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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

Form 10-K

ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934
For the Fiscal Year Ended September 30, 2013
O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934
For the Transition Period from to
Commission File Number 1-3880

National Fuel Gas Company
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New Jersey 13-108601C

(State or other jurisdiction of (I.R.S. Employer

incorporation or organization Identification No.,
6363 Main Street 14221
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(716) 857-7000
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Securities registered pursuant to Section 12(b) dfie Act:
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Each Exchange
on Which
Title of Each Class Registered
Common Stock, par value $1.00 per share, and New York Stock Exchange
Common Stock Purchase Rigl
Securities registered pursuant to Section 12(g) diie Act:
None
Indicate by check mark if the registrant is a vkelbwn seasoned issuer, as defined in Rule 405 efSbcurities Act. YesM
No O
Indicate by check mark if the registrant is notuieed to file reports pursuant to Section 13 orti®ecl5 (d) of the Act. YesO
No ¥
Indicate by check mark whether the registrant @l filed all reports required to be filed by Seeti or 15(d) of the Securities Excha
Act of 1934 during the preceding 12 months anché® been subject to such filing requirements ferqtast 90 days. Ye# No O

Indicate by check mark whether the registrant hemsrstted electronically and posted on its corpoi&feb site, if any, every Interacti
Data File required to be submitted and posted pumstio Rule 405 of Regulation S-T (8 232.4066 this chapter) during the preced
12 months (or for such shorter period that thesteamt was required to submit and post such filed)es M No O

Indicate by check mark if disclosure of delinquéitgrs pursuant to Iltem 405 of RegulatiorKS(§ 229.405 of this chapter) is I
contained herein, and will not be contained, tolibst of the registrarst’knowledge, in definitive proxy or information &eents incorporat
by reference in Part Ill of this Form 10-K or ampendment to this Form 10-K. 4

Indicate by check mark whether the registrantlarge accelerated filer, an accelerated filer, a-acelerated filer, or a smaller report
company. See the definitions of “large accelerdiled,” “accelerated filer” and “smaller reportingpmpany” in Rule 122 of the Exchancg
Act. (Check one):

Large accelerated fileld Accelerated filer (I Non-accelerated filer I Smaller reporting company
(Do not check if a smaller reporting compa
Indicate by check mark whether the registrantskell company (as defined in Rule 12b-2 of the Acfyes O No M

The aggregate market value of the voting stock hgldonaffiliates of the registrant amounted t®©%$8,650,000 as of March 31, 2013.
Common Stock, par value $1.00 per share, outstgratirof October 31, 2013: 83,692,481 shares.
DOCUMENTS INCORPORATED BY REFERENCE

Portions of the registrarst’definitive Proxy Statement for its 2014 Annualdilag of Stockholders, to be filed with the Sedastan:
Exchange Commission within 120 days of SeptembeRB03, are incorporated by reference into Paxflthis report.
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Glossary of Terms

Frequently used abbreviations, acronyms, or teises in this report:

National Fuel Gas Companies
Company The Registrant, the Registrant and its subsidiadesthe Registrant’'s
subsidiaries as appropriate in the context of thelasure
Distribution Corporation National Fuel Gas Distribution Corporation
Empire Empire Pipeline, Inc.
ESNE Energy Systems North East, LLC
Highland Highland Forest Resources, Inc.
Horizon LFG Horizon LFG, Inc.
Horizon Power Horizon Power, Inc.
Midstream Corporation National Fuel Gas Midstream Corporation
Model City Model City Energy, LLC
National Fuel National Fuel Gas Company
NFR National Fuel Resources, Inc.
Registrant National Fuel Gas Company
SenecaSeneca Resources Corporation
Seneca EnergySeneca Energy II, LLC
Supply Corporation National Fuel Gas Supply Corporation

Regulatory Agencies
CFTC Commodity Futures Trading Commission
EPA United States Environmental Protection Agency
FASB Financial Accounting Standards Board
FERC Federal Energy Regulatory Commission
NYDEC New York State Department of Environmental Constoma
NYPSC State of New York Public Service Commission
PaDEP Pennsylvania Department of Environmental Protection
PaPUC Pennsylvania Public Utility Commission
PHMSA Pipeline and Hazardous Materials Safety Adminigtrat
SEC Securities and Exchange Commission

Other
Bbl Barrel (of oil)
Bcf Billion cubic feet (of natural gas)
Bcfe (or Mcfe) — represents Bcf (or Mcf) EquivalentThe total heat value (Btu) of
natural gas and oil expressed as a volume of laasa The Company uses a conversion
formula of 1 barrel of oil = 6 Mcf of natural gas.
Btu British thermal unit; the amount of heat needethtse the temperature of one pound
of water one degree Fahrenheit.
Capital expenditure Represents additions to property, plant, and egeipmor the
amount of money a company spends to buy capitat@es upgrade its existing capital
assets.
Cashout revenued cash resolution of a gas imbalance whereby aomest pays Supply
Corporation and/or Empire for gas the customerivesein excess of amounts delivered
into Supply Corporation’s and Empire’s systemsHh® ¢ustomer’s shipper.
Degree dayA measure of the coldness of the weather expernikrizsed on the extent to
which the daily average temperature falls belowegerence temperature, usually 65
degrees Fahrenheit.
Derivative A financial instrument or other contract, the terwfswhich include an
underlying variable (a price, interest rate, indabe, exchange rate, or other variable) and
a notional amount (number of units, barrels, cdbet, etc.). The terms also permit for
the instrument or contract to be settled net andnit@l net investment is required to
enter into the financial instrument or contract.aBwples include futures contracts,
options, no cost collars and swaps.

-2.

Development costCosts incurred to obtain access to proved oil aglrgserves and to
provide facilities for extracting, treating, gatimgr and storing the oil and gas.
Development wellA well drilled to a known producing formation irpaeviously
discovered field.

Dodd-Frank Act Dodd-Frank Wall Street Reform and Consumer Praiachict.

Dth Decatherm; one Dth of natural gas has a heatingevafl 1,000,000 British thermal
units, approximately equal to the heating valué bfcf of natural gas.

Exchange ActSecurities Exchange Act of 1934, as amended

Expenditures for long-lived assetsincludes capital expenditures, stock acquisitions
and/or investments in partnerships.

Exploitation Development of a field, including the location, liing, completion and
equipment of wells necessary to produce the comglgreecoverable oil and gas in the
field.

Exploration costs Costs incurred in identifying areas that may wareamination, as
well as costs incurred in examining specific areaduding drilling exploratory wells.
Exploratory well A well drilled in unproven or semi-proven territofyr the purpose of
ascertaining the presence underground of a comahérgilrocarbon deposit.

Firm transportation and/or storage The transportation and/or storage service that a
supplier of such service is obligated by contragbitovide and for which the customer is
obligated to pay whether or not the service isail.

GAAP Accounting principles generally accepted in thetehiStates of America
Goodwill An intangible asset representing the differenceveet the fair value of a
company and the price at which a company is puezhas

Hedging A method of minimizing the impact of price, intereste, and/or foreign
currency exchange rate changes, often times thrabghuse of derivative financial
instruments.

Hub Location where pipelines intersect enabling thelitrg, transportation, storage,
exchange, lending and borrowing of natural gas.

ICE Intercontinental Exchange. An exchange which maista futures market for crude
oil and natural gas.

Interruptible transportation and/or storage The transportation and/or storage service
that, in accordance with contractual arrangemezas,be interrupted by the supplier of
such service, and for which the customer does aptupless utilized.

LDC Local distribution company

LIBOR London Interbank Offered Rate

LIFO Last-in, first-out

Marcellus Shale A Middle Devonian-age geological shale formatiomttls present
nearly a mile or more below the surface in the Apglsian region of the United States,
including much of Pennsylvania and southern NewkYor

Mbbl Thousand barrels (of oil)

Mcf Thousand cubic feet (of natural gas)

MD&A Management’s Discussion and Analysis of Financiahdition and Results of
Operations

MDth Thousand decatherms (of natural gas)

MMBtu Million British thermal units (heating value of odekatherm of natural gas)
MMcf Million cubic feet (of natural gas)

MMcfe Million cubic feet equivalent
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NGA The Natural Gas Act of 1938, as amended; the fédmnaregulating interstate
natural gas pipeline and storage companies, amtrey things, codified beginning at
15 U.S.C. Section 717.

NYMEX New York Mercantile Exchange. An exchange which ntens a futures
market for crude oil and natural gas.

Open SeasorA bidding procedure used by pipelines to allocate firansportation or
storage capacity among prospective shippers, iotwdli bids submitted during a defined
time period are evaluated as if they had been stdnrgimultaneously.

Order No. 636 An order issued by FERC that required interstapelpies to separate
their sales and transportation services and toigeogqual, open-access transportation
regardless of where the gas is purchased.

PCB Polychlorinated Biphenyl

Precedent AgreementAn agreement between a pipeline company and a f@lten
customer to sign a service agreement after spdciégents (called “conditions
precedent”) happen, usually within a specified time

Proved developed reservefkeserves that can be expected to be recoveredgthrou
existing wells with existing equipment and opergtinethods.

Proved undeveloped (PUD) reserveReserves that are expected to be recovered from
new wells on undrilled acreage, or from existingllsvevhere a relatively major
expenditure is required to make those reservesuptive.

PRP Potentially responsible party

Reliable technologyTechnology that a company may use to establishvesestimates
and categories that has been proven empiricallyait to correct conclusions.
ReservesThe unproduced but recoverable oil and/or gasaneln a formation which

has been proven by production.

Restructuring Generally referring to partial “deregulation” ofetipipeline and/or utility
industry by statutory or regulatory process. Restming of federally regulated natural
gas pipelines resulted in the separation (or “udbog”) of gas commodity service from
transportation service for wholesale and largeswauretail markets. State restructuring
programs attempt to extend the same process ibmetss markets.

Revenue decoupling mechanisni rate mechanism which adjusts customer rates to
render a utility financially indifferent to throught decreases resulting from
conservation.

S&P Standard & Poor’s Ratings Service

SAR Stock appreciation right

Service AgreementThe binding agreement by which the pipeline compagsees to
provide service and the shipper agrees to payhoservice.

Spot gas purchase$he purchase of natural gas on a short-term basis.

Stock acquisitionsinvestments in corporations.

Unbundled serviceA service that has been separated from other s=vieith rates
charged that reflect only the cost of the separsg¢edice.

VEBA Voluntary Employees’ Beneficiary Association

WNC Weather normalization clause; a clause in utilities which adjusts customer rates
to allow a utility to recover its normal operatingsts calculated at normal temperatures.
If temperatures during the measured period are wathan normal, customer rates are
adjusted upward in order to recover projected dperaosts. If temperatures during the
measured period are colder than normal, custontes &re adjusted downward so that
only the projected operating costs will be recodere
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PART |
ltem 1 Business
The Company and its Subsidiaries

National Fuel Gas Company (the Registrant), incaisal in 1902, is a holding company organized utideraws of the State of Ni
Jersey. Except as otherwise indicated below, thgisRant owns directly or indirectly all of the standing securities of its subsidiar
Reference to “the Company” in this report meansRbgistrant, the Registrant and its subsidiarigb®Registrans subsidiaries as appropri
in the context of the disclosure. Also, all refaremto a certain year in this report relate toGbepanys fiscal year ended September 30 of
year unless otherwise note

The Company is a diversified energy company andrtsginancial results for five business segments.

1. The Utility segment operations are carried guiNational Fuel Gas Distribution Corporation (Distrition Corporation), a New Yo
corporation. Distribution Corporation sells natuggls or provides natural gas transportation sesvioeapproximately 735,000 custorr
through a local distribution system located in westNew York and northwestern Pennsylvania. Thaggal metropolitan areas served
Distribution Corporation include Buffalo, Niagaralls and Jamestown, New York and Erie and Sharenngylvania.

2. The Pipeline and Storage segment operationscamged out by National Fuel Gas Supply Corporat{@upply Corporation),
Pennsylvania corporation, and Empire Pipeline, ([Eanpire), a New York corporation. Supply Corparatiprovides interstate natural
transportation and storage services for affiliatedl nonaffiliated companies through (i) an integglagas pipeline system extending f
southwestern Pennsylvania to the New Y@dnadian border at the Niagara River and eastwailisburg and Leidy, Pennsylvania, i
(ii) 27 underground natural gas storage fields alvaed operated by Supply Corporation as well as étlver underground natural gas sto
fields owned and operated jointly with other intats gas pipeline companies. Empire, an intergigieline company, transports natural ga:
Distribution Corporation and for other utilitiesirge industrial customers and power producers w NMerk State. Empire owns the Emg
Pipeline, a 249-mile integrated pipeline system pasing three principal components: a legacy biile pipeline that extends from the Uni
States/Canadian border at the Niagara River neffalBuNew York to near Syracuse, New York; a me pipeline extension from ne
Rochester, New York to an interconnection with timaffiliated Millennium Pipeline near Corning, NeX¥ork (the Empire Connector), ani
16-mile pipeline extension from Corning into Tioga @by Pennsylvania (the Tioga County Extension). Mikennium Pipeline serves t
New York City area. The Empire Connector was plaicgéal service on December 10, 2008, and the Tiogan§y Extension was fully plac
into service on November 22, 2011.

3. The Exploration and Production segment operatiare carried out by Seneca Resources Corpora8eneta), a Pennsylva
corporation. Seneca Western Minerals Corp., forynarl indirect, wholly owned subsidiary of Senecaswnerged into Seneca in Octc
2012. Seneca is engaged in the exploration for, taeddevelopment and production of, natural gas @hdeserves in California, in t
Appalachian region of the United States, and ind&an At September 30, 2013, Seneca had U.S. pdsxedoped and undeveloped reserve
41,598 Mbbl of oil and 1,299,515 MMcf of naturalsga

4. The Energy Marketing segment operations ardechout by National Fuel Resources, Inc. (NFR), @vNyork corporation, whic
markets natural gas to industrial, wholesale, corarak public authority and residential customersnarily in western and central New Yt
and northwestern Pennsylvania, offering competitipeiced natural gas for its customers.

5. The Gathering segment operations are carriedbguivholly-owned subsidiaries of National Fuel Gas MidstreanrpGratior
(Midstream Corporation), a Pennsylvania corporatidmwough these subsidiaries, Midstream Corporétigiftds, owns and operates natural
processing and pipeline gathering facilities in Apgalachian region.

-6-



Table of Contents

Financial information about each of the Companyisibess segments can be found in Item 7, MD&A drd & Item 8 at Note 3—
Business Segment Information.

The following business is not included in any o flve reported business segments:

» Seneca Northeast Division, which markets timber from Afgrhian land holdings. At September 30, 2013,Gbenpany owne
approximately 95,000 acres of timber property arehaged approximately 3,000 additional acres of éintloitting rights

No single customer, or group of customers undernrsomcontrol, accounted for more than 10% of the @amy’s consolidated revent
in 2013.

Rates and Regulation

The Utility segmens rates, services and other matters are regulgtdteiNYPSC with respect to services provided witkew York ani
by the PaPUC with respect to services providediwifennsylvania. For additional discussion of thiity segments rates and regulation,
ltem 7, MD&A under the heading “Rate and RegulatiMatters” and Item 8 at Note A -Summary of Significant Accounting Polic
(Regulatory Mechanisms) and Note C — Regulatorytdfat

The Pipeline and Storage segmsntites, services and other matters are regulgtéitebFERC. For additional discussion of the Pips
and Storage segment’s rates and regulation, see7iteMD&A under the heading “Rate and Regulatoryttels” and Item 8 at Note A—
Summary of Significant Accounting Policies (RegatgtMechanisms) and Note C — Regulatory Matters.

The discussion under Item 8 at Note CRegulatory Matters includes a description of ttgutatory assets and liabilities reflected on
Companys Consolidated Balance Sheets in accordance wijilicaple accounting standards. To the extent thatctiteria set forth in su
accounting standards are not met by the operatibtise Utility segment or the Pipeline and Storaggment, as the case may be, the re
regulatory assets and liabilities would be elim@mbafrom the Compang’Consolidated Balance Sheets and such accoungiaigntent would t
discontinued.

In addition, the Company and its subsidiaries agext to the same federal, state and local (inetudoreign) regulations on varia
subjects, including environmental matters, to whatier companies doing similar business in the daragions are subject.
The Utility Segment

The Utility segment contributed approximately 25.864he Company’s 2013 net income available for gmmn stock.

Additional discussion of the Utility segment appebelow in this Item 1 under the headings “Sousres Availability of Raw Materials,”
“Competition: The Utility Segment” and “Seasonalitin Item 7, MD&A and in Item 8, Financial Statents and Supplementary Data.
The Pipeline and Storage Segment

The Pipeline and Storage segment contributed appetgly 24.3% of the Company’s 2013 net income lataée for common stock.

Supply Corporation has service agreements forfatsdirm storage capacity, totaling 68,393 MDTrhe Utility segment has contrac
for 29,743 MDth or 44% of the total firm storagepaaity, and the Energy Marketing segment accouwntsarfiother 4,810 MDth or 7% of |
total firm storage capacity. Nonaffiliated customérve contracted for the remaining 33,840 MDtd %% of the total firm storage capac
The majority of Supply Corporatiosi’'storage and transportation services are perfoumddr contracts that allow Supply Corporationta
shipper to terminate the contract upon six or teehonths’ notice effective
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at the end of the contract term. The contracts @isically include “evergreen” language designediow the contracts to extend yearyeal
at the end of the primary term. At the beginning20fl4, 81% of Supply Corporatiantotal firm storage capacity was committed u
contracts that, subject to 2013 shipper or Supmyp@ration notifications, could have been termidatéective in 2014. Supply Corporat
received storage contract termination notificatioms2013 totaling approximately 4,113 MDth of sipeacapacity. An additional contr.
without evergreen provisions, representing 1,17 1ttMdf storage capacity, will expire March 31, 2084ipply Corporation expects to rema
all terminating capacity with service beginning Afr, 2014.

Supply Corporation’s firm transportation capac#yniot a fixed quantity, due to the diverse Migb-nature of its pipeline system, an
subject to change as the market identifies diffeteamsportation paths and receipt/delivery pommbinations. Supply Corporation currel
has firm transportation service agreements for@pprately 2,578 MDth per day (contracted transganacapacity), compared to 2,175 Ml
per day last year. The Ultility segment accountsafgproximately 1,035 MDth per day or 40% of contedctransportation capacity, and
Energy Marketing and Exploration and Productionnsegts represent another 178 MDth per day or 7%oofracted transportation capac
The remaining 1,365 MDth or 53% of contracted tpamation capacity is subject to firm contractshwibnaffiliated customers.

At the beginning of 2014, 42% of Supply Corporatforontracted transportation capacity was committedier affiliate contracts tr
were scheduled to expire in 2014 or, subject ta32§Hipper or Supply Corporation natifications, ebbhve been terminated effective in 2(
Based on contract expirations and termination estieceived in 2013 for 2014 termination, and fgkimto account any known contr
additions, contracted transportation capacity weffiliates is expected to decrease 2% in 2014. I&iigj 17% of contracted transportat
capacity was committed under unaffiliated shippentracts that were scheduled to expire in 2014suobject to 2013 shipper or Sup
Corporation notifications, could have been termaédagffective in 2014. Based on contract expiratimg termination notices received in 2
for 2014 termination, and taking into account ampwn contract additions, contracted transportatiapacity with unaffiliated shippers
expected to increase 12% in 2014.

At the beginning of 2014, Empire had service agm@m in place for firm transportation capacity tiog up to approximately 1,01
MDth per day, compared to 950 MDth per day at thgitming of 2013. The majority of Empisetransportation services are performed u
contracts that allow Empire or the shipper to teate the contract upon six or twelve monthgtice effective at the end of the contract t
The contracts also typically include “evergreenidaage designed to allow the contracts to extead-igeyear at the end of the primary te
At the beginning of 2014, most of Empire’s firm ¢@tted capacity (95%) was contracted as long-téuthyear deals. None of the lortgsmr
contracts will expire in 2014. The remainder of Emajs firm contracted capacity (5%) was contracsdseasonal (winter-only), singlear o
shorter-term contracts. At the beginning of 20h4, Wtility segment accounted for 4% of Empsréirm contracted capacity, with the remair
96% subject to contracts with nonaffiliated custosne

In recent years, the relatively high price of natugas supplies available at receipt points onUhéed States/Canadian border in
Niagara region, together with shifting gas suppanics, reduced the amount of firm capacity Sugdyporation and Empire contract fr
those receipt points. However, Supply Corporatind Empire have been successful in marketing andiraby longterm firm contracts fc
transportation capacity designed to move Marcefhale production to market. For example, SupplypG@tion added 160 MDth per day
contracted incremental transportation associatetl s Line N 2011 project in 2012, and 483 MDthr gy of contracted incremer
transportation associated with its Line N 2012 Blodthern Access projects in 2013. In addition, @12 Empire placed into service two long
term contracts for firm transportation service agsed with its Tioga County Extension project. 3&dwo contracts now account for .
MDth per day of firm contracted capacity. Supplyr@wation expects additional Marcelldsven transportation contracts to commenc
2014.

Additional discussion of the Pipeline and Storaggnsent appears below under the headings “SourckAailability of Raw Materials,”
“Competition: The Pipeline and Storage Segment” ‘@w®hsonality,’'in Item 7, MD&A and in Item 8, Financial Statemeatsd Supplementa
Data.
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The Exploration and Production Segment

The Exploration and Production segment contribwpgroximately 44.4% of the Compary2013 net income available for comr
stock.

Additional discussion of the Exploration and Praitut segment appears below under the headiSgsirfces and Availability of Re
Materials” and “Competition: The Exploration andoBuction Segment,in Iltem 7, MD&A and in Item 8, Financial Statemerdasc
Supplementary Data.

The Energy Marketing Segment
The Energy Marketing segment contributed approxtyat.8% of the Company’s 2013 net income availéle&eommon stock.

Additional discussion of the Energy Marketing segir@ppears below under the headings “Sources amadabiity of Raw Materials,”
“Competition: The Energy Marketing Segment” and &Senality,”in Item 7, MD&A and in Item 8, Financial Statememtsd Supplementa
Data.

The Gathering Segment
The Gathering segment contributed approximatel&of the Company’s 2013 net income available fangmn stock.

Additional discussion of the Gathering segment appdelow under the headings “Sources and Avaitatif Raw Materials”anc
“Competition: The Gathering Segment,” in Item 7, B and in Item 8, Financial Statements and Suppleary Data.

All Other Category and Corporate Operations

The All Other category and Corporate operationsiired a net loss in 2013. The impact of this ne$ o relation to the Comparsy201:
net income available for common stock was negdi9é6.

Additional discussion of the All Other category a@drporate operations appears below in Item 7, MD&# in Item 8, Financi
Statements and Supplementary Data.

Sources and Availability of Raw Materials

Natural gas is the principal raw material for thility segment. In 2013, the Utility segment purskd 60.0 Bcf of gas for delivery to
customers. Gas purchased from producers and stppli¢he United States under firm contracts (sealsand longer) accounted for 43%
these purchases. Purchases of gas on the spottnfeokéracts for one month or less) accounted ¥ 50f the Utility segmeng’ 201
purchases. Purchases from South Jersey Resouroep,@LC (24%), Virginia Power Energy Marketing,cln22%), Southwestern Ene
Services Company (12%) and Chevron Natural Gas ),1aé6ounted for 69% of the Utility’2013 gas purchases. No other producer or su
provided the Utility segment with more than 10%tsfgas requirements in 2013.

Supply Corporation transports and stores gas owmeds customers, whose gas originates in the seegtern, midzontinent an
Appalachian regions of the United States as welinaSanada. Empire transports gas owned by itsomests, whose gas originates in
southwestern, midontinent and Appalachian regions of the UnitedeStas well as in Canada. Additional discussioproposed pipelir
projects appears below under “Competition: The IRipeand Storage Segment” and in Item 7, MD&A.

The Exploration and Production segment seeks todé and produce raw materials (natural gas,nulllaydrocarbon liquids) as furtt
described in this report in Iltem 7, MD&A and ItenaBNote J — Business Segment Information and Nbte- Supplementary Information 1
Oil and Gas Producing Activities.
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The Energy Marketing segment depends on an adequpfdy of natural gas to deliver to its custom&r2013, this segment purcha
47.4 Bcf of gas, including 46.9 Bcf for delivery iis customers. The remaining 0.5 Bcf largely reprgs gas used in operations. The
purchased by the Energy Marketing segment originatienarily in either the Appalachian or mid-comtin regions of the United States.

The Gathering Segment gathers, processes and drésgas that is produced by Seneca in the Appialadiegion of the United Stat
Additional discussion of proposed gathering prgegipears below in Iltem 7, MD&A.

Competition

Competition in the natural gas industry exists aghproviders of natural gas, as well as betweenrabyias and other sources of ene
such as fuel oil and electricity. Management begthat the environmental advantages of naturahgaes enhanced its competitive posi
relative to other fuels.

The Company competes on the basis of price, seadereliability, product performance and othertdes Sources and providers
energy, other than those described under this “@oitign” heading, do not compete with the Compangny significant extent.

Competition: The Utility Segment

With respect to gas commodity service, in New Yankli Pennsylvania, both of which have implementettundling” policies that allo\
customers to choose their gas commodity supplistribution Corporation has retained a substamtiajority of small sales customers. In N
York, approximately 22%, and in Pennsylvania, apjmately 14%, of Distribution Corporation’s smaiume residential and commer
customers purchase their supplies from unregulatadketers. In contrast, almost all langgdume load is served by unregulated r
marketers. However, retail competition for gas cadity service does not pose an acute competitiveathfor Distribution Corporatio
because in both jurisdictions, utility cost of deevis recovered through rates and charges fodgkeery service, not gas commodity serv
Over the longer run it is possible that rate desianges resulting from further customer migrat@omarketer service could expose ut
companies such as Distribution Corporation to steancosts and revenue erosion in the absence gfertsating rate relief.

Competition for transportation service to larggume customers continues with local producerpipeline companies attempting to
or transport gas directly to end-users locatediwithe Utility segment’s service territories withiawse of the utilitys facilities (i.e., bypass).
addition, competition continues with fuel oil suigps.

The Utility segment competes in its most vulnerabbekets (the large commercial and industrial m@)key offering unbundled, flexibl
high quality services. The Utility segment contiate develop or promote new uses of natural gagwrservices, rates and contracts.

Competition: The Pipeline and Storage Segment

Supply Corporation competes for market growth i tlatural gas market with other pipeline compatrassporting gas in the northe
United States and with other companies providing gfarage services. Supply Corporation has songuergharacteristics which enhanct
competitive position. Most of Supply Corporatisriacilities are in or near areas overlying the ddtlus Shale production area in Pennsylvi
Its facilities are also located adjacent to Canadd the northeastern United States and provide gfatthe traditional link between gas-
consuming regions of the eastern United Statesgasgiroducing regions of Canada and the southwesteuthern and other continer
regions of the United States. While costlier ndtgias pricing at Niagara has decreased the impamtand transportation of gas from 1
receipt point, new productive areas in the Appdkathegion related to the development of the MduseEhale formation have increa
transportation services from that region. SupplypBeation has developed its Northern Access ana INnpipeline expansion projects
receive natural gas produced from the
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Marcellus Shale and transport it to key market€afhada and the northeastern United States. Fdrefudiscussion of these projects, refe
Item 7, MD&A under the headings “Investing CashWl@nd “Rate and Regulatory Matters.”

Empire competes for market growth in the natural market with other pipeline companies transporgjag in the northeast United St:
and upstate New York in particular. Empire is wafliated to provide transportation of Appalachsanrced gas as well as gas received ¢
Niagara River at Chippawa. Emg’s location provides it the opportunity to competedn increased share of the gas transportatioketsarA:
noted above, Empire has constructed the Empire €xanproject, which expands its natural gas piygeind enables Empire to serve
markets in New York and elsewhere in the NorthelashNovember 2011, Empire also completed its Ti@ganty Extension project, whi
stretches approximately 16 miles south from itstxg interconnection with Millennium Pipeline abting, New York, into Tioga Coun
Pennsylvania. Like Supply Corporation’'s Northerncé@ss project, Empire’ Tioga County Extension project is designed toilifat
transportation of Marcellus Shale gas to key markéiCanada and the northeastern United StateguRber discussion of this project, refe
Item 7, MD&A under the headings “Investing CashWl@nd “Rate and Regulatory Matters.”

Competition: The Exploration and Production Segment

The Exploration and Production segment competds ettier oil and natural gas producers and marketghsrespect to sales of oil a
natural gas. The Exploration and Production segratsd competes, by competitive bidding and othexwigith other oil and natural ¢
producers with respect to exploration and develogmpeospects and mineral leaseholds.

To compete in this environment, Seneca originatess @cts as operator on certain of its prospecisksséo minimize the risk
exploratory efforts through partnerstiype arrangements, utilizes technology for bothlengbory studies and drilling operations, and s
market niches based on size, operating expertiddiencial criteria.

Competition: The Energy Marketing Segment

The Energy Marketing segment competes with othaketers of natural gas and with other provideremérgy supply. Competition
this area is well developed with regard to pricd a@rvices from local, regional and national maetset

Competition: The Gathering Segment

The Gathering segment provides gathering servioeSéneca production and competes with other companiesgatiter and proce
natural gas in the Appalachian region.

Seasonality

Variations in weather conditions can materiallyeaffthe volume of natural gas delivered by theitytdegment, as virtually all of i
residential and commercial customers use natumlfgaspace heating. The effect that this has dlitysegment margins in New York
mitigated by a WNC, which covers the eighonth period from October through May. Weather thatarmer than normal results in an upv
adjustment to customersurrent bills, while weather that is colder thammal results in a downward adjustment, so thafthree case projectt
operating costs calculated at normal temperatuiébevrecovered.

Volumes transported and stored by Supply Corparadiod volumes transported by Empire may vary naltgrdepending on weath
without materially affecting the revenues of thasenpanies. Supply Corporation’s and Empire’s alldwates are based on a straight fixec
variable rate design which allows recovery of fixaxdbts in fixed monthly reservation charges. Vdedainarges based on volumes are desi
to recover only the variable costs associated adthal transportation or storage of gas.
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Variations in weather conditions materially afféloe volume of gas consumed by customers of thegyndarketing segment. Volur
variations have a corresponding impact on revemiitén this segment.

Capital Expenditures

A discussion of capital expenditures by businegsnamt is included in Item 7, MD&A under the headihgesting Cash Flow.”

Environmental Matters

A discussion of material environmental matters lavg the Company is included in Item 7, MD&A unddie heading Environmente
Matters” and in Item 8, Note | — Commitments anch@ugencies.

Miscellaneous
The Company and its wholly owned or majority-owrsatbsidiaries had a total of 1,912 full-time empkyat September 30, 2013.

The Company has agreements in place with colleti@rgaining units in New York and Pennsylvania. égnents covering employee:
collective bargaining units in New York are scheduto expire in February 2017, and agreements oayemployees in collective bargain
units in Pennsylvania are scheduled to expire inl&014 and May 2014. In November 2013, the Comypamtered into a new agreement \
one of the collective bargaining units in Pennsgiga That agreement will go into effect in April 20 and expire in April 2018. Also
November 2013, the Company reached a new agreenignthe local leadership of another collective dzning unit in Pennsylvania.
ratified by the members of that collective bargainunit, the agreement will go into effect in May12 and expire in May 2018.

The Utility segment has numerous municipal franekisinder which it uses public roads and certairrotights-ofway and publi
property for the location of facilities. When nesay, the Utility segment renews such franchises.

The Company makes its annual report on Form 10t&rterly reports on Form 10-Q, current reports omi8K, and any amendmei
to those reports, available free of charge on tom@anys internet website, www.nationalfuelgas.com, asisa®reasonably practicable a
they are electronically filed with or furnished tioe SEC. The information available at the Comparnigternet website is not part of t
Form 10-K or any other report filed with or furnéshto the SEC.
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Executive Officers of the Company as of November 12013(1)

Name and Age (as o
November 15, 2013

David F. Smith
(60)

Ronald J. Tanski
(61)

Matthew D. Cabell
(55)

Anna Marie Cellino
(60)

John R. Pustulka
(61)

David P. Bauer
(44)

Karen M. Camiolo
(54)

Carl M. Carlotti
(58)

Paula M. Ciprich
(53)

Donna L. DeCarolis
(54)

James D. Ramsdell
(58)

Current Company
Positions and
Other Material
Business Experience
During Past
Five Years

Executive Chairman of the Board of Directors of @@mpany since April 2013. Mr. Smith previously\ast as
Chairman of the Board of Directors of the Compamayrf March 2010 through March 2013; Chief Executive
Officer of the Company from February 2008 throughrbh 2013; and President of the Company from Feprua
2006 through June 201

Chief Executive Officer of the Company since A@@13 and President of the Company since July 2010.
Mr. Tanski previously served as Chief Operatingi€gif of the Company from July 2010 through Marci20
Treasurer and Principal Financial Officer of then@pany from April 2004 through June 2010; and Pesiaf
Supply Corporation from July 2008 through June 2!

Senior Vice President of the Company since July02iid President of Seneca since December .
President of Distribution Corporation since Julyp20

President of Supply Corporation since July 2010. Rirstulka previously served as Senior Vice Preside
Supply Corporation from July 2001 through June 2!

Treasurer and Principal Financial Officer of then@pany since July 2010; Treasurer of Midstream Qatan
since April 2013; Treasurer of Supply Corporatigrce June 2007; Treasurer of Empire since June;200Y
Assistant Treasurer of Distribution Corporationcgipril 2004.

Controller and Principal Accounting Officer of t@@mpany since April 2004; Controller of Midstream
Corporation since April 2013; and Controller of Dilsution Corporation and Supply Corporation sidqsil
2004.

Senior Vice President of Distribution Corporatidnce January 2008.

Secretary of the Company since July 2008; Geneavah€el of the Company since January 2005; Secretary
Distribution Corporation since July 20(
Vice President Business Development of the Comgarge October 2007.

Senior Vice President and Chief Safety Officerhaf Company since May 2011. Mr. Ramsdell previosstyed
as Senior Vice President of Distribution Corponatitom July 2001 to May 201.

(1) The executive officers serve at the pleasure ofBtbard of Directors. The information provided relto the Company and its princi
subsidiaries. Many of the executive officers alawehserved or currently serve as officers or dimscdf other subsidiaries of the Compa
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Item 1A Risk Factors
As a holding company, the Company depends on itsrafing subsidiaries to meet its financial obligatis.

The Company is a holding company with no significassets other than the stock of its operatingidisb®s. In order to meet
financial needs, the Company relies exclusivelyrgmayments of principal and interest on intercorypi@ans made by the Company tc
operating subsidiaries and income from dividendd ather cash flow from the subsidiaries. Such dpegasubsidiaries may not genel
sufficient net income to pay upstream dividendgemerate sufficient cash flow to make paymentsrioicipal or interest on such intercomp.
loans.

The Company is dependent on capital and credit meskto successfully execute its business strategies

The Company relies upon short-term bank borrowings,commercial paper markets and longetterm capital markets to finance
capital requirements not satisfied by cash flow fron operations. The Company is dependent on these dtgb sources to provide capita
to its subsidiaries to fund operations, acquire, miatain and develop properties, and execute growthtsategies. The availability and cos
of credit sources may be cyclical and these capitaburces may not remain available to the Company.ufFmoil in credit markets may
make it difficult for the Company to obtain financing on acceptable terms or at all for working capit§ capital expenditures and othe
investments, or to refinance maturing debt on favaable terms. These difficulties could adversely afté the Company’s growth
strategies, operations and financial performance. ie Company’s ability to borrow under its credit facilities and commercial pape!
agreements, and its ability to issue long-term dehinder its indentures, depend on the Compang’ compliance with its obligations unde
the facilities, agreements and indentures. In addibn, the Company’s shortterm bank loans are in the form of floating rate dét or debt
that may have rates fixed for very short periods ofime, resulting in exposure to interest rate fluatations in the absence of interest ra
hedging transactions. The cost of long-term debthe interest rates on the Company’s shorterm bank loans and the ability of the
Company to issue commercial paper are affected bysidebt credit ratings published by S&P, Moodys Investors Service, Inc. and Fitc
Ratings. A downgrade in the Companys credit ratings could increase borrowing costs andegatively impact the availability of capita
from banks, commercial paper purchasers and otheraurces.

The Company may be adversely affected by economditions and their impact on our suppliers and dosers.

Periods of slowed economic activity generally resuldecreased energy consumption, particularlyinolustrial and large commerc
companies. As a consequence, national or regi@talssions or other downturns in economic activityld adversely affect the Compaay’
revenues and cash flows or restrict its future @ghowEconomic conditions in the Compasyutility service territories and energy marke
territories also impact its collections of accounézeivable. All of the Company’segments are exposed to risks associated wi
creditworthiness or performance of key suppliers emstomers, many of which may be adversely afelotevolatile conditions in the financ
markets. These conditions could result in finanaistability or other adverse effects at any of suppliers or customers. For exam
counterparties to the Compasycommodity hedging arrangements or commodity sadagracts might not be able to perform their cddiions
under these arrangements or contracts. Customéing @ompanys Utility and Energy Marketing segments may hawigaar trouble payin
their bills during periods of declining economidiaity and high commaodity prices, potentially retiog in increased bad debt expense
reduced earnings. Similarly, if reductions wereotur in funding of the federal Low Income Home EgyeAssistance Program, bad c
expense could increase and earnings could decr@ageof these events could have a material adveffeet on the Compang’results ¢
operations, financial condition and cash flows.
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The Company’s credit ratings may not reflect allehisks of an investment in its securities.

The Companys credit ratings are an independent assessmetst albility to pay its obligations. Consequenthalrer anticipated chang
in the Companys credit ratings will generally affect the marketue of the specific debt instruments that aredredis well as the market va
of the Company’s common stock. The Compargredit ratings, however, may not reflect the ptigéd impact on the value of its common st
of risks related to structural, market or othettdes discussed in this Form 10-K.

The Companys need to comply with comprehensive, complex, amuiatimes unpredictable government regulations magrease its cos
and limit its revenue growth, which may result irduced earnings.

While the Company generally refers to its Utiliggsnent and its Pipeline and Storage segment Gegslated segmentsthere are mar
governmental regulations that have an impact orosiravery aspect of the Compamyjusinesses. Existing statutes and regulationstre
revised or reinterpreted and new laws and reguiatimay be adopted or become applicable to the Cuoynpahich may increase t
Company’s costs or affect its business in waystti®tCompany cannot predict.

In the Companys Utility segment, the operations of Distributionr@oration are subject to the jurisdiction of theSC, the PaPUC ar
with respect to certain transactions, the FERC. NW@SC and the PaPUC, among other things, applre/eates that Distribution Corporat
may charge to its utility customers. Those appronaes also impact the returns that Distributiomg@eation may earn on the assets tha
dedicated to those operations. If Distribution Gwgpion is required in a rate proceeding to redbeerates it charges its utility customers, «
the extent Distribution Corporation is unable tdadf approval for rate increases from these regrdaparticularly when necessary to ce
increased costs (including costs that may be ieduim connection with governmental investigationpmceedings or mandated infrastruc
inspection, maintenance or replacement prograrag)jreggs may decrease.

In addition to their historical methods of utilitggulation, both the PaPUC and NYPSC have est&ulisompetitive markets in whi
customers may purchase gas commodity from unreglilaiarketers, in addition to utility companies. &letompetition for gas commod
service does not pose an acute competitive thoediktribution Corporation because in both jurisidins it recovers its cost of service thro
delivery rates and charges, and not through ank-uaron the gas commodity purchased by its custon@rsr the longer run, however, r
design changes resulting from further customer atign to marketer service (“unbundlingan expose utilities such as Distribu
Corporation to stranded costs and revenue erosithreiabsence of compensating rate relief.

Both the NYPSC and the PaPUC have instituted pringe for the purpose of promoting conservatioemdérgy commodities, includi
natural gas. In New York, Distribution Corporatiomplemented a Conservation Incentive Program thaptes conservation and efficient
of natural gas by offering customer rebates fomh¥afficiency appliances, among other things. Thenhtef conservation and efficien
programs is to reduce customer usage of natural \gader traditional volumetric rates, reduced ushgecustomers results in decree
revenues to the Utility. To prevent revenue erosiansed by conservation, the NYPSC approved a fitevalecoupling mechanisntha
renders Distribution CorporationNew York division financially indifferent to theffects of conservation. In Pennsylvania, althoagieneri
statewide proceeding is pending, the PaPUC hageatddirected Distribution Corporation to implemeainservation measures. If the NYF
were to revoke the revenue decoupling mechanisafuture proceeding or the PaPUC were to adophaetwation program without a revel
decoupling mechanism or other changes in rate demeguced customer usage could decrease revdarmsg Distribution Corporation to fi
for rate relief. If Distribution Corporation weraable to obtain adequate rate relief, its financ@aldition, results of operations and cash fl
would be adversely affected.

In New York, aggressive generic statewide programesited under the label of efficiency or conseorationtinue to generate a siz:
utility funding requirement for state agencies thdininister those programs. Although utilities amhorized to recover the cost of efficie
and conservation program funding through spectakrand surcharges, the resulting upward pressucesiomer rates, coupled with increase
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assessments and taxes, could affect future toleréorctraditional utility rate increases, espegidfl natural gas commodity costs were
increase.

The Company is subject to the jurisdiction of tHeRE with respect to Supply Corporation, Empire aathe transactions performed
other Company subsidiaries, including Seneca, iDigion Corporation and NFR. The FERC, among otihérgs, approves the rates 1
Supply Corporation and Empire may charge to thatural gas transportation and/or storage custoriiéiesse approved rates also impaci
returns that Supply Corporation and Empire may earthe assets that are dedicated to those opgsafarsuant to the petition of a custa
or state commission, or on the FERC'’s own initiatithe FERC has the authority to investigate whretupply Corporation’s and Empige’
rates are still “just and reasonabbes required by the NGA, and if not, to reduce thages prospectively. If Supply Corporation or Ereft
required in a rate proceeding to reduce the ratsarges its natural gas transportation and/@ageocustomers, or if either Supply Corpore
or Empire is unable to obtain approval for rata@ases, particularly when necessary to cover isegeaosts, Supply Corporation’s or Empire’
earnings may decrease. The FERC also possesséficaignpenalty authority with respect to violat®rof the laws and regulations
administers. Supply Corporation, Empire and, tod@Rtent subject to FERC jurisdiction, the Compangther subsidiaries are subject to
FERC's penalty authority. In addition, the FERC exergigeisdiction over the construction and operatfrfacilities used in interstate ¢
transmission. Also, decisions of Canadian regutasoich as the National Energy Board and the OnEar@rgy Board could affect the viabil
and profitability of Supply Corporation and Emppjects designed to transport gas from New Yor& @ntario.

In January 2012, President Obama signed into lavRipeline Safety, Regulatory Certainty, and Joba@on Act. The legislatic
increases civil penalties for pipeline safety vimas and addresses matters such as pipeline dapragention, automatic and remote
controlled shubff valves, excess flow valves, pipeline integrihanagement, documentation and testing of maximuawable operatin
pressure, and reporting of pipeline accidents. [Egislation requires the Pipeline and Hazardousekias Safety Administration (PHMSA)
issue or revise certain regulations and to condadbus reviews, studies and evaluations. In agllitPHMSA in August 2011 issued
Advance Notice of Proposed Rulemaking regardinglpip safety. As described in the notice, PHMSAassidering regulations regardi
among other things, the designation of additionghltonsequence areas along pipelines, minimumineagants for leak detection syste
installation of emergency flow restricting devicasd revision of valve spacing requirements. Uneeldo these safety initiatives, the EP/
April 2010 issued an Advance Notice of ProposedeRuaking reassessing its regulations governing sigeamd distribution in commerce
PCBs. The EPA had projected that it would issueotidd of Proposed Rulemaking by April 2013, butas not done so. If as a result of tt
or similar new laws or regulations the Company isconaterial costs that it is unable to recoveryftiirough rates or otherwise offset,
Company’s financial condition, results of operasipand cash flows would be adversely affected.

In the Company’s Exploration and Production segmeanious aspects of Senes@perations are subject to regulation by, amohgre
the EPA, the U.S. Fish and Wildlife Service, th&lUForestry Service, the PaDEP, the Pennsylvanmieent of Conservation and Nati
Resources, the Division of Qil, Gas and GeothefResources of the California Department of Cons@mathe California Department of F
and Wildlife, and the Oil and Gas Conservation Bim of the Kansas Corporation Commission. Admiatste proceedings or increa:
regulation by these or other agencies could leag&vational delays or restrictions and increaspemse for Seneca.

The Company’s liquidity, and in certain circumstass, its earnings, could be adversely affected l®/a¢hst of purchasing natural gas
during periods in which natural gas prices are rigj significantly.

Tariff rate schedules in each of the Utility segth&service territories contain purchased gas adprstieiauses which permit Distributi
Corporation to file with state regulators for ratdjustments to recover increases in the cost afhased gas. Assuming those rate adjustr
are granted, increases in the cost of purchasetiayasno direct impact on profit margins. Neveriss| increases in the cost of purchase
affect cash flows and can therefore impact the arthouavailability of the Company’s capital rescescThe
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Company has issued commercial paper and used tehartborrowings in the past to temporarily finasterage inventories and purchased
costs, and although the Company expects to do #wifuture, it may not be able to access the nisufke such borrowings at attractive inte
rates or at all. Distribution Corporation is reauirto file an accounting reconciliation with thguéators in each of the Utility segmesngervic
territories regarding the costs of purchased ga® 10 the nature of the regulatory process, treeerisk of a disallowance of full recovery
these costs during any period in which there has keesubstantial upward spike in these costs. Aatenal disallowance of purchased
costs could have a material adverse effect on ftastand earnings. In addition, even when DistribatCorporation is allowed full recovery
these purchased gas costs, during periods whemahgas prices are significantly higher than histlrlevels, customers may have trot
paying the resulting higher bills, and Distributi@orporation’s bad debt expenses may increase ltinthtely reduce earnings.

Changes in interest rates may affect the Comparghility to finance capital expenditures and to rafince maturing debt.

The Company’s ability to costffectively finance capital expenditures and tan@fice maturing debt will depend in part upon ies
rates. The direction in which interest rates maywenis uncertain. Declining interest rates have galyebeen believed to be favorable
utilities, while rising interest rates are generdidelieved to be unfavorable, because of the levketebt that utilities may have outstanding
addition, the Compang’authorized rate of return in its regulated busses is based upon certain assumptions regardergshrates. If intere
rates are lower than assumed rates, the Companyhorized rate of return could be reduced.térist rates are higher than assumed rate
Company’s ability to earn its authorized rate afine may be adversely impacted.

Fluctuations in oil and natural gas prices could adrsely affect revenues, cash flows and profitatyili

Operations in the ComparsyExploration and Production segment are materddlyendent on prices received for its oil and rahtga
production. Both short-term and lobgrm price trends affect the economics of explofimg developing, producing, gathering and proaeg
oil and natural gas. Oil and natural gas priceshewolatile and can be affected by: weather cardit natural disasters, the supply and prit
foreign oil and natural gas, the level of consupreduct demand, national and worldwide economiditmms, economic disruptions causec
terrorist activities, acts of war or major acciderolitical conditions in foreign countries, thece and availability of alternative fuels,
proximity to, and availability of, capacity on tigportation facilities, regional levels of supplydatemand, energy conservation measures
government regulations, such as regulation of dreese gas emissions and natural gas transportatigalties, and price controls. T
Company sells most of the oil and natural gasithatoduces at current market and/or indexed pria&ser than through fixegrice contract:
although as discussed below, the Company frequéetiges the price of a significant portion of ittufe production in the financial mark
The prices the Company receives depend upon fabtysnd the Company’control, including the factors affecting pricentiened abowvt
The Company believes that any prolonged reductiariliand natural gas prices could restrict itdigbio continue the level of exploration ¢
production activity the Company otherwise wouldgué, which could have a material adverse effedtsorevenues, cash flows and result
operations.

The natural gas the Company produces is priceddal Imarkets where production occurs, and pricknesefore affected by local
regional supply and demand factors as well as dtioatt market dynamics such as regional pipelingacty. The prices the Company rece
for its natural gas production are generally lowean the relevant benchmark prices, such as NYMBXt, are used for commaodity trad
purposes. The difference between the benchmark prid the price the Company receives is calledfereintial. The Company may be une
to accurately predict natural gas differentialsjolihmay widen significantly in the future. Numerodfagtors may influence local commaoc
pricing, such as pipeline takeaway capacity andiipations, localized storage capacity, disrupsiagm the midstream or downstream secto
the industry, trade restrictions and governmermgllations. Insufficient pipeline or storage capgar a lack of demand or surplus of suppl
any given operating area may cause the differettiafiden in that area compared to
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other natural gas producing areas. Increases idiffezential could lead to production curtailmentsotherwise have a material adverse e
on the Company’s revenues, cash flows and restttperations.

In the Companys Pipeline and Storage segment, significant chaimgibe price differential between equivalent qitéed of natural gas
different geographic locations could adversely ioighe Company. For example, if the price of ndtges at a particular receipt point on
Companys pipeline system increases relative to the priceatural gas at other locations, then the volurh@aiural gas received by 1
Company at the relatively more expensive receipbtpmay decrease, or the price the Company chamesansport that natural gas n
decrease. Supply Corporation and Empire experiesged a change at the Canada/United States bdrttex Bliagara River, where gas pri
increased relative to prices available at Leidyjridglvania. This change in price differential caliskippers to seek alternative lower pr
gas supplies and, consequently, alternative trategfum routes. Supply Corporation and Empire semgportation volumes decrease in 2
and 2010 as a result of this situation, and in soases, shippers decided not to renew transpartatiotracts. While much of the impac
lower volumes under existing contracts is offsetthuy straight fixedrariable rate design utilized by Supply Corporatéod Empire, this ra
design does not protect Supply Corporation or Eenpihere shippers do not contract for expiring cépaxt the same quantity and rate.
contract renewals decrease, revenues and earmirtp)e iPipeline and Storage segment may decreashewglid in 2010 and 2011. Sup
Corporation and Empire responded to this changedogae environment by developing projects desigoeatverse the flow on their exist
systems, as described elsewhere in this repottidimg Item 7, MD&A under the heading “Investing sbaFlow.”

Significant changes in the price differential betwdutures contracts for natural gas having diffedelivery dates could also adver:
impact the Company. For example, if the prices atural gas futures contracts for winter delivetiedocations served by the Pipeline
Storage segment decline relative to the pricesicii sontracts for summer deliveries (as a resatinstance, of increased production of na
gas within the Pipeline and Storage segment’s ggdic area or other factors), then demand for theanys natural gas storage servi
driven by that price differential could decreasaclschanges in price differential could also affiset Energy Marketing segmesitability tc
offset its natural gas storage costs through hedgimnsactions. These changes could adverselytaffgenues, cash flows and result
operations.

The Company has significant transactions involvimgice hedging of its oil and natural gas producticas well as its fixed price purchase
and sale commitments.

In order to protect itself to some extent agaimaiawal price volatility and to lock in fixed prigiron oil and natural gas production
certain periods of time, the Compasyxploration and Production segment regularlyreritéo commodity price derivatives contracts (hied
arrangements) with respect to a portion of its etgskproduction. These contracts may at any tinvercas much as approximately 80% of
Company'’s expected energy production during theoopieg 12month period. These contracts reduce exposureltseguent price drops |
can also limit the Company’ability to benefit from increases in commoditycps. In addition, the Energy Marketing segmeneenintc
certain hedging arrangements, primarily with respeds fixed price purchase and sales commitmantbits gas stored underground.

Under applicable accounting rules currently in effféehe Companyg hedging arrangements are subject to quarterbctfEness tes
Inherent within those effectiveness tests are aptians concerning the longrm price differential between different types astide oil
assumptions concerning the difference between shiydi natural gas price indexes established byipgsinto which hedged natural
production is delivered and the reference pricaldished in the hedging arrangements, assumptegeding the levels of production that
be achieved and, with regard to fixed price comreitta, assumptions regarding the creditworthineseghin customers and their foreca
consumption of natural gas. Depending on marketlitions for natural gas and crude oil and the le\a# production actually achieved, i
possible that certain of those assumptions maygehanthe future, and, depending on the magnitddenyg such changes, it is possible th
portion of the Companyg’ hedges may no longer be considered highly effectn that case, gains or losses from the ineffeaferivative
financial instruments would be marked-to-market
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on the income statement without regard to an ugpiherlphysical transaction. For example, in the Bxaiion and Production segment, wt
the Company uses short positions (i.e. positioas play off in the event of commodity price decline)hedge forecasted sales, gains w
occur to the extent that natural gas and crudbealbe prices exceed market prices for the Compamstural gas and crude oil production,
losses would occur to the extent that market pricethe Company’s natural gas and crude oil prtidaexceed hedge prices.

