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IMPORTANT DISCLOSURES 

This presentation contains statements that are, or may be considered to be, forward-looking statements.  All statements that are not historical facts, 
including statements about our beliefs or expectations, are “forward-looking statements” within the meaning of The Private Securities Litigation 
Reform Act of 1995.  These statements may be identified by such forward-looking terminology as “expect,” “estimate,” “plan,” “intend,” “believe,” 
“anticipate,” “may,” “will,” “should,” “could,” “continue,” “project,” or similar statements or variations of such terms. 

Our forward-looking statements are based on a series of expectations, assumptions and projections about our company, are not guarantees of future 
results or performance, and involve substantial risks and uncertainty, including assumptions and projections concerning our assets under 
management, cash inflows and outflows, operating cash flows, and future credit facilities, for all forward periods. All of our forward-looking 
statements are as of the date of this presentation only. The company can give no assurance that such expectations or forward-looking statements 
will prove to be correct. Actual results may differ materially.  

Our business and our forward-looking statements involve substantial known and unknown risks and uncertainties, including those discussed under 
“Risk Factors,” and “Management’s Discussion and Analysis of Financial Condition and Results of Operations” in our 2014 Annual Report on Form 
10-K, as well as the following risks and uncertainties: (a) any reduction in our assets under management, (b) the withdrawal, renegotiation or 
termination of our investment advisory agreements; (c) damage to our reputation; (d) our inability to attract and retain key personnel; (e) the 
competition we face in our business; (f) adverse regulatory and legal developments; (g) limitations on our deferred tax assets; (h) adverse 
developments with respect to, or changes in our relationships with, unaffiliated subadvisers; (i) changes in key distribution relationships; (j) 
interruptions in service or failure to provide service by third-party service providers; (k) any reduction in value of our marketable securities; (l) our 
inability to make intended quarterly distributions; (m) lack of availability of required and necessary capital on satisfactory terms; and (n) liabilities and 
losses not covered by our insurance policies, along with; and (o) certain other risks and uncertainties described in our 2014 Annual Report on Form 
10-K or in any of our filings with the Securities and Exchange Commission (“SEC”).Certain other factors which may impact our continuing 
operations, prospects, financial results and liquidity or which may cause actual results to differ from such forward-looking statements are discussed 
or included in the company’s periodic reports filed with the SEC and are available on our website at www.virtus.com under “Investor Relations.” You 
are urged to carefully consider all such factors.  

The company does not undertake or plan to update or revise any such forward-looking statements to reflect actual results, changes in plans, 
assumptions, estimates or projections, or other circumstances occurring after the date of this presentation, even if such results, changes or 
circumstances make it clear that any forward-looking information will not be realized. If there are any future public statements or disclosures by us 
which modify or impact any of the forward-looking statements contained in or accompanying this presentation, such statements or disclosures will be 
deemed to modify or supersede such statements in this presentation. 

http://www.virtus.com/
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OVERVIEW OF FIRST QUARTER 

Assets and Flows 

 Assets under management1 of $54.8 billion, decreased 3% from prior-year quarter 

 Total sales and fund sales of $3.7 billion and $3.0 billion, respectively, increased 8% and 6%, from 
the sequential quarter 

 Net flows of ($2.2) billion consistent with sequential quarter primarily due to Alpha-Sector Funds 

 Excluding Alpha Sector Funds, first quarter net flows were positive $0.7 billion 

 

 

See the appendix for U.S. GAAP to Non-GAAP (“as adjusted”) reconciliations and related notes 
1 Excluding money market fund assets prior to their liquidation in October 2014 
2 The definition of Operating Income, as adjusted no longer adds-back stock-based compensation or depreciation of fixed assets 

 Earnings per diluted share, as adjusted, decreased 3% to $2.22 from prior-year quarter 

 Operating income, as adjusted2 of $32.2 million and related margin of 40%; includes 310 basis points 
impact related to the timing of annual incentive compensation payments 

Non-GAAP Financial Results 

Capital Activities 

 Returned $22.2 million of capital through share repurchases of $14.0 million, net settlements of 
vesting restricted stock units of $4.2 million and cash dividend payment of $4.0 million 

 Cash and investments of $430.2 million or $48 on a per share basis, up 11% over prior-year quarter 

 



FIRST QUARTER RESULTS 
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$56.5 
$59.9 $59.5 

$56.7 $54.8 

3/31/14 6/30/14 9/30/14 12/31/14 3/31/15

$60.9
$58.0

$61.4

ASSETS UNDER MANAGEMENT 

 
$ in billions 
1 Excluding money market fund assets prior to their liquidation in October 2014 
2 Consists of long/short equity, real estate, master limited partnerships, and other 
3 Consists of cash management (through 9/30/14) and option strategies 

Equity 58.3% 58.3% 58.4% 60.3% 60.5%

Fixed 28.1% 27.3% 27.4% 29.4% 30.1%

Alternatives2 9.8% 11.0% 11.1% 9.5% 8.6%

Other3 3.8% 3.4% 3.1% 0.8% 0.8%

Assets by Asset Class

Quarterly Trends Commentary  
Long-Term 
Cash Management  Trend reflects impact of net flows and 

market performance 

 Assets1 decreased $1.7 billion or 3% 
from prior year 

− Reflects mutual fund net outflows, 
lower leverage, partially offset by 
market appreciation 

− Closed-end fund assets increased to 
$7.3 billion, up 9% 

− Institutional assets increased to $5.0 
billion, up 11%  

 Sequential change primarily related to  
net flows of ($2.2) billion partially offset 
by market appreciation of $0.3 billion 



8 

($4.7)
($5.9)

YTD 14 YTD 15

$4.2
$3.7

($4.7)
($3.0) ($3.0)

($5.6) ($5.9)

($0.5) $1.0 $0.5 ($2.2) ($2.2) ($0.5) ($2.2)

(3.2%) 6.7% 3.2% (14.4%) (15.7%) (3.2%) (15.7%)

Sales Metrics

Net Flows1

Net Flow Rate2

$4.2 $4.0 $3.5 $3.4 $3.7 

Q1 14 Q2 14 Q3 14 Q4 14 Q1 15

ASSET FLOWS 

1 Net flows exclude flows from cash management products and structured products 

2 Annualized net flows divided by beginning of period assets 

3 Annualized gross sales divided by beginning of period assets  
4 Annualized redemptions divided by beginning of period assets 

Flows reflective of market trends, product 
breadth and investment performance 

 Total sales of $3.7 billion, increased 8% 
compared to the fourth quarter 

 Mutual fund flows by asset class: 

− International equity net flows of $1.0 billion; 
strong demand for emerging markets equity 

− Fixed income net flows of ($0.4) billion; 
consistent with industry trends and prior 
quarter 

− Alternative net flows of ($0.7) billion; 
attributable to long-short equity 

− Domestic equity net flows of ($2.2) billion; 
primarily defensive equity 

 Institutional net flows of $0.2 billion primarily 
driven by new domestic equity mandate 

Inflows/Outflows Commentary  
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YTD 14 YTD 15

$71.7 $70.8$71.7 $74.6 
$78.8 $75.9 

$70.8 

Q1 14 Q2 14 Q3 14 Q4 14 Q1 15

52.2 51.9 51.7 51.6           51.5 52.2              51.5 

$55.7 $57.7 $60.5 $58.3 $55.7 $55.7 $55.7 

Metrics

Net Fee Rate1 – BPS 

Average AUM1 – ($Bn)

INVESTMENT MANAGEMENT FEES, AS 
ADJUSTED 

    
   

 
  

    
  

    
   

 
  

    
  

    
   

 
  

    
  

    
   

 
  

    

  

    
   

 
  

    

  

    
   

 
  

    

  

    
   

 
  

    

  

   
   

   
 
  

    

 

    
   

 
  

    

   

