rates.

There was no material difference between PG&E Qamn and the Utility for the information disclasabove.
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Reporting of Amounts Reclassified Out of Accumulaté Other Comprehensive Income

The changes, net of income tax, in PG&E Corporaiancumulated other comprehensive income (logsyammarized below:

Pension Other Other
Benefits Benefits Investments Total
(in millions, net of income tax) Three Months Ended June 30, 201
Beginning balance $ (7) $ 15 $ 47 $ 55

Other comprehensive income before reclassificati

Gain on investments (net of taxes of $0,a8@] $3,

respectively - - 5 5
Amounts reclassified from other comprehensive inet

Amortization of prior service cost (net okés of

$2, $2, and $0, respective®) 3 3 - 6

Amortization of net actuarial loss (net ofea of

$0, $0, and $0, respectivel) 1 1 - 2

Transfer to regulatory account (net of taxe

$2, $2, and $0, respective® 4 (@) - (8

Realized gain on investments (net of taxe

$0, $0, and $10, respectively) - - (16) (16)
Net current period other comprehensive los - - (11) (172)
Ending balance $ 7 % 15 $ 36 $ 44

(M These components are included in the computatiorebperiodic pension and other postretirement fitecmsts. (See the “Pension and
Other Postretirement Benefits” table above for tdidal details.)

Pension Other Other
Benefits Benefits Investments Total
(in millions, net of income tax) Three Months Ended June 30, 201
Beginning balance $ (28) $ (73) $ 10 $ (92)

Other comprehensive income before reclassificati

Gain on investments (net of taxes of $0,2@ $11

respectively - - 16 1€
Amounts reclassified from other comprehensive inex®

Amortization of prior service cost (net okés of

$2, $2, and $0, respective 3 3 - 6

Amortization of net actuarial loss (net ofea of

$12, $1, and $0, respective 16 1 - 17

Transfer to regulatory account (net of taxe

$13, $0, and $0, respectively) (19) - - (19)
Net current period other comprehensive incom - 4 16 2C
Ending balance $ (28) $ (69 $ 26 $ (71)

M These components are included in the computatioepperiodic pension and other postretirement fitecmsts. (See the “Pension and
Other Postretirement Benefits” table above for toidal details.)
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Pension Other Other

Benefits Benefits Investments Total
(in millions, net of income tax) Six Months Ended June 30, 201
Beginning balance $ (7 $ 15 $ 42 $ 5C

Other comprehensive income before reclassificati

Gain on investments (net of taxes of $0,20 $7,

respectively - - 10 1C
Amounts reclassified from other comprehensive inet

Amortization of prior service cost (net okés of

$4, $4, and $0, respectiveld) G 7 - 13

Amortization of net actuarial loss (net ofea of

$0, $0, and $0, respectivel) 1 1 - 2

Transfer to regulatory account (net of taxe

$4, $4, and $0, respective®) (7) (8) - (15)

Realized gain on investments (net of taxe

$0, $0, and $10, respective - - (16) (1€)
Net current period other comprehensive los - - (6) (6)
Ending balance $ 7 % 15 $ 36 $ 44

M These components are included in the computatiorepperiodic pension and other postretirement fitecmsts. (See the “Pension and
Other Postretirement Benefits” table above for toidal details.)

Pension Other Other
Benefits Benefits Investments Total
(in millions, net of income tax) Six Months Ended June 30, 201
Beginning balance $ (28) $ 77 $ 4 9 (107)

Other comprehensive income before reclassificati

Gain on investments (net of taxes of $0,a8@ $15

respectively - - 22 22
Amounts reclassified from other comprehensive iner®

Amortization of prior service cost (net okés of

$4, $5, and $0, respective 6 6 - 12

Amortization of net actuarial loss (net ofda of

$23, $1, and $0, respective 32 2 - 34

Transfer to regulatory account (net of taxe

$26, $0, and $0, respective (38) - - (39
Net current period other comprehensive incom - 8 22 3C
Ending balance $ (28) $ (69 $ 26 $ (71)

M These components are included in the computatiovepperiodic pension and other postretirement fitecmsts. (See the “Pension and
Other Postretirement Benefits” table above for toidal details.)

There was no material difference between PG&E Quautjun and the Utility for the information disclasabove, with the exception of
other investments which are held by PG&E Corporatio
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Accounting Standards Issued But Not Yet Adopted
Revenue Recognition Standal

In May 2014, the Financial Accounting Standardsrdassued Accounting Standards Update No. 2014R@9enue from Contracts
with Customersyhich amends existing revenue recognition guidandéne accounting standards update will be effectivdanuary 1,
2017. PG&E Corporation and the Utility are curhgmtvaluating the impact the guidance will havetlogir consolidated financial statements
and related disclosures.
NOTE 3: REGULATORY ASSETS, LIABILITIES, AND BALANCI NG ACCOUNTS

Regulatory Assets

Long-term regulatory assets are composed of thewoig:

Balance at
December

June 30, 31,
(in millions) 2014 2013
Pension benefit $ 141 $ 1,44«
Deferred income taxe 1,932 1,83t
Utility retained generatio 47¢ 503
Environmental compliance cos 59¢ 62¢
Price risk manageme 83 10€
Electromechanical mete 10z 13t
Unamortized loss, net of gain, on reacquired i 124 13¢
Other 86 127
Total long-term regulatory assets $ 4,821 $ 4,91
Regulatory Liabilities

Long-term regulatory liabilities are composed & thllowing:
Balance at

June 30, December 31
(in millions) 2014 2013
Cost of removal obligatior $ 397¢ % 3,84«
Recoveries in excess of asset retirement obliga 754 74¢
Public purpose progran 677 587
Other 557 481
Total long-term regulatory liabilities $ 5,966 $ 5,66(

Regulatory Balancing Accounts

The Utility’s recovery of revenusguirements and costs is generally decoupled fremvolume of sales. The Utility records (1)
differences between the Utility’s authorized revemequirement and actual customer billings, andlif®rences between incurred costs and
customer billings. To the extent these differerexesprobable of recovery or refund over the n@nbnths, the Utility records a current
regulatory balancing account receivable or payaRegulatory balancing accounts that the Utilitgslmot expect to collect or refund over the
next 12 months are included in other noncurrendtass regulatory assets or noncurrent liabilitiesgulatory liabilities, respectively, in the
Condensed Consolidated Balance Sheets.

The Utility sells and delivers electricity and naugas. The Utility also administers public puispgrograms, primarily related to

customer energy efficiency programs. The balanatgpunts associated with these items will fluauhiring the year based on seasonal
electric and gas usage and the timing of when @stéincurred and customer revenues are collected.
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Current regulatory balancing accounts receivabtepayable are composed of the following:

Receivable
Balance at
June 30, December 31,
(in millions) 2014 2013
Electric distributior $ 458 $ 10z
Utility generation 257 57
Gas distributior 154 7C
Energy procuremet 48¢€ 41C
Public purpose progran 39 56
Other 354 42¢
Total regulatory balancing accounts receivable $ 1,74t $ 1,12¢
Payable
Balance at
June 30, December 31
(in millions) 2014 2013
Energy procuremel $ 29t $ 29¢
Public purpose progran 19¢ 171
Other 572 53¢
Total regulatory balancing accounts payable $ 1,06¢ $ 1,00¢

NOTE 4: DEBT
Senior Notes

In February 2014, the Utility igsli$450 million principal amount of 3.75% Seniortéodue February 15, 2024 and $450 million
principal amount of 4.75% Senior Notes due Febrday2044. The proceeds were used to repay ti@daIenior Notes, in the principal
outstanding amount of $539 million, to fund capéapenditures, and for general corporate purposeaddition, in May 2014, the Utility
issued $300 million principal amount of FloatingtR&enior Notes due May 11, 2015. The proceeds u&sd for general corporate purposes
including the repayment of a portion of the Utiktyputstanding commercial paper.

In February 2014, PG&E Corporatissued $350 million principal amount of 2.40% SemMotes due March 1, 2019. The proceed
were used to repay the 5.75% Senior Notes, infineipal outstanding amount of $350 million.

Revolving Credit Facilities and Commercial Paper Pogram

In April 2014, PG&E Corporationdcathe Utility each extended the termination datieheir existing revolving credit facilities by
one year from April 1, 2018 to April 1, 2019. PG&®rporation and the Utility can issue commercaggr up to the maximum amounts of
$300 million and $1.75 billion, respectively. PG&rporation and the Utility treat the amount ofstanding commercial paper as a reduc
to the amount available under their respective Ikéwg credit facilities.

The following table summarizes PG&E Corporatiomsl ghe Utility’s outstanding borrowings at June 3014:

Letters of
Termination Facility Credit Commercial Facility
(in millions) Date Limit Qutstanding  Borrowings Paper Availability
PG&E Corporatior April 2019  $ 30 $ - % - $ 112 $ 18¢
Utility April 2019 3,00((2) 8€ $ - 1,041 1,87
Total revolving
credit facilities $ 3,30( $ 8€ $ - $ 1,15¢ $ 2,061

M Includes a $100 million sublimit for letters of ditand a $100 million commitment for loans tha arade available on a samay basis an
are repayable in full within 7 days.

@ Includes a $1.0 billion sublimit for letters of ditand a $300 million commitment for loans that arade available on a same-day basis an
are repayable in full within 7 days.
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Pollution Control Bonds

At June 30, 2014, the interest rates on the $6l#{bmprincipal amount of pollution control bonderges 1996 C, E, F, and 1997 B
the related loan agreements ranged from 0.01%0®0. At June 30, 2014, the interest rates on 30 $nillion principal amount of pollution
control bonds Series 2009 A-D and the related &mgreements ranged from 0.01% to 0.04%.
NOTE 5: EQUITY

PG&E Corporation’s and the Utility’'s changes in #gtior the six months ended June 30, 2014 welfelasvs:

PG&E

Corporation Utility

Total Total
Shareholders

(in millions) Equity Equity
Balance at December 31, 201 $ 1459: $ 14,84:
Comprehensive incorr 49t 47¢
Equity contributions - 58C
Common stock issue 59¢ -
Shar+-based compensatic 27 ®)
Common stock dividends declar (42¥) (358
Preferred stock dividend requirem:e - @)
Preferred stock dividend requirement of subsidiary (7) -
Balance at June 30, 201 $ 15,28( $ 15,52¢

In February 2014, PG&E Corporation entered intew equity distribution agreement providing for #ade of PG&E Corporation
common stock having an aggregate gross salesqirige to $500 million.

PG&E Corporation issued common stock in the follogviransactions:

« During the six months ended June 30, 2014, 4 milkhares were issued for cash proceeds of $16@milinder the PG&
Corporation 401(k) plan, the Dividend Reinvestmamd Stock Purchase Plan, and s-based compensation plans; ¢

« During the three and six months ended June 30,,20G&E Corporation sold 5 and 10 million sharesartie February 2014 equ
distribution agreement for cash proceeds of $2@6%29 million, net of commissions paid of $2 addnillion, respectively

NOTE 6: EARNINGS PER SHARE

PG&E Corporation’s basic EPS is calculated by digdhe income available for common shareholderthbyweighted average
number of common shares outstanding. PG&E Corjoorapplies the treasury stock method of reflectimgydilutive effect of outstanding
share-based compensation in the calculation ofedil&EPS. The following is a reconciliation of PG&Brporation’s income available for
common shareholders and weighted average commoessbiatstanding for calculating diluted EPS:

Three Months Ended Six Months Ended
June 30, June 30,
(in millions, except per share amounts 2014 2013 2014 2013
Income available for common shareholder: $ 267 $ 328 $ 494 % 567
Weighted average common shares outstanding, bas 467 44z 462 43¢
Add incremental shares from assumed convers
Employee share-based compensation 2 1 2

Weighted average common share outstanding, diluted 46¢ 442 46E 43¢
Total earnings per common share, dilutec $ 057 $ 074 $ 1.06 $ 1.2¢

For each of the periods presented above, the adilonlof outstanding common shares on a dilutegleaxluded an insignificant
amount of options and securities that were antigiu
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NOTE 7: DERIVATIVES

The Utility uses both derivative and non-derivatigatracts in managing its customers’ exposuretomodity-related price risk,
including forward contracts, swap agreements, &guwontracts, and option contracts.

These instruments are not held for speculativeqaap and are subject to certain regulatory reqeinésn Customer rates are desig
to recover the Utility’s reasonable costs of pravigservices, including the costs related to priske management activities.

Price risk management activities that meet thenitefn of derivatives are recorded at fair valuetiom Condensed Consolidated
Balance Sheets. The Utility expects to fully remown rates all costs related to derivatives ag lasmthe current ratemaking mechanism remair
in place and the Utility’s price risk managemerthaiies are carried out in accordance with CPUf&clives. Therefore, all unrealized gains
and losses associated with the change in fair \@itieese derivatives are deferred and recordeumihe Utility’s regulatory assets and
liabilities. (See Note 3 above.) Net realizechgair losses on commodity derivatives are recomtdite cost of electricity or the cost of natt
gas with corresponding increases or decreasegttatery balancing accounts for recovery from dume to customers.

The Utility offsets cash collatigpaid or cash collateral received against thevfalue amounts recognized for derivative instrursent
executed with the same counterparty under a masténg arrangement where the right of offset dredimtention to offset exist.

The Utility elects the normal purchase and saleption for eligible derivatives. Derivatives thatjuire physical delivery in
guantities that are expected to be used by théyJver a reasonable period in the normal coufdmisiness, and do not contain pricing
provisions unrelated to the commodity delivered, @igible for the normal purchase and sale exoaptiThe fair value of derivatives that are
eligible for the normal purchase and sales exceyaie not reflected in the Condensed Consolidatddride Sheets at fair value, but are
accounted for under the accrual method of accogntirtherefore, expenses are recognized as incurred.

Volume of Derivative Activity
At June 30, 2014, the volumes of the Utility’s datgling derivatives were as follows:

Contract Volume (O
1 Year or 3 Years or
Greater but Greater but
LessThan1l LessThan3 LessThan5 5 Years or

Underlying Product Instruments Year Years Years Greater @

Natural Gas® Forwards ant

(MMBtus @) Swaps 253,455,50 68,107,50 5,370,001 -
Options 118,345,52 56,101,31 1,800,001 -

Electricity Forwards anc

(Megawat-hours) Swaps 1,750,58. 1,956,49 1,735,01: 1,200,18:
Congestior
Revenue Right 60,291,14 86,200,03 50,662,42 25,365,94

(M Amounts shown reflect the total gross derivativiimmes by commaodity type that are expected to siettiach period.
(@ Derivatives in this category expire between 2019 2023.

(3 Amounts shown are for the combined positions ofdlleetric fuels and core gas portfolios.

@ Million British Thermal Units.
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At December 31, 2013, the volumithe Utility's outstanding derivatives were afidw/s:

Contract Volume (O

1 Year or 3 Years or
Greater but Greater but
LessThan1l LessThan3 LessThan5 5 Years or
Underlying Product Instruments Year Years Years Greater @
Natural Ga® Forwards ant
(MMBtus ¥) Swaps 243,213,28 79,735,00 8,892,501 -
Options 169,123,20 87,689,70 3,450,001 -
Electricity Forwards anc
(Megawat-hours) Swaps 2,537,02: 2,009,50! 2,008,041 1,534,69
Congestior
Revenue Right 73,510,44 83,747,78 63,718,51 29,945,85

@O Amounts shown reflect the total gross derivativeigmes by commaodity type that are expected to sigttiach period.
(2 Derivatives in this category expire between 201@ 2022.

(3 Amounts shown are for the combined positions ofdlleetric fuels and core gas portfolios.

@ Million British Thermal Units.

Presentation of Derivative Instruments in the Finarial Statements

Derivatives that are subject to a master nettirgegent where the right and the intent to offseétesand liabilities exists, are
presented on a net basis in the Condensed ConsaliBalance Sheets. The net balances include ndistpcash collateral associated with

derivative positions.

At June 30, 2014, the Utility’s outstanding derivatbalances were as follows:

(in millions)
Current asset- other

Net commodity risk

(in millions)
Current assetl- other

Commodity Risk

Gross Total
Derivative Derivative
Cash

Balance Netting Collateral Balance
$ 61 $ 6) $ 8 $ 63
Other noncurrent asse- other 88 (2 - 86
Current liabilities— other (70 6 18 (46)
Noncurrent liabilitie— other (85) 2 - (83
$ 6) $ - $ 26 $ 2C

At December 31, 2013, the Utility’s outstandingidative balances were as follows:
Commodity Risk
Gross Total
Derivative Derivative
Cash

Balance Netting Collateral Balance
$ 42 % (100 $ 16 $ 48
Other noncurrent asse- other 99 (4) - 9t
Current liabilities— other (122 10 69 (43
Noncurrent liabilitie— other (110 4 2 (109
$ 91 $ - $ 87 $ (4)

Net commodity risk
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Gains and losses associated with price risk manageattivities were recorded as follows:

Commodity Risk

Three Months Ended Six Months Ended
June 30, June 30,
(in millions) 2014 2013 2014 2013
Unrealized gain (loss- regulatory assets and liabiliti) $ 27 $ (23 $ 85 $ 75
Realized los- cost of electricity® (8) (30 (26) (79)
Realized loss - cost of natural d&s (3) (4) (3) (12)
Net commodity risk $ 16 $ (58 $ 56 $ (1€)

(M Unrealized gains and losses on commodity risk-edlaerivative instruments are recorded to regujdiabilities or assets, respectively,
rather than being recorded to the Condensed Caolagetl Statements of Income. These amounts extedenpact of cash collateral postings.
(@ These amounts are fully passed through to custoimeases. Accordingly, net income was not impddig realized amounts on these
instruments.

The majority of the Utility’s derivatives contailltateral posting provisions tied to the Utilityésedit rating from each of the major
credit rating agencies. At June 30, 2014, the tyHlicredit rating was investment grade.

If the Utility’s credit rating were to fall belomvestment grade, the Utility would be requiregtist additional cash immediately to
fully collateralize some of its net liability destive positions.

The additional cash collateral that the Utility idbbe required to post if the credit ris&lated contingency features were triggered
as follows:

Balance at
December
June 30, 31,

(in millions) 2014 2013
Derivatives in a liability position with credit K-related
contingencies that are not fully collaterali: $ 36) $ (79
Related derivatives in an asset posi 2 4
Collateral posting in the normal course of businmesated tc

these derivatives 21 65
Net position of derivative contracts/additional cdateral

posting requirements® $ (13 $ (1C)

(M This calculation excludes the impact of closedungaid positions, as their settlement is not impadty any of the Utility’s credit risk-
related contingencies.

NOTE 8: FAIR VALUE MEASUREMENTS
PG&E Corporation and the Utility measure their caghivalents, trust assets, price risk managemstruiments, and other
investments at fair value. A three-tier fair vahierarchy is established that prioritizes the isgo valuation methodologies used to measure
fair value:
« Level 1 —Observable inputs that reflect quoted prices (wetdfl) for identical assets or liabilities in aetinarkets.
« Level 2- Other inputs that are directly or indirectly obs#ke in the marketplace.

« Level 3— Unobservable inputs which are supported by littlea@market activities.

The fair value hierarchy requires an entity to maxe the use of observable inputs and minimizeudeeof unobservable inputs when
measuring fair value.
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Assets and liabilities measured at fair value oacairring basis for PG&E Corporation and the Utilire summarized below (assets
held in rabbi trusts and other investments are bglBG&E Corporation and not the Utility):

Fair Value Measurements
At June 30, 2014

(in millions) Level 1 Level 2 Level 3 Netting Total
Assets:
Money market investments $ 63 $ - $ - $ - $ 63
Nuclear decommissioning trus
Money market investmen 19 - - - 19
U.S. equity securitie 1,12¢ 12 - - 1,14C
Nor-U.S. equity securitie 457 2 - - 45¢
U.S. government and agency securi 732 17z - - 90t
Municipal securitie: - 55 - - 55
Other fixed-income securities - 172 - - 172
Total nuclear decommissioning trués 2,33¢ 414 - - 2,75(
Price risk management instrume
(Note 7)
Electricity 5 31 10t 1 142
Gas - 8 - (1) 7
Total price risk management instruments 5 39 10t - 14¢
Rabbi trusts
Fixec-income securitie - 41 - - 41
Life insurance contracts - 72 - - 72
Total rabbi trusts - 11: - - 11z
Long-term disability trus
Money market investmen 5 - - - 5
U.S. equity securitie - 12 - - 12
Nor-U.S. equity securitie - 11 - - 11
Fixed-income securities - 114 - - 114
Total long-term disability trust 5 137 - - 142
Other investments 71 - - - 71
Total assets $ 2,48( $ 705 $ 108 $ - $ 3,28¢
Liabilities:
Price risk management instrume
(Note 7)
Electricity $ 6 $ 28 3 11€ $ (25 $ 12¢
Gas - 4 - (1) 3
Total liabilities $ 6 $ 33 $ 11€ $ (26) $ 12¢

(MIncludes the effect of the contractual ability &ttle contracts under master netting agreementsnangdin cash collateral.
(@ Represents amount before deducting $322 milliomamily related to deferred taxes on appreciatibimeestment value.
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Fair Value Measurements
At December 31, 201:

(in millions) Level 1 Level 2 Level 3 Netting M) Total
Assets:
Money market investments $ 22€ $ - $ - $ - $ 22€
Nuclear decommissioning trus
Money market investmen 38 - - - 38
U.S. equity securitie 1,04¢ 11 - - 1,057
Nor-U.S. equity securitie 457 - - - 457
U.S. government and agency securi 76C 15€ - - 91¢
Municipal securitie: - 25 - - 25
Other fixed-income securities - 162 - - 162
Total nuclear decommissioning tru€ds 2,301 354 - - 2,65t
Price risk management instrume
(Note 7)
Electricity 2 27 107 3 13¢
Gas - 5 - (1) 4
Total price risk management instruments 2 32 107 2 143
Rabbi trust:
Fixec-income securitie - 39 - - 39
Life insurance contracts - 70 - - 7C
Total rabbi trusts - 10¢ - - 10¢
Long-term disability trus
Money market investmen 9 - - - 9
U.S. equity securitie - 14 - - 14
Nor-U.S. equity securitie - 12 - - 12
Fixed-income securities - 122 - - 122
Total long-term disability trust 9 14¢ - - 157
Other investments 84 - - - 84
Total assets $ 2,62: $ 64 $ 107 $ 2 $ 3,37¢
Liabilities:
Price risk management instrume
(Note 7)
Electricity $ 19 $ 72 $ 137 $ (84 $ 144
Gas 1 3 - (1) 3
Total liabilities $ 20 $ 7% $ 137 $ (85) $ 147

MIncludes the effect of the contractual ability &dtke contracts under master netting agreementsnamdin cash collateral.
(@ Represents amount before deducting $313 milliomamily related to deferred taxes on appreciatibimeestment value.

Valuation Techniques

The following describes the valuation techniquesdu® measure the fair value of the assets anititisdbshown in the tables
above. All investments, primarily consisting oludg securities, that are valued using a net asslee per share can be redeemed quarterly
notice not to exceed 90 days. Equity investmealsed at net asset value per share utilize invadtsteategies aimed at matching the
performance of indexed funds. Transfers betweeglddan the fair value hierarchy are recognizedfate end of the reporting period. There
were no material transfers between any levelshferstx months ended June 30, 2014 and 2013.
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Trust Assets

Nuclear decommissioning trust assets and otherdasets are composed primarily of equity secsritiebt securities, and life
insurance policies. In general, investments helthé trusts are exposed to various risks, sudhte®st rate, credit, and market volatility risks.

Equity securities primarily include investmentscommon stock that are valued based on quoted pricagive markets and are
classified as Level 1. Equity securities alsoudel commingled funds that are composed of equiyrtees traded publicly on exchanges
across multiple industry sectors in the U.S. ametotegions of the world. Investments in these $ume classified as Level 2 because price
guotes are readily observable and available.

Debt securities are primarily composed of U.S. goment and agency securities, municipal securiéied,other fixed-income
securities, including corporate debt securitiesS.lgovernment and agency securities primarily isbia$ U.S. Treasury securities that are
classified as Level 1 because the fair value ierd@hed by observable market prices in active ntark& market approach is generally used tc
estimate the fair value of debt securities clasdifis Level 2 using evaluated pricing data sudir@ser quotes, for similar securities adjusted
for observable differences. Significant inputsdigethe valuation model generally include benchayéeld curves and issuer spreads. The
external credit ratings, coupon rate, and matwitgach security are considered in the valuatiodehas applicable.

Price Risk Management Instrument

Price risk management instruments include physindlfinancial derivative contracts, such as poweclase agreements, forwards,
swaps, options, and CRRs that are traded eithan@xchange or over-the-counter.

Power purchase agreements, forwards, and swapslaer using a discounted cash flow model. Excharagled forwards and swe
that are valued using observable market forwarckgrfor the underlying commodity are classified.egel 1. Over-the-counter forwards and
swaps that are identical to exchange-traded forsvandl swaps or are valued using forward prices fsmker quotes that are corroborated witt
market data are classified as Level 2. Excharapgett options are valued using observable markatadat market-corroborated data and are
classified as Level 2.