Use of energy commodity price hedges also expdee€bdmpany to the risk of ngerformance by a contract counterparty. Theseqs
might not be able to perform their obligations unttee hedge arrangements. In addition, the Compmamtgrs into certain commodity pr
hedges that are cleared through the NYMEX or ICEubyres commission merchants. Under NYMEX and IGIes, the Company is requil
to post collateral in connection with such hedgéth such collateral being held by its futures coission merchants. The Company is exp
to the risk of loss of such collateral from occawes such as financial failure of its futures cos®itin merchants, or misappropriatior
mishandling of clientsfunds or other similar actions by its futures comssion merchants. In addition, the Company is exppdsepotentie
hedging ineffectiveness in the event of a failuyehe of its futures commission merchants or cahttaunterparties.

It is the Company policy that the use of commodity derivatives cacts comply with various restrictions in effectr@spective busine
segments. For example, in the Exploration and Ritimlu segment, commodity derivatives contracts nimestonfined to the price hedginc
existing and forecast production, and in the Enévigyketing segment, commodity derivatives with extpto fixed price purchase and s
commitments must be matched against commitmensonadly certain to be fulfilled. The Company maimgaa system of internal controls
monitor compliance with its policy. However, unautized speculative trades, if they were to occauld expose the Company to substa
losses to cover positions in its derivatives cartgaln addition, in the event the Compasgctual production of oil and natural gas fallsrsio
hedged forecast production, the Company may ingostantial losses to cover its hedges.

The Dodd-Frank Act includes provisions relatedhte swaps and over-the-counter derivatives markeggain provisions of the Dodd-
Frank Act related to derivatives became effectivly 16, 2011, but other provisions related to datiixes have or will become effective
federal agencies (including the CFTC, various bagkiegulators and the SEC) adopt rules to implenttemtlaw. Among other things, 1
Dodd-Frank Act (1) regulates certain participamtstiie swaps markets, including new entities defiasd'swap dealers” andriajor swa
participants,” (2) requires clearing and exchatrgding of certain swaps that the CFTC determinastrhe cleared, (3) requires reporting
recordkeeping of swaps, and (4) enhances the G&F&forcement authority, including the authorityeablish position limits on derivatiy
and increases penalties for violations of the ConlitpdExchange Act. For purposes of the Ddetdnk Act, under rules adopted by the !
and/or CFTC, the Company believes that it qualifissa non-financial end user of derivatives, tlsatas a noffinancial entity that us
derivatives to hedge or mitigate commercial rislevBrtheless, other rules that are being developett chave a significant impact on
Company. For example, banking regulators have @@ rule that would require swap dealers andmsajap participants subject to tt
jurisdiction to collect initial and variation margfrom counterparties that are I-financial end users, though such swap dealers ajor swa|
participants would have the discretion to set thoéds for posting margin (unsecured credit limiRegardless of the levels of margin
might be required, concern remains that swap deaed major swap participants will pass along thedreased costs through hig
transaction costs and prices, and reductions eshtiwids for posting margin. In addition, while Bempany expects to be exempt from
Dodd-Frank Act's requirement that swaps be cleamed traded on exchanges or swap execution fasjlittee cost of entering into a non-
exchange cleared swap that is available as an rgehdeared swap may be greater. The Diedohk Act may also increase costs for derivi
recordkeeping, reporting, position limit complianead other compliance; cause parties to materatisr the terms of derivative contra
cause parties to restructure certain derivativereots; reduce the availability of derivatives totgct against risks that the Company encou
or to optimize assets; reduce the Company’s abititynonetize or restructure existing derivative tcacts; and increase the Company’
exposure to less creditworthy counterparties, fatich could increase the Company’s business costs
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You should not place undue reliance on reserve imfmtion because such information represents estigsat

This Form 10-K contains estimates of the Compsupybved oil and natural gas reserves and theefutet cash flows from those rese;
that were prepared by the Companpetroleum engineers and audited by independémi@emn engineers. Petroleum engineers considey
factors and make assumptions in estimating oil rmatdral gas reserves and future net cash flowssélFectors include: historical product
from the area compared with production from othevdpcing areas; the assumed effect of governmeegllation; and assumptic
concerning oil and natural gas prices, productind development costs, severance and excise taxés;apital expenditures. Lower oil ¢
natural gas prices generally cause estimates okfroeserves to be lower. Estimates of reservesapdcted future cash flows preparet
different engineers, or by the same engineers fi¢reint times, may differ substantially. Ultimatelactual production, revenues |
expenditures relating to the Compasyéserves will vary from any estimates, and thvestions may be material. Accordingly, the accy
of the Company’s reserve estimates is a functidh@fjuality of available data and of engineerind geological interpretation and judgment.

If conditions remain constant, then the Compamg#&sonably certain that its reserve estimates septeeconomically recoverable oil
natural gas reserves and future net cash flowmn#litions change in the future, then subsequesstrve estimates may be revised accordi
You should not assume that the present value afdutet cash flows from the Compasyiroved reserves is the current market valuee
Companys estimated oil and natural gas reserves. In aaocsdwith SEC requirements, the Company basesstimated discounted future
cash flows from its proved reserves onri@nth average prices for oil and natural gas (basefirst day of the month prices and adjustet
hedging) and on costs as of the date of the estimdatual future prices and costs may differ matrifrom those used in the net present v
estimate. Any significant price changes will havaaterial effect on the present value of the Comjzareserves.

Petroleum engineering is a subjective processtohatng underground accumulations of natural gas @her hydrocarbons that car
be measured in an exact manner. The process ofastg oil and natural gas reserves is complex. ffleeess involves significant decisi
and assumptions in the evaluation of available @gioal, geophysical, engineering and economic ftateach reservoir. Future economic
operating conditions are uncertain, and changabladse conditions could cause a revision to the Gowyp reserve estimates in the futi
Estimates of economically recoverable oil and ratgas reserves and of future net cash flows deppod a number of variable factors
assumptions, including historical production frame farea compared with production from other contgararoducing areas, and the assu
effects of regulations by governmental agenciesaBse all reserve estimates are to some degreectiubj each of the following items
differ materially from those assumed in estimatiagerves: the quantities of oil and natural gasaha ultimately recovered, the timing of
recovery of oil and natural gas reserves, the priolu and operating costs incurred, the amount timéhg of future development a
abandonment expenditures, and the price receivatidgroduction.

The amount and timing of actual future oil and natal gas production and the cost of drilling are dii€ult to predict and may vary
significantly from reserves and production estimatevhich may reduce the Company’s earnings.

There are many risks in developing oil and natgea, including numerous uncertainties inherenstimating quantities of proved oil &
natural gas reserves and in projecting future retggoduction and timing of development expenditurThe future success of the Company
Exploration and Production segment depends orbitiyato develop additional oil and natural gasesses that are economically recover:
and its failure to do so may reduce the Comparmdrnings. The total and timing of actual futuredpiction may vary significantly fro
reserves and production estimates. The Comgadfling of development wells can involve sigodit risks, including those related to tim
success rates, and cost overruns, and these dskbecaffected by lease and rig availability, ggplcand other factors. Drilling for oil a
natural gas can be unprofitable, not only from pooductive wells, but from productive wells that
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do not produce sufficient revenues to return aiprafso, title problems, weather conditions, gavaental requirements, including comple
of environmental impact analyses and compliancé wiher environmental laws and regulations, andtabes or delays in the delivery
equipment and services can delay drilling operationresult in their cancellation. The cost of lohiJ, completing, and operating wells
significant and often uncertain, and new wells may be productive or the Company may not recovieorahny portion of its investme
Production can also be delayed or made unecondntielie is insufficient gathering, processing arah$portation capacity available at
economic price to get that production to a locatidmere it can be profitably sold. Without continusaccessful exploitation or acquisit
activities, the Companyg’ reserves and revenues will decline as a resuts afurrent reserves being depleted by producfidre Compan
cannot make assurances that it will be able todindcquire additional reserves at acceptable costs

Financial accounting requirements regarding explatian and production activities may affect the Compas profitability.

The Company accounts for its exploration and prtdnactivities under the full cost method of aceting. Each quarter, the Comp:
must compare the level of its unamortized investntenil and natural gas properties to the presahie of the future net revenue projecte
be recovered from those properties according tohoust prescribed by the SEC. In determining presete, the Company us
12-monthaverage prices for oil and natural gas (basedrshday of the month prices and adjusted for hegjgilf, at the end of any quart
the amount of the unamortized investment exceeslsi¢h present value of the projected future cashsf] such investment may be consid
to be “impaired,”and the full cost accounting rules require thatitivestment must be written down to the calculatetpresent value. Such
instance would require the Company to recognizéranediate expense in that quarter, and its earnivmsdd be reduced. Depending on
magnitude of any decrease in average prices, tizeiye could be material.

Environmental regulation significantly affects th€ompany’s business.

The Companys business operations are subject to federal, statelocal laws and regulations relating to envinental protection. The
laws and regulations concern the generation, storaignsportation, disposal or discharge of comants and greenhouse gases intc
environment, the reporting of such matters, andgieeral protection of public health, natural reses, wildlife and the environment. |
example, currently applicable environmental lawsl a@gulations restrict the types, quantities andceatrations of materials that can
released into the environment in connection withutated activities, limit or prohibit activities icertain protected areas, and may requir
Company to investigate and/or remediate contanuinadit certain current and former properties regasdlof whether such contamina
resulted from the Comparg/actions or whether such actions were in compdéiamith applicable laws and regulations at the tihmey wer:
taken. Moreover, spills or releases of regulatdab&nces or the discovery of currently unknown aarimation could expose the Compan
material losses, expenditures and environmentalltthend safety liabilities. Such liabilities coulttlude penalties, sanctions or claims
damages to persons, property or natural resouroaglt on behalf of the government or private tits that could cause the Company to i
substantial costs or uninsured losses.

In addition, the Company must obtain, maintain anchply with numerous permits, leases, approvalaseots and certificates frc
various governmental authorities before commencagulated activities. In connection with such dtigg, the Company may need to m
significant capital and operating expendituresdotml air emissions and water discharges or téopar certain corrective actions to meet
conditions of the permits issued pursuant to applie environmental laws and regulations. Any failtor comply with applicable environmer
laws and regulations and the terms and conditidrits @nvironmental permits and authorizations dowdsult in the assessment of signific
administrative, civil and/or criminal penaltiesgtimposition of investigatory or remedial obligaitsoand corrective actions, the revocatio
required permits, or the issuance of injunctionsting or prohibiting certain of the Company’s ogtons.
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Costs of compliance and liabilities could negativeffect the Companyg’ results of operations, financial condition andhcélows. Ir
addition, compliance with environmental laws angutations could require unexpected capital expenett at the Compargyfacilities or dela
or cause the cancellation of expansion projectsiloand natural gas drilling activities. Because ttosts of complying with environmer
regulations are significant, additional regulatioould negatively affect the Compasybusiness. Although the Company cannot predic
impact of the interpretation or enforcement of EftAndards or other federal, state and local lawgulations, the Compars/costs coul
increase if environmental laws and regulations gkan

Legislative and regulatory measures to addressatdéinchange and greenhouse gas emissions are ouvgrhases of discussion
implementation. Under the Federal Clean Air Acg BEPA requires that new stationary sources of Bigmit greenhouse gas emissions or n
modifications of existing facilities obtain permigevering such emissions. The EPA is also consideother regulatory options to regu
greenhouse emissions from the energy industrydditian, the U.S. Congress has from time to timesodered bills that would establish a cap
and{rade program to reduce emissions of greenhouseEsghsgislation or regulation that restricts grerrge gas emissions could increast
Companys cost of environmental compliance by requiring @@mpany to install new equipment to reduce emissioom larger facilitie
and/or purchase emission allowances. Internatidedéral, state or regional climate change andrireese gas initiatives could also dela
otherwise negatively affect efforts to obtain pasmand other regulatory approvals with regard testayg and new facilities, or impa
additional monitoring and reporting requirementim@te change and greenhouse gas initiatives, acentives to conserve energy or
alternative energy sources, could also reduce dérfmaroil and natural gas. The effect (materiahot) on the Company of any new legisla
or regulatory measures will depend on the partiqolavisions that are ultimately adopted.

Increased regulation of exploration and productiaactivities, including hydraulic fracturing, could dversely impact the Company.

Due to the burgeoning Marcellus Shale natural dag im the northeast United States, together with fiscal difficulties faced by ste
governments in New York and Pennsylvania, variotageslegislative and regulatory initiatives regaglithe exploration and product
business have been proposed. These initiativesidacpotential new or updated statutes and reguoktgoverning the drilling, casir
cementing, testing, abandonment and monitoring eliswthe protection of water supplies and restnitt on water use and water rig
hydraulic fracturing operations, surface owneights and damage compensation, the spacing ofwede and disposal of potentially hazar
materials, and environmental and safety issuesrdaganatural gas pipelines. New permitting feesl/an severance taxes for oil and
production are also possible. Additionally, lediisfa initiatives in the U.S. Congress and regulatstudies, proceedings or ruteaking
initiatives at federal or state agencies focusedhenhydraulic fracturing process and related dpera could result in additional permittii
compliance, reporting and disclosure requiremdfds.example, the EPA has adopted regulations 8tablksh emission performance stand
for hydraulic fracturing operations as well as maltigas gathering and transmission operations. rCHRA initiatives could expand wa
quality and hazardous waste regulation of hydrafrcturing and related operations. In Californiegislation regarding well stimulatic
including hydraulic fracturing, has been adoptetie Taw mandates technical standards for well coostm, hydraulic fracturing wat
management, groundwater monitoring and public dgale of hydraulic fracturing fluid constituentsaglementing regulations, which w
include new permit requirements, must be adoptedldnuary 1, 2015. These and any other new stafederal legislative or regulatc
measures could lead to operational delays or céistns, increased operating costs, additional eguy burdens and increased risks of litige
for the Company.

The nature of the Company’s operations presentséngnt risks of loss that could adversely affectriésults of operations, financial
condition and cash flows.

The Companys operations in its various reporting segmentssatgect to inherent hazards and risks such as; firatural disastel
explosions; geological formations with abnormalgstees; blowouts during
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well drilling; collapses of wellbore casing or ottigbulars; pipeline ruptures; spills; and othezdrds and risks that may cause personal ir
death, property damage, environmental damage oindsss interruption losses. Additionally, the Comganfacilities, machinery, ai
equipment may be subject to sabotage. Any of tlegsats could cause a loss of hydrocarbons, enveatah pollution, claims for persol
injury, death, property damage or business intéimap or governmental investigations, recommendwtioclaims, fines or penalties.
protection against operational hazards, the Compaaipntains insurance coverage against some, bulhqtotential losses. In addition, m:
of the agreements that the Company executes witraiors provide for the division of responsil@ii between the contractor and
Company, and the Company seeks to obtain an indieation from the contractor for certain of thessks. The Company is not always a
however, to secure written agreements with itsreattrs that contain indemnification, and sometitiiesCompany is required to indemt
others.

Insurance or indemnification agreements, when obthi may not adequately protect the Company agéadsitity from all of the
consequences of the hazards described above. Therece of an event not fully insured or indenadfiagainst, the imposition of fin
penalties or mandated programs by governmentabétiés, the failure of a contractor to meet itdemnification obligations, or the failure
an insurance company to pay valid claims couldltésisubstantial losses to the Company. In addjtiasurance may not be available, «
available may not be adequate, to cover any afdhese risks. It is also possible that insurgmreniums or other costs may rise significa
in the future, so as to make such insurance pridlety expensive.

Hazards and risks faced by the Company, and insarand indemnification obtained or provided by @empany, may subject t
Company to litigation or administrative proceedirfgam time to time. Such litigation or proceedingsuld result in substantial monet
judgments, fines or penalties against the Compareaesolved on unfavorable terms, the resultlitivcould have a material adverse e!
on the Company’s results of operations, finanadition and cash flows.

Third parties may attempt to breach the Company&twork security, which could disrupt the Companyperations and adversely affect
its financial results.

The Companys information technology systems are subject tengtts by others to gain unauthorized access thrthglnternet, or 1
otherwise introduce malicious software. These gitermight be the result of industrial or other espige, or actions by hackers seekin
harm the Company, its services or customers. Atteritpbreach the Company’s network security maultés disruption of the Company’
business operations and services, delays in priodidheft of sensitive and valuable data, damageur physical systems, and reputati
harms. These harms may require significant experetitto remedy breaches, including restorationustaner service and enhancemer
information technology systems. The Company seeksdvent, detect and investigate these secuifgents, but in some cases the Com|
might be unaware of an incident or its magnitudd effects. The Company has experienced attemptseach its network security, &
although the scope of such incidents is sometim&sawn, they could prove to be material to the Canyp These security incidents may F
an adverse impact on the Company’s operationsirggriand financial condition.

The increasing costs of certain employee and ragiteenefits could adversely affect the Company’autess

The Companys earnings and cash flow may be impacted by theuatraf income or expense it expends or recordgifmployee bene
plans. This is particularly true for pension anbestpostretirement benefit plans, which are dependent ecuaaplan asset returns and fac
used to determine the value and current costs af penefit obligations. In addition, if medical tosise at a rate faster than the getr
inflation rate, the Company might not be able tdigaie the rising costs of medical benefits. Insesato the costs of pension, other pos
retirement and medical benefits could have an agveifect on the Company’s financial results.
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Significant shareholders or potential shareholdemsay attempt to effect changes at the Company oruegcontrol over the Company,
which could adversely affect the Company’s resudfsoperations and financial condition.

Shareholders of the Company may from time to timgage in proxy solicitations, advance shareholdepgsals or otherwise attemp
effect changes or acquire control over the Comp@aympaigns by shareholders to effect changes dicfyutraded companies are sometit
led by investors seeking to increase shentn shareholder value through actions such asdiah restructuring, increased debt, spe
dividends, stock repurchases or sales of ass¢iie @ntire company. Responding to proxy contesdsodimer actions by activist shareholders
be costly and time-consuming, disrupting the Comfsaaperations and diverting the attention of tr@r(anys Board of Directors and sen
management from the pursuit of business stratedissa result, shareholder campaigns could advera#@ct the Companyg’ results ¢
operations and financial condition.

Item 1B Unresolved Staff Commeni
None.

Item 2 Properties
General Information on Facilities

The net investment of the Company in property, toéendl equipment was $5.2 billion at September 8Q232Approximately 45.1% of tf
investment was in the Utility and Pipeline and Stm segments, whose operations are located pnnianvestern and central New York ¢
northwestern Pennsylvania. The Exploration and &etidn segment comprises 50.5% of the Compmanwestment in net property, plant .
equipment, and is primarily located in Californiadan the Appalachian region of the United Staldse Gathering segment comprises 3.1
the Companys investment in net property, plant and equipmand, is located in northwestern Pennsylvania. Theaneing net investment
property, plant and equipment consisted of theOtHer category and Corporate operations (1.3%)inguhe past five years, the Company
made additions to property, plant and equipmerréer to expand its exploration and production apens in the Appalachian region of
United States and to expand and improve transmmigaimlities for transportation customers in Newrkand Pennsylvania. Net property, p
and equipment has increased $2.0 billion, or 63 8fice 2008. As part of its strategy to focus ®pleration and production activities wit!
the Appalachian region of the United States, spmdif within the Marcellus Shale, the Company sdhkl off-shore oil and natural g
properties in the Gulf of Mexico in April 2011. Tmet property, plant and equipment associated thigse properties was $55.4 million. -
Company also sold oshore oil and natural gas properties in its Wests€oegion in May 2011 with net property, plant @ogiipment of $8.
million. In September 2010, the Company sold itedfdl gas operations in the states of Ohio, Migrig Kentucky, Missouri, Maryland a
Indiana. The net property, plant and equipmenheflandfill gas operations at the date of sale $&8 million.

The Utility segment had a net investment in propestant and equipment of $1.2 billion at Septen2®r2013. The net investment in
gas distribution network (including 14,759 milesdidtribution pipeline) and its service connectibmsustomers represent approximately
and 35%, respectively, of the Utility segment’s ilmeestment in property, plant and equipment at&aper 30, 2013.

The Pipeline and Storage segment had a net invaestofe$1.1 billion in property, plant and equipmesit September 30, 20:
Transmission pipeline represents 38% of this se¢jméntal net investment and includes 2,368 milegipéline utilized to move large volun
of gas throughout its service area. Storage faslitepresent 18% of this segmentbtal net investment and consist of 31 storagkls
operating at a combined working gas level of 73¢f, Bour of which are jointly owned and operatedthwother interstate gas pipel
companies, and 430 miles of pipeline. Net investmanstorage facilities includes $81.7 million ofg stored undergrountbncurren
representing the cost of the gas utilized to maineessure levels for normal operating purposesedisas gas maintained for system balan
and other purposes, including
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that needed for noetice transportation service. The Pipeline andagi® segment has 33 compressor stations with 141ingtalled compress
horsepower that represent 21% of this segments hett investment in property, plant and equipment.

The Exploration and Production segment had a wesstment in property, plant and equipment of $2l®b at September 30, 2013.

The Gathering segment had a net investment of [$i0i@n in property, plant and equipment at Septen8®, 2013. Gathering lines &
related compressors comprise substantially alhisf $egmens total net investment, including 57 miles of lingsized to move Appalachi:
production (including Marcellus Shale) to variotesmission pipeline receipt points.

The Utility and Pipeline and Storage segments’liteas provided the capacity to meet Supply Corftiorés 2013 peak day sendc
including transportation service, of 1,824 MMcf, ialh occurred on January 24, 2013. Withdrawals frstorage of 615.9 MMcf provid
approximately 33.8% of the requirements on that day

Company maps are included in exhibit 99.2 of tlien10-K and are incorporated herein by reference.

Exploration and Production Activities

The Company is engaged in the exploration for, #eddevelopment and purchase of, natural gas dnekserves in California, tl
Appalachian region of the United States and KariBas.Company has been increasing its emphasiiAppalachian region, primarily in t
Marcellus Shale, and sold its affrore oil and natural gas properties in the Guekico during 2011, as mentioned above. Furthscudisio
of oil and gas producing activities is includeditem 8, Note M —Supplementary Information for Oil and Gas Produdimggivities. Note M
sets forth proved developed and undeveloped resafeemation for Seneca. The September 30, 2013228hd 2011 reserves showr
Note M have been impacted by the ¢s final rule on Modernization of Oil and Gas Repat The most notable change of the final
includes the replacement of the single day peeind-pricing used to value oil and gas reserves aithunweighted arithmetic average of
first day of the month oil and gas prices for eaubnth within the twelvenonth period prior to the end of the reporting périThe reserv
were estimated by Senesageologists and engineers and were audited byp@&mdent petroleum engineers from Netherland, Se
Associates, Inc.

The Company’s proved oil and gas reserve estinaeprepared by the Compasyeservoir engineers who meet the qualificatidi
Reserve Estimator per the “Standards PertaininthéoEstimating and Auditing of Oil and Gas Resedmnf@rmation” promulgated by tt
Society of Petroleum Engineers as of February 0972The Company maintains comprehensive inteesgrve guidelines and a contint
education program designed to keep its staff ugate with current SEC regulations and guidance.

The Company’s Vice President of Reservoir Engimegis the primary technical person responsibleof@rseeing the Comparsyteserv
estimation process and engaging and overseeinghtfte party reserve audit. His qualifications imbdua Bachelor of Science Degret
Petroleum Engineering and over 25 years of PetnolEngineering experience with both major and indepat oil and gas companies. He
maintained oversight of the Compasyeserve estimation process for the past ten yHargs a member of the Society of Petroleum Eregi
and a Registered Professional Engineer in the Stafexas.

The Company maintains a system of internal conweky the reserve estimation process. Managemeigwe the price, heat conte
lease operating cost and future investment assangtised in the economic model to determine therves. The Vice President of Reser
Engineering reviews and approves all new resersgmasents and significant reserve revisions. Acteshe Reserve database is restri
Significant changes to the reserve report are weadeby senior management on a quarterly basisodiesilly, the Compang' internal aud
department assesses the design of these contrbfseaiorms testing to determine the effectivendéssioh controls.
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All of the Companys reserve estimates are audited annually by NeteriSewell and Associates, Inc. (NSAI). Since 1963Al ha
evaluated gas and oil properties and independeetljfied petroleum reserve quantities in the Whitates and internationally under the T
Board of Professional Engineers Registration NOOB699. The primary technical persons (employetl&@l) that are responsible for lead
the audit include a professional engineer regidtani¢h the State of Texas (with 15 years of exparéein petroleum engineering and consu
at NSAI since 2004) and a professional geoscierggistered in the State of Texas (with 16 yearexgierience in petroleum geosciences
consulting at NSAI since 2008). NSAI was satisfiith the methods and procedures used by the Comimapsepare its reserve estimate
September 30, 2013 and did not identify any proklarhich would cause it to take exception to thatrmates.

The reliable technologies that were utilized inireating the reserves include wire line ogwsie log data, performance data, log c
sections, core data, 2D and 3D seismic data aritital analysis. The statistical method utilizeecbduction performance from both
Company’s and competitors’ wells. Geophysical dattudes data from the Company’s wells, publisheduinents and state datites, and 2
and 3D seismic data. These were used to confirrtimreoty of the formation.

Seneca proved developed and undeveloped natural gasvesséncreased from 988 Bcf at September 30, 2@12,800 Bcf ¢
September 30, 2013. This increase is attributezktensions and discoveries of 362 Bcf (355 Bchim Marcellus Shale) and positive revisi
of previous estimates of 53 Bcf which was partiaffset by production of 104 Bcf. Total gas revisoof 53 Bcf were comprised of 8 Bcl
upward gas pricing revisions and 45 Bcf in upwaedigrmance revisions. Price related revisions veeresult of higher trailing twelve mor
average gas prices (Dominion South Point averagegdee increased $0.64 per MMBtu from $2.84 per Bivito $3.48 per MMBtu). Upwa
performance revisions of 45 Bcf were primarily hretMarcellus Shale and included an 11 Bcf upwavisien to Marcellus PUD reserv
transferred to developed and a 19 Bcf downwardsiewito remaining Marcellus PUD reserves.

Seneca proved developed and undeveloped oil reserveseased from 42,862 Mbbl at September 30, 2012 6981 Mbbl a
September 30, 2013. Extensions and Discoveriesddf32Mbbl were exceeded by production of 2,831 Mifharily occurring in the We
Coast region (2,803 Mbbl) and downward Revision®Podvious Estimates of 876 Mbbl. On a Bcfe baseneBas proved developed a
undeveloped reserves increased from 1,246 Bcfemte8ber 30, 2012 to 1,549 Bcfe at September 3(8.20

Seneca proved developed and undeveloped natural gasvesséncreased from 675 Bcf at September 30, 2@l1088 Bcf 3
September 30, 2012. This increase was attributiedapity to extensions and discoveries of 436 Befinarily in the Appalachian region (4
Bcf), which were partially offset by production ® Bcf and negative revisions of previous estimafest Bcf. Total gas revisions of nega
56 Bcf were comprised of negative 61 Bcf in gagipg revisions, partially offset by 5 Bcf in posgi performance revisions. Negative p
related revisions were mainly a result of loweilitrg twelve month average gas prices (Dominiont8deoint average gas price fell $1.45
MMBtu from $4.29 per MMBtu to $2.84 per MMBtu) mailg a number of undeveloped gas wells uneconontiwoae prices. Of the 61 Bcf
negative price related revisions, 28 Bcf were egldb the noroperated Marcellus joint venture, primarily in Gfégld County, Pennsylvani
Poor well performance from nasperated Marcellus joint venture activity, primgrih Clearfield County, also resulted in 38 Bcfringative
performance revisions. These were more than dffgd3 Bcf of positive performance revisions froom&ea operated Marcellus Shale activity.

Seneca proved developed and undeveloped oil reserveseased from 43,345 Mbbl at September 30, 2011 t8622Mbbl a
September 30, 2012. Extensions and discoveries26f7IMbbl and positive revisions of previous estiesaof 1,130 Mbbl were exceeded
production of 2,870 Mbbl, primarily occurring inghWest Coast region (2,834 Mbbl). On a Bcfe baSeneca proved developed a
undeveloped reserves increased from 935 Bcfe defdyer 30, 2011 to 1,246 Bcfe at September 30,.2012

The Companys proved undeveloped (PUD) reserves increased &tirBcfe at September 30, 2012 to 452 Bcfe at e 30, 201:
Undeveloped reserves in the Marcellus Shale inecb&®m 381 Bcf at September 30, 2012 to 432 B&eitember 30, 2013. The Company’
total PUD reserves are 29% of total proved reseav&eptember 30, 2013, down from 33% of total pdoreserves at September 30, 2012.
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The Companys proved undeveloped (PUD) reserves increased 2@rBcfe at September 30, 2011 to 410 Bcfe at Gdpe 30, 201:
PUD reserves in the Marcellus Shale increased 26M1Bcf at September 30, 2011 to 381 Bcf at Sepeerdd, 2012. There was a mate
increase in PUD reserves at September 30, 2012@hHt as a result of Marcellus Shale reserve additibhe Compang'total PUD reserv:
are 33% of total proved reserves at September@®,2ip from 32% of total proved reserves at SepexrB0, 2011.

The increase in PUD reserves in 2013 of 42 Bcfa issult of 221 Bcfe in new PUD reserve additioas9(Bcfe from the Marcelli
Shale), offset by 160 Bcfe in PUD conversions teeli@ped reserves and 19 Bcfe in downward PUD renssi The downward revisions w
primarily due to reductions to planned lateral kwsgor several horizontal wells in the Marcellusat.

The increase in PUD reserves in 2012 of 115 Bcfe aveesult of 289 Bcfe in new PUD reserve additi@85 Bcfe from the Marcelll
Shale), offset by 97 Bcfe in PUD conversions tovpbdeveloped reserves, and 77 Bcefe in downward RWIBions of previous estimates. -
downward revisions were primarily from the remogfproved locations in the Marcellus Shale due sigaificant decrease in trailing twelve-
month average gas prices at Dominion South Poiné decrease in prices made the reserves unecornomievelop. Of these downw:
revisions, the majority (66 Bcfe) were related tmyoperated Marcellus activity, primarily in Cleatfl County.

The Company invested $149 million during the yaatesl September 30, 2013 to convert 160 Bcfe (17é& Bcluding revisions) of PU
reserves to developed reserves. This representso838& PUD reserves booked at September 30, 2R .Company invested $217 milli
during the year ended September 30, 2012 to corveBcfe of September 30, 2011 PUD reserves to gotodeveloped reserves. T
represented 33% of the PUD reserves booked at i8bpte30, 2011. In 2014, the Company estimates ithadll invest approximatel
$169 million to develop its PUD reserves. The Comypa committed to developing its PUD reserves iniffve years as required by the SEC’
final rule on Modernization of Oil and Gas Repagtisince that rule, the Company developed 19%sdfeginning year PUD reserves in fit
2010, 47% of its beginning year PUD reserves icali2011, 33% of its beginning year PUD reservefisital 2012 and 39% of its beginn
year PUD reserves in fiscal 20:

At September 30, 2013, the Company does not hawaterial concentration of proved undeveloped resetliat have been on the bc
for more than five years at the corporate levelinty level or field level. All of the Company’s@red reserves are in the United States.

At September 30, 2013, the Companigxploration and Production segment had deliverproitments of 504 Bcf. The Company exp
to meet those commitments through proved resemegshe future development of reserves that areentlyr classified as proved undevelo
reserves and does not anticipate any issues otraions that would prevent the Company from meetireggse commitments.
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The following is a summary of certain oil and gafoirmation taken from Senesatrecords. All monetary amounts are express
U.S. dollars.

Production
For The Year Ended September 3(
2013 2012 2011
United States
Appalachian Regio
Average Sales Price per Mcf of G $ 3.4¢2) $ 2.712) $ 4.37(2)
Average Sales Price per Barrel of | $ 96.4¢ $ 93.9¢ $86.5¢
Average Sales Price per Mcf of Gas (after hedg $ 4.0C $ 4.1¢ $ 5.24
Average Sales Price per Barrel of Qil (after hegy $ 96.4¢ $ 93.9¢ $86.5¢
Average Production (Lifting) Cost per Mcf Equivaleri Gas and Oil Produce $ 0.672) $ 0.652) $ 0.5¢2)
Average Production per Day (in MMcf Equivalent cdiszand Oil Produce 27€(2) 172(2) 11&(2)
West Coast Reqio
Average Sales Price per Mcf of Gas $ 6.61 $ 6.27 $ 7.6
Average Sales Price per Barrel of | $103.1¢ $107.1: $96.4¢
Average Sales Price per Mcf of Gas (after hedgi8y $ 7.12 $ 8.5¢ $10.27
Average Sales Price per Barrel of Oil (after hedy $ 98.2¢ $ 90.8¢ $80.51
Average Production (Lifting) Cost per Mcf Equivaleri Gas and Oil Produce $ 2.61 $ 1.9¢ $ 2.0€
Average Production per Day (in MMcf Equivalent cdiszand Oil Producet 55 56 53
Gulf Coast Reqiol
Average Sales Price per Mcf of G o — $ 5.02
Average Sales Price per Barrel of — — $88.51
Average Sales Price per Mcf of Gas (after hedg — — $ 5.5C
Average Sales Price per Barrel of Qil (after hed} — — $88.51
Average Production (Lifting) Cost per Mcf Equivaleri Gas and Oil Produce — — $ 1.5¢
Average Production per Day (in MMcf Equivalent cdiszand Oil Produce — — 25(1)
Total Company
Average Sales Price per Mcf of C $ 3.5¢ $ 2.8¢ $ 4.64
Average Sales Price per Barrel of ! $103.0: $106.9° $95.7¢
Average Sales Price per Mcf of Gas (after hedg $ 4.1 $ 4.4 $ 5.6C
Average Sales Price per Barrel of Oil (after hedy $ 98.21 $ 90.8¢ $81.1:
Average Production (Lifting) Cost per Mcf Equivaleri Gas and Oil Produce $ 0.9¢ $ 1.0C $ 1.0¢
Average Production per Day (in MMcf Equivalent adiszand Oil Produce 331 22¢ 18t

(1) The Gulf Coast Regic's off-shore properties were sold in April 20:

(2) The Marcellus Shale fields (which exceed 15% oéltoeserves at 9/30/2013, 9/30/2012 and 9/30/2@bhjributed 258 MMcfe, 1t
MMcfe and 97 MMcfe of daily production in 2013, 20and 2011, respectively. The average sales preeNcfe) was $3.49 ($4.04 af
hedging) in 2013, $2.67 ($3.66 after hedging) in2@nd $4.34 ($4.68 after hedging) in 2011. Theagee lifting costs (per Mcfe) we
$0.64 in 2013, $0.61 in 2012 and $0.48 in 2(

(3) Prices for all periods presented reflect revenuesifgas produced on the West Coast, including abgas liquids. In previous yee
natural gas liquids were reported as gas procegdamg revenues as opposed to natural gas reve
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Productive Wells

Appalachian West Coast
Region Region Total Company
At September 30, 201: Gas Qil Gas Oil Gas Qil
Productive Wells — Gross 2,902 1 1,89t 2,90z 1,89¢

Productive Well— Net 2,84¢ 1 — 1,86¢ 2,84¢ 1,867

Developed and Undeveloped Acreage

West

Appalachian Coast Total
At September 30, 201: Region Region Company
Developed Acreag
— Gross 558,69( 21,47« 580,16
— Net 548,95¢ 18,93: 567,89(
Undeveloped Acreac
— Gross 377,65 27,57¢ 405,23:
— Net 359,10t 14,69¢ 373,80:
Total Developed and Undeveloped Acre
— Gross 936,34 49,05( 985,39
— Net 908,06 33,62¢ 941,69:

As of September 30, 2013, the aggregate amountasdsgundeveloped acreage expiring in the next theses and thereafter are
follows: 6,400 acres in 2014 (4,818 net acresy2Dacres in 2015 (17,689 net acres), 8,112 anr2616 (6,442 net acres), and 62,778 ¢
thereafter (50,314 net acres). The remaining 3@7gB0ss acres (294,540 net acres) represenexrpining oil and gas rights owned by
Company.

Drilling Activity

Productive Dry
For the Year Ended September 3l 2013 2012 2011 2013 2012 2011
United States
Appalachian Regio
Net Wells Complete:
— Exploratory — 7.0C 13.0C 1.0C —
— Developmen 39.5( 50.5C 48.7¢ 2.5C 2.0C —
West Coast Reqio
Net Wells Complete:
— Exploratory 0.6: — .
— Developmen 75.0( 56.9¢ 43.31 — — —
Gulf Coast Regiol
Net Wells Complete:
— Exploratory — — —
— Developmen — — 0.4C — — —
Total Company
Net Wells Complete:
— Exploratory 0.6: 7.0C 13.2¢ 1.0C —
— Developmen 114.5C 107.4¢ 9247 2.5C 2.0C —
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Present Activities

West
Appalachian Coast Total
At September 30, 201: Region Regior Company
Wells in Process of Drilling(1
— Gross 76.0( — 76.0(
— Net 61.0(C — 61.0C

(1) Includes wells awaiting completio

Item 3 Legal Proceeding:

On November 14, 2012, the PaDEP sent a draft Colsmessment of Civil Penalty to a subsidiary ofisieam Corporation. The dr
consent offers to settle various alleged violatiohghe Pennsylvania Clean Streams Law and the P&Diiles and regulations regarc
erosion and sedimentation control if the Companyld@onsent to a civil penalty. The amount of thenglty sought by the PaDEP is
material to the Company. The Company disputes noénlye alleged violations and will vigorously defeits position in negotiations with t
PaDEP. The alleged violations occurred during gogbn of the Companyg’ Trout Run Gathering System following historicnfaill anc
flooding in the fall of 2011. The Company has spmrér $128 million in constructing this project.

On August 7, 2013, the PaDEP sent a draft Conseseégsment of Civil Penalty to Seneca, allegingasestiolations of state laws a
regulations relating to Senesalrilling activities. The draft consent addressadironmental and administrative violations ideatifby PaDE
during inspections of 15 well sites in four coust@ver the course of nearly three years. In Oct@0@8, Seneca settled this matter with
PaDEP and paid a civil penalty of $198,500.

For a discussion of various environmental and othatters, refer to Part Il, Iltem 7, MD&A and Itemra8 Note | —Commitments ar
Contingencies. In addition to these matters, then@amy is involved in other litigation and regulatanatters arising in the normal courst
business. These other matters may include, for pbmmegligence claims and tax, regulatory or othevernmental audits, inspectic
investigations or other proceedings. These maitterg involve state and federal taxes, safety, camp# with regulations, rate base, co:
service, and purchased gas cost issues, amongtbihgs. While these normaburse matters could have a material effect onimgsrand cas
flows in the quarterly and annual period in whiblyt are resolved, they are not expected to chargerially the Compang’ present liquidit
position, nor are they expected to have a matadatrse effect on the financial condition of ther(any.

Item 4 Mine Safety Disclosure
Not Applicable.
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PART Il
ltem 5 Market for the Registrar's Common Equity, Related Stockholder Matters argslier Purchases of Equity Securities

Information regarding the market for the Compangbmmon equity and related stockholder mattergaygpunder Item 12 at Secu
Ownership of Certain Beneficial Owners and Managamed Related Stockholder Matters, Item 8 at Nfote Capitalization and Shotterrr
Borrowings, and at Note L — Market for Common Stackl Related Shareholder Matters (unaudited).

On July 1, 2013, the Company issued a total of B &% egistered shares of Company common stocketggkien nommployee directo
of the Company then serving on the Board of Dinectif the Company, 550 shares to each such direslioof these unregistered shares v
issued under the Company’s 2009 Non-Employee Qirdetjuity Compensation Plan as partial considemdtio such directorsservices durin
the quarter ended September 30, 2013. These ttarsawere exempt from registration under Secti@)(2) of the Securities Act of 1933,
transactions not involving a public offering.

Issuer Purchases of Equity Securities

Total Number Maximum Number
of Shares

Puch’;gre:s;d as of Shares

) Publicly Announcec “?étwézy
Total Number Average Price Purchased Under
Share Repurchase Share Repurchas¢

of Shares Paid per Plans or Plans or

Period Purchased(a) Share Programs Programs(b)

July 1-31, 2013 5,67¢ $ 62.82 — 6,971,01!
Aug. 1-31, 2013 9,67¢ $ 65.5¢ — 6,971,01!
Sept. -30, 2013 6,891 $ 67.3¢ — 6,971,01!
Total 22,244 $ 65.4% — 6,971,01!

(a) Represents (i) shares of common stock of theagamy purchased on the open market with Companytchiray contributions’for the
accounts of participants in the Company01(k) plans, and (ii) shares of common stockhef Company tendered to the Compan'
holders of stock options, SARs or shares of rdstlictock for the payment of option exercise pricesapplicable withholding taxe
During the quarter ended September 30, 2013, thep@oy did not purchase any shares of its commock gparsuant to its public
announced share repurchase program. Of the 22h2ddsspurchased other than through a publicly amrenlishare repurchase progt
16,784 were purchased for the Compan01(k) plans and 5,460 were purchased as a dsshiares tendered to the Company by ho
of stock options, SARs or shares of restrictedkst

(b) In September 2008, the Company’s Board of Dinscauthorized the repurchase of eight millionresaf the Compang’common stoc
The repurchase program has no expiration date Cdmepany, however, stopped repurchasing sharesSdgember 17, 2008. Since !
time, the Company has increased its emphasis ocdiias Shale development and pipeline expansionsueh, the Company does
anticipate repurchasing any shares in the nearefl
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Performance Graph

The following graph compares the Compangbmmon stock performance with the performandd®fS&P 500 Index, the PHLX Utili
Sector Index and the SIG Oil Exploration & Prodagtiindex for the period September 30, 2008 thro8gptember 30, 2013. The gr:
assumes that the value of the investment in thepg@aogis common stock and in each index was $100 on Ségeted®, 2008 and that
dividends were reinvested.

Comparison of Five-Year Cumulative Total Returns
Fiscal Years 2009-2013

S
3175 4
5150 4
5125 1
S0 <
518
850
200i% il 2011k 2011 iz 2015
Mational Foel S Kl 5113 5131 5126 5144 SIR7
SR P SO0 Tidex F10d) 503 5103 3104 5135 516l
PHLX Unility Sector Index (LTTY) S0 593 10k L10T 5130 3136
S0 Ul Exploration & FProduction Index (EPX) hLk] bl 101 F6 5111 513
i Mational Frel == S &P A00 [ndex = PHILX 1 |l.|||I.-. Sector lndex (UTY) il S 15 CHl |'.\p|l'~|-.|l|ll|l & Prosdaetion Index ( EFX)

Source: Bloomberg

The performance graph above is furnished and teat for purposes of Section 18 of the Securitieshange Act of 1934 and will not
incorporated by reference into any registrationest@nt filed under the Securities Act of 1933 uslispecifically identified therein as be
incorporated therein by reference. The performamaph is not soliciting material subject to RegolatL4A.
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ltem 6 Selected Financial Dat:

Summary of Operations

Operating Revenue

Operating Expense
Purchased Ge
Operation and Maintenan
Property, Franchise and Other Ta
Depreciation, Depletion and Amortizati
Impairment of Oil and Gas Producing Proper

Operating Incom
Other Income (Expense
Gain on Sale of Unconsolidated Subsidia
Impairment of Investment in Partners|
Other Income
Interest Incom:
Interest Expense on Lo-Term Debit
Other Interest Expen:
Income from Continuing Operations Before Incomeds
Income Tax Expens
Income from Continuing Operatiol
Discontinued Operation
Income (Loss) from Operations, Net of T
Gain on Disposal, Net of Te
Income (Loss) from Discontinued Operations, NeTax
Net Income Available for Common Sto

Per Common Share Date
Basic Earnings from Continuing Operations per Com
Share
Diluted Earnings from Continuing Operations per
Common Shar
Basic Earnings per Common Share
Diluted Earnings per Common Share
Dividends Declare:
Dividends Paic
Dividend Rate at Ye-End
At September 3(
Number of Registered Shareholders

Year Ended September 3(

2013

2012

2011

2010

2009

(Thousands, except per share amounts and number r#gistered shareholders

$1,829,55.  $1,626,85.  $1,778,84  $1,760,50.  $2,051,54
460,43 415,58 628,73 658,43 997,21
442,09( 401,39 400,51 394,56 401,20
82,431 90,28¢ 81,90: 75,85: 72,10:
326,76( 271,53( 226,52 191,19¢ 170,62

— — — — 182,81
1,311,71; 1,178,80. 1,337,68 1,320,05. 1,823,94'
517,83t 448,04 441,16. 440,45 227,59

— — 50,87¢ — —

— — — — (1,809
4,697 5,13: 5,947 6,12¢ 11,56¢
4,33t 3,68¢ 2,91¢ 3,72¢ 5,77¢
(90,279 (82,00%) (73,567 (87,190 (79,419
(3,839) (4,239) (4,55¢) (6,756) (7,370
432,75 370,63 422,78: 356,36 156,34:
172,75¢ 150,55« 164,38 137,22° 52,85¢
260,00 220,07 258,40; 219,13 103,48:

— — — 47¢ (2,776)

— — — 6,31( —

— — — 6,78( (2,776
$ 260,00 $ 220,07 $ 258,40, $ 22591 $ 100,70
$ 311 $ 268 $ 31: 0§ 27C $  1.2¢
$ 306 $ 265 $ 306 $ 268 $  1.2¢
$ 311 $ 265 $ 31z 0§ 276 $  1.2¢
$ 306 $ 26 $ 306 $ 27¢ $  1.2¢
$ 146 $ 144 $ 14C $ 136 $ 1.3z
$ 147 $ 148 $ 13 0§ 13F $  1.31
$ 15 $ 146 $ 14z $ 136 0§ 1.3/
13,21 13,80¢ 14,35¢ 15,54¢ 16,09¢
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Net Property, Plant and Equipment
Utility
Pipeline and Storag
Exploration and Productic
Energy Marketing
Gathering
All Other(2)
Corporate

Total Net Plan

Total Assets

Capitalization

Comprehensive Sharehold Equity
Long-Term Debt, Net of Current Portic

Total Capitalizatior

(1) Includes discontinued operatiol

(2) Includes net plant of landfill gas discontinued rgtiens as follows: $0 for 2013, 2012, 2011 and®add $9,296 for 200!

Year Ended September 3(

2013

2012

2011

2010

2009

(Thousands, except per share amounts and number i#gistered shareholders’

$1,246,94. $1,217,43. $1,189,03i $1,165,241 $1,144,00:
1,074,017 1,069,07! 954,55 858,23: 839,42
2,600,44: 2,273,03i 1,753,19. 1,338,95I 1,041,841
2,00z 1,53( 85C 43€ 71
161,11: 110,26¢ 31,96: 15,58¢ 8,11¢
62,55¢ 63,24¢ 65,26¢ 65,51¢ 92,98¢
4,58¢ 5,22¢ 5,66¢ 6,26: 6,91¢f
$5,151,72 $4,739,80: $4,000,52. $3,450,22! $3,133,36:
$6,218,34 $5,935,14. $5,221,08 $5,047,05. $4,769,12!
$2,194,72! $1,960,09! $1,891,88! $1,745,97. $1,589,23i
1,649,00 1,149,00! 899,00( 1,049,00! 1,249,00!
$3,843,72! $3,109,09! $2,790,88! $2,794,97. $2,838,23i

Iltem 7 Managemen's Discussion and Analysis of Financial Condition drResults of Operation

OVERVIEW

The Company is a diversified energy company andrtegfinancial results for five business segmehislity, Pipeline and Storag
Exploration and Production, Energy Marketing, andth@ring. Prior to this Form 1K; the Company had reported financial results
Midstream Corporation within the All Other categohowever Midstream Corporatianfinancial results are now presented as the Gag
segment. Strong growth in Marcellus Shale produactvithin the Appalachian region and recent andguigid growth in gathering facilities
to the decision to report Midstream Corporatiofihancial results as a separate segment. Praor sggment information has been restat
reflect this change in presentation. Refer to lfenBusiness, for a more detailed description oheafcthe segments. This Item 7, MD&

provides information concerning:

1. The critical accounting estimates of the Comp:

. Changes in revenues and earnings of the Comparer timel headin¢* Results of Operatior”

. Operating, investing and financing cash flows urttberheadin¢“ Capital Resources and Liquidi”

2
3
4. Off-Balance Sheet Arrangemen
5. Contractual Obligations; ar

6

. Other Matters, including: (a) 2013 and projec2@l4 funding for the Company’s pension and othestqetirement benefit
(b) disclosures and tables concerning market resisisive instruments; (c) rate and regulatory matia the Compang New York
Pennsylvania and FERf@gulated jurisdictions; (d) environmental matteasd (e) new authoritative accounting and finanwglorting

guidance

The information in MD&A should be read in conjurmtiwith the Company’s financial statements in @i this report.
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For the year ended September 30, 2013 comparée tgetir ended September 30, 2012, the Companyiexped an increase in earni
of $39.9 million. The earnings increase reflectséases in all of the Company’s segments. For dartiscussion of the Compasy&arning:
refer to the Results of Operations section below.

The Companys natural gas reserve base has grown substantiakicent years due to its development of reservése Marcellus Shal
a Middle Devoniarage geological shale formation that is presentiyeamile or more below the surface in the Appailachregion of th
United States, including much of Pennsylvania aodtteern New York. The Company controls the natgas interests associated v
approximately 775,000 net acres within the Marcehale area, with a majority of the interests leltte, carrying no royalty and no le
expirations. Natural gas proved developed and wridped reserves in the Appalachian region increfreen 925 Bcf at September 30, 201,
1,239 Bcf at September 30, 2013. The Company hast sgnificant amounts of capital in this regiaiated to the development of s
reserves. For the year ended September 30, 2083Companys Exploration and Production segment had capitakeeditures of $428
million in the Appalachian region, of which $393rllion was spent towards the development of theddus Shale. The Compasyfisca
2014 estimated capital expenditures in the Explamaéand Production segmesitAppalachian region are expected to be approxiyn&e30.]
million. Forecasted production in the Exploratiord@roduction segmestAppalachian region for fiscal 2014 is expectetig¢dn the range
125 to 143 Bcfe, up from actual production of 10XeBin fiscal 2013.

From a capital resources perspective, the Compasyldrgely been able to meet its capital experslingeds by using cash fr
operations as well as both short and léeign debt. In February 2013, the Company issue@® $5@illion of 3.75% notes due in March 202:
among other matters, refund $250.0 million of 5.268tes that matured in March 2013 and to reducet-dion debt. It is expected that
Company will use short-term debt as necessary giiscal 2014 to help meet its capital expenditeeds.

The well completion technology referred to as huticafracturing used in conjunction with horizontiilling continues to be debated.
Pennsylvania, where the Company is focusing itscilars Shale development efforts, the permittind esgulatory processes seem to stri
balance between the environmental concerns assdaiath hydraulic fracturing and the benefits afrimased natural gas production. Hydre
fracturing is a well stimulation technique that ten used for many years, and in the Compaeyperience, one that the Company beli
has little negative impact to the environment. Nbakess, the potential for increased state or &ddegulation of hydraulic fracturing cot
impact future costs of drilling in the Marcellusa and lead to operational delays or restrictidimere is also the risk that drilling could
prohibited on certain acreage that is prospectivéife Marcellus Shale. Please refer to the Risitdfa section above for further discussion.

CRITICAL ACCOUNTING ESTIMATES

The Company has prepared its consolidated finastatments in conformity with GAAP. The prepanatad these financial stateme
requires management to make estimates and assasphiat affect the reported amounts of assetsiahtlities and disclosure of conting:
assets and liabilities at the date of the finanstalements and the reported amounts of revenukesxenses during the reporting period. Ac
results could differ from those estimates. In therg estimates or assumptions prove to be diffdrent actual results, adjustments are mau
subsequent periods to reflect more current infoionafl he following is a summary of the Compasynost critical accounting estimates, wil
are defined as those estimates whereby judgmenisaartainties could affect the application of andng policies and materially differe
amounts could be reported under different conditionusing different assumptions. For a compleseuwtision of the Comparsysignifican
accounting policies, refer to Item 8 at Note A —Boary of Significant Accounting Policies.

Oil and Gas Exploration and Development Costsin the Compang Exploration and Production segment, oil and geperty
acquisition, exploration and development costscapetalized under the full cost method of accountidnder this accounting methodology.
costs associated with property acquisition,
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exploration and development activities are cagéalj including internal costs directly identifiedhwacquisition, exploration and developn
activities. The internal costs that are capitalidedhot include any costs related to productiomegal corporate overhead, or similar activi
The Company does not recognize any gain or losthersale or other disposition of oil and gas prigerunless the gain or loss wa
significantly alter the relationship between cdpitad costs and proved reserves of oil and gaibatible to a cost center.

