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Glossary of Terms

Frequently used abbreviations, acronyms, or teises in this report:

National Fuel Gas Companies
Company The Registrant, the Registrant and its subsidiasiethe Registrant’
subsidiaries as appropriate in the context of thelasure
Distribution Corporation National Fuel Gas Distribution Corporation
Empire Empire Pipeline, Inc.
ESNE Energy Systems North East, LLC
Horizon Power Horizon Power, Inc.
Midstream Corporation National Fuel Gas Midstream Corporation
National Fuel National Fuel Gas Company
NFR National Fuel Resources, Inc.
Registrant National Fuel Gas Company
SenecaSeneca Resources Corporation
Supply Corporation National Fuel Gas Supply Corporation

Regulatory Agencies
CFTC Commodity Futures Trading Commission
EPA United States Environmental Protection Agency
FASB Financial Accounting Standards Board
FERC Federal Energy Regulatory Commission
NYDEC New York State Department of Environmental Constéona
NYPSC State of New York Public Service Commission
PaDEP Pennsylvania Department of Environmental Protection
PaPUCPennsylvania Public Utility Commission
PHMSA Pipeline and Hazardous Materials Safety Adminigtrat
SEC Securities and Exchange Commission

Other
Bbl Barrel (of oil)
Bcf Billion cubic feet (of natural gas)
Bcfe (or Mcfe) — represents Bcf (or Mcf) EquivalentThe total heat value (Bt
of natural gas and oil expressed as a volume afra@lagas. The Company use
conversion formula of 1 barrel of oil = 6 Mcf oftngal gas.
Btu British thermal unit; the amount of heat neededaise the temperature of ¢
pound of water one degree Fahrenheit.
Capital expenditure Represents additions to property, plant, and egeiipnor th:
amount of money a company spends to buy capit@étass upgrade its existi
capital assets.
Cashout revenuesA cash resolution of a gas imbalance whereby sooust pay
Supply Corporation and/or Empire for gas the customeceives in excess
amounts delivered into Supply Corporation’s and Eelp systems by tl
customer’s shipper.
Degree dayA measure of the coldness of the weather expernigrzased on tt
extent to which the daily average temperature fadlow a reference temperati
usually 65 degrees Fahrenheit.
Derivative A financial instrument or other contract, the terofisvhich include a
underlying variable (a price, interest rate, indete, exchange rate, or ot
variable) and a notional amount (number of unitrdis, cubic feet, etc.). T
terms also permit for the instrument or contracbéosettled net and no initial
investment is required to enter into the finan@atrument or contract. Examp
include futures contracts, options, no cost coléarg swaps.
Development cost<LCosts incurred to obtain access to proved oil asirgserve
and to provide facilities for extracting, treatirgathering and storing the oil ¢
gas.
Development wellA well drilled to a known producing formation irpaeviously
discovered field.

Dodd-Frank Act Dodd-Frank Wall Street Reform and Consumer Praiaciict.
Dth Decatherm; one Dth of natural gas has a heatingevaf 1,000,000 Britis
thermal units, approximately equal to the heatialye of 1 Mcf of natural gas.
Exchange ActSecurities Exchange Act of 1934, as amended

Expenditures for long-lived assets Includes capital expenditures, st
acquisitions and/or investments in partnerships.

Exploitation Development of a field, including the location, liing, completior
and equipment of wells necessary to produce thexanaially recoverable oil a
gas in the field.

Exploration costs Costs incurred in identifying areas that may wa
examination, as well as costs incurred in examisimegific areas, including drilli
exploratory wells.

FERC 7(c) application An application to the FERC under Section 7(c) o
federal Natural Gas Act for authority to construmperate (and provide servi
through) facilities to transport or store naturas gn interstate commerce.
Exploratory well A well drilled in unproven or senproven territory for th
purpose of ascertaining the presence undergroural @dmmercial hydrocarb
deposit.

Firm transportation and/or storage The transportation and/or storage service
a supplier of such service is obligated by conttacprovide and for which tl
customer is obligated to pay whether or not theiseiis utilized.

GAAP Accounting principles generally accepted in thetebhiStates of America
Goodwill An intangible asset representing the differenceveen the fair value of
company and the price at which a company is pusthas

Hedging A method of minimizing the impact of price, intereate, and/or foreic
currency exchange rate changes, often times thrth@hse of derivative financ
instruments.

Hub Location where pipelines intersect enabling thditrg, transportation, stora
exchange, lending and borrowing of natural gas.

ICE Intercontinental Exchange. An exchange which maista futures market for
crude oil and natural gas.

Interruptible transportation and/or storage The transportation and/or stor:
service that, in accordance with contractual aaments, can be interrupted by
supplier of such service, and for which the custodoes not pay unless utilized.
LDC Local distribution company

LIBOR London Interbank Offered Rate

LIFO Last-in, first-out

Marcellus ShaleA Middle Devonianage geological shale formation that is pre
nearly a mile or more below the surface in the Apgdan region of the Unit
States, including much of Pennsylvania and soutNem York.

Mbbl Thousand barrels (of oil)

Mcf Thousand cubic feet (of natural gas)

MD&A Managemens Discussion and Analysis of Financial Conditiod &esult
of Operations

MDth Thousand decatherms (of natural gas)

MMBtu Million British thermal units (heating value of odekatherm of natural
gas)

MMcf Million cubic feet (of natural gas)

MMcfe Million cubic feet equivalent

NEPA National Environmental Policy Act of 1969, as ameshd

NGA The Natural Gas Act of 1938, as amended; the fédara regulatin
interstate natural gas pipeline and storage corapaaimong other things, codif
beginning at 15 U.S.C. Section 717.

NYMEX New York Mercantile Exchange. An exchange whichntans a future
market for crude oil and natural gas.




Open SeasorA bidding procedure used by pipelines to allocata fransportatio
or storage capacity among prospective shippershinh all bids submitted duril
a defined time period are evaluated as if theyl®h submitted simultaneously.
PCB Polychlorinated Biphenyl

Precedent AgreementAn agreement between a pipeline company and a tal
customer to sign a service agreement after spdcéients (called condition:
precedent”) happen, usually within a specified time

Proved developed reserveReserves that can be expected to be recoveredyti
existing wells with existing equipment and opergtinethods.

Proved undeveloped (PUD) reserveReserves that are expected to be reco
from new wells on undrilled acreage, or from ergtiwells where a relative
major expenditure is required to make those resemueductive.

PRP Potentially responsible party

Reliable technology Technology that a company may use to establishrwes
estimates and categories that has been proven ieaflgirto lead to corre
conclusions.

ReservesThe unproduced but recoverable oil and/or gasénepin a formation
which has been proven by production.

Restructuring Generally referring to partial “deregulatioof the pipeline and/
utility industry by statutory or regulatory procesRestructuring of federal
regulated natural gas pipelines resulted in thersgjon (or “unbundling”)of gas
commodity service from transportation service fonolesale and largeslume
retail markets. State restructuring programs attemgextend the same proces
retail mass markets.

Revenue decoupling mechanismA rate mechanism which adjusts customer

to render a utility financially indifferent to thughput decreases resulting fr
conservation.

S&P Standard & Poor’s Ratings Service

SAR Stock appreciation right

Service AgreementThe binding agreement by which the pipeline compagree
to provide service and the shipper agrees to pathéoservice.

Spot gas purchase¥he purchase of natural gas on a short-term basis.

Stock acquisitionsinvestments in corporations.

Unbundled service A service that has been separated from other saviwitt
rates charged that reflect only the cost of theusspd service.

VEBA Voluntary Employees’ Beneficiary Association

WNC Weather normalization clause; a clause in utiiies which adjusts custor
rates to allow a utility to recover its normal ogitmg costs calculated at nort
temperatures. If temperatures during the measuggddpare warmer than norn
customer rates are adjusted upward in order tovezquojected operating costs
temperatures during the measured period are ctildarnormal, customer rates
adjusted downward so that only the projected operabsts will be recovered.




For the Fiscal Year Ended September 30, 2014

ITEM 1

ITEM 1A
ITEM 1B
ITEM 2

ITEM 3
ITEM 4

ITEM 5

ITEM 6
ITEM 7

ITEM 7A
ITEM 8
ITEM 9

ITEM 9A
ITEM 9B

CONTENTS

Part |

BUSINESS
THE COMPANY AND ITS SUBSIDIARIES
RATES AND REGULATION
THE EXPLORATION AND PRODUCTION SEGMENT
THE PIPELINE AND STORAGE SEGMENT
THE GATHERING SEGMENT
THE UTILITY SEGMENT
THE ENERGY MARKETING SEGMENT

ALL OTHER CATEGORY AND CORPORATE OPERATIONS

SOURCES AND AVAILABILITY OF RAW MATERIALS
COMPETITION
SEASONALITY
CAPITAL EXPENDITURES
ENVIRONMENTAL MATTERS
MISCELLANEOUS
EXECUTIVE OFFICERS OF THE COMPANY
RISK FACTORS
UNRESOLVED STAFF COMMENTS
PROPERTIES
GENERAL INFORMATION ON FACILITIES
EXPLORATION AND PRODUCTION ACTIVITIES
LEGAL PROCEEDINGS
MINE SAFETY DISCLOSURES

Part Il
MARKET FOR THE REGISTRANT'S COMMON EQUITY, RELATESTOCKHOLDER MATTERS AND

ISSUER PURCHASES OF EQUITY SECURITIES
SELECTED FINANCIAL DATA

MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL GONDITION AND RESULTS OF

OPERATIONS

QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK
FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA
CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON ACOUNTING AND FINANCIAL

DISCLOSURE
CONTROLS AND PROCEDURES
OTHER INFORMATION

Page

© 00 00 W 00 W ~N~N~NO O

N NMNDNNNMNNERPEPRPRPRRPRP R BRP R
NN PP W WNWNE PP O

27
29

30
62
63

122
122
123




Part Il
ITEM 10 DIRECTORS, EXECUTIVE OFFICERS AND CORPORATE GOVERNEE 123

ITEM 11 EXECUTIVE COMPENSATION 123
ITEM 12 SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS ANMANAGEMENT AND RELATED

STOCKHOLDER MATTERS 123
ITEM 13 CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS, ANIDIRECTOR INDEPENDENCE 124
ITEM 14 PRINCIPAL ACCOUNTANT FEES AND SERVICES

Part IV

ITEM 15 EXHIBITS AND FINANCIAL STATEMENT SCHEDULES 124
SIGNATURES 131




PART |

Iltem 1 Business

The Company and its Subsidiaries

National Fuel Gas Company (the Registrant), incaeal in 1902, is a holding company organized utisedaws of the State of N
Jersey. Except as otherwise indicated below, thgisRant owns directly or indirectly all of the stdnding securities of its subsidiar
Reference to “the Company” in this report means Registrant, the Registrant and its subsidiariegsher Registrant subsidiaries
appropriate in the context of the disclosure. Alslb,references to a certain year in this repoliteeto the Company’ fiscal year endt
September 30 of that year unless otherwise noted.

The Company is a diversified energy company engagwaéttipally in the production, gathering, trangation, distribution an
marketing of natural gas. The Company operatestagrated business model centered in western New &fwl Pennsylvania, an area crit
to the production and transportation of natural fam the Marcellus Shale basin. The common geddcafootprint of the Company’
subsidiaries enables them to share management, fabiities and support services across variausiresses and pursue coordinated prc
designed to produce and transport natural gas fr@Marcellus Shale to markets in Canada and thiemaUnited States. The Company
develops and produces oil reserves, primarily ilif@aia. The Company reports financial results fioe business segments: Exploration
Production, Pipeline and Storage, Gathering, ytikind Energy Marketing.

1. The Exploration and Production segment operatiare carried out by Seneca Resources Corporaieneta), a Pennsylva
corporation. Seneca is engaged in the explorationahd the development and production of, natgasl and oil reserves in California, in
Appalachian region of the United States, and indéan At September 30, 2014, Seneca had U.S. pasradoped and undeveloped rese
of 38,477 Mbbl of oil and 1,682,884 MMcf of natugas.

2. The Pipeline and Storage segment operationsaméed out by National Fuel Gas Supply Corporat{Supply Corporation),
Pennsylvania corporation, and Empire Pipeline, (Benpire), a New York corporation. Supply Corpavatiprovides interstate natural
transportation and storage services for affiliad®dl nonaffiliated companies through (i) an integglagas pipeline system extending f
southwestern Pennsylvania to the New Y@dnadian border at the Niagara River and eastwafllisburg and Leidy, Pennsylvania, i
(i) 27 underground natural gas storage fields awawed operated by Supply Corporation as well as dthwer underground natural gas sto
fields owned and operated jointly with other intats gas pipeline companies. Empire, an intergtimeline company, transports natural
for Distribution Corporation and for other utilielarge industrial customers and power producersléw York State. Empire owns -
Empire Pipeline, a 249-mile integrated pipelinetsys comprising three principal components: a legde¥mile pipeline that extends frc
the United States/Canadian border at the NiagavarRiear Buffalo, New York to near Syracuse, NewKya 76mile pipeline extensic
from near Rochester, New York to an interconnectigth the unaffiliated Millennium Pipeline near @amg, New York (the Empil
Connector), and a 16-mile pipeline extension froonnihg into Tioga County, Pennsylvania (the Tiogaufity Extension).

3. The Gathering segment operations are carriedbgutvholly-owned subsidiaries of National Fuel Gas MidstreanrpGratior
(Midstream Corporation), a Pennsylvania corporatibimrough these subsidiaries, Midstream Corporabioilds, owns and operates nat
gas processing and pipeline gathering facilitiethenAppalachian region.

4. The Utility segment operations are carried guiNational Fuel Gas Distribution Corporation (Dilstition Corporation), a New Yo
corporation. Distribution Corporation sells natugals or provides natural gas transportation sesvioeapproximately 737,800 custorr
through a local distribution system located in weastNew York and northwestern Pennsylvania. Thagpal metropolitan areas servec
Distribution Corporation include Buffalo, Niagaralls and Jamestown, New York and Erie and Sharenngylvania.

5. The Energy Marketing segment operations ar@ethout by National Fuel Resources, Inc. (NFR),ewNrork corporation, whic
markets natural gas to industrial, wholesale, coraiak public authority and residential
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customers primarily in western and central New Yarkd northwestern Pennsylvania, offering competifivpriced natural gas for
customers.

Financial information about each of the Companyisibess segments can be found in Item 7, MD&A dad i Item 8 at Note 3
Business Segment Information.

The following business is not included in any o five reported business segments:

e Seneca Northeast Division, which markets timber from Afgzhian land holdings. At September 30, 2014 Gbmpany owne
approximately 93,000 acres of timber property armshaged approximately 3,000 additional acres ofginaiitting rights.

No single customer, or group of customers undernsom control, accounted for more than 10% of the gamy’s consolidate
revenues in 2014.

Rates and Regulation

The Utility segmens rates, services and other matters are regulgtéladebNYPSC with respect to services provided witNew Yorlk
and by the PaPUC with respect to services providédin Pennsylvania. For additional discussion bé tUtility segment rates ar
regulation, see Item 7, MD&A under the heading #Rahd Regulatory Matters” and Item 8 at Note ASwmmary of Significant Accountil
Policies (Regulatory Mechanisms) and Note C — Ratguy Matters.