Long-dated power purchase agreements that aredvaBieg significant unobservable data are claskdieLevel 3. These Level 3
contracts are valued using either estimated bagist@nents from liquid trading points or techniguesluding extrapolation from observable
prices, when a contract term extends beyond ag&siowvhich market data is available. Market arefld risk management utilizes models to
derive pricing inputs for the valuation of the iils Level 3 instruments using pricing inputs frdimokers and historical data.

The Utility holds CRRs to hedge the financial riidkCAISO-imposed congestion charges in the dagad market. CRRs are classi
as Level 3 and are valued based on CRR auctioagriccluding historical prices. Limited marketales available in the CAISO auction and
between auction dates; therefore, the Utility useslels to forecast CRR prices for those periodsoetred in the auctions.

Level 3 Measurements and Sensitivity Analysis

The Utility’s market and credit risk managementdiion, which reports to the Chief Risk Officer dktUtility, is responsible for
determining the fair value of the Utility’s pricesk management derivatives. The Utilgyfinance and risk management functions collabdc
determine the appropriate fair value methodologias classification for each derivative. Inputsduaad the fair value of Level 3 instruments
are reviewed period-over-period and compared wiilnket conditions to determine reasonableness.

The Utility holds CRRs to hedge the financial idkCAISO-imposed congestion charges in the day-@nearket. Significant
increases or decreases in any of those inputs wesldt in a significantly higher or lower fair va, respectively. All reasonable costs related
to Level 3 instruments are expected to be recoletabough customer rates; therefore, there isnpact to net income resulting from changes
in the fair value of these instruments. (See Noabove.)

Fair Value at

(in millions) June 30, 201+«
Fair Value Measurement Assets Liabilities Valuation Technique Unobservable Input Range®
(17.62)

Congestion revenue righ $ 108 $ 35 Market approacl CRR auction price $ 12.0¢
24.77

Power purchase agreeme $ - % 81 Discounted cash floy Forward price: $ 59.0¢

(L) Represents price per megawatt-hour

Fair Value at

(in millions) December 31, 201,

Fair Value Measurement Assets Liabilities Valuation Technique Unobservable Input Range®
(6.47) -

Congestion revenue righ $ 107 $ 32 Market approacl CRR auction price $ 12.0¢
23.43

Power purchase agreeme $ - % 10t Discounted cash floy Forward price: $ 51.7¢




() Represents price per megawatt-hour
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Level 3 Reconciliation

The following tables present the reconciliation fevel 3 price risk management instruments fortkinee and six months ended June
30, 2014 and 2013:

Price Risk Management

Instruments
(in millions) 2014 2013
Liability balance as of April 1 $ (22) $ (75)
Net realized and unrealized gai
Included in regulatory assets and liabilities dabaing account§) 11 (1)
Liability balance as of June 3C $ (1) $ (7€)

M The costs related to price risk management a@#viire recoverable through customer rates, therdfatancing account revenue is recorde
for amounts settled and purchased and there isipadt to net income. Unrealized gains and lossedeferred in regulatory liabilities and
assets.

Price Risk Management

Instruments
(in millions) 2014 2013
Liability balance as of January 1 $ (300 $ (79
Realized and unrealized gains (loss
Included in regulatory assets and liabilities dabaing account§) 19 3
Liability balance as of June 3C $ (1) $ (7€)

(M The costs related to price risk management a@#viire recoverable through customer rates, therdéfatancing account revenue is recorde
for amounts settled and purchased and there isipadt to net income. Unrealized gains and lossedeferred in regulatory liabilities and
assets.

Financial Instruments
PG&E Corporation and the Utility use the followintgethods and assumptions in estimating fair valudifiancial instruments:
« The fair values of cash, restricted cash, net autsoreceivable, shoterm borrowings, accounts payable, customer depaesitd th
Utility’ s variable rate pollution control bond loan agreetmepproximate their carrying values at June 8042and December

2013, as they are sh-term in nature or have interest rates that resbt. ¢

« The fair values of the Utility’s fixed-rate senionotes and fixed-rate pollution control bonds an&EGCorporation’s fixedrate senic
notes were based on quoted market prices at Jurg930 and December 31, 20:

The carrying amount and fair value of PG&E Corpiords and the Utilitys debt instruments were as follows (the table balrgiude
financial instruments with carrying values that mp@mate their fair values):

At June 30, 2014 At December 31, 2013
Carrying Level 2 Fair Carrying Level 2 Fair
(in millions) Amount Value Amount Value
PG&E Corporatior $ 34¢ 3 354 $ 35C $ 354
Utility 12,69 14,40: 12,33« 13,44«
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Available for Sale Investment

The following table provides a summary of availatdesale investments:

Total Total
Amortized Unrealized Unrealized Total Fair
(in millions) Cost Gains Losses Value
As of June 30, 201«
Nuclear decommissioning trus
Money market investmen $ 19 $ - $ - $ 19
Equity securitie:
u.s. 26€ 874 - 1,14(
Nor-U.S. 252 207 1) 45¢
Debt securitie
U.S. government and agency secur 847 60 2 90t
Municipal securitie 52 3 - 55
Other fixed-income securities 171 2 (1) 172
Total nuclear decommissioning tru§ts 1,60¢ 1,14¢ (4 2,75(
Other investments 9 62 - 71
Total $ 1617 $ 1,20¢ $ 4 $ 2,821
As of December 31, 201
Nuclear decommissioning trus
Money market investmen $ 38 $ - % - % 38
Equity securitie:
u.s. 24¢€ 811 - 1,057
Nor-U.S. 21t 242 - 457
Debt securitie!
U.S. government and agency securi 87C 51 (5) 91¢
Municipal securitie: 24 2 (@D} 25
Other fixed-income securities 162 1 (2) 162
Total nuclear decommissioning tru§ts 1,55¢ 1,107 (8) 2,65t
Other investments 13 71 - 84
Total $ 1,56¢ $ 1,17¢  $ (8 $ 2,73¢

(M Represents amounts before deducting $322 millieh%313 million at June 30, 2014 and December 3132€espectively, primarily related
to deferred taxes on appreciation of investmeniezal

The fair value of debt securities by contrattaturity is as follows:

As of
(in millions) June 30, 201
Less than 1 yes $ 1€
1-5 years 502
5-10 years 24¢
More than 10 years 36€
Total maturities of debt securities $ 1,132
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The following table provides a summary of atyifor the debt and equity securities:

Three Months Ended Six Months Ended
June 30, June 30,
2014 2013 2014 2013
(in millions)
Proceeds from sales and maturities of nuclear degssioning
trust investment $ 347 $ 43z % 877 $ 79t
Gross realized gains on securities held as ave-for-sale 28 25 84 37
Gross realized losses on securities held as ale-for-sale 2 (5) (©) (6)

NOTE 9: RESOLUTION OF REMAINING CHAPTER 11 DISPUTED CLAIMS

Various electricity suppliers filed claims in théiliy’s proceeding filed under Chapter 11 of theSUBankruptcy Code seeking
payment for energy supplied to the Utility’s custasbetween May 2000 and June 2001. These claihish the Utility disputes, are being
addressed in various FERC and judicial proceedimggich the State of California, the Utility, anther electricity purchasers are seeking
refunds from electricity suppliers, including gomerental entities, for overcharges incurred in t#¢SD and the California Power Exchange
wholesale electricity markets during this period.

While the FERC and judicial proceedings are pendimg Utility has pursued, and continues to pursa#lements with electricity
suppliers. The Utility entered into a number dtlsenent agreements with various electricity sugnslito resolve some of these disputed claim
and to resolve the Utility’s refund claims agaithese electricity suppliers. These settlementeagents provide that the amounts payable by
the parties are, in some instances, subject tstdgnt based on the outcome of the various reftfisdtand interest issues being considere
the FERC.

Any net refunds, claim offsets, or other creditttine Utility receives from electricity suppligtsough resolution of the remaining
disputed claims, either through settlement or thhothe conclusion of the various FERC and judipralceedings, are refunded to customers
through rates in future periods.

At June 30, 2014 and December 31, 2013, the renmtlisputed claims liability (classified on the @ensed Consolidated Balance
Sheets within accounts payable — disputed clairdscastomer refunds) including accrued interessgifeed on the Condensed Consolidated
Balance Sheets within interest payable) consist&¥®6 million and $864 million, respectively.

At June 30, 2014 and December 31, 2013 the Utiltig $291 million in escrow, including earned iesgy for payment of the
remaining net disputed claims liability. These amts are included within restricted cash on thedemsed Consolidated Balance Sheets.

In July 2014, a settlement agreement between ttigyldind an electric supplier became effectivesalging a portion of the Utility’s

disputed claims. The settlement will result irureds to customers of $312 million and will be ratd through rates in future periods. The
Utility is uncertain when and how the remainingpdited claims will be resolved.
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NOTE 10: COMMITMENTS AND CONTINGENCIES

PG&E Corporation and the Utility have significaatntingencies arising from their operations, inchgdcontingencies related to
natural gas matters and environmental remediafidre Utility also has substantial financial comn®imts in connection with agreements
entered into to support its operating activities.

Natural Gas Matters
Pending CPUC Investigation

As described in the 2013 Annual Report, there lareet CPUC investigative enforcement proceedingdipgragainst the Utility
related to its natural gas operations and the $andaccident on September 9, 2010. The ALJs wh@uesiding over the investigations are
expected to issue one or more decisions to adtiressgolations that they have determined the Wtdibmmitted and to impose penalties. Itis
uncertain when these decisions will be issued. JEB has recommended that the CPUC impose wh&EBRecharacterizes as a penalty of
$2.25 billion on the Utility, consisting of a $3@tllion fine payable to the State General Fund $h@®5 billion of non-recoverable costs.
Other parties, including the City of San Bruno, T\IRhe CPUC’s ORA, and the City and County of SeamEisco, have recommended total
penalties of at least $2.25 billion, including ngayable to the State General Fund of differingamts.

Based on the CPUC's rules, after the ALJs issuie tleeisions, the Utility and other parties woukl/b 30 days to file an
appeal. Parties would have 15 days to respongpeads. In addition, within 30 days after the dixis are issued, a CPUC commissioner
could request that the CPUC review the decisidhappeals are filed or a CPUC commissioner reguaseview, it is uncertain when the final
outcome of these investigations would be determined

At June 30, 2014, the Condensed Consolidated Bal8heets included an accrual of $200 million ireotturrent liabilities for the
minimum amount of fines deemed probable that thkyJwill be required to pay to the State Gendfahd. The Utility is unable to make a
better estimate due to the many variables thatcaffiéct the final outcome, including: how the tatamber and duration of violations will be
determined; how the various penalty recommendatiahde considered; how the financial and tax iipaf unrecoverable costs the Utility
has incurred, and will continue to incur, to impedahe safety and reliability of its pipeline systemill be considered; whether the Utiliytost
to perform any required remedial actions will besidered; and how the CPUC will respond to publaspure. Future changes in these
estimates or the assumptions on which they aredbaméd have a material impact on future financ@lidition, results of operations, and cash
flows.

The CPUC may impose fines on the Utility that asgemially higher than the amount accrued and msglldiw future costs, or costs
that were previously authorized for recovery, inihg PSEP costs. Disallowed capital investmentsievbe charged to net income in the
period in which the CPUC orders such a disallowar®ee “Pipeline Safety Enhancement Plan” belowtutfé disallowed expense and capital
costs would be charged to net income in the penodlrred.

Criminal Indictment

On July 30, 2014, the U.S. Attorse®ffice for the Northern District of Californidléd a 28-count superseding criminal indictment
against the Ultility in federal district court repiag the indictment that had been filed on ApriP014. The superseding indictment alleges 27
felony counts (increased from 12 counts allegettiénoriginal indictment) charging that the Utiliktpowingly and willfully violated minimum
safety standards under the Natural Gas PipelinetysALt relating to record keeping, pipeline iniggmanagement, and identification of
pipeline threats. The superseding indictment msludes one felony count charging that the Utitiystructed the NTSB's investigation of the
San Bruno accident in violation of a federal sefutohibiting obstruction of a federal agency’sgaedings. The maximum statutory fine for
each felony count is $500,000, for total fines 4 $nillion. The superseding indictment also allegenaximum alternative fine under the
Alternative Fines Act which states, in part: “Ifyaperson derives pecuniary gain from the offensd,the offense results in pecuniary loss to a
person other than the defendant, the defendantiméiped not more than the greater of twice thesggain or twice the gross loss, unless
imposition of a fine under this subsection wouldiuly complicate or prolong the sentencing proce®&ased on the superseding indictment’s
allegations that the Utility derived gross gaingpproximately $281 million and that victims suffddosses of approximately $565 million, the
maximum alternate fine would be approximately $Dbilf®on. The Utility continues to believe thatiminal charges are not merited and that it
did not knowingly and willfully violate minimum sefy standards under the Natural Gas Pipeline Safettpr obstruct the NTSB'’s
investigation, as alleged in the superseding inglictt. PG&E Corporation and the Utility have natraed any charges for criminal fines in
their condensed consolidated financial statemengsieh amounts are not probable. The Utility ailpear in court at a status conference tt
scheduled to be held on August 18, 2014.

Other Enforcement Matters
PG&E Corporation’s and the Utility’s financial cdtidn, results of operations, and cash flows alsy e affected by the outcome of
the following matters. They are unable to reastyph@ftimate the amount or range of future charlgasdould be incurred in connection with

these matters given the wide discretion the CPUftl@ SED have in determining whether to bring ez@ment action and the number of
factors that can be considered in determining theumt of fines.
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Gas Safety Citation ProgramThe SED has authority to issue citations and imfiogs on California gas corporations, such as the
Utility, for violations of certain state and fedkragulations that relate to the safety of natges facilities and operating practices. The
California gas corporations are required to infohe SED of any self-identified or self-correctedlations of these regulations. The SED has
discretion to impose fines or take other enforcenaetion to address a violation, based on theitptal the circumstances. The SED can
consider various factors in determining whethampose fines and the amount of fines, includinggéeerity of the safety risk associated with
each violation, the number and duration of theatiohs, whether the violation was self-reportedi ahether corrective actions were taken.
The SED has imposed fines ranging from $50,00RL&8 million in connection with several of the lit§is self-reports.

At June 30, 2014, the Utility has submitted abdutélf-reports (plus some follow-up reports) theg SED has not yet addressed. In
addition, in July 2014, the Utility reported thatliscovered that, contrary to its procedures, eyg#s who perform work to fuse plastic pipes
together had completed only part of their requikgtgualification. The Utility believes that thssue does not constitute a safety concern as
every plastic pipe installed in the field is testedsite and under pressure before being put eace. The Utility suspended non-emergency
plastic fusion work until employees who perfornmsthiork undergo proper re-qualifications.

The Utility believes it is probable that the SEOIwhpose fines or take other enforcement actiothwéspect to some of the Utility’s
self-reports in the future. In addition, the SE&sbeen conducting numerous compliance auditsedfitlity’s operating practices and has
informed the Utility that the SED’s audit findingeclude several allegations of noncompliant prasticlt is reasonably possible that the SED
will impose fines with respect to its audit findsigThe Utility has been taking corrective actionsesponse to these matters.

Natural Gas Transmission Pipeline Rights-of-Wdp.2012, the Utility notified the CPUC and the SEiat the Utility planned to
complete a system-wide survey of its transmissipelimes in an effort to identify encroachmentscfsas building structures and vegetation
overgrowth) on the Utility’s pipeline rights-efay. The Utility also submitted a proposed commmplan that set forth the scope and timin
remedial work to remove identified encroachmentsr@a/multi-year period and to pay penalties iffghgposed milestones were not met. In
March 2014, the Utility informed the SED that thewsey has been completed and that remediation vieckyding removal of the
encroachments, is expected to continue for seyerbk. The SED has not addressed the Uslitybposed compliance plan, and it is reasor
possible that the SED will impose fines on theitytibr take other enforcement action in the futb@sed on the Utility’s failure to continuously
survey its system and remove encroachments.

Other Matters.On March 3, 2014, a vacant house in Carmel, Galidovas severely damaged due to a natural gas®zplwhile the
Utility’s employees were performing work to upgratie main natural gas distribution pipeline in #iea. There were no injuries or fatalities.
A third-party engineering firm hired by the Utjliletermined that the root cause of the inciderst weadequate verification of system status
and configuration when performing work on a liveeli” The Ultility is implementing the recommendations mag the consultant. The CPL
the U.S. Attorney’s Office, and local Carmel ofits are continuing to investigate the incidentis keasonably possible that fines could be
imposed on the Utility, or that other enforcemettians could be taken, in connection with this matt

Pipeline Safety Enhancement Pl

On July 25, 2014, the Utility, together with the @®Ps ORA and TURN, requested that the CPUC appeosettlement agreement to
resolve the Utility's PSEP Update application (sitbed in October 2013). The settlement agreemsopgses that the CPUC approve total
PSEP-related revenue requirements (2012-2014jefatt a $23 million reduction to expense fundiag,compared to the Utility’s request.
For the three months ended June 30, 2014, theyUticorded a charge against operating revenueflect the cumulative impact of this
reduction. The settlement agreement does not peogoy reductions to total PSEP capital costs 66 $illion requested by the Utility in the
PSEP Update application. The Utility previouslyg macorded cumulative charges of $549 million fSBEP-related capital costs that are
expected to exceed the amount to be recovereduré 30, 2014, approximately $400 million of PSERted capital costs is recorded in
property, plant, and equipment on the Condensed@iolated Balance Sheets. The Utility would beunesgl to record charges in future
periods to the extent PSEP-related capital costbigher than currently expected and to the exten€CPUC authorizes total capital costs that
are lower than $766 million. The parties have estied the CPUC’s approval of the settlement agreebyeDecember 1, 2014. The Utility's
ability to recover PSEP-related costs also couldffected by the final decisions to be issued e@rUC’s pending investigations discussed
above.
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Class Action Complaint

In August 2012, a complaint was filed in the Saarfeisco Superior Court against PG&E CorporationthedJtility (and other
unnamed defendants) by individuals who seek ceatifin of a class consisting of all California desits who were customers of the Utility
between 1997 and 2010, with certain exceptionse plaintiffs allege that the Utility collected mdfrean $100 million in customer rates from
1997 through 2010 for the purpose of various safedgsures and operations projects but insteadthisddnds for general corporate purposes
such as executive compensation and bonuses. almiff allege that PG&E Corporation and the Wikngaged in unfair business practices
in violation of California state law. The plaifsfseek restitution and disgorgement, as well agpemsatory and punitive damages. PG&E
Corporation and the Utility contest the plaintifidlegations. In May 2013, the court granted PG&dfporation’s and the Utility’s request to
dismiss the complaint on the grounds that the ClRBKCexclusive jurisdiction to adjudicate the iss@ésed by the plaintiffs’ allegations. The
plaintiffs have appealed the court’s ruling to @alifornia Court of Appeal. PG&E Corporation ame tJtility are unable to estimate the
amount or range of reasonably possible lossesyifthat may be incurred in connection with thigteraif the lower court’s ruling is reversed.

Legal and Regulatory Contingencies

Accruals for other legal and regulatory contingesdiexcluding amounts related to natural gas nsagteove) totaled $35 million at
June 30, 2014 and $43 million at December 31, 20k8&se amounts are included in other currentliiegs in the Condensed Consolidated
Balance Sheets. The resolution of these matterstiexpected to have a material impact on PG&Ep@mation’s and the Utility’s financial
condition, results of operations, or cash flows.
Environmental Remediation Contingencies

The Utility’s environmental remediation liabilitg primarily included in nomurrent liabilities on the Condensed ConsolidatathBce
Sheets and is composed of the following:

Balance at
December
(in millions) June 30, 201 31, 2013
Topock natural gas compressor staf® $ 26 $ 264
Hinkley natural gas compressor stat(l) 17¢ 19C
Former manufactured gas plant sites owned by thigyltr third parties 18z 184
Utility-owned generation facilities (other than sisuel-fired),
other facilities, and thi-party disposal site 157 16C
Fossil fuel-fired generation facilities and sites 99 10z
Total environmental remediation liability $ 87¢ $ 90(

(1) See “Natural Gas Compressor Station Sites” below.

At June 30, 2014 the Utility expected to recoveBZillion of its environmental remediation lialbylithrough various ratemaking
mechanisms authorized by the CPUC. One of theshanésms allows the Utility rate recovery for 90%4ts hazardous substance remediatiol
costs for certain approved sites (including thedakpsite) without a reasonableness review. ThEtyJihay incur environmental remediation
costs that it does not seek to recover in rated) as the costs associated with the Hinkley site.

Natural Gas Compressor Station Sit
The Utility is legally responsible for remediatiggpundwater contamination caused by hexavalentaiwrm used in the past at the
Utility’s natural gas compressor stations. Oné¢hefe stations is located near Hinkley, Califoarid is referred to below as the “Hinkley

site.” Another station is located near Needledif@aia and is referred to below as the “Topodiesi The Utility is also required to take
measures to abate the effects of the contaminatidhe environment.
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Hinkley Site

The Utility’s remediation and abatement effortshet Hinkley site are subject to the regulatory atith of the California Regional
Water Quality Control Board, Lahontan Region. 013, the Regional Board certified a final enviromtad report evaluating the Utility’s
proposed remedial methods to contain and remettiatenderground plume of hexavalent chromium aedtitential environmental
impacts. The Regional Board is expected to issw project permits for in-situ remediation inde2014 and the final cleanup and abatement
order in late 2014 or early 2015. As final pernaitel orders are issued, the Utility expects tointadditional clarity on the total costs
associated with the final remedy and related d@ivi The Utility has implemented interim remeitiatmeasures to reduce the mass of the
chromium plume, monitor and control movement ofghene, and provide replacement water to affecdsitients under its whole house water
replacement program (as described in the 2013 Ariesgort). The State of California has establishdithal drinking water standard for
hexavalent chromium that became effective on JuB014. The Utility is evaluating the new standaud does not believe any related change
to its interim measures will have a material impatits environmental remediation liability.

The Utility’s environmental remediation liability dune 30, 2014 reflects the Utility’s best estienaft probable future costs associatec
with its final remediation plan and interim remedaba measures. Future costs will depend on maatpfg, including the levels of hexavalent
chromium the Utility is required to use as the dtd for remediation, the required time period ol those standards must be met, and the
nature and extent of the chromium contaminationtufé changes in cost estimates and the assumgtiowsich they are based may have a
material impact on future financial condition, riéswf operations, and cash flows.

Topock Site

The Utility’s remediation and abatement effortshet Topock site are subject to the regulatory aitshof the California Department
of Toxic Substances Control and the U.S. Departrogtite Interior. The Utility expects to submi B0% remedial design plan in late 2014
and its final remedial design plan in early 2015jalk would seek approval to begin constructionrofrasitu groundwater treatment system
that will convert hexavalent chromium into a nowitoand non-soluble form of chromium. The Utilligs implemented interim remediation
measures, including a system of extraction weltsatreatment plant designed to prevent movemetiteoéhromium plume toward the
Colorado River. The Utility’s environmental remation liability at June 30, 2014 reflects its bestimate of probable future costs associated
with its final remediation plan. Future costs wifpend on many factors, including the extent afko be performed to implement the final
groundwater remedy and the Utility’s required tifrmme for remediation. Future changes in costregts and the assumptions on which they
are based may have a material impact on futurediahcondition and cash flows.

Reasonably Possible Environmental Contingenc

Although the Utility has provided for known enviraental obligations that are probable and reasoredilgnable, the Utility’s
undiscounted future costs could increase to as ras@1.7 billion (including amounts related to kiekley and Topock sites described above)
if the extent of contamination or necessary rentaids greater than anticipated or if the otheteptially responsible parties are not financi
able to contribute to these costs. The Utility nragur actual costs in the future that are matlriifferent than this estimate and such costs
could have a material impact on results of openatituring the period in which they are recorded.

Tax Matters

In June 2014, the Joint Committee on Taxation efihS. Congress approved the IRS closing agreefoetite 2008 and 2010 audit
years. The IRS is currently reviewing several aratpertaining to the 2011 and 2012 tax returrige Most significant of these matters rel:
to the repairs accounting method changes.

The IRS has been working with the utility industmyprovide guidance concerning the deductibilityepairs. PG&E Corporation and
the Utility expect the IRS to issue guidance wihpect to repairs made in the natural gas tranemiasd distribution businesses during 20
PG&E Corporation’s and the Utility’s unrecognizexd benefits may change significantly within the &% months depending on the guidance
to be issued by the IRS and the resolution of Rf& &udits related to the 2011 and 2012 tax retuivssof June 30, 2014, it is reasonably
possible that unrecognized tax benefits will deseday approximately $370 million within the nextrh®nths, and most of this decrease woulc
not impact net income.

There were no other significant developments xartatters during the six months ended June 30, 2qRkfer to Note 8 of the Not
to the Consolidated Financial Statements in the828inual Report.)
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Nuclear Insurance

The Utility is a member of NEIL, which is a mutuasurer owned by utilities with nuclear facilitieSIEIL provides insurance
coverage for property damages and business int@mnupsses incurred by the Utility if a nucleaeaywere to occur at the Utility’s two
nuclear generating units at Diablo Canyon and ¢tieed Humboldt Bay Unit 3. NEIL provides propedsgmage and business interruption
coverage of up to $3.2 billion per nuclear incidand $2.6 billion per non-nuclear incident for D@ianyon. Humboldt Bay Unit 3 has up to
$131 million of coverage for nuclear and non-nucl@aperty damages. NEIL also provides coveragelémages caused by acts of terrorism
at nuclear power plants.