Proved reserves are estimated quantities of resdinat, based on geologic and engineering dataaappith reasonable certainty to
producible under existing economic and operatingd@@mns. Such estimates of proved reserves amrémitly imprecise and may be subjec
substantial revisions as a result of numerous fadtwluding, but not limited to, additional devpinent activity, evolving production histc
and continual reassessment of the viability of podidn under varying economic conditions. The estimateslired in determining prove
reserves are critical accounting estimates bedfieseserve as the basis over which capitalizedscarg depleted under the full cost methc
accounting (on a units-gfroduction basis). Unproved properties are exclddau the depletion calculation until proved resenare found
it is determined that the unproved properties ampaired. All costs related to unproved properties @viewed quarterly to determine
impairment has occurred. The amount of any impaitrisetransferred to the pool of capitalized cdsg amortized.

In addition to depletion under the unitsywduction method, proved reserves are a major oopt in the SEC full cost ceiling test.
full cost ceiling test is an impairment test prédsed by SEC Regulation S-X Rulel®d. The ceiling test, which is performed each
determines a limit, or ceiling, on the amount obgerty acquisition, exploration and developmenticdlsat can be capitalized. The cei
under this test represents (a) the present valwstohated future net cash flows, excluding futtash outflows associated with settling a
retirement obligations that have been accrued enbdlance sheet, using a discount factor of 10%chwls computed by applying
unweighted arithmetic average of the first dayhaf month oil and gas prices for each month withativelvemonth period prior to the end
the reporting period (as adjusted for hedging)siingated future production of proved oil and gaserees as of the date of the latest bal
sheet, less estimated future expenditures, pluthébgost of unevaluated properties not being deg)dess (c) income tax effects related tc
differences between the book and tax basis of thpgpties. The estimates of future production andré expenditures are based on inte
budgets that reflect planned production from currealls and expenditures necessary to sustain 8itahe production. The amount of
ceiling can fluctuate significantly from period period because of additions to or subtractions fppaved reserves and significant fluctuati
in oil and gas prices. The ceiling is then compai@dhe capitalized cost of oil and gas propertéss accumulated depletion and rel
deferred income taxes. If the capitalized costsilodind gas properties less accumulated depletidirelated deferred taxes exceeds the c
at the end of any fiscal quarter, a nmash impairment charge must be recorded to writendihe book value of the reserves to their pre
value. This non-cash impairment cannot be reveasedlater date if the ceiling increases. It shaif be noted that a n@ash impairment-
write down the book value of the reserves to tipgasent value in any given period causes a redudtiofuture depletion expense.
September 30, 2013, the ceiling exceeded the bahlewof the Company’s oil and gas properties byr@pmately $159.4 million. The 12-
month average of the first day of the month primeciude oil for each month during 2013, based astqd Midway Sunset prices, was $10
per Bbl. The 12nonth average of the first day of the month primerfatural gas for each month during 2013, basethemuoted Henry Ht
spot price for natural gas, was $3.605 per MMBNoté — Because actual pricing of the Companyarious producing properties va
depending on their location and hedging, the actadbus prices received for such production i§z4til to calculate the ceiling, rather than
Midway Sunset and Henry Hub prices, which are amtiicative of 12month average prices for 2013.) If natural gas ayeiprices used in t
ceiling test calculation at September 30, 2013 eeh $1 per MMBtu lower, the book value of the Camps oil and gas properties wo!
have exceeded the ceiling by approximately $135l50m which would have resulted in an impairmehtrge. If crude oil average prices L
in the ceiling test calculation at September 301320ad been $5 per Bbl lower, the ceiling would eh@xceeded the book value of
Companys oil and gas properties by approximately $118llianiwhich would not have resulted in an impairmmeharge. If both natural g
and crude oil average prices used in the ceiliag te
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calculation at September 30, 2013 were lower by&LMMBtu and $5 per Bbl, respectively, the bookueaof the Company oil and ga
properties would have exceeded the ceiling by apprately $176.7 million, which would have resulted an impairment charge. Th
calculated amounts are based solely on price clsaamy do not take into account any other changt®etoeiling test calculation.

It is difficult to predict what factors could lead future impairments under the SECfull cost ceiling test. As discussed ab
fluctuations in or subtractions from proved ressraad significant fluctuations in oil and gas psib&ve an impact on the amount of the ce
at any point in time.

In accordance with the current authoritative gu@afor asset retirement obligations, the Compangrds an asset retirement obliga
for plugging and abandonment costs associated tivlExploration and Production segmsnttude oil and natural gas wells and capita
such costs in property, plant and equipment (he.full cost pool). Under the current authoritatygidance for asset retirement obligati
since plugging and abandonment costs are alreatlydied in the full cost pool, the units-pfeduction depletion calculation excludes from
depletion base any estimate of future pluggingarahdonment costs that are already recorded ifulifest pool.

As discussed above, the full cost method of acéogrirovides a ceiling to the amount of costs &t be capitalized in the full ¢
pool. In accordance with current authoritative gmice, the future cash outflows associated withgihggand abandoning wells are exclu
from the computation of the present value of esithduture net revenues for purposes of the fudt ceiling calculation.

Regulation. The Company is subject to regulation by certatte and federal authorities. The Company, ittty and Pipeline an
Storage segments, has accounting policies whiciooonto the FASB authoritative guidance regardirapaanting for certain types
regulations, and which are in accordance with theoanting requirements and ratemaking practiceshef regulatory authorities. T
application of these accounting principles for aertypes of rateegulated activities provide that certain actuahnticipated costs that wol
otherwise be charged to expense can be deferrexjaktory assets, based on the expected reconmerydustomers in future rates. Likew
certain actual or anticipated credits that woulteovise reduce expense can be deferred as reguliafoilities, based on the expected flowh
to customers in future rates. Managemeassessment of the probability of recovery or gassigh of regulatory assets and liabilities reeg
judgment and interpretation of laws and regulatmmmission orders. If, for any reason, the Compaases to meet the criteria for applice
of regulatory accounting treatment for all or pafrits operations, the regulatory assets and ltasl related to those portions ceasing to |
such criteria would be eliminated from the balasbeet and included in the income statement fop#réod in which the discontinuance
regulatory accounting treatment occurs. Such ansowould be classified as an extraordinary item. fladther discussion of the Company’
regulatory assets and liabilities, refer to Itelat 8lote C — Regulatory Matters.

Accounting for Derivative Financial Instruments.The Company uses a variety of derivative fim@nastruments to manage a portiol
the market risk associated with fluctuations in phiee of natural gas and crude oil in its Explmmatand Production and Energy Marke
segments. These instruments are categorized asgwigp agreements and futures contracts. In acomedaith the authoritative guidance
derivative instruments and hedging activities, @mmpany primarily accounts for these instrumentsfective cash flow hedges or fair va
hedges. Gains or losses associated with the dieBviitancial instruments that are accounted focash flow or fair value hedges are mat
with gains or losses resulting from the underlyjigysical transaction that is being hedged. To tkerg that such derivative financ
instruments would ever be deemed to be ineffedtased on effectiveness testing, markrtarket gains or losses from such derivative final
instruments would be recognized in the income state without regard to an underlying physical teanti®n. Some instruments are accou
for as economic hedges. Gains or losses on ecorfiediges are marked-to-market. As discussed befmnCompany recorded ptax mark t
market losses of $3.7 million in its ExplorationdaRroduction segment in 2013. This included $1.[fianiassociated with economic hed
that do not qualify as cash flow or fair value heslg
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The Company uses both exchange-traded and non regetraded derivative financial instruments. The Conypdallows the
authoritative guidance for fair value measuremeAss.such, the fair value of such derivative finahdhstruments is determined under
provisions of this guidance. The fair value of exche traded derivative financial instruments issdeined from Level 1 inputs, which i
guoted prices in active markets. The Company détesnthe fair value of non exchangiaded derivative financial instruments based ¢
internal model, which uses both observable and semfable inputs other than quoted prices. Thesatsngre considered Level 2 or Lev:
inputs. All derivative financial instrument assetsd liabilities are evaluated for the probabilitydefault by either the counterparty or
Company. Credit reserves are applied against thedhues of such assets or liabilities. Refette tMarket Risk Sensitive Instruments&ctior
below for further discussion of the Company’s dative financial instruments.

Pension and Other Post-Retirement BenefitsThe amounts reported in the Companfjhancial statements related to its pension
other postretirement benefits are determined on an actulsals, which uses many assumptions in the calouladf such amounts. The
assumptions include the discount rate, the expe@®dan on plan assets, the rate of compensatiorease and, for other pasttiremen
benefits, the expected annual rate of increaselircapita cost of covered medical and prescripbenefits. The Company utilizes the Mel
Yield Curve Above Mean Model to determine the distiorate. The yield curve is a spot rate yield euttvat provides a zemsupon intere:
rate for each year into the future. Each ygahticipated benefit payments are discounted extagsociated spot interest rate back t
measurement date. The discount rate is then detedntiased on the spot interest rate that resutteeisame present value when applied t
same anticipated benefit payments. In determinireg gpot rates, the model will exclude coupon isterates that are in the lower 80
percentile based on the assumption that the Comwanyd not utilize more expensive (i.e. lower yleldstruments to settle its liabilities. T
expected return on plan assets assumption usdteb@dmpany reflects the anticipated long-term oéteturn on the plas’ current and futu
assets. The Company utilizes historical investnuaté, projected capital market conditions, andpla®’s target asset class and investr
manager allocations to set the assumption regartliegexpected return on plan assets. Changes uaradt assumptions and actua
experience, including deviations between actuaswsexpected return on plan assets, could haveeiatampact on the amount of pens
and postretirement benefit costs and funding requiremengsegenced by the Company. However, the Companye@spto recover
substantial portion of its net periodic pension atiger postetirement benefit costs attributable to employieeits Utility and Pipeline ar
Storage segments in accordance with the applicabldatory commission authorization, subject toligaple accounting requirements for rate
regulated activities, as discussed above underifRRggn.”

Changes in actuarial assumptions and actuarialriexyme could also have an impact on the benefigatibn and the funded status relz
to the Company’s pension and other post-retirenbemefits and could impact the Companygquity. For example, the discount rate
changed from 3.50% in 2012 to 4.75% in 2013. Thangk in the discount rate from 2012 to 2013 deerkdéise Retirement Plan projec
benefit obligation by $147.9 million and the acclated postretirement benefit obligation by $75.9 million. @thexamples include acti
versus expected return on plan assets, which haspatt on the funded status of the plans, andahetrsus expected benefit payments, w
has an impact on the pension plan projected beutgfigation and the accumulated postirement benefit obligation. For 2013, the actealirr
on plan assets exceeded the expected return, whppbved the funded status of the Retirement Pdd @ million) as well as the VEBA tru
and 401(h) accounts ($28.8 million). The actuabusrexpected benefit payments for 2013 causedraaterof $4.6 million to the accumule
post-retirement benefit obligation. In calculatitige projected benefit obligation for the RetiremBidan and the accumulated postiremen
obligation, the actuary takes into account the ayeremaining service life of active participaritee average remaining service life of ac
participants is 8 years for the Retirement Plan @ngkars for those eligible for other postirement benefits. For further discussion of
Company’s pension and other postirement benefits, refer to Other Matters in thén 7, which includes a discussion of funding fioe
current year, and to Item 8 at Note H — Retiren®ah and Other Post Retirement Benefits.
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RESULTS OF OPERATIONS
EARNINGS
2013 Compared with 2012

The Companys earnings were $260.0 million in 2013 compared wiarnings of $220.1 million in 2012. The incre@searnings ¢
$39.9 million is the result of higher earnings ih segments. Higher earnings in the All Other catggand a lower loss in the Corpol
category also contributed to the increase in egmiim the discussion that follows, all amountsdusethe earnings discussions are after-
amounts, unless otherwise noted. Earnings weredre@gdy the following events in 2013 and 2012:

2013 Event
* A $4.9 million refund provision recorded in the liyi segment related to various issues raised istribiution Corporatiors ratt
proceeding in New York
2012 Events

» The elimination of Supply Corporation’s other postirement regulatory liability of $12.8 millioncerded in the Pipeline and Stor.
segment, as specified by Supply Corporé's rate case settlement; ¢

» A natural gas impact fee imposed by the CommonWwesdIPennsylvania in 2012 on the drilling of welisthe Marcellus Shale by t
Exploration and Production segment. This fee inetl4.0 million related to wells drilled prior t@22. See further discussion of
impact fee that follows under the head"Exploration and Productic”

2012 Compared with 2011

The Companys earnings were $220.1 million in 2012 compared wiarnings of $258.4 million in 2011. The decremsearnings ¢
$38.3 million is primarily the result of lower eamgs in the All Other category, Exploration and dRrotion segment, Utility segment ¢
Energy Marketing segment. Higher earnings in theeltie and Storage segment and the Gathering seégasmell as a lower loss in -
Corporate category partly offset these decreasasirigys were impacted by the 2012 events discuasede and the following event in 2011:

2011 Event
* A $50.9 million ($31.4 million after tax) gain ohd sale of unconsolidated subsidiaries as a re§tite Companys sale of its 50
equity method investments in Seneca Energy and Moitie
Earnings (Loss) by Segment

Year Ended September 3(

2013 2012 2011
(Thousands)

Utility $ 65,68t¢ $ 58,59( $ 63,22¢
Pipeline and Storag 63,24: 60,52’ 31,51t
Exploration and Productic 115,39: 96,49¢ 124,18¢
Energy Marketing 4,58¢ 4,16¢ 8,801
Gathering 13,32; 6,85¢ 4,87

Total Reported Segmer 262,23: 226,63¢ 232,60t
All Other 894 13 33,62¢
Corporate (3,125 (6,575 (7,839

Total Consolidate! $260,00: $220,07 $258,40.
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UTILITY
Revenues
Utility Operating Revenues

Year Ended September 3(

2013 2012 2011
(Thousands)

Retail Revenues
Residentia $513,65:- $493,35- $603,83¢
Commercia 66,60: 61,31« 80,81
Industrial 6,09¢ 5,35¢ 5,84¢
586,35: 560,02" 690,49¢
Off-System Sale 25,02( 27,01( 33,96¢
Transportatior 135,27: 122,31¢ 123,72¢
Other (30€6) 9,76¢ 4,30(
$746,33! $719,12: $852,49!

Utility Throughput — million cubic feet (MMcf)

Year Ended September 3(

2013 2012 2011

Retail Sales
Residentia 52,75: 47,03¢ 57,46¢
Commercia 7,48¢ 6,682 8,517
Industrial 947 837 72%
61,18¢ 54,55¢ 66,70¢t
Off-System Sale 6,717 9,54¢ 7,151
Transportatior 69,14¢ 61,02] 66,27
137,05: 125,12¢ 140,13(

Degree Days

Percent (Warmer)

Colder Than
Prior

Year Ended September 3( Normal Actual Normal _Year_
2013(1): Buffalo 6,61 6,13¢ (7.2% 15.%

Erie 6,147 5,88¢ (4.2% 17.€%
2012(2): Buffalo 6,72¢ 5,29¢ (21.9%  (21.6%

Erie 6,271 4,99¢ (209)%  (21.9%
2011(3): Buffalo 6,69: 6,751 0.S% 7.%%

Erie 6,24: 6,35¢ 1.€% 6.%%

(1) Percents compare actual 2013 degree days to ndegate days and actual 2013 degree days to aditidl degree days. Normal dec
days for 2013 reflect a revision from the Natio@alkeanic and Atmospheric Administratic

(2) Percents compare actual 2012 degree days to ndegate days and actual 2012 degree days to adiial degree days. Normal dec
days for 2012 reflect the fact that 2012 was a le=qp.

(3) Percents compare actual 2011 degree days to ndegede days and actual 2011 degree days to aétli@ldegree day
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2013 Compared with 2012

Operating revenues for the Utility segment incrda$27.2 million in 2013 compared with 2012. Thisrease largely resulted fron
$26.3 million increase in retail gas sales reverareba $13.0 million increase in transportatiorereie. These were partially offset by a $
million decrease in other operating revenues afid.@ million decrease in offystem sales (due to lower volume). Due to prdféreg with
retail customers, the margins resulting from of§teyn sales are minimal.

The $26.3 million increase in retail gas sales meres was largely a function of higher volume (6d6)Blue to colder weather. The $1
million increase in transportation revenues wasprily due to an 8.1 Bcf increase in transportatiomoughput, largely the result of col
weather compared to the prior period and the mimgraif customers from retail sales to transportaservices. The $10.1 million decreas
other operating revenues was largely due to a®l®n refund provision recorded during fiscal Zfelated to various issues raised in a
York rate proceeding combined with a downward adjest in the carrying value of certain regulatosgets during the fourth quarter of fis
2013. In addition, a decline in capacity releasemnees led to a decline in other revenues. Aswdtresthe unusually warm winter during fis
2012, the demand for capacity release volume dsedeas contracts for Distribution Corporatmffiscal 2013 capacity were being exect
which led to a decrease in the capacity releass aatd revenues.

2012 Compared with 2011

Operating revenues for the Utility segment decré&k33.4 million in 2012 compared with 2011. Thexkase largely resulted fror
$130.5 million decrease in retail gas sales reveiane a $7.0 million decrease in sffstem sales revenue. These were partially offsat$b.!
million increase in other operating revenues.

The $130.5 million decrease in retail gas saleemaes was largely a function of lower volume (1B&) due to warmer weatt
combined with the recovery of lower gas costs. 8etbjo certain timing variations, gas costs arevered dollar for dollar in customer ra
See further discussion of purchased gas below whddieading “Purchased Gas.” The $7.0 million ease in offsystem sales was largely
result of a change in gas purchase strategy whdpéftyibution Corporation eliminated contractualmooitments to purchase gas from
southwest region of the United States during theilAprough October time period. With the elimirati of such commitments, there we
corresponding reduction in the ability to condufft system sales during that period. Due to profit isigawith retail customers, the marg
resulting from offsystem sales are minimal and there is not a mhatam@act to margins. The $5.5 million increase ther operating revenu
largely reflects the fact that there was a downvatyistment to the carrying value of certain retqulaasset accounts in the fourth quarte
2011 that did not recur in 2012.

Purchased Gas

The cost of purchased gas is the Compargingle largest operating expense. Annual variation purchased gas costs are attrik
directly to changes in gas sales volume, the poicgas purchased and the operation of purchasedadjastment clauses. Distribut
Corporation recorded $362.3 million, $340.3 milliand $460.1 million of Purchased Gas expense d@@ig, 2012 and 2011, respectiv
Under its purchased gas adjustment clauses in Na &hd Pennsylvania, Distribution Corporation @ allowed to profit from fluctuations
gas costs. Purchased gas expense recorded omwidated income statement matches the revenliested from customers, a componer
Operating Revenues on the consolidated incomenstge Under mechanisms approved by the NYPSC in Nevk and the PaPUC
Pennsylvania, any difference between actual puethgas costs and what has been collected fromuiterner is deferred on the consolid;
balance sheet as either an asset, Unrecovered &BerthGas Costs, or a liability, Amounts PayableCtstomers. These deferrals
subsequently collected from the customer or palkael to the customer, subject to review by the NE€R&d the PaPUC. Absent disallowe
of full recovery of Distribution Corporation’s purased gas costs, such costs do not impact theglitify of the
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Company. Purchased gas costs impact cash flow @panations due to the timing of recovery of suchtewersus the actual purchased
costs incurred during a particular period. Disttibn Corporations purchased gas adjustment clauses seek to mitigatenpact by adjustir
revenues on either a quarterly or monthly basis.

Currently, Distribution Corporation has contracfedlongterm firm transportation capacity with Supply Camgion, Empire and sev
other upstream pipeline companies, for ldagn gas supplies with a combination of producend marketers, and for storage service
Supply Corporation and two nonaffiliated companiesaddition, Distribution Corporation satisfiepartion of its gas requirements throi
spot market purchases. Additional discussion ofttiity segment’'s gas purchases appears unddrghding Sources and Availability of Re
Materials” in Item 1.

Earnings
2013 Compared with 2012

The Utility segmens earnings in 2013 were $65.7 million, an increafs$7.1 million when compared with earnings of $bhillion in
2012. The increase in earnings is largely attribletao colder weather ($7.0 million), the positiearnings impact of lower interest expe
($2.7 million), lower income tax expense ($1.2 roil), and higher usage ($0.7 million). These insesawere partially offset by a $4.9 mill
refund provision discussed above. Usage referyéoage gas consumption per account after factariigany impact that weather may h
had on consumption. The decrease in interest egpsriiie to a decrease in the weighted averagerarobdebt outstanding due to the Uti
segment’s share of the Compasy$250 million of notes that matured in March 20IBe decrease in income tax expense is a resu
favorable tax settlement.

The impact of weather variations on earnings inUkikty segment’s New York rate jurisdiction is tigiated by that jurisdictios’ weathe
normalization clause (WNC). The WNC in New York, ialh covers the eightaonth period from October through May, has hadahikzing
effect on earnings for the New York rate jurisdicti In addition, in periods of colder than normadather, the WNC benefits the Util
segment New York customers. For 2013 and 2012, the WN&Sgnved earnings of approximately $2.1 million &d million, respectivel
as the weather was warmer than normal.

2012 Compared with 2011

The Utility segmens earnings in 2012 were $58.6 million, a decreds®4d® million when compared with earnings of $6&#lion in
2011. The decrease in earnings was largely attfheitto warmer weather ($10.1 million) and highepréciation of $1.3 million (largely t
result of depreciation adjustments for certain @3s@hese decreases were partially offset by edgoyl trueup adjustments of $2.5 milli
(mostly due to adjustments of the carrying valueegfulatory assets discussed above), lower incamexpense of $1.1 million (as a resu
the benefits associated with the tax sharing ageeemith affiliated companies), the positive eagsiimpact of lower interest expense of ¢
million (largely due to lower interest on deferrgals costs), lower property, franchise and othexgaft $0.9 million, higher interest income
$0.6 million (due to higher money market investmieaiances) and lower operating expenses of $0l®bm{largely due to decreased bad «
expense). The decrease in property, franchise #ret taxes, which includes FICA taxes, was largklg to lower personnel costs and lc
property taxes (as a result of a decrease in asbsessperty values).

For 2011, the WNC reduced earnings by approxim&igl9 million, as the weather was colder than narma
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PIPELINE AND STORAGE
Revenues
Pipeline and Storage Operating Revenues

Year Ended September 3(

2013 2012 2011
(Thousands)

Firm Transportatiol $190,47( $164,65: $134,65:
Interruptible Transportatio 2,152 1,431 1,341
192,62: 166,08: 135,99:
Firm Storage Servic 70,55t 67,92¢ 66,71:
Interruptible Storage Servit 5 7 19
70,56( 67,93¢ 66,73
Other 4,42¢ 25,25¢ 12,38¢
$267,60¢ $259,27! $215,10¢

Pipeline and Storage Throughput — (MMcf)

Year Ended September 3(

2013 2012 2011
Firm Transportation 575,80! 369,47 317,91
Interruptible Transportatio 3,99 1,662 2,03

579,80: 371,13 319,95:

2013 Compared with 2012

Operating revenues for the Pipeline and Storagenergincreased $8.3 million in 2013 as compared \2812. The increase w
primarily due to an increase in transportation nexes of $26.5 million and an increase in storagemees of $2.6 million. The increase
transportation revenues was largely due to demaadges on new contracts for transportation serwic&upply Corporatios’ Line N 201
Expansion Project, which was placed fully in sesvie November 2012, and Supply Corporat®Northern Access expansion project, w
was placed fully in service in January 2013. Thpsgects provide pipeline capacity for Marcellusathproduction. The Line N 20
Expansion Project and the Northern Access expangioject are discussed in the Investing Cash Fleuwtien that follows. Additionall
effective May 2012, both transportation and storageenues increased due to an overall net increagariff rates as a result of t
implementation of Supply Corporatianrate case settlement which was approved by FER@ugust 6, 2012. Partially offsetting th
increases was a decrease in other operating rese@iker operating revenues in fiscal 2012 incluttedimpact of Supply Corporatian’
elimination of a $21.7 million regulatory liabilitpssociated with posetirement benefits. The elimination of the regaatliability was
specified in Supply Corporation’s rate case seleinThe rate case and the settlement are discfigsldr in Item 8 at Note C Regulator
Matters.

Transportation volume increased by 208.7 Bcf in2@% compared with 2012. The large increase irsp@mation volume primari
reflects the impact of the above mentioned expangiojects being placed in service. Volume fludtua generally do not have a signific
impact on revenues as a result of the straightifuariable rate design utilized by Supply Corpanatand Empire.
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2012 Compared with 2011

Operating revenues for the Pipeline and Storagenerefincreased $44.2 million in 2012 as compareith @D11. The increase w
primarily due to an increase in transportation nexes of $30.1 million and an increase in storagemees of $1.2 million. The increase
transportation revenues was largely due to newraots for transportation service on Supply Corponas Line N Expansion Project, whi
was placed in service in October 2011, and Empifédga County Extension Project, which was plaicedervice in November 2011. B¢
projects provide pipeline capacity for Marcellusaghproduction. Additionally, effective May 2012pth transportation and storage revel
increased due to an overall net increase in teatffs as a result of the implementation of SupmypGrations rate case settlement, as n
above. These increases more than offset a reductitvansportation revenues due to the turnbacstioér pipeline capacity at Niagara. O1
operating revenues increased due to Supply Coipoistelimination of a $21.7 million regulatory Hidity associated with posetiremen
benefits. The elimination of this regulatory liatyil was specified in Supply Corporati@enrate case settlement. Partially offsetting t
increases was a decrease in efficiency gas revefu#%3 million (reported as a part of other ravern the table above) resulting from lo
natural gas prices, lower efficiency gas volume adjdistments to reduce the carrying value of Su@uasporations efficiency gas inventory
market value during the year ended September 3IR.Z0he decrease in efficiency gas volume is altreduthe implementation of Supy
Corporation’s rate settlement in May 2012. PrioMay 2012, under Supply Corporatisnprevious tariff with shippers, Supply Corpora
was allowed to retain a set percentage of shipppplied gas as compressor fuel and for other tipaed purposes. To the extent that Su;
Corporation did not utilize all of the gas to cowerch operational needs, it was allowed to keepeuess gas as inventory. That inven
would later be sold to buyers on the open markie @xcess gas that was retained as inventory, lhasvany gains resulting from the sal
such inventory, represented efficiency gas revaaugupply Corporation. Effective with the implematiin of the rate settlement mentio
above, Supply Corporation implemented a trackinghmaism to adjust fuel retention rates annuallyeftect actual experience, replacing
previously fixed fuel retention rates, thus elinting the impact efficiency gas had to revenueseardings prior to the rate settlement.

Transportation volume increased by 51.2 Bcf in 2@82compared with 2011. Higher transportation ve@uior power generation
Empire’s system during the spring and summer of fiscal226ibre than offset lower transportation volume egpeed by both Supg
Corporation and Empire during the fall and wintéfiscal 2012 due to warmer weather. As discusde/@, volume fluctuations generally
not have a significant impact on revenues as dtrethe straight fixed-variable rate design agld by Supply Corporation and Empire.

Earnings
2013 Compared with 2012

The Pipeline and Storage segmsergarnings in 2013 were $63.2 million, an increafs&2.7 million when compared with earnings
$60.5 million in 2012. The increase in earninggprisnarily due to the earnings impact of higher g@ortation and storage revenues of $
million, as discussed above, combined with a degréa depreciation expense ($2.0 million). The ease in depreciation expense primi
reflects a decrease in depreciation rates as sg@dif Supply Corporatios’ rate case settlement offset partly by incremeti¢gareciatio
expense related to the projects that were placeérnvice within the last year. Partially offsettithggse increases was the nmexurrence of tt
fiscal 2012 elimination of Supply Corporation’s postirement regulatory liability ($12.8 million), aiscussed above. The earnings incre
were also partially offset by higher operating exges ($2.6 million), a decrease in the allowaneeifods used during construction (eq
component) of $1.4 million, higher property tax86.6 million), higher interest expense ($0.4 mili@and higher income taxes ($1.0 millic
The increase in operating expenses can be attdlprienarily to higher pension expense and an irggda compressor station costs, of
partly by lower postetirement benefit costs. The decrease in the alhoe for funds used during construction is mainke do Suppl
Corporation’s Line N 2012 Expansion Project and@yorporation’s
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Northern Access expansion project, which were urdestruction in the prior year and have since h@aoced in service, and Em(’'s Tioge
County Expansion Project, which remained under ttoaon during a portion of the first quarter egdal 2012 before being placed in ser
in November 2011. The increase in property taxes pvamarily a result of a higher tax base due fpitehadditions. Increased intercomp
borrowings contributed to the increase in intemgiense. The increase in income taxes is a rekaltfavorable federal return to provis
adjustment in 2012 that did not recur in the curggrar combined with a reduced benefit associatittd tive allowance for funds used dur
construction.

2012 Compared with 2011

The Pipeline and Storage segmsrgarnings in 2012 were $60.5 million, an increafs$29.0 million when compared with earning:
$31.5 million in 2011. The increase in earnings wasarily due to the earnings impact of highengportation and storage revenues of $
million and the earnings impact associated withelmination of Supply Corporation’s posttirement regulatory liability ($12.8 million),|
of which are discussed above, combined with lowssrating expenses ($2.7 million) and an increaghenallowance for funds used dut
construction (equity component) of $0.6 million migidue to construction during the year ended Sepéz 30, 2012 on Supply Corporatien’
Northern Access and Line N 2012 expansion projastwell as Empi’'s Tioga County Extension Project. The decreas@éaraiing expens
can be attributed primarily to a decrease in offwstretirement benefits expense, a decline in comprestsdion maintenance costs ar
decrease in the reserve for preliminary projectscofhe decrease in other postirement benefits expense reflects the implentiemtaoi
Supply Corporatiors rate settlement. These earnings increases wediallgaffset by the earnings impact associatethwower efficiency ge
revenues ($6.1 million), as discussed above, highpreciation expense ($0.6 million) and higheipprty taxes ($0.4 million). The increas:
depreciation expense was mostly the result of mofdit projects that were placed in service in thet lyear offset partially by a decreas
depreciation rates as of May 2012 as a result ppuCorporation’s rate case settlement.

EXPLORATION AND PRODUCTION
Revenues
Exploration and Production Operating Revenues

Year Ended September 3(

2013 2012 2011
(Thousands)

Gas (after Hedging $424,73! $292,31: $282,64¢

Oil (after Hedging' 278,00 260,84« 232,05:

Gas Processing Pla 4,50z 4,81z 3,82¢

Other (4,305 212 512

Operating Revenue $702,93 $558,18( $519,03!
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Production
Year Ended September 3(
2013 2012 2011
Gas Production(MMcf)
Appalachia 100,63: 62,66 42,97¢
West Coas 3,06( 3,46¢ 3,447
Gulf Coasl — — 4,041
Total Productior 103,69: 66,13 50,467
Oil Production (Mbbl)
Appalachia 28 36 45
West Coas 2,80: 2,83¢ 2,62¢
Gulf Coasl — — 187
Total Productior 2,831 2,87( 2,86(

Average Prices

Year Ended September 3(

2013 2012 2011
Average Gas Price/Mci
Appalachia $ 3.4¢ $ 271 $ 4.37
West Coast(1 $ 6.61 $ 6.27 $ 7.6
Gulf Coast — — $ 5.02
Weighted Averag: $ 3.5¢ $ 2.8¢ $ 4.64
Weighted Average After Hedging( $ 4.1C $ 4.4z $ 5.6
Average Qil Price/Barrel (bbl)
Appalachia $ 96.4¢ $ 93.9¢ $86.5¢
West Coas $103.1¢ $107.1¢ $96.4¢
Gulf Coast — — $88.57
Weighted Averag: $103.0" $106.97 $95.7¢
Weighted Average After Hedging( $ 98.21 $ 90.8¢ $81.1:

(1) Prices for all periods presented reflect revenues fgas produced on the West Coast, including aktyas liquids. In previous yee
natural gas liquids were reported as gas procegdamy revenues as opposed to natural gas reve

(2) Refer to further discussion of hedging actéstbelow under “Market Risk Sensitive Instrumemtisd in Note G —inancial Instruments
Item 8 of this repori

2013 Compared with 2012

Operating revenues for the Exploration and Prodacsegment increased $144.8 million in 2013 as esetpwith 2012. Gas product
revenue after hedging increased $132.4 million arily due to production increases in the Appalachdavision. The increase in Appalach
production was primarily due to increased develapnvethin the Marcellus Shale formation, primarity Lycoming County, Pennsylvan
This was partially offset by a $0.32 per Mcf dese@n the weighted average price of gas after ingd@il production revenue after hedc
increased $17.2 million due to an increase in thaghted average price of oil after hedging ($7.88 Bbl). Oil production was slightly low
year over year, largely the result of a continuedstraint in a thir-party pipeline used to transport natural gas prtddoavithin the Sesg
Field. The constraint on natural gas transportatiapacity impacts oil production in that naturas gs a byproduct of the Exploration
Production segment’s oil production at the SespédFirhe decrease in other revenue ($4.5 millioa3 Vargely due to a $3.7 million mark-to-
market charge related to hedging ineffectivenessdated with certain crude oil hedges.
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Refer to further discussion of derivative finandgr@truments in the “Market Risk Sensitive Instrums2 section that follows. Refer to t
tables above for production and price information.

2012 Compared with 2011

Operating revenues for the Exploration and Prodacsiegment increased $3&nillion in 2012 as compared with 2011. Gas prodwn
revenue after hedging increased $9.7 million prilpatue to production increases in the Appalachdansion, partially offset by decreases
Gulf Coast production. The increase in Appalachimaduction was primarily due to increased developmeithin the Marcellus She
formation, primarily in Tioga County, Pennsylvanigith additional Marcellus Shale production fromdoyning County, Pennsylvania. 1
decrease in Gulf Coast gas production resulted frasale of the Exploration and Production segts@fit-shore oil and natural gas proper
in April 2011. Increases in natural gas producticere partially offset by a $1.18 per Mcf decreas¢hie weighted average price of gas i
hedging. Oil production revenue after hedging iaseel $28.8 million due to an increase in the weilgverage price of oil after hedg
($9.75 per Bbl). Oil production was largely flatayeover year, as increased oil production from V@sst properties was largely offset by
decrease in this segment’s off-shore oil productism result of the aforementioned sale.

Earnings
2013 Compared with 2012

The Exploration and Production segmergarnings for 2013 were $115.4 million, comparéith warnings of $96.5 million for 2012,
increase of $18.9 million. The main drivers of therease were higher natural gas production ($16Wll#n) and higher crude oil prices ai
hedging ($13.5 million). In addition, there wasexikase in property and other taxes ($4.2 milelnich largely reflects the norecurrence ¢
a $4.0 million natural gas impact fee accrual rdedrduring the quarter ended March 31, 2012 relatédarcellus Shale wells drilled prior
fiscal 2012, as discussed below. These earningedses were partially offset by the earnings impdchigher depletion expense ($3
million), lower natural gas prices after hedgin@ 138 million), higher production costs ($23.3 nail), higher general, administrative and o
expense ($9.0 million), higher interest expense8$6illion), higher income taxes ($4.0 million),derivative mark-tanarket charge ($2
million) and lower crude oil production ($2.3 mili). The increase in depletion expense is primaililg to increased Appalachian natural
production (primarily in the Marcellus Shale formoaf). The increase in production costs was largdfitbutable to higher transportation cc
In addition, compression and water disposal costhe Appalachian region coupled with higher wepair, maintenance and labor costs ir
West Coast region led to further increases in prtida costs. The increase in general, adminisiatind other expense was largely due 1
increase in personnel costs. The increase in sitepgense was attributable to an increase in #ighted average amount of debt due tc
Exploration and Production segment’s share of ithCompany’s $500 million long-term debt issuaimcEebruary 2013 and the Compasiy’
$500 million long-term debt issuance in December12 he increase in income tax expense is largéipatable to higher state income taxes.

2012 Compared with 2011

The Exploration and Production segmentarnings for 2012 were $96.5 million, comparethwearnings of $124.2 million for 2011
decrease of $27.7 million. The main drivers of teerease were lower natural gas prices after hgdgitthe Appalachian and West Cc
regions ($51.1 million), lower Gulf Coast naturalsgand crude oil revenues as a result of this seggrsale of its offshore oil and natural g
properties in 2011 ($25.2 million), and higher @¢jpin expense ($26.5 million). In addition, higheterest expense ($7.3 million), hig
production costs ($6.6 million), higher propertydaather taxes ($7.4 million), higher income tax&8.2 million), and higher gener
administrative and other expenses ($2.7 milliomhier reduced earnings. The increase in depletiperese is primarily due to an increase in
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depletable base (largely due to increased cagitaiding in the Appalachian region, specificallyatet! to the development of Marcellus S
properties) and increased Appalachian natural gadugtion (primarily in the Marcellus Shale fornmat). The increase in interest expense
attributable to an increase in the weighted aveeageunt of debt (due to the Exploration and Pradactiegmens share ($470 million) of tl
$500 million longterm debt issuance in December 2011). The incriedsase operating expense is largely attributeblEgher transportatio
compression costs, water disposal, equipment ramihlrepair costs in the Appalachian region. Theeiase in property and other taxes
largely due to the accrual of a new impact fee isgbby Pennsylvania in 2012. In February 2012Ctmmonwealth of Pennsylvania pas
legislation that includes a “natural gas impact'f@de legislation, which covers essentially all®$neca Marcellus Shale wells, imposes
annual fee for a period of 15 years on each wdledr The per well impact fee is adjusted annuatiged on three factors: the age of the
changes in the Consumer Price Index and the avenagéhly NYMEX price for natural gas. The fee isroactive and applied to wells drill
in the current fiscal year and in all previous gedihe impact fee increased property, franchiseodimer taxes in 2012 by $9.0 million, of wh
$4.0 million related to wells drilled prior to 201Phe increase in income taxes was largely duegioen state income taxes, which was lar
the result of a larger percentage of productiohigher state income tax jurisdictions in 2012 ampared to 2011. Higher personnel costs I
increases in general, administrative and otheraijmgr expenses. These earnings decreases welpantiset by higher natural gas produci
of $71.8 million, as well as higher crude oil psand crude oil production of $19.1 million and RLMillion, respectively (all amounts exclt
the impact of the 2011 sale of Gulf Coast propsJtieligher interest income of $0.6 million also eftted earnings. The increase in inte
income was largely due to higher money market iinaest balances.

ENERGY MARKETING
Revenues
Energy Marketing Operating Revenues

Year Ended September 3(

2013 2012 2011
(Thousands)
Natural Gas (after Hedgin $213,32: $187,96¢ $284,91¢
Other 50 35 50
$213,37 $188,00 $284,96¢

Energy Marketing Volume

Year Ended September 3(
2013 2012 2011

Natural Ga— (MMcf) 46,87¢ 45,75¢ 52,89:

2013 Compared with 2012

Operating revenues for the Energy Marketing segrimemeased $25.4 million in 2013 as compared w2 The increase reflects
increase in gas sales revenue due to a highergevprice of natural gas as well as an increaselumve sold due to colder weather.

2012 Compared with 2011

Operating revenues for the Energy Marketing segrdenteased $97.0 million in 2012 as compared with12 The decrease reflecte
decline in gas sales revenue due to a lower avgrage of natural gas and a decrease in volume s8&leth warmer weather was prima
responsible for the decrease in volume sold.
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Earnings
2013 Compared with 2012

The Energy Marketing segmestearnings in 2013 were $4.6 million, an increab&®4 million when compared with earnings
$4.2 million in 2012. This increase in earnings \Wagely attributable to higher margin of $0.5 iwit, primarily driven by an increase in
benefit the Energy Marketing segment derived frisicontracts for storage capacity.

2012 Compared with 2011

The Energy Marketing segmestearnings in 2012 were $4.2 million, a decreasé&6 million when compared with earnings
$8.8 million in 2011. This decrease was largelyilaitable to a decline in margin of $4.5 milliorrjrparily driven by lower volume sold
retail customers as well as a reduction in the fitethe Energy Marketing segment derived from siracts for storage capacity.

GATHERING
Revenues
Gathering Operating Revenues

Year Ended September 3(

2013 2012 2011
(Thousands)
Gathering $33,81¢ $16,77: $10,01"
Processing Revenu 96€ 704 1,234
$34,78: $17,47¢ $11,25:

Gathering Volume — (MMcf)

Year Ended September 3(
2013 2012 2011

Gathered Volume 93,59¢ 48,56 29,98¢

2013 Compared with 2012

Operating revenues for the Gathering segment iserte&17.3 million in 2013 as compared with 2012dlr due to an increase
gathering revenues driven by a 45.0 Bcf increasgathered volume. This increase was primarily dudidstream Corporatios’ Trout Rui
Gathering System (Trout Run) which was placed mise in May 2012 and the expansion of Midstreamp@cations Covington Gatherir
System (Covington). Trout Run and Covington prowgdéhering services for Seneca’s production.

2012 Compared with 2011

Operating revenues for the Gathering segment isete&6.2 million in 2012 as compared with 2011 prity due to an increase
gathering revenues driven by an 18.6 Bcf increasgathered volume. The increase was primarily duthé growth in Seneca’Marcellu:
Shale production at Covington in Tioga County, Rsghrania and Trout Run in Lycoming County, Pennagia. Trout Run was placed
service in May 2012, as discussed above.
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Earnings
2013 Compared with 2012

The Gathering segmestearnings in 2013 were $13.3 million, an increzfsg6.4 million when compared with earnings of $Gdlion in
2012. The increase in earnings is due to highdregety and processing revenues ($11.2 million)sTeas partially offset by higher operal
expenses ($1.5 million), higher depreciation expd$d.5 million), higher income tax expense ($1iBion), and higher interest expense (4
million). The completion of Trout Run and the expimm of Covington are primarily responsible for ttevenue, operating expense
depreciation expense variations. The increasecione tax expense was largely due to higher staés t@and a truep adjustment related to 1
filed federal return. The increase in interest eiggewas due to an increase in the weighted averageint of debt due to the Gathe
segment’s share of both the Company’s $500 milliory-term debt issuance in February 2013 and thapaay’s $500 million londgerm dek
issuance in December 2011.

2012 Compared with 2011

The Gathering segmestearnings in 2012 were $6.9 million, an increads®200 million when compared with earnings of $Blion in
2011. The increase in earnings is due to highdregiaig revenues ($4.0 million). This was partialyset by higher operating expenses (:
million), higher depreciation expense ($0.7 millipand higher interest expense ($0.9 million). Gargd production growth at Covington
the completion of Trout Run in May 2012 are themaiy reasons for the revenue, operating expenseempciation expense variations.
increase in interest expense was due to an inclieaee weighted average amount of debt due toGhéhering segmerst’ share of tt
Company'’s $500 million long-term debt issuance ac@mber 2011.

ALL OTHER AND CORPORATE OPERATIONS

All Other and Corporate operations primarily inatscthe operations of Senexdlortheast Division, Highland (which was mergetb
Seneca’s Northeast Division in June 2011) and catpooperations. SenesaNortheast Division markets timber from its NewrkK@nc
Pennsylvania land holdings. In September 2012Cdmpany recorded an impairment charge ($1.1 mjlliorwrite-off the remaining value
Horizon Power’s investment in ESNE, a dormant 8@aweatt, combined cycle, natural gagd power plant in North East, Pennsylvanie
February 2011, Horizon Power sold its 50% equityhme investments in Seneca Energy and Model Cityp5®.4 million. Seneca Energy ¢
Model City generated and sold electricity using mee gas obtained from landfills owned by outsideig@s. The sale is the result of
Company’s strategy to pursue the sale of small@n;core assets in order to focus on its core busisesseluding the development of
Marcellus Shale and the expansion of its pipelnginess throughout the Appalachian region.

Earnings

2013 Compared with 2012

All Other and Corporate operations recorded a ¢dsk2.2 million in 2013, which was $4.4 million l@wthan the loss of $6.6 million
2012. The decrease in loss was primarily due tcetoimcome tax expense of $3.4 million (primarilyedto an intercompany deferred
reallocation), lower property, franchise and ottexes of $1.8 million (largely due to a reductionNew York State capital stock tax) an
reduction in loss from unconsolidated subsidiao$0.8 million (as noted above, a $1.1 million mmment charge was recorded in Septei
2012 that did not recur in 2013). This was paftiafifset by higher operating costs of $1.2 milligergely due to higher personnel costs).

2012 Compared with 2011

All Other and Corporate operations recorded a tdsk6.6 million in 2012, a decrease of $32.4 milliwehen compared with earnings
$25.8 million in 2011. The decrease in earnings prasarily due to the
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gain recorded on the sale of Horizon Poweénvestments in Seneca Energy and Model City @f4illion during the quarter ended March
2011 that did not recur in 2012. In addition, lowsrome from unconsolidated subsidiaries of $0.Kianifurther decreased earnings.

INTEREST CHARGES

Although most of the variances in Interest Chayesdiscussed in the earnings discussion by segabent, the following is a summi
on a consolidated basis (amounts below are praseounts):

Interest on long-term debt increased $8.3 millior2013 as compared to 2012. This increase is daehigher average amount of long
term debt outstanding partially offset by a deceeimsthe weighted average interest rate on such déle Company issued $500 million
3.75% notes in February 2013 and repaid $250 milb 5.25% notes that matured in March 2013. Initaafd there was a decrease
capitalized interest associated with decreased dexfpdbn and Production segment capital expenditimethe Appalachian region, whi
increased interest expense in comparison to tloe year.

Interest on longerm debt increased $8.4 million in 2012 as comp&we2011. This increase was primarily the restith bigher averag
amount of longerm debt outstanding. The Company issued $500omidf notes at 4.90% in December 2011 and rephid $nillion of 6.709
notes that matured in November 2011. This wasalrtdffset by an increase in capitalized inter@stociated with increased Exploration
Production segment capital expenditures in the Fgubéan region, which decreased interest expenserirparison to the prior year.

CAPITAL RESOURCES AND LIQUIDITY
The primary sources and uses of cash during théhigese years are summarized in the following cosed statement of cash flows:

Year Ended September 3(

2013 2012 2011
(Millions)
Provided by Operating Activitie $ 738.€ $ 659.0 $ 654.(
Capital Expenditure (703.5 (1,035.() (814.9)
Net Proceeds from Sale of Unconsolidated Subse$i — — 59.¢
Net Proceeds from Sale of Oil and Gas Producingétti@s — — 63.t
Other Investing Activitie: (2.5 0.t (2.9
Reduction of Lon-Term Debt (250.0 (150.0 (200.0
Change in Notes Payable to Banks and Commerciadrl (171.0 131.C 40.C
Net Proceeds from Issuance of L-Term Debi 495.¢ 496.] —
Net Proceeds from Issuance (Repurchase) of Comitomk 5.4 10.: (0.6)
Dividends Paid on Common Sto (122.%) (118.9) (114.¢
Excess Tax (Costs) Benefits Associated with S-Based Compensation Awat 0.7 1.C (1.2
Net Decrease in Cash and Temporary Cash Investr $ (9.9 $ 5.¢ $(316.7
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OPERATING CASH FLOW

Internally generated cash from operating activittessists of net income available for common steckusted for nomash expense
non-cash income and changes in operating assetdiadnilities. Non<cash items include depreciation, depletion and #mation, deferre
income taxes and the elimination of an other pestement regulatory liability. Net income availalior common stock is also adjusted for
gain on sale of unconsolidated subsidiaries.

Cash provided by operating activities in the Utikind Pipeline and Storage segments may vary suladhafrom year to year because
the impact of rate cases. In the Utility segmenfpdier refunds, over- or undeecovered purchased gas costs and weather ma
significantly impact cash flow. The impact of weattton cash flow is tempered in the Utility segmeiNew York rate jurisdiction by its WN
and in the Pipeline and Storage segment by thigstriixed-variable rate design used by Supply @oation and Empire.

Cash provided by operating activities in the Exatimn and Production segment may vary from yearetr as a result of changes in
commodity prices of natural gas and crude oil ali a® changes in production. The Company uses wsariterivative financial instrumer
including price swap agreements and futures catistia@n attempt to manage this energy commoditepisk.

Net cash provided by operating activities total@88&6 million in 2013, an increase of $79.6 millicompared with the $659.0 milli
provided by operating activities in 2012. The irase in cash provided by operating activities réfldtgher cash provided by opera
activities in the Exploration and Production segtmand Pipeline and Storage segment, partly offsetolwver cash provided by operat
activities in the Utility segment. The increasetia Exploration and Production segment is primatilg to higher cash receipts from natura
production in the Appalachian region, partially s&ff by a decrease in cash provided by operatirigiteeg from hedging collateral accoi
fluctuations and higher federal and state incomeptyments. The increase in the Pipeline and Stosagment is due to higher cash rec
from transportation revenues as a result of expanprojects coming ofine and higher tariff rates from the implementatiof Suppl
Corporations rate case proceeding, as discussed above. Theadedn the Utility segment can be attributechtottiming of gas cost recove
and the timing of receivable collections. The windé 2012 was substantially warmer than normalultésy in lower receivable balances
September 30, 2012 that were collected in subseauenths. The winter of 2013 saw more normal termpees, resulting in higher receiva
balances at September 30, 2013 that will be celtbot subsequent months.

Net cash provided by operating activities total&$%0 million in 2012, an increase of $5.0 millioampared with the $654.0 milli
provided by operating activities in 2011. The irage in cash provided by operating activities imprily due to an increase in cash provide
operations in the Utility segment related to timeinig of gas cost recovery. Partly offsetting timsrease in cash provided by operating activ
the Exploration and Production segment experieracddcrease in cash provided by operating activitiesto the loss of cash flows from
Company'’s former oil and natural gas propertiethimm Gulf of Mexico and the norecurrence of federal tax refunds in fiscal 2014rtiplly
offset by increases in cash provided by operatitiyiies from hedging collateral account fluctwas and higher cash receipts from oil
natural gas production in the West Coast and Agpb&a regions.
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INVESTING CASH FLOW

Expenditures for Long-Lived Assets

The Company’s expenditures for lofiged assets totaled $717.1 million, $977.4 milliand $854.2 million in 2013, 2012 and 2(
respectively. These amounts include accounts payabtl accrued liabilities related to capital expemes and will differ from capit
expenditures shown on the Consolidated StatemenCash Flows. Capital expenditures recorded aslitiabi are excluded from tl
Consolidated Statement of Cash Flows. They araidied in subsequent Consolidated Statement of Clasis Rvhen they are paid. The ta
below presents these expenditures:

Year Ended September 3(

2013 2012 2011
(Millions)

Utility:

Capital Expenditure $ 72.((2) $ 58.5(2) $ 58.4(3)
Pipeline and Storag:

Capital Expenditure 56.1(2) 144.4(2) 129.2(3)
Exploration and Productiol

Capital Expenditure 533.1(1) 693.£(2) 648.£3)
Gathering;

Capital Expenditure 54.&(1) 80.((2) 17.((3)
All Other and Corporate

Capital Expenditure 1.1 1.1 0.€

Total Expenditure $717.1 $977.¢ $854.2

(1) 2013 capital expenditures for the Exploration amddBction segment, the Pipeline and Storage segrfentGathering segment and
Utility segment include $58.5 million, $5.6 millip§6.7 million and $10.3 million, respectively, @fcounts payable and accrued liabil
related to capital expenditure

(2) 2012 capital expenditures for the Exploration angdBction segment, Pipeline and Storage segmentG#ihering segment and the Ut
segment include $38.9 million, $12.7 million, $12llion and $3.2 million, respectively, of accoanpayable and accrued liabilit
related to capital expenditure

(3) 2011 capital expenditures for the Exploration amddBction segment, the Pipeline and Storage segrifentGathering segment and
Utility segment include $103.3 million, $16.4 milii, $3.1 million and $2.3 million, respectively,afcounts payable and accrued liabil
related to capital expenditure

Utility
The majority of the Utility segmerdt’ capital expenditures for 2013, 2012 and 2011 weaele for replacement of mains and r

extensions and for the replacement of service lilfiee capital expenditures for 2013 include $9.liani related to the planned replacemer
the Utility segment’s legacy mainframe systems.