The Pipeline and Storage segmentites, services and other matters are regulgtdtelFERC. For additional discussion of the Pipe
and Storage segment’s rates and regulation, see7ltdMD&A under the heading “Rate and Regulatoryttelad” and Item 8 at Note A—
Summary of Significant Accounting Policies (RegatgtMechanisms) and Note C — Regulatory Matters.

The discussion under Item 8 at Note CRegulatory Matters includes a description of thgulatory assets and liabilities reflectec
the Companys Consolidated Balance Sheets in accordance witlicaple accounting standards. To the extent tiettiteria set forth in su
accounting standards are not met by the operatibtfee Utility segment or the Pipeline and Storaggment, as the case may be, the re
regulatory assets and liabilities would be elimauafrom the Compang’Consolidated Balance Sheets and such accourgiignient would k
discontinued.

In addition, the Company and its subsidiaries algext to the same federal, state and local (inetudoreign) regulations on varic
subjects, including environmental matters, to whatier companies doing similar business in the daragions are subject.

The Exploration and Production Segment

The Exploration and Production segment contribapgroximately 40.6% of the Compary2014 net income available for comr
stock.

Additional discussion of the Exploration and Prdilut segment appears below in this Item 1 underhbadings Sources ar
Availability of Raw Materials” and “Competition: EhExploration and Production Segmerify’ltem 7, MD&A and in Item 8, Financi
Statements and Supplementary Data.

The Pipeline and Storage Segment
The Pipeline and Storage segment contributed appatgly 25.9% of the Company’s 2014 net incomelatée for common stock.

Supply Corporatiors firm transportation capacity is subject to chamgethe market identifies different transportatipsths an
receipt/delivery point combinations. Supply Corgimna currently has firm transportation service agnents for approximately 2,674 ML
per day (contracted transportation capacity). Thiit}J segment accounts for approximately 1,035 MOger day or 39% of contrac!
transportation capacity, and the Energy Marketing Bxploration and Production segments represesthan174 MDth per day or 7%. T
remaining 1,465 MDth or 54% is subject to firm gacts with nonaffiliated customers. Contracted ¢pamtation capacity with both affiliat
and unaffiliated shippers is expected to incre&6am2015.
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Supply Corporation has service agreements for &a#lgrall of its firm storage capacity, totalingy 867 MDth. The Utility segment h
contracted for 28,491 MDth or 42% of the total fistorage capacity, and the Energy Marketing seg@merdunts for another 3,097 MDtt
5%. Nonaffiliated customers have contracted forrdmaaining 36,379 MDth or 53%. Supply Corporaticipexts 2% of its contracted fil
storage capacity to expire or terminate and bdahaifor remarketing in 2015.

At the end of 2014, Empire had service agreemenpdace for firm transportation capacity totaling to approximately 952 MDth
day, with 98% of that capacity contracted as logargat full-year deals. The Utility segment accounted4% of Empires firm contracte
capacity, with the remaining 96% subject to cortgadgth nonaffiliated customers. None of the Idegn contracts will expire or terminate
2015.

The majority of Supply Corporation’s transportatiamd storage contracts, and the majority of Empitednsportation contracts, all
either party to terminate the contract upon sixveelve months’ notice effective at the end of thamary term, and include “evergreen”
language that allows for annual term extension(s).

Additional discussion of the Pipeline and Storaggnsent appears below under the headifgsufces and Availability of Re
Materials,” “Competition: The Pipeline and Storagegment” and “Seasonalityifi Iltem 7, MD&A and in Item 8, Financial Statemeiatst
Supplementary Data.

The Gathering Segment

The Gathering segment contributed approximatel9%0of the Company’s 2014 net income available ammon stock.

Additional discussion of the Gathering segment appédelow under the headings “Sources and Avaitalif Raw Materials”anc
“Competition: The Gathering Segment,” in Item 7, B and in Item 8, Financial Statements and Suppleary Data.

The Utility Segment

The Utility segment contributed approximately 21.484he Company’s 2014 net income available for smmn stock.

Additional discussion of the Utility segment appedrelow under the headings “Sources and Availgbiif Raw Materials,”
“Competition: The Utility Segment” and “Seasonalitin Iltem 7, MD&A and in Item 8, Financial Statente and Supplementary Data.
The Energy Marketing Segment

The Energy Marketing segment contributed approxétyga?.2% of the Company’s 2014 net income availéeommon stock.

Additional discussion of the Energy Marketing segtregpppears below under the headings “Sources aadaiility of Raw Materials,”
“Competition: The Energy Marketing Segment” and &Senality,”in Item 7, MD&A and in Item 8, Financial Statemeatsd Supplementa
Data.

All Other Category and Corporate Operations

The All Other category and Corporate operationsiiiredd a net loss in 2014. The impact of this neslm relation to the Compary
2014 net income available for common stock was tega.0%.

Additional discussion of the All Other category a@drporate operations appears below in Iltem 7, MD&#d in Item 8, Financi
Statements and Supplementary Data.
Sources and Availability of Raw Materials

The Exploration and Production segment seeks toodes and produce raw materials (natural gas, mil Bydrocarbon liquids)
further described in this report in Item 7, MD&A daritem 8 at Note J — Business Segment Informatiod Bote M — Supplemental
Information for Oil and Gas Producing Activities.
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Supply Corporation transports and stores gas ovimyeds customers, whose gas originates in the swgtern, mideontinent an
Appalachian regions of the United States as weihaSanada. Empire transports gas owned by itsomsts, whose gas originates in
Appalachian region of the United States as welinra€anada. Additional discussion of proposed pipgelprojects appears below ur
“Competition: The Pipeline and Storage Segment”iaritem 7, MD&A.

The Gathering Segment gathers, processes and drégjas that is produced by Seneca in the Appiaackgion of the United Stat
Additional discussion of proposed gathering prgegipears below in Iltem 7, MD&A.

Natural gas is the principal raw material for thidity segment. In 2014, the Utility segment purskd 71.0 Bcf of gas for delivery to
customers. Gas purchased from producers and stppli¢ghe United States under firm contracts (sealsand longer) accounted for 52%
these purchases. Purchases of gas on the spottnjemkéracts for one month or less) accounted &% 4of the Utility segmens 201-
purchases. Purchases from South Jersey Resouroap,@LC (20%), Tenaska Marketing Ventures (13%#t@&l Natural Gas, LLC (99
and DTE Energy Trading, Inc. (8%) accounted for 58f%he Utility’s 2014 gas purchases. No other producer or sugptisided the Utilit
segment with more than 10% of its gas requiremiari214.

The Energy Marketing segment depends on an adesguppdy of natural gas to deliver to its custombar2014, this segment purcha
53.4 Bcf of gas, including 52.7 Bcf for delivery its customers. The remaining 0.7 Bcf largely repris gas used in operations. The
purchased by the Energy Marketing segment origanatienarily in either the Appalachian or mid-comtin regions of the United States.

Competition

Competition in the natural gas industry exists agiproviders of natural gas, as well as betweenrabgias and other sources of ene
such as fuel oil and electricity. Management b&gethat the environmental advantages of naturahgas enhanced its competitive posi
relative to other fuels.

The Company competes on the basis of price, searidereliability, product performance and othertdes. Sources and providers
energy, other than those described under this “@oitign” heading, do not compete with the Compangny significant extent.

Competition: The Exploration and Production Segment

The Exploration and Production segment competds @ttier oil and natural gas producers and marketighsrespect to sales of oil a
natural gas. The Exploration and Production segratstt competes, by competitive bidding and othexwagith other oil and natural ¢
producers with respect to exploration and develogmpeospects and mineral leaseholds.

To compete in this environment, Seneca originated @cts as operator on certain of its prospeceksséo minimize the risk
exploratory efforts through partnerstipe arrangements, utilizes technology for bothlengtory studies and drilling operations, and s
market niches based on size, operating expertiddirencial criteria.

Competition: The Pipeline and Storage Segment

Supply Corporation competes for market growth mnlatural gas market with other pipeline compatrssporting gas in the northe
United States and with other companies providing gjarage services. Supply Corporation has songueargharacteristics which enhanci
competitive position, as described below. Most @@y Corporatiors facilities are in or near areas overlying the d¢lus Shale productic
area in Pennsylvania. Its facilities are also ledatdjacent to Canada and the northeastern Uniigg€lsSand provide part of the traditional
between gas-consuming regions of the eastern USitetts and ggzoducing regions of Canada and the southwesteuthern and oth
continental regions of the United States. Whiletl@snatural gas pricing at Niagara has decredisedmportation and transportation of
from that receipt point, new productive areas ia fppalachian region related to the developmerthefMarcellus Shale formation hs
increased transportation services from that reg®upply Corporation has developed its Northern Ascand Line N pipeline expans
projects to receive natural gas produced from tlaeckllus Shale and transport it to key marketsarfagia and
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the northeastern United States. For further disonss these projects, refer to Iltem 7, MD&A undiee headings “Investing Cash Floanc
“Rate and Regulatory Matters.”

Empire competes for market growth in the natura gerket with other pipeline companies transporgiag in the northeast Unil
States and upstate New York in particular. Emmre/éll situated to provide transportation of Apphiansourced gas as well as gas rece
at the Niagara River at Chippawa. Emgsrédcation provides it the opportunity to compeate dn increased share of the gas transpor
markets. As noted above, the Empire Connector gr@gpanded Empire'natural gas pipeline and enables Empire to ssewemarkets i
New York and elsewhere in the Northeast. In Noven#ttd 1, Empire also completed its Tioga County Esien project, which stretcr
approximately 16 miles south from its existing metnnection with Millennium Pipeline at Corning, WeYork, into Tioga Count
Pennsylvania. Like Supply Corporation’s Northerncéss project, Empire’ Tioga County Extension project facilitates trarsgtion o
Marcellus Shale gas to key markets of Canada anddttheastern United States.

Competition: The Gathering Segment

The Gathering segment provides gathering servimeSéneca production and competes with other companiesghtiter and proce
natural gas in the Appalachian region.

Competition: The Utility Segment

With respect to gas commodity service, in New Yarld Pennsylvania, both of which have implementatbtimdling” policies tha
allow customers to choose their gas commodity sepmistribution Corporation has retained a suttéh majority of small sales custome
In New York, approximately 23%, and in Pennsylvaragproximately 16%, of Distribution Corporatiorssnallvolume residential ar
commercial customers purchase their supplies fraregulated marketers. In contrast, almost all largjeme load is served by unregule
retail marketers. However, retail competition fasgcommodity service does not pose an acute caimpdtireat for Distribution Corporatic
because in both jurisdictions, utility cost of seevis recovered through rates and charges fodgkgery service, not gas commaodity serv
Over the longer run, it is possible that rate desijanges resulting from further customer migratmmarketer service could expose ut
companies such as Distribution Corporation to steaincosts and revenue erosion in the absence gfestsating rate relief.

Competition for transportation service to langgume customers continues with local producengipeline companies attempting to
or transport gas directly to end-users locatediwithe Utility segment’s service territories withiaise of the utilitys facilities (i.e., bypas:
In addition, competition continues with fuel oilppliers.

The Utility segment competes in its most vulneraflarkets (the large commercial and industrial mig)kby offering unbundle
flexible, high quality services. The Utility segmerontinues to develop or promote new uses of ahfgas or new services, rates
contracts.

Competition: The Energy Marketing Segment

The Energy Marketing segment competes with otheketers of natural gas and with other providersrérgy supply. Competition
this area is well developed with regard to pricd a@rvices from local, regional and national maefset

Seasonality

Variations in weather conditions can materiallyeaffthe volume of natural gas delivered by theitytdegment, as virtually all of
residential and commercial customers use natuif@aspace heating. The effect that this has dlitydsegment margins in New York
mitigated by a WNC, which covers the eighonth period from October through May. Weather tilsatvarmer than normal results in
upward adjustment to customecsirrent bills, while weather that is colder thammal results in a downward adjustment, so thaitimee cas
projected operating costs calculated at normal &atpres will be recovered.
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Volumes transported and stored by Supply Corparadind volumes transported by Empire may vary nedtgrilepending on weath
without materially affecting the revenues of thasenpanies. Supply Corporation’s and Empire’s alldwetes are based on a straight fixed-
variable rate design which allows recovery of fixemsts in fixed monthly reservation charges. Vdeatharges based on volumes
designed to recover only the variable costs astgatiaith actual transportation or storage of gas.

Variations in weather conditions materially afftioé volume of gas consumed by customers of thegyrdarketing segment. Volur
variations have a corresponding impact on reveniitén this segment.

Capital Expenditures

A discussion of capital expenditures by businegsnaat is included in Item 7, MD&A under the headfilgresting Cash Flow.”

Environmental Matters

A discussion of material environmental matters lavg the Company is included in Item 7, MD&A undée heading Environmente
Matters” and in Item 8, Note | — Commitments anch@ugencies.

Miscellaneous
The Company and its wholly owned or majority-owsathsidiaries had a total of 2,010 full-time empkyat September 30, 2014.

The Company has agreements in place with colletitargaining units in New York and Pennsylvania. @gnents covering employt
in collective bargaining units in New York are sdhked to expire in February 2017. Agreements cogeeimployees in collective bargain
units in Pennsylvania are scheduled to expire irl2018 and May 2018.

The Utility segment has numerous municipal franehisinder which it uses public roads and certaierotights-ofway and publi
property for the location of facilities. When nesagy, the Utility segment renews such franchises.

The Company makes its annual report on Form 10didrterly reports on Form 10-Q, current reports omF8K, and any amendmel
to those reports, available free of charge on the@anys internet website, www.nationalfuelgas.com, asnsamreasonably practicable a
they are electronically filed with or furnished ttoe SEC. The information available at the Compargternet website is not part of t
Form 10-K or any other report filed with or furnéshto the SEC.
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Executive Officers of the Company as of November 12014(1)

Name and Age (as of
November 15, 2014)

Ronald J. Tanski
(62)

Matthew D. Cabell
(56)

Anna Marie Cellino
(61)

John R. Pustulka
(62)

David P. Bauer
(45)

Karen M. Camiolo
(55)

Carl M. Carlotti
(59)

Paula M. Ciprich
(54)

Donna L. DeCarolis
(55)

James D. Ramsdell
(59)

Current Company
Positions and
Other Material
Business Experience
During Past
Five Years

Chief Executive Officer of the Company since A@@13 and President of the Company since July 2010.
Mr. Tanski previously served as Chief Operatingi€gif of the Company from July 2010 through March
2013; Treasurer and Principal Financial Officett@f Company from April 2004 through June 2010; and
President of Supply Corporation from July 2008 tigio June 2010.

Senior Vice President of the Company since July02iXid President of Seneca since December 2006.
President of Distribution Corporation since Julp20

President of Supply Corporation since July 2010. Rirstulka previously served as Senior Vice Preside
Supply Corporation from July 2001 through June 2010

Treasurer and Principal Financial Officer of then@any since July 2010; Treasurer of Midstream
Corporation since April 2013; Treasurer of Suppbr@dration since June 2007; Treasurer of Empireesin
June 2007; and Assistant Treasurer of DistribuGonporation since April 2004.

Controller and Principal Accounting Officer of t@®mpany since April 2004; Controller of Midstream
Corporation since April 2013; and Controller of Dilsution Corporation and Supply Corporation sidqsil
2004.