Under the Price-Anderson Act, public liability ¢tes that arise from nuclear incidents that occidiablo Canyon, and that occur
during the transportation of material to and fromtido Canyon are limited to $13.6 billion. The lif§yi purchased the maximum available
public liability insurance of $375 million for Diddo Canyon. The balance of the $13.6 billion oblidy protection is provided under a loss-
sharing program among utilities owning nuclear tec In addition, Congress could impose additioe@enue-raising measures to pay
claims. The Price-Anderson Act does not applylaints that arise from nuclear incidents that oatuning shipping of nuclear material from
the nuclear fuel enricher to a fuel fabricatortattoccur at the fuel fabricator’s facility. Theility has a separate policy that provides coverag
for claims arising from some of these incidentdaip maximum of $375 million per incident. In atifoh, the Utility has $53 million of liabilit
insurance for Humboldt Bay Unit 3 and has a $50@aniindemnification from the NRC for public lidity arising from nuclear incidents,
covering liabilities in excess of the liability insince. (See Note 14 of the Notes to the Congslidainancial Statements of the 2013 Annual
Report for additional information.)

Commitments

In the ordinary course of busingiss Utility enters into various agreements tochase power and electric capacity; natural gas
supply, transportation, and storage; nuclear fupply and services; and various other commitmemtee Utility disclosed its commitments at
December 31, 2013 in Note 14 of the Notes to thesGlidated Financial Statements in the 2013 AnRegdort. During the six months ended
June 30, 2014, several purchase power agreementsitity entered into with renewable energy fawk were approved by the CPUC and
completed major milestones with respect to consitacresulting in a total commitment amount of Bhillion over the next 25 years.
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ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FIN ANCIAL CONDITION AND
RESULTS OF OPERATIONS

OVERVIEW

PG&E Corporation is a holding company whose prin@grating subsidiary is Pacific Gas and Electoen@any, a public utility
operating in northern and central California. TH#ity generates revenues mainly through the sale delivery of electricity and natural gas
customers.

The Utility is regulated primarily by the CPUC atthd FERC. The CPUC has jurisdiction over the ratesterms and conditions of
service for the Ultility’s electricity and naturadg distribution operations, electric generatiomn aatural gas transportation and storage. The
FERC has jurisdiction over the rates and termscamdiitions of service governing the Utility’s electtransmission operations and interstate
natural gas transportation contracts. The NRCsmex the licensing, construction, operation, acdmenissioning of the Utility’s nuclear
generation facilities. The Utility also is subjéatthe jurisdiction of other federal, state, andal governmental agencies.

This is a combined quarterly report of PG&E Corpioraand the Utility and should be read in conjimtiith each company’s
separate Condensed Consolidated Financial Staterardtthe Notes to the Condensed Consolidated ¢iaiéBtatements included in this
quarterly report. It should also be read in coofiom with the 2013 Annual Report.

Summary of Changes in Net Income and Earnings perttare

The following table is a summary reconciliationtioé key changes, after-tax, in PG&E Corporationtoime available for common
shareholders and EPS compared to the prior year'Results of Operations” below for additional infeation):

Three Months Six Months
Ended June 30, Ended June 30,
EPS EPS
(in millions, except per share amounts) Earnings (Diluted) Earnings (Diluted)
Income Available for Common Shareholders- 2013 $ 326 % 074 $ 567 $ 1.2¢
Natural gas mattel® (40) (0.0¢) (27 (0.06)
Growth in rate base earnin@ 6 0.01 11 0.0z
Timing of 2014 GRC expense recov(®) (21) (0.04) (41 (0.0%)
Increase in shares outstand® - (0.04) - (0.07%)
Other (6) (0.02) (16) (0.04)
Income Available for Common Shareholders- 2014 $ 267 $ 057 $ 494 $ 1.0¢€

(I Represents the increase in net costs related toah@gs matters during t he three and six montdea June 30, 2014 as compared to th
same periods in 2013. These amounts are not redaleethrough rates. S“Operating and Maintenar” below.

(@ Represents the impact of the increase in rate dmaathorized in various rate cases during the thnel six months ended June 30, 2014
as compared to the same periods in Z.

®) Represents additional capital-related expensesgitite three and six months ended June 30, 20ddnaisared to the same periods in
2013, with no corresponding increase in revenuge CPUC has not yet issued a final decision ortilgy’s 2014 GRC request to increase
revenues beginning on January 1, 2014. Upon reckpfinal decision, the Utility has been autlzed to collect any final adopted increase
in revenue requirements from January 1, 2!

4 Represents the impact of a higher number of weihaterage shares of common stock outstanding dtiieghree and simonths ende

June 30, 2014 as compared to the same peridfslBy PG&E Corporation issues shares to fundgitstg contributions to the Utility to
maintain the Utilit's capital structure and fund operations, includingecovered expenses related to natural gas me
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Key Factors Affecting Financial Results

PG&E Corporation and the Utility believe that thieiture results of operations, financial conditiand cash flows will be materially
affected by the following factors :

The Timing and Outcome of Ratemaking Proceedinfise majority of the Utility’s revenue requirentgifor the next several
years will be determined by the outcomes of thed2BRC and the 2015 GT&S rate case. A proposedidecivas recently
issued in the Utility’'s GRC that recommended amease in 2014 revenue requirements of $453 milbo.8% over currently
authorized amounts, compared to the Utility's reieé increase of $1,160 million. The proposedsiegcialso recommended
attrition increases of $322 million for 2015 and’$3nillion for 2016. Upon receipt of a final ddois, the Utility has been
authorized to collect any final adopted increaseirenue requirements from January 1, 2014. (3@&4 General Rate Case”
below.) In the GT&S rate case, the Utility is segkan increase in its 2015 revenue requiremen#bs5 million over the
comparable authorized revenues for 2014, as weltteion increases for 2016 and 2017. After@RUC issues a final decisic
the Utility’s authorized revenue requirements Wil adjusted as of January 1, 2015. (See “2015T@assmission and Storage
Rate Case” below.) In addition, the Utility hasottwansmission owner rate cases pending at the FEREe “FERC
Transmission Owner Rate Cases” below.) The pasitiaken by the intervening parties in these prdiogs are often
contentious and the outcome can be affected by rfzantgrs, including general economic conditions, l#vel of customer rates,
regulatory policies, and political consideratic

The Ability of the Utility to Control Operating Gissand Capital Expenditureblet income is negatively affected when the
authorized revenues are not sufficient for theitytib recover the costs it actually incurs to pdevutility services. (SeeResults
of Operations — Utility Revenues and Costs Thatdatfzarnings” below.) During the last GRC and GTi&g case periods, the
Utility incurred costs to improve the safety antilafgility of its electric and natural gas operasahat materially exceeded annual
authorized revenues. PG&E Corporation’s and thiktyk future results of operations, financial aition, and cash flows could
be materially affected if the Utility’s actual cediffer from the amounts assumed or authorizatiérfinal 2014 GRC and 2015
GT&S rate case decisions. (See “Regulatory Mdttezkow.) The Utility also forecasts that in 20it4vill incur unrecovered
pipeline-related expenses ranging from $350 miltm®450 million, including costs to perform conting work under the
Utility's PSEP and other gas transmission safetykwas well as legal and other expenses. ThetyJélso could record charges
in 2014 for PSEP capital if the Utility’s cost faasts increase. (See “Pipeline Safety EnhanceRiant below.) Differences
between the amount or timing of the Utility’s adtaasts and forecasted or authorized amounts nfagtahe Utility’s ability to
earn its authorized ROI

The Outcome of Pending Investigations and EnforoéMatters.Three CPUC investigations are still pending agaimstUtility
related to its natural gas operations and the $and3accident. It is uncertain when the outcom#he$e investigations will be
determined. Under the SED’s penalty recommendatinUtility estimates that its total unrecovecedts and fines related to
natural gas transmission operations would be abéut billion. (See “Pending CPUC Investigationsldw.) The U.S.
Attorney’s Office has filed a superseding crimimalictment against the Utility alleging that it léed the Pipeline Safety Act
and illegally obstructed the NTSB's investigatidrttee San Bruno accident that occurred on Septe®li2010. Based on the
superseding indictment’s allegation that the Wtitierived gross gains of approximately $281 milliand that victims suffered
losses of approximately $565 million, the maximuteraative fine would be approximately $1.13 bitlio(See “Criminal
Indictment” and “ltem 1.A. Risk Factors” below.h &ddition, fines may be imposed, or other reguatoe governmental
enforcement action could be taken, with respethiématural gas matters described urOther Enforcement Matte” below.

The Amount and Timing of the Utility’s Financingeds. PG&E Corporation contributes equity to the Wjilas needed to
maintain the Utility’'s CPUC-authorized capital stture. For the six months ended June 30, 2014,FPGé&rporation issued
common stock of $589 million and made equity cdmitions to the Utility of $580 million. PG&E Corpation forecasts that it
will continue issuing a material amount of equity2014, primarily to support the Utility’s capitakpenditures and to fund
unrecovered costs. Depending on the outcome gi¢hding investigations and other enforcement msattescribed above,
PG&E Corporation may be required to issue additionenmon stock to fund its equity contributionsttas Utility pays fines and
incurs additional unrecovered pipeline-related £o3these additional issuances could have a miaddtitive effect on PG&E
Corporation’s EPS. PG&E Corporation’s and theitytd ability to access the capital markets andtérens and rates of future
financings could be affected by changes in theipeetive credit ratings, the outcome of the matlessussed under “Natural Gas
Matters” below, general economic and market conditions,ahdr factors

For more information about the factors and riska ttould affect future results of operations, ficiahcondition, and cash flows, or
that could cause future results to differ from dnigtal results, see the section entitled “Risk Begtin the 2013 Annual Report and “ltem 1A.
Risk Factors” below. In addition, this quarterport contains forward-looking statements thatnaeessarily subject to various risks and
uncertainties. These statements reflect managésnedgment and opinions which are based on cue®lithates, expectations, and project
about future events and assumptions regarding thesgs and management's knowledge of facts & afate of this report. See the section
entitled “Cautionary Language Regarding Forward#ing Statements” below for a list of some of thetfas that may cause actual results to
differ materially. PG&E Corporation and the Utjliare not able to predict all the factors that rafgct future results and do not undertake an
obligation to update forward-looking statementsethler in response to new information, future evesstherwise.
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RESULTS OF OPERATIONS

PG&E Corporation

The consolidated results of operat consist primarily of balances related to thidityd, which are discussed below. The following
table provides a summary of net income for theefamed six months ended June 30, 2014 and 2013:

Three Months Ended June 30

Six Months Ended June 30

(in millions) 2014 2013 2014 2013
Consolidated Tote $ 267 $ 32t $ 494 $ 567
PG&E Corporatior 21 3 23

Utility $ 24€ $ 32t % 471 $ 55¢

PG&E Corporation’s net income consists primarilyirdiérest expense on long-term debt, other incawma fnvestments, and income
taxes. Results for 2014 include a gain on investmef approximately $20 million, with no similactavity in 2013.

Utility

The table below shows certain itéram the Utility's Condensed Consolidated Stateta@f Income for the three and six months
ended June 30, 2014 and 2013. The tables sepaidgatify the revenues and costs that impactediegs from those that did not impact
earnings. In general, expenses the Utility is atiled to pass through directly to customers (saghosts to purchase electricity and natural
gas, as well as costs to fund public purpose progyand the corresponding amount of revenues tetl¢o recover those pass-through costs,
do not impact earnings. In addition, expenseshheaé been specifically authorized, such as thengay of pension costs, and the
corresponding revenues the Utility is authorizeddlbect to recover such costs, do not impact egsi

Revenues that impact earnings are primarily thibaehtave been authorized by the CPUC and the FBR&bver the Utility’s costs
to own and operate its assets and to provide thigyldin opportunity to earn its authorized raterefurn on rate base. Expenses that impact

earnings are primarily those that the Utility inetio own and operate its assets.

Three Months Ended June 30, 201

Three Months Ended June 30, 201

Revenues/Cost Revenues/Cost
That Did Not That Did Not
That Impacte Impact That Impacte Impact

(in millions) Earnings Earnings Total Utility Earnings Earnings Total Utility
Electric operating revenu $ 1632 $ 1,60C $ 323: % 1,611 $ 1,44¢ $ 3,057
Natural gas operating revent 454 26E 71¢ 431 287 71€

Total operating revenues 2,08¢ 1,86¢ 3,951 2,042 1,73¢ 3,77¢
Cost of electricity - 1,34¢ 1,34¢ - 1,18¢ 1,18¢
Cost of natural ga - 20C 20C - 17¢ 17¢
Operating and maintenan 1,00t 31€ 1,321 891 36E 1,25¢
Depreciation, amortization, and
decommissioning 55€ - 55€ 51€ - 51€

Total operating expenses 1,561 1,86¢ 3,42¢ 1,407 1,73: 3,14(
Operating income 52t - 52t 63E - 63%
Interest incomdd) 3 3
Interest expens® (18¢) (@g))
Other income, neéd) 17 22
Income before income tax 36C 48¢
Income tax provisiofi) 11C 16(
Net income 25C 32¢
Preferred stock dividend requireméhi 4 4
Income Available for Common Stock $ 24¢€ $ 32t

M These items impacted earnings for the three matied June 30, 2014 and 2013.
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Six Months Ended June 30, 201 Six Months Ended June 30, 201

Revenues/Cost Revenues/Cost
That Did Not That Did Not
That Impacte Impact That Impacte Impact

(in millions) Earnings Earnings Total Utility Earnings Earnings Total Utility
Electric operating revenu $ 3217 $ 3,01t % 6,23: $ 3,19¢ $ 2651 $ 5,85t
Natural gas operating revent 92t 684 1,60¢ 87( 721 1,591

Total operating revenues 4,14; 3,69¢ 7,841 4,06¢ 3,37¢ 7,44¢
Cost of electricity - 2,55¢ 2,55¢ - 2,172 2,17z
Cost of natural ga - 56( 56( - 52t 52t
Operating and maintenan 2,03¢ 58( 2,61¢ 1,911 681 2,59:
Depreciation, amortization, and
decommissioning 1,09¢ - 1,09¢ 1,01¢ - 1,01¢

Total operating expense: 3,132 3,69¢ 6,831 2,93( 3,37¢ 6,30¢
Operating income 1,01(C - 1,01(C 1,13¢ - 1,13¢
Interest incomd®) 5 4
Interest expens® (364) (341
Other income, neét) 37 4€
Income before income tax 68¢ 847
Income tax provisiofi) 21C 281
Net income 47¢ 56€
Preferred stock dividend requireméi 7 7
Income Available for Common Stock $ 471 $ 55¢

(1) These items impacted earnings for the six montde@&dune 30, 2014 and 2013.
Utility Revenues and Costs that Impact Earnings

The following discussion presents the Utility’s ogiting results for the three and six months endee B0, 2014 and 2013, focusing
on revenues and expenses that had an impact angsfar these periods.

Operating Revenues

The Utility’s electric and natural gas operatingeneues that impacted earnings increased by $4bmibr 2%, and by $74 million, or
2%, in the three and six months ended June 30,,284gectively, compared to the same periods i3 20dmarily due to increases in revenues
authorized by the FERC in the electric transmissaéia case and revenues the CPUC authorized thy ttiticollect for recovery of certain
PSEP-related costs, as well as other higher gasnriasion revenues resulting from additional denfandas-fired generation (see "Cost of
Electricity" below). The increase for both periadas partially offset by $25 million of revenue lanized by the CPUC in 2013 for recovery
of the Utility’s incremental costs of respondingstorms and wildfires from 2009 to 2011, with nmigar activity in 2014.

In June 2014, a proposed decision was issued idtiliy's 2014 GRC that recommends an increaserenue requirements of $453
million, or 6.8%, over currently authorized amountgpon receipt of a final decision, the Utilitysheeen authorized to collect any final adoj
increase in revenue requirements from January14.2The Utility has not recorded any revenues@ated with the GRC proposed decision
in the three and six months ended June 30, 20&4.“Regulatory Matters” below.
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Operating and Maintenance

The Utility’s operating and maintenance expensasithpacted earnings increased by $114 milliori,3%0, and by $127 million, or
7%, in the three and six months ended June 30,,264gdectively, compared to the same periods i820he increases are primarily due to
higher unrecovered costs of $68 million and $48iom) respectively, incurred in connection withural gas matters (see table below). The
remaining increases consisted of benefit-relatgeieses and other expenses.

The following table provides a summary of the Wik costs associated with natural gas mattersateahot recoverable through rates:

Three Months Ended June

30, Six Months Ended June 30,
(in millions) 2014 2013 2014 2013
Pipeline-related expense® $ 97 $ 74 % 137 $ 13€
Insurance recoveries - (45) - (45)
Total natural gas matters $ 97 $ 29 $ 137 $ 91

M Includes $58 million for work performed under theEP and $64 million for other gas safety-relatedkwor the six months ended June
30, 2014. Se“Natural Gas Matte” below.

There were no additional charges recorded in treethnd six months ended June 30, 2014 and 2Gk&atvely, related to natural
gas matters for disallowed capital, fines, or tpedty claims. As described in “Key Factors AffagtFinancial Results” above, the Utility
forecasts that its total unrecoverable pipelinaiesl expenses in 2014 will range from $350 mili@$450 million. See “Natural Gas Matters”
below.

Depreciation, Amortization, and Decommission

The Utility’s depreciation, amortization, and decommissionkmerses increased by $40 million, or 8%, and byr#ifon, or 7%, ir
the three and six months ended June 30, 2014,atasglg, compared to the same periods in 2013, ariilmdue to the impact of capital
additions.

Interest Income, Interest Expense, and Other Incoiet
There were no material changes to interest incamerest expense, and other income, net for thiegepresented.
Income Tax Provisio

The Utility’s income tax provision decreased by $8illion, or 31%, and by $71 million, or 25%, inetlthree and six months ended
June 30, 2014 compared to the same periods in 208 effective tax rates were 31% and 33% in lineet and six months ended June 30,
2014 and 2013, respectively. The decrease intaféetax rates for both periods was primarily doédiigher deductible software development
costs in 2014.

Utility Revenues and Costs that do not Impact Earmgs
Cost of Electricity

The Utility’s cost of electricity includes the cesif power purchased from third parties, transmissiuel used in its own generation
facilities, fuel supplied to other facilities undeswer purchase agreements, and realized gainesses on price risk management
activities. (See Note 7 of the Notes to the CosddrConsolidated Financial Statements.) The volofnpewer purchased by the Utility is
driven by customer demand, the availability of théity’s own generation facilities, and the co$teetiveness of each source of
electricity. Additionally, the cost of electricitg impacted by the higher cost of procuring rert@ea@nergy as the Utility increases the amount
of its renewable energy deliveries to comply witllifdrnia legislative and regulatory requiremerisg by costs associated with complying
with California’s GHG laws.

Three Months Ended June

30, Six Months Ended June 30
(in millions) 2014 2013 2014 2013
Cost of purchased pow $ 1,287 $ 1,12C $ 2,39¢ 3 2,03(
Fuel used in own generation facilities 62 69 16C 142
Total cost of electricity $ 1,34¢ 1,18¢ $ 255¢ $ 2,172
Average cost of purchased power per kiWh $ 0.097 $ 0.08¢ $ 0.09: $ 0.08¢
Total purchased power (in millions of kWh) 13,32( 12,78¢ 25,78¢ 23,67

M Kilowatt-hour
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The Utility’s cost of electricity for 2014 is expied to continue to be higher due to the low leelsydroelectric generation caused by
the drought in California and higher market prif@snatural gas used to fuel conventional genematisources. The Ultility expects that it will
be able to continue to recover the increasing abstectricity through rates. If the Utility’s fecasted aggregate over-collections or under-
collections of its electricity procurement costeead five percent of its prior year electricity guoement revenues, the CPUC may authoriz
adjustment to retail electricity generation ratefobe the next annual update, which is Januarg152

Cost of Gas
The Utility’s cost of natural gas includes the costs of procarg, storage, transportation of natural gas aalizesl gains and losses
price risk management activities. (See Note hefNotes to the Condensed Consolidated Financ#i@ents.) The Utility’s cost of natural

gas is impacted by the market price of natural gaanges in the cost of storage and transportatimmges in customer demand, and by costs
associated with complying with California’s GHG k&w

Three Months Ended June

30, Six Months Ended June 30
(in millions) 2014 2013 2014 2013
Cost of natural gas so $ 165 $ 137 $ 48¢ % 437
Transportation cost of natural gas sold 35 42 71 88
Total cost of natural gas $ 20C % 17¢ $ 56C $ 52t
Average cost per Mdb of natural gas sold $ 4.3 $ 3.4 $ 4.2z $ 3.0¢
Total natural gas sold (in millions of Mcf) 38 40 11€ 142

(1) One thousand cubic fe
Operating and Maintenance Expenses

The Utility’s operating expenses also include dartacoverable costs that the Utility incurs agt péits operations such as public
purpose programs, pension, and other recurringresqse If the Utility were to spend over authoriaatbunts, these expenses could have an
impact to earnings.

LIQUIDITY AND FINANCIAL RESOURCES
Overview

The Utility’s ability to fund operations and makisttibutions to PG&E Corporation depends on thelswf its operating cash flows
and access to the capital and credit markets. UTitigy generally utilizes equity contributions fo PG&E Corporation and long-term senior
unsecured debt issuances to maintain its CPUC-améttbcapital structure consisting of 52% equitd 48% debt and preferred stock. The
Utility relies on shortterm debt, including commercial paper, to fund temapy financing needs. The CPUC authorizes theeggge amount «
long-term debt and short-term debt that the Utititsty issue and authorizes the Utility to recoverélated debt financing costs.

The Utility’s future equity needs will continue e affected by costs that are not recoverable giroates, including costs related to
natural gas matters, and will also be affecteddiyous other factors described in “Operating Atiédg” below. The Utility’s equity needs
would also increase to the extent it is requiredayp fines or penalties in connection with the CRgending investigations and other
enforcement matters related to its natural gasatiosis. (See “Natural Gas Matters” below.) Furtigiven the Utility’s significant ongoing
capital expenditures, the Utility will continue need equity contributions from PG&E Corporatiomtaintain its authorized capital structure.

PG&E Corporation’s ability to fund operations, maaheduled principal and interest payments, fundtggontributions to the
Utility, and pay dividends, primarily depends oe thvel of cash distributions received from thditytand PG&E Corporation’s access to the
capital and credit markets. PG&E Corporatoatuity contributions to the Utility are fundednparily through common stock issuances. Tt
contributions have been dilutive to PG&E CorponasoEPS to the extent that the equity contributiaresused by the Utility to restore equity
that has been depleted by unrecoverable coststemdes. Future issuances of common stock by PGédadtation to fund equity
contributions could have a material dilutive effeatEPS depending upon the ultimate outcomes dE#IgC’s pending investigations, the
criminal proceeding and other enforcement matssyell as the extent to which the Utility incuosts that are not recoverable through rates
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2014 Financings
PG&E Corporation

In February 2014, PG&E Corporation issued $35lianiprincipal amount of 2.40% Senior Notes duerbal, 2019. The proceeds
were used to repay the 5.75% Senior Notes, intiineipal outstanding amount of $350 million. PG&Brporation also entered into a new
equity distribution agreement in February 2014 ftong for the sale of its common stock having agragate gross sales price of up to $500
million.

PG&E Corporation issued common stock in the follogviransactions:

. During the six months ended June 30, 2014, 4 millbares were issued for cash proceeds of $16@milhder the PG&E Corporati
401(k) plan, the Dividend Reinvestment and StocicRase Plan, and share-based compensation plahs; an

. During the three and six months ended June 30,,Z&&E Corporation sold 5 and 10 million sharesarttie February 2014 equity
distribution agreement for cash proceeds of $2@6%429 million, net of commissions paid of $2 addndillion, respectively

The proceeds from these sales were used for garwpdrate purposes, including the infusion of ggunto the Utility. For the six
months ended June 30, 2014, PG&E Corporation mauliéyecontributions to the Utility of $580 millionOn July 30, 2014, PG&E Corporati
made an equity contribution to the Utility of $128llion. PG&E Corporation forecasts that it willeeto continue to issue additional common
stock to fund the Utility’s equity needs.

Utility

In February 2014, the Utility igsli$450 million principal amount of 3.75% Seniortéodue February 15, 2024 and $450 million
principal amount of 4.75% Senior Notes due Febrday2044. The proceeds were used to repay ti@daIenior Notes, in the principal
outstanding amount of $539 million, to fund capéapenditures, and for general corporate purpobeaddition, in May 2014, the Utility
issued $300 million principal amount of FloatingtR&enior Notes due May 11, 2015. The proceeds u&sd for general corporate purposes
including the repayment of a portion of outstandioghmercial paper.

Revolving Credit Facilities and Commercial Paper Pogram

In April 2014, PG&E Corporationcathe Utility each extended the termination dafetheir existing revolving credit facilities by
one year from April 1, 2018 to April 1, 2019. PG&®rporation and the Utility can issue commerceggr up to the maximum amounts of
$300 million and $1.75 billion, respectively. PG&rporation and the Utility treat the amount ofstanding commercial paper as a reduc
to the amount available under their respective Ikévg credit facilities.