$ in millions, except AUM figures which are in billions 
1 Excludes cash management products 
See the appendix for U.S. GAAP to Non-GAAP (“as adjusted”) reconciliations and related notes 
 

Investment management fees reflect 
changes in average assets and net fee rate 

 Fees decreased $0.9 million, or 1%, 
versus prior year due to 0.7 bps decline 
in average fee rate, excluding money 
market assets 

 Sequential decrease of $5.1 million, or 
7%, primarily due to decrease in average 
assets and 2 fewer days 

 Net fee rate unchanged from prior 
quarter as lower mutual fund fee rate 
was offset by higher fee rates in 
separately managed accounts and 
institutional 

Quarterly Results      Year-to-Date Commentary  
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YTD 14 YTD 15

$35.6$34.5

$138.4

$34.5 $34.6 $35.2 $34.1 $35.6 

Q1 14 Q2 14 Q3 14 Q4 14 Q1 15

43.1% 41.6% 39.8% 40.0% 44.7% 43.1% 44.7%

% of Revenues, as adjusted

    
   

 
  

    
  

    
   

 
  

    
  

    
   

 
  

    
  

    
   

 
  

    

  

    
   

 
  

    

  

    
   

 
  

    

  

    
   

 
  

    

  

   
   

   
 
  

    

 

    
   

 
  

    

   

$ in millions 
See the appendix for U.S. GAAP to Non-GAAP (“as adjusted”) reconciliations and related 
notes 
 

Trend reflects growth of business and 
variable incentive plans 

 Increase of $1.5 million sequentially 
primarily due to $2.5 million of 
incremental payroll taxes (310 bps) 
partially offset by lower variable incentive 
compensation 

 Increase of $1.1 million over prior year 
primarily reflects higher fixed costs 
partially offset by lower variable incentive 
compensation 

 Excluding incremental payroll taxes, 
employment expenses, as adjusted were 
41.6% of revenues, as adjusted 

EMPLOYMENT EXPENSES, AS              
ADJUSTED 

Quarterly Results Year-to-Date Commentary  
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13.1% 15.2% 12.5% 13.2% 14.0% 13.1% 14.0%

% of Revenues, as adjusted

YTD 14 YTD 15

$11.2
$10.5

$44.4

$10.5 

$12.7 
$11.1 $11.2 $11.2 

Q1 14 Q2 14 Q3 14 Q4 14 Q1 15

    
   

 
  

    
  

    
   

 
  

    
  

    
   

 
  

    
  

    
   

 
  

    

  

    
   

 
  

    

  

    
   

 
  

    

  

    
   

 
  

    

  

   
   

   
 
  

    

 

    
   

 
  

    

   

$ in millions 
See the appendix for U.S. GAAP to Non-GAAP (“as adjusted”) reconciliations and related 
notes 
 

Results reflect timing of product, 
distribution, and operational initiatives 

 Increase of $0.7 million or 6% over prior 
year reflects portfolio management 
related expenses 

 Expenses, as adjusted, as a percentage 
of revenues, as adjusted increased 80 
basis points on a sequentially due to 
lower revenues, as adjusted 

 

OTHER OPERATING EXPENSES, AS     
ADJUSTED 

Quarterly Results Year-to-Date Commentary  
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$21.4 $22.1 $25.6 $24.7 $20.3 $21.4 $20.3 

42.9% 42.4% 46.9% 46.0% 40.3% 42.9% 40.3%

Metrics

Net Income Attributable to Common Stockholders, As Adjusted

Operating Margin, As Adjusted

YTD 14 YTD 15

$34.4 $32.2

$2.29 $2.22

$34.4 $35.3 

$41.6 $39.2 

$32.2 

Q1 14 Q2 14 Q3 14 Q4 14 Q1 15

$2.29 $2.37
$2.76 $2.68

$2.22

$ in millions, except per share data 
See the appendix for U.S. GAAP to Non-GAAP (“as adjusted”) reconciliations and 
related notes 
 
 

NON-GAAP RESULTS 

Profitability driven by net flows, market 
performance and leveragability of the 
business 

 Diluted EPS, as adjusted, decreased 3% 
from prior year on 5% lower profitability 
partially offset by 2% decline in share 
count 

 Operating income, as adjusted decrease 
of $2.2 million or 7% from prior year 
primarily relates to higher operating 
expenses 

 Operating income, as adjusted decrease 
of $7.0 million or 18% from prior quarter 
primarily reflects lower average assets 
and incremental first quarter payroll taxes  

 Operating margin, as adjusted of 40% 
impacted by 310 basis points of 
incremental payroll taxes 

Quarterly Results Year-to-Date Commentary  

 

Operating Income, As Adjusted 
Earnings per share, as adjusted – diluted 
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GAAP RECONCILIATION 

Non-GAAP Seed capital 
investments 

impact 

$2.22 

$0.37 

     $2.11 

Amortization 
of intangible 

assets 

Other U.S. GAAP 

($0.06)      ($0.42) 

Q1 2015 Diluted EPS Commentary  

Non-GAAP measures reflects operating 
results from core business of managing 
assets 

 Provides after-tax and per share 
performance metrics 

 Excludes returns generated from 
$241.8 million seed portfolio 

 Excludes non-cash amortization of 
intangible assets attributable to 
acquisitions 

 Excludes certain other costs not 
reflective of the on-going earnings 
including loss contingency and system 
transition costs 

$20.3 $3.3 ($0.5) ($3.8) $19.3 
Net Income Attributable to Common Stockholders

$ in millions, except per share data 
See the appendix for U.S. GAAP to Non-GAAP (“as adjusted”) reconciliations and 
related notes 
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CAPITAL POSITION 

Select Balance Sheet Items Commentary  

$ and shares outstanding in millions, except per share data 
1 Represents the company’s investments in sponsored investment products including the 

company's investment in consolidated sponsored investment products (CSIPs), net of non-
controlling interests 

2 Investments in mutual funds not for seed capital purposes 

3 Defined as cash and investments plus accounts receivable, net, less seed capital investments, 
accrued compensation and benefits, accounts payable and accrued liabilities, and dividends 
payable  

4 Cash and investments divided by basic shares outstanding at the end of the period 
5 Working capital divided by annualized operating expenses 

3/31/14 6/30/14 9/30/14 12/31/14 3/31/15

Cash and cash equivalents $235 $170 $173 $203 $166

Seed capital investments1 $124 $224 $239 $238 $242

Investments - other2 $29 $29 $29 $29 $22

   Total - Cash and investments $388 $423 $441 $470 $430

Deferred taxes, net $57 $57 $60 $60 $58

Dividend payable          $ - $4 $4 $4 $4

Debt          $ -            $ -            $ -            $ -          $ -

Total equity attributable to stockholders $510 $515 $561 $564 $565

Working capital (WC) 3 $271 $186 $174 $190 $187

Basic shares outstanding 9.163 9.119 9.059 8.976 8.912

Metrics: 
Cash and investments - per share basis4 $42 $46 $49 $52 $48

WC % of spend5 90% 52% 55% 63% 59%

Strong capital position reflects cash 
generated from the business and capital 
activities 

 Cash and investments increased $42.1 
million or 11% from prior year; 9% decline 
sequentially reflects payment of annual 
incentives and return of capital 

 Working capital of $187.0 million 
decreased 2% sequentially as return of 
capital was partially offset by results from 
operations 

 Returned $14.0 million through share 
repurchases; basic share count declined 
2.7% compared to prior year 

 Returned $22.2 million to shareholders in 
the quarter, up 200% over prior year 



Appendix 
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Q1:14 Q2:14 Q3:14 Q4:14 Q1:15 YTD:14 YTD:15 

Revenues 

Investment management fees $71,792 $74,537 $78,960 $75,374 $70,496 $71,792 $70,496 

Distribution and service fees 22,438 23,940 23,671 21,901 19,598 22,438 19,598 

Administration and transfer agent fees 13,073 13,942 14,804 14,197 13,042 13,073 13,042 