Pipeline and Storag:

The majority of the Pipeline and Storage segnsemipital expenditures for 2013 were related toit@d, improvements, al
replacements to this segmentransmission and gas storage systems. In additierPipeline and Storage segment capital expaedifor 201
include expenditures for the construction of Supgpdyporation’s Northern Access expansion projet#($ million), Supply Corporatior’Line
N 2012 Expansion Project ($4.2 million), Supply famatior's Line N 2013 Project ($2.8 million) and Supplyrforation’s Mercer Expansic
Project ($0.7 million), as discussed below.
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The majority of the Pipeline and Storage segmerdfsital expenditures for 2012 were related to threstruction of Supply Corporation’
Northern Access expansion project ($50.8 millicBypply Corporatio’'s Line N 2012 Expansion Project ($30.5 million)mfire’s Tioge
County Extension Project ($24.1 million) and Sup@lyrporations Line N Expansion Project ($2.9 million). The Ripe and Storage segm
capital expenditures for 2012 also include addgjoamprovements, and replacements to this segmiatismission and gas storage systems.

The majority of the Pipeline and Storage segnsem@pital expenditures for 2011 were related toitaahd, improvements, al
replacements to this segmentransmission and gas storage systems. In additierPipeline and Storage segment capital expaedifor 201
include expenditures for the construction of EmipifEoga County Extension Project ($31.8 millioBypply Corporatiors Line N Expansic
Project ($18.1 million) and Supply Corporation’sth@nt Phase Il Project ($8.1 million).

Exploration and Production

In 2013, the Exploration and Production segmenitabpxpenditures were primarily well drilling armbmpletion expenditures a
included approximately $428.5 million for the Apaehian region (including $393.3 million in the Mallas Shale area) and $104.6 million
the West Coast region. These amounts included aippately $148.5 million spent to develop proved emeloped reserves.

In 2012, the Exploration and Production segmenitabpxpenditures were primarily well drilling armbmpletion expenditures a
included approximately $630.9 million for the Apaelhian region (including $567.9 million in the Mallas Shale area) and $62.9 million
the West Coast region. These amounts included appately $216.6 million spent to develop proved eveloped reserves. The caf
expenditures in the West Coast region include tbenganys establishment of a position within the Missisg@ppLime crude oil play fc
approximately $6.2 million in August 2012, includimpproximately 9,300 net acres in Pratt Countyndés. Seneca is now the operatc
4,600 net acres and has a non-operating interesteoremaining net acreage position.

In 2011, the Exploration and Production segmenitabpxpenditures were primarily well drilling armbmpletion expenditures a
included approximately $595.8 million for the Apaehian region (including $585.1 million in the Mallas Shale area), $47.4 million for
West Coast region and $5.6 million for the Gulf €woeegion (former ofshore oil and natural gas properties in the GulMeixico). Thes
amounts included approximately $199.2 million spentevelop proved undeveloped reserves. The ¢apifzenditures in the Appalach
region included the Comparsyacquisition of oil and gas properties in the @gten Township area of Tioga County, PennsylvaroenfEOC
Resources, Inc. for approximately $24.1 millioriNavember 2010.

In April 2011, the Company completed the sale @bitf-shore oil and natural gas properties in the Gu€Mekico. The Company receiv
net proceeds of $55.4 million from this sale. Unther full cost method of accounting for oil andurat gas properties, the sale proceeds
accounted for as a reduction of capitalized c&itsce the disposition did not significantly altBetrelationship between capitalized costs
proved reserves of oil and gas attributable toctist center, the Company did not record any galoss from this sale.

In May 2011, the Company sold the Sprayberry priypiiat was accounted for in its West Coast redarr8.1 million. Under the fu
cost method of accounting for oil and natural gamperties, the sale proceeds were accounted farraduction of capitalized costs. Since
disposition did not significantly alter the relati&hip between capitalized costs and proved resefvei$ and gas attributable to the cost cel
the Company did not record any gain or loss froim shle.

Gathering

The majority of the Gathering segment’s capitalengitures for 2013 were related to the expansioWidstream Corporatios’ Trou
Run Gathering System ($48.0 million).
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The majority of the Gathering segment’s capitalendgitures for 2012 were related to the construatibMidstream Corporatios’ Trou
Run Gathering System ($64.5 million) and the exjmmsf Midstream Corporation’s Covington GatherBgstem ($12.2 million).

The majority of the Gathering segment’s capitalendgitures for 2011 were related to the construatibMidstream Corporatios’ Trou
Run Gathering System ($15.4 million) and the exansf Midstream Corporation’s Covington GatherBgstem ($1.6 million).

Estimated Capital Expenditures
The Company’s estimated capital expenditures femext three years are:

Year Ended September 3(

2014 2015 2016
(Millions)

Utility $ 84.¢ $ 87.7 $ 721
Pipeline and Storag 126.t 240.¢ 281.2
Exploration and Production(; 634.¢ 728.2 823.1
Gathering 121.( 124.¢ 146.¢
All Other 0.€ 0.4 0.3

$967.7 $1,182.( $1,323.¢

(1) Includes estimated expenditures for the years edgdember 30, 2014, 2015 and 2016 of approxim&Edp million, $246 million ar
$101 million, respectively, to develop proved ungleped reserves. The Company is committed to dpiredoits proved undevelop
reserves within five years as required by the ’s final rule on Modernization of Oil and Gas Repuyt

Utility
Capital expenditures for the Utility segment in 2ahrough 2016 are expected to be concentratedeirateas of main and service

improvements and replacements and, to a lessentete purchase of new equipment. Estimated dapifgenditures in the Utility segment
2014 through 2016 also include amounts for theaxhent of its legacy mainframe systems.

Pipeline and Storag:

Capital expenditures for the Pipeline and Storaggrent in 2014 through 2016 are expected to inclodiestruction of new pipeline a
compressor stations to support expansion projéuésreplacement of transmission and storage liftesyeconditioning of storage wells :
improvements of compressor stations. Expansioreptejare discussed below.

In light of the growing demand for pipeline capgdih move natural gas from new wells being drilled\ppalachia —specifically in thi
Marcellus and Utica Shale producing areaSupply Corporation and Empire are actively pursisegeral expansion projects and paying
preliminary survey and investigation costs, whicé mitially recorded as Deferred Charges on thestbdated Balance Sheet. An offset
reserve is established as those preliminary suamelyinvestigation costs are incurred, which redtise®eferred Charges balance and incre
Operation and Maintenance Expense on the Consetidétatement of Income. The Company reviews ajepte on a quarterly basis, and
is determined that it is highly probable that thej@ct will be built, the reserve is reversed. Tigsersal reduces Operation and Mainten
Expense and reestablishes the original balanceeferi2d Charges. After the reversal of the reseaheeamounts remain in Deferred Cha
until such time as capital expenditures for thggmibhave been incurred and activities that ares®ary to get the construction project read
its intended use are in progress. At that poirg lthlance is transferred from Deferred Chargeotwstuction Work in Progress, a
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component of Property, Plant and Equipment on tbesGlidated Balance Sheet. As of September 30,,28&3otal amount reserved for
Pipeline and Storage segment’s preliminary surveyiavestigation costs was $7.8 million.

Supply Corporation and Empire are moving forwardhwor have recently completed, several projecsigied to move anticipat
Marcellus and Utica production gas to other intespipelines and to markets beyond the Supply @atjpn and Empire pipeline syste
Projects where the Company has begun to make isignifinvestments of preliminary survey and invgstiion costs and/or where ship
agreements have been executed are described below.

Supply Corporation has begun service under a toate#on service agreement with Statoil Natural GRE (“Statoil”) which provide
320,000 Dth per day of firm transportation capaéitya 20-year term in conjunction with Supply Corgtion’s “Northern Accesséxpansio
project. This capacity provides Statoil with a fitmansportation path from the Tennessee Gas P@¢lihGP”) 300 Line at Ellisburg ar
Transcontinental Pipeline at Leidy to the Trans@anBipeline at Niagara. These receipt points draciive because they provide routes
Marcellus Shale gas from the TGP 300 Line and Taansidy Line in northern Pennsylvania, to be tporged from the Marcellus sup)
basin to northern markets. Supply Corporation remkifrom the FERC its NGA Section 7(c) Certificatathorization of this project «
October 20, 2011, and received its Notice to Prdome April 13, 2012. The project facilities invohapproximately 9,500 horsepower
additional compression at Supply Corporat®eXisting Ellisburg Station and a new approximatD00 horsepower compressor statio
Wales, New York, along with other system enhancemitluding enhancements to the jointly owned MragSpur Loop Line. Initial servi
began on November 1, 2012, with full service impated on January 16, 2013. As of September 30,, 2{dBoximately $68.4 million h
been spent on the Northern Access Expansion Pr@jkaif which is included in Property, Plant anguipment on the Consolidated Bala
Sheet at September 30, 2013.

Supply Corporation has also begun service undeetbiervice agreements for a total of 163,000 Dtluag of additional capacity on Li
N to TETCO at Holbrook “Line N 2012 Expansion Project”)The FERC issued the NGA Section 7(c) Certificate March 29, 201
authorizing construction and operation of the L2012 Expansion Project, which consists of antaalthl 20,620 horsepower of compres:
at its Buffalo Compressor Station, and the repla@nof 4.85 miles of 20" pipe with 243ipe, to enhance the integrity and reliability ts
system and to create the additional capacity. Cioli2e 3, 2012, Supply Corporation put in servigmeéion of the Project facilities and bey
early interim service for Range Resources. It befgdinservice for all Project shippers on Novemher2012. As of September 30, 2C
approximately $37.1 million has been spent on tme IN 2012 Expansion Project for the incrementglacity and system replacement, a
which is included in Property, Plant and Equipmamthe Consolidated Balance Sheet at Septemb&033,

In 2011, Supply Corporation concluded an Open Seasdcrease its capability to move gas northtsiine N system and deliver ga:
a new interconnection with Tennessee Gas Pipelifdeacer, Pennsylvania, a pooling point recentlialeshed at TennesseeStation 21
(“Mercer Expansion Project”supply Corporation has executed a precedent agreemith Range Resources for 105,000 Dth per dapfahe
project capacity, for service expected to begin é&oler 2014. The preliminary cost estimate is $3illon, of which $27.2 million is fc
expansion and $3.2 million is for system modermiratSupply Corporation expects to construct thuired approximately 3,500 horsepo
of compression at Mercer, and replace 2.08 milepipéline, all under its FERC blanket certificatatteorization. These expenditures
included as Pipeline and Storage segment estincafgithl expenditures in the table above, excepafgroximately $0.7 million already sp
through September 30, 2013. The Company has detednthat it is highly probable that this projectliviie built. Accordingly, previot
reserves have been reversed and the project aostdleen capitalized as Construction Work in Psxgre

On April 11, 2012, Supply Corporation concluded@pen Season to increase its capacity to move gah sm its Line N system
TETCO at Holbrook (“Line N 2013 Project"supply Corporation has executed a service agreewiémiShell Energy NA for 30,000 Dth
day, all of the project capacity, and service
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began on November 1, 2013. The estimated cost4srBlion. Supply Corporation replaced 1.27 mitd20” pipeline with 24"pipeline unde
its FERC blanket certificate authorization. Appraogiely $2.8 million has been spent on the Line N3Broject through September 30, 2!
all of which has been capitalized as ConstructioorkMn Progress. The remainder is expected to leatsip fiscal 2014 and is included
Pipeline and Storage estimated capital expendifartee table above.

On January 18, 2013, Supply Corporation conclude®@pen Season to further increase its capacityadeengas north and south on
Line N system to TETCO at Holbrook and TGP at Mel#/estside Expansion and Modernization Projec8lpply Corporation executet
precedent agreement for 145,000 Dth per day optbgect capacity, for service expected to begidi5. A precedent agreement has |
extended to one additional shipper for the remgii3d,000 Dth per day of Line N capacity. The Welgdtxpansion and Modernization Pro
facilities are expected to include the replacenaém@pproximately 23.5 miles of 20” pipe with 2gipe and the addition of approximately 3,
horsepower of compression at Mercer. The prelinyiraost estimate is $74 million, of which $39 miiiias related to expansion and
remainder is for replacement. These expenditureinatuded as Pipeline and Storage segment estincafgtal expenditures in the table ab
Approximately $0.2 million has been spent to stukdg Westside Expansion and Modernization Projeauth September 30, 2013. °
Company has determined it is highly probable thatgroject will be built. Accordingly, previous e¥ses have been reversed and the pt
costs have been reestablished as a Deferred Chiarthe Consolidated Balance Sheet.

On April 12, 2013, Supply Corporation concluded@pen Season to increase its capacity to move gdhb sa its Line N system by
expansion of the interconnection facilities to TET@t Holbrook (“Holbrook Expansion Project'$upply Corporation received requests
approximately 13,000 Dth per day of capacity, fervice which began November 2, 2013. The prelinyirast estimate is $0.9 million. The
expenditures are included as Pipeline and Storagment estimated capital expenditures in the tableve, except for approximately $
million already spent through September 30, 20i&, has been capitalized as Construction Work agifesss.

Supply Corporation and TGP have been jointly depielp a project that would combine expansions o Ipiteline systems, providing
seamless transportation path from T&RB0O0 Line in the Marcellus fairway to the Trans@da Pipeline delivery point at Niagara. Suj
Corporation would offer 140,000 Dth per day of adfyaon its system to TGP under a lease, from llistiirg Station for redelivery to TGP
East Eden, NY (“Northern Access 2015The Northern Access 2015 project would involve teastruction of a new 15,400 horsepa
compressor station in Hinsdale, NY and a 7,700 dpower addition to its compressor station in CodcdY, for service expected
commence in late 2015. Supply Corporation and T@&Pcarrently negotiating the terms of the leasee@grent, and TGP is negotiatin
precedent agreement with an anchor shipper. Thiemimary cost estimate for the Northern Access 2@t&ject is $67 million. The:
expenditures are included as Pipeline and Storegment estimated capital expenditures in the tabéve. No significant amounts have k
spent on this project through September 30, 2013.

On August 12, 2013, Empire concluded an Open Seadffaming for the first time nmotice transportation and storage service to ned
existing shippers on the Empire pipeline systenthRster Gas & Electric (‘RG&E”), Empirg’largest LDC connected market, has execu
precedent agreement to convert all 172,500 Dthdpgrof its standard firm transportation serviceadenotice service, including 3.3 Bcf of no-
notice storage service. The new services will gleMRG&E with a superior flexible delivery servicatiwdaily and seasonal load balanc
capabilities and greater access to Marcellus sepplThe project would require Empire to constructia?2 mile, 20" pipeline an
interconnection between Empire’s pipeline systerd Snpply Corporatios system at Tuscarora, NY, and Supply Corporationaonstruc
1,500 horsepower of compression at its Tuscaronapeessor station (“Tuscarora Lateral Projeclt)is anticipated that Supply Corporat
would provide Empire with the necessary storageices under a lease agreement. Empire and Supplyo@tion began the FERC pfiéng
process on April 12, 2013. The preliminary costneate for the Tuscarora Lateral Project is $56 ionill These expenditures are include
Pipeline and Storage segment estimated capitalnelfpees in the table above. Approximately $0.2lionl has been spent to study
Tuscarora Lateral Project through September 303.20e Company has determined it is
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highly probable that the project will be built. Awdingly, previous reserves have been reversedrengroject costs have been reestablish
a Deferred Charge on the Consolidated Balance Sheet

Empire is developing an expansion of its systent thauld allow for the transportation of approximut&€50,000 Dth per day
additional Marcellus supplies from Tioga CountynRgylvania, to TransCanada Pipeline and the TGP 1206 (“Central Tioga Coun
Extension”).The connection to Supply Corporation afforded by Tuscarora Lateral Project could allow those Mérsesupplies to be sourc
on other parts of the Supply Corporation systeraddition to, or instead of, Tioga County. Such afiguration would likely involve facilit
investments on the Supply Corporation system at Whké preliminary cost estimate for the Centradga County Extension is $150 millic
and for a combined project involving Empire and @ypCorporation facilities the cost estimate is @2&illion. These expenditures .
included as Pipeline and Storage segment estinwpidal expenditures in the table above. As of &mper 30, 2013, approximately $
million has been spent to study the Central Tiogar@y Extension project, which has been includegraliminary survey and investigati
charges and has been fully reserved for at SepteB@h013.

Exploration and Production

Estimated capital expenditures in 2014 for the Borqilon and Production segment include approxinga&330.1 million for th
Appalachian region and $104.7 million for the W&stst region.

Estimated capital expenditures in 2015 for the Bratlon and Production segment include approxipa$812.1 million for th
Appalachian region and $116.2 million for the W&stst region.

Estimated capital expenditures in 2016 for the Bratlon and Production segment include approxima$i22.9 million for th
Appalachian region and $100.2 million for the W&sfast region.

Gathering

The majority of the Gathering segment capital exittenes in 2014 through 2016 are expected to bedoistruction and expansion
gathering systems, as discussed below.

NFG Midstream Trout Run, LLC, a wholly owned sulisig of Midstream Corporation, continues to deveigpTrout Run Gatherir
System in Lycoming County, Pennsylvania. The Tieuh Gathering System was initially placed in sexiit May 2012. The current syst
consists of approximately 40 miles of backbone mAfield gathering system. The complete buildoull wiclude infield gathering pipeline
and two compressor stations at a cost of approeima215 million. As of September 30, 2013, the @any has spent approximat
$128.0 million in costs related to this project, &flwhich is included in Property, Plant and Equgnt on the Consolidated Balance She
September 30, 2013.

NFG Midstream Covington, LLC, a wholly owned suliaig of Midstream Corporation, has been expandingathering system in Tio
County, Pennsylvania. As of September 30, 2013,Gbepany has spent approximately $28.3 million asts related to the Covingt
gathering system. All costs associated with thihig@ng system are included in Property, Plant Bgdipment on the Consolidated Bala
Sheet at September 30, 2013.

In addition, two other wholly owned subsidiaries Mfdstream Corporation, NFG Midstream Mt. Jewett,CLand NFG Midstreal
Tionesta, LLC have constructed gathering pipelared interconnects. As of September 30, 2013, appaigly $3.8million has been spent
the NFG Midstream Mt. Jewett gathering system gmgraimately $2.2 million has been spent on the N#i@stream Tionesta gatheri
system, all of which is included in Property, Plant Equipment on the Consolidated Balance She&@ember 30, 2013.

NFG Midstream Clermont, LLC, a wholly owned subaigiof Midstream Corporation, plans to build anemsive gathering system w
compression in the Pennsylvania counties of McK&lkand Cameron. Fiscal 2014 through 2016 capjiahding on the Clermont gathel
system will include trunkline and
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related facilities. As of September 30, 2013, apjmnately $3.4 million has been spent on the NFGd#tieem Clermont gathering system, a
which is included in Property, Plant and Equipmamthe Consolidated Balance Sheet at Septemb&033,

Midstream Corporation is planning the constructidiseveral other gathering systems. As of Septe®®eP013, the Company has sj
approximately $0.7 million in costs related to #hgsojects, all of which is included in Propertyai® and Equipment on the Consolid:
Balance Sheet at September 30, 2013.

Project Funding

The Company has been financing the Pipeline anda@osegment and Gathering segment projects medtiabove, as well as f
Exploration and Production segment capital expenelt, with cash from operations and both shortlang-term borrowings. The Compa
issued additional lonterm debt in February 2013 to enhance its liquigitgition. Going forward, while the Company expdotsise cash fro
operations as the first means of financing thesgepts, it is expected that the Company will usersterm borrowings as necessary du
fiscal 2014. The level of such shaoetm borrowings will depend upon the amounts ohga®vided by operations, which, in turn, will lligebe
impacted by natural gas and crude oil prices coatbimith production from existing wells.

The Company continuously evaluates capital exparefitand potential investments in corporationsingaships, and other busin
entities. The amounts are subject to modificatmmapportunities such as the acquisition of ativaobil and gas properties, natural gas stc
facilities and the expansion of natural gas trassion line capacities. While the majority of cap#apenditures in the Utility segment
necessitated by the continued need for replacearmhtupgrading of mains and service lines, the ntadaiof future capital expenditures
other investments in the Company’s other businegments depends, to a large degree, upon markéitions.

FINANCING CASH FLOW

Consolidated shoterm debt decreased $171.0 million when compaitiegbalance sheet at September 30, 2013 to theceatdeet
September 30, 2012. The maximum amount of sfeont- debt outstanding during the year ended Septe8t) 2013 was $272.8 million. 1
Company used its $500.0 million long-term debt és®e in February 2013 to substantially reducehitstderm debt. While the Company |
not have any outstanding commercial paper and $&ort notes payable to banks at September 30, 2083 ompany continues to consi
shortterm debt an important source of cash for templgréinancing capital expenditures and investmentsarporations and/or partnersh
gas-instorage inventory, unrecovered purchased gas costggin calls on derivative financial instrumengxploration and developme
expenditures, other working capital needs and mmgay of longterm debt. Fluctuations in these items can havigrfisant impact on th
amount and timing of short-term debt.

As for bank loans, the Company maintains a numibéndividual uncommitted or discretionary lines ofedit with certain financi
institutions for general corporate purposes. Bomgs under these lines of credit are made at cdtiyeeinarket rates. These credit lines, wl
totaled $335.0 million at September 30, 2013, ax®cable at the option of the financial instituicend are reviewed on an annual basis
Company anticipates that its uncommitted linesretlit generally will be renewed at amounts nearemnirlevels, or substantially replacec
similar lines.

The total amount available to be issued under thef@izanys commercial paper program is $300.0 million. Apteenber 30, 2013, tl
commercial paper program was backed by a syndicaigtmitted credit facility totaling $750.0 milliomyhich commitment extends throt
January 6, 2017. Under the committed credit fagithe Company agreed that its debt to capitabpatatio would not exceed .65 at the last
of any fiscal quarter through January 6, 2017. Apt8mber 30, 2013, the Compasydebt to capitalization ratio (as calculated unithe
facility) was .43. The constraints specified in
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the committed credit facility would have permittad additional $2.42 billion in short-term and/ondaterm debt to be outstanding (furt
limited by the indenture covenants discussed belmfyre the Company’s debt to capitalization ratioeeded .65.

If a downgrade in any of the Compasycredit ratings were to occur, access to the cawialepaper markets might not be possi
However, the Company expects that it could borrawdean its committed credit facility, uncommitted kadimes of credit or rely upon ott
liquidity sources, including cash provided by opierss.

Under the Companyg’ existing indenture covenants, at September 303,2he Company would have been permitted to isguéo ¢
maximum of $1.6 billion in additional longgrm unsecured indebtedness at then current mizrtieeest rates in addition to being able to i
new indebtedness to replace maturing debt. The @oyp present liquidity position is believed to be agsg to satisfy known deman
However, if the Company were to experience a dicanit loss in the future (for example, as a resiin impairment of oil and gas properti
it is possible, depending on factors including t@gnitude of the loss, that these indenture cousnaauld restrict the Comparsyability tc
issue additional longerm unsecured indebtedness for a period of upirte nalendar months, beginning with the fourth wdé mont
following the loss. This would not at any time guete the Company from issuing new indebtednessptace maturing debt.

The Company’s 1974 indenture pursuant to which Gb@dllion (or 6.0%) of the Company’s lortgfim debt (as of September
2013) was issued, contains a crds$ault provision whereby the failure by the Compém perform certain obligations under other borirgy
arrangements could trigger an obligation to regay debt outstanding under the indenture. In pdaiica repayment obligation could
triggered if the Company fails (i) to pay any sahled principal or interest on any debt under amepindenture or agreement or (ii) to perf
any other term in any other such indenture or ages, and the effect of the failure causes, or d@armit the holders of the debt to cause
debt under such indenture or agreement to becom@mir to its stated maturity, unless cured ovedi

The Company’s $750.0 million committed credit fagiklso contains a crosiefault provision whereby the failure by the Companiits
significant subsidiaries to make payments undeerotborrowing arrangements, or the occurrence ofaicerevents affecting those ot
borrowing arrangements, could trigger an obligatiorrepay any amounts outstanding under the comdhittedit facility. In particular,
repayment obligation could be triggered if (i) tBempany or any of its significant subsidiaries faib make a payment when due of
principal or interest on any other indebtednesseggging $40.0 million or more or (ii) an event ocxcthat causes, or would permit the hol
of any other indebtedness aggregating $40.0 miliomore to cause, such indebtedness to becomepritueto its stated maturity. As
September 30, 2013, the Company did not have dntyadgstanding under the committed credit facility.

The Company’s embedded cost of long-term debt wa&% at September 30, 2013 and 6.17% at Septerfb@022. Refer tolhteres
Rate Risk” in this Item for a more detailed breakdmf the Company’s embedded cost of long-term.debt

The Company repaid $250.0 million of 5.25% notest thatured in March 2013, which had been classé®edurrent Portion of Long-
Term Debt at September 30, 2012. None of the Cogipéang-term debt at September 30, 2013 will matwithin the following twelvanontt
period.

On February 15, 2013, the Company issued $5001lmif 3.75% notes due March 1, 2023. After dethgctinderwriting discounts a
commissions, the net proceeds to the Company amduat$495.4 million. The holders of the notes meqguire the Company to repurch
their notes at a price equal to 101% of the prialcgmount in the event of both a change in coranal a ratings downgrade to a rating be
investment grade. The proceeds of this debt issuaece used to refund the $250.0 million of 5.258tes that matured in March 2013, as
as for general corporate purposes, including tdeaton of short-term debt.
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On December 1, 2011, the Company issued $500.®mif 4.90% notes due December 1, 2021. After diidg underwriting discoun
and commissions, the net proceeds to the Compargurbed to $496.1 million. The holders of the noteay require the Company
repurchase their notes at a price equal to 101%heprincipal amount in the event of both a chaimgeontrol and a ratings downgrade 1
rating below investment grade. The proceeds ofdblst issuance were used for general corporateopeasp including refinancing shdgrnr
debt that was used to pay the $150.0 million dubetnaturity of the Company’s 6.70% notes in Noken2011.

The Company may issue debt or equity securitigspablic offering or a private placement from titodime. The amounts and timing
the issuance and sale of debt or equity securiti#sdepend on market conditions, indenture requieats, regulatory authorizations and
capital requirements of the Company.

OFF-BALANCE SHEET ARRANGEMENTS

The Company has entered into certainl@fance sheet financing arrangements. These fingrasrangements are primarily opera
leases. The Comparsytonsolidated subsidiaries have operating ledisesnajority of which are with the Exploration aRcbduction segme
and Corporate operations, having a remaining leasenitment of approximately $64.1 million. Thesades have been entered into for the
of compressors, drilling rigs, buildings, metersl ather items and are accounted for as operataggte

CONTRACTUAL OBLIGATIONS

The following table summarizes the Company’s exgedtiture contractual cash obligations as of Sep#r80, 2013, and the twelve-
month periods over which they occur:

Payments by Expected Maturity Dates

2014 2015 2016 2017 2018 Thereafter Total
(Millions)
Long-Term Debt, including interest expense $91.¢ $91.¢ $91.¢ 9$91.¢ $383.C $1,563.0 $2,313.¢
Operating Lease Obligatiol $344 $62 $61 $6C $ 5& $ 5HE $ 641
Purchase Obligation
Gas Purchase Contracts $209.¢ $26.< $24 $ — $ — % — $ 238.
Transportation and Storage Contre $48.1 $45.1 $48.7 $48.2 $26.5 $ 545 $ 270.0
Hydraulic Fracturing and Fuel Obligatio $13¢ $0Z2 $02 $01 $ — $ — $ 14:
Expansion Projects Related to Exploration and Retiolioi, Pipeline
and Storage, and Gathering segmu $124: $ — $— $— $ — % — % 124:
Mainframe Replacement Proje $ 94 $17: $47 $ — $ — % — $ 314
Other $39.7 $11¢ $8C $74 $ 6 $ 15: $ 89.1

(1) Refer to Note E — Capitalization and Shoerm Borrowings, as well as the table under InteRzte Risk in the Market Risk Sensil
Instruments section below, for the amounts exclyditerest expens

(2) Gas prices are variable based on the NYMEX prid@sséed for basis

The Company has other longrm obligations recorded on its Consolidated BegaBheets that are not reflected in the table alfwet
long-term obligations include pension and othertpesrement liabilities, asset retirement obligaipdeferred income tax liabilities, varic
regulatory liabilities, derivative financial insment liabilities and other deferred credits (thearity of which consist of liabilities for non-
qualified benefit plans, deferred compensationilitas, environmental liabilities and workers coemsation liabilities).

The Company has made certain other guarantees haif li# its subsidiaries. The guarantees relatenarily to: (i) obligations und:
derivative financial instruments, which are incldden the Consolidated Balance Sheets in accordaitbethe authoritative guidance (¢
Item 7, MD&A under the heading “Critical
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Accounting Estimates — Accounting for Derivativen&icial Instruments”); iif NFR obligations to purchase gas or to purchase
transportation/storage services where the amourgsod those obligations each month are includetherConsolidated Balance Sheets
current liability; and (iii) other obligations whicare reflected on the Consolidated Balance Sh&htsCompany believes that the likelihoc
would be required to make payments under the gtegaris remote, and therefore has not included thahe table above.

OTHER MATTERS

In addition to the environmental and other mattissussed in this Item 7 and in Item 8 at Note Cemmitments and Contingencies,
Company is involved in other litigation and regolgt matters arising in the normal course of busindhese other matters may include
example, negligence claims and tax, regulatorytberogovernmental audits, inspections, investigetior other proceedings. These ma
may involve state and federal taxes, safety, caanpé with regulations, rate base, cost of seruiteparchased gas cost issues, among
things. While these normaburse matters could have a material effect onimgsrand cash flows in the period in which theyrasolved, the
are not expected to change materially the Comsapsesent liquidity position, nor are they expedtethave a material adverse effect or
financial condition of the Company.

The Company has a tax-qualified, noncontributorfingel-benefit retirement plan (Retirement Plan). The Camyphas been maki
contributions to the Retirement Plan over the $asteral years and anticipates that it will contimeking contributions to the Retirement P
During 2013, the Company contributed $54.0 millimnthe Retirement Plan. The Company anticipates tthe annual contribution to t
Retirement Plan in 2014 will be in the range of $3@illion to $40.0 million.

Changes in the discount rate, other actuarial agsans, and asset performance could ultimately €ahe Company to fund larg
amounts to the Retirement Plan in 2014 in orddxetin compliance with the Pension Protection Ac2@®6 (as impacted by the Moving Ah
for Progress in the Z1Century Act). In July 2012, the Surface Transp@taExtension Act, which is also referred to asMwving Ahead fo
Progress in the 21st Century Act (the Act), waseddy Congress and signed by the President. Thanéladed pension funding stabilizat
provisions. The Company is continually evaluatitgyfuture contributions in light of the provisionéthe Act. The Company expects tha
subsidiaries having employees covered by the Redgne Plan will make contributions to the Retiremlan. The funding of such contributic
will come from amounts collected in rates in thdlitytand Pipeline and Storage segments or throslgirtterm borrowings or through ce
from operations.

The Company provides health care and life insurdoecesfits (other posetirement benefits) for a majority of its retirethployees. Tt
Company has established VEBA trusts and 401(h)wdsdor its other posttirement benefits. The Company has been makintribations
to its VEBA trusts and 401(h) accounts over thé¢ $@veral years and anticipates that it will camtinmaking contributions to the VEBA tru
and 401(h) accounts. During 2013, the Company itnrigd $18.1 million to its VEBA trusts and 401@qcounts. The Company anticip:
that the annual contribution to its VEBA trusts a@d (h) accounts in 2014 will be in the range of%&illion to $15.0 million. The funding
such contributions will come from amounts colleciedates in the Utility and Pipeline and Storaggreents.

MARKET RISK SENSITIVE INSTRUMENTS
Energy Commodity Price Risk

The Company uses various derivative financial imagnts (derivatives), including price swap agregmand futures contracts, as pal
the Companys overall energy commodity price risk managemenattesjy in its Exploration and Production and Enektprketing segment
Under this strategy, the Company manages a podfidhe market risk associated with fluctuationghe price of natural gas and crude
thereby attempting to provide more stability to @eg results. The Company has operating procedurelace that are administered
experienced management to monitor compliance with @ompanys risk management policies. The derivatives are hadd for tradin
purposes. The fair value of
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these derivatives, as shown below, represents rtiaumat that the Company would receive from, or paythe respective counterpartie:
September 30, 2013 to terminate the derivativesvéver, the tables below and the fair value thaisslosed do not consider the physical
of the natural gas and crude oil transactionsdhatelated to the financial instruments.

On July 21, 2010, the Dodd-Frank Act was signed latv. The Dodd-Frank Act includes provisions retato the swaps and over-the
counter derivatives markets. Certain provisionthefDoddFrank Act related to derivatives became effectivg 16, 2011, but other provisic
related to derivatives have or will become effeetas federal agencies (including the CFTC, varlmsking regulators and the SEC) ac
rules to implement the law. Among other things, Bedd+rank Act (1) regulates certain participants in sheaps markets, including n
entities defined as “swap dealers” and “major swagicipants,” (2) requires clearing and exchatrgding of certain swaps that the CF
determines must be cleared, (3) requires repoeirdjrecordkeeping of swaps, and (4) enhances ti€GFenforcement authority, includi
the authority to establish position limits on datives and increases penalties for violations ef@ommodity Exchange Act. For purpose
the Dodd-Frank Act, under rules adopted by the 3#G/or CFTC, the Company believes that it qualiissa norfinancial end user
derivatives, that is, as a ndinancial entity that uses derivatives to hedgendigate commercial risk. Nevertheless, other riled are bein
developed could have a significant impact on then@any. For example, banking regulators have prapaseule that would require sw
dealers and major swap participants subject ta thesdiction to collect initial and variation ngin from counterparties that are nfinancia
end users, though such swap dealers and majorgavapipants would have the discretion to set thods for posting margin (unsecured cr
limits). Regardless of the levels of margin thaghtibe required, concern remains that swap deaietsnajor swap participants will pass al
their increased costs through higher transactistscand prices, and reductions in thresholds fetipg margin. In addition, while the Comp:
expects to be exempt from the Dodd-Frank #.c8quirement that swaps be cleared and tradedarareges or swap execution facilities,
cost of entering into a non-exchange cleared sWapis$ available as an exchange cleared swap magyeager. The Dodérank Act may als
increase costs for derivative recordkeeping, répgrposition limit compliance, and other compliancause parties to materially alter the te
of derivative contracts; cause parties to restnectertain derivative contracts; reduce the aviitalof derivatives to protect against risks t
the Company encounters or to optimize assets; eetlue Companyg ability to monetize or restructure existing dative contracts; ar
increase the Company’s exposure to less credityalinterparties, all of which could increase ttmmPanys business costs. The Comp
continues to monitor these developments but caomsatict the impact the Dodd-Frank Act may ultimatedve on its operations.

In accordance with the authoritative guidance &ir ¥alue measurements, the Company has identifetdin inputs used to recognize
value as Level 3 (unobservable inputs). The Lewdi3vative net liabilities relate to crude oil gnvagreements used to hedge forecasted si
a specific location (southern California). The C@mgs internal model that is used to calculate faiugahpplies a historical basis differer
(between the sales locations and NYMEX) to a fodMdlyMEX curve because there is not a forward cugpecific to this sales location. 1
Company does not believe that the fair value resioly the Company would be significantly differémm what it expects to receive ug
settlement.

The Company uses the crude oil swaps classifiddasl 3 to hedge against the risk of declining cardity prices and not as specula
investments. Gains or losses related to these [3derivative net liabilities (including any rediact for credit risk) are deferred until 1
hedged commodity transaction occurs in accordanitie te provisions of the existing guidance for idative instruments and hedg
activities. The Level 3 derivative net liabilitiasnount to $5.2 million at September 30, 2013 apdesent 3.7% of the Total Net Assets sh
in Item 8 at Note F — Fair Value Measurements gt&waber 30, 2013.

The decrease in the net fair value liability of thevel 3 positions from October 1, 2012 to Septen¥e 2013, as shown in Item €
Note F, was attributable to a decrease in the caditinprice of crude oil relative to the swap prickging that period. The Company belie
that these fair values reasonably represent thauatmdhat the Company would realize upon settlerbased on commodity prices that w
present at September 30, 2013.
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The accounting rules for fair value measurementkdisclosures require consideration of the impdciamperformance risk (includii
credit risk) from a market participant perspectinethe measurement of the fair value of assetslahdities. At September 30, 2013, -
Company determined that nonperformance risk woualdehno material impact on its financial positionresults of operation. To ass
nonperformance risk, the Company considered infaomauch as any applicable collateral posted, enasttting arrangements, and appli
market-based method by using the counterpartyafiiceisset) or the Company’s (for a liability) cretéfault swaps rates.

The following tables disclose natural gas and croifl@rice swap information by expected maturittegafor agreements in which
Company receives a fixed price in exchange formagi variable price as quoted in various natioafiral gas publications or on the NYME
Notional amounts (quantities) are used to calculaecontractual payments to be exchanged underothteact. The weighted average varii
prices represent the weighted average settlemécespby expected maturity date as of SeptembeB803. At September 30, 2013,
Company had not entered into any natural gas atecoil price swap agreements extending beyond 2018.

Natural Gas Price Swap Agreements

Expected Maturity Dates

2014 2015 2016 2017 2018 Total

Notional Quantities (Equivalent Bc 76.€ 52.€ 40.4 38.€ 5.2 213.¢
Weighted Average Fixed Rate (per M $4.27 $4.2¢ $4.3t $4.4t $481 $ 43¢
Weighted Average Variable Rate (per M $3.858  $4.0¢ $4.17 $4.3C 3$4.6C $ 4.07

Of the total Bcf above, 0.5 Bcf is accounted forfais value hedges at a weighted average fixed oat®4.74 per Mcf. The remaini
213.3 Bcf are accounted for as cash flow hedgasaagighted average fixed rate of $4.34 per Mcf.

Crude Oil Price Swap Agreements

Expected Maturity Dates

2014 2015 2016 2017 2018 Total

Notional Quantities (Equivalent Bbl 1,968,00! 1,056,00! 900,00( 300,00( 75,00( 4,299,001
Weighted Average Fixed Rate (per B $ 1002 $ 949t $ 9177 $ 915t $91.0C $ 96.3¢
Weighted Average Variable Rate (per B $ 10406 $ 9511 $ 91.3C $ 915t $90.3z $ 98.0¢

At September 30, 2013, the Company would have vedeirom its respective counterparties an aggregfadgproximately $54.7 millic
to terminate the natural gas price swap agreenmrittanding at that date. The Company would havgajoits respective counterparties
aggregate of approximately $7.3 million to terméntite crude oil price swap agreements outstandiBgptember 30, 2013.

At September 30, 2012, the Company had naturapges swap agreements covering 133.9 Bcf at a wedghverage fixed rate of $4
per Mcf. The Company also had crude oil price sag@ements covering 2,316,000 Bbls at a weightedbge fixed rate of $94.24 per Bbl.

The following table discloses the net contract wsdupurchased (sold), weighted average contractgpaad weighted average settler
prices by expected maturity date for futures cansrased to manage natural gas price risk. At &ame 30, 2013, the Company did not t
any futures contracts with maturity dates extendiegond 2017.
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Futures Contracts

Expected Maturity Dates

2014 2015 2016 2017 Total
Net Contract Volume Purchased (Sold) (Equivalerf) —(1) 0.8 0.t 0.1 1.4
Weighted Average Contract Price (per M $4.2C $4.4¢€ $4.6(C $4.5¢ $4.2¢
Weighted Average Settlement Price (per $4.14 $4.44 $4.5¢ $4.6¢5 $4.2C

(1) The Energy Marketing segment has long (purchaseutyacts covering 6.6 Bcf of gas and short (sotdjtiacts covering 6.6 Bcf of gas
2014.

At September 30, 2013, the Company had long (psextjacontracts covering 8.7 Bcf of gas extendimguph 2017 at a weight
average contract price of $4.19 per Mcf and a wemjlaverage settlement price of $4.02 per Mcf.H3f amount, 8.2 Bcf is accounted fo
fair value hedges and are used by the ComgaByergy Marketing segment to hedge against ripimges, a risk to which this segmen
exposed due to the fixed price gas sales commisnibiat it enters into with certain residential, eoencial, industrial, public authority a
wholesale customers. The remaining 0.5 Bcf is atmmlifor as cash flow hedges used to hedge agasimgy prices related to anticipated
purchases for potential injections into storagee Tompany would have paid $1.5 million to terminthtese contracts at September 30, 2013.

At September 30, 2013, the Company had short (smidjracts covering 7.3 Bcf of gas extending thio2916 at a weighted aver:
contract price of $4.33 per Mcf and a weighted agersettlement price of $4.00 per Mcf. Of this amp6.4 Bcf is accounted for as cash {
hedges as these contracts relate to the anticigatedf natural gas by the Energy Marketing sedgmiére remaining 0.9 Bcf is accounted
as fair value hedges used to hedge against fgbliiogs, a risk to which the Energy Marketing segmsrexposed due to the fixed price
purchase commitments that it enters into with dentatural gas suppliers. The Company would haceived $2.4 million to terminate the
contracts at September 30, 2013.

At September 30, 2012, the Company had long (psextjacontracts covering 8.7 Bcf of gas extendimguph 2016 at a weight
average contract price of $3.97 per Mcf and a weimjlaverage settlement price of $4.01 per Mcf.

At September 30, 2012, the Company had short (smidjracts covering 6.8 Bcf of gas extending thifo2916 at a weighted aver:
contract price of $4.10 per Mcf and a weighted agersettlement price of $3.92 per Mcf.

The Company may be exposed to credit risk on artieflerivative financial instruments that are igaén position. Credit risk relates
the risk of loss that the Company would incur asesult of nonperformance by counterparties purstarthe terms of their contract
obligations. To mitigate such credit risk, manageimgerforms a credit check, and then on a quartealsis monitors counterparty cre
exposure. The majority of the Company’s counterparare financial institutions and energy tradétee Company has over-tlunter swa
positions with thirteen counterparties of whichvele are in a net gain position. On average, the faoy had $4.4 million of credit expos
per counterparty in a gain position at Septembe28023. The maximum credit exposure per counteypara gain position at September
2013 was $8.1 million. As of September 30, 2018, @ompany had not received any collateral fromchnterparties. The Compasygair
position on such derivative financial instrumenésl mot exceeded the established thresholds at wihéchounterparties would be require
post collateral, nor had the counterparties’ creatings declined to levels at which the countdrpswere required to post collateral.

As of September 30, 2013, eleven of the thirteamtarparties to the Compasybutstanding derivative instrument contracts (gipady
the over-the-counter swaps) had a common creditrélated contingency feature. In the event the @amy’s credit rating increases or f
below a certain threshold (applicable debt ratinti®) available credit extended to the Company @either increase or decrease. A declir
the Company’s credit rating, in and of itself, webulot cause the Company to be required to incréneskevel of
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its hedging collateral deposits (in the form of fcakeposits, letters of credit or treasury debtriments). If the Compang’ outstandin
derivative instrument contracts were in a liabilggsition (or if the liability were larger) and/time Companys credit rating declined, th
additional hedging collateral deposits may be nesgliiAt September 30, 2013, the fair market vafub® derivative financial instrument as:
with a credit-risk related contingency feature 34.7 million according to the Company'’s internaddual (discussed in Item 8 at Note-+
Fair Value Measurements). At September 30, 2018,féivr market value of the derivative financial tragnent liabilities with a creditisk
related contingency feature was $0.6 million acmaydto the Company’s internal model (discussed temi8 at Note F —Fair Value
Measurements). For its over-theunter swap agreements, the Company was not esjuo post any hedging collateral deposit
September 30, 2013.

For its exchange traded futures contracts, whighimran asset position, the Company was requirepgost $1.1 million in hedgir
collateral deposits as of September 30, 2013. &setlare exchange traded futures contracts, themoaspecific creditisk related contingen
features. The Company posts hedging collateralhasepen positions and margin requirements iwidsits counterparties.

The Company’s requirement to post hedging collatdeposits is based on the fair value determinedhleyCompanys counterpartie
which may differ from the Company’assessment of fair value. Hedging collateral siépanay also include closed derivative positian
which the broker has not cleared the cash fromatttmunt to offset the derivative liability. The Copamy records liabilities related to clo:
derivative positions in Other Accruals and Currkiatbilities on the Consolidated Balance Sheet. €Habilities are relieved when the bro
clears the cash from the hedging collateral deasibunt. This is discussed in Item 8 at Note Aeurkdedging Collateral Deposits.

Interest Rate Risk

The fair value of londerm fixed rate debt is $1.8 billion at Septemb@r2013. This fair value amount is not intendedefitect principa
amounts that the Company will ultimately be reqgiite pay. The following table presents the princigash repayments and related weig
average interest rates by expected maturity datthéoCompany’s long-term fixed rate debt:

Principal Amounts by Expected Maturity Dates

2014 201F  201€ 2017 2018 Thereafter Total
(Dollars in millions)
Long-Term Fixed Rate Del $— $—

$— $— $300.C $1,349.( $1,649.(

Weighted Average Interest Rate P — 6.5% 5.4% 5.6%

RATE AND REGULATORY MATTERS
Utility Operation

Delivery rates for both the New York and Pennsyilaadivisions are regulated by the statespective public utility commissions ¢
typically are changed only when approved througiratedure known as a “rate casAlthough neither division has a rate case on Bk
below for a description of other rate proceedinffisciing the New York division. In both jurisdicti, delivery rates do not reflect the reco
of purchased gas costs. Prudeitigurred gas costs are recovered through operatfoautomatic adjustment clauses, and are coll
primarily through a separately-stated “supply ckamn the customer bill.

New York Jurisdiction

Customer delivery rates charged by Distributionpooation's New York division were established in a rate oigsued on December !
2007 by the NYPSC. In connection with an efficiemyd conservation program, the rate order appravedenue decoupling mechanism.
revenue decoupling mechanism “decouples” revermaas fhroughput by enabling the Company to colleatrf small volume customers its
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allowed margin on average weather normalized upageustomer. The effect of the revenue decouptieghanism is to render the Comp
financially indifferent to throughput decreaseauigsg from conservation.

Following discussions with regulatory staff withspect to earnings levels, on March 27, 2013, istron Corporation filed a pl:
(“Plan”) with the NYPSC proposing to adopt an “@ags stabilization and sharing mechanistinat would allocate earnings above a rai
return on equity of 9.96% evenly between sharelsldmd an accounting reserve (“Reserv@&@he Reserve would be utilized to stabi
Distribution Corporatiors earnings and to fund customer benefit prograrmhe.RAlan also proposed to increase capital speratidgo aid ne
customer system expansion efforts. Discussions heltewith NYPSC staff and others with respectio Plan.

In a related development, on April 19, 2013, theR$ issued an order directing Distribution Corgorato either agree to make its re
and charges temporary subject to refund effectivee 1, 2013, or show cause why its gas rates amdyes should not be set on a tempc
basis subject to refund (“Order”). The Order redpgd Distribution Corporation’s Plan and, while aolwledging the Company’s costrtting
and efficiency achievements, determined nonethelesisthe Plan did not propose to adjusxisting rates . . . enough to compensate fo
imbalance between ratepayer and shareholder itgettest has developed since . . . 2007 Pufsuant to the Order, the NYPSC comment
“temporary rate” proceeding and, following hearings June 14, 2013, the NYPSC issued an order (pbeany Rates Order’jnaking
Distribution Corporatiors rates and charges temporary and subject to rgfanding the determination of permanent gas ratesigh furthe
rate proceedings. Discussions for settlement ofriDigion Corporatiors rates and charges were commenced and are expedatedtinue ¢
the formal case to establish permanent rates piscaleng a parallel path. The Consolidated Bal&toeet at September 30, 2013 refle
$7.5 million ($4.9 million after-tax) refund proias in anticipation of a potential settlement.

In addition to authorizing a “temporary ratpfoceeding, the Order also suggested an examinatfitime applicability of a provision
New York public utility law, PSL 866(20), that priokes the NYPSC with stated authority to directfamd of revenues received by a util“in
excess of its authorized rate of return for a meabtwelve months.On May 17, 2013, Distribution Corporation commenaedaction in Ne
York Supreme Court, Erie County, seeking the csudéclaration that PSL 8§66(20) is unconstitutio@h October 25, 2013, the cc
dismissed Distribution Corporatiscomplaint without prejudice to recommence théoacafter a decision is rendered in the rate proicg
before the NYPSC. In addition, on September 2532Wistribution Corporation commenced an appedlléw York Supreme Court, Alba
County, seeking to annul the Temporary Rates Ootewvarious grounds. Distribution Corporation is loieato predict the outcome of 1
administrative or judicial proceedings at this time

Pennsylvania Jurisdiction

Distribution Corporatiors current delivery charges in its Pennsylvaniasglidgtion were approved by the PaPUC on Novembe?@06 a
part of a settlement agreement that became eféedtimuary 1, 2007.

Pipeline and Storage

Supply Corporation currently does not have a rate=©n file with the FERC. A rate settlement appdly the FERC on August 6, 2(
requires Supply Corporation to make a generalfiliitg no later than January 1, 2016. In additi®upply Corporation is not barred from fili
a general rate case before such date or at any time

Empire also has no rate case currently on file WithFERC, but is not subject to any requirememh#édke any future general rate fili
Empire is also not barred from filing a generaérease at any time.
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ENVIRONMENTAL MATTERS

The Company is subject to various federal, statelacal laws and regulations relating to the pritecof the environment. The Comp:
has established procedures for the ongoing evaluafiits operations to identify potential enviroemal exposures and comply with regula
policies and procedures. It is the Company’s pdiicgccrue estimated environmental clegneosts (investigation and remediation) when
amounts can reasonably be estimated and it is plolhat the Company will be required to incur swcists. At September 30, 2013,
Company has estimated its remaining clapreosts related to former manufactured gas piteg and third party waste disposal sites wi
approximately $14.7 million. This estimated liatyilihas been recorded in Other Deferred Credits hen Gonsolidated Balance Shee
September 30, 2013. The Company expects to redsvenvironmental cleaop costs through rate recovery. Other than as s&cliin Note
(referred to below), the Company is currently neaee of any material additional exposure to envimental liabilities. However, changes
environmental laws and regulations, new informatiother factors could adversely impact the Corgpan

For further discussion refer to Item 8 at Note IGemmitments and Contingencies under the headingif&mmental Matters.”

Legislative and regulatory measures to addressatéinchange and greenhouse gas emissions are ouvgrhases of discussion
implementation. In the United States, these effortéude legislative proposals and EPA regulatiahshe federal level, actions at the ¢
level, and private party litigation related to grheuse gas emissions. While the U.S. Congressrbastfme to time considered legislat
aimed at reducing emissions of greenhouse gasemyr€s has not yet passed any federal climate ehlagislation and we cannot pre:
when or if Congress will pass such legislation @mdvhat form. In the absence of such legislatidre EPA is regulating greenhouse
emissions pursuant to the authority granted ty ithe federal Clean Air Act. For example, in Af2012, the EPA adopted rules which res
emissions associated with oil and natural gasimyillCompliance with these new rules will hot metky change the Comparg/’ongoini
emissionstmiting technologies and practices, and is notezted to have a significant impact on the Compémgpddition, the U.S. Congre
has from time to time considered bills that woutdablish a cap-anttade program to reduce emissions of greenhousesgasgislation ¢
regulation that restricts carbon emissions coutdleéase the Compars/cost of environmental compliance by requiring @mmpany to inste
new equipment to reduce emissions from largerifasland/or purchase emission allowances. Intemal, federal, state or regional clim
change and greenhouse gas measures could alsoaleddlyerwise negatively affect efforts to obtaermits and other regulatory appro
with regard to existing and new facilities, or inggoadditional monitoring and reporting requireme@smate change and greenhouse
initiatives, and incentives to conserve energys® alternative energy sources, could also reduceudeé for oil and natural gas. But legisla
or regulation that sets a price on or otherwisérigts carbon emissions could also benefit the Camypby increasing demand for natural
because substantially fewer carbon emissions pepBteat generated are associated with the usatofal gas than with certain alternate f
such as coal and oil. The effect (material or motithe Company of any new legislative or regulatmgasures will depend on the partic
provisions that are ultimately adopted.

NEW AUTHORITATIVE ACCOUNTING AND FINANCIAL REPORTIN G GUIDANCE

In December 2011, the FASB issued authoritativelguie requiring enhanced disclosures regardingettifig assets and liabilitie
Companies are required to disclose both grossnrdton and net information about both instrumemid mansactions eligible for offset in
statement of financial position and instruments arahsactions subject to an agreement similar tmaster netting arrangement. 1
authoritative guidance will be effective as of thempanys first quarter of fiscal 2014 and is not expedtethave a significant impact on
Company’s financial statements.

In February 2013, the FASB issued authoritativelgace requiring enhanced disclosures regardingefh@rting of amounts reclassifi
out of accumulated other comprehensive income. ditoritative guidance requires parenthetical dsale on the face of the finan
statements or a single footnote that
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would provide more detail about the components eafassification adjustments that are reclassifiredhieir entirety to net income. If
component of a reclassification adjustment is malassified in its entirety to net income, a crosference would be made to the foot
disclosure that provides a more thorough discussiadhe component involved in that reclassificatamjustment. This authoritative guida
will be effective as of the Company’s first quartérfiscal 2014. The Company does not expect thidance to have a material impact.