The following table summarizes PG&E Corporatiorisi dhe Utility’s outstanding borrowings at June 3014

Letters of
Termination Facility Credit Commercial Facility
(in millions) Date Limit Outstanding Borrowings Paper Availability
PG&E Corporatior April 2019 $ 30C 1) $ - $ - 3 11z $ 18¢
Utility April 2019 3,00( (2) 86 - 1,041 1,877
Total revolving
credit facilities $ 3,30 $ 86 $ - $ 1,15 $ 2,061

M Includes a $100 million sublimit for letters of ditand a $100 million commitment for loans that arade available on a samay basis an
are repayable in full within 7 days.

@ Includes a $1.0 billion sublimit for letters of ditand a $300 million commitment for loans that erade available on a same-day basis an
are repayable in full within 7 days.

For the six months ended June 30, 2014, the averatgeanding borrowings under PG&E Corporationigbteing credit facility were
$54 million and the maximum outstanding balance $280 million. In February 2014, PG&E Corporatiepaid the full outstanding
borrowings of $260 million and initiated borrowingder its commercial paper program establishedmudry 2014. For the six months ended
June 30, 2014, PG&E Corporation’s average outstanciommercial paper balance was $138 million aechibximum outstanding balance
during the period was $260 million.

For the six months ended June 30, 2014, the Usilidyerage outstanding commercial paper balanceb@as million and the
maximum outstanding balance during the period wla4 Billion. The Utility has not borrowed undes @redit facility during 2014.

At June 30, 2014, PG&E Corporation and the Utilitgre in compliance with all covenants under thesipective revolving credit
facilities.
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Dividends

In June 2014, the Board of Directors of PG&E Cogpon declared quarterly dividends of $0.455 pershtotaling $215 million, of
which approximately $210 million was paid on Ju$; 2014 to shareholders of record on June 30, 2014.

In June 2014, the Board of Directors of the Utitiigclared a common stock dividend of $179 millieattwas paid to PG&E
Corporation on June 19, 2014.

In June 2014, the Board of Directors of the Utitigclared dividends on its outstanding series efigored stock, payable on August
2014, to shareholders of record on July 31, 2014.

Utility
Operating Activities

The Utility’s cash flows from operating activitipsimarily consist of receipts from customers leagments of operating expenses,
other than expenses such as depreciation thattdeaquaire the use of cash.

The Utility’s cash flows from operating activitiéar the six months ended June 30, 2014 and 2018 asfollows:

Six Months Ended June 30

(in millions) 2014 2013
Net income $ 47¢ % 56€
Adjustments to reconcile net income to net caskigeal by operatin
activities:
Depreciation, amortization, and decommissior 1,09¢ 1,01¢
Allowance for equity funds used during construci (46) (52
Deferred income taxes and tax credits, 18 337
Other 10¢ 12¢
Net effect of changes in operating assets anditiabi (397) (532)
Net cash provided by operating activities $ 1,261 $ 1,46¢

During the six months ended June 30, 2014, net pashded by operating activities decreased by $20Bon compared to the same
period in 2013. This decrease consisted of varflogsuations in cash flows including higher pursbd power costs and natural gas costs
during 2014 as compared to 2013.

Future cash flow from operating activities will &ffected by various factors, including:

. the timing and outcome of ratemaking proceedingduding the 2014 GRC and 2015 GT&S rate cases;

. the timing and amount of tax payments, tax refunds collateral payments, and interest payments;
. the timing and amount of insurance recoveriesedl#t third-party claims (see “Natural Gas Mattdyslow);
. the timing and amount of fines or penalties thay i@ imposed, as well as any costs associatedranitiedial actions the Utility mi

be required to implement (s Natural Gas Matte” below);

. the timing and amount of costs the Utility incupst does not recover, to improve the safety andbiity of its natural gas syste
(see"Operating and Maintenar” above anc¢‘Natural Gas Matte” below); anc

. the timing of the resolution of the Chapter 11 displ claims and the amount of interest on thesensldhat the Utility will bt
required to pay (see Note 9 of the Notes to thed€nsed Consolidated Financial Stateme
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Investing Activities

The Utility’s investing activities primarily congisf construction of new and replacement facilinesessary to provide safe and
reliable electricity and natural gas servicesdaiistomers. Cash used in investing activities ialsludes the proceeds from sales of nuclear
decommissioning trust investments which are largéfiget by the amount of cash used to purchasemmlear decommissioning trust
investments. The funds in the decommissioninggr@ong with accumulated earnings, are used sixely for decommissioning and
dismantling the Utility’s nuclear generation fatds.

The Utility’s cash flows from investing activitiésr the six months ended June 30, 2014 and 2018 agfollows:

Six Months Ended June 30,

(in millions) 2014 2013

Capital expenditure $ 2,320 $ (2,52)
Decrease in restricted ca 2 25
Proceeds from sales and maturities of nuclear degssioning trust investmen 877 79t
Purchases of nuclear decommissioning trust inves (873 (78€)
Other 17 8
Net cash used in investing activitie $ (2,297 $ (2,479

Net cash used in investing activities decrease@ill®? million during the six months ended June 8142compared to the same pel
in 2013 primarily due to lower capital expenditures

Future cash flows used in investing activitieslargely dependent on the timing and amount of ehpitpenditures. The Utility
estimates that it will incur between $5 billion ab@l billion in capital expenditures for 2014, inding PSEP-related expenditures.

Financing Activities
The Utility’s cash flows from financing activitider the six months ended June 30, 2014 and 2018 asfollows:

Six Months Ended June 30,

(in millions) 2014 2013
Net issuances of commercial paper, net of discofifil. at respective dat $ 12t $ 321
Proceeds from issuance of sl-term debt, net of issuance co 30C -
Proceeds from issuance of l--term debt, net of premium, discount, and issu:

costs of $11 and $8 at respective di 88¢ 742
Repayments of lor-term debr (539 (461)
Preferred stock dividends pe @) @)
Common stock dividends pa (35¢) (359
Equity contributior 58C 665
Other 51 (20)
Net cash provided by financing activities $ 1,041 $ 882

During the six months ended June 30, 2014, netpashded by financing activities increased by $b3flion compared to the same
period in 2013. Cash provided by or used in fimamectivities is driven by the Utility’s financingeeds, which depend on the level of cash
provided by or used in operating activities, thesleof cash provided by or used in investing atiggi, the conditions in the capital markets, ant
the maturity date of existing debt instruments.e Thility generally utilizes long-term debt issuas@nd equity contributions from PG&E
Corporation to maintain its CPUC-authorized capstalicture, and relies on commercial paper and athert-term debt to fund temporary
financing needs.
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NATURAL GAS MATTERS

Since the San Bruno accident occurred on Septet#y10, PG&E Corporation and the Utility have irred total cumulative charg
of approximately $2.6 billion related to naturakgaatters that are not recoverable through raseshawn in the following table:

Six Months
Cumulative Ended Cumulative
December 31,
(in millions) 2013 June 30, 201¢ June 30, 201
Pipeline-related expense®) $ 141C $ 137 $ 1,547
Disallowed capital @ 54¢ - 54¢
Accrued fines®) 23¢ - 23¢
Third-party liability claims(4) 56¢ - 56E
Insurance recoverie® (359 - (359
Contribution to City of San Bruno 7C - 7C
Total natural gas matters $ 2,47¢  $ 137 $ 2,61¢

(M Cumulative costs through June 30, 2014 included”PP&Epenses of approximately $794 million and ofwer safetyrelated work of $41
million. The Utility forecasts that it will incutotal unrecovered pipelinelated expenses ranging from $350 million to $atbion in
2014.

@ See"Pipeline Safety Enhancement F’ below.

(® See“Pending CPUC Investigatia” below.

@ See“Third-Party Liability Claim? below.

Pending CPUC Investigations

As described in the 2013 Annual Report, there lareet CPUC investigative enforcement proceedingdipgragainst the Utility
related to its natural gas operations and the $andaccident. The ALJs who are presiding oveiirikiestigations are expected to issue one ¢
more decisions to address the violations that Haepe determined the Utility committed and to imppseaalties. It is uncertain when these
decisions will be issued. In July 2013, the SEEpremended that the CPUC impose what the SED clesizes as a penalty of $2.25 billion
the Utility, allocated as follows: (1) $300 milfias a fine payable to the State General Fun&423 million for a portion of costs related to
the Utility’'s PSEP that were previously disallowsgdthe CPUC and funded by shareholders, and (3) illion to perform PSEP work that
was previously approved by the CPUC, implement ajp@ral remedies, and for future costs. Othergmrincluding the City of San Bruno,
TURN, the CPUC’s ORA, and the City and County o $aancisco, have recommended total penaltieslefat $2.25 billion, including fines
payable to the State General Fund of differing amsu

Aside from any penalty resulting from the CPUC’gdstigations, the Utility estimates that its tatatecovered costs for gas pipeline
safety-related work incurred or committed over et several years will be approximately $2.7 diliincluding cumulative charges reflected
in the table above for unrecovered PSEP expensksaguital costs and other gas safety-related waw& {pipeline-related expenses” and
“disallowed capital). If the SED’s penalty recorandation is adopted by the CPUC, the Utility estenahat its total unrecovered costs
related to natural gas transmission operations @vbalabout $4.5 billion, including: (1) the approgiely $2.7 billion discussed in the
preceding sentence; (2) a fine of $300 million; &)d$1.5 billion to perform incremental shareholflended gas safety work.

Based on the CPUC's rules, after the ALJs issuie tleeisions, the Utility and other parties woukli/b 30 days to file an
appeal. Parties would have 15 days to respongpeas. In addition, within 30 days after the dixis are issued, a CPUC commissioner
could request that the CPUC review the decisidhappeals are filed or a CPUC commissioner reguaseview, it is uncertain when the final
outcome of these investigations would be determined

At June 30, 2014, the Condensed Consolidated Bal8heets included an accrual of $200 million ireotturrent liabilities for the
minimum amount of fines deemed probable that thkyJwill be required to pay to the State Gendfahd. The Utility is unable to make a
better estimate due to the many variables thadcaffiéct the final outcome, including: how the tatamber and duration of violations will be
determined; how the various penalty recommendatiahde considered; how the financial and tax iripaf unrecoverable costs the Utility
has incurred, and will continue to incur, to impedhe safety and reliability of its pipeline systemill be considered; whether the Utiliytost
to perform any required remedial actions will besidered ; and how the CPUC will respond to puptiessure. Future changes in these
estimates or the assumptions on which they aredbamdd have a material impact on future financa@idition, results of operations, and cash
flows.

The CPUC may impose fines on the Utility that asgemially higher than the amount accrued and msglldiw future costs, or costs
that were previously authorized for recovery, inlihg PSEP costs. Disallowed capital investmentsldvbe charged to net income in the
period in which the CPUC orders such a disallowar®ee “Pipeline Safety Enhancement Plan” belowtutfé disallowed expense and capital
costs would be charged to net income in the penodlrred.

On July 28, 2014, the City of San Bruno filed a imotalleging that the Utility violated CPUC ruldgat prohibit certain
communications between “an interested person,” ssahe Utility, and a “decision maker,” such @amnmissioner, regarding adjudicatory
proceedings, such as the pending investigatioih& City of San Bruno requested that the CPUC iasu®rder to show cause” why the Utility
should not be penalized for the alleged violatidrge City of San Bruno also filed a motion seekimg recusal of the President of the CPUC
from serving as an assigned Commissioner in thesitigatory proceedings and from voting on the fedisions. Responses to the motion:
due on August 12, 201
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Criminal Indictment

On July 30, 2014, the U.S. Attorse@ffice for the Northern District of Californialéd a 28-count superseding criminal indictment
against the Ultility in federal district court replag the indictment that had been filed on ApriR0,14. The superseding indictment alleges 27
felony counts (increased from 12 counts allegetiénoriginal indictment) charging that the Utilkpowingly and willfully violated minimum
safety standards under the Natural Gas PipelinetysALt relating to record keeping, pipeline iniggmanagement, and identification of
pipeline threats. The superseding indictment mlsludes one felony count charging that the Utitiystructed the NTSB'’s investigation of the
San Bruno accident in violation of a federal sefutohibiting obstruction of a federal agency’sgaedings. The maximum statutory fine for
each felony count is $500,000, for total fines &4 $nillion. The superseding indictment also alkegamaximum alternative fine under the
Alternative Fines Act which states, in part: “Ifyaperson derives pecuniary gain from the offensd,the offense results in pecuniary loss to a
person other than the defendant, the defendantmm#iped not more than the greater of twice thesggain or twice the gross loss, unless
imposition of a fine under this subsection wouldiuly complicate or prolong the sentencing proceg&ased on the superseding indictment’s
allegations that the Utility derived gross gaingpproximately $281 million and that victims suéfdiosses of approximately $565 million, the
maximum alternate fine would be approximately $bilfon. The Utility continues to believe thatiminal charges are not merited and that it
did not knowingly and willfully violate minimum safy standards under the Natural Gas Pipeline Safettpr obstruct the NTSB'’s
investigation, as alleged in the superseding intlictt. PG&E Corporation and the Utility have natraed any charges for criminal fines in
their condensed consolidated financial statemenssieh amounts are not probable. The Utility alpear in court at a status conference tt
scheduled to be held on August 18, 2014. Seeiicagsion in “Item 1A. Risk Factors” below.

Other Enforcement Matters

PG&E Corporation’s and the Utility’s financial catidn, results of operations, and cash flows alsy e affected by the outcome of
the following matters. They are unable to reasbnestimate the amount or range of future chargasdould be incurred in connection with
these matters given the wide discretion the CPUfLtla@ SED have in determining whether to bring exément action and the number of
factors that can be considered in determining theuat of fines.

Gas Safety Citation ProgramThe SED has authority to issue citations and impiogs on California gas corporations, such as the
Utility, for violations of certain state and federagulations that relate to the safety of natges facilities and operating practices. The
California gas corporations are required to infohe SED of any self-identified or salbrrected violations of these regulations. (Cafifa law
also requires the CPUC to adopt a safety enforcepregram for California electric corporations. eS&egulatory Matters” below.) The SED
has discretion to impose fines or take other eefoent action to address a violation, based orotiadity of the circumstances. The SED can
consider various factors in determining whethdntpose fines and the amount of fines, includinggéeerity of the safety risk associated with
each violation, the number and duration of theatiohs, whether the violation was self-reported| ahether corrective actions were taken.
The SED has imposed fines ranging from $50,00RL&8 million in connection with several of the lit§is self-reports.

At June 30, 2014, the Utility has submitted abdutélf-reports (plus some follow-up reports) thet SED has not yet addressed. In
addition, in July 2014, the Utility reported thatiscovered that, contrary to its procedures, eyges who perform work to fuse plastic pipes
together had completed only part of their requikgtgualification. The Utility believes that thssue does not constitute a safety concern as
every plastic pipe installed in the field is testedsite and under pressure before being put ardce. The Utility suspended non-emergency
plastic fusion work until employees who perfornsthiork undergo proper re-qualifications.

The Utility believes it is probable that the SEOIwhpose fines or take other enforcement actiothwéspect to some of the Utility’s
self-reports in the future. In addition, the SE&sbeen conducting numerous compliance auditsedftlity’s operating practices and has
informed the Utility that the SED’s audit findingsclude several allegations of noncompliant pradiclt is reasonably possible that the SED
will impose fines with respect to its audit findsigThe Utility has been taking corrective actionsesponse to these matters.

Natural Gas Transmission Pipeline Rights-of-Wdp.2012, the Utility notified the CPUC and the SEiat the Utility planned to
complete a system-wide survey of its transmissipalimes in an effort to identify encroachmentscfsas building structures and vegetation
overgrowth) on the Utility’s pipeline rights-efay. The Utility also submitted a proposed compdmplan that set forth the scope and timin
remedial work to remove identified encroachmentsr@a/multi-year period and to pay penalties iffghgposed milestones were not met. In
March 2014, the Utility informed the SED that thewsey has been completed and that remediation vieckyding removal of the
encroachments, is expected to continue for seyeak. The SED has not addressed the Uslipypposed compliance plan, and it is reasor
possible that the SED will impose fines on theitytibr take other enforcement action in the futoased on the Utility’s failure to continuously
survey its system and remove encroachments.

Other Matters.On March 3, 2014, a vacant house in Carmel, Qaifiowas severely damaged due to a natural gass®plwhile the
Utility’s employees were performing work to upgratie main natural gas distribution pipeline in #nea. There were no injuries or fatalities.
A third-party engineering firm hired by the Utfliletermined that the root cause of the inciderst weadequate verification of system status
and configuration when performing work on a liveeli” The Ultility is implementing the recommendations mag the consultant. The CPL
the U.S. Attorney’s Office, and local Carmel ofits are continuing to investigate the incidentis keasonably possible that fines could be
imposed on the Utility, or that other enforcemestians could be taken, in connection with this matt

Pipeline Safety Enhancement Plan

On July 25, 2014, the Utility, together with the @®s ORA and TURN, requested that the CPUC appeosettlement agreement to
resolve the Utility's PSEP Update application (sitbed in October 2013). The settlement agreemeopgses that the CPUC approve total
PSEP-related revenue requirements (2012-2014jefatt a $23 million reduction to expense fundiag,compared to the Utility’s request.
For the three months ended June 30, 2014, théyUticorded a charge against operating revenueflect the cumulative impact of tt



reduction. The settlement agreement does not peogoy reductions to total PSEP capital costs 66 $illion requested by the
Utility in the PSEP Update application. The Ugilireviously has recorded cumulative charges oB3$84lion for PSEP-related capital costs
that are expected to exceed the amount to be resmhvét June 30, 2014, approximately $400 milladriP SEP-related capital costs is recordec
in property, plant, and equipment on the Condefzmtsolidated Balance Sheets. The Utility woulddmguired to record charges in future
periods to the extent PSEP-related capital costbigher than currently expected and to the exten€CPUC authorizes total capital costs that
are lower than $766 million. The parties have estied the CPUC’s approval of the settlement agreebyeDecember 1, 2014. The Utility’s
ability to recover PSEP-related costs also couldffected by the final decisions to be issued e@PUC’s pending investigations discussed
above.
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Third-Party Liability Claims

The Utility has recorded cumulative charges of $B6lion as its best estimate of probable losstiird-party claims related to the
San Bruno accident. The Ultility has settled sufiglly all third-party claims. Since the San Bousiccident, the Utility has made cumulative
settlement payments of $532 million through June2BA4. In addition, the Utility has incurred cuative expenses of $88 million for
associated legal costs. The Utility has recogn@aedulative insurance recoveries of $354 milliontford-party claims and associated legal
costs. The Utility believes it will recover a sificant portion of its remaining costs through irsace, although the amount and timing of
additional insurance recoveries are uncertain. Utileéy has been engaged in settlement negotiatisith its insurers regarding recovery of its
remaining claims and costs.

Class Action Complaint

In August 2012, a complaint was filed in the Saarfeisco Superior Court against PG&E CorporationtaedJtility (and other
unnamed defendants) by individuals who seek ceatifin of a class consisting of all California desits who were customers of the Utility
between 1997 and 2010, with certain exceptions plaintiffs allege that the Utility collected matean $100 million in customer rates from
1997 through 2010 for the purpose of various safetpsures and operations projects but insteadtieddnds for general corporate purposes
such as executive compensation and bonuses. almiff allege that PG&E Corporation and the Wikngaged in unfair business practices
in violation of California state law. The plaifsfseek restitution and disgorgement, as well agpemsatory and punitive damages. PG&E
Corporation and the Utility contest the plaintifidlegations. In May 2013, the court granted PG&dgporation’s and the Utility’s request to
dismiss the complaint on the grounds that the ClRBEKCexclusive jurisdiction to adjudicate the issaésed by the plaintiffs’ allegations. The
plaintiffs have appealed the court’s ruling to @alifornia Court of Appeal. PG&E Corporation ame tJtility are unable to estimate the
amount or range of reasonably possible lossesyifthat may be incurred in connection with thigteraif the lower court’s ruling is reversed.

Other Pending Lawsuits and Claims

At June 30, 2014, there were also five purportedediolder derivative lawsuits outstanding agail@&P Corporation and the Utility
seeking recovery on behalf of PG&E Corporation doedUtility for alleged breaches of fiduciary dutty officers and directors, among other
claims. The plaintiffs for four of these lawsuiled a consolidated complaint with the San Matemty Superior Court. Although the
proceedings were stayed, the state court pernthieedlaintiffs to amend the consolidated compltondiscuss recent events, including the
federal criminal indictment discussed above. Thnfffs in the consolidated state court lawsthigsve requested that the judge lift the stay an
allow the litigation to resume and PG&E Corporatitire Utility, and the individual defendants haequested that the judge continue the stay
while the criminal proceeding is pending. On Xfly 2014, the judge issued a tentative rulingftdHe stay. At a hearing held on July 28,
2014, the judge stated that he would issue his fini;ag on August 1, 2014. PG&E Corporation, thility, and the individual defendants he
reserved their right to challenge all of the allagas in the amended complaint if the stay is diftéThe purported shareholder derivative lawsul
that was filed in the U.S. District Court for th@fthern District of California remains stayed.

In February 2011, the Board of Directors of PG&E@wation authorized PG&E Corporation to rejeceandnd made by another
shareholder that the Board of Directors (1) ingtitan independent investigation of the San Brumidaat and related alleged safety issues; (2
seek recovery of all costs associated with suaresshrough legal proceedings against those detedio be responsible, including Board of
Directors members, officers, other employees, hird parties; and (3) adopt corporate governanit@tives and safety programs. The Board
of Directors also reserved the right to commencthér investigation or litigation regarding the Samino accident if the Board of Directors
deems such investigation or litigation appropriate.

PG&E Corporation and the Utility are uncertain whaen how the above lawsuits will be resolved.
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REGULATORY MATTERS

The Utility is subject to substantial regulationthg CPUC, the FERC, the NRC and other federaktate regulatory
agencies. Significant regulatory developments ltlhat occurred since the 2013 Annual Report wed filith the SEC are discussed below.

2014 General Rate Case

In the GRC, the CPUC will determine the revenueaiirsgments that the Utility is authorized to collémtough rates from 2014 through
2016 to recover anticipated costs associated vetbléctric and natural gas distribution operatiand electric generation operations. The
revenue requirements requested by the Utility vibaised on the Utility’s detailed expense and cafitalcasts developed using operational
plans that incorporate risk assessments and nidigateasures to address safety and security isStres Utility also made various assumpti
to develop these forecasts, including assumptibostadepreciation methods and rates, cost esaalattes, and flow-through treatment of
certain federal tax benefits.

On June 18, 2014, a proposed decision was issaedeitommends an increase in 2014 revenue requitsra$453 million, or 6.8%
over currently authorized amounts, compared t&th&60 million, or 17.5%, increase requested byUtiéty. The proposed decision
recommends a total authorized revenue requirenfe$it.a billion for 2014 compared to the Utility's 8 billion request. The proposed
decision recommends attrition increases of $328anifor 2015 and $371 million for 2016, comparedte Utility’s requested attrition
increases, as adjusted, of $436 million for 201¢ $486 million for 2016. The following table shote differences between the Utility’s
requested increases in 2014 revenue requiremetithamecommended amounts by line of business:

Proposed Requested

(in millions) Decision by the Utility Difference

Line of busines:

Electric distributior $ 127 $ 514 $ (387)
Gas distributior 242 44¢€ (209
Electric generation 84 20C (11€)

Total revenue increase $ 452 3 1,16 $ (707)

Compared to the Utility’s 2014 request, the proplodecision recommends reductions in funding forouer safety, reliability, and
customer service improvements across various phtte business. The proposed decision recomneedépreciation rate-related expense
increase of approximately $157 million as compacethe $492 million increase supported by the ttdidepreciation rate study. The
Utility’s analysis of the proposed decision alsdigates that, if approved, the Utility’s 2014 capixpenditures would be reduced from the
$3.9 billion requested to approximately $3.5 billioThe proposed decision recommends authorizing a @@lghted average rate base of
$20.5 billion as compared to the Utility’s requeb$21.0 billion, which reflects a reduction of apgimately $400 million to exclude nuclear
fuel inventory from rate base.

The proposed decision agrees with the Utility’suest for new two-way balancing accounts to allogthility to recover costs
associated with gas leak survey and repair, maj@rgencies, and certain new regulatory requirentetased to nuclear operations and
hydroelectric relicensing.

In July 2014, several parties, including the Utjlithe CPUC’s ORA, and TURN, submitted commentshenproposed decision. The
CPUC may issue a final decision at its meeting agust 14, 2014. Upon receipt of a final decistbi, Utility has been authorized to collect
any final adopted increase in revenue requirenfeots January 1, 2014. PG&E Corporation’s and thiétiJs financial condition, results of
operations, and cash flows could be materiallycaéfe if the Utility’s actual costs differ from ttanounts authorized in the final GRC decision

2015 Gas Transmission and Storage Rate Case

As disclosed in the 2013 Annual Report, the Utiligs requested that the CPUC approve an annualuevequirement of $1.29
billion for 2015 for the Utility’s anticipated casbf providing natural gas transmission and stosmgeices, with attrition increases of $61
million in 2016 and $168 million in 2017. The CPW@s authorized the Utility’s revenue requiremérarges to become effective as of
January 1, 2015, even if the final decision iséskafter that date. The CPUC's current procedufaddule contemplates intervenor testimony
to be submitted in August 2014, followed by evidknyt hearings to be held in October 2014, and al filecision to be issued in approximately
March 2015.