Other income and fees 568 330 406 665 695 568 695 

     Total revenues 107,871 112,749 117,841 112,137 103,831 107,871 103,831 

Operating Expenses 

Employment expenses 35,029 35,481 35,246 34,053 35,622 35,029 35,622 

Distribution and administration expenses 27,737 39,222 29,180 27,526 24,507 27,737 24,507 

Other operating expenses 10,534 13,130 11,288 11,579 16,726 10,534 16,726 

Other operating expenses of CSIPs 331 797 1,246 664 818 331 818 

Restructuring and severance - - 294 - - - - 

Depreciation and other amortization 657 670 713 723 779 657 779 

Amortization expense 957 947 947 927 837 957 837 

     Total operating expenses 75,245 90,247 78,914 75,472 79,289 75,245 79,289 

Operating Income 32,626 22,502 38,927 36,665 24,542 32,626 24,542 

U.S. GAAP INCOME STATEMENT 

Quarterly Trend and Year-to-Date 

$ in thousands 
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U.S. GAAP INCOME STATEMENT 

Quarterly Trend and Year-to-Date (continued) 

$ in thousands 

Q1:14 Q2:14 Q3:14 Q4:14 Q1:15 YTD:14 YTD:15 

Other Income (Expense) 

Realized and unrealized gain (loss) on investments, net 1,846 905 (1,039) (798) 545 1,846 545 

Realized and unrealized gain (loss) on investments of 
consolidated sponsored investment products, net 

36 6,444 (5,330) (5,798) 2,590 36 2,590 

Other income, net 151 189 233 318 435 151 435 

     Total other income (expense), net 2,033 7,538 (6,136) (6,278) 3,570 2,033 3,570 

Interest Income (Expense) 

Interest expense (138) (125) (149) (125) (123) (138) (123) 

Interest and dividend income 383 344 326 653 280 383 280 

Interest and dividend income of investments of consolidated 
sponsored investment products 

873 1,639 2,222 2,534 2,324 873 2,324 

     Total interest income, net 1,118 1,858 2,399 3,062 2,481 1,118 2,481 

Income Before Income Taxes 35,777 31,898 35,190 33,449 30,593 35,777 30,593 

Income tax expense (benefit) 14,010 12,106 (1,805) 15,038 10,868 14,010 10,868 

Net Income 21,767 19,792 36,995 18,411 19,725 21,767 19,725 

Noncontrolling interests 171 (249) 345 468 (383) 171 (383) 

Net Income Attributable to Common Stockholders $21,938 $19,543 $37,340 $18,879 $19,342 $21,938 $19,342 
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Q1:14 Q2:14 Q3:14 Q4:14 Q1:15 YTD:14 YTD:15 

Revenues, As Adjusted 

Investment management fees $71,744 $74,600 $78,849 $75,866 $70,801 $71,744 $70,801 

Distribution and service fees 22,451 23,947 23,681 21,919 19,618 22,451 19,618 

Administration and transfer agent fees 13,092 13,994 14,872 14,275 13,119 13,092 13,119 

Other income and fees 568 330 406 665 695 568 695 

Distribution and administrative expenses (27,737) (29,646) (29,180) (27,526) (24,507) (27,737) (24,507) 

     Total revenues, as adjusted 80,118 83,225 88,628 85,199 79,726 80,118 79,726 

Operating Expenses, As Adjusted 

Employment expenses 34,537 34,605 35,246 34,053 35,622 34,537 35,622 

Other operating expenses 10,534 12,655 11,072 11,220 11,175 10,534 11,175 

Depreciation and other amortization 657 670 713 723 779 657 779 

     Total operating expenses, as adjusted 45,728 47,930 47,031 45,996 47,576 45,728 47,576 

Operating Income, As Adjusted 34,390 35,295 41,597 39,203 32,150 34,390 32,150 

NON-GAAP INCOME STATEMENT 

$ in thousands 

Quarterly Trend and Year-to-Date 
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NON-GAAP INCOME STATEMENT 

$ in thousands 

Q1:14 Q2:14 Q3:14 Q4:14 Q1:15 YTD:14 YTD:15 

Other Income (Expense) 

Realized and unrealized gain (loss) on investments, net 106 153 (326) (282) 119 106 119 

Other income, net 151 189 233 318 435 151 435 

     Total other income (expense), net 257 342 (93) 36 554 257 554 

Interest Income (Expense) 

Interest expense (138) (125) (149) (125) (123) (138) (123) 

Interest and dividend income 219 243 226 269 217 219 217 

     Total interest income, net 81 118 77 144 94 81 94 

Pre-Tax Income, As Adjusted 34,728 35,755 41,581 39,383 32,798 34,728 32,798 

Income tax expense, as adjusted  13,304 13,690 15,993 14,738 12,500 13,304 12,500 

Net Income, As Adjusted 21,424 22,065 25,588 24,645 20,298 21,424 20,298 

Noncontrolling interests 10 31 45 43 34 10 34 

Net Income Attributable to Common Stockholders, As 
Adjusted $21,434 $22,096 $25,633 $24,688 $20,332 $21,434 $20,332 

Quarterly Trend and Year-to-Date (continued) 
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3/31/14 6/30/14 9/30/14 12/31/14 3/31/15 

Assets: 

Cash and cash equivalents $234,795 $170,367 $172,709 $202,847 $166,031 

Cash of consolidated sponsored investment products 2,543 361 1,055 457 2,058 

Cash pledged or on deposit of consolidated sponsored 
investment products - 11,958 12,492 8,230 9,554 

Investments 102,490 65,099 63,659 63,448 56,995 

Investments of consolidated sponsored investment 
products 62,086 207,279 241,107 236,652 254,481 

Accounts receivable, net 54,386 54,194 53,045 49,721 52,792 

Furniture, equipment, and leasehold improvements, net 6,898 7,646 7,291 7,193 8,578 

Intangible assets, net 43,528 42,582 42,710 41,783 40,946 

Goodwill 5,260 5,260 5,260 5,260 5,260 

Deferred taxes, net 56,520 57,064 59,668 60,162 57,958 

Other assets 16,104 15,584 28,249 16,060 17,092 

Other assets of consolidated sponsored investment 
products 1,217 3,285 8,756 6,960 8,629 

Total assets $585,827 $640,679 $696,001 $698,773 $680,374 

CONDENSED BALANCE SHEET 

Quarter-end Trend 

$ in thousands 
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3/31/14 6/30/14 9/30/14 12/31/14 3/31/15 

Liabilities and Equity 

Liabilities: 

Accrued compensation and benefits $18,349 $29,784 $42,924 $54,815 $17,343 

Accounts payable and accrued liabilities 29,169 33,131 33,389 31,627 32,627 

Dividends payable - 4,179 4,229 4,270 4,236 

Other liabilities 21,846 32,750 8,926 9,082 9,556 

Other liabilities of consolidated sponsored investment 
products 2,500 16,011 23,838 12,556 16,491 

Total liabilities 71,864 115,855 113,306 112,350 80,253 

Redeemable noncontrolling interests 3,867 10,397 22,265 23,071 34,977 

Equity: 

Equity attributable to stockholders 510,168 514,529 560,576 563,542 565,368 

Noncontrolling interests (72) (102) (146) (190) (224) 

Total liabilities and equity $585,827 $640,679 $696,001 $698,773 $680,374 

Cash and investments (1) $388,074 $423,085 $440,848 $469,513 $430,210 

Working capital  (2) $270,901 $186,241 $173,725 $190,382 $186,983 

CONDENSED BALANCE SHEET 

$ in thousands 
(1) Defined as cash and cash equivalents plus seed capital investments and investments - other 
(2) Defined as cash and investments plus accounts receivable, net, less seed capital investments, accrued compensation and benefits, accounts payable and accrued liabilities, 
and dividends payable 