Senior Vice President of Distribution Corporatidncg January 2008.

Secretary of the Company since July 2008; Genevah€el of the Company since January 2005; Secretary
of Distribution Corporation since July 2008.

Vice President Business Development of the Comgamge October 2007.

Senior Vice President and Chief Safety Officerhef Company since May 2011. Mr. Ramsdell previously
served as Senior Vice President of Distributiongooation from July 2001 to May 2011.

(1) The executive officers serve at the pleasure oBibard of Directors. The information provided rekto the Company and its princi
subsidiaries. Many of the executive officers algwéh served or currently serve as officers or dimscof other subsidiaries of 1

Company.
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Iltem 1A Risk Factors

As a holding company, the Company depends on itsraping subsidiaries to meet its financial obligatis.

The Company is a holding company with no significassets other than the stock of its operatingidiav®s. In order to meet
financial needs, the Company relies exclusivelyrepayments of principal and interest on interconypaans made by the Company tc
operating subsidiaries and income from dividends atiner cash flow from the subsidiaries. Such dpegasubsidiaries may not genel
sufficient net income to pay upstream dividendsgenerate sufficient cash flow to make payments rificpal or interest on su
intercompany loans.

The Company is dependent on capital and credit metskto successfully execute its business strategies

The Company relies upon short-term bank borrowirgsnmercial paper markets and longgm capital markets to finance caf
requirements not satisfied by cash flow from operst The Company is dependent on these capitalcepuo provide capital to
subsidiaries to fund operations, acquire, maintaid develop properties, and execute growth stiegedihe availability and cost of cre
sources may be cyclical and these capital souregsnot remain available to the Company. Turmoiriadit markets may make it difficult 1
the Company to obtain financing on acceptable teyret all for working capital, capital expenditarand other investments, or to refine
maturing debt on favorable terms. These difficsltieould adversely affect the Compagygrowth strategies, operations and final
performance. The Company’s ability to borrow unitigrcredit facilities and commercial paper agreetsieand its ability to issue lortgfir
debt under its indentures, depend on the Comparornpliance with its obligations under the faigt agreements and indentures. In add
the Company’s shoterm bank loans are in the form of floating ratédtder debt that may have rates fixed for very siperiods of time
resulting in exposure to interest rate fluctuationshe absence of interest rate hedging trangatibhe cost of longerm debt, the intere
rates on the Company’s shaoetim bank loans and the ability of the Companyssué commercial paper are affected by its debitarthgs
published by S&P, Moody’s Investors Service, Inud &itch Ratings. A downgrade in the Compangredit ratings could increase borrow
costs and negatively impact the availability ofitalfrom banks, commercial paper purchasers ahdratources.

The Company may be adversely affected by econowmditions and their impact on our suppliers and dosers.

Periods of slowed economic activity generally resuldecreased energy consumption, particularlyriostrial and large commerc
companies. As a consequence, national or regi@talssions or other downturns in economic activityld adversely affect the Compasy’
revenues and cash flows or restrict its future ghowconomic conditions in the Compasyitility service territories and energy marke
territories also impact its collections of accoungseivable. All of the Company’segments are exposed to risks associated wi
creditworthiness or performance of key supplierd anstomers, many of which may be adversely affetie volatile conditions in tt
financial markets. These conditions could resulfifancial instability or other adverse effectsaamy of our suppliers or customers.
example, counterparties to the Compangdmmodity hedging arrangements or commodity sadesracts might not be able to perform t
obligations under these arrangements or contr@ctstomers of the ComparsyUtility and Energy Marketing segments may havdiqaar
trouble paying their bills during periods of deaig economic activity and high commaodity pricestgmially resulting in increased bad ¢
expense and reduced earnings. Similarly, if redastwere to occur in funding of the federal Lowdme Home Energy Assistance Progi
bad debt expense could increase and earnings degletase. Any of these events could have a masadiadrse effect on the Compasy’
results of operations, financial condition and ctsivs.

The Company’s credit ratings may not reflect alleghisks of an investment in its securities.

The Companys credit ratings are an independent assessmers ability to pay its obligations. Consequentlyalrer anticipate
changes in the Company’s credit ratings will getherfect the market value of the specific

-13 -




debt instruments that are rated, as well as th&ehaalue of the Company’s common stock. The Comizacredit ratings, however, may
reflect the potential impact on the value of itsntoon stock of risks related to structural, markettber factors discussed in this Form 10-K.

The Company’s need to comply with comprehensivenplex, and sometimes unpredictable government ragiohs may increase its
costs and limit its revenue growth, which may refsin reduced earnings.

While the Company generally refers to its Utilitygsnent and its Pipeline and Storage segment &segslated segmentsthere ar
many governmental regulations that have an impaetlimost every aspect of the Companpusinesses. Existing statutes and regulation:
be revised or reinterpreted and new laws and régofamay be adopted or become applicable to th@p@ay, which may increase
Company’s costs or affect its business in waystti®tCompany cannot predict.

In the Companys Utility segment, the operations of Distributionr@oration are subject to the jurisdiction of th¥R&C, the PaPU
and, with respect to certain transactions, the FER@ NYPSC and the PaPUC, among other things,oappthe rates that Distributi
Corporation may charge to its utility customerso3é approved rates also impact the returns thatilidison Corporation may earn on
assets that are dedicated to those operationsstifitiution Corporation is required in a rate predig to reduce the rates it charges its u
customers, or to the extent Distribution Corporati® unable to obtain approval for rate increasemfthese regulators, particularly wi
necessary to cover increased costs (including ¢batsmay be incurred in connection with governrakirtvestigations or proceedings
mandated infrastructure inspection, maintenancemgacement programs), earnings may decrease.

In addition to their historical methods of utilitggulation, both the PaPUC and NYPSC have estatlisompetitive markets in whi
customers may purchase gas commodity from unregyllatarketers, in addition to utility companies. d&letompetition for gas commod
service does not pose an acute competitive thoraDistribution Corporation because in both jurisdins it recovers its cost of serv
through delivery rates and charges, and not thramghmarkup on the gas commodity purchased by its custon@vsr the longer ru
however, rate design changes resulting from furthestomer migration to marketer service (“unburgiincan expose utilities such
Distribution Corporation to stranded costs and nexeeerosion in the absence of compensating ragd.rel

Both the NYPSC and the PaPUC have instituted pdinge for the purpose of promoting conservationenérgy commoditie
including natural gas. In New York, Distribution poration implemented a Conservation Incentive Rnogthat promotes conservation
efficient use of natural gas by offering customelates for higlefficiency appliances, among other things. Thenht# conservation ai
efficiency programs is to reduce customer usagaatdiral gas. Under traditional volumetric rategjueed usage by customers resuli
decreased revenues to the Utility. To prevent regemrosion caused by conservation, the NYPSC apgrav ‘tevenue decouplir
mechanism” that renders Distribution CorporateoNew York division financially indifferent to theffects of conservation. In Pennsylva
although a generic statewide proceeding is pendimg,PaPUC has not yet directed Distribution Caapon to implement conservati
measures. If the NYPSC were to revoke the reveraeupling mechanism in a future proceeding or teUC were to adopt a conserva
program without a revenue decoupling mechanismtlograchanges in rate design, reduced customer usage decrease revenues, for
Distribution Corporation to file for rate relieff Distribution Corporation were unable to obtaireqdate rate relief, its financial conditi
results of operations and cash flows would be abreraffected.

In New York, aggressive generic statewide programated under the label of efficiency or conseorationtinue to generate a siz:
utility funding requirement for state agencies tadininister those programs. Although utilities an¢horized to recover the cost of efficie
and conservation program funding through specitdsrand surcharges, the resulting upward pressureustomer rates, coupled w
increased assessments and taxes, could affece fitlerance for traditional utility rate increasespecially if natural gas commodity cc
were to increase.

The Company is subject to the jurisdiction of tHeRC with respect to Supply Corporation, Empire aadhe transactions performed
other Company subsidiaries, including Seneca, Digion Corporation and NFR. The FERC, among othargs, approves the rates 1
Supply Corporation and Empire may charge to thafural
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gas transportation and/or storage customers. Tags®ved rates also impact the returns that Supphporation and Empire may earn on
assets that are dedicated to those operationsudhir® the petition of a customer or state comimisr on the FERG own initiative, th
FERC has the authority to investigate whether Su@ulrporation’s and Empire’s rates are still “jasid reasonableds required by the NG
and if not, to reduce those rates prospectivel$uipply Corporatior Empire is required in a rate proceeding to redhe rates it charges
natural gas transportation and/or storage custqroeii§ either Supply Corporation or Empire is ukeatp obtain approval for rate increa:
particularly when necessary to cover increasedsc@uipply Corporation’'s or Empige’earnings may decrease. The FERC also pos
significant penalty authority with respect to viibdas of the laws and regulations it administergp@y Corporation, Empire and, to the ex
subject to FERC jurisdiction, the Company’s othéosidiaries are subject to the FER@enalty authority. In addition, the FERC exers
jurisdiction over the construction and operatiorfagfilities used in interstate gas transmissiorsoAdecisions of Canadian regulators sut
the National Energy Board and the Ontario EnerggrBeould affect the viability and profitability &upply Corporation and Empire proje
designed to transport gas from New York into Owtari

In January 2012, President Obama signed into lavPipeline Safety, Regulatory Certainty, and Joba@on Act. The legislatic
increases civil penalties for pipeline safety vildas and addresses matters such as pipeline dapragention, automatic and remote-
controlled shubff valves, excess flow valves, pipeline integniianagement, documentation and testing of maximuowable operatin
pressure, and reporting of pipeline accidents.|&hislation requires the Pipeline and HazardouseMals Safety Administration (PHMSA)
issue or revise certain regulations and to congiadbus reviews, studies and evaluations. In aoiditPHMSA in August 2011 issued
Advance Notice of Proposed Rulemaking regardinglpip safety. As described in the notice, PHMSAadssidering regulations regardi
among other things, the designation of additionigh ltonsequence areas along pipelines, minimuminergents for leak detection syste
installation of emergency flow restricting devicasd revision of valve spacing requirements. Uneeldo these safety initiatives, the EP,
April 2010 issued an Advance Notice of ProposedeRialking reassessing its regulations governing sieeamd distribution in commerce
PCBs. The EPA had projected that it would issueotidd of Proposed Rulemaking by April 2013, buias not done so. If as a result of tt
or similar new laws or regulations the Company iscmaterial costs that it is unable to recoveryftitirough rates or otherwise offset,
Company'’s financial condition, results of operasipand cash flows would be adversely affected.

In the Company’s Exploration and Production segmeatious aspects of Senesaperations are subject to regulation by, ar
others, the EPA, the U.S. Fish and Wildlife Seryite U.S. Forestry Service, the PaDEP, the Pewaisid Department of Conservation
Natural Resources, the Division of Oil, Gas and tBewnal Resources of the California Department ohsgrvation, the Californ
Department of Fish and Wildlife, and the Oil andsGaonservation Division of the Kansas Corporatioom@ission. Administrativ
proceedings or increased regulation by these @rathencies could lead to operational delays dricgens and increased expense for Ser

The nature of the Company’s operations presentsénént risks of loss that could adversely affectriésults of operations, financial
condition and cash flows.

The Companys operations in its various reporting segmentssatgect to inherent hazards and risks such as; firetural disastel
explosions; geological formations with abnormalssiges; blowouts during well drilling; collapses wéllbore casing or other tubule
pipeline ruptures; spills; and other hazards askkrthat may cause personal injury, death, progntyage, environmental damage or bus
interruption losses. Additionally, the Compasifacilities, machinery, and equipment may be sikje sabotage. Any of these events ¢
cause a loss of hydrocarbons, environmental potiytclaims for personal injury, death, property dgm or business interruption,
governmental investigations, recommendations, dafines or penalties. As protection against opanat hazards, the Company mainti
insurance coverage against some, but not all, patéosses. In addition, many of the agreemerus tihe Company executes with contrac
provide for the division of responsibilities betwethe contractor and the Company, and the Compaglyssto obtain an indemnification fr
the contractor for certain of these risks. The Canypis not always able, however, to secure wrikgreements with its contractors 1
contain indemnification, and sometimes the Compamgquired to indemnify others.
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Insurance or indemnification agreements, when obthi may not adequately protect the Company agéatstity from all of the
consequences of the hazards described above. Thererce of an event not fully insured or indensdfiagainst, the imposition of fin
penalties or mandated programs by governmentabé&itiés, the failure of a contractor to meet itdémnification obligations, or the failure
an insurance company to pay valid claims couldltésisubstantial losses to the Company. In addjtinsurance may not be available, «
available may not be adequate, to cover any afdhese risks. It is also possible that insurgmesniums or other costs may rise significa
in the future, so as to make such insurance pridlety expensive.

Hazards and risks faced by the Company, and inserand indemnification obtained or provided by @mmpany, may subject t
Company to litigation or administrative proceedirfgam time to time. Such litigation or proceedingzuld result in substantial monet
judgments, fines or penalties against the Compaie gesolved on unfavorable terms, the resultli€lvcould have a material adverse et
on the Company'’s results of operations, finanadition and cash flows.

Environmental regulation significantly affects th€ompany’s business.

The Companys business operations are subject to federal,, state local laws and regulations relating to enwinental protectiol
These laws and regulations concern the generasitmmage, transportation, disposal, emission orhdige of pollutents, contaminai
hazardous substances and greenhouse gases irdovihenment, the reporting of such matters, andgemeeral protection of public hea
natural resources, wildlife and the environmentr Egample, currently applicable environmental laaval regulations restrict the typ
guantities and concentrations of materials thatlmameleased into the environment in connectio wégulated activities, limit or prohil
activities in certain protected areas, and mayireghe Company to investigate and/or remediatéacnimation at certain current and for
properties regardless of whether such contamina#enlted from the Compars/actions or whether such actions were in compdiamith
applicable laws and regulations at the time theyewaken. Moreover, spills or releases of regulatdastances or the discovery of curre
unknown contamination could expose the Company aterial losses, expenditures and environmentaltthead safety liabilities. Su
liabilities could include penalties, sanctions dairms for damages to persons, property or natwaburces brought on behalf of
government or private litigants that could cauge@ompany to incur substantial costs or uninsurssis.

In addition, the Company must obtain, maintain anthply with numerous permits, leases, approvalasents and certificates fr
various governmental authorities before commenoagylated activities. In connection with such atigg, the Company may need to m
significant capital and operating expendituresdotml air emissions and water discharges or tfop@rcertain corrective actions to meet
conditions of the permits issued pursuant to applie environmental laws and regulations. Any failuo comply with applicab
environmental laws and regulations and the terndscanditions of its environmental permits and atittadions could result in the assessr
of significant administrative, civil and/or crimihpenalties, the imposition of investigatory or edral obligations and corrective actions,
revocation of required permits, or the issuancmjofctions limiting or prohibiting certain of tteompany’s operations.

Costs of compliance and liabilities could negafgvaffect the Companyg’ results of operations, financial condition andhcélows. Ir
addition, compliance with environmental laws andulations could require unexpected capital expengtt at the Comparg/facilities o
delay or cause the cancellation of expansion ptejec oil and natural gas drilling activities. Basa the costs of complying w
environmental regulations are significant, addiiloregulation could negatively affect the Companytsiness. Although the Company ca
predict the impact of the interpretation or enfoneat of EPA standards or other federal, state aaal laws or regulations, the Company’
costs could increase if environmental laws and legguns change.