The Utility has not requested auttation to recover approximately $150 million afsts it forecasts it will incur over the three-year
period to pressure test pipelines placed into serafter 1961 and perform remedial work associaiédthe Utility’s pipeline corrosion contr
program. The Ultility also has not requested aightion to recover costs it forecasts it will ingbhrough 2017 to identify and remove
encroachments from its gas transmission pipeligietsiof-way.

The Utility’s continued use of regulatory accougtinder GAAP (which enables it to account for tffeats of regulation, including
recording regulatory assets and liabilities) fos gansmission and storage service depends ohility #o recover its cost of service. If the
Utility were unable to continue using regulatorgaenting under GAAP, there would bdifferences in the timing of expense (or gain)
recognition that could materially affect PG&E Corgibon’s and the Utility’s future financial results
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FERC Transmission Owner Rate Cases

The Utility has two transmission owner rate casasding at the FERC. With respect to the rate ttastewas filed in July 2013, the
Utility, the FERC Trial Staff and all active inteming parties reached a settlement that was sudaimidtthe FERC for approval in July
2014. The settlement, if approved, will increaseannual retail revenue requirement from $1,01ifomito approximately $1,040 million,
effective as of October 1, 2013. The Utility ha&eb collecting revenues at the higher as-filecsregguested in the Utility’s application. In
future periods, the Utility will refund to custonsethe difference between revenues collected &tititeer adfiled rates and the rates approve
the settlement. It is uncertain when the FERC &gt on the settlement.

On July 30, 2014, the Utility filed an applicatiaith the FERC to request authorization of its pregub 2015 retail electric
transmission revenue requirement of $1,366 millaf326 million increase to the revenue requiresmeéhapproved, described in the prece:
paragraph. The Utility’s 2015 cost forecasts idftee continuing need to replace and modernizegagliectric transmission infrastructure, to
meet the need for increased capacity in the CAl&@rolled grid, and to comply with new rules ainsdensuring the physical and cyber
security of the natiois’ electric system. The Utility forecasts that it make investments of $975 million in 2014 and 25 million in 2015 i
various capital projects. The proposed rate ba2915 is forecast to be $5.12 billion compare#i4d7 billion in 2014. The Utility has
requested that the FERC approve a 11.26% ROE.Uliliiy has requested the FERC to issue an orde8dyytember 2014 to accept the
application and make the new rates effective orolt1, 2014, subject to refund pending a finalgdee by the FERC. It is anticipated that
the rates will be suspended for five months andenedtéctive on March 1, 2015, subject to refund.

Oakley Generation Facility

In December 2012, the CPUC approved an amendetiggag@nd sale agreement between the Utility ahuldzpiarty developer that
provides for the construction of a 586-megawattirstgas-fired facility in Oakley, California. TH&PUC authorized the Utility to recover the
purchase price through rates. The CPUC'’s denighnbus applications for rehearing that had béed fvith respect to its decision was
appealed to the California Court of Appeal. In ey 2014, the California Court of Appeal issuadling that annulled the CPUC's decision
after the court determined that the evidence ptedatid not support a finding of need for the OgKkeility. The Utility is considering its
options.

Diablo Canyon Power Plant

The Utility filed an application with the NRC in @9 to renew the operating licenses for the two aip&y units at Diablo Canyon.
(The current licenses expire in 2024 and 2025.Mé&y 2011, after an earthquake and resulting tsuttzah caused significant damage to the
Fukushima-Dai-ichi nuclear facilities in Japan, MiRC granted the Utility’s request to delay proaegshe Utility’s application while certain
advanced seismic studies were completed by thayUtiThe Utility is currently assessing the datani recently completed advanced seismic
studies along with other available seismic dataeqmkcts to provide its final seismic report to HRC and the CPUC'’s Independent Peer
Review Panel in the third quarter of 2014. (See"#013 Annual Report” for additional information.)

Safety Enforcement Programs

On May 21, 2014, the CPUC began a rulemaking pdingdo implement a new electric safety citationgram that would authorize
CPUC staff to issue citations for safety violati@msl assess fines. California law enacted in 28@8ires the CPUC to implement a safety
enforcement program for gas corporations by JuB014 and for electric corporations by JanuaryOlL,52 The rulemaking noted that the
CPUC's current gas safety enforcement program appeaatisfy the law’s requirements. (See “NdtGas Matters — Other Enforcement
Matters” above about the reports the Utility hdedito notify the CPUC staff of noncompliance wittrtain gas safety regulations.) As part of
the rulemaking proceeding, the CPUC may modifygae program and determine the timing and procesfwsidering future modifications
the citation programs. The CPUC has indicatedith@fins to implement an electric safety citatmogram before the end of 2014 and that it
plans to decide which safety violations electripowations will be required to self-report. Depirgdon the number and severity of reported
violations, the Utility could be required to papdis that, individually or in the aggregate, coudstdna material effect on PG&E Corporation’s
and the Utility’s financial condition, results gberations, and cash flows.

Electricity Rate Reform

New state legislation that became effective on dgnil, 2014 (AB 327) repealed prior law that restidl the CPUC’s ability to change
residential electric rates, granting the CPUC atityhto approve fixed charges to be collected fr@msidential customers. In 2012, the CPUC
began a rulemaking to examine residential rategdasi California that, consistent with AB 327, allethe CPUC to simplify the rate structure
and bring rates closer to actual costs. In Felgra@it4, as ordered by the CPUC, the Utility subedith long-term rate reform plan that
proposes a fixed customer charge, gradual flatteoirihe tiered rate structure, and an optionattofiuse rate. The CPUC is expected to it
a final decision by the summer of 2015.
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AB 327 also requires the CPUC to develop a nevwcsira for net energy metering by December 31, 2B4bmust be implemented
later than July 1, 2017. California’s net energstening program currently allows customers ingtgliienewable distributed generation to
receive bill credits for power delivered to thedgat their full retail rate. Increasing levelsseif-generation of electricity by customers, couf
with net metering, has increased rates and shifteth to remaining customers. AB 327 gives the CRBw authority to reduce the cost shift
associated with renewable distributed generatiateuthe net energy metering rules. In July 204 GPUC began a rulemaking proceedir
develop a successor to the existing net energyrimgterogram to comply with the requirements of B87. The CPUG preliminary schedu
contemplates a scoping memo to be issued in Septe?@i4 and a proposed decision in the fall of 2015

If the CPUC fails to adjust the Utilitg’rate design to bring rates closer to actual cost® adequately address the impact of incre:
net energy metering and the growth of distributedegation, there will be increasing rate pressarsemaining customers. These increasing
rate pressures could, in turn, cause more customeeek alternative energy providers or souregthdr exacerbating the Utility’s risk it will
not recover its costs to provide electric service.

ENVIRONMENTAL MATTERS

The Utility’s operations are subject to extensigddral, state, and local laws and permits relatirthe protection of the environment
and the safety and health of the Utility’s persdramal the public. These laws and requirementsaé¢taa broad range of the Utili/activities,
including the remediation of hazardous wastesréiperting and reduction of carbon dioxide and ofBEIG emissions; the discharge of
pollutants into the air, water, and soil; and tlasportation, handling, storage, and disposabefisnuclear fuel. (See “Risk Factors” in the
2013 Annual Report.)

Natural Gas Compressor Station Sites

The Utility is legally responsible for remediatiggpundwater contamination caused by hexavalentaiwro used in the past at the
Utility’s natural gas compressor stations. Thditytis also required to take measures to abatetteets of the contamination on the
environment. At June 30, 2014, $170 million an@%aillion was accrued in the Condensed ConsolitiBeances Sheets for estimated
undiscounted remediation costs associated witlithkley site and the Topock site, respectively.stSassociated with the Hinkley site are
recovered through rates. (See Note 10 of the Notdse Condensed Consolidated Financial Statem)ents

Clean Air Act

In June 2014, the EPA published draft federal ratipiis under section 111(d) of the Clean Air Acttthre designed to reduce GHG
emissions from existing fossil fuel-fired power mig by as much as 30 percent by 2030, compared2@@b levels. As presently written, once
the EPA has finalized regulations, all states hélVe one year to prepare, adopt, and submit tBB#ean implementation plan addressing how
each state will control GHG emissions from existiogver plants. The EPA is expected to issue fieglilations by June 2015. It is uncertain
whether and how these federal regulations woulchately impact existing California state regulati@rich currently requires, among other
things, the gradual reduction of state-wide GHGssions to the 1990 level by 2020. (As disclosethin2013 Annual Report, the Utility
expects all costs and revenues associated witktale-wide, comprehensive “cap and trade” progmbetpassed through to customers).

CONTRACTUAL COMMITMENTS

PG&E Corporation and the Utility enter into conttead commitments in connection with future obligas that relate to financing
arrangements (such as long-term debt, preferrett,sdmd certain forms of regulatory financing), ghases of electricity and natural gas for
customers, purchases of transportation capacitghases of renewable energy, and purchases adifidefransportation to support the Utility’s
generation activities. (Refer to the 2013 Annuap®t and “Liquidity and Financial Resources” ahpve

OFF-BALANCE SHEET ARRANGEMENTS

PG&E Corporation and the Utility do not have anfsmdlance sheet arrangements that have had, ceasenably likely to have, a
current or future material effect on their finari@andition, changes in financial condition, reveawr expenses, results of operations, liqui
capital expenditures, or capital resources, othen those discussed in Note 2 of the Notes to trelénsed Consolidated Financial Statement
(PG&E Corporation’s tax equity financing agreemgairsd Note 14 of the Notes to the Consolidatedrigizd Statements in the 2013 Annual
Report (the Utility’s commodity purchase agreemgnts
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RISK MANAGEMENT ACTIVITIES

PG&E Corporation, mainly through its ownership loé Utility, and the Utility are exposed to markiskr which is the risk that
changes in market conditions will adversely affeettincome or cash flows. PG&E Corporation andUlikity face market risk associated w
their operations; their financing arrangements;niagketplace for electricity, natural gas, electramsmission, natural gas transportation, and
storage; emissions allowances and offset credhgr @oods and services; and other aspects oftihsinesses. PG&E Corporation and the
Utility categorize market risks as “price risk” atidterest rate risk.” The Utility is also expostd“credit risk,” the risk that counterpartieslfai
to perform their contractual obligations.

The Utility actively manages market risk througskrmanagement programs designed to support busibgsdives, discourage
unauthorized risk-taking, reduce commodity costtility, and manage cash flows. The Utility usesihtive instruments only for namading
purposes (i.e., risk mitigation) and not for spativk purposes. The Utility’s risk managementaiitis include the use of energy and financia
instruments such as forward contracts, futurespsyaptions, and other instruments and agreemaois, of which are accounted for as
derivative instruments. Some contracts are aceolufiar as leases. These activities are discusseettail in the 2013 Annual Report. There
were no significant developments to the Utility @@&E Corporation’s risk management activities dgrihe six months ended June 30, 2014

CRITICAL ACCOUNTING POLICIES

The preparation of the Condensed Consolidated EiabBtatements in accordance with U.S. GAAP ingslthe use of estimates and
assumptions that affect the recorded amounts etsaasd liabilities as of the date of the Conderdaasolidated Financial Statements and the
reported amounts of revenues and expenses dugngplorting period. PG&E Corporation and the ttiionsider their accounting policies
regulatory assets and liabilities, loss contingesicissociated with environmental remediation liédsl and legal and regulatory matters, asset
retirement obligations, and pension and other ptisgment benefits plans to be critical accounfinticies. These policies are considered
critical accounting policies due, in part, to the@mplexity and because their application is reked material to the financial position and
results of operations of PG&E Corporation and thiity) and because these policies require theafiseaterial judgments and
estimates. Actual results may differ materiallynfr these estimates. These accounting policiesheiidkey characteristics are discussed in
detail in the 2013 Annual Report.

ACCOUNTING STANDARDS ISSUED BUT NOT YET ADOPTED
Revenue Recognition Standal

In May 2014, the Financial Accounting Standardsrassued Accounting Standards Update No. 2014R@9enue from Contracts
with Customersyhich amends existing revenue recognition guidarit¢es accounting standards update will be effectivdanuary 1, 2017.

PG&E Corporation and the Utility are currently axating the impact the guidance will have on themsolidated financial statements and
related disclosures.
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CAUTIONARY LANGUAGE REGARDING FORWARD-LOOKING STATE MENTS

This report contains forward-looking statements gra necessarily subject to various risks and iiaic¢ies. These statements reflect
management’s judgment and opinions which are basedirrent estimates, expectations, and projectibosit future events and assumptions
regarding these events and management's knowlédget® as of the date of this report. These fodalaoking statements relate to, among
other matters, estimated losses, including peisadtie fines, associated with various investigataons proceedings; forecasts of costs the
Utility will incur to make safety and reliabilityriprovements, including natural gas transmissiotsdbgt the Utility will not recover through
rates; forecasts of capital expenditures; estimmtesassumptions used in critical accounting pedicincluding those relating to regulatory
assets and liabilities, environmental remediatiibigation, third-party claims, and other liabiés; and the level of future equity or debt
issuances. These statements are also identifiéblys such as “assume,” “expect,” “intend,” “foast” “plan,” “project,” “believe,”
“estimate,” “predict,” “anticipate,” “may,” “should “would,” “could,” “potential” and similar expresons. PG&E Corporation and the Utility
are not able to predict all the factors that mdgaffuture results. Some of the factors that dmaluse future results to differ materially from
those expressed or implied by the forward-lookitagesnents, or from historical results, include, dng not limited to:

” o« " ow ” o« ” o

» the timing and outcome of the pending CPUC invesitigns and enforcement matters related to thetyJslnatural gas system
operating practices and the San Bruno accideritydingy the ultimate amount of fines the Utility Wile required to pay to the State
General Fund, the ultimate amount of costs thatytilill incur in its natural gas transmission housss that it will not recover through
rates, including the cost of any remedial actidresUtility may be ordered to perfori

« the timing and outcome of the federal criminal pmgion of the Utility, including the amount of aogiminal fines or penalties
imposed;

« whether the CPUC or a federal judge in the crimg@ele appoints a monitor to oversee the Utilitggiral gas operations;
» whether additional investigations are commencedatirgj to the Utility’s natural gas operating praes or specific incidents;

« whether PG&E Corporation and the Utility are aldedpair the harm to their reputations caused lgatie publicity about the San
Bruno accident, the CPUC investigations, the crahprosecution, the Utility’s self-reports of nomepliance with certain natural gas
safety regulations, and the ongoing work to rem@veroachments from transmission pipeline ri-of-way;

« the outcomes of ratemaking proceedings, such a&dth¢ GRC, the 2015 GT&S rate case, and the tras$oni owner rate cases and
whether the cost and revenue forecasts assumedhinositcomes prove to be accuri

« the amount and timing of additional common stoskigces by PG&E Corporation, the proceeds of wéuietcontributed as equity to
maintain the Utility’s authorized capital structre the Utility incurs charges and costs thatrithod recover through rates, including
costs and fines associated with natural gas mattershe pending investigatior

« the outcome of future investigations, citationsptirer enforcement proceedings, that may be cometeradating to the Utility’s
compliance with laws, rules, regulations, or ordggplicable to its operations, including the camstion, expansion or replacement of
its electric and gas facilities; inspection and memance practices, customer billing and privang, ghysical and cyber securi

» the impact of environmental remediation laws, ragahs, and orders; the ultimate amount of costsriied to discharge the Utility’s
known and unknown remediation obligations; the eixte which the Utility is able to recover enviroantal compliance and
remediation costs in rates or from other sourced;the ultimate amount of environmental remediatiosts the Utility incurs but does
not recover, such as the remediation costs asedaidth the Utility’s natural gas compressor statsite located near Hinkley,
California;

« the impact of new legislation or NRC regulatioregammendations, policies, decisions, or ordersingl@o the nuclear industry,
including operations, seismic design, securityetsafrelicensing, the storage of spent nuclear, fis¢ommissioning, cooling water
intake, or other issues; and whether the Utilitgides to request that the NRC resume processingtility’s renewal application for
the two Diablo Canyon operating licenses, and jfrdzether the NRC grants the renev

« the impact of droughts or other weather-relatedlt@ms or events, climate change, natural disastats of terrorism, war, or
vandalism (including cyber-attacks), and other évghat can cause unplanned outages, reduce tjageratput, disrupt the Utility’s
service to customers, or damage or disrupt théitfasj operations, or information technology agdtems owned by the Utility, its
customers, or third parties on which the Utilityies; and subject the Utility to third-party liaityl for property damage or personal
injury, or result in the imposition of civil, crimal, or regulatory penalties on the Utili

« the impact of environmental laws and regulatiomseai at the reduction of carbon dioxide and GHGd,wanether the Utility is able to
continue recovering associated compliance costs, asithe cost of emission allowances and offsederucap-and-trade regulations
and the cost of renewable energy procurerr

« changes in customer demand for electricity andrabgas resulting from unanticipated populatiorvgitoor decline in the Utility’s
service area; general and regional economic amgh¢ial market conditions; municipalization of th8lity’ s electric or gas distributic
facilities; changing levels of “direct access” ammers who procure electricity from alternative gyeproviders; changing levels of
customers who purchase electricity from governnidigdies that act as “community choice aggregatdh& development of
alternative energy technologies including self-gatien, storage and distributed generation techgiety and changing levels of “core



gas aggregati¢’ customers who procure gas from core transport agafiernative gas provider:

« the supply and price of electricity, natural gagj auclear fuel; the extent to which the Utilityhaamanage and respond to the volatility
of energy commodity prices; the ability of the Wiland its counterparties to post or return cellatin connection with price risk
management activities; and whether the Utilitybiedo recover timely its electric generation andrgy commodity costs through
rates, especially if the integration of renewaldeeyation resources force conventional genera@isource providers to curtail
production, triggerin(“take or pa” provisions in the Utilit's power purchase agreemel

« whether the Utility’s information technology, opéng systems and networks, including the advancetéring system infrastructure,
customer billing, financial, and other systems, cantinue to function accurately while meeting fagory requirements; whether the
Utility is able to protect its operating systemsl aretworks from damage, disruption, or failure ealisy cyber-attacks, computer
viruses, or other hazards; whether the Utility'siséy measures are sufficient to protect againstuthorized or inadvertent disclosure
of information contained in such systems and netsiaand whether the Utility can continue to relytbind-party vendors and
contractors that maintain and support some of ttiléy.’s operating system

« the extent to which costs incurred in connectiothwhird-party claims or litigation can be recowtthrough insurance, rates, or from
other third parties; including the timing and ambohinsurance recoveries related to third par&ynok arising from the San Bruno
accident;

« the ability of PG&E Corporation and the Utility &mcess capital markets and other sources of delgguity financing in a timely
manner on acceptable terr

« changes in credit ratings which could result imréased borrowing costs especially if PG&E Corporatr the Utility were to lose its
investment grade credit rating

« the impact of federal or state laws or regulatiamgheir interpretation, on energy policy and tegulation of utilities and their holdir
companies, including how the CPUC interprets arfdreas the financial and other conditions imposedP&&E Corporation when it
became the Utility’s holding company, and whetlher @ltimate outcomes of the matters discussed uiddural Gas Matters” below
affect the Utility's ability to make distributions to PG&E Corporatiamd, in turn, PG&E Corporati’s ability to pay dividends

- the outcome of federal or state tax audits andntipact of any changes in federal or state tax lgwoBcies, regulations, or their
interpretation; an

« the impact of changes in GAAP, standards, ruleppticies, including those related to regulatorgamting, and the impact of
changes in their interpretation or applicati

For more information about the significant riskatthould affect the outcome of these forward-loglstatements and PG&E
Corporation’s and the Utility’s future financial mdition, results of operations, and cash flows,“&igk Factors” in the 2013 Annual Report
and “ltem 1A. Risk Factors” below. PG&E Corporatiand the Utility do not undertake any obligatiorupdate forward-looking statements,
whether in response to new information, future éseor otherwise.
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ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES AB OUT MARKET RISK

PG&E Corporation’s and the Utility’s primary markétk results from changes in energy commoditygsicPG&E Corporation and
the Utility engage in price risk management aateitfor non-trading purposes only. Both PG&E Cogpion and the Utility may engage in
these price risk management activities using fotveamtracts, futures, options, and swaps to haagatpact of market fluctuations on energy
commodity prices and interest rates. (See theéoseabove entitled “Risk Management Activities”ltem 2. Management’s Discussion and
Analysis of Financial Condition and Results of Gyiems.)

ITEM 4. CONTROLS AND PROCEDURES

Based on an evaluation of PG&E Corporation’s ardUlility’s disclosure controls and procedures fidume 30, 2014, PG&E
Corporation’s and the Utility’s respective prindigxecutive officers and principal financial offisehave concluded that such controls and
procedures were effective to ensure that informmatémuired to be disclosed by PG&E Corporation thedUtility in reports that the companies
file or submit under the Securities Exchange Act®84 is recorded, processed, summarized, andtegpwithin the time periods specified in
the SEC rules and forms. In addition, PG&E Corfiores and the Utility’s respective principal exéiee officers and principal financial
officers have concluded that such controls andquores were effective in ensuring that informatiequired to be disclosed by PG&E
Corporation and the Utility in the reports that PE&orporation and the Utility file or submit undbe Securities Exchange Act of 1934 is
accumulated and communicated to PG&E Corporatiantsthe Utility’s management, including PG&E Comgtean’s and the Utility’s
respective principal executive officers and priatifinancial officers, or persons performing similanctions, as appropriate to allow timely
decisions regarding required disclosure.

There were no changes in internal control ovemfiia reporting that occurred during the quartetezhJune 30, 2014 that have
materially affected, or are reasonably likely totenally affect, PG&E Corporation’s or the Utility'internal control over financial reporting.
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PART Il. OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS

In addition to the following legal proceedings, PE&orporation and the Utility are involved in varglegal proceedings in the
ordinary course of their business. For more infation regarding PG&E Corporation’s and the Utilitg'ontingencies, see Note 10 of the N
to the Condensed Consolidated Financial Statements.

Diablo Canyon Nuclear Power Plar

For more information regarding the status of the28ettlement agreement between the Central Ceggofal Water Quality Control
Board and the Utility, see “Part I, Item 3. Legab&edings” in the 2013 Annual Report.

Criminal Indictment

On July 30, 2014, the U.S. Attorse@ffice for the Northern District of Californidléd a 28-count superseding criminal indictment
against the Ultility in federal district court repiag the indictment that had been filed on ApriP014. The superseding indictment alleges 27
felony counts (increased from 12 counts allegetiénoriginal indictment) charging that the Utilkpowingly and willfully violated minimum
safety standards under the Natural Gas PipelinetysALt relating to record keeping, pipeline iniggmanagement, and identification of
pipeline threats. The superseding indictment msludes one felony count charging that the Utitiystructed the NTSB's investigation of the
San Bruno accident in violation of a federal sefutohibiting obstruction of a federal agency’sgaedings. The maximum statutory fine for
each felony count is $500,000, for total fines d4 $nillion. The superseding indictment also alkegamaximum alternative fine under the
Alternative Fines Act which states, in part: “Ifyaperson derives pecuniary gain from the offensd,the offense results in pecuniary loss to a
person other than the defendant, the defendantiméiped not more than the greater of twice thesggain or twice the gross loss, unless
imposition of a fine under this subsection wouldiuly complicate or prolong the sentencing proce®ased on the superseding indictment’s
allegations that the Utility derived gross gaingpproximately $281 million and that victims suéfidiosses of approximately $565 million, the
maximum alternate fine would be approximately $bilfBon. The Utility continues to believe thatiminal charges are not merited and that it
did not knowingly and willfully violate minimum sefy standards under the Natural Gas Pipeline Safettpr obstruct the NTSB'’s
investigation, as alleged in the superseding intlictt. PG&E Corporation and the Utility have natraed any charges for criminal fines in
their condensed consolidated financial statemengsieh amounts are not probable. The Ultility aplpear in court at a status conference tt
scheduled to be held on August 18, 2014. Seeificagsion in “ltem 1A. Risk Factors” below.

Pending CPUC Investigation

There are three CPUC investigative enforcementgadiags pending against the Utility related tolhiéity’s natural gas operations
and the San Bruno accident. Evidentiary hearimgshaiefing on the issue of alleged violations hbeen completed in each of these
investigations. The CPUC has stated that it ipgued to impose significant penalties on the Ytifithe CPUC determines that the Utility
violated applicable laws, rules, and orders. ThdsAwho are presiding over the investigations apeeted to issue one or more decisions to
address the violations that they have determinedJtility committed and to impose penalties. luigertain when these decisions will be
issued. The SED has recommended that the CPUGsengbat the SED characterizes as a penalty of 228 on the Utility, consisting of
a $300 million fine payable to the State Generald=and $1.95 billion of non-recoverable costs.

For additional information, see the discussiontleti“Natural Gas Matters — Pending CPUC Investigest’ above in Item 2.
Management’s Discussion and Analysis of Financ@hdition and Results of Operations and in Note flihi® Notes to the Condensed
Consolidated Financial Statements. In addition,"8&art |, Item 3. Legal Proceedings” in the 201®Aal Report and “Part Il, Item 1. Legal
Proceedings” in PG&E Corporation’s and the Utiltombined Quarterly Report on Form 10-Q for thartgr ended March 31, 2014.