Quarter-end Trend (continued) 
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Investment Benchmark Index

Market 
Value at 
3/31/2015

Q1:15 
Total 

Return

Investments - Seed Capital:
International Small Cap SMA MSCI AC World Ex U.S. Small Cap Index $5.2 $0.3         
Portable Yield Strategy SMA N/A 3.3 -           
Emerging Markets Equity Income MSCI Emerging Markets Index 2.7 -           
International Real Estate Securities FTSE EPRA NAREIT Developed Rental ex US Index 2.2 0.1           
Low Volatility Equity S&P 500® Index 1.8 -           
Disciplined Equity Style Russell 3000® Index 1.6 0.1           
Herzfeld S&P 500® Index 1.3 -           
International Equity MSCI EAFE® Index 1.1 0.1           
Other Investments - Seed Capital 2.1 -           
Subtotal Investments - Seed Capital: $21.3 $0.6         

Net Assets of Consolidated Sponsored Investment Products:
Alternative Total Solution HFRX Global Hedge Fund Index $57.0 $1.2         
Alternative Income Solution HFRX Fixed Income Credit Index 40.2 0.6           
Alternative Inflation Solution Barclays U.S. 10 year Breakeven Inflation Index 31.9 0.1           
Emerging Markets Debt JP Morgan EMBI Global Diversified Index 25.7 0.2           
Strategic Income BofA Merrill Lynch USD 3-Month LIBOR Constant Maturity Index 25.3 0.7           
Multi-Sector Short Duration Bond UCIT BofA Merrill Lynch 1-2.99 Year Medium Quality Corporate Bonds Index 20.1 0.1           
Floating Rate Bank Loan Commingled Trust S&P/LSTA Leveraged Loan Index 5.1 0.1           
International Wealth Masters MSCI EAFE® Index (net) 5.2 0.3           
Essential Resources Fund S&P Global Natural Resources Index 4.9 (0.1)          
Emerging Markets Small-Cap MSCI Emerging Markets Small Cap Index 3.0 -           
Disciplined Select Country MSCI EAFE® Index 1.1 -           
Disciplined Select Bond Barclays Capital U.S. Aggregate Bond Index 1.0 -           
Subtotal Net Assets of Consolidated Sponsored Investment Products: $220.5 $3.2         

Total Seed Capital Investments $241.8 $3.8

Investments - Other:
Multi-Sector Short Term Bond BofA Merrill Lynch 1-2.99 Year Medium Quality Corporate Bonds Index $9.5 $0.2         
Low Duration Income Barclays U.S. Intermediate Government/Credit Bond Index 9.6 0.1           
DNP Select Income S&P 500 Utilities Index / Barclays
Capital U.S. Utility Bond Index 2.0 -           
Other Investments 1.3 -           
Subtotal Investments - Other: $22.4 $0.3         

Grand Total $264.2 $4.1

SCHEDULE OF 
MARKETABLE SECURITIES  

 
$ in millions 
Note:  Investments are mutual funds unless otherwise noted 
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Q1:14 Q2:14 Q3:14 Q4:14 Q1:15 YTD:14 YTD:15 
By Product (period end) 
Mutual Funds – Long-Term Open-End $37,347.0  $39,819.1   $39,838.8   $36,292.3   $34,120.5  $37,347.0  $34,120.5  
Mutual Funds – Closed-End 6,690.7           7,530.6            7,568.1            7,581.4            7,288.0  6,690.7           7,288.0  
Mutual Funds – Money Market 1,378.0           1,311.7            1,231.9            -            -  1,378.0           -  
Variable Insurance Funds 1,286.6           1,305.5            1,237.5            1,221.9            1,197.3  1,286.6           1,197.3  
Separately Managed Accounts (1) 6,778.4           6,862.4            6,653.0            6,884.8            7,131.0  6,778.4           7,131.0  
Institutional Accounts (1) 4,530.5           4,565.0            4,348.3            4,722.0            5,036.2  4,530.5           5,036.2  
      Total $58,011.2  $61,394.3   $60,877.6   $56,702.4   $54,773.0  $58,011.2  $54,773.0  

By Product (average) (2) 
Mutual Funds – Long-term Open-End $36,354.5  $38,367.2   $40,353.9   $38,321.1   $35,449.1  $36,354.5  $35,449.1  
Mutual Funds – Closed-End 6,523.4           6,805.1           7,571.4           7,551.8           7,435.8  6,523.4          7,435.8  
Mutual Funds – Money Market 1,436.8           1,317.1            1,310.1            176.5  -           1,436.8 -           
Variable Insurance Funds 1,282.2           1,287.6            1,285.7            1,229.1            1,214.6  1,282.2           1,214.6  
Separately Managed Accounts (1) 6,982.8           6,700.0            6,793.5            6,620.4            6,846.3  6,982.8           6,846.3  
Institutional Accounts(1)  4,593.8           4,538.4            4,483.6            4,602.6            4,786.7  4,593.8           4,786.7  
      Total $57,173.5  $59,015.4   $61,798.2   $58,501.5   $55,732.5  $57,173.5  $55,732.5  

Average Net Management Fees Earned (3) 
(In basis points, annualized) 
Mutual Funds – Long-term Open-End 52.1                51.6                 50.8                 50.6                 49.9  52.1                49.9  
Mutual Funds – Closed-End 63.8                63.6                 67.1                 67.2                 66.7  63.8                66.7  
Mutual Funds – Money Market -                   0.1                   -                   -                   -  -                   -  
Variable Insurance Funds 53.0                51.0                 51.7                 48.0  51.4                53.0 51.4                
Separately Managed Accounts (1)  52.2                52.4                 51.3                 51.7                 54.2  52.2                54.2  
Institutional Accounts (1) 36.2                35.7                 34.8                 35.2                 36.3  36.2                36.3  
      Total 50.9                50.7                 50.6                 51.5                 51.5  50.9                51.5  

AUM AND AVERAGE NET MANAGEMENT FEES 
EARNED 

$ in millions 
(1) Includes assets under management related to option strategies 
(2) Averages are calculated as follows: 

- Mutual Funds and Variable Insurance Funds – average daily or weekly balances 
- Separately Managed Accounts – prior quarter ending balance or average of month-end balances in quarter 
- Institutional Accounts – average of month-end balances in quarter 

(3) Average fees earned is calculated as revenue earned by product divided by average product assets, as described in note (2). Average fees earned for Mutual Funds and Variable Insurance Funds are net of fees paid to unaffiliated subadvisors, 
fund expense reimbursements and advisory fee waivers. Excludes the impact of consolidated sponsored investment products. 

Quarterly Trend and Year-to-Date 



24 

ASSETS UNDER MANAGEMENT 

$ in millions 
(1) Represents open-end and closed-end mutual fund distributions, net of reinvestments, net flows of cash management strategies, net flows and market performance on structured 
products, and net flows from non-sales related activities such as asset acquisitions/(dispositions), marketable securities investments/(withdrawals), and the impact on assets from the 
use of leverage 
(2) Consists of long/short equity, real estate, master-limited partnerships and other 
(3) Consists of cash management and option strategies; Option strategies were $419.1, $467.7, $522.8, $607.9, and $740.7 for the periods ending March 31, 2015, December 31, 
2014, September 30, 2014, June 30, 2014, and March 31, 2014, respectively; as of December 31, 2014 only reflects options strategies 

Q1:14 Q2:14 Q3:14 Q4:14 Q1:15 YTD:14 YTD:15 
All Product Flows 
Beginning balance $57,739.6  $58,011.2   $61,394.3   $60,877.6   $56,702.4  $57,739.6  $56,702.4  
Inflows 4,249.2          4,018.3           3,514.3           3,429.8           3,710.8  4,249.2          3,710.8  
Outflows (4,708.9)        (3,050.2)        (3,022.0)        (5,634.8)        (5,900.5) (4,708.9)        (5,900.5) 
Net Flows (459.7)             968.1              492.3            (2,205.0)            (2,189.7)  (459.7)           (2,189.7)  
Market performance 955.5          2,548.0           (1,051.8)           389.5           323.5  955.5          323.5  
Other (1) (224.2)    (133.0)    42.8    (2,359.7)    (63.2) (224.2)    (63.2) 
Ending Balance $58,011.2  $61,394.3   $60,877.6   $56,702.4   $54,773.0  $58,011.2  $54,773.0  

