
Don't 'Sell in May;' Do Go Away
Investors should remain committed to their strategy in 2010,Says Virtus Chief Market Strategist Joe
Terranova

HARTFORD, Conn., April 22 /PRNewswire-FirstCall/ -- If 2010 is indeed the second year of a historic
market recovery, as some trends indicate, does it make sense for investors to "sell in May and go away," as
the old adage suggests?

(Logo: http://www.newscom.com/cgi-bin/prnh/20090105/NEM020LOGO )

"Absolutely not," says Joe Terranova, chief market strategist at Virtus Investment Partners (Nasdaq: VRTS).
 In his latest quarterly commentary, Terranova advocates a "don't sell in May, but do go away" approach,
suggesting that investors should maintain the disciplined investment strategies they set at the start of the
year, yet feel comfortable enough with the economic recovery to "go away" and not be overly concerned
about a precipitous sell-off in the capital markets.

As Terranova initially advised in his commentary, It's the Tortoise, Not the Hare in 2010, we are seeing a
"tortoise rally . . .(that makes) it difficult for investors to stay the course."  Though he does believe that
capital markets will end 2010 higher than they were at the start of the year and that "any sell-off continues to
be a shallow correction and should be seen as a buying opportunity," we are entering a "season of
frustration."

Terranova, who is a regular panelist on CNBC's "Fast Money" and blogs on Virtus.com, indicates that the
"V" shaped recovery offers opportunities for investors.  Corporate bonds, particularly high yield and
investment grade, along with commodity positions are among the most attractive.

He sees a growing demand for commodities, including copper, as developed markets rebuild inventories and
emerging market countries begin to exhibit growth again, and suggests that investors should add to
commodity positions if there are any sell-offs similar to what occurred in the first week of February.  

The U.S. dollar will resume its downward trend later in the year despite recent valuation moves to the
contrary.  He expects the dollar to strengthen temporarily as the European Union debates the best way to
handle Greece's credit woes.  But, "opportunity exists in any currency crisis," Terranova says, and he sees
longer-term investment opportunities in Canada, Germany, and Russia.

Finally, Terranova thinks the Federal Reserve Bank will continue to do what it can to restore the health of the
economy by keeping private sector borrowing costs low.  "The Fed is not, in this political year, going to
challenge Main Street with higher borrowing costs."  He views a sustained break above 4 percent for 10-year
Treasury yields as a critical indicator.

"No doubt much of 2010 will be frustrating for investors," Terranova says. "For much of April through
October, I expect a market that will challenge investors to stay in the game and adhere to their predetermined
strategy.  Last year, 'sell in May and go away' didn't work. This year, I don't see it working either."

About Virtus Investment Partners, Inc.

Virtus Investment Partners (Nasdaq: VRTS) is a distinctive partnership of boutique investment managers
singularly committed to the long-term success of individual and institutional investors. The company
provides investment management products and services through its affiliated managers and select
subadvisers, each with a distinct investment style, autonomous investment process and individual brand.
Virtus Investment Partners offers access to a variety of investment styles across multiple disciplines to meet a
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Virtus Investment Partners offers access to a variety of investment styles across multiple disciplines to meet a
wide array of investor needs. Additional information can be found at www.virtus.com.

Virtus Investment Partners provides this communication as a matter of general information. The opinions
stated herein are those of the author and not necessarily the opinions of Virtus, its affiliates or its
subadvisers. Portfolio managers at Virtus make investment decisions in accordance with specific client
guidelines and restrictions. As a result, client accounts may differ in strategy and composition from the
information presented herein. Any facts and statistics quoted are from sources believed to be reliable, but
they may be incomplete or condensed, and we do not guarantee their accuracy. This communication is not
an offer or solicitation to purchase or sell any security, and it is not a research report. Individuals should
consult with a qualified financial professional before making any investment decisions.
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