Litigation Related to the San Bruno Accident and Nemal Gas Spendin¢

At June 30, 2014, there were five purported shddenalerivative lawsuits outstanding against PG&@ration and the Utility
seeking recovery on behalf of PG&E Corporation toedUtility for alleged breaches of fiduciary dutty officers and directors, among other
claims. The plaintiffs for four of these lawsuiled a consolidated complaint with the San Matemty Superior Court. Although the
proceedings were stayed, the state court pernthiedlaintiffs to amend the consolidated compltondiscuss recent events, including the
federal criminal indictment discussed above. Thnfffs in the consolidated state court lawsthiésve requested that the judge lift the stay an
allow the litigation to resume and PG&E Corporatitire Utility, and the individual defendants haegquested that the judge continue the stay
while the criminal proceeding is pending. On J2y 2014, the judge issued a tentative rulingftdHe stay. At a hearing held on July 28,
2014, the judge stated that he would issue his fini;ng on August 1, 2014. PG&E Corporation, th#lity, and the individual defendants he
reserved their right to challenge all of the allagas in the amended complaint if the stay is diftéThe purported shareholder derivative lawsul
that was filed in the U.S. District Court for th@fthern District of California remains stayed.

In addition, on August 23, 2012, a complaint wéedfin the San Francisco Superior Court against B&&rporation and the Utility
(and other unnamed defendants) by individuals vewed sertification of a class consisting of all @alia residents who were customers of the
Utility between 1997 and 2010, with certain excepsi. The plaintiffs allege that the Utility colted more than $100 million in customer rates
from 1997 through 2010 for the purpose of varicafety measures and operations projects but insiteed the funds for general corporate
purposes such as executive compensation and bonB&SE Corporation and the Utility contest theeghitions.
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For additional information regarding these matsersvell as third-party liability claims relatedttee San Bruno Accident, see the
discussion entitled “Natural Gas Matters” abovétém 2. Management’s Discussion and Analysis ofRaial Condition and Results of
Operations and in Note 10 of the Notes to the Coseld Consolidated Financial Statements. In additea “Part I, Item 3. Legal Proceedings
in the 2013 Annual Report and “Part Il, Item 1. BeBroceedings” in PG&E Corporation’s and the gtii combined Quarterly Report on
Form 10-Q for the quarter ended March 31, 2014.

Gas Safety Citation Program

The SED has authority to issue citations and imfioss on California gas corporations, such ad ttil@y, for violations of certain
state and federal regulations that relate to thetysaf natural gas facilities and operating preesi The California gas corporations are reqt
to inform the SED of any self-identified or selfroected violations of these regulations. The SEB discretion to impose fines or take other
enforcement action to address a violation, basetti®totality of the circumstances. The SED camsiter various factors in determining
whether to impose fines and the amount of fineduding the severity of the safety risk associat@ti each violation, the number and durat
of the violations, whether the violation was selported, and whether corrective actions were takdme SED has imposed fines ranging from
$50,000 to $16.8 million in connection with seveshthe Utility’s self-reports.

At June 30, 2014, the Utility has submitted abdutélf-reports (plus some follow-up reports) theg SED has not yet addressed. In
addition, in July 2014, the Utility reported thatliscovered that, contrary to its procedures, eyg#s who perform work to fuse plastic pipes
together had completed only part of their requikgtgualification. The Utility believes that thssue does not constitute a safety concern as
every plastic pipe installed in the field is testedsite and under pressure before being put eace. The Utility suspended non-emergency
plastic fusion work until employees who perfornmsthiork undergo proper re-qualifications.

The Utility believes it is probable that the SEOIwhpose fines or take other enforcement actiothwéspect to some of the Utility’s
self-reports in the future. In addition, the SE&sbeen conducting numerous compliance auditsedfitlity’s operating practices and has
informed the Utility that the SED’s audit findingeclude several allegations of noncompliant prasticlt is reasonably possible that the SED
will impose fines with respect to its audit findsigThe Utility has been taking corrective actionsesponse to these matters.

For additional information, see the discussiontkati“‘Natural Gas Matters — Other Enforcement Mattabove in Item 2.
Management’s Discussion and Analysis of Financ@hdition and Results of Operations and in Note flihi® Notes to the Condensed
Consolidated Financial Statements. In addition,"8&rt |, Item 3. Legal Proceedings” in the 2@t8ual Report and “Part Il, Item 1. Legal
Proceedings” in PG&E Corporation’s and the Utiltombined Quarterly Report on Form 10-Q for thartgr ended March 31, 2014.
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ITEM 1A. RISK FACTORS

For information about the significant risks thatilwbaffect PG&E Corporation’s and the Utility’s tue financial condition, results of
operations, and cash flows, see the section d2@i& Annual Report entitled “Risk Factors,” as dapgented below, and the section of this
quarterly report entitled “Cautionary Language Rdgesy Forward-Looking Statements.”

PG&E Corporation’s and the Utility’s reputations hae been significantly affected by the negative poity about the federal
criminal indictment of the Utility for alleged vidtions of the federal Pipeline Safety Act and fdieggedly obstructing the NTSB’s
investigation of the San Bruno accident. Their refations could be further harmed by the eventual oame of the pending CPUC
investigations and if additional enforcement actias taken with respect to other natural gas operafipractices or incidents. The outcome
of these matters, including the amount of fines apdnalties that may be imposed on the Utility aheé ultimate amount of unrecoverable
costs the Utility incurs in connection with its natal gas operations could have a material impact BE&E Corporation’s and the Utility’s
financial condition, results of operations and caslows.

The reputations of PG&E Corporation and the Utiligve suffered as a result of the extensive mewliarage of the federal criminal
prosecution of the Utility and allegations that thdity improperly communicated with the CPUC redimg the substance of the pending
CPUC investigations. (See “Natural Gas Mattetsve.) Media coverage of future developmentiéncriminal prosecution and following 1
issuance of the decisions in the three pending CiPMé&Stigations may cause further reputational hammaddition, their reputations could
suffer further depending on the outcome of the othatters relating to the Utility’s natural gas ogeons as discussed under “Natural Gas
Matters — Other Enforcement Matters” above. Wttike CPUC investigations remain unresolved and esopael changes occur at the CPUC,
it can become increasingly difficult to estimatevhthese other matters will be addressed. If eventievelopments occur that further harm
PG&E Corporation’s and the Utility’s reputationsetadditional reputational harm could have a negatifluence on how these other matters
are addressed. Additional reputational harm ateddcnegatively influence the regulatory decisioaking process in the Utility’s ratemaking
proceedings pending at the CPUC, such as the 2&12 &hd the GT&S rate case.

Continuing negative publicity and uncertainty abth& outcome of the CPUC investigations and thmioal proceeding may cause
investors to question management’s ability to nefha reputational harm that PG&E Corporation dreWtility have suffered, resulting in an
adverse impact on the market price of PG&E Corpamatommon stock. The issuance of common stodR®§E Corporation to fund the
Utility’s unrecovered costs has materially dilufe@&E Corporatiors EPS. Additional share issuances following aidiexj stock price wouli
cause further dilution.

In addition to the reputationafraassociated with these matters, PG&E Corporatiand the Utilitys financial condition, results
operations, and cash flows could be materiallychéfe by the outcome of these matters. The finailsitns to be issued in the CPUC
investigations may order the Utility to pay finést materially exceed the amount previously accrudtk ultimate amount of pipeline-related
costs that the Utility incurs but does not recateough rates will be affected by the final deaisian the CPUC investigations, the outcome of
pending ratemaking proceedings, the extent to wthietscope and timing of planned pipeline work ¢fean and whether actual costs exceed
forecasts. In addition, if the Utility is convict®f the criminal charges in the federal prosecutind the jury finds that the criminal conduct
caused a pecuniary gain or loss, a material amafufiies could be imposed on the Utility. Althoutite maximum statutory fine for each of
the 28 counts charged in the superseding indictise$§00,000 (for a total of $14 million), the U/&torney is seeking an alternative fine
based on the greater of twice the gross gain tiliylillegedly derived or twice the gross lossgkdly caused. The superseding indictment
alleges that the Utility derived gross gains ofragpnately $281 million and caused gross losseappfoximately $565 million. Based on
these allegations, the maximum alternative fineldidoe approximately $1.13 billion.
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ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS

During the quarter ended June 30, 2014, PG&E Gatjpm made equity contributions totaling $330 ioillto the Utility in order to
maintain the 52% common equity component of its CRuWithorized capital structure. Neither PG&E Caoation nor the Utility made any
sales of unregistered equity securities duringqterter ended June 30, 2014.

Issuer Purchases of Equity Securities

During the quarter ended June 30, 2014, PG&E Catjmor did not redeem or repurchase any sharesnofimmm stock
outstanding. During the quarter ended June 304, 20& Utility did not redeem or repurchase anyehaf its various series of preferred stock
outstanding.

ITEM 5. OTHER INFORMATION

Since May 1, 2014, PG&E Corporation has made eauaitributions to the Utility totaling $370 milligmcluding equity
contributions of $125 million that were made oryJ80, 2014.

Ratio of Earnings to Fixed Charges and Ratio of Earings to Combined Fixed Charges and Preferred StocRividends

The Utility’s earnings to fixed charges ratio foetsix months ended June 30, 2014 was 2.24. Tiliy'Stearnings to combined fixed
charges and preferred stock dividends ratio foistkenonths ended June 30, 2014 was 2.21. Thenstéait of the foregoing ratios, together
with the statements of the computation of the foneg ratios filed as Exhibits 12.1 and 12.2 herate,included herein for the purpose of
incorporating such information and Exhibits inte tHtility’s Registration Statement No. 333-193879.

PG&E Corporation’s earnings to fixed charges réiathe six months ended June 30, 2014 was 2.2k statement of the foregoing

ratio, together with the statement of the compatatf the foregoing ratio filed as Exhibit 12.3 éter, is included herein for the purpose of
incorporating such information and Exhibit into PE&orporation’s Registration Statement No. 333-B238
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ITEM 6. EXHIBITS
Twenty-Second Supplemental Indenture, dated &y 12, 2014, relating to the issuance of $800,000 aggregate
principal amount of Pacific Gas and Electric Compaifrloating Rate Senior Notes due May 11, 20Xdiporated by
reference to Pacific Gas and Electric Com('s Form K dated May 12, 2014 (File No. 12348), Exhibit 4

PG&E Corporation 2014 Long-Term IncentivarPeffective May 12, 2014 (incorporated by refeesticPG&E
Corporatior' s Registration Statement on For-8, No. 33:-195902, Exhibit 99

PG&E Corporation Officer Severance Policy, as aredreffective as of May 12, 20:

Form of Restricted Stock Unit Agreement2614 grants to directors under the PG&E Corporatiot¥ Long-Term
Incentive Plan

Computation of Ratios of Earnings to Fixed Charfge$acific Gas and Electric Compa

Computation of Ratios of Earnings to Combined Figdthrges and Preferred Stock Dividends for Pa@fis and Electri
Company

Computation of Ratios of Earnings to Fixed Charfge$?G&E Corporatior

Certifications of the Chief Executive Offiaard the Chief Financial Officer of PG&E Corporatiequired by Section
302 of the Sarban-Oxley Act of 200z

Certifications of the Chief Executive Officer aritetChief Financial Officer of Pacific Gas and Etec€ompany require
by Section 302 of the Sarba-Oxley Act of 200z

Certifications of the Chief Executive Oféicand the Chief Financial Officer of PG&E Corpawatrequired by Section
906 of the Sarban-Oxley Act of 200z

Certifications of the Chief Executive Officer aritetChief Financial Officer of Pacific Gas and Etec€ompany require
by Section 906 of the Sarba-Oxley Act of 200z

XBRL Instance Documert

XBRL Taxonomy Extension Schema Docum

XBRL Taxonomy Extension Calculation Linkbase Docuntr
XBRL Taxonomy Extension Labels Linkbase Docun
XBRL Taxonomy Extension Presentation Linkbase Doent

XBRL Taxonomy Extension Definition Linkbase Docun

lanagement contract or compensatory agreen
Pursuant to Item 601(b)(32) of SEC Regulatic-K, these exhibits are furnished rather than filéth this report.
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrants have duly catisisdQuarterly Report on Form
10-Q to be signed on their behalf by the undergighereunto duly authorized.

PG&E CORPORATION

KENT M. HARVEY

Kent M. Harvey
Senior Vice President and Chief Financial Officer
(duly authorized officer and principal financiafioér)

PACIFIC GAS AND ELECTRIC COMPANY

DINYAR B. MISTRY

Dinyar B. Mistry
Vice President, Chief Financial Officer and Conpl
(duly authorized officer and principal financiafioér)

Dated: July 31, 2014
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EXHIBIT INDEX
Twenty-Second Supplemental Indenture, dated By 12, 2014, relating to the issuance of $800,000 aggregate
principal amount of Pacific Gas and Electric Compaifrloating Rate Senior Notes due May 11, 20X diporated by
reference to Pacific Gas and Electric Com('s Form K dated May 12, 2014 (File No. 12348), Exhibit 4

PG&E Corporation 2014 Long-Term IncentivarPeffective May 12, 2014 (incorporated by refeesticPG&E
Corporatior' s Registration Statement on For-8, No. 33:-195902, Exhibit 99

PG&E Corporation Officer Severance Policy, as aredreffective as of May 12, 20:

Form of Restricted Stock Unit Agreement26r.4 grants to directors under the PG&E Corporatiot¥d Long-Term
Incentive Plar

Computation of Ratios of Earnings to Fixed Charfge$acific Gas and Electric Compa

Computation of Ratios of Earnings to Combined Figdrhrges and Preferred Stock Dividends for Pa@fis and Electri
Company

Computation of Ratios of Earnings to Fixed Charfge? G&E Corporatior

Certifications of the Chief Executive Offiaard the Chief Financial Officer of PG&E Corporatiequired by Section
302 of the Sarban-Oxley Act of 200z

Certifications of the Chief Executive Officer aritetChief Financial Officer of Pacific Gas and Etec€ompany require
by Section 302 of the Sarba-Oxley Act of 200z

Certifications of the Chief Executive Oféicand the Chief Financial Officer of PG&E Corpdavatrequired by Section
906 of the Sarban-Oxley Act of 200z

Certifications of the Chief Executive Officer arietChief Financial Officer of Pacific Gas and Etec€Company require
by Section 906 of the Sarba-Oxley Act of 200z

XBRL Instance Documer

XBRL Taxonomy Extension Schema Docum

XBRL Taxonomy Extension Calculation Linkbase Docuntr
XBRL Taxonomy Extension Labels Linkbase Docunr
XBRL Taxonomy Extension Presentation Linkbase Doent

XBRL Taxonomy Extension Definition Linkbase Docurt

*  Management contract or compensatory agreemen

**  Pursuant to Item 601(b)(32) of SEC ReguatB-K, these exhibits are furnished rather thiaal fivith this report.



EXHIBIT 12.1
PACIFIC GAS AND ELECTRIC COMPANY
COMPUTATION OF RATIOS OF EARNINGS TO FIXED CHARGES

Six Months
Ended
June 30, Year Ended December 31

2014 2013 2012 2011 2010 2009
Earnings:
Net income $ 47¢  $ 86€ $ 811 $ 84t % 1,121 $ 1,25(
Income tax provisiol 21C 32¢€ 29¢ 48C 574 482
Fixed charges 559 971 891 88( 79¢ 817
Total earnings $ 1,241 $ 2,16 $ 2,000 $ 2,208 $ 249 $ 2,54¢
Fixed charges:
Interest on short-term borrowings ant

lonc-term debt, ne $ 52¢ $ 917 $ 834 $ 824 $ 731 % 754

Interest on capital leas 3 7 9 16 18 19
AFUDC debt 21 47 48 40 50 44
Total fixed charges $ 55¢ $ 971 $ 891 $ 88C $ 79¢ $ 817
Ratios of earnings to fixed charge 2.2¢ 2.2% 2.2¢4 2.51 3.1Z 3.12

Note:

For the purpose of computing Pacific Gas and Hte€@ompany’s ratios of earnings to fixed chargesrhings” represent net income
adjusted for the income or loss from equity investef less than 100% owned affiliates, equity idistnibuted income or losses of |
than 50% owned affiliates, income taxes and fixearges (excluding capitalized interest). “Fixedrgfes” include interest on long-
term debt and shoterm borrowings (including a representative portbmental expense), amortization of bond premidis¢ount an
expense, interest on capital leases, AFUDC delteamings required to cover the preferred stoekldnd requirements. Fixed
charges exclude interest on tax liabilities.



EXHIBIT 12.2
PACIFIC GAS AND ELECTRIC COMPANY
COMPUTATION OF RATIOS OF EARNINGS TO COMBINED
FIXED CHARGES AND PREFERRED STOCK DIVIDENDS

Six Months
Ended
June 30, Year ended December 31
2014 2013 2012 2011 2010 2009

Earnings:
Net income $ 47¢  $ 86€ $ 811 $ 84t % 1,121 $ 1,25(
Income tax provisiol 21C 32¢€ 29¢ 48C 574 482
Fixed charges 558 971 891 88( 79¢ 817
Total earnings $ 1,241 $ 2,16 $ 2,000 $ 2,208 $ 249§ 2,54¢
Fixed charges:
Interest on sho-term borrowings an

long-term debt, ne $ 52¢ $ 917 $ 834 $ 824 $ 731 $ 754
Interest on capital leas 3 7 9 16 18 19
AFUDC debt 21 47 48 40 50 44
Total fixed charges $ 55 $ 971 $ 891 $ 88C $ 79¢ $ 817
Preferred stock dividends:
Tax deductible dividenc $ 4 $ 9 $ 9 $ 9 $ 9 $ 9
Pre-tax earnings required to cover nc
tax

deductible preferred stock divide

requirements 4 7 7 8 7 7
Total preferred stock dividends 8 16 16 17 16 1€
Total combined fixed charges anc

preferred stock dividends $ 561 $ 987 $ 907 $ 897 $ 81t $ 83¢
Ratios of earnings to combined fixer
charges and preferred stock
dividends 2.21] 2.1¢ 2.21 2.4¢€ 3.0¢ 3.0¢

Note:

For the purpose of computing Pacific Gas and HeG@ompany’s ratios of earnings to combined fixbdrges and preferred stock dividends
“earnings” represent net income adjusted for tieenme or loss from equity investees of less thard0@ned affiliates, equity in
undistributed income or losses of less than 50%ealvaffiliates, income taxes and fixed charges (eding capitalized interest). “Fixed
charges” include interest on long-term debt andtsteom borrowings (including a representative jporiof rental expense), amortization of
bond premium, discount and expense, interest oatégases, AFUDC debt, and earnings requiredte@cthe preferred stock dividend
requirements. “Preferred stock dividends” represmatdeductible dividends and pre-tax earningsdhatequired to pay the dividends on
outstanding preferred securities. Fixed chargekidr interest on tax liabilities.



EXHIBIT 12.3
PG&E CORPORATION
COMPUTATION OF RATIOS OF EARNINGS TO FIXED CHARGES

Six Months
Ended
June 30, Year Ended December 31
2014 2013 2012 2011 2010 2009

Earnings:
Net income $ 501 $ 82t $ 83C $ 85¢ $ 1,112 $ 1,23¢
Income tax provisiol 19t 26¢ 237 44C 547 46(
Fixed charge 57C 1,01z 931 91¢ 85( 877
Pre-tax earnings required to cover 1

preferred stock dividend of

consolidatec

subsidiaries (8) (16) (15) (17) (16) (1€)
Total earnings $ 1,25¢ $ 2,09 $ 1,98: $ 2,200 $ 2,49¢ 3% 2,65t
Fixed charges:
Interest on sho-term borrowings an

long-term debt, ne $ 53¢ $ 94z $ 85¢ $ 84€ $ 766 $ 79¢
Interest on capital leas 3 7 9 16 18 19
AFUDC debt 21 47 48 40 50 44
Pre-tax earnings required to cover 1

preferred stock dividend of

consolidatec

subsidiaries 8 16 15 17 16 1€
Total fixed charges $ 57C $ 1,01 $ 931 $ 91¢ $ 85C $ 8717
Ratios of earnings to fixed charge 2.21 2.07 2.1: 2.3¢ 2.9:2 2.91

Note:

For the purpose of computing PG&E Corporation'ssabf earnings to fixed charges, “earnings” repnésncome from continuing
operations adjusted for income taxes, fixed chafgeduding capitalized interest), and pre-tax gays required to cover the preferred stock
dividend of consolidated subsidiaries. “Fixedrges” include interest on long-term debt and skenia borrowings (including a
representative portion of rental expense), amditimaof bond premium, discount and expense, interesapital leases, AFUDC debt, and
earnings required to cover preferred stock dividenfdconsolidated subsidiaries. Fixed chargesuebecinterest on tax liabilities.



Exhibit 10.2

PG&E CORPORATION
2012 OFFICER SEVERANCE POLICY
(Amended effective as of May 12, 2014)

1. Purpose This is the controlling and definitive statemehthe Officer Severance Policy of PG&E Corporat{tPolicy”). Since
Officers are employed at the will of PG&E Corpooati(“Corporation”) or a participating employer (“Bioyer”), their employment may be
terminated at any time, with or without cause.ish of Employers is attached hereto as AppendixTAe Policy became effective March 1,
2012, and provides Officers of the Corporation Bmtployers in Officer Compensation Bands | througfi®fficers”) with severance benefits
if their employment is terminated, and the Officenot eligible for severance benefits under thesipcessor PG&E Corporation Officer
Severance Policy (the “Predecessor Policy”), whiels first adopted effective November 1, 1998.he Policy’s definition of Change in
Control was amended effective May 12, 2044Severance benefits for officers not covered lig/Bolicy (or the Predecessor Policy) will be
provided under policies or programs developed byaghpropriate lines of business in consultatiomaitd with the approval by the Senior
Human Resources Officer of the Corporation. Feratoidance of doubt, revisions made to this Palitgting to Code Section 409A (defined
below), apply to all Officers including those timay be covered under prior provisions of the Padisyequired by Section 6 hereof.

The purpose of the Policy is to attract and resaimior management by defining terms and conditionseverance benefits, to provide
severance benefits that are part of a competitited tompensation package, to provide consisteatrirent for all terminated officers, and to
minimize potential litigation costs associated wifiicer termination of employment.

2. Termination of Employment Not Follagia Change in Control or Potential Change in Gbntr

(a) Corporation or EmploysrObligations If the Corporation or an Employer exercisesidght to terminate an Officer’s
employment without cause and such termination does

1 Severance benefits for Officers who are currertlyeced by an employment agreement will continuieet@rovided solely under such
agreements until their expiration at which timestRolicy will become effective for such OfficersmyAOfficer's waiver of benefits under
this Policy shall take precedence over the termhisfPolicy. If an employee becomes a covered@fiunder this Policy as a result ¢
promotion, and if such Officer was then covereditseverance arrangement subject to Section 408fedhternal Revenue Code of
1986 (“Code Section 409A”), the severance benafitter this Policy provided to such person shall gigrwith the time and form of
payment provisions of such prior severance arraegéno the extent required by Code Section 4(

Officers subject to the Predecessor Policy asalbrirary 29, 2012 will continue to be subject to teems of that Prececessor Policy until
three years after receiving notice of the adoptibtiis Policy and its terms, to the extent thatdming subject to this Policy would reduce
such officer’ aggregate level of benefits, as per Section 6efitedecessor Polic

2 Officers described in the second paragraph of thequling footnote and officers subject to this otis of May 11, 2014 will continue
to be subject to the definition of Change in Cohitndhe Predecessor Policy or the Policy, as apple, in effect on May 11, 2014, until
three years after receiving notice of the adoptibtine revised definition of Change in Controlthe extent that becoming subject to
such revision would reduce such offi¢ aggregate level of benefits, as per Section 6 @Pttedecessor Policy and this Pol




not entitle Officer to payments under Section &, @fficer shall be given thirty (30) dayatvance written notice or pay in lieu thereof (Wi
shall be paid in a lump sum together with the payndescribed in Section 2(a)(1) below). Exceptpesvided in Section 2(b) below,
consideration of the Offices’agreement to the obligations described in Se@fdhbelow and to the arbitration provisions dismt in Sectio
12 below, the following payments and benefits shilb be provided to Officer following Officer’separation from service (within the meau
of Code Section 409A¥:

(1) A lump sum severance payment equalllé2 (the sum of the Officer’'s annual base camspdon and the Officer’s
Short-Term Incentive Plan target award at the tifnleis or her termination) times twelve (“Severahbgtiple”). Annual base compensation
shall mean the Officer's monthly base pay for thanth in which the Officer is given notice of terration, multiplied by 12. The payment
described in this Section 2(a)(1) shall be madesmgle lump sum as soon as practicable followhegdate the release of claims described in
Section 2(d)(1) becomes effective, provided thgnment shall in no event be made later than the d&yhof the third month following the later
of the end of the calendar year or the Corporasitexable year in which the Officer's separatianfrservice occurs.