EFFECTS OF INFLATION

Although the rate of inflation has been relatividw over the past few years, the Compangperations remain sensitive to increas
the rate of inflation because of its capital spagdind the regulated nature of a significant portibits business.

SAFE HARBOR FOR FORWARD-LOOKING STATEMENTS

The Company is including the following cautionatgtement in this Form 1B-to make applicable and take advantage of the lsafieo
provisions of the Private Securities Litigation Bafi Act of 1995 for any forwartboking statements made by, or on behalf of, then@any
Forward-looking statements include statements qoimg plans, objectives, goals, projections, sgi@® future events guerformance, ar
underlying assumptions and other statements whielother than statements of historical facts. Friome to time, the Company may publist
otherwise make available forward-looking statementhis nature. All such subsequent forwdodking statements, whether written or oral
whether made by or on behalf of the Company, ae ekpressly qualified by these cautionary statésné&ertain statements contained in
report, including, without limitation, statementsgarding future prospects, plans, objectives, ggaisjections, estimates of oil and
guantities, strategies, future events or perforraard underlying assumptions, capital structuricipated capital expenditures, completiol
construction projects, projections for pension atiter postretirement benefit obligations, impacts of the adwpof new accounting rules,
possible outcomes of litigation or regulatory prediegs, as well as statements that are identifiedhe use of the words “anticipates,’
“estimates,” “expects,” “forecasts,” “intends,” ‘gis,” “predicts,” “projects,” “believes,” “seeks;will,” “may,” and similar expressions,
“forward-looking statementsds defined in the Private Securities Litigation dref Act of 1995 and accordingly involve risks anttertaintie
which could cause actual results or outcomes tierdihaterially from those expressed in the forwlmaking statements. The Compasy’
expectations, beliefs and projections are expreissgdod faith and are believed by the Companyateeha reasonable basis, but there can
assurance that managemsngxpectations, beliefs or projections will resuitbe achieved or accomplished. In addition to ofhetors an
matters discussed elsewhere herein, the followmegiraportant factors that, in the view of the Comygacould cause actual results to di
materially from those discussed in the forward-iogkstatements:

1. Factors affecting the Compagyability to successfully identify, drill for andgruce economically viable natural gas and oil mesx
including among others geology, lease availabilitje disputes, weather conditions, shortagesaydebr unavailability of equipme
and services required in drilling operations, ifisignt gathering, processing and transportatiopaciéy, the need to obt:
governmental approvals and permits, and complianiteenvironmental laws and regulatiol

2. Changes in laws, regulations or judicial interptietss to which the Company is subject, includingsth involving derivatives, taxi
safety, employment, climate change, other envirortelematters, real property, and exploration anddpction activities such
hydraulic fracturing

3. Governmental/regulatory actions, initiatives andgeiedings, including those involving rate casesdwhddress, among other thir
allowed rates of return, rate design and retainatliral gas), environmental/safety requirementsiaé relationships, indust
structure, and franchise renew

4, Changes in the price of natural gas or
Impairments under the SI's full cost ceiling test for natural gas and ofee/es
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6
7
8.
9

10.

11.

12.

13.
14,

15.

16.

17.
18.

19.

20.

21.

Uncertainty of oil and gas reserve estima

Significant differences between the Com(’s projected and actual production levels for natgaa or oil;
Changes in demographic patterns and weather conslj

Changes in the availability, price or accountireptment of derivative financial instrumer

Delays or changes in costs or plans with respe@ampany projects or related projects of other camigs, including difficulties «
delays in obtaining necessary governmental appsoyarmits or orders or in obtaining the cooperatid interconnecting facilil
operators

Financial and economic conditions, including #wvailability of credit, and occurrences affectihg Companys ability to obtai
financing on acceptable terms for working capitapital expenditures and other investments, inolyidiny downgrades in t
Compan’s credit ratings and changes in interest rateotiret capital market condition

Changes in economic conditions, including globational or regional recessions, and their ¢ftecthe demand for, and customers
ability to pay for, the Compars products and service

The creditworthiness or performance of the Com’s key suppliers, customers and counterpait

Economic disruptions or uninsured losses resuftiogn major accidents, fires, severe weather, nhtlisasters, terrorist activities, a
of war, cyber attacks or pest infestati

Changes in price differential between similar qitee® of natural gas at different geographic lomasi, and the effect of such char
on natural gas revenues and production, and odahmand for pipeline transportation capacity toront such locations

Other changes in price differentials between singlaantities of oil or natural gas having differeptality, heating value, geograp
location or delivery date

Significant differences between the Com(’'s projected and actual capital expenditures ancatipg expense:

Changes in laws, actuarial assumptions, therdet rate environment and the return on plan/mgsets related to the Company’
pension and other pe«retirement benefits, which can affect future fumgdabligations and costs and plan liabiliti

The cost and effects of legal and administratieénts against the Company or activist shareholdepaigns to effect changes at
Company;

Increasing health care costs and the resudfiiegt on health insurance premiums and on theyatitin to provide other posétiremen
benefits; ol

Increasing costs of insurance, changes in covexadehe ability to obtain insuranc

The Company disclaims any obligation to updatefanyard-looking statements to reflect events ocwinstances after the date hereof.

ltem 7A  Quantitative and Qualitative Disclosures About MaekRisk

Refer to the “Market Risk Sensitive Instrumentsttgm in ltem 7, MD&A.

-70-



Table of Contents

Item 8 Financial Statements and Supplementary De

Index to Financial Statements

Page
Financial Statements and Financial Statement Scheti

Report of Independent Registered Public AccourfEing 72
Consolidated Statements of Income and Earningsvesiad in the Business, three years ended Sept&@p2d1: 73
Consolidated Statements of Comprehensive Incomes §rears ended September 30, 2 74
Consolidated Balance Sheets at September 30, 2@1304 2 75
Consolidated Statements of Cash Flows, three yated September 30, 20 76
Notes to Consolidated Financial Statem 77
Schedule I— Valuation and Qualifying Accounfor the three years ended September 30, ! 131

All other schedules are omitted because they ateapplicable or the required information is showntlhe Consolidated Financ
Statements or Notes thereto.

Supplementary Data

Supplementary data that is included in Note K — i@arly Financial Data (unaudited) and Note MSupplementary Information for (
and Gas Producing Activities (unaudited), appeadeuthis Item, and reference is made thereto.

-71-



Table of Contents

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders of Nwtid-uel Gas Company:

In our opinion, the consolidated financial statetadisted in the accompanying index present fairyall material respects, the finan:
position of National Fuel Gas Company and its glibgies at September 30, 2013 and 2012, and thétged their operations and their ¢
flows for each of the three years in the periodeen8eptember 30, 2013 in conformity with accounpmigciples generally accepted in
United States of America. In addition, in our opimi the financial statement schedule listed inadbeompanying index presents fairly, in
material respects, the information set forth themshen read in conjunction with the related cormmitd financial statements. Also in
opinion, the Company maintained, in all materiajpexcts, effective internal control over financigporting as of September 30, 2013, base
criteria established irnternal Control — Integrated Framewoiksued by the Committee of Sponsoring Organizatiohshe Treadwa
Commission (COSO). The Compamymanagement is responsible for these financidkrstents and financial statement schedule
maintaining effective internal control over finaakireporting and for its assessment of the effectss of internal control over finan
reporting, included in ManagemestReport on Internal Control over Financial Repaytappearing under Item 9A. Our responsibilityd
express opinions on these financial statementsthenfinancial statement schedule, and on the Cowypanternal control over financ
reporting based on our integrated audits. We caeduour audits in accordance with the standardshefPublic Company Accounti
Oversight Board (United States). Those standargisine that we plan and perform the audits to obtaasonable assurance about whethe
financial statements are free of material misstatgnand whether effective internal control overafinial reporting was maintained in
material respects. Our audits of the financialestegnts included examining, on a test basis, evasopporting the amounts and disclosur:
the financial statements, assessing the accouptingiples used and significant estimates made bBpagement, and evaluating the ow
financial statement presentation. Our audit ofrimaé control over financial reporting included dbiag an understanding of internal con
over financial reporting, assessing the risk thatederial weakness exists, and testing and evalyi#iie design and operating effectivene:
internal control based on the assessed risk. Oditsaalso included performing such other procedwagsve considered necessary in
circumstances. We believe that our audits proviteaaonable basis for our opinions.

A companys internal control over financial reporting is a@ess designed to provide reasonable assuranceliregghe reliability o
financial reporting and the preparation of finahsiatements for external purposes in accordanttegenerally accepted accounting princig
A companys internal control over financial reporting inclsdfose policies and procedures that (i) pertathéanaintenance of records tha
reasonable detail, accurately and fairly refleet ttansactions and dispositions of the assetseotdmpany; (ii) provide reasonable assur
that transactions are recorded as necessary toitpgraparation of financial statements in accor@amdgth generally accepted accoun
principles, and that receipts and expenditureshef dompany are being made only in accordance withoaizations of management :
directors of the company; and (iii) provide readsleaassurance regarding prevention or timely deteaf unauthorized acquisition, use
disposition of the company’s assets that could lzaneterial effect on the financial statements.

Because of its inherent limitations, internal cohtver financial reporting may not prevent or @étmisstatements. Also, projections
any evaluation of effectiveness to future periodssabject to the risk that controls may becomdenaate because of changes in conditior
that the degree of compliance with the policieprocedures may deteriorate.

P RICEWATERHOUSEC OOPERY_LP

Buffalo, New York
November 22, 201
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NATIONAL FUEL GAS COMPANY

CONSOLIDATED STATEMENTS OF INCOME AND EARNINGS
REINVESTED IN THE BUSINESS

Year Ended September 3(

2013 2012 2011
(Thousands of dollars, except per common shai
amounts)
INCOME
Operating Revenues $ 1,829,55 $ 1,626,85: $ 1,778,84.
Operating Expenses
Purchased Ge 460,43 415,58¢ 628,73.
Operation and Maintenan 442,09( 401,39° 400,51¢
Property, Franchise and Other Ta 82,43 90,28¢ 81,90:
Depreciation, Depletion and Amortizati 326,76( 271,53( 226,52°
1,311,71. 1,178,80: 1,337,68!
Operating Income 517,83 448,04¢ 441,16:
Other Income (Expense):.
Gain on Sale of Unconsolidated Subsidia — — 50,87¢
Other Income 4,697 5,13: 5,947
Interest Incom: 4,33t 3,68¢ 2,91¢
Interest Expense on Lo-Term Debt (90,277) (82,007) (73,567
Other Interest Expen: (3,839 (4,23¢) (4,559
Income Before Income Taxe: 432,75¢ 370,63 422,78:
Income Tax Expens 172,75¢ 150,55¢ 164,38
Net Income Available for Common Stock 260,00: 220,07 258,40:.
EARNINGS REINVESTED IN THE BUSINESS
Balance at Beginning of Ye 1,306,28. 1,206,02: 1,063,26.
1,566,28! 1,426,09' 1,321,66
Dividends on Common Stoc (123,66 (119,819 (115,64
Balance at End of Year $ 1,442,61 $ 1,306,28: $ 1,206,02:
Earnings Per Common Share:
Basic:
Net Income Available for Common Stock $ 3.11 $ 2.65 $ 3.12
Diluted:
Net Income Available for Common Stock $ 3.0¢€ $ 2.65 $ 3.0¢
Weighted Average Common Shares Outstanding
Used in Basic Calculatic 83,518,85 83,127,84 82,514,01
Used in Diluted Calculatio 84,341,22 83,739,77 83,670,80

See Notes to Consolidated Financial Statements
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NATIONAL FUEL GAS COMPANY

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

Net Income Available for Common Sto

Other Comprehensive Income (Loss), Before -
Increase (Decrease) in the Funded Status of th&idteand Other Post-Retirement Benefit
Plans

Reclassification Adjustment for Amortization of &riYyear Funded Status of the Pension and

Other PosRetirement Benefit Plar

Foreign Currency Translation Adjustme

Reclassification Adjustment for Realized Foreign@€ncy Translation Loss in Net Incor

Unrealized Gain (Loss) on Securities Available$ate Arising During the Peric

Unrealized Gain (Loss) on Derivative Financial tngtents Arising During the Peric

Reclassification Adjustment for Realized Gains arifative Financial Instruments in Net
Income

Other Comprehensive Income (Loss), Before

Income Tax Expense (Benefit) Related to the In@éBecrease) in the Funded Status of th
Pension and Other P-Retirement Benefit Plar

Reclassification Adjustment for Income Tax BenBf#lated to the Amortization of the Prior
Year Funded Status of the Pension and Othe-Retirement Benefit Plar

Income Tax Expense (Benefit) Related to Unreali@aéh (Loss) on Securities Available for
Sale Arising During the Peric

Income Tax Expense (Benefit) Related to Unreali@aéh (Loss) on Derivative Financial
Instruments Arising During the Perii

Reclassification Adjustment for Income Tax Expeaserealized Gains on Derivative Finan
Instruments in Net Incomr

Income Taxe— Net

Other Comprehensive Income (Lo

Comprehensive Inconr

Year Ended September 3(

2013 2012 2011
(Thousands of dollars)

$260,00: $220,07 $258,40:.
55,94( (27,557 (24,17))
15,28: 10,27( 8,53¢
— — 17
— — 34
5,041 3,54¢ (1,199
91,79( (7,24%) 30,23¢
(36,029 (65,697 (15,48
132,02 (86,67¢) (2,039
21,30¢ (10,149 (8,73%)
5,65( 3,83¢ 3,221
1,847 1,311 (459
38,23¢ (8,242) 12,83¢
(14,799 (22,119 (6,186
52,23¢ (35,35¢) 682
79,78¢ (51,327 (2,719
$339,78° $168,75t $255,68¢

See Notes to Consolidated Financial Statements
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NATIONAL FUEL GAS COMPANY
CONSOLIDATED BALANCE SHEETS

ASSETS
Property, Plant and Equipment
Less— Accumulated Depreciation, Depletion and Amortiza:

Current Assets
Cash and Temporary Cash Investm
Hedging Collateral Deposi
Receivable— Net of Allowance for Uncollectible Accounts of $244 and $30,317, Respectivi
Unbilled Utility Revenue
Gas Stored Undergrout
Materials and Supplie— at average co:
Unrecovered Purchased Gas Ci
Other Current Asse
Deferred Income Taxe

Other Assets
Recoverable Future Tax
Unamortized Debt Expen:
Other Regulatory Asse
Deferred Charge
Other Investment
Goodwill
Prepaid Po-Retirement Benefit Cos
Fair Value of Derivative Financial Instrumel
Other

Total Assets

CAPITALIZATION AND LIABILITIES
Capitalization:
Comprehensive Shareholder Equity
Common Stock, $1 Par Vali
Authorized— 200,000,000 Shares; Issued and Outstar— 83,661,969 Shares and 83,330,140 Shares, Resg!
Paid In Capita
Earnings Reinvested in the Busin
Accumulated Other Comprehensive L
Total Comprehensive Shareholder Equity
Long-Term Debt, Net of Current Portion
Total Capitalization
Current and Accrued Liabilities
Notes Payable to Banks and Commercial P
Current Portion of Lor-Term Debt
Accounts Payabl
Amounts Payable to Custome
Dividends Payabl
Interest Payable on Lo-Term Debi
Customer Advance
Customer Security Depos
Other Accruals and Current Liabilitit
Fair Value of Derivative Financial Instrumel

Deferred Credits
Deferred Income Taxe
Taxes Refundable to Custom:
Unamortized Investment Tax Cre
Cost of Removal Regulatory Liabili
Other Regulatory Liabilitie
Pension and Other P-Retirement Liabilities
Asset Retirement Obligatior
Other Deferred Credit

Commitments and Contingenciet
Total Capitalization and Liabilities

See Notes to Consolidated Financial Statements
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At September 30

2013 2012
(Thousands of
dollars)
$7,313,20: $6,615,81.
2,161,47 1,876,011
5,151,72 4,739,80:
64,85¢ 74,49:
1,094 364
133,18: 115,81¢
19,48: 19,65:
51,48¢ 49,79¢
29,90« 28,571
12,40¢ —
56,90t 56,12:
79,35¢ 10,75¢
448,67 355,57t
163,35! 150,94:
16,64¢ 13,40¢
252,56¢ 546,85:
9,382 7,591
96,30¢ 86,77+
5,47¢ 5,47¢
22,77¢ —
48,98¢ 27,61¢
2,44 1,10¢
617,94« 839,76:
$6,218,34 $5,935,14.
$ 83,66: $ 83,33(
687,68¢ 669,50:
1,442,61 1,306,28
(19,239) (99,020
2,194,72! 1,960,09
1,649,001 1,149,00
3,843,72! 3,109,09:
— 171,00(
— 250,00(
105,28: 87,98t
12,82¢ 19,96¢
31,37 30,41¢
29,96( 29,49
21,95¢ 24,05t
16,18: 17,94:
83,94¢ 79,09¢
63¢ 24,52;
302,17: 734,47
1,347,00 1,065,75
85,65¢ 66,39:
1,57¢ 2,00t
157,62: 139,61:
61,54¢ 21,01«
158,01« 516,19’
119,51: 119,24t
141,51( 161,34t
2,072,44 2,091,56:
$6,218,34 $5,935,14.
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NATIONAL FUEL GAS COMPANY
CONSOLIDATED STATEMENTS OF CASH FLOWS

Year Ended September 3(

2013
Operating Activities
Net Income Available for Common Sto $ 260,00:
Adjustments to Reconcile Net Income to Net Caslvideal by Operating Activitie:
Gain on Sale of Unconsolidated Subsidia —
Depreciation, Depletion and Amortizati 326,76(
Deferred Income Taxe 167,88
Excess Tax Costs (Benefits) Associated with S-Based Compensation Awar (675)
Elimination of Other Po-Retirement Regulatory Liabilit —
Stock-Based Compensatic 12,44¢
Other 14,96
Change in
Hedging Collateral Deposi (730
Receivables and Unbilled Utility Reven (17,139
Gas Stored Underground and Materials and Sup (3,016
Unrecovered Purchased Gas Ci (12,409
Other Current Asse’ (109
Accounts Payabl 8,30:
Amounts Payable to Custome (7,136
Customer Advance (2,09¢)
Customer Security Deposi (1,759
Other Accruals and Current Liabiliti 66€
Other Asset: (5,757
Other Liabilities (1,639
Net Cash Provided by Operating Activities 738,57.
Investing Activities
Capital Expenditure (703,46)
Net Proceeds from Sale of Unconsolidated Subset —
Net Proceeds from Sale of Oil and Gas Producingétties —
Other (2,527)
Net Cash Used in Investing Activities (705,98)
Financing Activities
Change in Notes Payable to Banks and Commerciadrl (171,000
Excess Tax (Costs) Benefits Associated with S-Based Compensation Awar 67&
Net Proceeds from Issuance of L-Term Debt 495,41!
Reduction of Lon-Term Debi (250,00()
Net Proceeds from Issuance (Repurchase) of Comitomk 5,39¢
Dividends Paid on Common Sto (122,710
Net Cash Provided By (Used in) Financing Activities (42,229
Net Decrease in Cash and Temporary Cash Investmer (9,63¢€)
Cash and Temporary Cash Investments At Beginning of ear 74,49¢
Cash and Temporary Cash Investments At End of Yea $ 64,85¢
Supplemental Disclosure of Cash Flow Informatior
Cash Paid For:
Interest $ 91,21
Income Taxes (Refunde $ 13,18

See Notes to Consolidated Financial Statements
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2012
(Thousands of dollars)

$ 220,07

271,53(
144,15
(98E)
(21,677
7,93¢
5,01¢

19,33]
13,85¢
5,40¢

9,79(
(16,779
4,44¢
4,41z
621
10,63:
(4,396)
(14,379
659,01(

(1,035,00)

44€
(1,034,56)

131,00
98t
496,08t
(150,000
10,34¢
118,799
369,61
(5,934
80,42¢

$ 74,49

$ 79,82
$ 474

2011

$ 258,40:

(50,879
226,52
164,25:
1,22¢
7,68:
7,96¢

(8,567)
3,887
(9,934
83,24t
13,69¢
(22,59()
(7,995)
(99¢)
247
18,04:
(30,25%)
653,95.

(814,279
59,36
63,50
(2,909)

(694,321)

40,00(
(1,229

(200,001
(592)
(114,55)
(276,37}
(316,74
397,17

$ 80,42

$ 80,92¢
$ (63109
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NATIONAL FUEL GAS COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Note A — Summary of Significant Accounting Policies
Principles of Consolidation

The Company consolidates all entities in which @sha controlling financial interest. All signifidamtercompany balances ¢
transactions are eliminated. The Company uses piopate consolidation when accounting for drilliagrangements related to oil and
producing properties accounted for under the foditenethod of accounting.

During the quarter ended March 31, 2011, the Comand its 50% equity method investments in Sertecargy and Model City fi
$59.4 million, resulting in a gain of $50.9 millioBeneca Energy and Model City generate and saltradity using methane gas obtained f
landfills owned by outside parties.

The preparation of the consolidated financial stetets in conformity with GAAP requires managememtntake estimates a
assumptions that affect the reported amounts etsssd liabilities and disclosure of contingersteds and liabilities at the date of the finar
statements and the reported amounts of revenuesx@etses during the reporting period. Actual teszduld differ from those estimates.

Reclassifications and Revisions
Certain prior year amounts have been reclassifiegbbform with current year presentation.

Revisions were made on the Consolidated Statenfe@sh Flows for the years ended September 30, a0ti2September 30, 2011
reflect noneash investing activities embedded in Accounts Blayan the Consolidated Balance Sheets at Septe3ohb@012, September !
2011 and September 30, 2010. These revisions rddheeoperating cash flows related to the chang&citounts Payable for the years er
September 30, 2012 and September 30, 2011 by $lli@nand $6.6 million, respectively, and incredsevesting cash flows related to Cag
Expenditures by the same amounts. The revisiortheénConsolidated Statements of Cash Flows note#eabepresent errors that are
deemed material, individually or in the aggregtdehe prior period consolidated financial statetaen

Regulation

The Company is subject to regulation by certaitestand federal authorities. The Company has actwupblicies which conform -
GAAP, as applied to regulated enterprises, andraeecordance with the accounting requirementsrateimaking practices of the regulai
authorities. Reference is made to Note C — Regunyld¢tatters for further discussion.

Revenue Recognition

The Companys Utility segment records revenue as bills are eesd, except that service supplied but not biledeported as unbills
utility revenue and is included in operating revesior the year in which service is furnished.

The Company’s Energy Marketing segment recordsmazas bills are rendered for service supplied mathly basis.

The Companys Pipeline and Storage segment records revenuendtural gas transportation and storage serviceserRe fron
reservation charges on firm contracted capacitgdsgnized through equal monthly charges over dméract period regardless of the amoul
gas that is transported or stored. Commodity clsaogefirm contracted capacity and interruptible tcacts are recognized as revenue v
physical
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NATIONAL FUEL GAS COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Conti nued)

deliveries of natural gas are made at the agreed dplivery point or when gas is injected or witan from the storage field. The poini
delivery into the pipeline or injection or withdraiMfrom storage is the point at which ownership &8k of loss transfers to the buyer of s
transportation and storage services.

In the Company’s Gathering segment, revenue isdecbat the point at which gathered volumes ar@eteld into interstate pipelines.

The Companys Exploration and Production segment records rev&ased on entitlement, which means that reveneedsded based
the actual amount of gas or oil that is deliverecatpipeline and the Compasybwnership interest in the producing well. If aduuctior
imbalance occurs between what was supposed toliveréd to a pipeline and what was actually produaed delivered, the Company acci
the difference as an imbalance.

Allowance for Uncollectible Accounts

The allowance for uncollectible accounts is the @any’s best estimate of the amount of probable credgds in the existing accou
receivable. The allowance is determined based sinriial experience, the age and other specifarmétion about customer accounts. Acc
balances are charged off against the allowancesénabnths after the account is final billed or wiitds anticipated that the receivable will
be recovered.

Regulatory Mechanisms

The Companys rate schedules in the Utility segment contains#a that permit adjustment of revenues to refiece changes from t
cost of purchased gas included in base rates.rBiftees between amounts currently recoverable amdlaadjustment clause revenues, as
as other price changes and pipeline and storageaonrefunds not yet includable in adjustment cdanages, are deferred and accounted f
either unrecovered purchased gas costs or amoaytble to customers. Such amounts are generaloyveeed from (or passed back
customers during the following fiscal year.

Estimated refund liabilities to ratepayers représeanagement’s current estimate of such refundéerBaece is made to Note-G
Regulatory Matters for further discussion.

The impact of weather on revenues in the Utilitgraent’s New York rate jurisdiction is tempered bYW&C, which covers the eight-
month period from October through May. The WNC ésigned to adjust the rates of retail customergflect the impact of deviations frc
normal weather. Weather that is warmer than noremllts in a surcharge being added to custoneersént bills, while weather that is col
than normal results in a refund being creditedust@mers’ current bills. Since the Utility segmsrfennsylvania rate jurisdiction does not |
a WNC, weather variations have a direct impacth@Rennsylvania rate jurisdiction’s revenues.

The impact of weather normalized usage per cust@oeount in the Utility segmeistNew York rate jurisdiction is tempered b
revenue decoupling mechanism. The effect of thermeg decoupling mechanism is to render the Comfiaagcially indifferent to throughp
decreases resulting from conservation. Weather aliwed usage per account that exceeds the averagnev normalized usage per custc
account results in a refund being credited to custs’ bills. Weather normalized usage per account thatelow the average weatl
normalized usage per account results in a surchzetg added to customers’ bills. The surchargeredit is calculated over a twelveentt
period ending December 31st, and applied to custbitie annually, beginning March 1st.

In the Pipeline and Storage segment, the allowess réhat Supply Corporation and Empire bill theistomers are based on a stre
fixed-variable rate design, which allows recovefalbfixed costs,
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NATIONAL FUEL GAS COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Conti nued)

including return on equity and income taxes, thtotiged monthly reservation charges. Because afridiie design, changes in throughput
to weather variations do not have a significantaotmn the revenues of Supply Corporation or Empire

Property, Plant and Equipment

The principal assets of the Utility and Pipelined eBtorage segments, consisting primarily of gastpia service, are recorded at
historical cost when originally devoted to service.

In the Companys Exploration and Production segment, oil and gapegrty acquisition, exploration and developmerstis@re capitalize
under the full cost method of accounting. Undes thiethodology, all costs associated with propectyusition, exploration and developm
activities are capitalized, including internal codirectly identified with acquisition, explorati@nd development activities. The internal ¢
that are capitalized do not include any costs edldab production, general corporate overhead, roilai activities. The Company does
recognize any gain or loss on the sale or othguoditon of oil and gas properties unless the gaidoss would significantly alter t
relationship between capitalized costs and proesdrwves of oil and gas attributable to a cost cente

Capitalized costs include costs related to unprgregerties, which are excluded from amortizatiatilyproved reserves are found or |
determined that the unproved properties are impaié# costs related to unproved properties aréenged quarterly to determine if impairm
has occurred. The amount of any impairment is fegired to the pool of capitalized costs being ained

In April 2011, the Company completed the sale ®bitf-shore oil and natural gas properties in the GuMekico. The Company receiv
net proceeds of $55.4 million from this sale. TremPany also eliminated the asset retirement olidigatssociated with its offhore oil an
gas properties. This obligation amounted to $37lbom and was accounted for as a reduction of tediged costs under the full cost metho
accounting for oil and natural gas properties ab agea reduction of the asset retirement obligatidsset retirement obligations are discu
further in Note B — Asset Retirement Obligations.

Capitalized costs are subject to the SEC full cesling test. The ceiling test, which is performeach quarter, determines a limit
ceiling, on the amount of property acquisition, lexation and development costs that can be cap#aliThe ceiling under this test repres
(a) the present value of estimated future net fas¥s, excluding future cash outflows associatethwsettling asset retirement obligations
have been accrued on the balance sheet, using@udtsfactor of 10%, which is computed by applyprices of oil and gas (as adjusted
hedging) to estimated future production of provedamd gas reserves as of the date of the latdsinba sheet, less estimated fu
expenditures, plus (b) the cost of unevaluated gnt@s not being depleted, less (c) income taxceffeclated to the differences betweer
book and tax basis of the properties. The natuaaland oil prices used to calculate the full cedtrgy are based on an unweighted arithn
average of the first day of the month oil and gases for each month within the twelweenth period prior to the end of the reporting perilf
capitalized costs, net of accumulated depreciatiepletion and amortization and related deferredrime taxes, exceed the ceiling at the el
any quarter, a permanent impairment is requirebeiacharged to earnings in that quarter. In adjgséistimated future net cash flows
hedging under the ceiling test at September 3032@012, and 2011, estimated future net cash flowwse increased by $71.6 millic
$128.4 million and $35.4 million, respectively. September 30, 2013, the ceiling exceeded the bablewof the oil and gas properties
approximately $159.4 million.

Maintenance and repairs of property and replacesnehiminor items of property are charged directynaintenance expense. -
original cost of the regulated subsidiariggoperty, plant and equipment retired, and the @dstemoval less salvage, are charge
accumulated depreciation.
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Depreciation, Depletion and Amortization

For oil and gas properties, depreciation, deplegioth amortization is computed based on quantitegyted in relation to proved reser
using the units of production method. The costrgiroved oil and gas properties is excluded frora domputation. In the All Other categc
for timber properties, depletion, determined orr@pprty by property basis, is charged to operatimased on the actual amount of timber c
relation to the total amount of recoverable timldeor all other property, plant and equipment, dejpt®n, depletion and amortization
computed using the straighte method in amounts sufficient to recover castser the estimated service lives of property invieer The
following is a summary of depreciable plant by segtn

As of September 3(

2013 2012
(Thousands)
Utility $1,778,14 $1,737,64!
Pipeline and Storag 1,547,19. 1,406,43.
Exploration and Productic 3,437,76 2,828,35!
Energy Marketing 3,46( 2,86¢
Gathering 130,08: 86,01¢
All Other and Corporat 109,69( 110,57-
$7,006,33. $6,171,89.
Average depreciation, depletion and amortizatisgesare as follows:
Year Ended
September 30
2013 2012 2011
Utility 2.€% 2.€% 2.6%
Pipeline and Storag 2.5% 2.5% 3.1%
Exploration and Production, per Mcfe| $2.02 $2.2¢F $2.17
Energy Marketing 3.€% 3.6% 2.5%
Gathering 3.7% 3.2% 4.3%
All Other and Corporat 1.3% 1.1% 0.8%

(1) Amounts include depletion of oil and gas prddgcproperties as well as depreciation of fixedetssAs disclosed in Note M-
Supplementary Information for Oil and Gas Produdiigperties, depletion of oil and gas producingpprties amounted to $1.98, $2
and $2.12 per Mcfe of production in 2013, 2012 261, respectively

Goodwill

The Company has recognized goodwill of $5.5 millamnof September 30, 2013 and 2012 on its ConsetidBalance Sheets relatet
the Companys acquisition of Empire in 2003. The Company actefor goodwill in accordance with the current awttative guidance, whic
requires the Company to test goodwill for impairtmannually. At September 30, 2013, 2012 and 2014 fair value of Empire was gree
than its book value. As such, the goodwill wasamisidered impaired at those dates. Going badketotigination of the goodwill in 2003, 1
Company has never recorded an impairment of itslgdbbalance.
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Financial Instruments

Unrealized gains or losses from the Comparigivestments in an equity mutual fund and thekstican insurance company (securi
available for sale) are recorded as a componeataimulated other comprehensive income (loss).r®age is made to Note G +inancia
Instruments for further discussion.

The Company uses a variety of derivative finaniciatruments to manage a portion of the marketastociated with fluctuations in
price of natural gas and crude oil. These instrumérciude price swap agreements and futures adetrdhe Company accounts for tr
instruments as either cash flow hedges or fairesdéledges. In both cases, the fair value of theumsint is recognized on the Consolid:
Balance Sheets as either an asset or a liabibigldéal Fair Value of Derivative Financial InstruneriReference is made to Note FFair Value
Measurements for further discussion concernindgahievalue of derivative financial instruments.

For effective cash flow hedges, the offset to tkset or liability that is recorded is a gain orslagcorded in accumulated ot
comprehensive income (loss) on the Consolidatedrigal Sheets. The gain or loss recorded in accuadutdher comprehensive income (ls
remains there until the hedged transaction ocaitrsyhich point the gains or losses are reclassifiedperating revenues or purchased
expense on the Consolidated Statements of Incomyg.ifeffectiveness associated with the cash flodges is recorded in the Consolids
Statements of Income. The Company recorded a $Rlidnrloss in Operating Revenues on the ConsatidaBtatement of Income relatec
mark-tomarket adjustments associated with its cash flodghe during 2013. The Company did not experiengenaatterial ineffectivene
with regard to its cash flow hedges during 20120%1. In addition, the Company has certain derreainstruments that while conside
economic hedges do not qualify as either cash fiovfair value hedges. The Company recorded $1.Homibf mark-tomarket losses
Operating Revenues on the Consolidated Stateméntoime associated with these derivative instrumanfiscal 2013.

For fair value hedges, the offset to the assetability that is recorded is a gain or loss recarde operating revenues or purchasec
expense on the Consolidated Statements of Incommeeter, in the case of fair value hedges, the Compdso records an asset or liability
the Consolidated Balance Sheets representing tuegehin fair value of the asset or firm commitmiait is being hedged (see Other Cul
Assets section in this footnote). The offset t@ théset or liability is a gain or loss recordedperating revenues or purchased gas exper
the Consolidated Statements of Income as welhdffair value hedge is effective, the gain or lsesn the derivative financial instrumen
offset by the gain or loss that arises from thengleain fair value of the asset or firm commitmédrdttis being hedged. The Company did
experience any material ineffectiveness with redauits fair value hedges during 2013, 2012 or 2011

Accumulated Other Comprehensive Income (Loss)
The components of Accumulated Other Comprehensieenhe (Loss) are as follows:

Year Ended September 3(

2013 2012
(Thousands)
Funded Status of the Pension and Other-Retirement Benefit Plar $(56,297) $(100,56)
Net Unrealized Gain (Loss) on Derivative Finanéfetruments 30,72: (1,602
Net Unrealized Gain on Securities Available foret 6,331 3,14:
Accumulated Other Comprehensive L $(19,23) $ (99,020

At September 30, 2013, it is estimated that $15Iom of unrealized gains on derivative financiastruments will be reclassified into
Consolidated Statement of Income during 2014 wits.% million of
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Conti nued)

unrealized gains on derivative financial instrunsebe¢ing reclassified into the Consolidated Stateréihncome in subsequent years. Tt
instruments, which are classified as cash flow bedgxtend out to 2018.

The amounts included in accumulated other compraherncome (loss) related to the funded statutw®iCompanys pension and oth
postretirement benefit plans consist of prior serviosts and accumulated losses. The total amountifar gervice credit was $0.3 million &
$0.4 million at September 30, 2013 and 2012, rasmdyg. The total amount for accumulated losses %a6.6 million and $100.9 million
September 30, 2013 and 2012, respectively.

Gas Stored Underground — Current

In the Utility segment, gas stored undergroundusrent in the amount of $30.7 million is carrigdawer of cost or market, on a LI
method. Based upon the average price of spot mgd®tpurchased in September 2013, including tratetfmn costs, the current cost
replacing this inventory of gas stored undergroundurrent exceeded the amount stated on a LIFO lbgsapproximately $59.1 million
September 30, 2013. All other gas stored undergtedrcurrent, which is in the Energy Marketing segmeéstcarried at an average c
method, subject to lower of cost or market adjustihe

Unamortized Debt Expense

Costs associated with the issuance of debt by tmep@ny are deferred and amortized over the livéleofelated debt.

Costs associated with the reacquisition of delattedl to rateegulated subsidiaries are deferred and amortized the remaining life «
the issue or the life of the replacement debt oheoto match regulatory treatment. At September280,3, the remaining weighted aver
amortization period for such costs was approxinyadefears.

Income Taxes

The Company and its subsidiaries file a consolii&eleral income tax return. State tax returnsfilgé on a combined or separate b
depending on the applicable laws in the jurisdittiovhere tax returns are filed. Investment taxigredor to its repeal in 1986, was defer
and is being amortized over the estimated usefetlof the related property, as required by regoyaauthorities having jurisdiction.

Consolidated Statements of Cash Flows

For purposes of the Consolidated Statements of Elsis, the Company considers all highly liquid detstruments purchased witl
maturity of three months or less to be cash eqental

The Company has accounts payable and accrueditieitecorded on its Consolidated Balance Shews dre related to capi
expenditures. These amounts represent aasit investing activities at the balance sheet. dateordingly, they are excluded from
Consolidated Statement of Cash Flows when theyererded as liabilities and included in the Corgaikd Statement of Cash Flows w
they are paid in the subsequent period. The foligwiable summarizes the Company’s maish capital expenditures recorded as Acct
Payable and Other Accruals and Current Liabilitiegshe Consolidated Balance Sheet:

At September 30

2013 2012 2011 2010
(Thousands)
Non-cash Capital Expenditur: $81,13¢ $67,50: $125,11!  $85,20¢
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Hedging Collateral Deposits

This is an account title for cash held in margiramnts funded by the Company to serve as collaterahedging positions. ;
September 30, 2013, the Company had hedging callatteposits of $1.1 million related to its exchesigqgded futures contracts.
September 30, 2012, the Company had hedging callateposits of $0.4 million related to its exchestigided futures contracts. In accorde
with its accounting policy, the Company does ndself hedging collateral deposits paid or receivgdirest related derivative financ
instrument liability or asset balances.

Other Current Assets

The components of the Company’s Other Current Asmet as follows:

Year Ended September 3(

2013 2012
(Thousands)

Prepayment $ 10,60¢ $ 8,31¢
Prepaid Property and Other Ta; 13,07¢ 14,45¢
Federal Income Taxes Receiva 1,122 26¢
State Income Taxes Receiva 3,27% 2,06t
Fair Values of Firm Commitmen 1,82¢ 1,291
Regulatory Asset 26,99¢ 29,72¢

$ 56,90¢ $ 56,12:

Other Accruals and Current Liabilities
The components of the Company’s Other AccrualsGundent Liabilities are as follows:

Year Ended September 3(

2013 2012
(Thousands)
Accrued Capital Expenditurt $ 41,10( $ 36,46(
Regulatory Liabilities 20,01z 18,28¢
Other 22,83 24,35(
$ 83,94¢ $ 79,09¢

Customer Advances

The Companys Utility and Energy Marketing segments have baddnbilling programs whereby customers pay theimeged annui
usage in equal installments over a twedwventh period. Monthly payments under the baland#iddpprograms are typically higher than curt
month usage during the summer months. During tiewimonths, monthly payments under the balandéddoprograms are typically low
than current month usage. At September 30, 2013281@, customers in the balanced billing prograrad hdvanced excess funds
$22.0 million and $24.1 million, respectively.

Customer Security Deposits

The Company, in its Utility, Pipeline and Storagad Energy Marketing segments, often times requsieesirity deposits from markete
producers, pipeline companies, and commercial addsirial customers before providing services tthstustomers. At September 30, 2
and 2012, the Company had received customer sgdaitosits amounting to $16.2 million and $17.9iom| respectively.
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Earnings Per Common Share

Basic earnings per common share is computed byidiyiincome available for common stock by the weidghaverage number
common shares outstanding for the period. Diluteihiags per common share reflects the potentiatidit that could occur if securities
other contracts to issue common stock were exefcseonverted into common stock. For purposestérthining earnings per common sh
the only potentially dilutive securities the Comparmas outstanding are stock options, SARs andict=irstock units. The diluted weigh
average shares outstanding shown on the Consdid&tgements of Income reflects the potential iditutas a result of these securitie:
determined using the Treasury Stock Method. Stau#kons, SARs and restricted stock units that arédiutive are excluded from tl
calculation of diluted earnings per common sham. 2013 and 2012, 181,418 securities and 844,8¢driies were excluded as be
antidilutive, respectively. For 2011, there wereseaurities excluded as being antidilutive.

Stock-Based Compensation

The Company has various stock option and stock éiptans which provide or provided for the issuaatene or more of the followir
to key employees: incentive stock options, nondjedlistock options, SARSs, restricted stock, restdcstock units, performance units
performance shares. Stock options and SARs unbplaals have exercise prices equal to the averagkanprice of Company common st
on the date of grant, and generally no stock optioS8AR is exercisable less than one year or nfan ten years after the date of each g
Restricted stock is subject to restrictions onimgsand transferability. Restricted stock awardstlerthe participants to full dividend and vot
rights. The market value of restricted stock ondate of the award is recorded as compensatiomsgpaver the vesting period. Certificates
shares of restricted stock awarded under the Coympatock option and stock award plans are held byGbmpany during the periods
which the restrictions on vesting are effectivestRetions on restricted stock awards generallpéamatably over a period of not more thar
years after the date of each grant. Restrictedkstoits also are subject to restrictions on veséing transferability. Restricted stock units, |
performance and noperformance based, represent the right to recéigees of common stock of the Company (or the edpivavalue in cas
or a combination of cash and shares of common sibttle Company, as determined by the Companyjeaéhd of a specified time period.
performance based and nparformance based restricted stock units do ndtlesttie participants to dividend and voting rightsie accountin
for performance based and nperformance based restricted stock units is theesgsithe accounting for restricted share awaradgpthat th
fair value at the date of grant of the restrictexts units (represented by the market value of Camgcommon stock on the date of the aw
must be reduced by the present value of forgonidelnds over the vesting term of the award. Thevalue of restricted stock units on the «
of award is recorded as compensation expense lgefessting period.

The Company follows authoritative guidance whichuiees the measurement and recognition of compiensabst at fair value for ¢
share-based payments, including stock options #RisSThe Company has chosen the Black-Schiglegon closed form model to calcul
the compensation expense associated with such-shaeel payments since it does not have complek-saged compensation awards.

Stockbased compensation expense for the years endedn3mEpt30, 2013, 2012 and 2011 was approximately.5$hillion,
$7.2 million, and $6.7 million, respectively. Steblised compensation expense is included in operatioh maintenance expense on
Consolidated Statements of Income. The total incaee benefit related to stoddased compensation expense during the years
September 30, 2013, 2012 and 2011 was approxim&tely million, $2.9 million and $2.7 million, resgévely. A portion of stockase:
compensation expense is subject to capitalizatimeulRS uniform capitalization rules. Less tharll$@illion was capitalized under these r
during the year ended September 30, 2013 and mpttas capitalized during the years ended SepteBhe2012 and 2011.
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The Company realized excess tax benefits relatesioickbased compensation of $4.4 million, $14.2 milliand $19.0 million for th
fiscal years ended September 30, 2013, 2012 antl, 284pectively. The Company only recorded tax fiesnef $0.7 million, $0.6 million, ar
$0.4 million related to the fiscal years ended 8eyliter 30, 2013, 2012 and 2011, respectively, dtexttoss carryforwards.

For a summary of transactions during 2013 invohapgion shares, SARS, restricted share awardspediormance based restricted st
units and performance based restricted stock tonitsll plans, refer to Note E — Capitalization aBldort-Term Borrowings.

Stock Options

The total intrinsic value of stock options exerdisguring the years ended September 30, 2013, 20d22@11 totaled approximat
$11.6 million, $13.5 million, and $44.6 million,sgectively. For 2013, 2012 and 2011, the amoumiash received by the Company from
exercise of such stock options was approximatel§ $#llion, $7.6 million, and $9.5 million, respéactly.

There were not any stock options granted duringydaes ended September 30, 2013, 2012 and 201thé&gears ended Septembet
2013, 2012 and 2011, there were not any stock iptioat became fully vested. There was not anycagrized compensation expense rel
to stock options at September 30, 2013.

SARs

The Company granted 412,970, 166,000 and 195,00s3Mring the years ended September 30, 2013, &@d 2011, respectively. T
SARs granted in 2013 and 2011 may be settled ih, éashares of common stock of the Company, @& @ombination of cash and share
common stock of the Company, as determined by thapany. The SARs granted in 2012 will be settledhiares of common stock of
Company. The Company’'s SARs include both perforradrased and noperformance based SARs, but the performance conditissociats
with the performance based SARs at the time oftgrane all been subsequently met. The SARs aradsmesl equity awards under the cur
authoritative guidance for stoddased compensation. The accounting for SARs issémee as the accounting for stock options. The !
granted during the years ended September 30, 2td September 30, 2011 vest and become exercisablally in onethird increments. Tt
SARs granted during the year ended September 3@, @8st annually in ontiird increments and become exercisable on thd #nniversar
of the date of grant. The weighted average grat# fdér value of the SARs granted during the yesided September 30, 2013, 2012 and
was estimated on the date of grant using the saomuating treatment that is applied for stock apgio

The weighted average grant date fair value of SgRsited in 2013, 2012 and 2011 was $10.66, $11nd0$45.01, respectively. T
total intrinsic value of SARs exercised during ftears ended September 30, 2013, 2012 and 201&dapproximately $0.8 million, less tt
$0.1 million, and approximately $0.3 million, respieely. For the years ended September 30, 20132 2hd 2011, 287,168, 435,169
376,819 SARs became fully vested. The total falueaf the SARs that became vested during eacheofyears ended September 30, 2
2012 and 2011 was approximately $3.6 million, $&8lion and $2.9 million, respectively. As of Septber 30, 2013, unrecogniz
compensation expense related to SARs totaled ajppatady $1.5 million, which will be recognized over weighted average period
10.6 months.
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The fair value of SARs at the date of grant wasveged using the Black-Scholderton closed form model. The following weigh
average assumptions were used in estimating thedhie of SARs at the date of grant:

Year Ended September 3(

2013 2012 2011
Risk-Free Interest Rate 1.55% 1.5% 2.9%%
Expected Life (Years 8.2t 8.2t 8.0C
Expected Volatility 25.61% 24.97% 23.3%
Expected Dividend Yield (Quarterl 0.6<% 0.64% 0.55%

The riskfree interest rate is based on the yield of a Tmgablote with a remaining term commensurate with ¢éxpected term of t
SARs. The expected life and expected volatilitylzased on historical experience.

For grants during the years ended September 3@, ZW12 and 2011, it was assumed that there woarilddbforfeitures, based on
vesting term and the number of grantees.

Restricted Share Awards

The Company did not grant any restricted share dsvaronvested stock as defined by the current accountiegature) during the ye
ended September 30, 2013. The Company granted 1 ax® 47,250 restricted share awards during thesymaded September 30, 2012
2011, respectively. The weighted average fair valieestricted share awards granted in 2012 and 20%55.09 per share and $63.98
share, respectively. As of September 30, 2013,cogrized compensation expense related to restrittade awards totaled approxima
$2.2 million, which will be recognized over a weigtl average period of 2.6 years.

Restricted Stock Units

The Company granted 44,200, 68,450 and 41,800pediormance based restricted stock units duringydees ended September
2013, 2012 and 2011, respectively. The weightedameefair value of such ngmerformance based restricted stock units grant@® 18, 201
and 2011 was $51.11 per share, $47.10 per shar85h85 per share, respectively. As of SeptembefB803, unrecognized compensa
expense related to ngrerformance based restricted stock units totalgdaxmately $4.1 million, which will be recognizexver a weighte
average period of 1.9 years.

The Company granted 255,604 performance basedctedtstock units during the year ended Septembge2@13. The Company did 1
grant any performance based restricted stock whitgg the years ended September 30, 2012 and A0Elweighted average fair value
such performance based restricted stock units eflant2013 was $49.51 per share. The performamnsedb@stricted stock units granted du
the year ended September 30, 2013 must meet aparioe condition over the performance cycle of Betd, 2012 to September 30, 2(
The performance condition over the performancee;ygtnerally stated, is the Companiotal return on capital as compared to the sagteia
for companies in the Natural Gas Distribution antegrated Natural Gas Companies group as calcutatddeported in the Monthly Utili
Reports of AUS, Inc., a leading industry consultditite number of performance based restricted stoik that will vest will depend upon 1
Companys performance relative to the report group andupain the absolute level of return achieved by tben@any. As of September !
2013, unrecognized compensation expense relatpéerformance based restricted stock units total@dosgmately $7.9 million, which will £
recognized over a weighted average period of 1absye
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New Authoritative Accounting and Financial ReportmGuidance

In December 2011, the FASB issued authoritativelguie requiring enhanced disclosures regardingettifig assets and liabilitie
Companies are required to disclose both grossrrdton and net information about both instrumemid ansactions eligible for offset in
statement of financial position and instruments arathsactions subject to an agreement similar tmaster netting arrangement. 1
authoritative guidance will be effective as of thempanys first quarter of fiscal 2014 and is not expedtethave a significant impact on
Company’s financial statements.

In February 2013, the FASB issued authoritativadgnce requiring enhanced disclosures regardingefh@rting of amounts reclassifi
out of accumulated other comprehensive income. ditboritative guidance requires parenthetical dsale on the face of the finan
statements or a single footnote that would prowvidee detail about the components of reclassificatidjustments that are reclassified in 1
entirety to net income. If a component of a redfasdion adjustment is not reclassified in itsiegty to net income, a cross reference woul
made to the footnote disclosure that provides aentiborough discussion of the component involvethat reclassification adjustment. T
authoritative guidance will be effective as of thempanys first quarter of fiscal 2014. The Company doesaxpect this guidance to hav
material impact.

Note B — Asset Retirement Obligations

The Company accounts for asset retirement obligatio accordance with the authoritative guidaneg taquires entities to record the
value of a liability for an asset retirement obtiga in the period in which it is incurred. An assetirement obligation is defined as a l¢
obligation associated with the retirement of a thleglonglived asset in which the timing and/or method datlsment may or may not
conditional on a future event that may or may netwithin the control of the Company. When the li&piis initially recorded, the enti
capitalizes the estimated cost of retiring the eas@art of the carrying amount of the relatedjfived asset. Over time, the liability is adjus
to its present value each period and the capithlizest is depreciated over the useful life of thiated asset. The Company estimates th
value of its asset retirement obligations basedhendiscounting of expected cash flows using variestimates, assumptions and judgrr
regarding certain factors such as the existenca tdgal obligation for an asset retirement oblmatiestimated amounts and timing
settlements; the credit-adjusted ris&e rate to be used; and inflation rates. Asstitteraent obligations incurred in the current periodre
Level 3 fair value measurements as the inputs tesateasure the fair value are unobservable.

The Company has recorded an asset retirement tibligeepresenting plugging and abandonment costscaged with the Exploratis
and Production segmeattrude oil and natural gas wells and has capé@lszich costs in property, plant and equipmenttfieefull cost pool
Under the current authoritative guidance for assitement obligations, since plugging and abandmrtrneosts are already included in the
cost pool, the units-gbroduction depletion calculation excludes from depletion base any estimate of future plugging @rehdonment co:
that are already recorded in the full cost pool.

The full cost method of accounting provides a litoithe amount of costs that can be capitalizatierfull cost pool. This limit is referr
to as the full cost ceiling. In accordance withreat authoritative guidance, the future cash outfl@ssociated with plugging and abando
wells are excluded from the computation of the pnésalue of estimated future net revenues for @aep of the full cost ceiling calculation.

In addition to the asset retirement obligation rded in the Exploration and Production segment,Gbmpany has recorded future a
retirement obligations associated with the pluggind abandonment of
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natural gas storage wells in the Pipeline and §wosegment and the removal of ashestos and asloestiasning material in various facilities
the Utility and Pipeline and Storage segments. Campany has also recorded asset retirement oldigafor certain costs connected with
retirement of the distribution mains and servicesiponents of the pipeline system in the Utilityreegt and with the transmission mains
other components in the pipeline system in the IPipeand Storage segment. These retirement costsnvihe distribution and transmiss
systems are primarily for the capping and purgifgipe, which are generally abandoned in place wiatined, as well as for the cleaip- of
PCB contamination associated with the removal dbae pipe.