Legislative and regulatory measures to addressatdinchange and greenhouse gas emissions are guyghases of discussion
implementation. Under the Federal Clean Air Ace BPA requires that new stationary sources of figmt greenhouse gas emission
major modifications of existing facilities obtairegnits covering such emissions. The EPA is alscsidaning other regulatory options
regulate greenhouse emissions from the energy tipdda addition, the U.S. Congress has from tiradime considered bills that wot
establish a cap-arntlade program to reduce emissions of greenhousesghegislation or regulation that restricts gremrge gas emissio
could increase the Company’s cost of environmergaipliance by requiring the Company to install
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new equipment to reduce emissions from largerifexsiand/or purchase emission allowances. Intemnal, federal, state or regional clim
change and greenhouse gas initiatives could alsy @de otherwise negatively affect efforts to ohtgiermits and other regulatory appro
with regard to existing and new facilities, or ingpoadditional monitoring and reporting requireme@ismate change and greenhouse
initiatives, and incentives to conserve energy s¥ alternative energy sources, could also reducewde for oil and natural gas. The ef
(material or not) on the Company of any new legiigéaor regulatory measures will depend on theipalgr provisions that are ultimatt
adopted.

Third parties may attempt to breach the Company&twork security, which could disrupt the Companyperations and adversely
affect its financial results.

The Companyg information technology systems are subject tengits by others to gain unauthorized access thrthegmternet, or 1
otherwise introduce malicious software. These gttsrmight be the result of industrial or other espige, or actions by hackers seekir
harm the Company, its services or customers. Attergpbreach the Company’s network security maultés disruption of the Company’
business operations and services, delays in priodiid¢heft of sensitive and valuable data, damageur physical systems, and reputati
harms. These harms may require significant expereditto remedy breaches, including restorationustamer service and enhancemet
information technology systems. The Company segksdvent, detect and investigate these secuxtgénts, but in some cases the Com;
might be unaware of an incident or its magnitudd affects. The Company has experienced attemplseiach its network security, &
although the scope of such incidents is sometinmi®awn, they could prove to be material to the Camyp These security incidents n
have an adverse impact on the Company’s operagamsings and financial condition.

The Company could be adversely affected by thelttisance of purchased gas costs incurred by thelitjtisegment.

Tariff rate schedules in each of the Utility segtherservice territories contain purchased gas adpratnclauses which perr
Distribution Corporation to file with state regudas for rate adjustments to recover increasesearctist of purchased gas. Assuming those
adjustments are granted, increases in the costrohpsed gas have no direct impact on profit marddistribution Corporation is required
file an accounting reconciliation with the regulatin each of the Utility segmest'service territories regarding the costs of pusetaga:
There is a risk of disallowance of full recoverytbése costs if regulators determine that Distiilmu€Corporation was imprudent in making
gas purchases. Any material disallowance of pueghgas costs could have a material adverse effiecash flow and earnings.

Changes in interest rates may affect the Comparghdlity to finance capital expenditures and to reince maturing debt.

The Company’s ability to cogtffectively finance capital expenditures and tanefice maturing debt will depend in part upon ies
rates. The direction in which interest rates mawenis uncertain. Declining interest rates have gahebeen believed to be favorable
utilities, while rising interest rates are generdlklieved to be unfavorable, because of the levietebt that utilities may have outstanding
addition, the Compang’ authorized rate of return in its regulated busses is based upon certain assumptions regardieggsh rates.
interest rates are lower than assumed rates, thgp&uys authorized rate of return could be reduced.térest rates are higher than assu
rates, the Company'’s ability to earn its authorizzé of return may be adversely impacted.

Fluctuations in oil and natural gas prices could adrsely affect revenues, cash flows and profitatili

Operations in the ComparsyExploration and Production segment are materdgdjyendent on prices received for its oil and ratya:
production. Both short-term and lomgrm price trends affect the economics of explofing developing, producing, gathering and procey
oil and natural gas. Oil and natural gas pricestmmolatile and can be affected by: weather camdi{ natural disasters, the supply and |
of foreign oil and natural gas, the level of consurmproduct demand, national and worldwide econoroieditions, economic disruptic
caused by terrorist activities, acts of war or maccidents, political conditions in foreign couesr, the price and availability of alternal
fuels, the proximity to, and availability of, cajitgcon transportation
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facilities, regional levels of supply and demanaggrgy conservation measures; and government régusasuch as regulation of greenhc
gas emissions and natural gas transportation,tregaénd price controls. The Company sells mosh@fil and natural gas that it produce
current market and/or indexed prices rather thaoutgh fixedprice contracts, although as discussed below, trapgany frequently hedg
the price of a significant portion of its futureoguction in the financial markets. The prices tlmmpany receives depend upon factors be
the Companys control, including the factors affecting pricentiened above. The Company believes that any pgaldimeduction in oil ar
natural gas prices could restrict its ability tanoue the level of exploration and production \dttithe Company otherwise would purs
which could have a material adverse effect oneit®nues, cash flows and results of operations.

The natural gas the Company produces is priceddal Imarkets where production occurs, and pridhesefore affected by local
regional supply and demand factors as well as dtlvat market dynamics such as regional pipelirgaciy. The prices the Company rece
for its natural gas production are generally lotvem the relevant benchmark prices, such as NYMEt, are used for commodity trad
purposes. The difference between the benchmarle mcl the price the Company receives is calledfaretial. The Company may
unable to accurately predict natural gas diffesstiwhich may widen significantly in the futureumerous factors may influence lo
commodity pricing, such as pipeline takeaway capaand specifications, localized storage capadiigruptions in the midstream
downstream sectors of the industry, trade restristiand governmental regulations. Insufficient figeor storage capacity, or a lack
demand or surplus of supply in any given operainga may cause the differential to widen in thaaatompared to other natural
producing areas. Increases in the differential ¢debd to production curtailments or otherwise havenaterial adverse effect on
Company'’s revenues, cash flows and results of tipesa

In the Companys Pipeline and Storage segment, significant chaimgéee price differential between equivalent qutéeg of natural ge
at different geographic locations could adversaipact the Company. For example, if the price ofirstgas at a particular receipt point
the Companys pipeline system increases relative to the priceatural gas at other locations, then the volufneadural gas received by |
Company at the relatively more expensive receiphtpmay decrease, or the price the Company chamésnsport that natural gas n
decrease. Supply Corporation and Empire experiesgeld a change at the Canada/United States bdrtter Bliagara River, where gas pri
increased relative to prices available at Leidyyr3glvania. This change in price differential calishippers to seek alternative lower pr
gas supplies and, consequently, alternative tratetjum routes. Supply Corporation and Empire samndportation volumes decrease in 2
and 2010 as a result of this situation, and in soases, shippers decided not to renew transportatintracts. While much of the impac
lower volumes under existing contracts is offsethy straight fixedrariable rate design utilized by Supply Corporatémm Empire, this ra
design does not protect Supply Corporation or Eenpinere shippers do not contract for expiring cipat the same quantity and rate.
contract renewals decrease, revenues and earmirthe iPipeline and Storage segment may decreaskewslid in 2010 and 2011. Sup
Corporation and Empire responded to this changsdggee environment by developing projects desigoe@verse the flow on their exist
systems, as described elsewhere in this repottidimg Item 7, MD&A under the heading “Investing <baFlow.”

Significant changes in the price differential betwdutures contracts for natural gas having diffedelivery dates could also advers
impact the Company. For example, if the pricesattiral gas futures contracts for winter deliveti@docations served by the Pipeline
Storage segment decline relative to the pricesuoh sontracts for summer deliveries (as a resoitjrfstance, of increased productior
natural gas within the Pipeline and Storage segsgebgraphic area or other factors), then demandhie Company natural gas stora
services driven by that price differential coulctidgmse. Such changes in price differential coudd affect the Energy Marketing segment’
ability to offset its natural gas storage cost®tigh hedging transactions. These changes couldsalyeaffect revenues, cash flows
results of operations.

The Company has significant transactions involvimgice hedging of its oil and natural gas producticas well as its fixed price
purchase and sale commitmen

In order to protect itself to some extent agaimatswal price volatility and to lock in fixed prigiron oil and natural gas production
certain periods of time, the Company’s Exploraton Production segment regularly
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enters into commodity price derivatives contrabisdging arrangements) with respect to a portioitsafxpected production. These contr
may at any time cover as much as approximately 80%e Company’s expected energy production dutireggupcoming 12nonth perioc
These contracts reduce exposure to subsequentdgrnps but can also limit the Compasability to benefit from increases in commo
prices. In addition, the Energy Marketing segmeniees into certain hedging arrangements, primavityr respect to its fixed price purchi
and sales commitments and its gas stored undergroun

Under applicable accounting rules currently in effféhe Companyg hedging arrangements are subject to quarterctdfeness tes
Inherent within those effectiveness tests are aptians concerning the longrm price differential between different types astide oil
assumptions concerning the difference between ghadi natural gas price indexes established byipgseinto which hedged natural
production is delivered and the reference prical#sthed in the hedging arrangements, assumptegerding the levels of production t
will be achieved and, with regard to fixed pricentoitments, assumptions regarding the creditwordsnef certain customers and tl
forecasted consumption of natural gas. Dependingnarket conditions for natural gas and crude od #re levels of production actue
achieved, it is possible that certain of those agtions may change in the future, and, dependinthemrmagnitude of any such changes,
possible that a portion of the Compasmyiedges may no longer be considered highly effechn that case, gains or losses from the ingtfe
derivative financial instruments would be marked¥tarket on the income statement without regard taraterlying physical transaction. |
example, in the Exploration and Production segmemigere the Company uses short positions (i.e. ipasitthat pay off in the event
commodity price decline) to hedge forecasted salaiis would occur to the extent that natural gas@ude oil hedge prices exceed me
prices for the Company’s natural gas and crudemitiuction, and losses would occur to the exteat tharket prices for the Company’
natural gas and crude oil production exceed hedges

Use of energy commodity price hedges also expdsesbmpany to the risk of ngerformance by a contract counterparty. T
parties might not be able to perform their obligas under the hedge arrangements. In additionCtmpany enters into certain commo
price hedges that are cleared through the NYMEXC& by futures commission merchants. Under NYMEX &BE rules, the Company
required to post collateral in connection with sheliges, with such collateral being held by itsifes commission merchants. The Comj
is exposed to the risk of loss of such collaterainf occurrences such as financial failure of ittufels commission merchants,
misappropriation or mishandling of clienfsinds or other similar actions by its futures comssion merchants. In addition, the Compar
exposed to potential hedging ineffectiveness iretrent of a failure by one of its futures commissioerchants or contract counterparties.

It is the Company policy that the use of commodity derivatives caciis comply with various restrictions in effect respectiv
business segments. For example, in the ExploratimhProduction segment, commodity derivatives eatdrmust be confined to the pi
hedging of existing and forecast production, anthenEnergy Marketing segment, commodity derivatiwéth respect to fixed price purch
and sales commitments must be matched against ¢orents reasonably certain to be fulfilled. The Campmaintains a system of inter
controls to monitor compliance with its policy. Hewver, unauthorized speculative trades, if they weraccur, could expose the Compan
substantial losses to cover positions in its déisrea contracts. In addition, in the event the Camys actual production of oil and natural
falls short of hedged forecast production, the Camygmay incur substantial losses to cover its hedge

The Dodd-Frank Act includes provisions relatedh® $waps and over-the-counter derivatives markigain provisions of the Dodd-
Frank Act related to derivatives became effectivly 16, 2011, but other provisions related to daties have or will become effective
federal agencies (including the CFTC, various bagkiegulators and the SEC) adopt rules to implerttemiaw. Among other things, 1
Dodd-Frank Act (1) regulates certain participamtstie swaps markets, including new entities defiasdswap dealers” andrfajor swa
participants,” (2) requires clearing and exchatrgeing of certain swaps that the CFTC determinastrbe cleared, (3) requires reporting
recordkeeping of swaps, and (4) enhances the GF&@forcement authority, including the authorityetdablish position limits on derivati
and increases penalties for violations of the CoulitpdExchange Act. For purposes of the Ddetdnk Act, under rules adopted by the ¢
and/or CFTC, the Company believes that it qualifissa non-financial end user of derivatives, tBatas a noffinancial entity that us
derivatives to hedge or mitigate commercial riskvitheless, other rules that are being developeld have a
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significant impact on the Company. For example, @€IrC has imposed numerous registration, swapsndectation, business condt
reporting, and recordkeeping requirements on sveapeds and major swap participants, which freqyearié counterparties to the Company’
derivative hedging transactions. Similarly, the ©Fand various banking regulators have proposed thigt would require swap dealers
major swap participants subject to their jurisdiotto comply with certain obligations relating t@pitalization and the collection of initial €
variation margin from certain counterparties, alijlo the recent proposals do not mandate the dolleof margin from counterparties t
qualify as norfinancial end users, such as the Company. Regardfethe final capital and margin rules, concemmamms that swap deal
and major swap participants will pass along theiréased costs stemming from the final and propaded through higher transaction c
and prices or other direct or indirect costs. Idiaon, while the Company expects to be exempt ftbenDodd-Frank Acg requirement th
swaps be cleared and traded on exchanges or swaptmn facilities, the cost of entering into a rexcthange cleared swap that is avail
as an exchange cleared swap may be greater. Thé-padk Act may also increase costs for derivativeordkeeping, reporting, positi
limit compliance, and other compliance; cause partd materially alter the terms of derivative caats; cause parties to restructure ce
derivative contracts; reduce the availability ofidatives to protect against risks that the Compangounters or to optimize assets; reduc
Company’s ability to monetize or restructure erigtiderivative contracts; and increase the CompmamXposure to less creditwor
counterparties, all of which could increase the @any’s business costs.

You should not place undue reliance on reserve imftion because such information represents estigmat

This Form 10-K contains estimates of the Compamyoved oil and natural gas reserves and thedutet cash flows from thc
reserves that were prepared by the Commapgtroleum engineers and audited by independdrdlgem engineers. Petroleum engin
consider many factors and make assumptions in astigh oil and natural gas reserves and future ash dlows. These factors inclu
historical production from the area compared withdoiction from other producing areas; the assunffedteof governmental regulation; ¢
assumptions concerning oil and natural gas prigesjuction and development costs, severance andeetaxes, and capital expenditu
Lower oil and natural gas prices generally causienates of proved reserves to be lower. Estimatesserves and expected future cash f
prepared by different engineers, or by the saménengs at different times, may differ substantialljtimately, actual production, reveni
and expenditures relating to the Compangeserves will vary from any estimates, and theg@tions may be material. Accordingly,
accuracy of the Comparg/reserve estimates is a function of the qualitgvafilable data and of engineering and geologitarpretation ar
judgment.