AUM by asset class (period end) 
Equity $33,804.4 $35,842.5 $35,573.6 $34,180.7 $33,129.0 $33,804.4 $33,129.0 
% of total 58.3% 58.3% 58.4% 60.3% 60.5% 58.3% 60.5% 

Fixed Income 16,319.6 16,750.2 16,671.0 16,681.6 16,521.1 16,319.6 16,521.1 
% of total 28.1% 27.3% 27.4% 29.4% 30.1% 28.1% 30.1% 

Alternatives (2) 5,678.3 6,744.8 6,769.5 5,372.4 4,703.8 5,678.3 4,703.8 
% of total 9.8% 11.0% 11.1% 9.5% 8.6% 9.8% 8.6% 

Other (3) 2,208.9 2,056.8 1,863.5 467.7 419.1 2,208.9 419.1 
% of total 3.8% 3.4% 3.1% 0.8% 0.8% 3.8% 0.8% 

Total $58,011.2 $61,394.3 $60,877.6 $56,702.4 $54,773.0 $58,011.2 $54,773.0 

Quarterly Trend and Year-to-Date:  All Product Flows and AUM By Asset Class 
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Q1:14 Q2:14 Q3:14 Q4:14 Q1:15 YTD:14 YTD:15 
Mutual Funds – Long-Term Open-End 
Beginning balance $36,367.7  $37,347.0   $39,819.1   $39,838.8   $36,292.3  $36,367.7  $36,292.3  
Inflows 3,641.3          3,148.5           3,034.5           2,841.3           2,999.9  3,641.3          2,999.9  
Outflows (3,388.9)        (2,398.0)        (2,382.9)        (5,028.5)        (5,329.3) (3,388.9)        (5,329.3) 
Net Flows 252.4             750.5              651.6            (2,187.2)            (2,329.4)  252.4           (2,329.4)  
Market performance 651.1          1,651.5           (697.9)           (379.3)  167.3          651.1 167.3          
Other 75.8               70.1                66.0               (980.0)               (9.7)  75.8              (9.7)  
Ending Balance  $37,347.0  $39,819.1   $39,838.8   $36,292.3   $34,120.5  $37,347.0  $34,120.5  

Mutual Funds – Closed-End 
Beginning balance $6,499.6  $6,690.7   $7,530.6   $7,568.1  $7,581.4 $6,499.6  $7,581.4 
Inflows -             463.3              30.5              -              -  -             -  
Outflows -                  -                    -                    -                    -   -                  -   
Net Flows -             463.3              30.5              -              -  -             -  
Market performance 298.9             475.6              (98.4)              123.2  (168.6)             298.9 (168.6)             
Other (107.8)             (99.0)             105.4           (109.9)           (124.8) (107.8)           (124.8) 
Ending Balance  $6,690.7  $7,530.6   $7,568.1   $7,581.4   $7,288.0  $6,690.7  $7,288.0  

Mutual Funds – Money Market 
Beginning balance $1,556.6 $1,378.0 $1,311.7 $1,231.9 $ - $1,556.6 $ - 
Other (178.6) (66.3) (79.8) (1,231.9) - (178.6) - 
Ending Balance  $1,378.0 $1,311.7 $1,231.9 $ - $ - $1,378.0 $ - 

ASSETS UNDER MANAGEMENT 

Asset Flows – By Product 

$ in millions 
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Q1:14 Q2:14 Q3:14 Q4:14 Q1:15 YTD:14 YTD:15 
Variable Insurance Funds 

Beginning balance $ 1,311.8  $1,286.6   $1,305.5   $1,237.5   $1,221.9  $ 1,311.8  $1,221.9  
Inflows 11.6               20.9                20.7                14.9                14.3  11.6               14.3  
Outflows (55.5)             (53.3)             (59.3)             (61.7)             (68.7) (55.5)             (68.7) 
Net Flows (43.9)        (32.4)         (38.6)         (46.8)         (54.4) (43.9)         (54.4) 
Market performance 18.7               51.3                (29.4)                31.2  29.8               18.7 29.8               
Other -                  -                    -                    -                    -   -                  -   
Ending Balance  $1,286.6  $1,305.5   $1,237.5   $1,221.9   $1,197.3  $1,286.6  $1,197.3  

Separately Managed Accounts 
Beginning balance $7,433.1  $6,778.4   $6,862.4   $6,653.0   $6,884.8  $7,433.1  $6,884.8  
Inflows 471.9         278.8      319.2      263.7  328.5     471.9 328.5     
Outflows (1,028.0)           (461.0)           (343.3)           (412.5)           (355.3) (1,028.0)           (355.3) 
Net Flows (556.1)           (182.2)           (24.1)           (148.8)           (26.8) (556.1)           (26.8) 
Market performance (100.1)             238.5              (180.5)              397.6  177.4             (100.1) 177.4             
Other 1.5               27.7                (4.8)                (17.0)                95.6  1.5               95.6  
Ending Balance  $6,778.4  $6,862.4   $6,653.0   $6,884.8   $7,131.0  $6,778.4  $7,131.0  

Institutional Accounts 
Beginning balance $4,570.8  $4,530.5   $4,565.0   $4,348.3   $4,722.0  $4,570.8  $4,722.0  
Inflows 124.4             106.8              109.4              309.9              368.1  124.4             368.1  
Outflows (236.5)           (137.9)           (236.5)           (132.1)           (147.2) (236.5)           (147.2) 
Net Flows (112.1)             (31.1)             (127.1)             177.8 220.9            (112.1) 220.9            
Market performance 86.9             131.1              (45.6)              216.8              117.6  86.9             117.6  
Other (15.1)             (65.5)             (44.0)             (20.9)             (24.3) (15.1)             (24.3) 
Ending Balance  $4,530.5  $4,565.0   $4,348.3   $4,722.0   $5,036.2  $4,530.5  $5,036.2  

ASSETS UNDER MANAGEMENT 

$ in millions 

Asset Flows – By Product (continued) 
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ASSETS UNDER MANAGEMENT 

Long-Term Open-End Asset Flows – By Asset Class 

Note: Excludes UCITs 
$ in millions 

Q1:14 Q2:14 Q3:14 Q4:14 Q1:15 YTD:14 YTD:15 
Mutual Funds – Domestic Equity 
Beginning balance $11,092.1 $11,575.7 $12,189.5 $12,080.5 $10,389.7 $11,092.1 $10,389.7 
Inflows 1,160.9 907.7 813.8 754.0 340.6 1,160.9 340.6 
Outflows (711.8) (806.0) (721.1) (2,197.8) (2,574.8) (711.8) (2,574.8) 
Net Flows 449.1 101.7 92.7 (1,443.8) (2,234.2) 449.1 (2,234.2) 
Market performance 133.0 558.0 (221.9) (116.8) (187.8) 133.0 (187.8) 
Other (98.5) (45.9) 20.2 (130.2) (33.3) (98.5) (33.3) 
Ending Balance  $11,575.7 $12,189.5 $12,080.5 $10,389.7 $7,934.4 $11,575.7 $7,934.4 