A reconciliation of the Company’s asset retiremasitgations are shown below:
Year Ended September 3(

2013 2012 2011
(Thousands)
Balance at Beginning of Ye $119,24¢ $ 75,73: $101,61¢
Liabilities Incurred and Revisions of Estima (4,796 41,65: 10,34¢
Liabilities Settlec (1,749 (2,99%) (41,709
Accretion Expens 6,80¢ 4,85¢ 5,471
Balance at End of Ye: $119,51: $119,24¢ $ 75,73.
Note C — Regulatory Matters
Regulatory Assets and Liabilities
The Company has recorded the following regulatesets and liabilities:
At September 30
2013 2012
(Thousands)

Regulatory Assets(1):
Pension Costs(2) (Note | $187,18: $344,22¢
Pos-Retirement Benefit Costs(2) (Note 29,83¢ 154,41!
Recoverable Future Taxes (Note 163,35! 150,94:
Environmental Site Remediation Costs(2) (Not 18,10« 17,84:
NYPSC Assessment(. 13,16¢ 17,42(
Asset Retirement Obligations(2) (Note 11,831 26,94
Unamortized Debt Expense (Note 3,27¢ 3,991
Other(4) 19,43« 15,72¢
Total Regulatory Asse 446,19: 731,51
Less: Amounts Included in Other Current As: (26,995 (29,726)
Total Lon¢-Term Regulatory Asse $419,19¢ $701,78!
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At September 30

2013 2012
(Thousands)

Regulatory Liabilities:

Cost of Removal Regulatory Liabili $157,62: $139,61:
Taxes Refundable to Customers (Note 85,65¢ 66,39:
Pos-Retirement Benefit Costs (Note 37,92: 3,88t
Amounts Payable to Customers (See Regulatory Mésinarin Note A} 12,82¢ 19,96¢
Off-System Sales and Capacity Release Credi 10,22¢ 16,26:
Other(6) 33,41 19,15¢
Total Regulatory Liabilitie: 337,66 265,27!
Less: Amounts included in Current and Accrued Liabs (32,847) (38,257)
Total Lon¢-Term Regulatory Liabilitie: $304,82t $227,01

(1) The Company recovers the cost of its regulatorgtadsut generally does not earn a return on thdrareTare a few exceptions to this r
For example, the Company does earn a return oncomeeed Purchased Gas Costs and, in the New Ydddjction of its Utility segmen
earns a return, within certain parameters, on fvess of cumulative funding to the pension planrdke cumulative amount collectec
rates.

(2) Included in Other Regulatory Assets on the Conatdid Balance Shee

(3) Amounts are included in Other Current Assets onGbasolidated Balance Sheets at September 30, 20d September 30, 2012 si
such amounts are expected to be recovered fromages in the next 12 montt

(4) $13,826 and $12,306 are included in Other Curressefs on the Consolidated Balance Sheets at Sept@&®b 2013 and 201
respectively, since such amounts are expected tedmvered from ratepayers in the next 12 montBs6M and $3,423 are includec
Other Regulatory Assets on the Consolidated Bal&heets at September 30, 2013 and 2012, respgc

(5) Amounts are included in Other Accruals and Currkiabilities on the Consolidated Balance Sheets ept&@nber 30, 2013 a
September 30, 2012 since such amounts are expediedpassed back to ratepayers in the next 12hs:

(6) $9,785 and $2,027 are included in Other Accruats @arrent Liabilities on the Consolidated Balante&s at September 30, 2013
2012, respectively, since such amounts are expedotdm recovered from ratepayers in the next 12thsor$23,626 and $17,129
included in Other Regulatory Liabilities on the Gofidated Balance Sheets at September 30, 2013C4r®] respectively

If for any reason the Company ceases to meet ttegiarfor application of regulatory accountingat@ent for all or part of its operatio
the regulatory assets and liabilities related tséhportions ceasing to meet such criteria woul@lleinated from the Consolidated Bala
Sheets and included in income of the period in Wil discontinuance of regulatory accounting tnesit occurs.

Cost of Removal Regulatory Liability

In the Companys Utility and Pipeline and Storage segments, cobtiemoving assets (i.e. asset retirement costs)callected fror
customers through depreciation expense. These amawe not a legal retirement obligation as disedss Note B —Asset Retireme
Obligations. Rather, they are classified as a etguy liability in recognition of the fact that theompany has collected dollars from
customer that will be used in the future to funseasetirement costs.
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NYPSC Assessment

On April 7, 2009, the Governor of the State of Néark signed into law an amendment to the Publiosi8erLaw increasing the allow
utility assessment from the then current rate ad-third of one percent to one percent of a ut#itiistate gross operating revenue, toge
with a temporary surcharge (expiring March 31, 90d4ual, as applied, to an additional one percénhe utility’s in-state gross operati
revenue. The NYPSC, in a generic proceeding ieiidor the purpose of implementing the amended teas,authorized the recovery, thro
rates, of the full cost of the increased assessribetassessment is currently being applied toooust bills in the Utility segmerd’New Yorl
jurisdiction.

NYPSC Rate Proceeding

Following discussions with regulatory staff withspect to earnings levels, on March 27, 2013, Distion Corporation filed a pl:
(“Plan”) with the NYPSC proposing to adopt an “@ags stabilization and sharing mechanistinat would allocate earnings above a rai
return on equity of 9.96% evenly between sharelsldmd an accounting reserve (“Reserv@&@he Reserve would be utilized to stabi
Distribution Corporatiors earnings and to fund customer benefit prograrhs.Hlan also proposed to increase capital spergidgo aid ne'
customer system expansion efforts. Discussions heltbwith NYPSC staff and others with respecti® Plan.

In a related development, on April 19, 2013, theR$ issued an order directing Distribution Corgorato either agree to make its re
and charges temporary subject to refund effectivee 1, 2013, or show cause why its gas rates amdyes should not be set on a tempc
basis subject to refund (“Order”). The Order redngd Distribution Corporation’s Plan and, while aokwledging the Company’s costiting
and efficiency achievements, determined nonetheleststhe Plan did not propose to adjuskisting rates . . . enough to compensate fc
imbalance between ratepayer and shareholder itgetest has developed since . . . 2007 Pufsuant to the Order, the NYPSC commen
“temporary rate” proceeding and, following hearings June 14, 2013, the NYPSC issued an order (pbeamny Rates Order’jnaking
Distribution Corporatiors rates and charges temporary and subject to refanding the determination of permanent gas ratesigh furthe
rate proceedings. Discussions for settlement ofriDigion Corporatiors rates and charges were commenced and are expeatedtinue &
the formal case to establish permanent rates piscaleng a parallel path. The Consolidated Bal&toeet at September 30, 2013 refle
$7.5 million refund provision in anticipation ofp@tential settlement.

In addition to authorizing a “temporary ratptoceeding, the Order also suggested an examinafitime applicability of a provision
New York public utility law, PSL 866(20), that priokes the NYPSC with stated authority to directfamd of revenues received by a util“in
excess of its authorized rate of return for a meabtwelve months.On May 17, 2013, Distribution Corporation commenaedaction in Ne
York Supreme Court, Erie County, seeking the csudéclaration that PSL §66(20) is unconstitutio@h October 25, 2013, the cc
dismissed Distribution Corporatiscomplaint without prejudice to recommence théoacafter a decision is rendered in the rate prdice
before the NYPSC. In addition, on September 2532Wistribution Corporation commenced an appedlléw York Supreme Court, Alba
County, seeking to annul the Temporary Rates Ootewvarious grounds. Distribution Corporation is loieato predict the outcome of
administrative or judicial proceedings at this time

Off-System Sales and Capacity Release Credits

The Company, in its Utility segment, has entered off-system sales and capacity release transactions. dfidse margins on su
transactions are returned to the customer with argynall percentage being retained by the CompEmy.amount owed to the customer
been deferred as a regulatory liability.
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Supply Corporation Rate Proceeding

On August 6, 2012, the FERC issued an order appgoxi‘black box"Stipulation and Agreement that resolved the isswising from th
general rate filing that Supply Corporation filed @ctober 31, 2011. The Stipulation and Agreemeovigdes for, among other things, (i)
increase in Supply Corporatianbase tariff rates effective May 1, 2012, (ii) lenpentation of a tracking mechanism to adjust fegbntiot
rates annually to reflect actual experience, réptathe previously fixed fuel retention rates, i the elimination of a past net regulat
liability associated with pogetirement benefits. Supply Corporation is not regflito amortize the liability or otherwise passback tc
customers under the Stipulation and Agreement. Aliagly, the elimination of the past net regulatbapility, totaling $21.7 million, has be
recorded as an increase to operating revenueldayuarter ended September 30, 2012.

Note D — Income Taxes
The components of federal and state income taxdsded in the Consolidated Statements of Incomasaiffellows:

Year Ended September 3(

2013 2012 2011
(Thousands)

Current Income Taxe—

Federa $ (632 $ (8 $ (1,390

State 5,50:¢ 6,417 1,52(
Deferred Income Taxe—

Federa 130,31¢ 1112,17¢ 130,43

State 37,56¢ 32,97 33,811

172,75t 150,55« 164,38:

Deferred Investment Tax Cret (42€6) (587) (697)
Total Income Taxe $172,33. $149,97. $163,68:
Presented as Follow

Other Income $ (420 $ (58) $ (697)

Income Tax Expens 172,75t 150,55¢ 164,38:
Total Income Taxe $172,33: $149,97: $163,68:

Total income taxes as reported differ from the am®uhat were computed by applying the federal nmedax rate to income befc
income taxes. The following is a reconciliatiortlois difference:

Year Ended September 3(

2013 2012 2011
(Thousands)
U.S. Income Before Income Tax $432,33: $370,05( $422,08!
Income Tax Expense, Computed at U.S. Federal StgtRate of 35% $151,31° $129,51¢ $147,73(
Increase (Reduction) in Taxes Resulting fr(
State Income Taxe 27,99 25,60: 22,96¢
Miscellaneous (6,987) (5,14¢€) (7,015)
Total Income Taxe $172,33. $149,97: $163,68:
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Significant components of the Company’s deferreditiilities and assets were as follows:

At September 30
2013 2012
(Thousands)

Deferred Tax Liabilities

Property, Plant and Equipme $1,504,18 $1,333,57.

Pension and Other P-Retirement Benefit Cos 124,02: 236,43:

Other 75,41¢ 43,29
Total Deferred Tax Liabilitie 1,703,62 1,613,29
Deferred Tax Asset:

Pension and Other P-Retirement Benefit Cos (130,25 (276,50

Tax Loss Carryforward (215,267 (198,74)

Other (90,46)) (83,057)
Total Deferred Tax Asse (435,979 (558,29)
Total Net Deferred Income Tax $1,267,64 $1,055,00;
Presented as Follow

Deferred Tax Liability/(Asset— Current $ (79,359 $ (10,759

Deferred Tax Liability— Non-Current 1,347,00 1,065,75
Total Net Deferred Income Tax $1,267,64 $1,055,00;

As a result of certain realization requirementstied authoritative guidance on stoolised compensation, the table of deferrer
liabilities and assets shown above does not inctattain deferred tax assets that arose direatiy fexcess tax deductions related to stoc
based compensation. Tax benefits of $0.7 millioth 0.6 million relating to the excess stdzksed compensation deductions were recorc
Paid in Capital during the years ended Septembe?@8 and September 30, 2012, respectively. Cuimeltax benefits of $36.4 million a
$32.7 million remain as of September 30, 2013 aeptenber 30, 2012, respectively, and will be reedrth Paid in Capital in future ye.
when such tax benefits are realized.

Regulatory liabilities representing the reductidrpeviously recorded deferred income taxes astetiaith rateregulated activities th
are expected to be refundable to customers amouot§85.7 million and $66.4 million at September 2013 and 2012, respectively. Al
regulatory assets representing future amounts atitille from customers, corresponding to additiodeferred income taxes not previot
recorded because of prior ratemaking practicesuated to $163.4 million and $150.9 million at Seplber 30, 2013 and 2012, respectiv
Included in the above are regulatory liabilitiesl @ssets relating to the tax accounting methodgdhanted below. The amounts are as folli
regulatory liabilities of $52.6 million and $47.3llion as of September 30, 2013 and 2012, respelgtiand regulatory assets of $82.5 mil
and $65.9 million as of September 30, 2013 and 2@&kpectively.

The following is a reconciliation of the changeuimrecognized tax benefits:

Year Ended September 3(

2013 2012 2011
(Thousands)

Balance at Beginning of Ye $11,17( $ 7,76¢€ $8,49(

Additions for Tax Positions Related to Current Y 70C 1,60( 8C

Additions for Tax Positions of Prior Yes 164 2,751 107

Reductions for Tax Positions of Prior Ye (10,037 (947) (911)

Balance at End of Ye: $ 2,007 $11,17( $7,76¢
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As a result of certain examinations in processc(dised below), the Company anticipates the balahaerecognized tax benefits co
be reduced during the next 12 months. As of Septerdd, 2013, the entire balance of unrecognizedmefits would favorably impact 1
effective tax rate, if recognized.

The Company recognizes interest relating to incdaxes in Other Interest Expense and penaltiesinglab income taxes in Ott
Income. The Company did not recognize any intezrgense relating to income taxes for fiscal 2018 Tompany recognized interest exp:
relating to income taxes of $0.3 million during bdiscal 2012 and 2011. The Company has not acangdgenalties during fiscal 2013, 2
and 2011.

The IRS is currently conducting examinations of thempany for fiscal 2012 and fiscal 2013 in accamtawith the Compliant
Assurance Process (“CAP”). The CAP audit employsahtime review of the Comparsybooks and tax records by the IRS that is intero
permit issue resolution prior to the filing of thex return. While the federal statute of limitasoremains open for fiscal 2009 and later y
IRS examinations for fiscal 2008 and prior yeargehleen completed and the Company believes such gsaeffectively settled. During fis
2009, consent was received from the IRS Nationdic®fapproving the Company’application to change its tax method of accognfor
certain capitalized costs relating to its utilityoperty. During the quarter ended March 31, 20@8all IRS examiners issued nbange repor
for fiscal 2009, fiscal 2010 and fiscal 2011, balvé reserved the right to examine these years, pending the anticipated issuahIR¢
guidance addressing the accounting for certaintal@g®@d costs for natural gas utilities. In additithe Company negotiated a settlement ¢
fiscal 2011 Research Tax Credit.

The Company is also subject to various routineesiatome tax examinations. The Compangtincipal subsidiaries operate mainl
four states which have statutes of limitations tieterally expire between three to four years ftoendate of filing of the income tax return.

As of September 30, 2013, the Company has a fedetabperating loss (NOL) carryover of $570 milliomhich expires in varyir
amounts between 2023 and 2032. Approximately $2Bomiof this NOL is subject to certain annual liations, and $93 million is attributal
to excess tax deductions related to stbaked compensation as discussed above. In addiienCompany has state NOL carryover
Pennsylvania, California and New York of $319 roiflj $177 million and $128 million, respectively, ialn begin to expire in varying amou
between 2029 and 2032. No valuation allowance wesrded on the federal or state NOL carryovers imxaf managemestdeterminatio
that the amounts will be fully utilized during tbarryforward period.

On January 2, 2013, President Obama signed inteHawmerican Taxpayer Relief Act of 2012 (the BeAct). The Relief Act does n
have a material effect on the Company’s finandiiesnents.
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Note E — Capitalization and Short-Term Borrowings
Summary of Changes in Common Stock Equity

Accumulated
Other

Common Stock Earnings Comprehensive
Reinvested
Paid In in the Income
Shares Amount Capital Business (Loss)
(Thousands, except per share amount:
Balance at September 30, 2( 82,07t $82,07¢ $645,61¢ $1,063,26:. $ (44,98)
Net Income Available for Common Sto 258,40:
Dividends Declared on Common Stock ($1.40 Per Si (115,64
Other Comprehensive Loss, Net of 1 (2,719
Shar-Based Payment Expense 6,65¢€
Common Stock Issued (Repurchased) Under Stock andfB Plans(1 73€ 73€ (1,52¢)
Balance at September 30, 2( 82,81 82,81 650,74¢ 1,206,02; (47,699
Net Income Available for Common Sto 220,07
Dividends Declared on Common Stock ($1.44 Per Si (119,819
Other Comprehensive Loss, Net of 1 (51,32)
Shar-Based Payment Expense 7,15¢
Common Stock Issued Under Stock and Benefit Plau 517 517 11,59¢
Balance at September 30, 2( 83,33( 83,33( 669,50: 1,306,28 (99,020
Net Income Available for Common Sto 260,00:
Dividends Declared on Common Stock ($1.48 Per Si (123,669
Other Comprehensive Income, Net of 1 79,78t
Shar-Based Payment Expense 11,53i
Common Stock Issued Under Stock and Benefit Plau 332 332 6,64¢€
Balance at September 30, 2( 83,66: $83,66: $687,68: $1,442,61(3) $ (19,239

(1) Paid in Capital includes tax benefits of $0.7 roillifor September 30, 2013, tax benefits of $1.0ionilfor September 30, 2012 and
costs of $1.2 million for September 30, 2011 ast#ed with the exercise of stock options and/or S/

(2) Paid in Capital includes compensation costs aswsmtiith stock option, SARs and/or restricted stawkards. The expense is inclu
within Net Income Available For Common Stock, nétax benefits

(3) The availability of consolidated earnings reinvdsite the business for dividends payable in cadimied under terms of the indentu
covering lon+term debt. At September 30, 2013, $1.3 billionafianulated earnings was free of such limitati

Common Stock

The Company has various plans which allow sharetis)cemployees and others to purchase shares Gfotin@any common stock. T
National Fuel Gas Company Direct Stock Purchaselavidend

-94-



Table of Contents

NATIONAL FUEL GAS COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Conti nued)

Reinvestment Plan allows shareholders to reinvash dividends and make cash investments in the @wygpcommon stock and provic
investors the opportunity to acquire shares ofGoenpany common stock without the payment of ankdnage commissions in connecl
with such acquisitions. The 401(k) Plans allow ewgpks the opportunity to invest in the Company comstock, in addition to a variety
other investment alternatives. Generally, at tteergtion of the Company, shares purchased undse fhians are either original issue sh
purchased directly from the Company or shares @s@th on the open market by an independent agenid>R013, the Company isst
126,378 original issue shares of common stockHfeiirect Stock Purchase and Dividend Reinvestriat.

During 2013, the Company issued 503,988 origirmlésshares of common stock as a result of stoérophd SARs exercises. Hold
of stock options, SARs or restricted stock willesfttender shares of common stock to the Companyaigment of option exercise prices an
applicable withholding taxes. During 2013, 314,86@res of common stock were tendered to the Comfearsuch purposes. The Comp
considers all shares tendered as cancelled slemtesad to the status of authorized but unissuarkshin accordance with New Jersey law.

The Company also has a director stock program undan it issues shares of Company common stockdaonemployee directors
the Company who receive compensation under the @oy'p 2009 NorEmployee Director Equity Compensation Plan, asigdazdnsideratio
for the directors’services during the fiscal year. Under this progrdra Company issued 16,230 original issue shdresromon stock durir
2013.

Shareholder Rights Plan

In 1996, the Compang’Board of Directors adopted a shareholder riglas (Plan). The Plan has been amended several simes it wa
adopted and is now embodied in an Amended and RRdsRights Agreement effective December 4, 2008y of which was included as
exhibit to the Form 8-K filed by the Company on Betber 4, 2008.

Pursuant to the Plan, the holders of the Compganogimmon stock have one right (Right) for eachhefrtshares. Each Right is initic
evidenced by the Company’s common stock certifcadpresenting the outstanding shares of commaih.sto

The Rights have anti-takeover effects because thidlycause substantial dilution of the Compasixommon stock if a person
Acquiring Person) attempts to acquire the Companteans not approved by the Board of Directors.

The Rights become exercisable upon the occurrehaddstribution Date as described below, but afi®istribution Date Rights that :
owned by an Acquiring Person will be null and void.any time following a Distribution Date, eachlther of a Right may exercise its righ
receive, upon payment of an amount calculated utideRights Agreement, common stock of the Comganyunder certain circumstanc
other securities or assets of the Company) haviagl@e equal to two times the amount paid to eserthe Right. However, the Rights
subject to redemption or exchange by the Compaioy far their exercise as described below.

A Distribution Date would occur upon the earlier(9ften days after the public announcement thpe®son or group has acquired
obtained the right to acquire, beneficial ownersifithe Company common stock or other voting stock (including tBetic Long Positions
defined in the Plan) having 10% or more of theltetéing power of the Company’common stock and other voting stock and (ii)daps afte
the commencement or announcement by a person op gifoan intention to make a tender or exchanger dffat would result in that pers
acquiring, or obtaining the right to acquire, béciaf
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ownership of the Company’s common stock or othd@mngostock having 10% or more of the total votingyer of the Compang’ commo
stock and other voting stock.

In certain situations after a person or group ltagiiaed beneficial ownership of 10% or more of thil voting power of the Comparsy’
stock as described above, each holder of a Righhawe the right to exercise its Rights to receiwgon exercise of the right, common stoc
the acquiring company having a value equal to iwe$ the amount paid to exercise the right. Th#satons would arise if the Compan)
acquired in a merger or other business combinatioh50% or more of the Company’s assets or egrpower are sold or transferred.

At any time prior to the end of the business dayhmntenth day following the Distribution Date, tBempany may redeem the Right
whole, but not in part, at a price of $0.005 peghRi payable in cash or stock. A decision to reddgrRights requires the vote of 75% of
Company’s full Board of Directors. Also, at any &@rfollowing the Distribution Date, 75% of the Comp& full Board of Directors may vc
to exchange the Rights, in whole or in part, aeachange rate of one share of common stock, or ptieperty deemed to have the same v
per Right, subject to certain adjustments.

Upon exercise of the Rights, the Company may néedianal regulatory approvals to satisfy the regmients of the Rights Agreeme
The Rights will expire on July 31, 2018, unlesslieathan that date, they are exchanged or redeamélde Plan is amended to extend
expiration date.

Stock Option and Stock Award Plans

Transactions involving option shares for all plans summarized as follows:

Weighted
Average
Number of Remaining
Shares Subjec Weighted Average Contractual
Aggregate
Intrinsic
to Option Exercise Price Life (Years) Value
(In thousands'
Outstanding at September 30, 2( 1,282,71! $ 33.6¢4
Granted in 201 — $ —
Exercised in 201 (479,219 $ 31.8¢
Forfeited in 201! — $ —
Outstanding at September 30, 2( 803,50( $ 34.71 2.5C $ 27,35
Option shares exercisable at September 30, 803,50( $ 34.71 2.5C $ 27,35
Option shares available for future grant at
September 30, 2013( 1,156,47

(1) Includes shares available for SARs and restriciecksgrants
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Transactions involving SARs for all plans are sumipeal as follows:

Weighted
Average
Number of Remaining
Shares Subjec Weighted Average Contractual
Aggregate
Intrinsic
To Option Exercise Price Life (Years) Value
(In thousands!
Outstanding at September 30, 2( 1,628,15. $ 44.9¢
Granted in 201 412,97( $ 53.0¢
Exercised in 201 (32,419 $ 35.5¢
Forfeited in 201: — $ —
Canceled in 2013(1 (6,000 $ 58.9¢
Outstanding at September 30, 2( 2,002,70. $ 46.7: 6.7z $ 44,12«
SARs exercisable at September 30, 2 1,348,72. $ 42.8¢ 5.74 $ 34,88t
(1) Shares were canceled during 2013 due to performazomwition not being me
Restricted Share Awards
Transactions involving restricted share awardsfoplans are summarized as follows:
Weighted Average
Number of
Restricted Fair Value per
Share Awards Award
Outstanding at September 30, 2012 162,03! $ 53.01
Granted in 201. — $ —
Vested in 201. (34,589 $ 58.1%
Forfeited in 201: — $ —
Outstanding at September 30, 2( 127,45 $ 51.6¢

Vesting restrictions for the outstanding sharesnofi-vested restricted stock at September 30, 20il3lapse as follows: 2014
34,601 shares; 2015 — 32,852 shares; 2016 — 5/@s 2018 — 35,000 shares; and 2021 — 20,00@shar

Restricted Stock Units
Transactions involving non-performance based isttistock units for all plans are summarized 4svis:

Weighted Average

Number of

Restricted Fair Value per

Stock Units Award
Outstanding at September 30, 2012 105,90( $ 51.61
Granted in 201: 44,20( $ 51.11
Vested in 201: — $ —
Forfeited in 201! (6,600 $ 49.9¢
Outstanding at September 30, 2( 143,50( $ 51.5:

Vesting restrictions for the non-performance basstricted stock units outstanding at SeptembeRB03 will lapse as follows: 2014
12,432 units; 2015 — 34,300 units; 2016 — 47,83isy2017 — 35,400 units; and 2018 — 13,534 units.
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Transactions involving performance based restristedk units for all plans are summarized as follow

Weighted Average

Number of

Restricted Fair Value per

Stock Units Award
Outstanding at September 30, 2012 — $ —
Granted in 201: 255,60- $ 49.51
Vested in 201: — $ —
Forfeited in 201! — $ —
Outstanding at September 30, 2( 255,60 $ 49.5]

Vesting restrictions will lapse during fiscal 20i@ the 255,604 performance based restricted stmifs outstanding at September
2013.

Redeemable Preferred Stock
As of September 30, 2013, there were 10,000,00@sld $1 par value Preferred Stock authorizedubigsued.

Long-Term Debt

The outstanding long-term debt is as follows:

At September 30
2013 2012
(Thousands)
Mediunm-Term Notes(1)

7.4% due March 2023 to June 2( $ 99,00( $ 99,00(
Notes(1)(3):

3.75% to 8.75% due April 2018 to March 2C 1,550,001 1,300,001
Total Lon¢-Term Debi 1,649,00! 1,399,00!
Less Current Portion(: — 250,00(

$1,649,00 $1,149,00

(1) The Mediun-Term Notes and Notes are unsecu

(2) None of the Compar's long-term debt at September 30, 2013 will matuithin the following twelvemonth period. Current Portion
Long-Term Debt at September 30, 2012 consisted of $250lidn of 5.25% notes that matured in March 20

(3) The holders of these notes may require the Comfiangpurchase their notes at a price equal to 16fléte principal amount in the ew
of both a change in control and a ratings downgtagerating below investment grau

On February 15, 2013, the Company issued $500l®mif 3.75% notes due March 1, 2023. After dethgctinderwriting discounts a
commissions, the net proceeds to the Company amduat$495.4 million. The proceeds of this debtiasee were used to refund the $2
million of 5.25% notes that matured in March 2048well as for general corporate purposes, inctuttie reduction of short-term debt.

On December 1, 2011, the Company issued $500.mif 4.90% notes due December 1, 2021. After diéalg underwriting discoun
and commissions, the net proceeds to the Compaoyrated to $496.1
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million. The proceeds of this debt issuance wegrsldser general corporate purposes, including refirey shortterm debt that was used to |
the $150.0 million due at the maturity of the Comyga 6.70% notes in November 2011.

As of September 30, 2013, the aggregate principeluats of longerm debt maturing during the next five years ametrdafter are
follows: zero for 2014 through 2017, $300.0 million2018 and $1,349.0 million thereafter.

Short-Term Borrowings

The Company historically has obtained shertn funds either through bank loans or the isseaficommercial paper. As for the forn
the Company maintains a number of individual uncdtteish or discretionary lines of credit with certdimancial institutions for genel
corporate purposes. Borrowings under these linesretlit are made at competitive market rates. Thaselit lines, which totale
$335.0 million, are revocable at the option of fimancial institutions and are reviewed on an ahitaais. The Company anticipates tha
uncommitted lines of credit generally will be rereghvat amounts near current levels, or substantiafiiaced by similar lines. The total amc
available to be issued under the Compangdmmercial paper program is $300.0 million. Tlenmercial paper program is backed t
syndicated committed credit facility totaling $780nillion, which commitment extends through Janu&rg017.

The Company did not have any outstanding commendgder and shoterm notes payable to banks at September 30, 2At
September 30, 2012, the Company had outstandingneooml paper and sharfm notes payable to banks of $165.0 million a@d $nillion,
respectively. At September 30, 2012, the weightertagge interest rate on the commercial paper wes¥®.and the weighted average inte
rate on the short-term notes payable to banks vé9€

Debt Restrictions

Under the committed credit facility, the Companyeagl that its debt to capitalization ratio will reetceed .65 at the last day of any fi
quarter through January 6, 2017. At September 803 2the Companyg’ debt to capitalization ratio (as calculated urtterfacility) was .4:
The constraints specified in the committed crealiility would have permitted an additional $2.4Ridm in short-term and/or longerm debt t
be outstanding (further limited by the indenturgammants discussed below) before the Company’stdedatpitalization ratio exceeded .65.

If a downgrade in any of the Compasycredit ratings were to occur, access to the cawialepaper markets might not be possi
However, the Company expects that it could borrawden its committed credit facility, uncommitted kaines of credit or rely upon ott
liquidity sources, including cash provided by opierss.

Under the Company’ existing indenture covenants, at September 303,2he Company would have been permitted to isguéo ¢
maximum of $1.6 billion in additional longgrm unsecured indebtedness at then current mizrtieeest rates in addition to being able to i
new indebtedness to replace maturing debt. The @oyp present liquidity position is believed to be adeg to satisfy known deman
However, if the Company were to experience a sicgnit loss in the future (for example, as a restiin impairment of oil and gas properti
it is possible, depending on factors including ti@gnitude of the loss, that these indenture cowsnaauld restrict the Comparsyability tc
issue additional longerm unsecured indebtedness for a period of upirte nalendar months, beginning with the fourth wdé mont
following the loss. This would not at any time grete the Company from issuing new indebtednessptace maturing debt.
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The Company’s 1974 indenture pursuant to which Gb@dllion (or 6.0%) of the Company’s lortgfim debt (as of September
2013) was issued, contains a crds$ault provision whereby the failure by the Compém perform certain obligations under other boriray
arrangements could trigger an obligation to repgay debt outstanding under the indenture. In pdaicia repayment obligation could
triggered if the Company fails (i) to pay any sahled principal or interest on any debt under arfyeptindenture or agreement, or (i
perform any other term in any other such indenturagreement, and the effect of the failure causes/ould permit the holders of the dehb
cause, the debt under such indenture or agreeméetbme due prior to its stated maturity, unlessa or waived.

The Company’s $750.0 million committed credit fagiblso contains a crosiefault provision whereby the failure by the Companits
significant subsidiaries to make payments undeerothorrowing arrangements, or the occurrence ofaicerevents affecting those ot
borrowing arrangements, could trigger an obligatiorrepay any amounts outstanding under the comdhittedit facility. In particular,
repayment obligation could be triggered if (i) tBempany or any of its significant subsidiaries §aib make a payment when due of
principal or interest on any other indebtednessegaging $40.0 million or more, or (ii) an eventaors that causes, or would permit the hol
of any other indebtedness aggregating $40.0 miliomore to cause, such indebtedness to becomepritueto its stated maturity. As
September 30, 2013, the Company had no debt odistaonder the committed credit facility.

Note F — Fair Value Measurements

The FASB authoritative guidance regarding fair ealneasurements establishes a Vaise hierarchy and prioritizes the inputs use
valuation techniques that measure fair value. Tlmsets are prioritized into three levels. Levehputs are unadjusted quoted prices in a
markets for assets or liabilities that the Compeany access at the measurement date. Level 2 iaputaputs other than quoted prices inclt
within Level 1 that are observable for the assdiatnility, either directly or indirectly at the rasurement date. Level 3 inputs are unobser
inputs for the asset or liability at the measurendate. The Compang’assessment of the significance of a particulautino the fair valu
measurement requires judgment, and may affect #hgation of fair value assets and liabilities ahéitt placement within the fair val
hierarchy levels.
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The following table sets forth, by level within tf&r value hierarchy, the Compasyfinancial assets and liabilities (as applicalthey)

were accounted for at fair value on a recurringsas of September 30, 2013 and 2012. Financigtsissd liabilities are classified in tt
entirety based on the lowest level of input thatigmificant to the fair value measurement.

At Fair Value as of September 30, 201

Nettin
Recurring Fair Value Measures Level 1 Level 2 Level 3 Adjustmer?ts(l) Total(1)
(Dollars in thousands)
Assets:
Cash Equivalent— Money Market Mutual Fund $51,33. $ — $ — $ — $ 51,33.
Derivative Financial Instrument
Commodity Futures Contrac— Gas 2,552 — — (1,649 911
Over the Counter Swa— Gas — 55,40: — (3,945 51,45¢
Over the Counter Swa— QOil — 1,66¢ — (5,059 (3,389
Other Investments
Balanced Equity Mutual Fur 31,81 — — — 31,81
Common Stock— Financial Services Indust 6,544 — — — 6,54«
Other Common Stoc 33C — — — 33C
Hedging Collateral Deposi 1,094 — — — 1,094
Total $93,66¢ $57,07( $ — $ (10,649 $140,09:
Liabilities:
Derivative Financial Instrument
Commodity Futures Contrac— Gas $ 1,641 $ — $ — $ (1.64) $ —
Over the Counter Swa— Gas — 701 — (3,945 (3,244
Over the Counter Swar— QOil — 3,751 5,19( (5,059 3,88:
Total $ 1,641 $ 4,45: $ 5,19( $ (10,649 $ 63€
Total Net Assets/(Liabilities $92,02¢ $52,61¢ $(5,190) $ — $139,45.
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At Fair Value as of September 30, 201

Nettin
Recurring Fair Value Measures Level 1 Level 2 Level 3 Adjustmer?ts(l) Total(1)
(Dollars in thousands)
Assets:
Cash Equivalent— Money Market Mutual Fund $46,11: $ — % — 3 —  $ 46,11:
Derivative Financial Instrument
Commodity Futures Contrac— Gas 4,34¢ — — (2,760 1,58¢
Over the Counter Swa— Gas — 41,75 — (15,727 26,02¢
Over the Counter Swa— QOil — — 55¢ (559) —
Other Investments
Balanced Equity Mutual Fur 24,76 — — — 24,76
Common Stock— Financial Services Indust 4,75¢ — — — 4,75¢
Other Common Stoc 27z — — — 272
Hedging Collateral Deposi 364 — — — 364
Total $80,62: $41,75. $ 55¢ $ (19,049 $103,89(
Liabilities:
Derivative Financial Instrument
Commodity Futures Contrac— Gas $276C $ — $ —  $ (2,760 $ —
Over the Counter Swa— Gas — 19,93: — (15,727 4,20¢
Over the Counter Swar— QOil — 654 20,22: (559) 20,31¢
Total $2,76(C $20,68¢ $20,22: $ (19,04) $ 24,52%
Total Net Assets/(Liabilities $77,86: $21,16° $(19,66) $ — $ 79,36¢

(1) Netting Adjustments represent the impact of leenforceable master netting arrangements that ah@wCompany to net gain and |
positions held with the same counterparties. Theaseet or net liability for each counterparty ésarded as an asset or liability on
Companys balance sheet. In the tables above, presentseg asd liability information by gas and oil pasits may result in negati
assets or negative liabilities in the Total coluwiren a counterparty has issued both gas and opsteethe Compan

Derivative Financial Instruments

At September 30, 2013 and 2012, the derivativenfifed instruments reported in Level 1 consist aunal gas NYMEX and ICE futur
contracts used in the CompasyEnergy Marketing segment. Hedging collateral dapoof $1.1 million (at September 30, 2013)
$0.4 million (at September 30, 2012), which areveisged with these futures contracts, have beeorteg in Level 1 as well. The derivat
financial instruments reported in Level 2 at SeftenB80, 2013 and 2012 consist of natural gas fmicp agreements used in the Company
Exploration and Production and Energy Marketingnsegts and a portion of the crude oil price swapagents used in the Company’
Exploration and Production segment. The fair valtithe Level 2 price swap agreements is based dntamal, discounted cash flow mo
that uses observable inputs (i.e. LIBOR based disicmates and basis differential information, iphgable, at active natural gas and cruds
trading markets). The derivative financial instrumgereported in Level 3 consist of a portion of thede oil price swap agreements used il
Companys Exploration and Production segment at Septene2@®L3 and 2012. The fair value of the Level 3deruil price swap agreeme
is based on an internal, discounted cash flow mtidgluses both observable (i.e. LIBOR based digtcates) and unobservable inputs
basis differential information of crude oil tradingarkets with low trading volume).
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The significant unobservable input used in the ¥alue measurement of a portion of the Company&r-tivecounter crude oil swaps
the basis differential between Midway Sunset od &¥YMEX contracts. Significant changes in the assdrhasis differential could result i
significant change in the value of the derivatieafncial instruments. At September 30, 2013, it wasumed that Midway Sunset oil
106.4% of NYMEX. This is based on a historical tveeimonth average of Midway Sunset oil sales velbeBIEX settlements. During th
twelve-month period, the price of Midway Sunset oil randesim 97.1% to 112.4% of NYMEX. If the basis diféstial between Midwe
Sunset oil and NYMEX contracts used in the faiueaineasurement calculation at September 30, 20d®éen 10 percentage points hig
the fair value of the Level 3 crude oil price svaapeements liability would have been approxima®&)8 million higher. If the basis different
between Midway Sunset oil and NYMEX contracts usethe fair value measurement at September 30, 2@ti3been 10 percentage pc
lower, the fair value measurement of the Level &deroil price swap agreements liability would havenged from a net liability of $t
million to a net asset of $0.9 million. These cted amounts are based solely on basis diffetertinges and do not take into account
other changes to the fair value measurement céiouola

The accounting rules for fair value measurementsdisclosures require consideration of the impdcstamperformance risk (includii
credit risk) from a market participant perspectirethe measurement of the fair value of assets lafdities. At September 30, 2013,
Company determined that nonperformance risk woualdehno material impact on its financial positionresults of operation. To ass
nonperformance risk, the Company considered infaonasuch as any applicable collateral posted, enasttting arrangements, and appli
market-based method by using the counterpartyafficaisset) or the Company’s (for a liability) cretéfault swaps rates.

The tables listed below provide reconciliationghef beginning and ending net balances for assetfiabilities measured at fair value ¢
classified as Level 3 for the years ended SepteBie2013 and September 30, 2012, respectivelytHeoyears ended September 30, 201!
September 30, 2012, no transfers in or out of L&vet Level 2 occurred. There were no purchaseslas of derivative financial instrume
during the periods presented in the tables beldixsettlements of the derivative financial instrurteeare reflected in the Gains/Losses Rea
and Included in Earnings column of the tables below

Fair Value Measurements Using Unobservable Inputegel 3)

Total Gains/Losses
Gains/(Losses

(Gains)/Losse Unrealized and Transfer
Included in Other
October 1, Realized and Comprehensive Incom: In/(Out) September 3C
Included in of
2012 Earnings (Loss) Level 3 2013

(Dollars in thousands)
Derivative Financial

Instruments(2 $(19,669) $  13,4041) $ 1,06¢ $ — $ (5190

(1) Amounts are reported in Operating Revenues in thes@lidated Statement of Income for the year ef®gatember 30, 201
(2) Derivative Financial Instruments are shown on abasis.
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Fair Value Measurements Using Unobservable Inputegel 3)

Total Gains/Losses
Gains/(Losses

(Gains)/Losse Unrealized and Transfer
Included in Other
October 1 Realized and Comprehensive Incom: In/ September 3C
Included in (Out) of
2011 Earnings (Loss) Level 3 2012

(Dollars in thousands)
Derivative Financial
Instruments(2 $ (5,410 $  46,1741) $ (60,429 $ — $ (19,669

(1) Amounts are reported in Operating Revenues in thes@lidated Statement of Income for the year ef@atember 30, 201
(2) Derivative Financial Instruments are shown on abasis.

Note G — Financial Instruments
Long-Term Debt

The fair market value of the Compasydebt, as presented in the table below, was digtednusing a discounted cash flow model, w
incorporates the Company’s creditings and current market conditions in deterngrtime yield, and subsequently, the fair market @alfithe
debt. Based on these criteria, the fair marketevaldong-term debt, including current portion, veasfollows:

At September 30

2013 2012
Carrying 2013 Fair Carrying 2012 Fair
Amount Value Amount Value
(Thousands)
Long-Term Debi $1,649,00! $1,767,51! $1,399,00! $1,623,84

The fair value amounts are not intended to reffgatcipal amounts that the Company will ultimatddg required to pay. Carryi
amounts for other financial instruments recordedhenCompany’s Consolidated Balance Sheets appat&ifair value. The fair value of long-
term debt was calculated using observable inputS.(Ureasuries/LIBOR for the ridkee component and company specific credit sg
information — generally obtained from recent tradgvity in the debt). As such, the Company considiee debt to be Level 2.

Temporary cash investments, notes payable to bamksommercial paper are stated at cost. Tempoealy investments are conside
Level 1, while notes payable to banks and commiepaiper are considered to be Level 2. Given thetdbam nature of the notes payabli
banks and commercial paper, the Company believ@ssa reasonable approximation of fair value.

Other Investments

Investments in life insurance are stated at thashcsurrender values or net present value as detuselow. Investments in an eq
mutual fund and the stock of an insurance compararietable equity securities), as discussed bedoevstated at fair value based on qu
market prices.

Other investments include cash surrender valuéssofance contracts (net present value in the ehsplit-dollar collateral assignme
arrangements) and marketable equity securitiesvahes of the insurance
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contracts amounted to $57.6 million and $57.0 onllat September 30, 2013 and 2012, respectiveky.fain value of the equity mutual fu
was $31.8 million and $24.8 million at September 3013 and 2012, respectively. The gross unrealiged on this equity mutual fund w
$5.7 million at September 30, 2013 and $2.6 millanSeptember 30, 2012. The fair value of the stotlan insurance company v
$6.5 million and $4.8 million at September 30, 2C48 2012, respectively. The gross unrealized gairthis stock was $4.1 million a
$2.3 million at September 30, 2013 and 2012, rdsmdy. The insurance contracts and marketable teggecurities are primarily informr
funding mechanisms for various benefit obligatitires Company has to certain employees.

Derivative Financial Instruments

The Company uses derivative instruments to manageamodity price risk in the Exploration and Prodantiand Energy Marketit
segments. During 2012, the Pipeline and Storagmeegdiscontinued its use of derivative instrumexstsa means of managing comma
price risk. The Company enters into futures cottrand over-theounter swap agreements for natural gas and crilide manage the pric
risk associated with forecasted sales of gas dndilee Company also enters into futures contractssavaps to manage the risk associated
forecasted gas purchases, forecasted gas salegjestif gas, withdrawal of gas from storage to mastomer demand and the potential de
in the value of gas held in storage. The duratioth@ Company’s hedges does not typically excegedss.

The Company has presented its net derivative aassdtfabilities as “Fair Value of Derivative Fir@al Instruments’on its Consolidate
Balance Sheets at September 30, 2013 and Sept8mb2012. All of the derivative financial instrunitemeported on those line items relat
commodity contracts.

Cash Flow Hedges

For derivative instruments that are designatedcpradify as a cash flow hedge, the effective portdthe gain or loss on the derivativ:
reported as a component of other comprehensivariagtoss) and reclassified into earnings in théogeor periods during which the hed
transaction affects earnings. Gains and lossebhedadrivative representing either hedge ineffeotdas or hedge components excluded fror
assessment of effectiveness are recognized inntigagnings.

As of September 30, 2013, the Companigkploration and Production segment had the foigreommodity derivative contracts (swe
outstanding to hedge forecasted sales (where tmep&ay uses short positions (i.e. positions thatqfayn the event of commodity pri
decline) to mitigate the risk of decreasing revanaied earnings):

Commodity Units
Natural Gas 213.3 Bcf (all short position:
Crude Oill 3,603,000 Bbls (all short position

As of September 30, 2013, the CompaniZhergy Marketing segment had the following comityadirivative contracts (futures contre
and swaps) outstanding to hedge forecasted salerdvthe Company uses short positions to mitideeisk associated with natural gas f
decreases and its impact on decreasing revenuesaginohgs) and, when applicable, purchases (wleréCbmpany uses long positions
positions that papff in the event of commodity price increases) titigate the risk of increasing natural gas priogkjch would lead t
increased purchased gas expense and decreasawysarni

Commodity Units
Natural Gas 6.8 Bcf (6.4 Bcf short positions (mostly forecasséorage withdrawals) and 0.4 Bcf long positionsgtty

forecasted storage injection:
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As of September 30, 2013, the Companigxploration and Production segment had $51.4ani{$29.4 million after tax) of net hedgi
gains included in the accumulated other comprekernacome (loss) balance. It is expected that $&4llion ($13.9 million after tax) of sut
unrealized gains will be reclassified into the Galitated Statement of Income within the next 12 theras the expected sales of the under
commodities occur.

As of September 30, 2013, the Compan§nergy Marketing segment had $2.1 million ($lilion after tax) of net hedging gai
included in the accumulated other comprehensivente (loss) balance. It is expected that the fulbamb will be reclassified into tl
Consolidated Statement of Income within the nextrnbihiths as the expected sales of the underlyingramiity occurs.

Refer to Note A, under Accumulated Other Compreivensicome (Loss), for the aftéax gain (loss) pertaining to derivative finan
instruments for the Exploration and Production BEnérgy Marketing segments.

The Effect of Derivative Financial Instruments on e Statement of Financial Performance for the
Year Ended September 30, 2013 and 2012 (Dollar Ambts in Thousands)

Amount of
Amount of Derivative Gain or
Derivative Gain or (Loss) Reclassified
(Loss) Recognized Location of from Accumulated
in Other Derivative Gain or Other Derivative Gain or
Comprehensive (Loss) Reclassified Comprehensive Location of (Loss) Recognized
Income (Loss) on from Accumulated Income (Loss) on Derivative Gain or in the Consolidated
the Consolidated Other Comprehensive the Consolidated (Loss) Recognized  Statement of Income
Statement of Income (Loss) on Balance Sheetinto  in the Consolidated (Ineffective
Comprehensive the Consolidated the Consolidated Statement of Income  Portion and Amount
Income (Loss) Balance Sheetinto  Statement of Income  (Ineffective Portion Excluded from
Derivatives in Cash (Effective Portion) the Consolidated (Effective Portion) and Amount Effectiveness Testing
Flow Hedging for the Year Ended Statement of Income  for the Year Ended Excluded from for the Year Ended
Relationships September 30 (Effective Portion) September 30 Effectiveness Testinc September 30
2013 2012 2013 2012 2013 2012
Commodity Contracts — Exploration &
Production segment Operating Operating
$87,81: $(11,77¢) Revenu $39,66¢ $54,77" Revenu $ (2,045 $ —
Commodity Contracts — Energy Marketing
segment Purchase Not
$ 3971 $ 4,72¢ Gas $ (920) $10,43¢ Applicable $ — $—
Commodity Contracts — Pipeline & Storag
segment(1) Operating Not
$ —$ (19) Revenu $ (672) $ 47¢ Applicable $ — $—
Total $91,79( $ (7,24¢) $38,07: $65,69: $ (2,049 $ —

(1) There were no open hedging positions at Septenthe&(®.3 or 201z

Fair Value Hedges

The Companys Energy Marketing segment utilizes fair value te=dgp mitigate risk associated with fixed priceesaiommitments, fixe
price purchase commitments, and the decline ivahge of certain
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natural gas held in storage. With respect to figade sales commitments, the Company enters imtg fmsitions to mitigate the risk of pr
increases for natural gas supplies that could oaftar the Company enters into fixed price sales@gents with its customers. With respe
fixed price purchase commitments, the Company sritéo short positions to mitigate the risk of pridecreases that could occur aftel
Company locks into fixed price purchase deals \ghsuppliers. With respect to storage hedgesCibi@pany enters into short position:
mitigate the risk of price decreases that couldltés a lower of cost or market writedown of thalwe of natural gas in storage that is reca
in the Company’s financial statements. As of Sep&n30, 2013, the ComparsyEnergy Marketing segment had fair value hedgesrow
approximately 9.7 Bcf (8.8 Bcf of fixed price sakmmmitments (mostly long positions), 0.8 Bcf ofefil price purchase commitments (mc
short positions) and 0.1 Bcf of commitments relaiedhe withdrawal of storage gas (all short posii)). For derivative instruments that
designated and qualify as a fair value hedge, tia gr loss on the derivative as well as the ofifsgtgain or loss on the hedged i
attributable to the hedged risk completely offsmtheother in current earnings, as shown below.

Amount of Gain or

(Loss) on Derivative Amount of Gain or
(Loss) on Hedged Iter

Location of . .
Gain or (Loss) on Derivative R%gr?;l)zl%itlgdthe Recognized in the
and Hedged ltem Recognize Statement of Consolidated
Income Statement of Income
Derivatives in Fair Value Hedging Relationship— in the Consolidated for the Year Ended for the Year Ended
Energy Marketing segment Statement of Income September 30, 201 September 30, 201

(In thousands)
Commodity Contracts —Hedge of fixed price sal

commitments of natural gi Operating Revenu $ (1,759 $ 1,75¢
Commodity Contracts — Hedge of fixed price
purchase commitments of natural Purchased Gi (26¢) 26¢
Commodity Contracts — Hedge of natural gas |
in storage Purchased Gi 13 (13
$ (2,019 $ 2,014

Economic Hedges

For derivative instruments that do not qualify #ker a cash flow hedge or fair value hedge, alhgand losses are recognized in
Consolidated Statement of Income. As of SeptemBef813, the Company’Exploration and Production segment had derivativetract
(swaps) outstanding to hedge forecasted sales6p089 Bbls of crude oil (where the Company usestgusitions (i.e. positions that payf in
the event of commodity price decline) to mitigalte trisk of decreasing revenues and earnings). Tdrap@ny did not have any econo
hedges during 2012 or 2011. The aggregate derevdtiss associated with such contracts for the geded September 30, 2013 was
million. This loss was reported as a component pi@ting Revenues in the Consolidated Statemedntome.

Credit Risk

The Company may be exposed to credit risk on artieflerivative financial instruments that are igaén position. Credit risk relates
the risk of loss that the Company would incur asesult of nonperformance by counterparties purstarthe terms of their contract
obligations. To mitigate such credit risk, manageimgerforms a credit check, and then on a quartealsis monitors counterparty cre
exposure. The majority of the Company’s counterparare financial institutions and energy tradétee Company has over-tlunter swa
positions with thirteen counterparties of whichvele are in a net gain position. On average, the faoy had $4.4 million of credit expos
per counterparty in a gain position at
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September 30, 2013. The maximum credit exposurecpenterparty in a gain position at September 332was $8.1 million. As
September 30, 2013, the Company had not receivedtalitateral from the counterparties. The Companyain position on such derivat
financial instruments had not exceeded the estadishresholds at which the counterparties wouldelgired to post collateral, nor had
counterparties’ credit ratings declined to levela/hich the counterparties were required to poBatal.

As of September 30, 2013, eleven of the thirteamtarparties to the Compasybutstanding derivative instrument contracts (Sipady
the over-the-counter swaps) had a common creditrélated contingency feature. In the event the @amy’s credit rating increases or f:
below a certain threshold (applicable debt ratinti®) available credit extended to the Company @either increase or decrease. A declir
the Companys credit rating, in and of itself, would not cadlse Company to be required to increase the levabkdfedging collateral depos
(in the form of cash deposits, letters of creditreasury debt instruments). If the Compangutstanding derivative instrument contracts vire
a liability position (or if the liability were lagy) and/or the Comparg/credit rating declined, then additional hedgintiateral deposits may
required. At September 30, 2013, the fair mark&tevaf the derivative financial instrument asseith\a creditrisk related contingency featt
was $34.7 million according to the Company’s ineémmodel (discussed in Note F Fair Value Measurements). At September 30, 20¥
fair market value of the derivative financial instrent liabilities with a creditisk related contingency feature was $0.6 milli@oading to th
Company’s internal model (discussed in Note F — Nalue Measurements). For its over-ttainter swap agreements, the Company we
required to post any hedging collateral deposiegttember 30, 2013.

For its exchange traded futures contracts, whighimaran asset position, the Company was requiregost $1.1 million in hedgir
collateral deposits as of September 30, 2013. Asetlare exchange traded futures contracts, themoaspecific creditisk related contingen:
features. The Company posts hedging collateralhasepen positions and margin requirements iwidsits counterparties.

The Company’s requirement to post hedging collatgeposits is based on the fair value determinedhbyCompanys counterpartie
which may differ from the Comparg’assessment of fair value. Hedging collateral sigpanay also include closed derivative positian
which the broker has not cleared the cash fromatteount to offset the derivative liability. The Cpamy records liabilities related to clo:
derivative positions in Other Accruals and Currkiatilities on the Consolidated Balance Sheet. €Habilities are relieved when the bro
clears the cash from the hedging collateral deasibunt. This is discussed in Note A under Hed@iobjateral Deposits.

Note H — Retirement Plan and Other Post-RetiremenBenefits

The Company has a tax-qualified, noncontributosfirddbenefit retirement plan (Retirement Plan). The iRatent Plan covers cert
non-collectively bargained employees hired before Iylg003 and certain collectively bargained emplsyleieed before November 1, 20
Certain noncollectively bargained employees hired after June2d03 and certain collectively bargained emplsykeieed after October :
2003 are eligible for a Retirement Savings Accdertefit provided under the Company’s defined cbotion TaxDeferred Savings Plal
Costs associated with the Retirement Savings Adomare $1.2 million, $0.9 million and $0.7 millidar the years ended September 30, 2
2012 and 2011, respectively. Costs associated tdghCompany’s contributions to the TBeferred Savings Plans, exclusive of the ¢
associated with the Retirement Savings Accountewgdr4 million, $4.3 million, and $4.3 million fthe years ended September 30, 2013,
and 2011, respectively.