If conditions remain constant, then the Companse@&sonably certain that its reserve estimates septeeconomically recoverable
and natural gas reserves and future net cash fldwmnditions change in the future, then subsetuegserve estimates may be rev
accordingly. You should not assume that the presaloe of future net cash flows from the Companytoved reserves is the current me
value of the Compang’ estimated oil and natural gas reserves. In aaocsd with SEC requirements, the Company bases stiraaget
discounted future net cash flows from its proveskrees on 12nonth average prices for oil and natural gas (basefirst day of the mon
prices and adjusted for hedging) and on costs #teeaflate of the estimate. Actual future prices @rgts may differ materially from those u
in the net present value estimate. Any signifiqgaite changes will have a material effect on thespnt value of the Company’s reserves.

Petroleum engineering is a subjective processtohatng underground accumulations of natural gas@her hydrocarbons that car
be measured in an exact manner. The process ofatstg oil and natural gas reserves is complex. Arbeess involves significant decisii
and assumptions in the evaluation of availableagiohl, geophysical, engineering and economic ftataach reservoir. Future economic
operating conditions are uncertain, and changakase conditions could cause a revision to the Gmyp reserve estimates in the futi
Estimates of economically recoverable oil and ratgas reserves and of future net cash flows deppod a number of variable factors
assumptions, including historical production frdme farea compared with production from other confgarproducing areas, and the assu
effects of regulations by governmental agenciesaBse all reserve estimates are to some degresctubj each of the following items n
differ materially from those assumed in estimatiegerves: the quantities of oil and natural gasateultimately
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recovered, the timing of the recovery of oil andunal gas reserves, the production and operatisgsdacurred, the amount and timing
future development and abandonment expendituresthenprice received for the production.

The amount and timing of actual future oil and natal gas production and the cost of drilling are diiult to predict and may vary
significantly from reserves and production estimatavhich may reduce the Compe’s earnings.

There are many risks in developing oil and natges, including numerous uncertainties inherentsiimeating quantities of proved
and natural gas reserves and in projecting futatesrof production and timing of development exjenes. The future success of
Companys Exploration and Production segment depends aabitiy to develop additional oil and natural gaserves that are economic
recoverable, and its failure to do so may reduee @mpanys earnings. The total and timing of actual futuredpiction may vat
significantly from reserves and production estirmatehe Company drilling of development wells can involve signdnt risks, includin
those related to timing, success rates, and c@stuns, and these risks can be affected by lease@availability, geology, and other factc
Drilling for oil and natural gas can be unprofit@abhot only from norproductive wells, but from productive wells that dot produc
sufficient revenues to return a profit. Also, titfroblems, weather conditions, governmental requirgs, including completion
environmental impact analyses and compliance witleroenvironmental laws and regulations, and sbedeor delays in the delivery
equipment and services can delay drilling operationresult in their cancellation. The cost of lai, completing, and operating wells
significant and often uncertain, and new wells may be productive or the Company may not recovieoraiiny portion of its investme
Production can also be delayed or made unecondrtiierie is insufficient gathering, processing arahsportation capacity available ai
economic price to get that production to a locatidrere it can be profitably sold. Without continusetcessful exploitation or acquisit
activities, the Companyg’reserves and revenues will decline as a restits @urrent reserves being depleted by producfidgte Compan
cannot make assurances that it will be able todindcquire additional reserves at acceptable costs

Financial accounting requirements regarding explatian and production activities may affect the Compas profitability.

The Company accounts for its exploration and pradoactivities under the full cost method of aceting. Each quarter, the Compi
must compare the level of its unamortized investmenil and natural gas properties to the presahte of the future net revenue projecte
be recovered from those properties according tdaukst prescribed by the SEC. In determining pregahite, the Company uses frntk
average prices for oil and natural gas (basedrenday of the month prices and adjusted for hegjgiif, at the end of any quarter, the am«
of the unamortized investment exceeds the net presdue of the projected future cash flows, sunkestment may be considered tc
“impaired,” and the full cost accounting rules require thatith@stment must be written down to the calculatetipresent value. Such
instance would require the Company to recognizaremediate expense in that quarter, and its earnimgdd be reduced. Depending on
magnitude of any decrease in average prices, tizeiye could be material.

Increased regulation of exploration and productiaactivities, including hydraulic fracturing, could dversely impact the Company.

Due to the burgeoning Marcellus Shale natural d¢ag ip the northeast United States, together withftscal difficulties faced by st
governments in New York and Pennsylvania, varidiaseslegislative and regulatory initiatives regaglithe exploration and product
business have been proposed. These initiativesidacpotential new or updated statutes and regaltgoverning the drilling, casir
cementing, testing, abandonment and monitoring elffswthe protection of water supplies and restit on water use and water rig
hydraulic fracturing operations, surface ownerights and damage compensation, the spacing ofsweie and disposal of potenti
hazardous materials, and environmental and sadstyes regarding natural gas pipelines. New pengifeées and/or severance taxes fo
and gas production are also possible. Additionddgjslative initiatives in the U.S. Congress aedulatory studies, proceedings or rule-
making initiatives at federal or state agenciesu$ed on the hydraulic fracturing process and relafgerations could result in additio
permitting,
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compliance, reporting and disclosure requiremeRts. example, the EPA has adopted regulations thtbksh emission performar
standards for hydraulic fracturing operations a#f a& natural gas gathering and transmission ojaiatOther EPA initiatives could expe
water quality and hazardous waste regulation ofrdnylit fracturing and related operations. In Cailiia, legislation regarding w
stimulation, including hydraulic fracturing, hasemeadopted. The law mandates technical standardeeib construction, hydraulic fracturi
water management, groundwater monitoring, seisynioivnitoring during hydraulic fracturing operatioasd public disclosure of hydrat
fracturing fluid constituents. Implementing regidas, which will include new permit requirementsyush be adopted to go into effect
July 1, 2015. These and any other new state ordéedisgislative or regulatory measures could leadperational delays or restrictio
increased operating costs, additional regulatorgddns and increased risks of litigation for the @any.

The increasing costs of certain employee and ratiteenefits could adversely affect the Company’sutess

The Companys earnings and cash flow may be impacted by theiatraf income or expense it expends or recordefigployee bene
plans. This is particularly true for pension andestpostretirement benefit plans, which are dependent amahplan asset returns and fac
used to determine the value and current costsasf penefit obligations. In addition, if medical tosise at a rate faster than the ger
inflation rate, the Company might not be able tdigate the rising costs of medical benefits. Insesato the costs of pension, other post-
retirement and medical benefits could have an agveifect on the Company’s financial results.

Significant shareholders or potential shareholdemsay attempt to effect changes at the Company ornuaxcontrol over the Company,
which could adversely affect the Company’s resudfsoperations and financial condition.

Shareholders of the Company may from time to timgage in proxy solicitations, advance shareholdepgsals or otherwise atter
to effect changes or acquire control over the Camp&ampaigns by shareholders to effect changgsublicly traded companies
sometimes led by investors seeking to increaset-sfwon shareholder value through actions such asdiahrestructuring, increased de
special dividends, stock repurchases or sales sdt@a®or the entire company. Responding to proxyestsm and other actions by acti
shareholders can be costly and time-consumingumlisig the Company’s operations and diverting ttienéion of the Compang’Board ¢
Directors and senior management from the pursuibudiness strategies. As a result, shareholder @igmp could adversely affect -
Company’s results of operations and financial ctioili

Iltem 1B Unresolved Staff Comments

None.
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ltem 2 Properties
General Information on Facilities

The net investment of the Company in property, plmd equipment was $5.7 billion at September 81,42 The Exploration ai
Production segment comprises 50.5% of this investnand is primarily located in California and mmetAppalachian region of the Uni
States. Approximately 43.2% of the Company's inmesit in net property, plant and equipment was @ Uhility and Pipeline and Stora
segments, whose operations are located primarilyestern and central New York and northwestern By@mania. The Gathering segm
comprises 5.1% of the Companyinvestment in net property, plant and equipmeant is located in northwestern Pennsylvania.
remaining net investment in property, plant andigment consisted of the All Other category and ©eafe operations (1.2%). During
past five years, the Company has made additiopsajeerty, plant and equipment in order to expaseixploration and production operati
in the Appalachian region of the United States @nexpand and improve transmission facilities fansportation customers in New York .
Pennsylvania. Net property, plant and equipmenir@aesased $2.6 billion, or 83.3%, since 2009. A pf its strategy to focus its explorat
and production activities within the Appalachiagiom of the United States, specifically within thiarcellus Shale, the Company sold its off-
shore oil and natural gas properties in the GuMekico in April 2011. The net property, plant aaguipment associated with these prope
was $55.4 million. The Company also sold ghere oil and natural gas properties in its Wesis€oegion in May 2011 with net prope
plant and equipment of $8.1 million. In Septemb8d @ the Company sold its landfill gas operationsthie states of Ohio, Michige
Kentucky, Missouri, Maryland and Indiana. The nebgerty, plant and equipment of the landfill gaegions at the date of sale \
$8.8 million.

The Exploration and Production segment had a wessiment in property, plant and equipment of $2l®b at September 30, 2014.

The Pipeline and Storage segment had a net invastofe$1.2 billion in property, plant and equipmeatt September 30, 20:
Transmission pipeline represents 38% of this se¢imedntal net investment and includes 2,350 milegip&line utilized to move lar
volumes of gas throughout its service area. Stofagéties represent 17% of this segmeantotal net investment and consist of 31 stc
fields operating at a combined working gas leveV®# Bcf, four of which are jointly owned and opd with other interstate gas pipe
companies, and 432 miles of pipeline. Net investmenstorage facilities includes $81.6 million oégy stored undergrountbencurren
representing the cost of the gas utilized to mainpaessure levels for normal operating purposesvels as gas maintained for sysi
balancing and other purposes, including that neéaledo-notice transportation service. The Pipeline anddg® segment has 33 compre
stations with 141,704 installed compressor horsepativat represent 20% of this segmenbtal net investment in property, plant
equipment.

The Gathering segment had a net investment of $ili@n in property, plant and equipment at Septem®0, 2014. Gathering lines ¢
related compressors comprise substantially alhisf $egmens total net investment, including 61 miles of lingized to move Appalachi:
production (including Marcellus Shale) to variowssmission pipeline receipt points. The Gathesegment has 2 compressor stations
17,940 installed compressor horsepower.

The Utility segment had a net investment in propgstant and equipment of $1.3 billion at Septen®@r2014. The net investmen
its gas distribution network (including 14,782 msilef distribution pipeline) and its service conmmts$ to customers represent approxims
49% and 34%, respectively, of the Utility segmengs investment in property, plant and equipmer8egitember 30, 2014.

The Pipeline and Storage segments’ facilities pledi the capacity to meet Supply Corporagoi2014 peak day sendout
transportation service of 2,350 MMcf, which occdren January 7, 2014. Withdrawals from storage0#.8 MMcf provided approximate
34% of the requirements on that day.

Company maps are included in exhibit 99.2 of tlienfr10-K and are incorporated herein by reference.
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Exploration and Production Activities

The Company is engaged in the exploration for, #fieddevelopment and purchase of, natural gas dn@ss@rves in California, tl
Appalachian region of the United States and Kanshs.Company has been increasing its emphasisilppalachian region, primarily
the Marcellus Shale, and sold its sffere oil and natural gas properties in the GulMaiico during 2011, as mentioned above. Fu
discussion of oil and gas producing activitiesnduded in Item 8, Note MSupplementary Information for Oil and Gas Produdhatjvities.
Note M sets forth proved developed and undevelopeerve information for Seneca. The September@4,2013 and 2012 reserves sh
in Note M are valued using an unweighted arithmatierage of the first day of the month oil and gases for each month within the twelve-
month period prior to the end of the reporting periThe reserves were estimated by Seisegablogists and engineers and were audit
independent petroleum engineers from Netherlandie$& Associates, Inc. Note M discusses the gictfons of the Company's resen
engineers, internal controls over the reserve egikim process and audit of the reserve estimatdschanges in proved developed
undeveloped oil and natural gas reserves yearyaast

Seneca proved developed and undeveloped natural gasvesséncreased from 1,300 Bcf at September 30, 20138,683 Bcf ¢
September 30, 2014. This increase is attributeextensions and discoveries of 447 Bcf, acquisitioh84 Bcf (both primarily Marcellt
Shale) and positive revisions of previous estimated5 Bcf which were partially offset by produatiof 142 Bcf. Upward performan
revisions of 45 Bcf were primarily performance sons in the Marcellus Shale and included a 20 @\xrfard revision to Marcellus PU
reserves transferred to developed and a 13 Bcf igpreaision to remaining Marcellus PUD reserves.

Seneca proved developed and undeveloped oil reservesedsed from 41,598 Mbbl at September 30, 2013 td738Mbbl a
September 30, 2014. Extensions and discoveriess89IMbbl were exceeded by production of 3,036 Mtinarily occurring in the We
Coast region (3,005 Mbbl), and downward revisiohpmrevious estimates of 1,694 Mbbl. Downward resis were primarily a result
removing 1,501 Mbbl of proved undeveloped reseatethe Midway Sunset field in the Tulare resenasrthe Company has no near t
plans to develop these reserves as it is emplatsngapital elsewhere. On a Bcfe basis, Sersepgedved developed and undeveloped res
increased from 1,549 Bcfe at September 30, 2018304 Bcfe at September 30, 2014. Total revisidnprevious estimates increased
Bcfe.

Seneca proved developed and undeveloped natural gasvesséncreased from 988 Bcf at September 30, 2@12,800 Bcf
September 30, 2013. This increase was attributegktensions and discoveries of 362 Bcf (355 Bcthie Marcellus Shale) and posit
revisions of previous estimates of 53 Bcf which evpartially offset by production of 104 Bcf. Totas revisions of 53 Bcf were compose
8 Bcf in upward gas pricing revisions and 45 Bcfuppward performance revisions. Price related remsiwere a result of higher traili
twelve month average gas prices (Dominion SoutmtPoierage gas price increased $0.64 per MMBtu f$@84 per MMBtu to $3.48 p
MMBtu). Upward performance revisions of 45 Bcf weramarily in the Marcellus Shale and included dnBcf upward revision to Marcell
PUD reserves transferred to developed and a 1@9®&ehward revision to remaining Marcellus PUD ressrv

Seneca proved developed and undeveloped oil reservedssed from 42,862 Mbbl at September 30, 2012 t6981Mbbl a
September 30, 2013. Extensions and discoveries4d82Vibbl were exceeded by production of 2,831 Mbphmarily occurring in the We
Coast region (2,803 Mbbl), and downward revisiohgm@vious estimates of 876 Mbbl. On a Bcfe baSisneca proved developed a
undeveloped reserves increased from 1,246 Bcfemte8ber 30, 2012 to 1,549 Bcfe at September 3(B.20

At September 30, 2014, the CompaniExploration and Production segment had delivemproitments of 1,893 Bcfe (mostly natt
gas as commitments for crude oil, gasoline, butartepropane was insignificant). The Company expectseet those commitments thror
proved reserves, including the future developmdnteserves that are currently classified as prowedeveloped reserves, the growtl
proved gas reserves (which has averaged 30 pesgenthe past two years through the developme®esfeca's large Appalachian acre
position) and (if necessary) from the purchaseadfiral gas and crude oil at index-related prices.
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The following is a summary of certain oil and gaformation taken from Senesatecords. All monetary amounts are express
U.S. dollars.