Mutual Funds – International Equity 
Beginning balance $10,059.5 $9,877.4 $10,822.2 $11,082.1 $11,026.3 $10,059.5 $11,026.3 
Inflows 893.7 814.3 1,003.7 994.6 1,739.3 893.7 1,739.3 
Outflows (1,387.3) (537.0) (513.1) (750.8) (769.6) (1,387.3) (769.6) 
Net Flows (493.6) 277.3 490.6 243.8 967.7 (493.6) 967.7 
Market performance 203.1 676.5 (229.5) (280.3) 190.7 203.1 190.7 
Other 108.4 (9.0) (1.2) (19.3) 31.7 108.4 31.7 
Ending Balance  $9,877.4 $10,822.2 $11,082.1 $11,026.3 $12,218.4 $9,877.4 $12,218.4 

Mutual Funds – Alternatives 

Beginning balance $4,523.8 $4,986.3 $5,554.4 $5,390.5 $4,021.2 $4,523.8 $4,021.2 
Inflows 586.5 404.5 305.8 267.3 248.8 586.5 248.8 
Outflows (348.2) (263.7) (361.3) (867.6) (915.9) (348.2) (915.9) 
Net Flows 238.3 140.8 (55.5) (600.3) (667.1) 238.3 (667.1) 
Market performance 161.7 237.9 (138.5) 106.6 31.3 161.7 31.3 
Other 62.5 189.4 30.1 (875.6) 11.1 62.5 11.1 
Ending Balance  $4,986.3 $5,554.4 $5,390.5 $4,021.2 $3,396.5 $4,986.3 $3,396.5 
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ASSETS UNDER MANAGEMENT  

Note: Excludes UCITs 
$ in millions 

Q1:14 Q2:14 Q3:14 Q4:14 Q1:15 YTD:14 YTD:15 
Mutual Funds – Taxable Bond 
Beginning balance $10,425.1 $10,646.1 $11,003.2 $11,039.3 $10,600.4 $10,425.1 $10,600.4 
Inflows 991.2 1,013.2 905.3 814.8 656.4 991.2 656.4 
Outflows (918.9) (763.0) (775.0) (1,203.0) (1,057.4) (918.9) (1,057.4) 
Net Flows 72.3 250.2 130.3 (388.2) (401.0) 72.3 (401.0) 
Market performance 145.8 172.7 (111.0) (91.5) 130.9 145.8 130.9 
Other 2.9 (65.8) 16.8 40.8 (21.6) 2.9 (21.6) 
Ending Balance  $10,646.1 $11,003.2 $11,039.3 $10,600.4 $10,308.7 $10,646.1 $10,308.7 

Mutual Funds – Non-Taxable Bond 
Beginning balance $247.2 $241.1 $227.4 $223.7 $231.1 $247.2 $231.1 
Inflows 8.8 7.2 5.1 9.9 12.2 8.8 12.2 
Outflows (22.7) (28.3) (12.4) (9.3) (11.4) (22.7) (11.4) 
Net Flows (13.9) (21.1) (7.3) 0.6 0.8 (13.9) 0.8 
Market performance 7.2 5.9 3.4 2.5 2.0 7.2 2.0 
Other 0.6 1.5 0.2 4.3 2.5 0.6 2.5 
Ending Balance  $241.1 $227.4 $223.7 $231.1 $236.4 $241.1 $236.4 

Long-Term Open-End Asset Flows – By Asset Class (continued) 
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U.S. GAAP TO NON-GAAP 
RECONCILIATION – Q1:15 

$ and share counts in thousands, except per share data 

U.S. GAAP 
Basis

Distribution and 
administration expenses

Consolidated sponsored 
investment products

Amortization of 
intangible assets

Seed capital 
investments impact Other

Non-GAAP 
Basis

Revenues
Investment management fees 70,496$        -$                                        305$                                      -$                           -$                           -$          70,801$           
Distribution and service fees 19,598          -                                          20                                          -                             -                             -            19,618             
Administration and transfer agent fees 13,042          -                                          77                                          -                             -                             -            13,119             
Other income and fees 695               -                                          -                                        -                             -                             -            695                  
Distribution and administration expenses -                (24,507)                                   -                                        -                             -                             -            (24,507)            
     Total revenues 103,831        (24,507)                                   402                                        -                             -                             -            79,726             

Operating Expenses
Employment expenses 35,622          -                                          -                                        -                             -                             -            35,622             
Distribution and administration expenses 24,507          (24,507)                                   -                                        -                             -                             -            -                   
Other operating expenses 16,726          -                                          -                                        -                             -                             (5,551)       11,175             
Other operating expenses of consolidated
     sponsored investment products 818               -                                          (818)                                      -                             -                             -            -                   
Restructuring and severance -                -                                          -                                        -                             -                             -            -                   
Depreciation and other amortization 779               -                                          -                                        -                             -                             -            779                  
Amortization expense 837               -                                          -                                        (837)                           -                             -            -                   
     Total operating expenses 79,289          (24,507)                                   (818)                                      (837)                           -                             (5,551)       47,576             

Operating Income 24,542          -                                          1,220                                     837                             -                             5,551         32,150             

Other Income (Expense)
Realized and unrealized gain (loss) on investments, net 545               -                                          2,342                                     -                             (2,768)                        -            119                  
Realized and unrealized gain (loss) on investments
     of consolidated sponsored investment products, net 2,590            -                                          (2,590)                                   -                             -                             -            -                   
Other income (expense), net 435               -                                          -                                        -                             -                             -            435                  
     Total other income (expense), net 3,570            -                                          (248)                                      -                             (2,768)                        -            554                  

Interest Income (Expense)
Interest expense (123)              -                                          -                                        -                             -                             -            (123)                 
Interest and dividend income 280               -                                          935                                        -                             (998)                           -            217                  
Interest and dividend income of investments
     of consolidated sponsored investment products 2,324            -                                          (2,324)                                   -                             -                             -            -                   
     Total interest income (expense), net 2,481            -                                          (1,389)                                   -                             (998)                           -            94                    
Income Before Income Taxes 30,593          -                                          (417)                                      837                             (3,766)                        5,551         32,798             
Income tax expense 10,868          -                                          -                                        319                             (420)                           1,733         12,500             
Net Income 19,725          -                                          (417)                                      518                             (3,346)                        3,818         20,298             
Noncontrolling interests (383)              -                                          417                                        -                             -                             -            34                    
Net Income Attributable to Common Stockholders 19,342$        -$                                        -$                                      518$                           (3,346)$                      3,818$       20,332$           
Earnings Per Share - Basic 2.16$            2.27$               
Earnings Per Share - Diluted 2.11$            2.22$               
Weighted Average Shares Outstanding - Basic 8,964            8,964               
Weighted Average Shares Outstanding - Diluted 9,151            9,151               

Reclassifications Adjustments
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U.S. GAAP TO NON-GAAP 
RECONCILIATION – Q4:14 

U.S. GAAP 
Basis

Distribution and 
administration expenses

Consolidated sponsored 
investment products

Amortization of 
intangible assets

Seed capital 
investments impact Other

Non-GAAP 
Basis

Revenues
Investment management fees 75,374$        -$                                        492$                                      -$                           -$                           -$          75,866$           
Distribution and service fees 21,901          -                                          18                                          -                             -                             -            21,919             
Administration and transfer agent fees 14,197          -                                          78                                          -                             -                             -            14,275             
Other income and fees 665               -                                          -                                        -                             -                             -            665                  
Distribution and administration expenses -                (27,526)                                   -                                        -                             -                             -            (27,526)            
     Total revenues 112,137        (27,526)                                   588                                        -                             -                             -            85,199             

Operating Expenses
Employment expenses 34,053          -                                          -                                        -                             -                             -            34,053             
Distribution and administration expenses 27,526          (27,526)                                   -                                        -                             -                             -            -                   
Other operating expenses 11,579          -                                          -                                        -                             -                             (359)          11,220             
Other operating expenses of consolidated
     sponsored investment products 664               -                                          (664)                                      -                             -                             -            -                   
Restructuring and severance -                -                                          -                                        -                             -                             -            -                   
Depreciation and other amortization 723               -                                          -                                        -                             -                             -            723                  
Amortization expense 927               -                                          -                                        (927)                           -                             -            -                   
     Total operating expenses 75,472          (27,526)                                   (664)                                      (927)                           -                             (359)          45,996             