The Company provides health care and life insurdnecefits (other posetirement benefits) for a majority of its retirechployees. Tt
other post-retirement benefits cover certain noltectively bargained employees hired before Janlia 2003 and certain collectivt
bargained employees hired before October 31, 2003.
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The Companys policy is to fund the Retirement Plan with atstean amount necessary to satisfy the minimum hgdequirements
applicable laws and regulations and not more tlen rhaximum amount deductible for federal income paxposes. The Company |
established VEBA trusts for its other postirement benefits. Contributions to the VEBA teusire tax deductible, subject to limitati
contained in the Internal Revenue Code and reguistand are made to fund employees’ other prisement benefits, as well as benefit
they are paid to current retirees. In addition, @@mpany has established 401(h) accounts for fiergbostretirement benefits. They
separate accounts within the Retirement Plan trestl to pay retiree medical benefits for the assediparticipants in the Retirement P
Although these accounts are in the Retirement ®igst, for funding status purposes as shown belba/401(h) accounts are included in
Value of Assets under Other Post-Retirement Bene@bntributions are tadeductible when made, subject to limitations cawdiin thi
Internal Revenue Code and regulations.

The expected return on plan assets, a componamgtgieriodic benefit cost shown in the tables beliewapplied to the markeelatec
value of plan assets. The markelated value of plan assets is the market valuef dse measurement date adjusted for varianceselkee
actual returns and expected returns (from preweass) that have not been reflected in net peribeiefit costs.
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Reconciliations of the Benefit Obligations, PlarsAts and Funded Status, as well as the componieNtt ®eriodic Benefit Cost and |
Weighted Average Assumptions of the Retirement Rlad other postetirement benefits are shown in the tables belble date used
measure the Benefit Obligations, Plan Assets amdi€d Status is September 30 for fiscal year 20082 2nd 2011.

Other Posi-Retirement Benefits
Year Ended September 3(

Retirement Plan
Year Ended September 3(

2013 2012 2011 2013 2012 2011
(Thousands)

Change in Benefit Obligation
Benefit Obligation at Beginning of Peri $1,070,74. $ 949,77 $ 924,49: $ 561,26: $ 485,45 $ 472,40°
Service Cos 15,84¢ 14,20: 14,77 4,70¢ 4,01¢ 4,27¢
Interest Cos 36,49¢ 41 ,52¢ 42,67¢ 19,21 21,31¢ 21,88«
Plan Participan’ Contributions — — — 2,141 1,95¢ 1,96:
Retiree Drug Subsidy Receif — — — 1,52¢ 1,52¢ 1,532
Amendments(1 — — (1,769 — — (7,187)
Actuarial (Gain) Los: (121,63) 120,33t 21,39¢ (104,454 71,70¢ 15,07:
Benefits Paic (55,157) (55,099 (51,79) (23,75 (24,717 (24,499
Benefit Obligation at End of Period $ 946,30 $1,070,74. $ 949,77 $ 460,63« $ 561,26: $ 485,45
Change in Plan Assets
Fair Value of Assets at Beginning of Per $ 701,67t $ 601,71 $ 597,54¢ $414,13: $ 351,99( $ 353,26¢
Actual Return on Plan Asse 98,78: 111,03« 2,41 61,71¢ 63,55: (4,099
Employer Contribution 54,00( 44,02: 53,551 18,16( 21,34¢ 25,34¢
Plan Participan’ Contributions — — — 2,141 1,95¢ 1,96:
Benefits Paic (55,157) (55,099 (51,799 (23,759 (24,71 (24,499
Fair Value of Assets at End of Perioc $ 799,30 $ 701,67¢ $601,71¢ $ 472,39: $414,13: $ 351,99(
Net Amount Recognized at End of Periot

(Funded Status) $ (146,999  $ (369,06  $(348,059 $ 11,75¢ $(147,129)  $(133,46))
Amounts Recognized in the Balance Sheets

Consist of:
Non-Current Liabilities $ (146,999  $ (369,06  $(348,05) $ (11,016  $(147,129)  $(133,46))
Non-Current Asset — — — 22,774 — —
Net Amount Recognized at End of Per $ (146,999  $ (369,06  $(348,05) $ 11,75¢ $(147,129)  $(133,46)
Accumulated Benefit Obligation $ 886,94. $ 986,22. $ 874,59! N/A N/A N/A
Weighted Average Assumptions Used to

Determine Benefit Obligation at

September 30
Discount Rate 4.7%% 3.5(% 4.5(% 4.7%% 3.5(% 4.5(%
Rate of Compensation Incree 4.7%% 4.7%% 4.7%% 4.7%% 4.7%% 4.7%%
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Retirement Plan Other Post-Retirement Benefits
Year Ended September 3( Year Ended September 3(
2013 2012 2011 2013 2012 2011
(Thousands)

Components of Net Periodic Benefi

Cost
Service Cos $ 15,84¢ $ 14,20z $14,77: $ 4,70F $ 4,01¢€ $ 4,27¢
Interest Cos 36,49¢ 41,52¢ 42,67¢ 19,21: 21,31t 21,88¢
Expected Return on Plan Ass (57,346 (59,707 (59,109 (32,877 (28,977 (29,165
Amortization of Prior Service Cost

(Credit) 23¢ 26¢ 58¢ (2,139 (2,139 (1,710
Amortization of Transition Amour — — 8 10 541
Recognition of Actuarial Loss(: 52,77¢ 39,61t 34,87: 20,89: 24,057 23,79
Net Amortization and Deferral fc

Regulatory Purpose (10,406 (6,900 (2,31)) 11,84« 6,162 10,49(
Net Periodic Benefit Co $ 37,60¢ $ 29,01: $ 31,49t $ 21,65! $ 24,45! $30,11(
Weighted Average Assumptions Used 1

Determine Net Periodic Benefit Cost

at September 30
Discount Rate 3.5(% 4.5(% 4.75% 3.5(% 4.5(% 4.75%
Expected Return on Plan Ass 8.0(% 8.25% 8.25% 8.0(% 8.25% 8.25%
Rate of Compensation Incree 4.7%% 4.7%% 4.7%% 4.7%% 4.7%% 4.7%%

(1) In fiscal 2011, the Company passed an amendmemtwdfianged the definition of annual compensatiasgectively to exclude cert:
bonuses paid by Seneca after September 30, 20isld@treased the benefit obligation of the Retirgrfdan. In fiscal 2011, the Comp:
also increased the prescription drug co-paymentgdadain retired participants which decreasedhtbeefit obligation of the other pest
retirement benefits

(2) Distribution Corporatiors New York jurisdiction calculates the amortizatiminthe actuarial loss on a vintage year basis &Geyears, ¢
mandated by the NYPSC. All the other subsidiarfat® Company utilize the corridor approa

The Net Periodic Benefit Cost in the table aboweudes the effects of regulation. The Company rec®wpension and other post:
retirement benefit costs in its Utility and Pipeliand Storage segments in accordance with thecappdiregulatory commission authorizatic
Certain of those commission authorizations esthbtistracking mechanisms which allow the Companyetwmrd the difference between
amount of pension and other postirement benefit costs recoverable in rates Aerdamounts of such costs as determined under theng
authoritative guidance as either a regulatory aesdtability, as appropriate. Any activity undenet tracking mechanisms (including
amortization of pension and other postirement regulatory assets and liabilities) iflected in the Net Amortization and Deferral
Regulatory Purposes line item above.

In addition to the Retirement Plan discussed abthe=Company also has N@ualified benefit plans that cover a group of mamagn
employees designated by the Chief Executive Offidehe Company. These plans provide for defineteliepayments upon retirement of
management employee, or to the spouse upon de#tie aianagement employee. The net periodic berwdttassociated with these plans \
$9.6 million, $9.1 million and $8.6 million in 2012012 and 2011, respectively. The accumulatedflteridigations for the plans were $5
million, $54.5 million and $46.0 million at Septeert0, 2013,
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2012 and 2011, respectively. The projected benafiigations for the plans were $77.1 million, $8tBlion and $79.2 million ¢
September 30, 2013, 2012 and 2011, respectively.pfbjected benefit obligations are recorded ine®ibeferred Credits on the Consolide
Balance Sheets. The actuarial valuations for thaglvere determined based on a discount rate 5%3.2.50% and 3.75% as of Septembe
2013, 2012 and 2011, respectively and a weightedage rate of compensation increase of 7.75%, 7a%%8.0% as of September 30, 2
2012 and 2011, respectively.

The cumulative amounts recognized in accumulatéetrotomprehensive income (loss), regulatory assetd, regulatory liabilitie
through fiscal 2013, the changes in such amountisg2013, as well as the amounts expected to tmgrézed in net periodic benefit cos
fiscal 2014 are presented in the table below:

Other Nom-
PostRetirement Qualified
Retirement Benefit
Plan Benefits Plans
(Thousands)

Amounts Recognized in Accumulated Other Comprehenge

Income (Loss), Regulatory Assets and Regulatory Lidlities

)
Net Actuarial Los $(242,28)) $ (4111 $(21,11¢)
Prior Service (Cost) Crec (1,066 9,07¢ —
Net Amount Recognize $(243,34)) $ (32,030 $(21,116)
Changes to Accumulated Other Comprehensive Incomé.¢ss),

Regulatory Assets and Regulatory Liabilities Recogned

During Fiscal 2013(1)
Decrease in Actuarial Loss, excluding amortizat®)! $ 163,06 $ 133,29t $ 14,37
Change due to Amortization of Actuarial Lc 52,77¢ 20,89: 5,28(
Reduction in Transition Obligatic — 8 —
Prior Service (Cost) Crec 23¢ (2,13%) —
Net Change $ 216,08: $ 152,06 $ 19,65!
Amounts Expected to be Recognized in Net PeriodiceBefit Cosi

in the Next Fiscal Year(1)
Net Actuarial Los $ (36,007 $ (2,645 $ (3,00¢)
Prior Service (Cost) Crec (210 2,13¢ —
Net Amount Expected to be Recogni: $ (36,21) $ (507 $ (3,009

(1) Amounts presented are shown before recognizingmeféaxes

(2) Amounts presented include the impact of actuarg@hglosses related to return on assets, as weleagctuarial (Gain) Loss amou
presented in the Change in Benefit Obligat

In order to adjust the funded status of its pengiax-qualified and non-qualified) and other postirement benefit plans at Septembel
2013, the Company recorded a $316.6 million deeréa©ther Regulatory Assets in the Compariytility and Pipeline and Storage segm
and a $71.2 million (pre-tax) decrease to Accunada@ther Comprehensive Loss.

The effect of the discount rate change for therBetént Plan in 2013 was to decrease the proje@rdfib obligation of the Retireme
Plan by $147.9 million. In 2013, other actuariapesience increased the projected benefit obligeborihe Retirement Plan by $26.3 milli
primarily attributable to a change in
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the mortality assumption. The effect of the disdaate change for the Retirement Plan in 2012 wasdrease the projected benefit obliga
of the Retirement Plan by $118.8 million. The effetthe discount rate change for the Retiremeahh 2011 was to increase the proje
benefit obligation of the Retirement Plan by $2&idion.

The Company made cash contributions totaling $B4lilon to the Retirement Plan during the year eh@®@eptember 30, 2013. 1
Company expects that the annual contribution taRbgrement Plan in 2014 will be in the range o $3million to $40.0 million. Changes
the discount rate, other actuarial assumptions, assit performance could ultimately cause the Cagnpa fund larger amounts to |
Retirement Plan in 2014 in order to be in complé@wnith the Pension Protection Act of 2006 (as ingaidy the Moving Ahead for Progres:
the 21stCentury Act). In July 2012, the Surface Transp@taExtension Act, which is also referred to as Maving Ahead for Progress in |
21st Century Act (the Act), was passed by Congaesissigned by the President. The Act included penfsinding stabilization provisions. T
Company is continually evaluating its future cdmfitions in light of the provisions of the Act.

The following Retirement Plan benefit payments, aishieflect expected future service, are expectedetpaid by the Retirement P
during the next five years and the five years thtee: $57.9 million in 2014; $58.7 million in 201%$59.7 million in 2016; $60.6 million
2017; $61.6 million in 2018; and $322.9 millionthre five years thereafter.

The effect of the discount rate change in 2013 twatecrease the other pastirement benefit obligation by $75.9 million. @thactuarie
experience decreased the other peitement benefit obligation in 2013 by $28.6 ioill as the increase in obligation attributableti® ¢thang
in mortality assumption was more than offset bydberease in obligation attributable to a revisioassumed petapita claims cost, premiul
and participant contributions based on actual e&pee.

The effect of the discount rate change in 2012 twascrease the other pasttirement benefit obligation by $65.6 million. @thactuaric
experience increased the other post-retirementfivefdigation in 2012 by $6.1 million.

The effect of the discount rate change in 2011 twascrease the other pasttirement benefit obligation by $14.5 million. @thactuaric
experience decreased the other peitement benefit obligation in 2011 by $6.6 naifli primarily attributable to the impact of the nba ir
prescription drug co-payments as noted above.

The Medicare Prescription Drug, Improvement, anddbtaization Act of 2003 provides for a prescriptinug benefit under Medice
(Medicare Part D), as well as a federal subsidgponsors of retiree health care benefit plansphatide a benefit that is at least actuar
equivalent to Medicare Part D. Since the Compamassimed to continue to provide a prescription tergfit to retirees in the point of sen
and indemnity plans that is at least actuariallyiemjent to Medicare Part D, the impact of the Weis reflected as of December 8, 2003.

The estimated gross other postirement benefit payments and gross amount ofiddeel Part D prescription drug subsidy receiptsaa
follows (dollars in thousands):

Benefit Payment: Subsidy Receipt
2014 $ 25,96¢ $ (1,899
2015 $ 27,24 $ (2,093
2016 $ 28,59; $ (2,290)
2017 $ 29,89¢ $ (2,476)
2018 $ 31,06' $ (2,679
2019 through 202 $ 169,99 $ (16,186
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2013 2012 2011
Rate of Increase for Pre Age 65 Participants 7.2€%(1) 7.4€%(1) 7.62%(1)
Rate of Increase for Post Age 65 Participi 6.78%(1) 6.84%(1) 6.8%(1)
Annual Rate of Increase in the Per Capita CostaMe@ed Prescription Drug Benef 7.78%(1) 8.08%(1) 8.3%%(1)
Annual Rate of Increase in the Per Capita MediBan¢ B Reimburseme 6.78%(1) 6.84%(1) 6.8%(1)
Annual Rate of Increase in the Per Capita MediPane¢ D Subsid 7.03%(1) 7.13%(1) 7.3(%(1)

(1) It was assumed that this rate would gradually dedid 4.5% by 202¢

The health care cost trend rate assumptions usealdalate the per capita cost of covered mediaed benefits have a significant eff
on the amounts reported. If the health care cesttrates were increased by 1% in each year, tiex postretirement benefit obligation as
October 1, 2013 would increase by $55.5 millionisTh% change would also have increased the aggregahe service and interest ¢
components of net periodic pasttirement benefit cost for 2013 by $3.5 milliohtHe health care cost trend rates were decreasééohin eac
year, the other pc-retirement benefit obligation as of October 1, 2M@uld decrease by $46.7 million. This 1% changeildalso hav
decreased the aggregate of the service and intasstomponents of net periodic post-retiremenefiecost for 2013 by $2.9 million.

The Company made cash contributions totaling $&8llion to its VEBA trusts and 401(h) accounts agrithe year ended September
2013. In addition, the Company made direct paymeh$.1 million to retirees not covered by the VEBusts and 401(h) accounts during
year ended September 30, 2013. The Company expetthe annual contribution to its VEBA trusts a@d (h) accounts in 2014 will be in-
range of $5.0 million to $15.0 million.

Investment Valuation

The Retirement Plan assets and other post-retirebegrefit assets are valued under the currenvédire framework. See Note F Fair
Value Measurements for further discussion regarthieglefinition and levels of fair value hieraratstablished by the authoritative guidance.
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The inputs or methodologies used for valuing séiegriare not necessarily an indication of the askociated with investing in thc
securities. Below is a listing of the major cateégemnf plan assets held as of September 30, 200 2@12, as well as the associated level w
the fair value hierarchy in which the fair valueasarements in their entirety fall, based on theekiwevel input that is significant to the
value measurement in its entirety (dollars in ttaoas):

Total Fair Value

Amounts at
September 30,
2013 Level 1 Level 2 Level 3

Retirement Plan Investments
Domestic Equities(1 $ 402,10° $271,07: $131,03¢ $ —
International Equities(Z 103,02¢ 2,35¢ 100,67: —
Global Equities(3 25,32t — 25,32t —
Domestic Fixed Income(« 163,75( 71,18t 92,56¢ —
International Fixed Income(* 2,76z 1,31¢ 1,44¢ —
Global Fixed Income(€ 88,08 — 88,08 —
Hedge Fund Investmen 42,02° — — 42,02°
Real Estatt 2,72 — — 2,72
Cash and Cash Equivalel 22,69« — 22,69« —

Total Retirement Plan Investmel 852,50( 345,92¢ 461,82: 44,75(
401(h) Investment (49,459 (20,14)) (26,706 (2,606

Total Retirement Plan Investments (excluding 401glgstments $ 803,04 $325,78t¢ $435,11! $42,14¢
Miscellaneous Accruals, Interest Receivables, aoc-Interest Casl (3,740
Total Retirement Plan Assets $ 799,30

Total Fair Value
Amounts at
September 30, 201 Level 1 Level 2 Level 3

Retirement Plan Investments
Domestic Equities(1 $ 350,13 $231,97¢ $118,15¢ $ —
International Equities(z 83,65¢ 2,09( 81,56¢ —
Global Equities(3 21,33t — 21,33t —
Domestic Fixed Income(¢ 140,01( 70,73( 69,28( —
International Fixed Income(* 2,81¢ 1,941 87¢ —
Global Fixed Income(€ 88,13¢ — 88,13¢ —
Hedge Fund Investmen 39,95¢ — — 39,95¢
Real Estatt 6,17( — — 6,17(
Cash and Cash Equivalel 12,87 — 12,87« —

Total Retirement Plan Investmel 745,09! 306,73¢ 392,23( 46,12¢
401(h) Investment (43,31) (17,819 (22,819 (2,680

Total Retirement Plan Investments (excluding 401gkgstments $ 701,78 $288,92: $369,41° $43,44¢
Miscellaneous Accruals, Interest Receivables, aoc-Interest Casl (10§)
Total Retirement Plan Assets $ 701,67t
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(1) Domestic Equities include mostly collective trushdls, common stock, and exchange traded f
(2) International Equities include mostly collectivagt funds and common stoc
(3) Global Equities are comprised of a collective tifusid.

(4) Domestic Fixed Income securities include mosthjemtive trust funds, corporate/government bonds modgages, and exchange tra
funds.

(5) International Fixed Income securities include mpostlllective trust funds and exchange traded fu
(6) Global Fixed Income securities are comprised dfleective trust fund

Total Fair Value

Amounts at
September 30, 201 Level 1 Level 2 Level 3
Other Post-Retirement Benefit Assets held in VEBA Trusts
Collective Trust Fund— Domestic Equitie: $ 205,62: $ — $205,62: $ —
Collective Trust Fund— International Equitie 87,61 — 87,61 —
Exchange Traded Fun— Fixed Income 122,55t 122,55t —
Real Estatt 55 — — 55
Cash Held in Collective Trust Fun 11,67¢ — 11,67¢ —
Total VEBA Trust Investment 427,52° 122,55¢ 304,91 55
401(h) Investment 49,45: 20,14 26,70¢ 2,60¢
Total Investments (including 401(h) Investmel $ 476,98 $142,69¢ $331,62( $2,661
Miscellaneous Accruals (Including Current and DefdiTaxes, Claims
Incurred But Not Reported, Administrativ (4,589
Total Other Posi-Retirement Benefit Assets $ 472,39.
Total Fair Value
Amounts at
September 30, 201 Level 1 Level 2 Level 3
Other Post-Retirement Benefit Assets held in VEBA Trusts
Collective Trust Fund— Domestic Equitie: $ 179,05¢ $ — $179,05¢ $ —
Collective Trust Fund— International Equitie 66,59( — 66,59( —
Exchange Traded Fun— Fixed Income 107,59° 107,59° — —
Real Estatt 1,30¢ — — 1,30¢
Cash Held in Collective Trust Fun 16,39; — 16,39: —
Total VEBA Trust Investment 370,94¢ 107,59° 262,04¢ 1,30¢
401(h) Investment 43,31. 17,81¢ 22,81 2,68(
Total Investments (including 401(h) Investmet $ 414,25¢ $125,41! $284,85¢ $3,98¢
Miscellaneous Accruals (Including Current and DefdiTaxes, Claims
Incurred But Not Reported, Administrativ (125
Total Other Posi-Retirement Benefit Assets $ 414,13
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The fair values disclosed in the above tables n@be indicative of net realizable value or refileetof future fair values. Furtherma
although the Company believes its valuation methads appropriate and consistent with other marlatigipants, the use of differe
methodologies or assumptions to determine thevédire of certain financial instruments could regula different fair value measurement ai
reporting date.

The following tables provide a reconciliation oétheginning and ending balances of the Retiremlant&hd other posttirement benet
assets measured at fair value on a recurring hdsise the determination of fair value includes Bigant unobservable inputs (Level 3). Nc
For the year ended September 30, 2013, there wergansfers from Level 1 to Level 2 and for the ryeaded September 30, 20
approximately $13.0 million was transferred fromvekl to Level 2. In addition, as shown in the daling tables, there were no transfers i
out of Level 3.

Retirement Plan Level 3 Asset

(Thousands)
Excluding
Hedge Real 401(h)
Funds Estate Investments Total
Balance at September 30, 2011 $39,29¢ $ 6,44: $ (2,659 $43,08(
Unrealized Gains/(Losse 66C (302) (29 33¢
Purchase — 10¢ (6) 10z
Sales — (79 4 (75)
Balance at September 30, 2( 39,95¢ 6,17( (2,680 43,44¢
Realized Gains/(Losse — (73) 4 (69
Unrealized Gains/(Losse 2,071 51t (15€) 2,43(
Purchase — 18¢ (12) 177
Sales — (4,077) 237 (3,840
Balance at September 30, 2( $42,02" $ 2,728 $ (2,606 $42,14:
Other Pos-Retirement Benefit Level 3 Asset
(Thousands)
VEBA Other
Trust PostRetirement
Investments .
EEEE— Including
Real 401(h) Benefit
Estate Investments Investments
Balance at September 30, 2011 $ 1,561 $ 2,65¢ $ 4,22(
Unrealized Gains/(Losse (25€) 19 (237)
Purchase — 6 6
Sales _ = & I C)
Balance at September 30, 2( 1,30t 2,68( 3,98¢
Realized Gains/(Losse 94( 4 93¢
Unrealized Gains/(Losse 38t 15€ 541
Purchase — 11 11
Sales (2,579 (237) (2,817
Balance at September 30, 2( $ 58 $ 2,60¢ $ 2,661

The Company’s assumption regarding the expectegHtienm rate of return on plan assets is 8.0%, effedir fiscal 2014. The retu
assumption reflects the anticipated long-term oateturn on the plan’s
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current and future assets. The Company utilize®tiéal investment data, projected capital marketditions, and the plas’target asset cle
and investment manager allocations to set the gssomregarding the expected return on plan assets.

The longterm investment objective of the Retirement Plarstirthe VEBA trusts and the 401(h) accounts iadisieve the target to
return in accordance with the Compamnyisk tolerance. Assets are diversified utilizeagnix of equities, fixed income and other secws
(including real estate). The target allocation toe Retirement Plan is 50-70% equity securities42% fixed income securities and28%
other. The target allocation for the VEBA trustsc{uding 401(h) accounts) is 50-70% equity se@sjtB0-50% fixed income securities and (
15% other. Risk tolerance is established througtsicieration of plan liabilities, plan funded statusl corporate financial condition. The as
of the Retirement Plan trusts, VEBA trusts and4@&(h) accounts have no significant concentratafiiésk in any one country (other than
United States), industry or entity.

Investment managers are retained to manage sepmale of assets. Comparative market and peer gpeufprmance of individu
managers and the total fund are monitored on alaetasis, and reviewed by the CompaniRetirement Committee on at least a quat
basis.

The discount rate which is used to present valeefuture benefit payment obligations of the ReteamPlan and the Compasybthe
postretirement benefits is 4.75% as of September 30320he discount rate which is used to presentevéthe future benefit payme
obligations of the NorQualified benefit plans is 3.75% as of September2B03. The Company utilizes the Mercer Yield CuAlmve Meal
Model to determine the discount rate. The yieldvelis a spot rate yield curve that provides a zengpon interest rate for each year intc
future. Each yeas' anticipated benefit payments are discountedeaf$isociated spot interest rate back to the measatedate. The discol
rate is then determined based on the spot inteadstthat results in the same present value wheliedpto the same anticipated ber
payments. In determining the spot rates, the maedklexclude coupon interest rates that are in linger 50t percentile based on 1
assumption that the Company would not utilize meqeensive (i.e. lower yield) instruments to seittidiabilities.

Note | — Commitments and Contingencies
Environmental Matters

The Company is subject to various federal, statelaral laws and regulations relating to the pritecof the environment. The Comp:
has established procedures for the ongoing evahluaif its operations to identify potential envirommial exposures and to comply v
regulatory policies and procedures.

It is the Company’s policy to accrue estimated mvnental cleanp costs (investigation and remediation) when saictounts ca
reasonably be estimated and it is probable thaCimpany will be required to incur such costs. Apt@mber 30, 2013, the Company
estimated its remaining cleanp costs related to former manufactured gas plteg and third party waste disposal sites will ppraximatel
$14.7 million. This estimated liability has beermageded in Other Deferred Credits on the Consoltl&ealance Sheet at September 30, Z
The Company expects to recover its environmengaralp costs through rate recovery over a period of@pmately 10 years. Other than
discussed below, the Company is currently not aweny material exposure to environmental lialgi§it However, changes in environme
laws and regulations, new information or otherdesicould adversely impact the Company.

(i) Former Manufactured Gas Plant Sites

The Company has incurred investigation and/or clgarcosts at several former manufactured gas plées $ New York an
Pennsylvania. The Company continues to be resperfsibfuture ongoing monitoring and long-term ntaimance at two sites.
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The Company has agreed with the NYDEC to remediat@#her former manufactured gas plant site locateddew York. In Februai
2009, the Company received approval from the NYRE@ Remedial Design Work Plan (RDWP) for this .siteOctober 2010, the Compe
submitted a RDWP addendum to conduct additionalirfireary Design Investigation field activities nesary to design a succes
remediation. As a result of this work, the Companimitted to the NYDEC a proposal to amend the N€B3ERecord of Decision remedy
the site. In April 2013, the NYDEC approved the Qamy's proposed amendment. Final remedial design warkhi® site has begun. .
estimated minimum liability for remediation of thige of $13.5 million has been recorded.

Other

The Company, in its Utility segment, Energy Markgtisegment, and Exploration and Production segnhast.entered into contract
commitments in the ordinary course of businesdudiog commitments to purchase gas, transportatiod, storage service to meet custc
gas supply needs. The majority of these contragisewithin the next five years. The future gasghase, transportation and storage cor
commitments during the next five years and theeeadte as follows: $257.4 million in 2014, $71.9liov in 2015, $51.1 million in 201
$48.2 million in 2017, $26.3 million in 2018 and4$3 million thereafter. Gas prices within the gaschase contracts are variable base
NYMEX prices adjusted for basis. In the Utility segnt, these costs are subject to state commissiaew, and are being recoverec
customer rates. Management believes that, to tteneany stranded pipeline costs are generatethdoyitbundling of services in the Util
segment’s service territory, such costs will beoxecable from customers.

The Company has entered into leases for the usmmpressors, drilling rigs, buildings, meters ardeo items. These leases
accounted for as operating leases. The future le@senitments during the next five years and theéeeafre as follows: $34.4 million in 20:
$6.2 million in 2015, $6.1 million in 2016, $6.0liiwn in 2017, $5.8 million in 2018, and $5.6 milli thereafter.

The Company, in its Exploration and Production segimPipeline and Storage segment and Gatheringesgghas entered into sevi
contractual commitments associated with leasehoidiaitions and developmental expansions as welhgsus pipeline and gathering sys
expansion projects. As of September 30, 2013,uhed contractual commitments related to the expansrojects are $124.3 million in 20.
There are no contractual commitments extending eéy014.

The Company, in its Exploration and Production seginhas entered into contractual obligations aatetwith hydraulic fracturing al
fuel. The future contractual commitments during tieet four years are as follows: $13.8 million 12, $0.2 million in 2015, $0.2 million
2016 and $0.1 million in 2017.

The Company, in its Utility segment, has entered itontractual obligations associated with the aepinent of its legacy mainfra
systems. The future contractual commitments duttiegnext three years are as follows: $9.4 millior2014, $17.3 million in 2015 and $
million in 2016.

The Company is involved in other litigation arisimgthe normal course of business. In additionhi® tegulatory matters discusse!
Note C— Regulatory Matters, the Company is involved in othegulatory matters arising in the normal cour§eéasiness. These ott
litigation and regulatory matters may include, étample, negligence claims and tax, regulatory therogovernmental audits, inspectic
investigations and other proceedings. These mattassinvolve state and federal taxes, safety, campé with regulations, rate base, co:
service and purchased gas cost issues, among tothgs. While these other matters arising in themrad course of business could hay
material effect on earnings and cash flows in thgagl in which they are resolved, an estimate ef gbssible loss or range of loss, if ¢
cannot be made at this time.
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Note J — Business Segment Information

The Company reports financial results for five segta: Utility, Pipeline and Storage, Exploratiorddtroduction, Energy Marketing ¢
Gathering. The division of the Compasyoperations into reportable segments is based ampmmbination of factors including difference
products and services, regulatory environment audjaphic factors.

The Utility segment operations are regulated byNié&SC and the PaPUC and are carried out by Digtdab Corporation. Distributic
Corporation sells natural gas to retail customerd provides natural gas transportation servicesvéstern New York and northwest
Pennsylvania.

The Pipeline and Storage segment operations atdated by the FERC for both Supply Corporation &mipire. Supply Corporatic
transports and stores natural gas for utilitiegl@iding Distribution Corporation), natural gas metées (including NFR), exploration ¢
production companies (including Seneca) and pipetiompanies in the northeastern United States nsarkenpire transports natural ga:
major industrial companies, utilities (includingdibution Corporation) and power producers in Néork State.

The Exploration and Production segment, throughe8anis engaged in exploration for, and developrardtpurchase of, natural gas
oil reserves in California, the Appalachian regafnthe United States and Kansas. The Company cdetptée sale of its offhore oil an
natural gas properties in April 2011 as a resuthefsegmeng increasing emphasis on the Marcellus Shale pitynithe Appalachian regia
Senecas production is, for the most part, sold to purehasocated in the vicinity of its wells. In Noveer2010, the Company acquired oil
gas properties in the Covington Township area ofy&iCounty, Pennsylvania from EOG Resources, brcapproximately $24.1 million.
addition, the Company acquired two tracts of leakklacreage in March 2010 for approximately $71i8ion. These tracts, consisting
approximately 18,000 net acres in Tioga and P@tarnties in Pennsylvania, are geographically simidathe Company existing Marcelll
Shale acreage in the area.

The Energy Marketing segment is comprised of N&erations. NFR markets natural gas to industriablesale, commercial, puk
authority and residential customers primarily insteen and central New York and northwestern Pemagid, offering competitively prict
natural gas for its customers.

The Gathering segment is comprised of Midstreanp@uaition’s operations. Midstream Corporation builds, owr @perates natural ¢
processing and pipeline gathering facilities in Ampalachian region and currently provides gathesarvices to Seneca. Prior to this Form 1(
K, the Company had reported financial results fad$tteam Corporation within the All Other catego8trong growth in Marcellus Shi
production within the Appalachian region and recand projected growth in gathering facilities ledthe decision to report Midstre
Corporation’s financial results as a separate sagrieior year segment information has been regtateeflect this change in presentation.
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The data presented in the tables below reflecniid information for the segments and reconcihiasi to consolidated amounts. *
accounting policies of the segments are the sartieoge described in Note A -Summary of Significant Accounting Policies. Salépmmduct:
or services between segments are billed at reglufates or at market rates, as applicable. The @ognpvaluates segment performance t
on income before discontinued operations, extraargiitems and cumulative effects of changes imactng (when applicable). When th
items are not applicable, the Company evaluatdseance based on net income.

Year Ended September 30, 201

Corporate
Exploration Total and
Pipeline Reportable Intersegmen
and and Energy All Total
Utility Storage Production Marketing Gathering Segments Other Eliminations Consolidatec
(Thousands)
Revenue from External Customers $ 730,31¢ $ 178,18 $ 702,93 $ 21199 $ 1,32« $1,82475 $391C $ 887 $ 1,829,55
Intersegment Revenu $ 16,02( $ 8942« $ — % 1,38« $ 3345 $ 140,28 $ — $ (140,28) % —
Interest Incom $ 3417 $ 19  $ 1501 $ 16 $ 58 $ 533 ¢ 11t % (1115 $ 4,33¢
Interest Expens $ 29,07¢ $ 26,24¢ $ 39,74 $ 3 $ 228 $ 9738 $ 2 % 3,279 $ 94,11:
Depreciation, Depletion and Amortizati $ 42,72¢ $ 3515t $ 24343. $ 12:  $ 394t $ 32538 $ 577 $ 79¢ $  326,76(
Income Tax Expense (Benet $ 3106 $ 3862 $ 95317 $ 245( $ 10,28 $ 177,74 $ 52¢ $ (5,51¢) $ 172,75t
Segment Profit: Net Income (Los $ 6568 $ 63248 $ 11539 $ 458¢ $ 13320 $ 262,230 $ 894 $ (3125 $  260,00:
Expenditures for Additions to Long-Lived
Assets $ 7197 $ 56,14« $ 533,12¢ $ 59t $ 54,79 $ 71663( $ 307 $ 16C $ 717,09
At September 30, 201:
(Thousands)
Segment Assel $1,870,58  $1,246,02 $ 2,746,23° $ 67,2607 $ 203,32! $6,13343  $9579¢ $ (10,88) $ 6,218,34
Year Ended September 30, 201
Corporate
Exploration Total and
Pipeline Reportable Intersegmen
and and Energy All Total
Utility Storage Production Marketing Gathering Segments Other Elimination Consolidatec
(Thousands)
Revenue from External Customers $ 70451t $ 172,31i $ 558,18( $ 186,57¢ $ 704 $1,622,29 $ 360 $ 957 $ 1,626,85:
Intersegment Revenu $ 14600 $ 86,96 $ — % 1,42t $ 16,77 $ 119,76: $ — $ (119,76) $ —
Interest Incom $ 2768 $ 19¢  $ 149: % 18¢ $ 1 3 464 $ 174 % (1,13) $ 3,68¢
Interest Expens $ 33,18 $ 2560: $ 2924: 3% 41 $ 1,44 $ 8951 $ 294 $ (3,566 $ 86,24(
Depreciation, Depletion and Amortizati $ 42750 $ 38,18. $ 18762 $ 9C $ 1691 $ 270,34« $ 40C $ 78 $  271,53(
Income Tax Expense (Benet $ 2911 $ 3765 $ 7905( $ 193t $ 4828 $ 152570 $ (490 $ (1,529 $ 150,55«
Segment Profit: Net Income (Los $ 5859 $ 60527 $ 9649 $ 4,16¢ $ 685: $ 22663¢ $ 13 % (6,57 $ 220,07
Expenditures for Additions to Long-Lived
Assets $ 5828 $ 144,16 $ 6938U % 77C $ 80,01: $ 977,040 % 5 $ 34  $ 977,39
At September 30, 201.
(Thousands)
Segment Assef $2,070,41  $1,243,86. $ 2,367,48 $ 61,96¢ $ 116,75¢ $5,860,48  $93,17¢ $ (18,52() $ 5,935,14:
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Year Ended September 30, 201
Exploration Total

Corporate
Pipeline Reportable and
and and Energy All Intersegmet Total

Utility Storage Production Marketing Gathering Segments Other Eliminations  Consolidatec

(Thousands)
Revenue from External Customers $ 835,85: $ 134,07 $ 519,038 $ 28454t $ 1,23¢ $1,77473° $ 3,16] $ 93¢ $ 1,778,84
Intersegment Revenu $ 1664: $ 81,03 $ — % 42C $ 10,017 $ 108,11t $ — $ (108,11 $ —
Interest Incom $ 204 $ 324 % @27y $ 104 $ — 3 245( $ 247 $ 21¢ % 2,91¢
Interest Expens $ 3444 $ 25737 $ 17,40: $ 2 $ 72 $ 7767. $ 2,101 $ (1,65) $ 78,12
Depreciation, Depletion and Amortizati $ 40,80¢ $ 37,26¢ $ 146,80t $ 47 % 661 $ 22558 $ 17¢ $ 76C $ 226,52
Income Tax Expense (Benet $ 3332 $ 1985 $ 8903« $ 448 $ 372t $ 150,42 $ 15,23¢ $ (1,282 $ 164,38:
Gain on Sale of Unconsolidated Subsidia  $ — 3 — % — % — % — % — $508742) $ — % 50,87¢
Segment Profit: Net Income (Los $ 63226 $ 3151t $ 124,18 $ 8801 $ 487: $ 232,60t $ 33,62 $ (7,83) % 258,40.

Expenditures for Additions to Long-Lived
Assets $ 5839 $ 129,20t $ 648,81 $ 46C $ 17,022 $ 853,90: $ = $ 285 $ 854,18t
At September 30, 201:

(Thousands)

Segment Assel $2,001,541 $1,112,49. $ 1,885,001 $ 71,13t $ 40,65 $5,110,84 $126,07! $ (15,839 $ 5,221,08

(1) All Revenue from External Customers originatechia United State:

(2) In February 2011, the Company sold its 50% equig¢hod investments in Seneca Energy and Model Git$59.4 million, resulting in
gain of $50.9 million

Geographic Information At September 30
2013 2012 2011
(Thousands)

Long-Lived Assets:
United State: $5,769,67! $5,579,56! $4,809,18:

Note K — Quarterly Financial Data (unaudited)

In the opinion of management, the following qudyténformation includes all adjustments necessaryaf fair statement of the results
operations for such periods. Per common share amma@ua calculated using the weighted average nuwibghares outstanding during e
quarter. The total of all quarters may differ frén@ per common share amounts shown on the Contadidgtatements of Income. Those
common share amounts are based on the weightealg@yeumber of shares outstanding for the enticalfigear. Because of the seasonal n.
of the Company’s heating business, there are suiiitaariations in operations reported on a qubrteasis.

Net Income Earnings per
Quarter Operating Operating Available for Common Share
Ended Revenues Income Common Stoclt Basic Diluted
(Thousands, except per common share amount

2013

9/30/2013 $338,86: $ 96,63¢ $ 47,844(1) $0.57 $0.57
6/30/2013 $440,00¢ $127,00« $ 58,49 $0.7C $0.6¢
3/31/2013 $597,82¢ $162,99: $ 85,72 $1.0¢ $1.0z
12/31/201z $452,85¢ $131,20° $ 67,94 $0.81 $0.81
2012

9/30/2012 $313,26: $107,26! $  48,80:(2) $0.5¢ $0.5¢
6/30/2012 $328,86: $ 90,29: $ 43,18 $0.52Z $0.52
3/31/2012 $552,30¢ $132,09° $ 67,3943) $0.81 $0.81
12/31/2011 $432,42: $118,39: $ 60,69¢ $0.7¢ $0.7¢
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(1) Includes a $4.9 million refund provision receddin the Utility segment related to various isstagsed in Distribution Corporatios'ratt
proceeding in New York

(2) Includes $12.8 million of income associatedhitie elimination of Supply Corporation’s pastirement regulatory liability as specifiec
Supply Corporatic’'s rate case settleme

(3) Includes a $4.0 million accrual of a natural gapact fee related to wells drilled prior to 2012tthes first imposed by Pennsylvani:
2012. This fee was recorded in the Exploration Rratiuction segmer

Note L — Market for Common Stock and Related Shareblder Matters (unaudited)

At September 30, 2013, there were 13,215 registenaceholders of Company common stock. The comrtomk $s listed and traded
the New York Stock Exchange. Information relateddstrictions on the payment of dividends can henébin Note E —Capitalization an
Short-Term Borrowings. The quarterly price rangeaséd on intralay prices) and quarterly dividends declared fer fiscal years end
September 30, 2013 and 2012, are shown below:

Price Range Dividends
Quarter Ended High Low Declared
2013
9/30/2013 $69.27% $57.52 $ .37¢
6/30/2013 $64.5¢ $56.8( $ .37¢
3/31/2013 $61.4¢ $48.51 $ .36t
12/31/201z $55.6¢ $49.0( $ .36t
2012
9/30/2012 $54.9¢ $45.5¢ $ .36t
6/30/2012 $48.6¢ $41.5% $ .36t
3/31/2012 $56.91 $46.8¢ $ .35t
12/31/2011 $64.1¢ $44.51 $ .35t

Note M — Supplementary Information for Oil and GasProducing Activities (unaudited)

As of September 30, 2010, the Company adoptedetfisions to authoritative guidance related to oifl @as exploration and product
activities that aligned the reserve estimation distlosure requirements with the requirements ef #£C Modernization of Oil and C
Reporting rule, which the Company also adopted. $B€ rules require companies to value their yawt-reserves using an unweigt
arithmetic average of the first day of the monthaoid gas prices for each month within the twehanth period prior to the end of the repor
period.

The following supplementary information is presehiie accordance with the authoritative guidancearging disclosures about oil &
gas producing activities and related SEC accountitgs. All monetary amounts are expressed in do8ars. As discussed in Note A,
Company completed the sale of its sffere oil and natural gas properties in the GuMekico in April 2011. With the completion of thésle
the Company no longer has any off-shore oil andpgagerties.
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Capitalized Costs Relating to Oil and Gas ProduciAgtivities

Proved Properties(:
Unproved Propertie

Less— Accumulated Depreciation, Depletion and Amortizai

At September 30

2013 2012
(Thousands)
$3,393,61. $2,789,18

106,08! 146,08
3,499,69 2,935,26!
919,98¢ 681,79¢
$2,579,70 $2,253,46

(1) Includes asset retirement costs of $80.6 milliot $43.1 million at September 30, 2013 and 201 eaetsvely.

Costs related to unproved properties are excludad imortization until proved reserves are found @ determined that the unproy
properties are impaired. All costs related to umptbproperties are reviewed quarterly to deternfimapairment has occurred. The amour
any impairment is transferred to the pool of cdiziéal costs being amortized. Although the timingtloé ultimate evaluation or dispositior
the unproved properties cannot be determined, tregany expects the majority of its acquisition sassociated with unproved propertie
be transferred into the amortization base by 2028xpects the majority of its development and exgiion costs associated with unpra
properties to be transferred into the amortizatimse by 2014 or 2015. Following is a summary oftc@xcluded from amortization

September 30, 2013:

Total

Septgrsngfer 3C Year Costs Incurred
2013 2013 2012 2011 Prior
(Thousands)

Acquisition Costs $ 70,60( $ 7,671 $11,78( $2,87( $48,27¢
Development Cosl 35,25¢ 28,98t 5,207 1,065 —
Exploration Cost: 11t 11t — — —
Capitalized Interes 111 111 — — —

$ 106,08! $36,88: $16,98" $3,93i $48,27¢

Costs Incurred in Oil and Gas Property AcquisitioBxploration and Development Activities

Year Ended September 3(

2013
United States
Property Acquisition Cost:
Proved $ 7,57¢
Unproved 9,27¢
Exploration Costs(1 49,48:
Development Costs(: 460,55¢
Asset Retirement Cos 37,54¢
$564,43.
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2012 2011
(Thousands)
$ 13,09¢ $ 28,83¢
13,867 20,01
84,62¢ 62,65
576,39 531,37.
10,34« 12,08
$698,32 $654,96(
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(1) Amounts for 2013, 2012 and 2011 include capitalirgerest of $0.4 million, $1.0 million and $0.8llain, respectively
(2) Amounts for 2013, 2012 and 2011 include capitalirgerest of $0.7 million, $2.0 million and $0.7Ilain, respectively

For the years ended September 30, 2013, 2012 amd, 20e Company spent $148.5 million, $216.6 milliand $199.2 millior
respectively, developing proved undeveloped reserve

Results of Operations for Producing Activities

Year Ended September 3(
2013 2012 2011
(Thousands, except per Mcfe amounts

United States
Operating Revenue

Natural Gas (includes revenues from sales to atiéifi of $1, $1 and $23, respective $371,31: $181,54- $223,64¢

Oil, Condensate and Other Liqui 291,76. 307,01¢ 273,95.
Total Operating Revenues( 663,07: 488,56 497,60(
Production/Lifting Cost: 119,24: 83,36! 73,25(
Franchise/Ad Valorem Tax¢ 17,20( 23,62( 12,17¢
Accretion Expens 3,92¢ 3,08¢ 3,66¢
Depreciation, Depletion and Amortization ($1.98,1%2and $2.12 per Mcfe of productic 238,46 182,75¢ 143,37.
Income Tax Expens 120,43: 81,90« 110,11

Results of Operations for Producing Activities (exitng corporate overheads and interest char  $163,80: $113,83: $155,01:

(1) Exclusive of hedging gains and losses. See fudlseussion in Note (— Financial Instrument:

Reserve Quantity Information

The Company’s proved oil and gas reserve estinmeprepared by the Compasyeservoir engineers who meet the qualificatidi
Reserve Estimator per the “Standards PertaininthéoEstimating and Auditing of Oil and Gas Resedmnf@rmation” promulgated by tt
Society of Petroleum Engineers as of February 0972The Company maintains comprehensive inteesdrre guidelines and a contint
education program designed to keep its staff ugate with current SEC regulations and guidance.

The Company’s Vice President of Reservoir Engimegis the primary technical person responsibleof@rseeing the Comparsyteserv
estimation process and engaging and overseeinghtfte party reserve audit. His qualifications imbdua Bachelor of Science Degret
Petroleum Engineering and over 25 years of PetnolEngineering experience with both major and indelpat oil and gas companies. He
maintained oversight of the Compasyeserve estimation process for the past ten ydargs a member of the Society of Petroleum Eragi
and a Registered Professional Engineer in the Stafexas.

The Company maintains a system of internal conweky the reserve estimation process. Managemeigwe the price, heat conte
lease operating cost and future investment assangptised in the economic
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model that determines the reserves. The Vice Reesidf Reservoir Engineering reviews and approdesi@w reserve assignments
significant reserve revisions. Access to the Resalatabase is restricted. Significant changes d@ordéiserve report are reviewed by se
management on a quarterly basis. Periodically,Gbmpanys internal audit department assesses the desigimesé controls and perfor
testing to determine the effectiveness of suchrotmt

All of the Companys reserve estimates are audited annually by NeteriSewell and Associates, Inc. (NSAI). Since 1963Al ha
evaluated gas and oil properties and independeatljfied petroleum reserve quantities in the Whigtates and internationally under the T
Board of Professional Engineers Registration NOOE699. The primary technical persons (employetlBl) that are responsible for lead
the audit include a professional engineer regidtani¢h the State of Texas (with 15 years of exparéein petroleum engineering and consu
at NSAI since 2004) and a professional geoscierdistered in the State of Texas (with 16 yearsxgierience in petroleum geosciences
consulting at NSAI since 2008). NSAI was satisfieith the methods and procedures used by the Comimapsepare its reserve estimate
September 30, 2013 and did not identify any proBlearich would cause it to take exception to thedarates.
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The reliable technologies that were utilized inireating the reserves include wire line ogesle log data, performance data, log c
sections, core data, 2D and 3D seismic data aritital analysis. The statistical method utilizeecbduction performance from both
Company’'s and competitors’ wells. Geophysical diattude data from the Company’s wells, publishedwents, and state daties, and 2
and 3D seismic data. These were used to confirrtimreoty of the formation.

Proved Developed and Undeveloped Reserve

September 30, 201
Extensions and Discoveri
Revisions of Previous Estimat
Production

Purchases of Minerals in Pla
Sales of Minerals in Plac
September 30, 201
Extensions and Discoveri
Revisions of Previous Estimat
Production

September 30, 201
Extensions and Discoveri
Revisions of Previous Estimat
Production

September 30, 201

Proved Developed Reserves:
September 30, 201
September 30, 201
September 30, 201
September 30, 201

Proved Undeveloped Reserve:
September 30, 201
September 30, 201
September 30, 201
September 30, 201

Gas MMcf
U. S.
Appalachian West Gulf Coast
Coast Total

Region Region Region Company
331,26 71,72« 25,421 428,41
249,04°(2) 19t 15€& 249,40(
24,48¢ 52¢€ 1,37 26,38¢
(42,979(2) (3,447 (4,04)) (50,467
, — — 44,79(
— (682) (22,91) (23,599
606,60t 68,31¢ — 674,92:
435,46((1) 63¢ — 436,09t
(53,99:) (2,46%) — (56,45%)
(62,669(2) (3,46¢) — (66,13)
925,41: 63,02 — 988,43-
360,92:(1) 702 — 361,62
53,03¢ 112 — 53,15(
(100,639(2) (3,060) — (103,69)
1,238,73 60,77 — 1,299,51!
210,81 66,17¢ 19,29:¢ 296,28t
350,45¢ 63,96¢ 414,42:
544,56( 59,92 — 604,48:
807,05! 59,86: — 866,91
120,44! 5,54¢ 6,13/ 132,12!
256,14¢ 4,351 — 260,49¢
380,85: 3,10(¢ — 383,95:
431,68: 91t — 432,59

(1) Extensions and discoveries include 249 Bcf (dug@gl), 435 Bcf (during 2012) and 355 Bcf (durind.2)) of Marcellus Shale gas in

Appalachian Regior

(2) Production includes 35,356 MMcf (during 2011), 32 8Mcf (during 2012) and 93,999 MMcf (during 2018pm Marcellus Shale fieli

(which exceed 15% of total reserve
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Oil Mbbl
U.S.
Appalachian West Gulf
Coast Coast Total

Region Region Region Company
Proved Developed and Undeveloped Reserve
September 30, 201 26¢ 43,46° 1,50¢ 45,23¢
Extensions and Discoveri 10 75€ 1 767
Revisions of Previous Estimat 46 1,90¢ (33¢ 1,61¢
Production (45) (2,62¢) (187) (2,860)
Sales of Minerals in Plac — (43¢) (979 (1,419
September 30, 201 27¢ 43,06¢ — 43,34!
Extensions and Discoveri 28 1,22¢ — 1,25
Revisions of Previous Estimat 35 1,09t — 1,13(
Production (36) (2,839 — 2,87(
September 30, 201 30€ 42,55¢ 42,86:
Extensions and Discoveri — 2,44: — 2,44:
Revisions of Previous Estimat 5 (881) — (87€)
Production (28) (2,809 — (2,83))
September 30, 201 283 41,31t — 41 ,59¢
Proved Developed Reserve:
September 30, 201 263 36,35 1,06¢ 37,68:
September 30, 201 274 37,30¢ — 37,58(
September 30, 201 30€ 38,13¢ — 38,44
September 30, 201 28% 38,08: — 38,36¢
Proved Undeveloped Reserve:!
September 30, 201 5 7,11¢ 43¢ 7,551
September 30, 201 5 5,76( — 5,76¢
September 30, 201 — 4,41¢ — 4,41¢
September 30, 201 — 3,23¢ — 3,23

The Companys proved undeveloped (PUD) reserves increased &tdrBcfe at September 30, 2012 to 452 Bcefe at e 30, 201!
PUD reserves in the Marcellus Shale increased B8tBcf at September 30, 2012 to 432 Bcf at Sepeerd®, 2013. The Comparsytota
PUD reserves are 29% of total proved reservesm@eBder 30, 2013, down from 33% of total prove@ress at September 30, 2012.

The Companys proved undeveloped (PUD) reserves increased 2@rBcfe at September 30, 2011 to 410 Bcfe at e 30, 201:
PUD reserves in the Marcellus Shale increased 26@1Bcf at September 30, 2011 to 381 Bcf at Sepeer@®, 2012. There was a mate
increase in PUD reserves at September 30, 2012@hHt as a result of Marcellus Shale reserve additibhe Compang'total PUD reserv:
are 33% of total proved reserves at September@®®,21p from 32% of total proved reserves at Sep&i0, 2011.