Production

For The Year Ended September 30

2014 2013 2012
United States
Appalachian Region
Average Sales Price per Mcf of Gas $ 35t (1) $ 34¢ (1) $ 2.71 (1)
Average Sales Price per Barrel of Oil $ 96.3¢ $ 96.4¢ $ 93.9¢
Average Sales Price per Mcf of Gas (after hedging) $ 3.4¢ $ 4.0C $ 4.1¢
Average Sales Price per Barrel of Oil (after hedyin $ 96.3¢ $ 96.4¢ $ 93.9¢
Average Production (Lifting) Cost per Mcf Equivaleri Gas and Oil Produced $ 0.74 (1) $ 0.67 (1) $ 0.6¢ (1)

Average Production per Day (in MMcf Equivalent adigzand Oil Produced) 382 (1) 27€ (1) 17z (1)
West Coast Region

Average Sales Price per Mcf of Gas $ 6.7t $ 6.61 $ 6.27
Average Sales Price per Barrel of Oil $ 98.2¢ $ 103.1: $ 107.1¢
Average Sales Price per Mcf of Gas (after hedging) $ 6.65 $ 7.12 $ 8.5¢4
Average Sales Price per Barrel of Qil (after hedyin $ 95.5¢ $ 98.2¢ $ 90.8¢
Average Production (Lifting) Cost per Mcf Equivaleri Gas and Oil Produced $ 2.9¢ $ 2.61 $ 1.9¢

Average Production per Day (in MMcf Equivalent cdigzand Oil Produced) 58 55 56
Total Company

Average Sales Price per Mcf of Gas $ 3.62 $ 3.5¢ $ 2.8¢
Average Sales Price per Barrel of Oil $ 98.2¢ $ 103.0° $ 106.9°
Average Sales Price per Mcf of Gas (after hedging) $ 3.5¢ $ 4.1C $ 4.4%
Average Sales Price per Barrel of Qil (after hedyin $ 95.5¢ $ 98.2] $  90.8¢
Average Production (Lifting) Cost per Mcf Equivaleri Gas and Oil Produced $ 1.0¢ $ 0.9¢ $ 1.0C
Average Production per Day (in MMcf Equivalent aiiszand Oil Produced) 44C 331 22¢

(1) The Marcellus Shale fields (which exceed 15% oéltoéserves at 9/30/2014, 9/30/2013 and 9/30/26@@)ributed 361 MMcfe, 2t
MMcfe and 152 MMcfe of daily production in 2014,20and 2012, respectively. The average sales (p@meMcfe) was $3.53 ($3.
after hedging) in 2014, $3.49 ($4.04 after hedgind)013 and $2.67 ($3.66 after hedging) in 201 &verage lifting costs (per Mc
were $0.72 in 2014, $0.64 in 2013 and $0.61 in 2012

Productive Wells

Appalachian West Coast
Region Region Total Company
At September 30, 2014 Gas Oil Gas Qil Gas Oil
Productive Wells — Gross 2,841 1 — 2,05¢ 2,841 2,05t
Productive Wells — Net 2,76¢ 1 — 1,99¢ 2,76¢ 1,99¢
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Developed and Undeveloped Acreage

Appalachian West Coast Total
At September 30, 2014 Region Region Company
Developed Acreage
— Gross 559,04 24,73( 583,77-
— Net 549,29t 21,45] 570,75!
Undeveloped Acreage
— Gross 376,22! 21,32] 397,55.
— Net 358,72. 11,93( 370,65:
Total Developed and Undeveloped Acreage
— Gross 935,26¢ 46,057 981,32t
— Net 908,01¢ 33,381 941,40!

As of September 30, 2014, the aggregate amountassgundeveloped acreage expiring in the next theees and thereafter are
follows: 20,941 acres in 2015 (17,336 net acreq)930 acres in 2016 (9,621 net acres), 12,756 aicre®017 (9,104 net acres) ¢
43,561 acres thereafter (39,195 net acres). Thainémy 308,364 gross acres (295,396 net acresgsept norexpiring oil and gas righ
owned by the Company. Of the acreage that is cilyrecheduled to expire in 2015, 2016 and 2017,e8arholds 56 Bcfe of prov
undeveloped gas reserves, with 30 Bcfe subjecedsd expirations in 2016 and 26 Bcfe subject teeleaxpirations in 2017. This tc
represents approximately 11% of Seneca's provedvetaped reserves in the Marcellus Shale. Senéeads to develop these reserves |
to the expiration of the leases as part of its gangent approved development plan.

Drilling Activity

Productive Dry
For the Year Ended September 30 2014 2013 2012 2014 2013 2012
United States
Appalachian Region
Net Wells Completed
— Exploratory 4.83: — 7.00(C — 1.00(C —
— Development 53.00( 39.50( 50.50( 2.00¢ 2.50( 2.00¢
West Coast Region
Net Wells Completed
— Exploratory 1.53: 0.62¢ — — — —
— Development 84.72( 74.99¢ 56.99( 1.00(¢ — —
Total Company
Net Wells Completed
— Exploratory 6.36¢ 0.62¢ 7.00(C — 1.00(¢ —
— Development 137.72( 114.49¢ 107.49( 3.00( 2.50( 2.00C
Present Activities

Appalachian West Coast

At September 30, 2014 Region Region Total Company
Wells in Process of Drilling(1)
— Gross 80.00( 2.00( 82.00(
— Net 65.50( 2.00( 67.50(

(1) Includes wells awaiting completic
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ltem 3 Legal Proceedings

As previously reported, on November 14, 2012, tlBP sent a draft Consent Assessment of Civil Beral a subsidiary «
Midstream Corporation. The draft Consent offereddtile various alleged violations of the Penngyil@&lean Streams Law and the PaDEP’
rules and regulations regarding erosion and sedatien control if the Company would consent to eilgbenalty. The alleged violatio
occurred during construction of the Companyrout Run Gathering System following historicnfall and flooding in the fall of 2011.
September 2014, the Company settled this mattértivit PaDEP and paid a civil penalty of $250,000.

For a discussion of various environmental and othatters, refer to Part Il, Item 7, MD&A and Itena8Note | —Commitments ar
Contingencies.

ltem 4 Mine Safety Disclosures

Not Applicable.
PART Il

ltem 5 Market for the Registrant’'s Common Equity, Relat&lockholder Matters and Issuer Purchases of EquBgcurities

Information regarding the market for the Compangdbmmon equity and related stockholder mattergaspunder Item 12 at Secu
Ownership of Certain Beneficial Owners and Managenamd Related Stockholder Matters, Item 8 at Nfote Capitalization and Short-
Term Borrowings, and at Note L — Market for Comn&tock and Related Shareholder Matters (unaudited).

On July 1, 2014, the Company issued a total of B,8b6registered shares of Company common stock éosétven noemploye:
directors of the Company then serving on the BadirDirectors of the Company, 550 shares to each sirector. All of these unregistel
shares were issued under the Company’s 2009 Norelgag Director Equity Compensation Plan as padimisideration for such directors’
services during the quarter ended September 3@,. Abfese transactions were exempt from registratiater Section 4(a)(2) of the Securi
Act of 1933, as transactions not involving a publifering.

Issuer Purchases of Equity Securities

Total Number of
Shares Purchased
as Part of
Publicly Announced

Total Number Average Price

Maximum Number

of Shares that May
Yet Be Purchased Under

Share Repurchase

of Shares Paid per Share Repurchase Plans or
Period Purchased(a) Share Plans or Programs Programs(b)
July 1-31, 2014 198 % 72.3( — 6,971,01!
Aug. 1-31, 2014 11,48C $ 75.67 — 6,971,01!
Sept. 1-30, 2014 6,94 $ 76.3( — 6,971,01!
Total 18,61¢ $ 75.81 — 6,971,01!

(a) Represents shares of common stock of the Compagited to the Company by holders of stock opti@#sRs, restricted stock un
or shares of restricted stock for the payment dfoopexercise prices or applicable withholding ®x®uring the quarter end
September 30, 2014, the Company did not purchagstares of its common stock pursuant to its plypianounced share repurch

program.

(b) In September 2008, the Company’s Board of @ies authorized the repurchase of eight millioarsk of the Compang’commo
stock. The repurchase program has no expiratiosn. ddte Company, however, stopped repurchasing sladter September 17, 20
Since that time, the Company has increased its agipln Marcellus Shale development and pipelipaesion. As such, the Compi

does not anticipate repurchasing any shares inghefuture.

-27 -




Performance Graph

The following graph compares the Compangommon stock performance with the performancéhefS&P 500 Index, the PHIL
Utility Sector Index and the SIG Oil Exploration Rroduction Index for the period September 30, 2008ugh September 30, 2014. -
graph assumes that the value of the investmemteirfCompanys common stock and in each index was $100 on Séeted®, 2009 and tt
all dividends were reinvested.

Comparison of Five-Year Cumulative Total Returns
Fiscal Years 2010-2014

225
00
175
1 50
125 A
100k
75 | | T | T T
2009 2010 2011 2012 2013 2014
—dr— MNational Fuel
—— S&P 500 Index
—dke— PHLX Unlity Sector Index {UTY)
—8— 516G Ol Exploration & Production Index (EPX)
2009 2010 2011 2012 2013 2014
National Fuel $100 $116 $112 $127 $166 $173
S&P 500 Index $100 $110 $111 $145 $173 $207
PHLX Utility Sector Index (UTY) $100 $112 $125 $139 $145 $168

SIG Oil Exploration & Production Index (EPX) $100 $108 $103 $119 $139 $138
Source: Bloombel

The performance graph above is furnished and fest for purposes of Section 18 of the Securitieshaxge Act of 1934 and will r
be incorporated by reference into any registrasimtement filed under the Securities Act of 193@sm specifically identified therein as be
incorporated therein by reference. The performamaph is not soliciting material subject to Regolatl4A.
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Item 6 Selected Financial Data

Year Ended September 30

Summary of Operations
Operating Revenues $

Operating Expenses:
Purchased Gas
Operation and Maintenance
Property, Franchise and Other Taxes
Depreciation, Depletion and Amortization

Operating Income
Other Income (Expense):
Gain on Sale of Unconsolidated Subsidiaries
Other Income
Interest Income
Interest Expense on Long-Term Debt
Other Interest Expense

Income from Continuing Operations Before
Income Taxes

Income Tax Expense

Income from Continuing Operations

Discontinued Operations:
Income from Operations, Net of Tax
Gain on Disposal, Net of Tax

Income from Discontinued Operations, Net of Tax

Net Income Available for Common Stock $

Per Common Share Data

Basic Earnings from Continuing Operations [
Common Share $

Diluted Earnings from Continuing Operations
per Common Share

Basic Earnings per Common Share(1)
Diluted Earnings per Common Share(1)
Dividends Declared
Dividends Paid
Dividend Rate at Year-End

At September 30:

Number of Registered Shareholders

2014 2013 2012 2011 2010
(Thousands, except per share amounts and number mégistered shareholders)

2,113,08 % 1,82955 $ 1,626,85. $ 1,778,84. $ 1,760,50:
605,83t 460,43: 415,58¢ 628,73. 658,43.
463,07¢ 442,09( 401,39° 400,51¢ 394,56¢
90,71 82,43: 90,28¢ 81,90: 75,85:
383,78: 326,76( 271,53( 226,52 191,19¢
1,543,40: 1,311,71. 1,178,80. 1,337,68! 1,320,05.
569,67: 517,83 448,04¢ 441,16: 440,45!
— — — 50,87¢ —
9,461 4,691 5,13 5,941 6,12¢
4,17( 4,33¢ 3,68¢ 2,91¢ 3,72¢
(90,194 (90,279 (82,009 (73,567 (87,190
(4,089 (3,839 (4,239 (4,559 (6,756)
489,02° 432,75¢ 370,63: 422,78 356,36(
189,61- 172,75t 150,55¢ 164,38: 137,22
299,41 260,00: 220,07" 258,40 219,13¢
— — — — 47¢
— — — — 6,31(
— — — — 6,78(
299,41 $ 260,00: $ 220,077 $ 258,40 $ 225,91
357 $ 311 % 268 % 31 $ 2.7C
$ 352 % 3.0 $ 26 % 3.0¢ % 2.65
$ 357 $ 311 $ 265 $ 3.1 % 2.7¢
$ 352 ¢ 3.0 $ 26 % 3.0¢ % 2.7¢
$ 152 $ 14¢ $ 144 $ 14C $ 1.3¢€
$ 151 § 147 $ 14 8 13¢ $ 1.3t
$ 154 $ 15C $ 14¢ $ 14z $ 1.3¢
12,65¢ 13,21¢ 13,80( 14,35¢ 15,54¢
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Year Ended September 30
2014 2013 2012 2011 2010
(Thousands, except per share amounts and number mégistered shareholders)

Net Property, Plant and Equipment

Exploration and Production $ 289774 $ 260044 $ 2,273,03 $ 1,753,19- $ 1,338,95
Pipeline and Storage 1,187,92. 1,074,07 1,069,071 954,55 858,23
Gathering 292,79 161,11: 110,26¢ 31,96 15,58¢
Utility 1,297,17! 1,246,94. 1,217,43. 1,189,03! 1,165,241
Energy Marketing 2,07(C 2,00z 1,53(C 85C 43€
All Other 61,23¢ 62,55¢ 63,24¢ 65,26¢ 65,51¢
Corporate 4,14¢ 4,58¢ 5,22¢ 5,66¢ 6,26:
Total Net Plant $ 5,743,09. $ 5,151,720 $ 4,739,80. $ 4,000,520 $ 3,450,22!
Total Assets $ 6,739,59 $ 6,218,34 $ 5,935,14. $ 5,221,08 $ 5,047,05
Capitalization
Comprehensive Shareholders’ Equity $ 241068 $ 2,194,720 $ 1,960,090 $ 1,891,838 $ 1,74597
Long-Term Debt, Net of Current Portion 1,649,00! 1,649,00! 1,149,00! 899,00( 1,049,00!
Total Capitalization $ 4,059,68. $ 3,843,720 $ 3,109,09! $ 2,790,88" % 2,794,97.

(1) Includes discontinued operatio

ltem 7 Management’s Discussion and Analysis of Financiab@dition and Results of Operations

OVERVIEW

The Company is a diversified energy company enggwaéttipally in the production, gathering, trangation, distribution an
marketing of natural gas. The Company operatestagrated business model centered in western New &al Pennsylvania, an area crit
to the production and transportation of natural fyfam the Marcellus Shale basin. The common geddcafootprint of the Company
subsidiaries enables them to share management, fabilities and support services across variausiiesses and pursue coordinated prc
designed to produce and transport natural gas fr@arcellus Shale to markets in Canada and thieraUnited States. The Company
develops and produces oil reserves, primarily ilif@aia. The Company reports financial results fiee business segments. Refer to Ite
Business, for a more detailed description of ed¢chedsegments. This Item 7, MD&A, provides infotina concerning:

y

1. The critical accounting estimates of the Comp

2. Changes in revenues and earnings of the Compaasr the heading, “Results of Operations;”

3. Operating, investing and financing cash flowder the heading “Capital Resources and Liquidity;”
4. Off-Balance Sheet Arrangemel

5. Contractual Obligations; a

6. Other Matters, including: (a) 2014 and projdc2015 funding for the Company’s pension and otbestretirement benefit
(b) disclosures and tables concerning market msisisive instruments; (c) rate and regulatory nnatbe the Companyg New York
Pennsylvania and FERf@gulated jurisdictions; (d) environmental matteasid (e) new authoritative accounting and final
reporting guidance.
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The information in MD&A should be read in conjurmtiwith the Company’s financial statements in I this report.