(2) Except as otherwise set forth indpelicable award agreement or as otherwise reqbiyeapplicable law, the
equity-based incentive awards granted to Officefeurthe Corporation’s Longerm Incentive Program which have not yet vesteof dise dat:
of termination will continue to vest over a perigidmonths equal to the Severance Multiple afterddie of termination as if the Officer had
remained employed for such period. Except as woikerset forth in the applicable award agreementyésted stock options as of the date of
termination, the Officer shall have the right t@mise such stock options at any time within thespective terms or within five years after
termination, whichever is shorter. Except as atfier set forth in the applicable award agreementstock options that vest during a period of
months equal to the Severance Multiple, the Offgtell have the right to exercise such optionggtteme within one year after termination,
subject to the term of the options. Except asretise set forth in the applicable award agreemamt,unvested equity-based incentive award:s
remaining at the end of such period shall be fuetei

3) For Officers in Officer Bands I, It dl, two thirds of the unvested Company stocktsitim the Officer’s account in
the Corporation’s Deferred Compensation Plan fdic®fs which were awarded in connection with theéxive Stock Ownership Program
requirements (“_SISOP% shall vest upon the Officer’s termination, antechird shall be forfeited. For Officers in OfficBands IV and V,
one third of any unvested SISOPs shall vest upertfficer’s termination, and two thirds shall be forfeitddinvested stock units attributable
SISOPs which become vested under this provisiolh lsbalistributed to Officer in accordance with theferred Compensation Plan after such
stock units vest;

(4) Officer shall be entitled to receavédump sum cash payment equal to the estimate@ dlu8 months’of COBRA
premiums for the Officer, based on the Offisdoenefit levels at the time of termination (wititl payment subject to taxation under applic
law);

3 Any payments made hereunder shall be less appdicakés.




(5) To the extent not theretofore paighmvided, the Officer shall be paid or providedhaany other amounts or
benefits required to be paid or provided or whinh Officer is eligible to receive under any plamntract or agreement of the Corporation or
Employer;

(6) Such career transition services agdbrporation’s Senior Human Resources Officerl steermine is appropriate
(if any), provided that payment of such service avily be made to the extent the Officer actuatiyurs an expense and then only to the e
incurred and paid within the time limit set forthTreasury Regulation Section 1.409A-1(b)(9)(v)(Bny such services, to the extent they are
not exempt under Treasury Regulation Section 1.40@A(9)(v)(A) or (D), shall be structured to complith the requirements of Treasuary
Regulation Section 1.409A-3(i)(1)(iv) and, if apalble, shall be subject to the six-month delay rilesd in Code Section 409A(a)(2)(B)(i).

@) All acts required of the Employer unttee Policy may be performed by the Corporatianit&elf and the Employer,
and the costs of the Policy may be equitably ajpmuetl by the Administrator among the Corporatiod te other Employers. The
Corporation shall be responsible for making paymanid providing benefits pursuant to this PoliayG@dficers employed by the
Corporation. Whenever the Employer is permittedeguired under the terms of the Policy to do afgren any act, matter or thing, it shall be
done and performed by any Officer or employee effmployer who is thereunto duly authorized bylibard of directors of the
Employer. Each Employer shall be responsible fakimg payments and providing benefits pursuanii¢oRolicy on behalf of its Officers or
for reimbursing the Corporation for the cost oftspayments or benefits, as determined by the Catjporin its sole discretion. In the event
the respective Employer fails to make such payraentimbursement, an Officer’s (or other payee@g secourse shall be against the
respective Employer, and not against the Corparatio

(b) Remedies An Officer shall be entitled to recover damafygdate or nonpayment of amounts to which the ¢2ffiis
entitled hereunder. The Officer shall also betksutito seek specific performance of the obligagiand any other applicable equitable or
injunctive relief.

(c) Section 2(a) shall not apply in tlvert that an Officer's employment is terminatedr‘éause.” Except as used in Section 3
of this Policy, “for cause” means that the Corpiamtin the case of an Officer employed by the @oation, or Employer in the case of an
Officer employed by an Employer, acting in goodtfdased upon information then known to it, detessithat the Officer has engaged in,
committed, or is responsible for (1) serious mighar, gross negligence, theft, or fraud againsbgoration and/or an Employer; (2) refusal
or unwillingness to perform his duties; (3) inapmiate conduct in violation of Corporatianéqual employment opportunity policy; (4) conc
which reflects adversely upon, or making any remalikparaging of, the Corporation, its Board ofebiors, Officers, or employees, or its
affiliates or subsidiaries; (5) insubordination) &y willful act that is likely to have the effeat injuring the reputation, business, or business
relationship of the Corporation or its subsidiagesffiliates; (7) violation of any fiduciary dutgr (8) breach of any duty of loyalty; or (9) any
breach of the restrictive covenants contained ti&e 2(d) below. Upon




termination “for cause,the Corporation, its Board of Directors, Officens,employees, or its affiliates or subsidiarieslishave no liability tc
the Officer other than for accrued salary, vacahienefits, and any vested rights the Officer mayehander the benefit and compensation
in which the Officer participates and under theagahterms and conditions of the applicable plan.

(d) Obligations of Officer

(1) Release of ClaimsThere shall be no obligation to commence thergayt of the amounts and benefits describe
Section 2(a) until the latter of (1) the delivery ®fficer to the Corporation a fully executed coeipensive general release of any and all kr
or unknown claims that he or she may have agaiesCorporation, its Board of Directors, Officersemployees, or its affiliates or subsidia
and a covenant not to sue in the form prescribethéyAdministrator, and (2) the expiration of apyacation period set forth in the
release. The Corporation shall promptly furnisthstelease to Officer in connection with the Offiseseparation from service, and such
release must be executed by Officer and becometieeduring the period set forth in the releasa asndition to Officer receiving the
payments and benefits described in Section 2(a).

(2) Covenant Not to Competéi) During the period of Officer's employmenttithe Corporation or its subsidiaries
and for a period of twelve (12) months thereaftee (' Restricted Perio), Officer shall not, in any county within the $eof California or in
any city, county or area outside the State of Galifa within the United States or in the countoé£anada or Mexico, directly or indirectly,
whether as partner, employee, consultant, credit@reholder, or other similar capacity, promogatipipate, or engage in any activity or other
business competitive with the Corporation’s bussnasthat of any of its subsidiaries or affiliatesthout the prior written consent of the
Corporation’s Chief Executive Officer. Notwithsting the foregoing, Officer may have an interestrry public company engaged in a
competitive business so long as Officer does not mwre than 2 percent of any class of securitiesioh company, Officer is not employed
and does not consult with, or becomes a directoorobtherwise engage in any activities for, suaimpeting company.

a. The Corporation and its subsidiariesently conduct their businesses within each goumrthe State of
California and in areas outside California thatlacated within the United States, and it is apt¢ed that the Corporation and its subsidiaries
will also be conducting business within the cowegmf Canada and Mexico. Such covenants are raggessd reasonable in order to protect
the Corporation and its subsidiaries in the condtitheir businesses. To the extent that the fmreggcovenant or any provision of this Section
2(d)(2)a shall be deemed illegal or unenforcealla bourt or other tribunal of competent jurisdiatiwith respect to (i) any geographic area,
(ii) any part of the time period covered by suckemmant, (iii) any activity or capacity covered hych covenant, or (iv) any other term or
provision of such covenant, such determinationl stwlaffect such covenant with respect to any ogfemgraphic area, time period, activity or
other term or provision covered by or includedtnts covenant.

3) Soliciting Customers and Employed3uring the Restricted Period, Officer shall raitectly or indirectly, solicit
or contact any customer or any prospective




customer of the Corporation or its subsidiariesffitiates for any commercial pursuit that could feasonably construed to be in compet
with the Corporation, or induce, or attempt to ioeluany employees, agents or consultants of drecCorporation or any of its subsidiarie
affiliates to do anything from which Officer is tasted by reason of this covenant nor shall Offickrectly or indirectly, offer or aid to othe
to offer employment to, or interfere or attempirnterfere with any employment, consulting or ageralationship with, any employees, ag:
or consultants of the Corporation, its subsidiaeed affiliates, who received compensation of $38,6r more during the preceding six
months, to work for any business competitive witly business of the Corporation, its subsidiarieaffiliates.

4 Confidentiality Officer shall not at any time (including aftermination of employment) divulge to others, use to
the detriment of the Corporation or its subsidiside affiliates, or use in any business competitvith any business of the Corporation or its
subsidiaries or affiliates any trade secret, canrftdhl or privileged information obtained during lemployment with the Corporation or its
subsidiaries or affiliates, without first obtainitige written consent of the Corporation’s Chief &xéve Officer. This paragraph covers but is
not limited to discoveries, inventions (except Hweowise provided by California law), improvemerasad writings, belonging to or relating to
the affairs of the Corporation or of any of its sialaries or affiliates, or any marketing systemsstomer lists or other marketing data. Officer
shall, upon termination of employment for any reasteliver to the Corporation all data, records esthmunications, and all drawings,
models, prototypes or similar visual or concepprakentations of any type, and all copies or dafdi thereof, relating to all matters
contemplated by this paragraph.

(5) Assistance in Legal Proceedind3uring the Restricted Period, Officer shall, npeasonable notice from the
Corporation, furnish information and proper assiséa(including testimony and document productiorthe Corporation as may be reasonably
required by the Corporation in connection with &wal, administrative or regulatory proceeding inieh it or any of its subsidiaries or
affiliates is, or may become, a party, or in conioecwith any filing or similar obligation of thedgporation imposed by any taxing,
administrative or regulatory authority having jdlitgtion, provided, however, that the Corporatioalspay all reasonable expenses incurred by
Officer in complying with this paragraph within 8@ys after Officer incurs such expenses.

(6) Remedies Upon Officers failure to comply with the provisions of this 8en 2(d), the Corporation shall have !
right to immediately terminate any unpaid amoumtbanefits described in Section 2(a) to Offican.tHe event of such termination, the
Corporation shall have no further obligations urtthés Policy and shall be entitled to recover daesagin the event of an Officer’s breach or
threatened breach of any of the covenants set ifotthis Section 2(d), the Corporation shall alecelntitied to specific performance by Officer
of any such covenant and any other applicable &lgjeitor injunctive relief.

3. Termination of Employment FollowindCaange in Control or Potential Change in Control

€)) If an Executive Officer's employmdayt the Corporation or any subsidiary or succesbtiieCorporation shall be subject to
an Involuntary Termination within the Covered




Period, then the provisions of this Section 3 iadtef Section 2 shall govern the obligations of @toeporation as to the payments and ber
it shall provide to the Executive Officer. In theent that Executive Offices’employment with the Corporation or an employingsidiary i
terminated under circumstances which would notlerfixecutive Officer to payments under this Set8p Executive Officer shall only rece
such benefits to which he is entitled under Sec@ioifi any. In no event shall Executive Officer dntitled to receive termination benefits ur
both this Section 3 and Section 2.

All the terms used in this Section 3 shall haveftiewing meanings:

(1) “ Affiliate” shall mean any entity which owns or controlspwened or is under common ownership or control with,
the Corporation.

(2 “ Causeé shall mean (i) the willful and continued failuoé the Executive Officer to perform substantialet
Executive Officer’s duties with the Corporationare of its affiliates (other than any such failtesulting from incapacity due to physical or
mental illness), after a written demand for subtsaaperformance is delivered to the Executive €dfiby the Board of Directors or the Chief
Executive Officer of the Corporation which spedafiy identifies the manner in which the Board ofégitors or Chief Executive Officer
believes that the Executive Officer has not sulistiy performed the Executive Officer’'s duties; (@} the willful engaging by the Executive
Officer in illegal conduct or gross misconduct whis materially demonstrably injurious to the Cagimn.

For purposes of the provision, no act or failuradt on the part of the Executive Officer, shalldmnsidered “willful” unless
it is done, or omitted to be done, by the Execu@fficer in bad faith or without reasonable belight the Executive Officer’s action or
omission was in the best interests of the CorpamatiAny act, or failure to act, based upon autii@iven pursuant to a resolution duly adoy
by the Board of Directors or upon the instructiofishe Chief Executive Officer or a senior offiadrthe Corporation or based upon the advice
of counsel for the Corporation shall be conclusiyeiesumed to be done, or omitted to be done, &¥tecutive Officer in good faith and in
the best interests of the Corporation. The cessati employment of the Executive Officer shall betdeemed to be for Cause unless and un
there shall have been delivered to the Executiie€fa copy of a resolution duly adopted by thigmaftive vote of not less than threerarter:
of the entire membership of the Board of Directatra meeting of the Board of Directors called aeldi fior such purpose (after reasonable
notice is provided to the Executive Officer and Ehecutive Officer is given an opportunity, togethéth counsel, to be heard before the B
of Directors), finding that, in the good faith ojmn of the Board of Directors, the Executive Officg guilty of the conduct described in
subparagraph (i) or (ii) above, and specifyingpbeiculars thereof in detail.

3) “ Change in Contrélshall mean the occurrence of any of the following

a. any “person” (as such term is useflantions 13(d) and 14(d) of the Securities Exchaxgef 1934
(“Exchange Act”), but excluding any benefit plam @amployees or any trustee, agent or other fidyd@mrany such plan acting in such person’
capacity as such fiduciary), directly or indirecthecomes the “beneficial owner” (as defined ineRLBd-3 promulgated under the Exchange
Act) of securities of the Corporation representing




thirty percent (30%) or more of the combined votpugver of the Corporation’s then outstanding vosegurities; or

b. during any two consecutive years \ittlials who at the beginning of such a period dartstthe Board of
Directors of the Corporation (“Board”) cease foy aeason to constitute at least a majority of teard, unless the election, or the nomination
for election by the shareholders of the Corporatafreach new member of the Board (“Director”) veaproved by a vote of at least two-thirds
(2/3) of the Directors then still in office (1) who veeDirectors at the beginning of the period or (Bpge election or nomination was

previously so approved; or

C. the consummation of any consolidatomerger of the Corporation other than a mergeoaosolidation
which would result in the holders of the voting wéties of the Corporation outstanding immediatalipr thereto contmumg to directly or
indirectly hold at least seventy percent (70%)haf Combined Voting Power of the Corporation, thevising entity in the merger or
consolidation or the parent of such surviving gniiitstanding immediately after the merger or céidaton; or

d. (1) the consummation of any sale,deagchange or other transfer (in one or a sefiesdated transactions)
of all or substantially all of the assets of the@wation or (2) the approval of the shareholdéithe Corporation of a plan of liquidation or
dissolution of the Corporation.

4 “ Change in Control Dateshall mean the date on which a Change in Comwitolrs.

(5) “ Combined Voting Poweéshall mean the combined voting power of the Coaion’s or other relevant entity’s
then outstanding voting securities.

(6) “ Covered Perigtshall mean the period commencing with the Chandgeontrol Date and terminating two (2)
years following said commencement; provided, howetat if a Change in Control occurs and Execuicers employment with the
Corporation or the employing subsidiary is subfecin Involuntary Termination before the Chang€amtrol Date but on or after a Potential
Change in Control Date, and if it is reasonably destrated by the Executive Officer that such teation (i) was at the request of a third party
who has taken steps reasonably calculated to eff€ttange in Control, or (ii) otherwise arose inraction with or in anticipation of a Change
in Control, then the Covered Period shall meampgdied to Executive Officer, the two-year periadjmning on the date immediately before
the Potential Change in Control Date.

@) “ Disability” shall mean the absence of the Executive Offioemfthe Executive Officer’'s duties with the
Corporation or the employing subsidiary on a futie basis for 180 consecutive business days asudt of incapacity due to physical or me
illness which is determined to be total and perméabg a physician selected by the Corporationsinisurers and acceptable to the Executive
Officer or the Executive Officer’s legal represdivia.

(8) “ Executive Officet shall mean officers in Officer Compensation Bahttsrough 1.




(9) “ Good Reasdrshall mean any one or more of the following whiekes place within the Covered Period:

a. A material diminution in the Executi@éicer’s base compensation;
b. A material diminution in the Executi@éficer’s authority, duties, or responsibilities;
C. A material diminution in the authoritjuties, or responsibilities of the supervisowttom the Executive

Officer is required to report, including a requirem that the Executive Officer report to a corpemfficer or employee instead of reporting
directly to the Board of Directors of the Corpooati(in the case of an Executive Officer reportiogtch Board of Directors);

d. A material diminution in the budgeteowhich the Executive Officer retains authority;
e. A material change in the geographtafion at which the Executive Officer must perfdire services; or
f. Any other action or inaction that ctinges a material breach by the Corporation of Bolicy;

provided, however, that the Executive Officer mustvide notice to the Corporation of the existeatthe applicable condition described in
this Section 3(a)(9) within 90 days of the initiadistence of the condition, upon the notice of \Wttlee Corporation shall have 30 days during
which it may remedy the condition and, if remedi@dod Reason shall not exist.

(20) “ Involuntary Terminatighshall mean a termination (i) by the Corporatioihwut Cause, or (ii) by Executive
Officer following Good Reason; provided, howevée term "Involuntary Termination" shall not incluigmination of Executive Officer’s
employment due to Executive Officer’'s death, Disghior voluntary retirement.

(11) “ Potential Change in Contfathall mean the earliest to occur of (i) the datevbich the Corporation executes
agreement or letter of intent, where the consunonaif the transaction described therein would téaithe occurrence of a Change in Cont
(i) the date on which the Board of Directors ap@®a transaction or series of transactions, thewomation of which would result in a
Change in Control, or (iii) the date on which adenoffer for the Corporation’s voting stock is fialy announced, the completion of which
would result in a Change in Control; provided, hoere that if such Potential Change in Control teratés by its terms, such transaction shall
no longer constitute a Potential Change in Control.




(12) “ Potential Change in Control Dathall mean the date on which a Potential Chandeantrol occurs.

(13) “ Reference Salahghall mean the greater of (i) the annual rat&xdcutive Officer’'s base salary from the
Corporation or the employing subsidiary in effentiediately before the date of Executive Officerigdluntary Termination, or (ii) the annual
rate of Executive Officer’s base salary from thef@oation or the employing subsidiary in effect ieatrately before the Change in Control
Date.

(14) “ Termination Dateshall be the date specified in the written notiéeermination of Executive Officer’s
employment given by either party in accordance \Bigetion 3(b) of this Policy.

(b) Notice of Termination During the Covered Period, in the event thatGbeporation (including an employing subsidiary) or
Executive Officer terminates Executive Officer'soyment with the Corporation or Employer, the paerminating employment shall give
written notice of termination to the other partpesifying the Termination Date and the specifieriation provision in this Section 3 that is
relied upon, if any, and setting forth in reasoeat#tail the facts and circumstances claimed toigeca basis for termination of Executive
Officer's employment under the provision so indéht The Termination Date shall be determined bows: (i) if Executive Officer’s
employment is terminated for Disability, thirty (3@ays after a Notice of Termination is given (pd®d that Executive Officer shall not have
returned to the full-time performance of Execut®#icer’s duties during such 30-day period); (fiEixecutive Officer's employment is
terminated by the Corporation in an Involuntarynigration, thirty days after the date the Noticélefmination is received by Executive
Officer (provided that the Corporation may providgicer with pay in lieu of notice, which shall lpaid in a lump sum together with the
payment described in Section 3(c)(1) below); aigi{iExecutive Officer's employment is terminatbg the Corporation for Cause (as definec
in this Section 3), the date specified in the N®ti€ Termination, provided, that the events orwinstances cited by the Board of Directors as
constituting Cause are not cured by Executive @ffaturing any cure period that may be offered leyBbard of Directors. The Date of
Termination for a resignation of employment ottt for Good Reason shall be the date set fottteirmpplicable notice, which shall be no
earlier than ten (10) days after the date suclteaddireceived by the Corporation, unless waivethbyCorporation.

During the Covered Period, a notice of terminatioren by Executive Officer for Good Reason shalfgben within 90 days after
occurrence of the event on which Executive Offizases his notice of termination and shall provide@mination Date of thirty (30) days after
the notice of termination is given to the Corparat{provided that the Corporation may provide Qffiwiith pay in lieu of notice, which shall
be paid in a lump sum together with the paymentriesd in Section 3(c)(1) below).

(c) Corporatids Obligations If Executive Officer separates from service tuan Involuntary Termination within the
Covered Period, then the Corporation shall protgecutive Officer the following benefits:




(1) The Corporation shall pay to the BExae Officer a lump sum in cash within thirty (3@ys after the Executive
Officer’s separation from service :

a. the sum of (1) any earned but unpagktsalary through the Termination Date at theinatéfect at the tim
of the notice of termination to the extent not #tefore paid; (2) the Executive Officer’s pro-ratadget bonus under the Short-Term Incentive
Plan of the Corporation, an Affiliate, or a predeszar, for the fiscal year in which the Terminat@ate occurs (the * Target Bontls and (3)
any accrued but unpaid vacation pay, in each caeetextent not theretofore paid;

b. the amount equal to the product ofid) and (2) the sum of (x) the Reference Salad/(gihthe Target
Bonus; and

C. a lump sum cash payment equal to stimmated value of 18 months’of COBRA premiums fog Officer,
based on the Officer’s beneit levels at the timeeahination (with such payment subject to taxatioder applicable law), if any;

(2) Executive Officer shall be eligibtereceive such career transition services as tmpadtation’s Senior Human
Resources Officer shall determine is appropridtany), provided that payment of such services arilly be made to the extent the Officer
actually incurs an expense and then only to thengxhcurred and paid within the time limit settfoin Treasury Regulation Section 1.409A-1
(b)(9)(V)(E). Any such services, to the extentythee not exempt under Treasury Regulation Sedti¢@9A-1(b)(9)(v)(A) or (D), shall be
structured to comply with the requirements of Tussig Regulation Section 1.409A-3(i)(1)(iv) andagplicable, shall be subject to the six-
month delay described in Code Section 409A(a)(Z)(B)

3) Remedies The Executive Officer shall be entitled to reepdamages for late or nonpayment of amounts wthie
Corporation is obligated to pay hereunder. ThecHttee Officer shall also be entitled to seek sfie@erformance of the Corporation’s
obligations and any other applicable equitablenjurictive relief.

(d) Adjustment for Excise Taxes

(1) “Best-Net Provision”

Subject to Section 3(d)(2) below, in the event thatpayments and other benefits provided for ig Brolicy or otherwise payable to Executive
Officer (i) constitute “parachute payments” witliire meaning of Section 280G of the Internal ReveDoge of 1986, as amended (the “Cgde”
and (ii) would be subject to the excise tax impdsgdection 4999 of the Code, then Executive Officeayments and benefits under this
Policy or otherwise payable to Executive Officetside of this Policy shall be either delivered i {without the Corporation paying any
portion of such excise tax), or delivered as t®2ifes of Executive's base amount (within the nmepaf Section 280G of the Code) so as to
result in no portion of such payments and benbfisg subject to such excise tax, whichever ofehegoing amounts, taking into account the
applicable federal, state and local income taxeéssaigh excise tax, results in the receipt by Exteefficer on an after-tax basis of the
greatest amount of payments and benefits,
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notwithstanding that all or some portion of suclkimants and benefits may subject to such excisdbabess the Corporation and Executive
Officer otherwise agree in writing, any determipnatrequired under this Section 3(d)(1) shall be enadwriting by Deloitte & Touche (the
“Accounting Firm”), whose determination shall benctusive and binding upon Executive Officer and @weporation for all purposes. For
purposes of making the calculations required by Sgction 3(d)(1), the Accounting Firm may makesosable assumptions and
approximations concerning applicable taxes and malyyon reasonable, good faith interpretations eomiag the application of Section 280G
and 4999 of the Code. The Corporation and Exec@ifieer shall furnish to the Accounting Firm sudfiormation and documents as the
Accounting Firm may reasonably request in ordenéke a determination under this Section 3(d)(1).

Any reduction in payments and/or benefits shalluode the following order as reasonably determibhgdhe Accounting Firm: (1) reduction of
cash payments, (2) reduction of non-cash/non-edpsiged payments or benefits, and (3) reductioresfing acceleration of equity-based
awards; provided, however, that any non-taxablerayts or benefits shall be reduced last in accaelarnth the same categorical ordering
rule. In the event items described in (1) or (& ta be reduced, reduction shall occur in revehsenological order such that the payment or
benefit owed on the latest date following the ooenice of the event triggering the excise tax wélthe first payment to be reduced (with
reductions made pro-rata in the event paymentewaeel at the same time). In the event that acdeeraf vesting of equitysased awards is
be reduced, such acceleration of vesting shalhbeadled in a manner such as to obtain the besibetio benefit for the officer (with
reductions made pro-rata if economically equivglead determined by the Accounting Firm.

4, Administration The Policy shall be administered by the Seniomidn Resources Officer of the Corporation (* Admiirgtor”), who
shall have the authority to interpret the Policd amake and revise such rules as may be reasonabdgsary to administer the Policy. The
Administrator shall have the duty and responsipiit maintaining records, making the requisite gktions, securing Officer releases, and
disbursing payments hereunder. The Administraiot&rpretations, determinations, rules, and catimhs shall be final and binding on all
persons and parties concerned.

5. No Mitigation Payment of the amounts and benefits under S&gadpand Section 3 (except as otherwise providedeition 2(a)
(5)) shall not be subject to offset, counterclaietoupment, defense or other claim, right or actvbich the Corporation or an Employer may
have and shall not be subject to a requirementQffater mitigate or attempt to mitigate damagesuting from Officer’'s termination of
employment.