The increase in PUD reserves in 2013 of 42 Bcfe igsult of 221 Bcfe in new PUD reserve additio2&9(Bcfe from the Marcell
Shale), offset by 160 Bcfe in PUD conversions teeligped reserves and 19 Bcfe in downward PUD renssi The downward revisions w
primarily due to reductions to planned lateral kwsgor several horizontal wells in the Marcellusat.

The increase in PUD reserves in 2012 of 115 Bcfe issult of 289 Bcfe in new PUD reserve additi®®6 Bcfe from the Marcelli
Shale), offset by 97 Bcfe in PUD conversions tovptbdeveloped reserves, and
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77 Bcfe in downward PUD revisions of previous esti@s. The downward revisions were primarily from tmoval of proved locations in
Marcellus Shale due to a significant decreaseaitirtg twelvemonth average gas prices at Dominion South Pohe. decrease in prices mi
the reserves uneconomic to develop. Of these dowchwevisions, the majority (66 Bcfe) were relatednioneperated Marcellus activit
primarily in Clearfield County.

The Company invested $149 million during the yeatesl September 30, 2013 to convert 160 Bcfe (17& Bcluding revisions) of PU
reserves to developed reserves. This representso838& PUD reserves booked at September 30, 2R .Company invested $217 milli
during the year ended September 30, 2012 to corveBcfe of September 30, 2011 PUD reserves to gotodeveloped reserves. T
represented 33% of the PUD reserves booked at 18bpte30, 2011. In 2014, the Company estimates ithadll invest approximatel
$169 million to develop its PUD reserves. The Conypa committed to developing its PUD reserves inifive years as required by the SEC’
final rule on Modernization of Oil and Gas Repagtisince that rule, the Company developed 19%sdfeginning year PUD reserves in fit
2010, 47% of its beginning year PUD reserves icali2011, 33% of its beginning year PUD reservefisital 2012 and 39% of its beginn
year PUD reserves in fiscal 20:

At September 30, 2013, the Company does not hawaterial concentration of proved undeveloped resethiat have been on the bc
for more than five years at the corporate levelinty level or field level. All of the Company’s@red reserves are in the United States.

Standardized Measure of Discounted Future Net Cashlows Relating to Proved Oil and Gas Reserves

The Company cautions that the following presentatibthe standardized measure of discounted futatecash flows is intended to
neither a measure of the fair market value of thenfanys oil and gas properties, nor an estimate of tiesgnt value of actual future c
flows to be obtained as a result of their developnaad production. It is based upon subjectiverestiés of proved reserves only and attrik
no value to categories of reserves other than progserves, such as probable or possible resewés,unproved acreage. Furthermore,
result of the SEG final rule on Modernization of Oil and Gas Repat(effective fiscal 2010), it is based on the eiyhted arithmetic avera
of the first day of the month oil and gas pricesdach month within the twelvaonth period prior to the end of the reporting pérand cos
adjusted only for existing contractual changesasdumes an arbitrary discount rate of 10%. Thugivés no effect to future price and c
changes certain to occur under widely fluctuatiotitigal and economic conditions.
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The standardized measure is intended instead toder@ means for comparing the value of the Commapyoved reserves at a gi

time with those of other oil- and gas-producing pamies than is provided by a simple comparisoraafproved reserve quantities.

United States
Future Cash Inflow
Less:
Future Production Cos
Future Development Cos
Future Income Tax Expense at Applicable Statutate
Future Net Cash Flow
Less:
10% Annual Discount for Estimated Timing of Cashv

Standardized Measure of Discounted Future Net Eashs

Year Ended September 3(

The principal sources of change in the standardizeasure of discounted future net cash flows werfellows:

United States
Standardized Measure of Discounted Fu
Net Cash Flows at Beginning of Ye

Sales, Net of Production Co:
Net Changes in Prices, Net of Production C
Purchases of Minerals in Pla
Sales of Minerals in Plac
Extensions and Discoveri
Changes in Estimated Future Development C
Previously Estimated Development Costs Incu
Net Change in Income Taxes at Applicable StatuRate
Revisions of Previous Quantity Estima
Accretion of Discount and Oth:

Standardized Measure of Discounted Future Net Ebshs at End of Yea
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2013 2012 2011
(Thousands)
$8,943,94. $7,373,12! $7,180,32
2,334,39 1,919,53 1,555,60:
749,87¢ 619,57. 636,74!
2,113,10: 1,812,05! 1,834,77
3,746,57. 3,021,97 3,153,19
1,780,201 1,552,18 1,629,03
$1,966,36! $1,469,79 $1,524,15
Year Ended September 3(
2013 2012 2011
(Thousands)
$1,469,79. $1,524,15 $1,173,58i
(526,63() (381,58) (412,17))
339,65! (385,019 404.,44!
— — 52,69°
- - (73,63))
390,25! 224.,47: 218,14l
6,117 29,62’ (85,19))
148,53! 252,96 168,27!
(130,579 (19,28() (249,777
34,86« 103,47. 124,54!
234,35! 120,97- 203,23t
$1,966,36! $1,469,79. $1,524,15
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Schedule Il — Valuation and Qualifying Accounts
Additions
Balance Charged Additions Balance
at to Charged at
Beginning Costs to End
of and Other of
Description Period Expense: Accounts(1’ Deductions(2 Period
Year Ended September 30, 201
Allowance for Uncollectible Accoun $30,317 $ 5,56¢ $ 2,39 $ 11,13: $27,14¢
Year Ended September 30, 201
Allowance for Uncollectible Accouni $31,03¢ $ 9,18: $ 1,94¢ $ 11,85: $30,31"
Year Ended September 30, 2011
Allowance for Uncollectible Accouni $30,96! $11,97- $ 2,48¢ $ 14,38( $31,03¢

(1) Represents the discount on accounts receivabléased in accordance with the Utility segn’s 2005 New York rate agreeme
(2) Amounts represent net accounts receivable w-off.

Item 9 Changes in and Disagreements with Accountants orcéunting and Financial Disclosure
None.

Item 9A Controls and Procedure
Evaluation of Disclosure Controls and Procedures

The term “disclosure controls and procedures” ifinded in Rules 13a-15(e) and 138{e) under the Exchange Act. These rules re:
the controls and other procedures of a companyatteatiesigned to ensure that information requindaketdisclosed by a company in the reg
that it files or submits under the Exchange Aateisorded, processed, summarized and reported witikitime periods specified in the SEC’
rules and forms. Disclosure controls and procedurelside, without limitation, controls and procedsirdesigned to ensure that informa
required to be disclosed is accumulated and contated to the company’management, including its principal executive anigcipa
financial officers, as appropriate to allow timedgcisions regarding required disclosure. The Colyigamanagement, including the ClI
Executive Officer and Principal Financial Officenyaluated the effectiveness of the Compamysclosure controls and procedures as of th
of the period covered by this report. Based upat #valuation, the Comparsy'Chief Executive Officer and Principal FinanciaffiGer
concluded that the Company’s disclosure controtsncedures were effective as of September 3(B.201

Management’'s Annual Report on Internal Control overFinancial Reporting

The management of the Company is responsible fabkshing and maintaining adequate internal cdrike@r financial reporting i
defined in Rules 13a-15(f) and 15d-15(f) under Ehehange Act. The Comparsyinternal control over financial reporting is dpwd t
provide reasonable assurance regarding the réfyabil financial reporting and preparation of firgal statements for external purpose
accordance with GAAP. Because of its inherent ltioins, internal control over financial reportingymot prevent or detect misstatements.

The Company’s management assessed the effectivehdéiss Companys internal control over financial reporting as @p&mber 3!
2013. In making this assessment, management usefdatinework and criteria set forth by the Commié&ponsoring Organizations of
Treadway Commission (COSO) imternal Control — Integrated FrameworlBased on this assessment, management concludedht
Company maintained effective internal control ofseancial reporting as of September 30, 2013.
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PricewaterhouseCoopers LLP, the independent registpublic accounting firm that audited the Compangonsolidated financi
statements included in this Annual Report on FoBaK1has issued an attestation report on the éffmoess of the Comparsy/internal contre
over financial reporting as of September 30, 20t report appears in Part Il, Item 8 of this AflriR@port on Form 10-K.

Changes in Internal Control over Financial Reportirg

There were no changes in the Comparnipternal control over financial reporting thatcomed during the quarter ended Septembe
2013 that have materially affected, or are readgritdely to materially affect, the Company’s intex control over financial reporting.

Item 9B  Other Information

None.

PART IlI

Iltem 10 Directors, Executive Officers and Corporate Govere

The information concerning directors will be settlfioin the definitive Proxy Statement under thediegs entitled Nominees for Electic
as Directors for Three-Year Terms to Expire in 201Directors Whose Terms Expire in 2016,” “DirecsoWWhose Terms Expire in 2015hc
“Section 16(a) Beneficial Ownership Reporting Coiaipte” and is incorporated herein by reference. The in&tion concerning corpore
governance will be set forth in the definitive PyoStatement under the heading entitlddettings of the Board of Directors and Stan
Committees” and is incorporated herein by referefirfermation concerning the Compasyéxecutive officers can be found in Part I, Iterof
this report.

The Company has adopted a Code of Business CoadddEthics that applies to the Compangirectors, officers and employees anc
posted such Code of Business Conduct and Ethi¢tek@@ompanys website, www.nationalfuelgas.com, together wektain other corpora
governance documents. Copies of the Commaiode of Business Conduct and Ethics, chartelisnpbrtant committees, and Corpol
Governance Guidelines will be made available freeharge upon written request to Investor Relatidwational Fuel Gas Company, 6:
Main Street, Williamsville, New York 14221.

The Company intends to satisfy the disclosure requént under Item 5.05 of FormkBregarding an amendment to, or a waiver fro
provision of its code of ethics that applies to @@mpanys principal executive officer, principal financiafficer, principal accounting offic
or controller, or persons performing similar fuocis, and that relates to any element of the codshafs definition enumerated in paragr
(b) of Item 406 of the SEC’s Regulation S-K, by fog such information on its website, www.nationalgas.com.

Iltem 11  Executive Compensatio

The information concerning executive compensatidlh lve set forth in the definitive Proxy Statemantder the headingsEkecutive
Compensation” and “Compensation Committee Intedoekd Insider Participation” and, excepting theeport of the Compensati
Committee,” is incorporated herein by reference.

Item 12  Security Ownership of Certain Beneficial Owners attanagement and Related Stockholder Mattt
Equity Compensation Plan Information

The equity compensation plan information will bé feth in the definitive Proxy Statement under tieading Equity Compensatic
Plan Information” and is incorporated herein byerefce.
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Security Ownership and Changes in Control
(a) Security Ownership of Certain Beneficial Owners

The information concerning security ownership aftai@ beneficial owners will be set forth in thefidéive Proxy Statement under 1
heading “Security Ownership of Certain Beneficiai@rs and Management” and is incorporated hereirefeyence.

(b) Security Ownership of Management

The information concerning security ownership ofnagement will be set forth in the definitive Pro®yatement under the head
“Security Ownership of Certain Beneficial Ownerslaanagement” and is incorporated herein by refazen

(c) Changes in Control
None.

Item 13  Certain Relationships and Related Transactions, adaector Independenci

The information regarding certain relationships aathted transactions will be set forth in the digfre Proxy Statement under
headings “Compensation Committee Interlocks anddémsParticipation” and “Related Person Transacticsnd is incorporated herein
reference. The information regarding director irelegence is set forth in the definitive Proxy Statamunder the headingDirectol
Independence” and is incorporated herein by reteren
Item 14  Principal Accountant Fees and Servici

The information concerning principal accountantsfead services will be set forth in the definitReoxy Statement under the heac
“Audit Fees” and is incorporated herein by refeenc

PART IV

ltem 15 Exhibits and Financial Statement Scheduls

(8)1. Financial Statements

Financial statements filed as part of this repogtlisted in the index included in Item 8 of thisrf 10-K, and reference is made thereto.

(8)2. Financial Statement Schedule

Financial statement schedules filed as part ofrépsrt are listed in the index included in Iteraf8his Form 10K, and reference is ma
thereto.
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(a)3.

Exhibits

All documents referenced below were filed pursuarthe Securities Exchange Act of 1934 by Natidhatl Gas Company (File No. 1-
3880), unless otherwise noted.

Exhibit
Number

3())

3(ii)

4

Description of
Exhibits

Articles of Incorporation

Restated Certificate of Incorporation of NationaEFGas Company dated September 21, 1998; CetdifafaAmendment of
Restated Certificate of Incorporation dated Maréh2005 (Exhibit 3.1, Form K for fiscal year ended September 30, 2C

By-Laws:
National Fuel Gas Company -Laws as amended June 13, 2013 (Exhibit 3.1, F-K dated June 13, 201
Instruments Defining the Rights of Security Holdéreluding Indentures

Indenture, dated as of October 15, 1974, betweetmpany and The Bank of New York Mellon (formdrking
Trust Company) (Exhibit 2(b) in File No-51796)

Third Supplemental Indenture, dated as of Decerhp£882, to Indenture dated as of October 15, 18&#yeen the Compai
and The Bank of New York Mellon (formerly Irving 0st Company) (Exhibit 4(a)(4) in File No.-49401)

Eleventh Supplemental Indenture, dated as of Ma®%2, to Indenture dated as of October 15, 19¢#yéden the Company
and The Bank of New York Mellon (formerly Irving 0st Company) (Exhibit 4(b), Forn-K dated February 14, 199

Twelfth Supplemental Indenture, dated as of Juri®%2, to Indenture dated as of October 15, 19&#yden the Company
and The Bank of New York Mellon (formerly Irving Ist Company) (Exhibit 4(c), Forn-K dated June 18, 199

Thirteenth Supplemental Indenture, dated as of Marcd 993, to Indenture dated as of October 154,18&tween the
Company and The Bank of New York Mellon (formenlyihg Trust Company) (Exhibit 4(a)(14) in File N83-49401)

Fourteenth Supplemental Indenture, dated as oflJul§93, to Indenture dated as of October 15, 18&#veen the Company
and The Bank of New York Mellon (formerly Irving 0st Company) (Exhibit 4.1, Form 10-K for fiscal yemded
September 30, 199

Indenture dated as of October 1, 1999, betwee@tmepany and The Bank of New York Mellon (formerlgeTBank of New
York) (Exhibit 4.1, Form 1-K for fiscal year ended September 30, 1¢

Officer’s Certificate establishing 6.50% Notes @48, dated April 11, 2008 (Exhibit 4.1, Form 1Ga@the quarterly period
ended June 30, 200

Officer's Certificate establishing 8.75% Notes due 201&dlApril 6, 2009 (Exhibit 4.4Form ¢-K dated April 6, 2009

Officer’'s Certificate establishing 4.90% Notes @@21, dated December 1, 2011 (Exhibit 4.4, Form @&ked December 1,
2011)

Officers Certificate establishing 3.75% Notes d022 dated February 15, 2023 (Exhibit 4.1.1, Fork @ated February 15,
2013)

Amended and Restated Rights Agreement, dated Beadmber 4, 2008, between the Company and The &adkw York
Mellon (formerly The Bank of New York), as rightgent (Exhibit 4.1, Form-K dated December 4, 200
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Letter of Appointment of Wells Fargo Bank, Natiolasociation, as Successor Rights Agent, dated1Bl2012 (Exhibit
4.1, Form 1-K for fiscal year ended September 30, 2C

Material Contracts

Amended and Restated Credit Agreement, dated dasnofary 6, 2012, among the Company, the Lendetg Plaereto, and
JPMorgan Chase Bank, National Association, as Ahtnative Agent (Exhibit 10.1, Form 10-Q for theagterly period
ended March 31, 201

Form of Indemnification Agreement, dated Septend®$)6, between the Company and each Director (Bxhibl, Form 8-
K dated September 18, 20(

Resolutions adopted by the National Fuel Gas Compaard of Directors on February 21, 2008 regardiimgctor stock
ownership guidelines (Exhibit 10.5, Form-Q for the quarterly period ended March 31, 2C

Management Contracts and Compensatory Plans aatgdegments

Form of Amended and Restated Employment Continnatia Noncompetition Agreement among the Company, a
subsidiary of the Company and each of David P. Bd(eren M. Camiolo, Carl M. Carlotti, Anna Marieelino, Paula M.
Ciprich, Donna L. DeCarolis, John R. Pustulka, JaDeRamsdell, David F. Smith and Ronald J. Ta(Bkhibit 10.1,
Form 1(-K for the fiscal year ended September 30, 2(

Form of Amended and Restated Employment Continnatia Noncompetition Agreement among the Compaeye&
Resources Corporation and Matthew D. Cabell (ExAiBi2, Form 1-K for the fiscal year ended September 30, 2(

Letter Agreement between the Company and Matthe®@dbell, dated November 17, 2006 (Exhibit 10.1n&0-Q for the
quarterly period ended December 31, 2C

Description of September 17, 2009 restricted stveérd (Exhibit 10.1, Form 10-K for fiscal year eddgeptember 30,
2009)

Description of post-employment medical and presicnipdrug benefits (Exhibit 10.2, Form 10-K forda year ended
September 30, 200!

National Fuel Gas Company 1997 Award and Optiom,Ria amended and restated as of July 23, 2007b{EX0.4,
Form 1(-Q for the quarterly period ended March 31, 2C

Form of Award Notice under National Fuel Gas Conypa897 Award and Option Plan (Exhibit 10.1, ForrK 8lated
March 28, 2005

Form of Award Notice under National Fuel Gas Conypa897 Award and Option Plan (Exhibit 10.1, ForrK 8lated
May 16, 2006

Form of Restricted Stock Award Notice under Natidhzel Gas Company 1997 Award and Option Plan (EkAD.2,
Form 1(-Q for the quarterly period ended December 31, 2

Form of Stock Option Award Notice under NationabFGas Company 1997 Award and Option Plan (ExHii8,
Form 1(-Q for the quarterly period ended December 31, 2

Form of Stock Appreciation Right Award Notice undiational Fuel Gas Company 1997 Award and Opti@m Pl
(Exhibit 10.2, Form 1-Q for the quarterly period ended March 31, 2C

Form of Stock Appreciation Right Award Notice undiational Fuel Gas Company 1997 Award and Opti@m Pl
(Exhibit 10.2, Form 1-Q for the quarterly period ended December 31, 2

Form of Stock Appreciation Right Award Notice undiational Fuel Gas Company 1997 Award and Opti@mPI
(Exhibit 10.2, Form 1-Q for the quarterly period ended December 31, 2
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. Form of Restricted Stock Award Notice under theidiatl Fuel Gas Company 1997 Award and Option Piadhipit 10.3,
Form 1(-Q for the quarterly period ended December 31, 2
. Administrative Rules with Respect to At Risk Awardsder the 1997 Award and Option Plan amended estdted as of
September 8, 2005 (Exhibit 10.4, Forn-K for fiscal year ended September 30, 2C
. National Fuel Gas Company 2010 Equity Compensd&lan (Exhibit 10.1, Form-K dated March 17, 201(
. Form of Stock Appreciation Right Award Notice undiee National Fuel Gas Company 2010 Equity Comg@ars&lan
(Exhibit 10.1, Form 1-Q for the quarterly period ended March 31, 2C
. Form of Stock Appreciation Right Award Notice undee National Fuel Gas Company 2010 Equity Comg@ars®lan
(Exhibit 10.4, Form 1-Q for the quarterly period ended December 31, 2
. Form of Restricted Stock Unit Award Notice undez tational Fuel Gas Company 2010 Equity Compens#&tian (Exhibit

10.2, Form 1-Q for the quarterly period ended December 31, 2

. Amended and Restated National Fuel Gas Company &ffudal At Risk Compensation Incentive Program (BitH0.3,
Form 1(-K for the fiscal year ended September 30, 2(

. Description of performance goals under the AmeratetiRestated National Fuel Gas Company 2007 ArxiLRlIsk
Compensation Incentive Program and the National Gas Company Executive Annual Cash Incentive RuogiExhibit 10.1,
Form 1(-Q for the quarterly period ended December 31, 2

. National Fuel Gas Company 2012 Annual At Risk Consp&ion Incentive Plan (Exhibit 10.2, Fornm-Q for the quarterly
period ended March 31, 201
. Description of performance goals under the AmeratediRestated National Fuel Gas Company 2012 ArAtuilsk

Compensation Incentive Program and the National Gas Company Executive Annual Cash Incentive Ruog{Exhibit 10.1,
Form 1(-Q for the quarterly period ended December 31, 2

. National Fuel Gas Company Executive Annual Caskritice Program (Exhibit 10.3, Form-Q for the quarterly period ended
December 31, 200¢

. Administrative Rules of the Compensation Commitiethe Board of Directors of National Fuel Gas Camyp as amended a
restated effective December 5, 2012 (Exhibit 1B8m 1(-Q for the quarterly period ended December 31, 2

. National Fuel Gas Company Deferred Compensatiom, Reamended and restated through May 1, 1994HiE20.7,
Form 1(-K for fiscal year ended September 30, 1€

. Amendment to National Fuel Gas Company Deferred i@amsation Plan, dated September 27, 1995 (ExHit® Form 10-K
for fiscal year ended September 30, 1€

. Amendment to National Fuel Gas Company Deferred izamsation Plan, dated September 19, 1996 (ExHikl] Form 10-K
for fiscal year ended September 30, 1€

. National Fuel Gas Company Deferred Compensatiom, Reamended and restated through March 20, B8kt 10.3,
Form 1(-K for fiscal year ended September 30, 1€

. Amendment to National Fuel Gas Company Deferred @@amsation Plan, dated June 16, 1997 (Exhibit Fbdn 10-K for

fiscal year ended September 30, 19
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Amendment No. 2 to the National Fuel Gas Comparfgied Compensation Plan, dated March 13, 1998iiixtD.1,
Form 1(-K for fiscal year ended September 30, 1€

Amendment to the National Fuel Gas Company Defe@mahpensation Plan, dated February 18, 1999 (Bxtibi, Form 10
for the quarterly period ended March 31, 19

Amendment to National Fuel Gas Company Deferred fi@amsation Plan, dated June 15, 2001 (Exhibit FbBn 10-K for
fiscal year ended September 30, 2C

Amendment to the National Fuel Gas Company Defe@mapensation Plan, dated October 21, 2005 (Exbib&, Form 10-K
for fiscal year ended September 30, 2C

Form of Letter Regarding Deferred Compensation BlahInternal Revenue Code Section 409A, dated1Ryl2005
(Exhibit 10.6, Form 1-K for fiscal year ended September 30, 2C

National Fuel Gas Company Tophat Plan, effectivedid&0, 1997 (Exhibit 10, Form -Q for the quarterly period ended
June 30, 1997

Amendment No. 1 to National Fuel Gas Company Tophet, dated April 6, 1998 (Exhibit 10.2, Form 10 fiscal year
ended September 30, 19¢

Amendment No. 2 to National Fuel Gas Company Toplet, dated December 10, 1998 (Exhibit 10.1, Fbdr® for the
quarterly period ended December 31, 1€

Form of Letter Regarding Tophat Plan and Interratdthue Code Section 409A, dated July 12, 2005 tixt0.7, Form 10-K
for fiscal year ended September 30, 2C

National Fuel Gas Company Tophat Plan, AmendedResiated December 7, 2005 (Exhibit 10.1, For-Q for the quarterly
period ended December 31, 20i

National Fuel Gas Company Tophat Plan, as amenépt®ber 20, 2007 (Exhibit 10.3, Form-K for the fiscal year ended
September 30, 200

Amended and Restated Split Dollar Insurance andiD@anefit Agreement, dated September 17, 1997 darivthe Company
and Philip C. Ackerman (Exhibit 10.5, Form-K for fiscal year ended September 30, 1€

Amendment Number 1 to Amended and Restated SpliaDlosurance and Death Benefit Agreement by aetdvéen the
Company and Philip C. Ackerman, dated March 2391(®xhibit 10.3, Form 1-K for fiscal year ended September 30, 1¢

Split Dollar Insurance and Death Benefit Agreemdated September 15, 1997, between the Companpawid F. Smith
(Exhibit 10.13, Form 1-K for fiscal year ended September 30, 1€

Amendment Number 1 to Split Dollar Insurance andtbdBenefit Agreement by and between the Compadylavid F.
Smith, dated March 29, 1999 (Exhibit 10.14, Forr-K for fiscal year ended September 30, 1¢

Life Insurance Premium Agreement, dated Septembe2d09, between the Company and David F. Smithigix10.1,
Form &K dated September 23, 20C

National Fuel Gas Company Parameters for Execlifeelnsurance Plan (Exhibit 10.1, Form-K for fiscal year ended
September 30, 200

National Fuel Gas Company and Participating Suas&B Executive Retirement Plan as amended aratedshrougt
November 1, 1995 (Exhibit 10.10, Form-K for fiscal year ended September 30, 1¢
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Amendments to National Fuel Gas Company and Pgaticig Subsidiaries Executive Retirement Plan,diS&eptember 18,
1997 (Exhibit 10.9, Form -K for fiscal year ended September 30, 1€

Amendments to National Fuel Gas Company and Pgaticig Subsidiaries Executive Retirement Plan,diBtecember 10,
1998 (Exhibit 10.2, Form -Q for the quarterly period ended December 31, 1

Amendments to National Fuel Gas Company and Paaticig Subsidiaries Executive Retirement Plan ctiffe September 16,
1999 (Exhibit 10.15, Form -K for fiscal year ended September 30, 1€

Amendment to National Fuel Gas Company and Paatiitig Subsidiaries Executive Retirement Plan, ¢éffecSeptember 5,
2001 (Exhibit 10.4, Form -K/A for fiscal year ended September 30, 20

National Fuel Gas Company and Participating Suasis Executive Retirement Plan, Amended and Rebted of January
2007 (Exhibit 10.5, Form -Q for the quarterly period ended December 31, 2

National Fuel Gas Company and Participating Suasis Executive Retirement Plan, Amended and Rebtd o
September 20, 2007 (Exhibit 10.4, Forn-K for the fiscal year ended September 30, 2(

National Fuel Gas Company and Participating Suasis Executive Retirement Plan, Amended and Rabt o
September 24, 2008 (Exhibit 10.5, Forn-K for the fiscal year ended September 30, 2(

Amendment to National Fuel Gas Company and Paatiitig Subsidiaries Executive Retirement Plan, dateg: 1, 2010
(Exhibit 10.1, Form 1-Q for the quarterly period ended June 30, 2(

National Fuel Gas Company and Participating Suasil 1996 Executive Retirement Plan Trust Agre¢rfiBndated May 10
1996 (Exhibit 10.13, Form -K for fiscal year ended September 30, 1€

National Fuel Gas Company Participating SubsidiaEirecutive Retirement Plan 2003 Trust Agreemerdéded September
2003 (Exhibit 10.2, Form K for fiscal year ended September 30, 2C

National Fuel Gas Company Performance Incentivgiro (Exhibit 10.1, Form-K dated June 3, 200!

Description of long-term performance incentivestfar period October 1, 2010 to September 30, 20t&nthe National Fuel
Gas Company Performance Incentive Program (Exhibit, Form 1-Q for the quarterly period ended December 31, 2

National Fuel Gas Company 2012 Performance Ince®iogram (Exhibit 10.3, Form -Q for the quarterly period ended
March 31, 2012

Description of long-term performance incentivestfog period October 1, 2011 to September 30, 2084 the National Fuel
Gas Company 2012 Performance Incentive Program (t@2, Form -K dated March 13, 201:

National Fuel Gas Company 2009 MEmployee Director Equity Compensation Plan (Extilifi.1, Form 109 for the quarterl
period ended March 31, 20C

Description of assignment of interests in certdaihsurance policies (Exhibit 10.1, Form 10-Q foe quarterly period ended
June 30, 200¢
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21
23
23.1
23.2
31
31.1
31.z
32ee
99
99.1
99.2
101

Description of
Exhibits

Description of agreement between the Company ailgh ®h Ackerman regarding death benefit (Exhikit3, Form 10-Q for
the quarterly period ended June 30, 2(

Agreement, dated September 24, 2006, between timp&uy and Philip C. Ackerman regarding death be(Efhibit 10.1,
Form 1(-K for the fiscal year ended September 30, 2(

Statements regarding Computation of Ratios: Rdti®annings to Fixed Charges for the fiscal yeadeenSeptember 30, 20
through 201:

Subsidiaries of the Registre

Consents of Expert

Consent of Netherland, Sewell & Associates, Ingarding Seneca Resources Corpora

Consent of Independent Registered Public Accouriing

Rule 13-14(a)/15¢14(a) Certifications

Written statements of Chief Executive Officer pasuto Rule 12-14(a)/15+14(a) of the Exchange A
Written statements of Principal Financial Officerguant to Rule 1:-14(a)/15¢-14(a) of the Exchange A
Certification furnished pursuant to Section 906haf Sarban«Oxley Act of 2002

Additional Exhibits:

Report of Netherland, Sewell & Associates, Incaregng Seneca Resources Corpora

Company Map:

Interactive data files submitted pursuant to RetipaS-T: (i) the Consolidated Statements of Income anthiBgs Reinveste
in the Business for the years ended September03@, 2012 and 2011, (ii) the Consolidated Statesmneh€Comprehensive
Income for the years ended September 30, 2013, 20d 2011 (iii) the Consolidated Balance Shee8eatember 30, 2013
and September 30, 2012, (iv) the Consolidated @&tts of Cash Flows for the years ended Septenth®03 3, 2012 and
2011 and (v) the Notes to Consolidated Financialebtents

Incorporated herein by reference as indica

All other exhibits are omitted because they areappiicable or the required information is showselhere in this Annual
Report on Form 1-K.

In accordance with Item 601(b)(32)(ii) of Regulati®-K and SEC Release Nos. 33-8238 and 34-47986| Rule:
Management’s Reports on Internal Control Over FiferReporting and Certification of Disclosure irdange Act Periodic
Reports, the material contained in Exhibit 32 igrfiished” and not deemed “filed” with the SEC asididt to be incorporated
by reference into any filing of the Registrant unttee Securities Act of 1933 or the Exchange Adtetkher made before or
after the date hereof and irrespective of any gdrecorporation language contained in such filieggept to the extent that-
Registrant specifically incorporates it by referer
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Signatures

Pursuant to the requirements of Section 13 or 1&f(the Securities Exchange Act of 1934, the regigthas duly caused this report tc
signed on its behalf by the undersigned, thereduaty authorized.

National Fuel Gas Company
(Registrant)

By /s/ R.J. Tanski
R. J. Tansk
President and Chief Executive Offic

Date: November 22, 2013

Pursuant to the requirements of the Securities &xgh Act of 1934, this report has been signed bélpthe following persons on bef
of the registrant and in the capacities and ord#tes indicated.

Signature Title
/sl D. F. Smith Executive Chairman of the Board and Director Date: November 22, 2013
D. F. Smith
/s/ P.C. Ackerman Director Date: November 22, 2013
P. C. Ackermat
/s/ R.T.Brady Director Date: November 22, 2013
R. T. Brady
/sl D. C. Carroll Director Date: November 22, 2013
D. C. Carroll
/s/ R.D. Cash Director Date: November 22, 2013
R. D. Cast
/sl S. E.Ewing Director Date: November 22, 2013
S. E. Ewing
/sl R.E. Kidder Director Date: November 22, 2013
R. E. Kidder
/sl C. G. Matthews Director Date: November 22, 2013
C. G. Matthew:
/s/ D.P.Bauer Treasurer and Principal Date: November 22, 2013
D. P. Bauel Financial Officer
/s K. M. Camiolo Controller and Principal Date: November 22, 2013
K. M. Camiolo Accounting Officer
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EXHIBIT 12

NATIONAL FUEL GAS COMPANY
COMPUTATION OF RATIO OF
EARNINGS TO FIXED CHARGES
UNAUDITED

For the Twelve

Months Ended Fiscal Year Ended September

September 30, 20 2012 2011 2010 2009

EARNINGS:

Income from Continuing Operatiol $ 260,00: $220,07 $258,40: $219,13! $103,48:
Plus Income Tax Expen: 172,75¢ 150,55¢ 164,38: 137,22 52,85¢
Less Investment Tax Credit( (42€) (5817) (697) (697) (697)
(Less Income) Plus Loss from Unconsolidated Subsit(3) 204 1,44z 75¢ (2,489 (1,567)
Plus Distributions from Unconsolidated Subsidia — — 4,27¢ 2,60( 2,90(
Plus Interest Expense on L¢-Term Debt 90,27: 82,00: 73,567 87,19( 79,41¢
Plus Other Interest Expen 3,83¢ 4,23¢ 4,55¢ 6,75¢ 7,37(
Less Amortization of Loss on Reacquired D (727) (2,099 (1,099 (2,099 (1,129
Plus (Less) Allowance for Borrowed Funds Used im€2ruction 827 1,231 1,03 328 1,174
Plus (Less) Other Capitalized Inter 1,801 2,997 1,51¢ 1,05¢ —
Plus Rentals(2 14,20« 12,95¢ 5,008 1,70i 1,86

$ 542,75¢ $473,82( $511,70° $451,71. $245,69(

FIXED CHARGES:

Interest & Amortization of Premium and Discountrafnded Deb $ 90,27: $ 82,00 $ 73,567 $ 87,19C $ 79,41¢
Plus Other Interest Expen 3,83¢ 4,23¢ 4,55¢ 6,75¢ 7,37(
Less Amortization of Loss on Reacquired D (721) (2,097 (1,099 (2,099 (1,129
Plus (Less) Allowance for Borrowed Funds Used im€uction 827 1,231 1,035 322 1,17¢
Plus (Less) Other Capitalized Inter 1,801 2,997 1,51¢ 1,05¢ —
Plus Rentals(2 14,20« 12,95¢ 5,00: 1,70% 1,86

$ 110,22; $102,32¢ $ 84,58: $ 95,93¢ $ 88,70¢

RATIO OF EARNINGS TO FIXED CHARGES 4.9z 4.65 6.0t 4.71 2.71

(1) Investment Tax Credit is included in Otherdnte.
(2) Rentals shown above represent the portiofl oémtals (other than delay rentals) deemed repradive of the interest factor.
(3) Fiscal 2009 includes an impairment of an itwvest in a partnership of $1,8(



Plus (Less) Other Capitalized Interes 1,801 2,992 1,516 1,056 —
Plus Rentals (2) 14,20 12,95¢ 5,00z 1,70 1,86
$110,22; $102,32¢ $84,58: $95,93¢  $88,70¢
RATIO OF EARNINGS TO FIXED CHARGES 4.97 4.65 6.0 4.71 2.71i

(1) Investment Tax Credit is included in Other Imzn

(2) Rentals shown above represent the portionl oéatals (other than delay
rentals) deemed representative of the interesbifz

(3) Fiscal 2009 includes an impairment of an invesit in a partnership of
$1,804.



Exhibit 21

Legal Nam:

National Fuel Gas Distribution Corporati
National Fuel Gas Supply Corporati
Seneca Resources Corporat

Empire Pipeline, Inc

Horizon Power, Inc

National Fuel Resources, Ir

National Fuel Gas Midstream Corporati
NFG Midstream Covington, LL!

NFG Midstream Trout Run, LL¢

NFG Midstream Processing, LL

NFG Midstream Mt. Jewett, LL!
Senec-NFG Midstream Owls Nest, LL!
NFG Midstream Tionesta, LL

NFG Midstream Clermont, LL(

Subsidiaries of National Fuel Gas Company
As of September 30, 2013

State or Othe

Jurisdiction of Incorporation

or Organizatio

New York
Pennsylvani:
Pennsylvani:

New York

New York

New York
Pennsylvanic
Pennsylvanic
Pennsylvani:
Pennsylvani:
Pennsylvani:
Pennsylvani:
Pennsylvanic
Pennsylvanic



Exhibit 23.1

NETHERLAND, SEWELL
& ASSOCIATES, INC.

CONSENT OF INDEPENDENT PETROLEUM ENGINEERS AND GEOGISTS

We hereby consent to the reference to our auditrtépr Seneca Resources Corporation dated Oc&he2013, appearing in this National F
Gas Company Annual Report on Form 10-K.

We also consent to the incorporation by referendbeé Registration Statements on Form S-3 (N0s:1383 74 and 333-180218) and Form S-¢
(Nos. 333-165569, 333-51595, 333-55124, 333-102233,;102220, 333-117131, 333-130281 and 383701) of National Fuel Gas Compi
of our audit report dated October 21, 2013, appgdri this National Fuel Gas Company Annual ReparForm 10-K.

NETHERLAND, SEWELL & ASSOCIATES, INC.

By: /s/ Danny D. Simmons
Danny D. Simmons, P.E.
President and Chief Operating Offic

Houston, Texas
November 22, 201



Exhibit 23.2
CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTINGRM

We hereby consent to the incorporation by referémt¢iee Registration Statements on Form S-3 (N83:578174 and 333-180218) and Form
S-8 (N0s.333-165569, 333-51595, 333-55124, 333-102233-102220, 333-117131, 333-130281 and 333Y3f National Fuel Gas

Company of our report dated November 22, 2013irgjab the financial statements, financial statensehedule and the effectiveness of
internal control over financial reporting, whichpagars in this Form 10-K.

/sl PricewaterhouseCoopers LLP

Buffalo, New York
November 22, 201



EXHIBIT 31.1
CERTIFICATION

I, R. J. Tanski, certify that:
1. I have reviewed this annual report on Form 16fKlational Fuel Gas Company;

2. Based on my knowledge, this report does notadorany untrue statement of a material fact or enéttate a material fact necessary to
make the statements made, in light of the circuntsts.under which such statements were made, nistadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememis,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

4. The registrant’s other certifying officer andre responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}%(nd internal control over financial reportirag defined in Exchange Act Rules 13a-15
(f) and 15d-15(f)) for the registrant and have:

(a) Designed such disclosure controls and procsedorecaused such disclosure controls and procsdorge designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgubsidiaries, is made known to us by others
within those entities, particularly during the etiin which this report is being prepared;

(b) Designed such internal control over financggarting, or caused such internal control overrfaial reporting to be designed under
our supervision, to provide reasonable assurargading the reliability of financial reporting atiie preparation of financial statements for
external purposes in accordance with generallygiedeaccounting principles;

(c) Evaluated the effectiveness of the registradisslosure controls and procedures and presentesisi report our conclusions about the
effectiveness of the disclosure controls and pros] as of the end of the period covered by #psnt based on such evaluation; and

(d) Disclosed in this report any change in thegggnt's internal control over financial reportitigat occurred during the registrant’s mos
recent fiscal quarter (the registrant’s fourthdisguarter in the case of an annual report) thatnhaterially affected, or is reasonably likely to
materially affect, the registrant’s internal comeer financial reporting; and

5. The registrant’s other certifying officer anddve disclosed, based on our most recent evaluatiorernal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cooirer financial reporting which are
reasonably likely to adversely affect the regisfeaability to record, process, summarize and refioancial information; and

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a sigmiifiole in the registrant’s
internal control over financial reporting.

Date: November 22, 2013

/s/ R. J. Tanski
R. J. Tansk
President and Chief Executive Offic




EXHIBIT 31.2
CERTIFICATION

I, D. P. Bauer, certify that:
1. I have reviewed this annual report on Form 16fKlational Fuel Gas Company;

2. Based on my knowledge, this report does notadorany untrue statement of a material fact or enéttate a material fact necessary to
make the statements made, in light of the circuntsts.under which such statements were made, nistadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememis,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

4. The registrant’s other certifying officer andre responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}%(nd internal control over financial reportirag defined in Exchange Act Rules 13a-15
(f) and 15d-15(f)) for the registrant and have:

(a) Designed such disclosure controls and procsedorecaused such disclosure controls and procsdorge designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgubsidiaries, is made known to us by others
within those entities, particularly during the etiin which this report is being prepared;

(b) Designed such internal control over financggarting, or caused such internal control overrfaial reporting to be designed under
our supervision, to provide reasonable assurargading the reliability of financial reporting atiie preparation of financial statements for
external purposes in accordance with generallygiedeaccounting principles;

(c) Evaluated the effectiveness of the registradisslosure controls and procedures and presentesisi report our conclusions about the
effectiveness of the disclosure controls and pros] as of the end of the period covered by #psnt based on such evaluation; and

(d) Disclosed in this report any change in thegggnt's internal control over financial reportitigat occurred during the registrant’s mos
recent fiscal quarter (the registrant’s fourthdisguarter in the case of an annual report) thatnhaterially affected, or is reasonably likely to
materially affect, the registrant’s internal comeer financial reporting; and

5. The registrant’s other certifying officer anddve disclosed, based on our most recent evaluatiorernal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cooirer financial reporting which are
reasonably likely to adversely affect the regisfeaability to record, process, summarize and refioancial information; and

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a sigmiifiole in the registrant’s
internal control over financial reporting.

Date: November 22, 2013

/s/ D. P. Bauer
D. P. Baue
Treasurer and Principal Financial Offic




EXHIBIT 32
NATIONAL FUEL GAS COMPANY

Certification Pursuant to Section 906
of the SarbanesOxley Act of 2002

Each of the undersigned, R. J. TANSKI, Presidedt@hief Executive Officer and D. P. BAUER, the T8eeer and Principal Financial
Officer of NATIONAL FUEL GAS COMPANY (the “Company; DOES HEREBY CERTIFY that:

1. The Company’s Annual Report on Form 10-K forfieal year ended September 30, 2013 (the “Repfudtyy complies with the
requirements of section 13(a) of the Securitiesharge Act of 1934, as amended;

2. Information contained in the Report fairly pretsg in all material respects, the financial coditand results of operations of the
Company.

IN WITNESS WHEREOF, each of the undersigned hasuteel this statement this 22nd day of November3201

/s/ R. J. Tanski

President and Chief Executive Offic

/s/ D. P. Bauer

Treasurer and Principal Financial Offic



[Letterhead of Netherland, Sewell & Associates,]inc

Mr. Matthew D. Cabell

Seneca Resources Corporation
1201 Louisiana Street, Suite 400
Houston, Texas 77002

Dear Mr. Cabell:

October 21, 2013

Exhibit 99.1

In accordance with your request, we have auditeceitimates prepared by Seneca Resources Corpof&éneca), as of September 30, 2013
of the proved reserves and future revenue to the@einterest in certain oil and gas propertieatkxtin the United States. It is our
understanding that the proved reserves estimateihheonstitute all of the proved reserves owne&bygeca. We have examined the estimate
with respect to reserves quantities, reserves gasgion, future producing rates, future net rexerand the present value of such future net
revenue, using the definitions set forth in U.SBiies and Exchange Commission (SEC) RegulatidhFule 4-10(a). The estimates of
reserves and future revenue have been preparedandance with the definitions and regulationshef EEC and, with the exception of the
exclusion of future income taxes, conform to theSlBAccounting Standards Codification Topic 932 r&gtive Activities — Oil and Gas. We
completed our audit on October 17, 2013. This rejpas been prepared for Seneca’s use in filing thighSEC; in our opinion the assumptions,
data, methods, and procedures used in the prepauatihis report are appropriate for such purpose.

The following table sets forth Seneca’s estimafdh@net reserves and future net revenue, aspieBber 30, 2013, for the audited properties

All Properties

Categor
Proved Developed

Proved Undevelope
Total Provec

Totals may not add because of rounding.

Net Reserve

Future Net Revenue (M

Oil Gas Present Wort
(MBBL) (MMCEF) Total at 10%
38,36¢ 866,91¢ 4,981,71 2,493,19

3,23t 432,59¢ 877,95t 277,43
41,59¢  1,299,51! 5,859,67 2,770,63.

For the purposes of this audit, the properties warneled into sections for the East Coast and Westst Divisions. The following tables set
forth Seneca’s estimates of the net reserves d@ntefnet revenue by division, as of September 8032for the audited properties:

All Properties— By Division

Division/Categor

East Coas
Proved Develope
Proved Undevelope

Total Provec

West Coas
Proved Develope
Proved Undevelope

Total Provec

Totals may not add because of round

Net Reserve

Future Net Revenue (M

Qil Gas Present Wort
(MBBL) (MMCF) Total at 10%

28z 807,05¢ 1,838,97  1,033,05

0 431,68: 642 47" 183,02¢

28: 1,238,73i 2,481,45: 1,216,08.

38,08: 59,86. 3,142,74  1,460,14

3,23¢ 91t 235,48 94,40¢

41,31t 60,77 3,378,22: 1,554,54.



In addition, the East Coast Division was furthdsdiuided into sections for the Marcellus and OtRegions. The following tables set forth
Senecas estimates of the net reserves and future nehveviey region, as of September 30, 2013, for tlkitedi East Coast Division Properti

East Coast Divisio— By Region

Net Reserve Future Net Revenue (Mt
Oil Gas Present Wort
Region/Categol (MBBL) (MMCEF) Total at 10%
Marcellus
Proved Develope 28 710,75¢ 1,765,79. 961,65¢
Proved Undevelope 0 431,68: 642,47! 183,02¢
Total Provec 28 1,142,43! 2,408,26! 1,144,68
Other
Proved Develope 25t 96,29¢ 73,18 71,39"

The oil reserves shown include crude oil and cosdtm Oil volumes are expressed in thousands ofélbdMBBL); a barrel is equivalent to 42
United States gallons. Gas volumes are expressmdlions of cubic feet (MMCF) at standard temparatand pressure bases.

When compared on a field-by-field basis, some efaktimates of Seneca are greater and some athdesthe estimates of Netherland, Sewel
& Associates, Inc. (NSAI). However, in our opinithe estimates of Seneca’s proved reserves andftguenue shown herein are, in the
aggregate, reasonable and have been prepareddirance with the Standards Pertaining to the Esimgand Auditing of Oil and Gas
Reserves Information promulgated by the Societyeifoleum Engineers (SPE Standards). Additiontilgse estimates are within the
recommended 10 percent tolerance threshold sétifothe SPE Standards. We are satisfied with th#hods and procedures used by Sene
preparing the September 30, 2013, estimates ofvesand future revenue, and we saw nothing ofhaisual nature that would cause us to
exception with the estimates, in the aggregateresared by Seneca.

The estimates shown herein are for proved reseBaweca’s estimates do not include probable oiljeseserves that may exist for these
properties, nor do they include any value for urslieped acreage beyond those tracts for which unoieee reserves have been estimated.
Reserves categorization conveys the relative degfreertainty; reserves subcategorization is basedevelopment and production status. The
estimates of reserves and future revenue includegimhave not been adjusted for risk.

Prices used by Seneca are based on the 12-montigitted arithmetic average of the first-day-of-thenth price for each month in the per
October 2012 through September 2013. For oil vohlyriiee average regional posted prices are adjbstédld for quality, transportation fees,
and local price differentials. For gas volumes,akierage regional spot prices are adjusted by fizlénergy content, transportation fees, and
local price differentials. All prices are held ctarst throughout the lives of the properties. Therage adjusted product prices weighted by

production over the remaining lives of the promriare $103.52 per barrel of oil and $3.573 per Mg§as. Average index prices for each
division are shown in the following table:

Oil Gas
Average
Posted Pric Average

Pricing Spot Price

Division Pricing Index ($/Barrel) Index ($/MMBTU)

East Coas ARG OH/PA/NY 96.6¢ Dominion 3.47¢

(South Point

West Coas ConocoPhillips 66 West Texas Intermedi 91.82 Henry Hub 3.60¢
CA BV Oil Average Calculatiol 107.0:
CA MWSS Oil Average Calculatio 101.5:

Flint Hills West Texas Intermedia 91.6¢



Operating costs used by Seneca are based on tédtopierating expense records. These costs inthadeer-well overhead expenses allowed
under joint operating agreements along with eseésmaf costs to be incurred at and below the disand field levels. Operating costs have
divided into per-well costs and per-unit-of-prodantcosts. Headquarters general and administratreeghead expenses of Seneca are include
to the extent that they are covered under jointatpey agreements for the operated properties.t@lagmsts used by Seneca are based on
authorizations for expenditure and actual costfrecent activity. Capital costs are included amiired for workovers, new development
wells, and production equipment. Abandonment cosésl are Seneca’s estimates of the costs to ab#mel@rells and production facilities, net
of any salvage value. Operating costs, capitak¢castd abandonment costs are not escalated fatiamf]

The reserves shown in this report are estimatgsanmd should not be construed as exact quantRiesed reserves are those quantities of oil
and gas which, by analysis of engineering and geonse data, can be estimated with reasonable wsrtai be economically producible;
probable and possible reserves are those additiesatves which are sequentially less certain t@bevered than proved reserves. Estimates
of reserves may increase or decrease as a resulr@et conditions, future operations, changeggulations, or actual reservoir performance.
In addition to the primary economic assumptionsulised herein, estimates of Seneca and NSAI aegl lo&iscertain assumptions including,
but not limited to, that the properties will be é®ped consistent with current development plaret, the properties will be operated in a
prudent manner, that no governmental regulatiort®ntrols will be put in place that would impace thbility of the interest owner to recover
the reserves, and that projections of future prodnavill prove consistent with actual performantfahe reserves are recovered, the revenue:s
therefrom and the costs related thereto could e mioless than the estimated amounts. Becausavefigmental policies and uncertainties of
supply and demand, the sales rates, prices rec&ivéide reserves, and costs incurred in recovesualy reserves may vary from assumptions
made while preparing these estimates.

It should be understood that our audit does nostitoiie a complete reserves study of the auditeanoi gas properties. Our audit consisted
primarily of substantive testing, wherein we contédca detailed review of all properties. In theawet of our audit, we have not independe
verified the accuracy and completeness of inforomaéind data furnished by Seneca with respect teship interests, oil and gas production,
well test data, historical costs of operation aadaliopment, product prices, or any agreementsmglat current and future operations of the
properties and sales of production. However, thicourse of our examination something came tatigntion that brought into question the
validity or sufficiency of any such information data, we did not rely on such information or datilwve had satisfactorily resolved our
questions relating thereto or had independentlifiedrsuch information or data. Our audit did notlude a review of Seneca’s overall reserve
management processes and practices.

We used standard engineering and geoscience metthraglsombination of methods, including performr@analysis, volumetric analysis, and
analogy, that we considered to be appropriate andssary to establish the conclusions set forthiteds in all aspects of oil and gas
evaluation, there are uncertainties inherent inntepretation of engineering and geoscience daggfore, our conclusions necessarily
represent only informed professional judgment.

Supporting data documenting this audit, along w#ta provided by Seneca, are on file in our offitle. are independent petroleum engineers,
geologists, geophysicists, and petrophysicistsgavaot own an interest in these properties nom&employed on a contingent basis.

QUALIFICATIONS

NSAI performs consulting petroleum engineering B&y under Texas Board of Professional EngineegisRation No. -2699. We provide a
complete range of geological, geophysical, petrsji@), and engineering services, and we have thaieal expertise and ability to perform
these services in any oil and gas producing ardzeinvorld. The staff are familiar with the recaggd industry reserves and resources
definitions, specifically those promulgated by 8i€C, by the Alberta Securities Commission, andhieySociety of Petroleum Engineers,
Society of Petroleum Evaluation Engineers, Worltté¢teum Council, and American

Association of Petroleum Geologists. The technpeskons responsible for conducting this audit rtfeetequirements regarding qualifications,
independence, objectivity, and confidentiality feeth in the SPE Standarc



This evaluation has been led by Mr. Richard B.&glUr. and Mr. Edward C. Roy lll. Mr. Talley and.NRoy are Vice Presidents in the firm’'s
Houston office at 1221 Lamar Street, Suite 120Qdtian, Texas 77010. Mr. Talley is a Licensed Pxifeml Engineer (Texas Registration
102425). He has been practicing petroleum engingeonsulting at NSAI since 2004 and has over Bsypaor industry experience. Mr. Roy

is a Licensed Professional Geoscientist (TexassRegjon No. 2364). He has been practicing petrolgeoscience consulting at NSAI since
2008 and has over 11 years prior industry expegienc

Sincerely,

NETHERLAND, SEWELL & ASSOCIATES, INC.
Texas Registered Engineering Fir-2699

By: /s/ C.H. (Scott) Rees |
C.H. (Scott) Rees lll, P.E.
Chairman and Chief Executive Offic

By: /s/ Richard B. Talley, J By: /s/ Edward C. Roy Il
Richard B. Talley, Jr., P.E. 102425 Edward C. Roy lll, P.G. 2364
Vice Presiden Vice Presiden
Date Signed: October 21, 20 Date Signed: October 21, 20
RBT:SKB

Please be advised that the digital document youwiareging is provided by Netherland, Sewell & Assadess, Inc. (NSAI) as a convenience [to
our clients. The digital document is intended tsbbstantively the same as the original signed mect maintained by NSAI. The digital
document is subject to the parameters, limitatiang, conditions stated in the original documenthimevent of any differences between the
digital document and the original document, thgiodal document shall control and supersede theadigocument.
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