For the year ended September 30, 2014 compareketydar ended September 30, 2013, the Companyienped an increase
earnings of $39.4 million. The earnings increasprisarily due to higher earnings in the Pipelimel &torage segment, Gathering segn
Exploration and Production segment and Energy Mariesegment, slightly offset by lower earningghe Utility segment and a higher |
in the Corporate category. For further discussibin® Company’s earnings, refer to the Results pér@tions section below.

The Companys natural gas reserve base continues to grow duts tdevelopment of reserves in the Marcellus ShaléMiddle
Devonianage geological shale formation that is presentip@amile or more below the surface in the Appalachegion of the United Stat
including much of Pennsylvania and southern NewkYdmhe Company controls the natural gas interest®@ated with approximate
780,000 net acres within the Marcellus Shale andth, a majority of the interests held in fee, cargyno royalty and no lease expiratic
Natural gas proved developed and undeveloped resedrnythe Appalachian region increased from 1,280#& September 30, 2013
1,624 Bcf at September 30, 2014. The Company hast gignificant amounts of capital in this regiafated to the development of s
reserves. For the year ended September 30, 20a4Cdmpanys Exploration and Production segment had capitpeeditures of $519
million in the Appalachian region, of which $502rllion was spent towards the development of theddus Shale. The amount sg
towards the development of the Marcellus Shaleesgrted approximately 52% of the Company's capikpenditures for the year ent
September 30, 2014. The Company’s fiscal 2015 estidhcapital expenditures in the Exploration anddBction segmentd’ Appalachia
region are expected to be approximately $585 milllorecasted production in the Exploration andiRction segmen$’ Appalachian regic
for fiscal 2015 is expected to be in the range5¥ tb 197 Bcfe, up from actual Appalachia productid 139 Bcfe in fiscal 2014.

To facilitate the flow of natural gas from the Meltas Shale, the Company continues to expand tteegag and pipeline infrastructt
in the Gathering segment and the Pipeline and §osagment. For the year ended September 30, 8 Gathering segment had caj
expenditures of $137.8 million and its estimategiteh expenditures in fiscal 2015 are expected eoapproximately $175 million. Tl
Pipeline and Storage segment's capital expendiforethe year ended September 30, 2014 were $188l®n and its estimated capi
expenditures in fiscal 2015 are expected to bempiately $250 million. The amount spent towards ttevelopment of gathering &
pipeline infrastructure in fiscal 2014 represerapgroximately 29% of the Company's capital expemes.

From a capital resources perspective, the Compasyldrgely been able to meet its capital experglihngeds by using cash fr
operations as well as both short and long-term.débis expected that the Company will issue siemtn and longerm debt as necess
during fiscal 2015 to help meet its capital expanéi needs.

The well completion technology referred to as hyticafracturing used in conjunction with horizontilling continues to be debat
In Pennsylvania, where the Company is focusingvitscellus Shale development efforts, the permitémgl regulatory processes seel
strike a balance between the environmental conassasciated with hydraulic fracturing and the bigneff increased natural gas product
The potential for increased state or federal regnraof hydraulic fracturing could impact futurests of drilling in the Marcellus Shale ¢
lead to operational delays or restrictions. Theralso the risk that drilling could be prohibited certain acreage that is prospective fol
Marcellus Shale. Please refer to the Risk Faceetian above for further discussion.

CRITICAL ACCOUNTING ESTIMATES

The Company has prepared its consolidated finastaé¢ments in conformity with GAAP. The prepanatid these financial stateme
requires management to make estimates and assusphiat affect the reported amounts of assetsiahilities and disclosure of contingt
assets and liabilities at the date of the finanstatements and the reported amounts of revenukgxpenses during the reporting per
Actual results could differ from those estimatestie event estimates or assumptions prove tofferatit from actual results, adjustments
made in subsequent periods to reflect more cuirdotmation. The following is a summary of the Camng’s most critical accountit
estimates, which are defined as those estimateseiwhgudgments or
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uncertainties could affect the application of agtmg policies and materially different amounts Icbolie reported under different conditis
or using different assumptions. For a complete udision of the Company’s significant accounting gieB, refer to Item 8 at Note A
Summary of Significant Accounting Policies.

Oil and Gas Exploration and Development Costsin the Compang Exploration and Production segment, oil and gapenty
acquisition, exploration and development costscaggtalized under the full cost method of accountidnder this accounting methodola
all costs associated with property acquisition |legiion and development activities are capitaljzadluding internal costs directly identifi
with acquisition, exploration and development &dtigg. The internal costs that are capitalized dbinclude any costs related to product
general corporate overhead, or similar activitidse Company does not recognize any gain or logh@sale or other disposition of oil ¢
gas properties unless the gain or loss would sggmfly alter the relationship between capitalioedts and proved reserves of oil and
attributable to a cost center.

Proved reserves are estimated quantities of reséneg, based on geologic and engineering datasamgth reasonable certainty to
producible under existing economic and operatingd@mns. Such estimates of proved reserves aerémitly imprecise and may be subje«
substantial revisions as a result of numerous faételuding, but not limited to, additional deveioent activity, evolving production histc
and continual reassessment of the viability of patidn under varying economic conditions. The eatén involved in determining prov
reserves are critical accounting estimates bedheseserve as the basis over which capitalizedscrst depleted under the full cost methc
accounting (on a units-gfroduction basis). Unproved properties are exclifdad the depletion calculation until proved resenare found
it is determined that the unproved properties arpaired. All costs related to unproved properties r@viewed quarterly to determine
impairment has occurred. The amount of any impaitrisetransferred to the pool of capitalized cdsg amortized.

In addition to depletion under the unitsfmlduction method, proved reserves are a major oot in the SEC full cost ceiling te
The full cost ceiling test is an impairment testqaribed by SEC Regulation S-X Ruld@- The ceiling test, which is performed each
determines a limit, or ceiling, on the amount obgerty acquisition, exploration and developmentsdsat can be capitalized. The cei
under this test represents (a) the present valestohated future net cash flows, excluding futtaish outflows associated with settling a
retirement obligations that have been accrued enbtilance sheet, using a discount factor of 10%chwis computed by applying
unweighted arithmetic average of the first dayhaf month oil and gas prices for each month withattvelvemonth period prior to the e
of the reporting period (as adjusted for hedginggtimated future production of proved oil and geserves as of the date of the latest ba
sheet, less estimated future expenditures, pluthédxost of unevaluated properties not being degldess (c) income tax effects related tc
differences between the book and tax basis of thpgties. The estimates of future production artdré expenditures are based on inte
budgets that reflect planned production from curkeells and expenditures necessary to sustain uahe production. The amount of -
ceiling can fluctuate significantly from period fmeriod because of additions to or subtractions fimmoved reserves and signific
fluctuations in oil and gas prices. The ceilingien compared to the capitalized cost of oil angl gaperties less accumulated depletior
related deferred income taxes. If the capitalizests of oil and gas properties less accumulatetetiep and related deferred taxes exc
the ceiling at the end of any fiscal quarter, a-nash impairment charge must be recorded to writendbe book value of the reserves to t
present value. This non-cash impairment cannotelbersed at a later date if the ceiling increaseshauld also be noted that a noast
impairment to write down the book value of the rees to their present value in any given periodseaua reduction in future deplet
expense. At September 30, 2014, the ceiling exckdtle book value of the Compasy'oil and gas properties by approxima
$148.4 million. The 12nonth average of the first day of the month primedrude oil for each month during 2014, based ostgd Midwa'
Sunset prices, was $97.30 per Bbl. Tharidith average of the first day of the month primerfatural gas for each month during 2014, b
on the quoted Henry Hub spot price for natural geas $4.24 per MMBtu. (Note — Because actual pgoanf the Companyg variou:
producing properties varies depending on theirtlonaand hedging, the actual various prices reckifce such production is utilized
calculate the ceiling, rather than the Midway Stiasel Henry Hub prices, which are only indicatifel@-month average prices for 2014.
natural gas average prices used in the ceilingcsulation at September 30, 2014 had been $1VpaBtu lower, the book value of tl
Companys oil and gas properties would have exceeded timgdy approximately $254.2 million, which wouldave resulted in
impairment charge. If crude oil average prices usdbe ceiling test calculation at September 31,£2had been $5 per Bbl lower, the ceiling
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would have exceeded the book value of the Companiy'and gas properties by approximately $1068aniwhich would not have result
in an impairment charge. If both natural gas andieroil average prices used in the ceiling testutation at September 30, 2014 were Ic
by $1 per MMBtu and $5 per Bbl, respectively, tlmwb value of the Company’oil and gas properties would have exceeded tfiagcby
approximately $295.9 million, which would have riésd in an impairment charge. These calculated amsoare based solely on price chai
and do not take into account any other changdsetaeiling test calculation.

It is difficult to predict what factors could lead future impairments under the SECfull cost ceiling test. As discussed ab
fluctuations in or subtractions from proved reseread significant fluctuations in oil and gas psideave an impact on the amount of
ceiling at any point in time.

In accordance with the current authoritative gutdafor asset retirement obligations, the Compangrds an asset retirement obliga
for plugging and abandonment costs associatedtivhExploration and Production segmerttiude oil and natural gas wells and capita
such costs in property, plant and equipment (he.full cost pool). Under the current authoritatgugdance for asset retirement obligati
since plugging and abandonment costs are alreatlyded in the full cost pool, the units-pfeduction depletion calculation excludes from
depletion base any estimate of future pluggingatahdonment costs that are already recorded ifulifest pool.

As discussed above, the full cost method of acdegrirovides a ceiling to the amount of costs twt be capitalized in the full ¢
pool. In accordance with current authoritative gmice, the future cash outflows associated withgihggand abandoning wells are exclu
from the computation of the present value of edtthduture net revenues for purposes of the fudt ceiling calculation.

Regulation. The Company is subject to regulation by cersa@tte and federal authorities. The Company, itlitty and Pipeline an
Storage segments, has accounting policies whicliooonto the FASB authoritative guidance regardirmgaanting for certain types
regulations, and which are in accordance with tbeoanting requirements and ratemaking practiceshefregulatory authorities. T
application of these accounting principles for aertypes of rateegulated activities provide that certain actuahoticipated costs that woi
otherwise be charged to expense can be defernegyakatory assets, based on the expected recowerydustomers in future rates. Likew
certain actual or anticipated credits that woulbeotvise reduce expense can be deferred as regul#bilities, based on the expec
flowback to customers in future rates. Managenseassessment of the probability of recovery or phssugh of regulatory assets
liabilities requires judgment and interpretationlaf’s and regulatory commission orders. If, for aagson, the Company ceases to me¢
criteria for application of regulatory accountirrgatment for all or part of its operations, theulatpry assets and liabilities related to tt
portions ceasing to meet such criteria would bmiekted from the balance sheet and included inntt@me statement for the period in wt
the discontinuance of regulatory accounting treatmeccurs. Such amounts would be classified as xdragrdinary item. For furth
discussion of the Company’s regulatory assets iabdlities, refer to Item 8 at Note C — Regulatdmatters.

Accounting for Derivative Financial Instruments.The Company uses a variety of derivative fimanastruments to manage a port
of the market risk associated with fluctuationgha price of natural gas and crude oil in its Exglimn and Production and Energy Marke
segments. These instruments are categorized asgwiap agreements and futures contracts. In acomedaith the authoritative guidance
derivative instruments and hedging activities, @mmpany primarily accounts for these instrumentsftective cash flow hedges or fair va
hedges. Gains or losses associated with the digagviatancial instruments that are accounted forash flow or fair value hedges are matc
with gains or losses resulting from the underlypiyysical transaction that is being hedged. To tkterg that such derivative financ
instruments would ever be deemed to be ineffedti@sed on effectiveness testing, markrtarket gains or losses from such derive
financial instruments would be recognized in theoine statement without regard to an underlying ichy$ransaction. Refer to théfarke!
Risk Sensitive Instruments” section below for fertldiscussion of the Compasyderivative financial instruments and refer torit® at Not
F— Fair Value Measurements for discussion of therdgination of fair value for derivative financialstruments.

Pension and Other Post-Retirement BenefitsSThe amounts reported in the Companfjhancial statements related to its pensior
other post-retirement benefits are determined oactunarial basis, which uses many
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assumptions in the calculation of such amountssétessumptions include the discount rate, the ¢éaghaeturn on plan assets, the rat
compensation increase and, for other peitement benefits, the expected annual rate @kase in per capita cost of covered medica
prescription benefits. The Company utilizes the déerYield Curve Above Mean Model to determine tligcdunt rate. The yield curve i
spot rate yield curve that provides a zero-coupuarést rate for each year into the future. Eadir'yeanticipated benefit payments
discounted at the associated spot interest raletbabe measurement date. The discount rate isdb&rmined based on the spot interes
that results in the same present value when appligle same anticipated benefit payments. In debténg the spot rates, the model
exclude coupon interest rates that are in the I®@érpercentile based on the assumption that the Comwanid not utilize more expensi
(i.e. lower yield) instruments to settle its liatids. The expected return on plan assets assumpsied by the Company reflects the anticig
long-term rate of return on the planturrent and future assets. The Company utilizeterical investment data, projected capital me
conditions, and the plasi'target asset class and investment manager @liosdb set the assumption regarding the expe&tuir on pla
assets. Changes in actuarial assumptions and iattegperience, including deviations between acugaisus expected return on plan as
could have a material impact on the amount of mensind postetirement benefit costs and funding requiremenisedenced by tf
Company. However, the Company expects to recowerbatantial portion of its net periodic pension atiter postetirement benefit cos
attributable to employees in its Utility and Pipeliand Storage segments in accordance with thecapl@ regulatory commissi
authorization, subject to applicable accountinginements for rate-regulated activities, as disedsbove under “Regulation.”

Changes in actuarial assumptions and actuarialrexpe could also have an impact on the benefigatibn and the funded sta
related to the Company’s pension and other postneent benefits and could impact the Compargguity. For example, the discount
was changed from 4.75% in 2013 to 4.25% in 2014. diiange in the discount rate from 2013 to 201reased the Retirement Plan proje
benefit obligation by $53.7 million and the accuatal postetirement benefit obligation by $26.4 million. @thexamples include acti
versus expected return on plan assets, which has@arct on the funded status of the plans, andahetersus expected benefit payme
which has an impact on the pension plan projectatkefit obligation and the accumulated peirement benefit obligation. For 2014,
actual return on plan assets exceeded the expestigd, which improved the funded status of theirRetent Plan ($33.3 million) as well
the VEBA trusts and 401(h) accounts ($7.5 millicF)e actual versus expected benefit payments fb4 2aused a decrease of $3.7 millio
the accumulated posttirement benefit obligation. In calculating thmjected benefit obligation for the Retirement Péard the accumulat
postretirement obligation, the actuary takes into actdhe average remaining service life of activetipgants. The average remain
service life of active participants is 7 years tloe Retirement Plan and 6 years for those elidin@ther postetirement benefits. For furtt
discussion of the Company’s pension and other pasement benefits, refer to Other Matters in titésn 7, which includes a discussior
funding for the current year, and to ltem 8 at Ndte- Retirement Plan and Other Post Retirement fsne

RESULTS OF OPERATIONS
EARNINGS
2014 Compared with 2013

The Companys earnings were $299.4 million in 2014 comparedheirnings of $260.0 million in 2013. The increasearnings ¢
$39.4 million is primarily a result of higher eamgs in the Exploration and Production segment, IPipeand Storage segment, Gathe
segment and Energy Marketing segment. Lower easrimthe Utility segment and a higher loss in tleeg@rate category slightly offset th
increases. In the discussion that follows, all amewsed in the earnings discussions are &dteamounts, unless otherwise noted. Ean
were impacted by the following events in 2014 a@d3®

2014 Event

* A $3.6 million death benefit gain on life insurarm®ceeds recorded in the Corporate cate
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2013 Event

* A $4.9 million refund provision recorded in th#ility segment related to various issues raisedistribution Corporatiors rate
proceeding in New York.