Operating Income 36,665          -                                          1,252                                     927                             -                             359            39,203             

Other Income (Expense)
Realized and unrealized gain (loss) on investments, net (798)              -                                          (5,207)                                   -                             5,723                          -            (282)                 
Realized and unrealized gain (loss) on investments
     of consolidated sponsored investment products, net (5,798)           -                                          5,798                                     -                             -                             -            -                   
Other income (expense), net 318               -                                          -                                        -                             -                             -            318                  
     Total other income (expense), net (6,278)           -                                          591                                        -                             5,723                          -            36                    

Interest Income (Expense)
Interest expense (125)              -                                          -                                        -                             -                             -            (125)                 
Interest and dividend income 653               -                                          1,116                                     -                             (1,500)                        -            269                  
Interest and dividend income of investments
     of consolidated sponsored investment products 2,534            -                                          (2,534)                                   -                             -                             -            -                   
     Total interest income (expense), net 3,062            -                                          (1,418)                                   -                             (1,500)                        -            144                  
Income Before Income Taxes 33,449          -                                          425                                        927                             4,223                          359            39,383             
Income tax expense 15,038          -                                          -                                        347                             (782)                           135            14,738             
Net Income 18,411          -                                          425                                        580                             5,005                          224            24,645             
Noncontrolling interests 468               -                                          (425)                                      -                             -                             -            43                    
Net Income Attributable to Common Stockholders 18,879$        -$                                        -$                                      580$                           5,005$                        224$          24,688$           
Earnings Per Share - Basic 2.09$            2.74$               
Earnings Per Share - Diluted 2.05$            2.68$               

Weighted Average Shares Outstanding - Basic 9,021            9,021               
Weighted Average Shares Outstanding - Diluted 9,203            9,203               

Reclassifications Adjustments

$ and share counts in thousands, except per share data 
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U.S. GAAP TO NON-GAAP 
RECONCILIATION – Q3:14 

U.S. GAAP 
Basis

Distribution and 
administration expenses

Consolidated sponsored 
investment products

Amortization of 
intangible assets

Seed capital 
investments impact Other

Non-GAAP 
Basis

Revenues
Investment management fees 78,960$        -$                                        (111)$                                    -$                           -$                           -$          78,849$           
Distribution and service fees 23,671          -                                          10                                          -                             -                             -            23,681             
Administration and transfer agent fees 14,804          -                                          68                                          -                             -                             -            14,872             
Other income and fees 406               -                                          -                                        -                             -                             -            406                  
Distribution and administration expenses -                (29,180)                                   -                                        -                             -                             -            (29,180)            
     Total revenues 117,841        (29,180)                                   (33)                                        -                             -                             -            88,628             

Operating Expenses
Employment expenses 35,246          -                                          -                                        -                             -                             -            35,246             
Distribution and administration expenses 29,180          (29,180)                                   -                                        -                             -                             -            -                   
Other operating expenses 11,288          -                                          -                                        -                             -                             (216)          11,072             
Other operating expenses of consolidated
     sponsored investment products 1,246            -                                          (1,246)                                   -                             -                             -            -                   
Restructuring and severance 294               -                                          -                                        -                             -                             (294)          -                   
Depreciation and other amortization 713               -                                          -                                        -                             -                             -            713                  
Amortization expense 947               -                                          -                                        (947)                           -                             -            -                   
     Total operating expenses 78,914          (29,180)                                   (1,246)                                   (947)                           -                             (510)          47,031             

Operating Income 38,927          -                                          1,213                                     947                             -                             510            41,597             

Other Income (Expense)
Realized and unrealized gain (loss) on investments, net (1,039)           -                                          (4,872)                                   -                             5,585                          -            (326)                 
Realized and unrealized gain (loss) on investments
     of consolidated sponsored investment products, net (5,330)           -                                          5,330                                     -                             -                             -            -                   
Other income (expense), net 233               -                                          -                                        -                             -                             -            233                  
     Total other income (expense), net (6,136)           -                                          458                                        -                             5,585                          -            (93)                   

Interest Income (Expense)
Interest expense (149)              -                                          -                                        -                             -                             -            (149)                 
Interest and dividend income 326               -                                          851                                        -                             (951)                           -            226                  
Interest and dividend income of investments
     of consolidated sponsored investment products 2,222            -                                          (2,222)                                   -                             -                             -            -                   
     Total interest income (expense), net 2,399            -                                          (1,371)                                   -                             (951)                           -            77                    
Income Before Income Taxes 35,190          -                                          300                                        947                             4,634                          510            41,581             
Income tax expense (1,805)           -                                          -                                        364                             1,782                          15,652       15,993             
Net Income 36,995          -                                          300                                        583                             2,852                          (15,142)     25,588             
Noncontrolling interests 345               -                                          (300)                                      -                             -                             -            45                    
Net Income Attributable to Common Stockholders 37,340$        -$                                        -$                                      583$                           2,852$                        (15,142)$   25,633$           
Earnings Per Share - Basic 4.10$            2.82$               
Earnings Per Share - Diluted 4.02$            2.76$               

Weighted Average Shares Outstanding - Basic 9,096            9,096               
Weighted Average Shares Outstanding - Diluted 9,279            9,279               

Reclassifications Adjustments

$ and share counts in thousands, except per share data 
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U.S. GAAP TO NON-GAAP 
RECONCILIATION – Q2:14 

U.S. GAAP 
Basis

Distribution and 
administration expenses

Consolidated sponsored 
investment products

Closed-end fund 
launch costs

Amortization of 
intangible assets

Seed capital 
investments impact Other

Non-GAAP 
Basis

Revenues
Investment management fees 74,537$        -$                                        63$                                        -$                      -$                           -$                           -$        74,600$           
Distribution and service fees 23,940          -                                          7                                            -                        -                             -                             -          23,947             
Administration and transfer agent fees 13,942          -                                          52                                          -                        -                             -                             -          13,994             
Other income and fees 330               -                                          -                                        -                        -                             -                             -          330                  
Distribution and administration expenses -                (29,646)                                   -                                        -                        -                             -                             -          (29,646)            
     Total revenues 112,749        (29,646)                                   122                                        -                        -                             -                             -          83,225             

Operating Expenses
Employment expenses 35,481          -                                          -                                        (509)                      -                             -                             (367)        34,605             
Distribution and administration expenses 39,222          (29,646)                                   -                                        (9,576)                   -                             -                             -          -                   
Other operating expenses 13,130          -                                          -                                        -                        -                             -                             (475)        12,655             
Other operating expenses of consolidated
     sponsored investment products 797               -                                          (797)                                      -                        -                             -                             -          -                   
Restructuring and severance -                -                                          -                                        -                        -                             -                             -          -                   
Depreciation and other amortization 670               -                                          -                                        -                        -                             -                             -          670                  
Amortization expense 947               -                                          -                                        -                        (947)                           -                             -          -                   
     Total operating expenses 90,247          (29,646)                                   (797)                                      (10,085)                 (947)                           -                             (842)        47,930             

Operating Income 22,502          -                                          919                                        10,085                   947                             -                             842         35,295             

Other Income (Expense)
Realized and unrealized gain (loss) on investments, net 905               -                                          6,169                                     -                        -                             (6,921)                        -          153                  
Realized and unrealized gain (loss) on investments
     of consolidated sponsored investment products, net 6,444            -                                          (6,444)                                   -                        -                             -                             -          -                   
Other income (expense), net 189               -                                          -                                        -                        -                             -                             -          189                  
     Total other income (expense), net 7,538            -                                          (275)                                      -                        -                             (6,921)                        -          342                  