6. Amendment and TerminationThe Corporation, acting through its CompensaGommittee, reserves the right to amend or termina
the Policy at any time; provided, however, that amendment which would reduce the aggregate ldumtmefits, or terminate the Policy, st
not become effective prior to the third anniversairthe Corporation giving notice to Officers ofchuamendment or termination.

7. Successors The Corporation will require any successor (whetlirect or indirect, by purchase, merger, codsbion or otherwise)
to all or substantially all of the business or
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assets of the Corporation expressly to assumecaagrée to perform its obligations under this Boiicthe same manner and to the same e
that the Corporation would be required to perfounhsobligations if no such succession had taketeplarovided, however, that no such
assumption shall relieve the Corporation of itdgdiions hereunder. As used herein, the “Corpomnatshall mean the Corporation as
hereinbefore defined and any successor to its bssiand/or assets as aforesaid which assumes iaed &g perform its obligations by
operation or law or otherwise.

This Policy shall inure to the benefit of and beding upon the Officer (and Officer’s personal egantatives and heirs), Corporation
and its successors and assigns, and any such socoesssignee shall be deemed substituted faCdingoration under the terms of this Policy
for all purposes. As used herein, “successor™asdignee” shall include any person, firm, corpiorabr other business entity which at any
time, whether by purchase, merger or otherwisecti or indirectly acquires the stock of the Cagimn or to which the Corporation assigns
this Policy by operation of law or otherwise. Iffider should die while any amount would still bayable to Officer hereunder if Officer had
continued to live, all such amounts, unless othegvpirovided herein, shall be paid in accordanclk this Policy to Officers devisee, legatee
other designee, or if there is no such designe@ffioer’s estate.

8. Nonassignability of BenefitsThe payments under this Policy or the right weree future payments under this Policy may not be
anticipated, alienated, pledged, encumbered, gesuto any charge or legal process, and if argngtt is made to do so, or a person eligible
for payments becomes bankrupt, the payments uhderdlicy of the person affected may be terminbiethe Administrator who, in his or her
sole discretion, may cause the same to be hefiplfeal for the benefit of one or more of the depand of such person or make any other
disposition of such benefits that he or she degpsopriate.

9. Nonguarantee of EmploymenOfficers covered by the Policy are at-will emp#eg, and nothing contained in this Policy shall be
construed as a contract of employment between ffieeDand the Corporation (or, where applicablsuhsidiary or affiliate of the
Corporation), or as a right of the Officer to coned employment, or to remain as an Officer, a hsitation on the right of the Corporation
(or a subsidiary or affiliate of the Corporation)discharge Officer at any time, with or withoutisa.

10. Benefits Unfunded and Unsecured’he payments under this Policy are unfunded,thadnterest under this Policy of any Offi
and such Officer’s right to receive payments untex Policy shall be an unsecured claim againsgtheeral assets of the Corporation.

11. Applicable Law All questions pertaining to the construction,idi#y, and effect of the Policy shall be determineccordance wit
the laws of the United States and, to the extenpreempted by such laws, by the laws of the sth@alifornia.

12. Arbitration With the exception of any request for specificfpenance, injunctive or other equitable reliefy atispute or
controversy of any kind arising out of or relatedhis Policy, Officer's employment with the Corption (or with the employing subsidiary),
the termination thereof or any claims for benestiall be resolved exclusively by final and bindargitration in accordance with the
Commercial Arbitration Rules of the American Arbiion
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Association then in effect. Provided, however thanaking their determination, the arbitratoralbe limited to accepting the position of the
Officer or the position of the Corporation, as tase may be. The only claims not covered by taii&@n 12 are claims for benefits under
workers’ compensation or unemployment insurancejawch claims will be resolved under those laWse place of arbitration shall be San
Francisco, California. Parties may be represebyeégal counsel at the arbitration but must bbkairtown fees for such representation. The
prevailing party in any dispute or controversy aeekeby this Section 12, or with respect to any esjfior specific performance, injunctive or
other equitable relief, shall be entitled to reapue addition to any other available remedies #p@etin this Policy, all litigation expenses and
costs, including any arbitrator or administrativdiling fees and reasonable attorneys’ fees. Saxglenses, costs and fees, if payable to
Officer, shall be paid within 60 days after theg acurred. Both the Officer and the Corporatpecifically waive any right to a jury trial on
any dispute or controversy covered by this Sectidbn Judgment may be entered on the arbitratoratéim any court of competent
jurisdiction.

13. Reimbursements aneKklimd Benefits. Notwithstanding any other provision of this Pgliall reimbursements and in-kind benefits
provided under this Policy shall be made or prodioheaccordance with the requirements of Code 8eetd9A, including, where applicable,
the requirement that (i) the amount of expensegsbddi for reimbursement and the provision of besefi kind during a calendar year shall not
affect the expenses eligible for reimbursemenhergrovision of in-kind benefits in any other calanyear; (ii) the reimbursement for an
eligible expense will be made on or before the dast of the calendar year following the calendarye which the expense is incurred (or by
such earlier time set forth in this Policy); (iije right to reimbursement or right to in-kind bis not subject to liquidation or exchange for
another benefit; and (iv) each reimbursement paymieprovision of in-kind benefit shall be one o$eries of separate payments (and each
shall be construed as a separate identified payrf@npurposes of Code Section 409A.

14, Separate Paymentgach payment and benefit under this Policy diek “separate payment” for purposes of Code SedioA.
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Exhibit 10.3
PG&E CORPORATION
2014 LONG-TERM INCENTIVE PLAN

RESTRICTED STOCK UNIT GRANT — NON-EMPLOYEE DIRECTOR S

PG&E CORPORATION , a California corporation, hereby grants Restdc3ock Units to the Recipient named below.
Restricted Stock Units have been granted undeP®&E Corporation 2014 Long-Term Incentive Plan (th&IP”). Please note, howev
that under the LTIP, this grant is subject to themis of Section 7 of the PG&E Corporation 2006 L-diegm Incentive Plan as in effi
immediately prior to the effectiveness of the LTtRe “Prior LTIP"), and that references to the LTIP herein shall méanPrior LTIP a
required by the context. The terms and conditiminthe Restricted Stock Units are set forth in #toser sheet and in the attached Restr
Stock Unit Agreement (the “Agreement”).

Date of Grant: Ma4, 2014

Name of Recipient:

Award ID Number:

Number of Restricted Stock Units:
By accepting this award, you agree to all of thenes and conditions described in the attached Agresn
You and PG&E Corporation agree to execute such fgt instruments and to take such further action as
may reasonably be necessary to carry out the inteoft the attached Agreement. You are also
acknowledging receipt of this Grant, the attachedji@ement, and a copy of the prospectus describimg t

LTIP and the May 14, 2014 Equity Awards for Non-Engyee Directors under the LTIP, dated May 12,
2014.

Attachment




PG&E CORPORATION

2014 LONG-TERM INCENTIVE PLAN

RESTRICTED STOCK UNIT AGREEMENT FOR NON-EMPLOYEE DI RECTORS

The LTIP and Other
Agreements

Grant of Restricted Stock
Units

Vesting of Restricted Stock
Units

Dividends

Settlement

Separation of Service

Death/Disability

Change in Control

Delay

Withholding Taxes

This Agreement constitutes the entire understandiatyveen you and PG&E Corporation regarding
Restricted Stock Units, subject to the terms of tA&. Any prior agreements, commitments, or negians
are superseded. In the event of any conflict conmsistency between the provisions of this Agred¢raed th
LTIP, the LTIP shall govern. Capitalized termsttage not defined in this Agreement are definetheLTIP.

PG&E Corporation grants you the number of Restwlic&ock Units shown on the cover sheet of
Agreement. The Restricted Stock Units are sultgettie terms and conditions of this Agreement duedLfTIP.

In general, provided that you have not had a Séparrom Service, your Restricted Stock Units widlst on
year from the Date of Grant shown on the cover tsteethis Agreement (th“Normal Vesting Date”).As se
forth elsewhere in this Agreement, the RestrictamtIS Units may vest earlier upon the occurrenceesfair
events.

Your Restricted Stock Unit account will be creditgdarterly on each dividend payment date with aoiubt
Restricted Stock Units (including fractions complte three decimal places), determined by dividibpthe
amount of cash dividends paid on the number ofeshaf PG&E Corporation common stock representethé
Restricted Stock Units previously credited to yBRastricted Stock Unit account by (2) the Fair MaXalue o
a share of PG&E Corporation common stock on thédind payment date. Such additional Restricte@K
Units shall be subject to the same terms and donditand shall be settled in the same manner atiteetam
time as the Restricted Stock Units covered byAlgiseement.

Vested Restricted Stock Units will be settled inegiual number of shares of PG&E Corporation comstook
(a “Share”),rounded down to the nearest whole Share. PG&E @atipn shall issue Shares in settlemel
vested Restricted Stock Units upon the earliegtibthe Normal Vesting Date, (2) your Disabilitys(define:
under Section 409A of the Code), (3) your deatha(&ection 409A Change in Control, or (5) your &apor
from Service following a Change in Control that sloeot qualify as a Section 409A Change
Control. However, if you previously made a timelglid deferral election to receive Shares in sptdnt o
vested Restricted Stock Units after the Normal MgsDate (commencing in January of a year followihe
Normal Vesting Date), then settlement will be adong to the terms of your election and the LTIP|est
settled earlier in a lump sum as set forth in thiéPLupon occurrence of any of the events listeskictions (2)-
(5) above. Further, if pursuant to any such defesection you begin receiving any annual instaltse thel
upon the subsequent occurrence of any of the elisted in sections (2) -bf above, any unpaid installme
will be settled in a lump sum upon occurrence & dvent, except to the extent that such acceleratimulc
result in taxation under Section 409A of the Code.

If you have a Separation from Service, whether maltily or involuntarily, before the Normal Vestiiate, al
Restricted Stock Units subject to this Agreemerit thave not vested on account of your death, Oisg
(within the meaning of Section 409A of the Code)aoChange in Control will be automatically canaelEnc
forfeited; provided, however, that if you have ap&ation from Service due to a pending Disal
determination, forfeiture shall not occur untiliading that such Disability has not occurred.

In the event of your Disability (as defined in Sewst409A of the Code) or deathall Restricted Stock Un
credited to your account under this Agreement \willmediately become fully vested arzk settled i
accordance with the settlement provisions descréfrede.

In the event of a Change in Control, all RestricBtdck Units credited to your account under thisekgner
will immediately become fully vested and be settledaccordance with the settlement provisions desc
above.

PG&E Corporation shall delay the issuance of angr&hto the extent it is necessary to comply wehtisr
409A(a)(2)(B)(i) of the Code (relating to paymemade to certain “key employeesf certain publicly trade
companies); in such event, any Shares to whichwauld otherwise be entitled during the six (6) nfopérioc
following the date of your Separation from Servioe shorter period ending on the date of your déaitbwing
such Separation from Service) will instead be idsoe the first business day following the expimtiaf the
applicable delay period.

PG&E Corporation generally will not be requiredwiihhold taxes on taxable income recognized by ypar
settlement of your Restricted Stock Units. Howewsty taxes that are required to be withheld wéllgayabl
by you in cash, by check, or through deductionmfg@ur compensation. Also, the Board may, in issiektior
and subject to such restrictions as the Board mmgppse, permit you to satisfy such tax withholdifdjgation:



by electing to have PG&E Corporation withhold othise deliverable Shares having a fair market valpeal tc
the amount that would be required to be withheld.

Voting and Other Rights You shall not have voting rights with respect te Restricted Stock Units until the date the undegh\Share
are issued (as evidenced by appropriate entry @bdoks of PG&E Corporation or its duly authorizezhsfe
agent).

Applicable Law This Agreement will be interpreted and enforcedarrtie laws of the State of Californ



Exhibit 31.1

CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER
PURSUANT TO SECURITIES AND EXCHANGE COMMISSION RULE3a-14(a)

I, Anthony F. Earley, Jr., certify that:

1. I have reviewed this Quarterly Report on Forr-Q for the quarter ended June 30, 2014 of PG&E Catjmm;
2. Based on my knowledge, this report does not corgainuntrue statement of a material fact or omistiie a material fact necessar
make the statements made, in light of the circunt&ts under which such statements were made, ntgadisg with respect to the per
covered by this repor
3. Based on my knowledge, the financial statementd, @her financial information included in this repdfairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep
4. The registrant's other certifying officer and | aesponsible for establishing and maintaining discie controls and procedures (as de
in Exchange Act Rules 13a-15(e) and 15d-15(e))iatatnal control over financial reporting (as defihin Exchange Act Rules 13&(f)
and 15+~15(f)) for the registrant and hay
a. Designed such disclosure controls and procedunegsaosed such disclosure controls and procedurdsetdesigned under ¢
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtbsidiaries, is made known to u:
others within those entities, particularly duritg tperiod in which this report is being prepal

b. Designed such internal control over financial réipgr, or caused such internal control over finahi@orting to be designed under
supervision, to provide reasonable assurance rigggatide reliability of financial reporting and tipeeparation of financial stateme
for external purposes in accordance with geneealbepted accounting principle

c. Evaluated the effectiveness of the registrant'slassire controls and procedures and presentedsimgport our conclusions about
effectiveness of the disclosure controls and proes]j as of the end of the period covered by #psnt based on such evaluation;

d. Disclosed in this report any change in the regitsanternal control over financial reporting thatcurred during the registrastmos
recent fiscal quarter (the registramtourth quarter in the case of an annual repbai) has materially affected, or is reasonably yike
materially affect, the registrée’s internal control over financial reporting; a

5. The registrant's other certifying officer and | balisclosed, based on our most recent evaluatiarterhal control over financial reportit
to the registrant's auditors and the audit commitferegistrant's board of directors (or personfopming the equivalent functions
a. All significant deficiencies and material weaknesse the design or operation of internal controémofinancial reporting which a

reasonably likely to adversely affect the registeaability to record, process, summarize and refieaincial information; an
b. Any fraud, whether or not material, that involveamagement or other employees who have a significdain the registrant's inter
control over financial reporting

Date: July 31, 2014 ANTHONY F. EARLEY, JR.

Anthony F. Earley, Ji
Chairman, Chief Executive Officer, and Presic




CERTIFICATION OF PRINCIPAL FINANCIAL OFFICER
PURSUANT TO SECURITIES AND EXCHANGE COMMISSION RULE3a-14(a)

I, Kent M. Harvey, certify that:

1. | have reviewed this Quarterly Report on Forr-Q for the quarter ended June 30, 2014 of PG&E Catjmm;

2. Based on my knowledge, this report does not cordgainuntrue statement of a material fact or omistiie a material fact necessar
make the statements made, in light of the circunt&ts under which such statements were made, ntgadisg with respect to the per
covered by this repor

3. Based on my knowledge, the financial statementd, @her financial information included in this refpdairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep

4. The registrant's other certifying officer and | aesponsible for establishing and maintaining disete controls and procedures (as de’
in Exchange Act Rules 13a-15(e) and 15d-15(e))iatatnal control over financial reporting (as defihin Exchange Act Rules 13&(f)
and 15+15(f)) for the registrant and hay

a. Designed such disclosure controls and procedunegaosed such disclosure controls and procedurdsetdesigned under ¢

supervision, to ensure that material informatidatieg to the registrant, including its consolidhtbsidiaries, is made known to u:
others within those entities, particularly duritg tperiod in which this report is being prepal

. Designed such internal control over financial réipoy, or caused such internal control over finahporting to be designed under

supervision, to provide reasonable assurance rieggtide reliability of financial reporting and tipeeparation of financial stateme
for external purposes in accordance with geneealbepted accounting principle

. Evaluated the effectiveness of the registrant'slasire controls and procedures and presentedsimeport our conclusions about

effectiveness of the disclosure controls and proes]j as of the end of the period covered by #psnt based on such evaluation;

. Disclosed in this report any change in the regigtsanternal control over financial reporting thatcurred during the registragsttnos

recent fiscal quarter (the registramtourth quarter in the case of an annual repbai) has materially affected, or is reasonably yike
materially affect, the registrée’s internal control over financial reporting; a

5. The registrant's other certifying officer and | balisclosed, based on our most recent evaluatiarterhal control over financial reportit
to the registrant's auditors and the audit commitferegistrant's board of directors (or personfopming the equivalent functions

a. All significant deficiencies and material weaknesse the design or operation of internal controémofinancial reporting which a
reasonably likely to adversely affect the registeaability to record, process, summarize and refieaincial information; an
b. Any fraud, whether or not material, that involveamagement or other employees who have a significdain the registrant's inter
control over financial reporting
Date: July 31, 2014 KENT M. HARVEY

Kent M. Harvey
Senior Vice President and Chief Financial Offi



Exhibit 31.Z

CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER
PURSUANT TO SECURITIES AND EXCHANGE COMMISSION RULE3a-14(a)

I, Christopher P. Johns, certify that:

1. | have reviewed this Quarterly Report on Forr-Q for the quarter ended June 30, 2014 of Pacific & Electric Compan
2. Based on my knowledge, this report does not corgainuntrue statement of a material fact or omistiie a material fact necessar
make the statements made, in light of the circunt&ts under which such statements were made, ntgadisg with respect to the per
covered by this repor
3. Based on my knowledge, the financial statementd, @her financial information included in this repdfairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep
4. The registrant's other certifying officer and | aesponsible for establishing and maintaining discie controls and procedures (as de
in Exchange Act Rules 13a-15(e) and 15d-15(e))iatatnal control over financial reporting (as defihin Exchange Act Rules 13&(f)
and 15+~15(f)) for the registrant and hay
a. Designed such disclosure controls and procedunegsaosed such disclosure controls and procedurdsetdesigned under ¢
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtbsidiaries, is made known to u:
others within those entities, particularly duritg tperiod in which this report is being prepal
b. Designed such internal control over financial réipgr, or caused such internal control over finahi@orting to be designed under
supervision, to provide reasonable assurance rigggatide reliability of financial reporting and tipeeparation of financial stateme
for external purposes in accordance with geneealbepted accounting principle
c. Evaluated the effectiveness of the registrant'slassire controls and procedures and presentedsimgport our conclusions about
effectiveness of the disclosure controls and proes]j as of the end of the period covered by #psnt based on such evaluation;
d. Disclosed in this report any change in the regitsanternal control over financial reporting thatcurred during the registrastmos
recent fiscal quarter (the registramtourth quarter in the case of an annual repbai) has materially affected, or is reasonably yike
materially affect, the registrée’s internal control over financial reporting; a
5. The registrant's other certifying officer and | balisclosed, based on our most recent evaluatiarterhal control over financial reportit
to the registrant's auditors and the audit commitferegistrant's board of directors (or personfopming the equivalent functions
a. All significant deficiencies and material weaknesse the design or operation of internal controémofinancial reporting which a
reasonably likely to adversely affect the registeaability to record, process, summarize and refieaincial information; an
b. Any fraud, whether or not material, that involveamagement or other employees who have a significdain the registrant's inter
control over financial reporting
Date: July 31, 2014 CHRISTOPHER P. JOHN

Christopher P. Johr
Presiden




CERTIFICATION OF PRINCIPAL FINANCIAL OFFICER
PURSUANT TO SECURITIES AND EXCHANGE COMMISSION RULE3a-14(a)

I, Dinyar B. Mistry, certify that:

1. 1 have reviewed this Quarterly Report on Forr-Q for the quarter ended June 30, 2014 of Pacific & Electric Compan

2. Based on my knowledge, this report does not corgainuntrue statement of a material fact or omistiie a material fact necessar
make the statements made, in light of the circunt&ts under which such statements were made, ntgadisg with respect to the per
covered by this repor

3. Based on my knowledge, the financial statementd, @her financial information included in this repdfairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep

4. The registrant's other certifying officer and | aesponsible for establishing and maintaining diseie controls and procedures (as de
in Exchange Act Rules 13a-15(e) and 15d-15(e))iatatnal control over financial reporting (as defihin Exchange Act Rules 13&(f)
and 15+15(f)) for the registrant and hay

a. Designed such disclosure controls and procedunegaosed such disclosure controls and procedurdsetdesigned under ¢

supervision, to ensure that material informatidatieg to the registrant, including its consolidhtbsidiaries, is made known to u:
others within those entities, particularly duritg tperiod in which this report is being prepal

. Designed such internal control over financial réipoy, or caused such internal control over finahporting to be designed under

supervision, to provide reasonable assurance rieggtide reliability of financial reporting and tipeeparation of financial stateme
for external purposes in accordance with geneealbepted accounting principle

. Evaluated the effectiveness of the registrant'slasire controls and procedures and presentedsimeport our conclusions about

effectiveness of the disclosure controls and proes]j as of the end of the period covered by #psnt based on such evaluation;

. Disclosed in this report any change in the regigtsanternal control over financial reporting thatcurred during the registragsttnos

recent fiscal quarter (the registramtourth quarter in the case of an annual repbai) has materially affected, or is reasonably yike
materially affect, the registrée’s internal control over financial reporting; a

5. The registrant's other certifying officer and | balisclosed, based on our most recent evaluatiarterhal control over financial reportit
to the registrant's auditors and the audit commitferegistrant's board of directors (or personfopming the equivalent functions

a. All significant deficiencies and material weaknesse the design or operation of internal controémofinancial reporting which a
reasonably likely to adversely affect the registeaability to record, process, summarize and refieaincial information; an
b. Any fraud, whether or not material, that involveamagement or other employees who have a significdain the registrant's inter
control over financial reporting
Date: July 31, 2014 DINYAR B. MISTRY

Dinyar B. Mistry
Vice President, Chief Financial Officer and Cortp



Exhibit 32.1

CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER
PURSUANT TO 18 U.S.C. SECTION 1350

In connection with the accompanying Quarterly RéparForm 10-Q of PG&E Corporation for the quagaded June 30 , 2014
(“Form 10-Q"), I, Anthony F. Earley, Jr., Chairma®hief Executive Officer and President of PG&E Gwgiion, hereby certify pursuant to 18
U.S.C. Section 1350, as adopted pursuant to Se@fiérof the Sarbanes-Oxley Act of 2002, to the bésaty knowledge and belief, that:

) the Form 10-Q fully complies with the requiremeotsSection 13(a) or 15(d) of the Securities ExcleaAgt of
1934; anc
(2) the information contained in the Form @Ofairly presents, in all material respects, tmaficial condition and resu

of operations of PG&E Corporatio

ANTHONY F. EARLEY, JR.
ANTHONY F. EARLEY, JR.
Chairman, Chief Executive Officer and Presid

July 31, 2014




CERTIFICATION OF PRINCIPAL FINANCIAL OFFICER
PURSUANT TO 18 U.S.C. SECTION 1350

In connection with the accompanying Quarterly ReparForm 10-Q of PG&E Corporation for the quagaded June 30, 2014
(“Form 10-Q"), I, Kent M. Harvey, Senior Vice Prdsnt and Chief Financial Officer of PG&E Corporatitnereby certify pursuant to 18
U.S.C. Section 1350, as adopted pursuant to Segfi6rof the Sarbanes-Oxley Act of 2002, to the bésty knowledge and belief, that:

(1) the Form 10-Q fully complies with the requiremeots$Section 13(a) or 15(d) of the Securities ExcleaAgt of
1934; anc
(2) the information contained in the Form @Ofairly presents, in all material respects, tmaficial condition and resu

of operations of PG&E Corporatio

KENT M. HARVEY

KENT M. HARVEY
Senior Vice President ar
Chief Financial Office

July 31, 2014



Exhibit 32.Z

CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER
PURSUANT TO 18 U.S.C. SECTION 1350

In connection with the accompanying Quarterly RéparForm 10-Q of Pacific Gas and Electric Compfmthe quarter ended June
30, 2014 (“Form 10-Q"), I, Christopher P. Johngdtdent of Pacific Gas and Electric Company, hegsstify pursuant to 18 U.S.C. Section
1350, as adopted pursuant to Section 906 of theaBas-Oxley Act of 2002, to the best of my knowkedgd belief, that:

1) the Form 10-Q fully complies with the requiremeotsection 13(a) or 15(d) of the Securities ExcleaAgt of 1934;
and
2) the information contained in the Form @Ofairly presents, in all material respects, tmaficial condition and results

operations of Pacific Gas and Electric Comps

CHRISTOPHER P. JOHN

CHRISTOPHER P. JOHN
Presiden

July 31, 2014




CERTIFICATION OF PRINCIPAL FINANCIAL OFFICER
PURSUANT TO 18 U.S.C. SECTION 1350

In connection with the accompanying Quarterly ReéparForm 10-Q of Pacific Gas and Electric Compfmthe quarter ended June
30, 2014 (“Form 10-Q"), I, Dinyar B. Mistry, Videresident, Chief Financial Officer and ControlléPacific Gas and Electric Company,
hereby certify pursuant to 18 U.S.C. Section 1280adopted pursuant to Section 906 of the Sarb@rkes Act of 2002, to the best of my
knowledge and belief, that:

) the Form 10-Q fully complies with the requiremeotsection 13(a) or 15(d) of the Securities ExcleaAgt of 1934,
and
2) the information contained in the Form 10-Q fairhggents, in all material respects, the financialdition and results

of operations of Pacific Gas and Electric Compi

DINYAR B. MISTRY

DINYAR B. MISTRY
Vice President, Chief Financial Officer and Corigp

July 31, 2014