Interest Income (Expense)
Interest expense (125)              -                                          -                                        -                        -                             -                             -          (125)                 
Interest and dividend income 344               -                                          715                                        -                        -                             (816)                           -          243                  
Interest and dividend income of investments
     of consolidated sponsored investment products 1,639            -                                          (1,639)                                   -                        -                             -                             -          -                   
     Total interest income (expense), net 1,858            -                                          (924)                                      -                        -                             (816)                           -          118                  
Income Before Income Taxes 31,898          -                                          (280)                                      10,085                   947                             (7,737)                        842         35,755             
Income tax expense 12,106          -                                          -                                        3,861                     363                             (2,962)                        322         13,690             
Net Income 19,792          -                                          (280)                                      6,224                     584                             (4,775)                        520         22,065             
Noncontrolling interests (249)              -                                          280                                        -                        -                             -                             -          31                    
Net Income Attributable to Common Stockholders 19,543$        -$                                        -$                                      6,224$                   584$                           (4,775)$                      520$       22,096$           
Earnings Per Share - Basic 2.14$            2.42$               
Earnings Per Share - Diluted 2.10$            2.37$               

Weighted Average Shares Outstanding - Basic 9,133            9,133               
Weighted Average Shares Outstanding - Diluted 9,325            9,325               

Reclassifications Adjustments

$ and share counts in thousands, except per share data 



33 

U.S. GAAP TO NON-GAAP 
RECONCILIATION – Q1:14 

U.S. GAAP 
Basis

Distribution and 
administration expenses

Consolidated sponsored 
investment products

Amortization of 
intangible assets

Seed capital 
investments impact Other

Non-GAAP 
Basis

Revenues
Investment management fees 71,792$        -$                                        (48)$                                      -$                           -$                           -$        71,744$           
Distribution and service fees 22,438          -                                          13                                          -                             -                             -          22,451             
Administration and transfer agent fees 13,073          -                                          19                                          -                             -                             -          13,092             
Other income and fees 568               -                                          -                                        -                             -                             -          568                  
Distribution and administration expenses -                (27,737)                                   -                                        -                             -                             -          (27,737)            
     Total revenues 107,871        (27,737)                                   (16)                                        -                             -                             -          80,118             

Operating Expenses
Employment expenses 35,029          -                                          -                                        -                             -                             (492)        34,537             
Distribution and administration expenses 27,737          (27,737)                                   -                                        -                             -                             -          -                   
Other operating expenses 10,534          -                                          -                                        -                             -                             -          10,534             
Other operating expenses of consolidated
     sponsored investment products 331               -                                          (331)                                      -                             -                             -          -                   
Restructuring and severance -                -                                          -                                        -                             -                             -          -                   
Depreciation and other amortization 657               -                                          -                                        -                             -                             -          657                  
Amortization expense 957               -                                          -                                        (957)                           -                             -          -                   
     Total operating expenses 75,245          (27,737)                                   (331)                                      (957)                           -                             (492)        45,728             

Operating Income 32,626          -                                          315                                        957                             -                             492         34,390             

Other Income (Expense)
Realized and unrealized gain (loss) on investments, net 1,846            -                                          415                                        -                             (2,155)                        -          106                  
Realized and unrealized gain (loss) on investments
     of consolidated sponsored investment products, net 36                 -                                          (36)                                        -                             -                             -          -                   
Other income (expense), net 151               -                                          -                                        -                             -                             -          151                  
     Total other income (expense), net 2,033            -                                          379                                        -                             (2,155)                        -          257                  

Interest Income (Expense)
Interest expense (138)              -                                          -                                        -                             -                             -          (138)                 
Interest and dividend income 383               -                                          340                                        -                             (504)                           -          219                  
Interest and dividend income of investments
     of consolidated sponsored investment products 873               -                                          (873)                                      -                             -                             -          -                   
     Total interest income (expense), net 1,118            -                                          (533)                                      -                             (504)                           -          81                    
Income Before Income Taxes 35,777          -                                          161                                        957                             (2,659)                        492         34,728             
Income tax expense 14,010          -                                          -                                        367                             (1,019)                        (54)          13,304             
Net Income 21,767          -                                          161                                        590                             (1,640)                        546         21,424             
Noncontrolling interests 171               -                                          (161)                                      -                             -                             -          10                    
Net Income Attributable to Common Stockholders 21,938$        -$                                        -$                                      590$                           (1,640)$                      546$       21,434$           
Earnings Per Share - Basic 2.41$            2.35$               
Earnings Per Share - Diluted 2.34$            2.29$               

Weighted Average Shares Outstanding - Basic 9,116            9,116               
Weighted Average Shares Outstanding - Diluted 9,361            9,361               

Reclassifications Adjustments

$ and share counts in thousands, except per share data 
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Non-GAAP financial measures differ from financial measures determined in accordance with U.S. GAAP as a result of the reclassification of certain income 
statement items, as well as the adjustment of certain expenses and other items that are not reflective of the earnings generated from providing investment 
management and related services. 
  
In particular, the Company reclassifies: 
  
1.  Distribution and administration expenses - These costs are generally passed directly through to external parties. Management believes that making this 
adjustment aids in comparing the Company’s operating results with other asset management firms that do not distribute products through intermediary 
distribution partners. 
2.  Consolidated sponsored investment products - Management believes that excluding the operating activities of majority-owned funds to reflect revenues 
and expenses of the Company prior to the consolidation of these products is consistent with the approach of reflecting its operating results as only 
revenues generated and expenses incurred related to providing investment management and related services will be included in operating income, as 
adjusted. 
  
Net income attributable to common stockholders, as adjusted, excludes from net income: 
  
3.  Closed-end fund launch costs - Expenses related to the launch of closed-end funds, or similar products, including structuring fees and sales-based 
compensation related to the launch. The timing of closed-end fund issuances can be unpredictable and related costs can fluctuate considerably. In 
addition, revenue associated with these costs will not fully impact financial results until future periods. Management believes that making these adjustments 
aids in comparing the Company’s operating results with prior periods and with other asset management firms that do not issue closed-end funds, or similar 
products. 
  
4.   Amortization of intangible assets - Non-cash amortization expense or impairment expense, if any, attributable to acquisition-related intangible assets. 
Management believes that making this adjustment aids in comparing the Company’s operating results with other asset management firms that have not 
engaged in acquisitions. 
  
5.  Seed capital investments impact - Gains and losses (realized and unrealized), dividends, and interest income generated by seed capital investments. 
Earnings or losses generated by investments in seed capital products can vary significantly from period-to-period and do not reflect the Company’s 
operating results from providing investment management and related services. Management believes that making this adjustment aids in comparing the 
Company’s operating results with prior periods and with other asset management firms that do not have meaningful seed capital investments. 
  
6.  Other – Expenses and loss contingencies related to restructuring, severance, regulatory matters and certain transition items that are not reflective of the 
ongoing earnings generation of the business.  In addition, income tax expense/(benefit) items, such as adjustments for uncertain tax positions, valuation 
allowances and other unusual items not related to current operating results to reflect a normalized effective rate. Management believes that making these 
adjustments aids in comparing the Company’s operating results with prior periods.   

 

FOOTNOTES 
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FOOTNOTES 

See components of other in the table below: 

 

 

 

 

 

 

 

 

 

 

 

Q1:14 Q2:14 Q3:14 Q4:14 Q1:15
Other ($ in thousands)
Newfleet transition expenses $492 $367 $- $- $-
Tax impact of Newfleet transition expenses (189) (140) - - -
System transition expenses - 475 216 359 351 
Tax impact of system transition expenses - (182) (83) (135) (133)
Loss contingency - - - - 5,200 
Tax impact of loss contingency - - - - (1,600)
Restructuring and severance - - 294 - -
Tax impact of restructuring and severance - - (113) - -
Discrete tax adjustments 243 - (15,456) - -
Total Other $546 $520 ($15,142) $224 $3,818 
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