2013 Compared with 2012

The Companys earnings were $260.0 million in 2013 compared wiarnings of $220.1 million in 2012. The increas&arnings ¢
$39.9 million is the result of higher earnings ih segments. Higher earnings in the All Other catggand a lower loss in the Corpoi
category also contributed to the increase in egmiiarnings were impacted by the 2013 event discuabove and the following event
2012:

2012 Events

» The elimination of Supply Corporation’s otherspetirement regulatory liability of $12.8 millioncerded in the Pipeline and Stor.
segment, as specified by Supply Corporation’s cate settlement; and

* A natural gas impact fee imposed by the CommonWwesdIPennsylvania in 2012 on the drilling of wetisthe Marcellus Shale by t
Exploration and Production segment. This fee inetl§i4.0 million related to wells drilled prior t022.

Earnings (Loss) by Segment

Year Ended September 30

2014 2013 2012
(Thousands)
Exploration and Production $ 121,56¢ $ 115,39 $ 96,49¢
Pipeline and Storage 77,55¢ 63,24¢ 60,527
Gathering 32,70¢ 13,32: 6,85¢
Utility 64,05¢ 65,68¢ 58,59(
Energy Marketing 6,631 4,58¢ 4,16¢
Total Reported Segments 302,52° 262,23: 226,63¢
All Other 1,16( 894 13
Corporate (4,279 (3,129 (6,575
Total Consolidated $ 299,41 $ 260,00: $ 220,07

EXPLORATION AND PRODUCTION
Revenues

Exploration and Production Operating Revenues

Year Ended September 30

2014 2013 2012
(Thousands)
Gas (after Hedging) $ 506,49. $ 424,73¢ % 292,31:
Oil (after Hedging) 290,03 278,00t 260,84
Gas Processing Plant 4,831 4,50z 4,81z
Other 2,744 (4,309 212
Operating Revenues $ 804,09t $ 702,93 $ 558,18(
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Production

Year Ended September 30

2014 2013 2012
Gas Production (MMcf)
Appalachia 139,09° 100,63: 62,66
West Coast 3,21( 3,06( 3,46¢
Total Production 142,30° 103,69: 66,13:
Oil Production (Mbbl)
Appalachia 31 28 36
West Coast 3,00t 2,80 2,83¢
Total Production 3,03¢ 2,831 2,87(

Average Prices

Year Ended September 30

2014 2013 2012

Average Gas Price/Mcf

Appalachia $ 358 $ 3.4¢ $ 2.71

West Coast $ 6.7¢ $ 6.61 $ 6.27

Weighted Average $ 3.6z $ 3.5¢ $ 2.8¢

Weighted Average After Hedging(1) $ 35€ $ 4.1C $ 4.4z7
Average QOil Price/Barrel (bbl)

Appalachia $ 96.3¢ % 96.4¢ % 93.9¢

West Coast $ 98.2t $ 103.1¢ $ 107.1:

Weighted Average $ 98.2: $ 103.07 $ 106.97

Weighted Average After Hedging(1) $ 955t $ 98.21 $ 90.8¢

(1) Refer to further discussion of hedging adigt below under “Market Risk Sensitive Instrumengsid in Note G —Financia
Instruments in Item 8 of this report.

2014 Compared with 2013

Operating revenues for the Exploration and Prodacegment increased $101.2 million in 2014 as ewetp with 2013. G
production revenue after hedging increased $81l&miprimarily due to production increases in thppalachian division. The increase
Appalachian production was primarily due to incexhslevelopment within the Marcellus Shale formatiprmarily in Lycoming Count
Pennsylvania. This was partially offset by a $(p&4 Mcf decrease in the weighted average pricaasfaiter hedging. Oil production reve
after hedging increased $12.0 million due to amease in production, which was partially offsetéb$2.66 per Bbl decrease in the weig
average price of oil after hedging. The increaserute oil production was largely due to increadedelopment in the East Coalinga, St
and South Midway Sunset fields in California. Therease in other revenue ($7.0 million) was largklg to a $3.6 million positive variar
in mark-tomarket charges related to hedging ineffectivenssitlement proceeds received in 2014 related todoiinsurance policies ($:
million) and the non-recurrence of a royalty adjusit (including interest) recorded in 2013 ($1.8iam).

Refer to further discussion of derivative finandi@truments in the “Market Risk Sensitive Instrunts& section that follows. Refer
the tables above for production and price inforprati
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2013 Compared with 2012

Operating revenues for the Exploration and Prodactegment increased $144.8 million in 2013 as eoeth with 2012. Gi
production revenue after hedging increased $138l®mprimarily due to production increases in tAppalachian division. The increase
Appalachian production was primarily due to incexhglevelopment within the Marcellus Shale formatjonmarily in Lycoming Count
Pennsylvania. This was partially offset by a $82 Mcf decrease in the weighted average priceasfadter hedging. Oil production reve
after hedging increased $17.2 million due to amease in the weighted average price of oil aftelgheg ($7.33 per Bbl). Oil production w
slightly lower year over year, largely the resdlaaontinued constraint in a thighrty pipeline used to transport natural gas prsdaavithin
the Sespe Field. The constraint on natural gasspiatation capacity impacts oil production in timattural gas is a byproduct of
Exploration and Production segmengil production at the Sespe Field. The decreasg¢hier revenue ($4.5 million) was largely due %3ai
million mark-to-market charge related to hedgingfiectiveness.

Earnings
2014 Compared with 2013

The Exploration and Production segmergarnings for 2014 were $121.6 million, comparéith warnings of $115.4 million for 201
an increase of $6.2 million. The main drivers af thcrease were higher natural gas production (810@lion), higher crude oil producti
($13.1 million) and lower income taxes ($11.2 roifi). In addition, the earnings impact of the inseea other revenues ($4.6 million) &
contributed to the increase in earnings, as distliabove. The decrease in income taxes was laggelyo an increase in firm transporta
of natural gas to Canadian delivery points, whigltrdased the effective tax rate used in the cdionlaf deferred tax expense. Th
earnings increases were partially offset by thaniags impact of higher depletion expense ($34.3ionil, lower natural gas prices ai
hedging ($49.7 million), higher production cost8@H million), higher general, administrative anthey expense ($2.7 million), higt
interest expense ($1.6 million), higher propertyl axther taxes ($2.3 million) and lower crude oiicps after hedging ($5.3 million). T
increase in depletion expense is primarily duentwmaased Appalachian natural gas production (piiynar the Marcellus Shale formatiol
The increase in production costs was largely attable to higher transportation costs. The incraasgeneral, administrative and ot
expense was largely due to an increase in persausts and the accrual of plugging and abandonmestis associated with offsh
properties no longer owned by the Exploration armtiB®ction segment. The increase in interest expaseattributable to an increase in
weighted average amount of debt due to the Expboraind Production segment’s share of the Compa®yB0 million longterm dek
issuance in February 2013.

2013 Compared with 2012

The Exploration and Production segmergarnings for 2013 were $115.4 million, comparét warnings of $96.5 million for 2012,
increase of $18.9 million. The main drivers of therease were higher natural gas production ($18illfbn) and higher crude oil prices at
hedging ($13.5 million). In addition, there wasexikase in property and other taxes ($4.2 milliwhich largely reflects the norecurrenc
of a $4.0 million natural gas impact fee accruabrded during the quarter ended March 31, 2012el Marcellus Shale wells drilled pr
to fiscal 2012. These earnings increases wereaflgrtiffset by the earnings impact of higher deipleexpense ($36.3 million), lower natt
gas prices after hedging ($21.8 million), higheodarction costs ($23.3 million), higher general, adstrative and other expense ($
million), higher interest expense ($6.8 millionjglher income taxes ($4.0 million), a derivative kato-market charge ($2.7 million) a
lower crude oil production ($2.3 million). The imerse in depletion expense is primarily due to emed Appalachian natural gas produc
(primarily in the Marcellus Shale formation). Theciease in production costs was largely attribetablhigher transportation costs resul
from higher production. In addition, compressiord amater disposal costs in the Appalachian regionpta with higher well repa
maintenance and labor costs in the West Coastrrdgbto further increases in production costs. iflseease in general, administrative
other expense was largely due to an increase sopeel costs. The increase in interest expensatirdsutable to an increase in the weigl
average amount of debt due to the Exploration andWRtion segment’s share of both the Company’'©$8Dlion longterm debt issuance
February 2013 and the Company’s $500 million I¢exga debt issuance in December 2011. The increasgcome tax expense is larg
attributable to higher state income taxes.
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PIPELINE AND STORAGE
Revenues

Pipeline and Storage Operating Revenues

Year Ended September 30

2014 2013 2012
(Thousands)

Firm Transportation $ 207,89: $ 190,47 $ 164,65:
Interruptible Transportation 2,66¢€ 2,152 1,431
210,55¢ 192,62: 166,08:

Firm Storage Service 69,87¢ 70,55¢ 67,92¢
Interruptible Storage Service 13 5 7
69,89: 70,56( 67,93¢

Other 3,95¢ 4,42¢ 25,25¢

$ 284,40¢ % 267,60¢ $ 259,27!

Pipeline and Storage Throughput — (MMcf)

Year Ended September 30

2014 2013 2012
Firm Transportation 731,27: 575,80! 369,47
Interruptible Transportation 4,72¢ 3,991 1,662
735,99 579,80: 371,13¢

2014 Compared with 2013

Operating revenues for the Pipeline and Storagensegincreased $16.8 million in 2014 as comparetth @D13. The increase w
primarily due to an increase in transportation nexes of $17.9 million slightly offset by a decreasetorage revenues of $0.7 million. *
increase in transportation revenues was largelytdwkemand and commodity charges on new contractsdnsportation service on Sup
Corporation’s Northern Access expansion projectictvtwas placed fully in service in January 2013p@y Corporations Line N 201
Expansion Project, which was placed fully in sesvic November 2012 and Supply Corporation's Lin2043 Project, which was placec
service in November 2013. In addition, the increiasteansportation revenues was due to additioratahd charges associated with the full-
ramp up of a transportation contract for an anditopper on Empire's Tioga County Extension Progtwell as additional commod
charges associated with that contract due to higimeughput flowing through a secondary receiptnpotrhese projects provide pipel
capacity for Marcellus Shale production. Alsaributing to the increase in transportation rexenwas additional noexpansion reveni
as a result of new shaierm contracts for both Empire and Supply Corporatind new contracts for transportation servicenfam Ope
Season Supply Corporation held near the end oélfig813. Partially offsetting these increases wageease in storage revenues due
decline in demand charges as a result of contesttucturing.

Transportation volume increased by 156.2 Bcf in26% compared with 2013. The large increase irsp@mation volume primari
reflects the impact of the above mentioned expanpimjects being placed in service and new cordrémt transportation service. 1
increase was enhanced by weather that was sigmiffaeolder than the prior year and colder thammalr
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2013 Compared with 2012

Operating revenues for the Pipeline and Storagensegincreased $8.3 million in 2013 as comparedh @®12. The increase w
primarily due to an increase in transportation nexes of $26.5 million and an increase in storagemees of $2.6 million. The increase
transportation revenues was largely due to demhadyes on new contracts for transportation seric&upply Corporatios’ Line N 201,
Expansion Project, which was placed fully in sesviic November 2012, and Supply CorporatioNorthern Access expansion project, w
was placed fully in service in January 2013. Thasgects provide pipeline capacity for Marcellusafghproduction. Additionally, effecti
May 2012, both transportation and storage reveimeeased due to an overall net increase in teatéfs as a result of the implementatio
Supply Corporatiors rate case settlement which was approved by FER&ugust 6, 2012. Partially offsetting these inse=awas a decre:
in other operating revenues. Other operating reseimufiscal 2012 included the impact of Supply fi2wation’s elimination of a $21.7 millic
regulatory liability associated with post-retirerhéenefits. The elimination of the regulatory ligtgiwas specified in Supply Corporatian’
rate case settlement.

Transportation volume increased by 208.7 Bcf in@% compared with 2012. The large increase irspamation volume primari
reflects the impact of the above mentioned expansiojects being placed in service.

Earnings
2014 Compared with 2013

The Pipeline and Storage segmergarnings in 2014 were $77.6 million, an increafs$14.4 million when compared with earning:
$63.2 million in 2013. The increase in earninggrisnarily due to the earnings impact of higher gortation revenues of $11.7 million,
discussed above, combined with lower operating esge ($6.3 million). The decrease in operating Bgee primarily reflects lower pens
and other postetirement benefit costs and a decrease in theveeser preliminary project costs offset partiably higher pipeline integri
program expenses. These earnings increases weid@lpaffset by an increase in depreciation exge$1.0 million), higher property ta:
($0.9 million), a decrease in the allowance fordsimsed during construction (equity component)®f $nillion, higher income taxes ($!
million) and the earnings impact of lower storagwenue ($0.4 million), as discussed above. Thee&@se in depreciation expensi
attributable to incremental depreciation expentsed to the projects that were placed in serviithinthe last year. The increase in prop
taxes is primarily due to the addition of new plaftte decrease in the allowance for funds useddwonstruction is mainly due to Sup
Corporation’s Line N 2012 Expansion Project and pypCorporations Northern Access expansion project, which remainade
construction in the first quarter of the prior yead have since been placed in service. The iner@ascome taxes is a result of higher ¢
taxes combined with a reduction in benefits assediwith the tax sharing agreement with affiliatednpanies.

2013 Compared with 2012

The Pipeline and Storage segmergarnings in 2013 were $63.2 million, an increafs$2.7 million when compared with earnings
$60.5 million in 2012. The increase in earningprisnarily due to the earnings impact of higher saortation and storage revenues of $
million, as discussed above, combined with a deeréa depreciation expense ($2.0 million). The dase in depreciation expense primi
reflects a decrease in depreciation rates as #dif Supply Corporatios’ rate case settlement offset partly by incremeteareciatio
expense related to the projects that were placsdrivice within the last year. Partially offsettithgse increases was the mecurrence of tr
fiscal 2012 elimination of Supply Corporation’s postirement regulatory liability ($12.8 million), ascussed above. The earnings incre
were also partially offset by higher operating exges ($2.6 million), a decrease in the allowancdunds used during construction (eq
component) of $1.4 million, higher property tax$6.6 million), higher interest expense ($0.4 mili@nd higher income taxes ($1.0 millic
The increase in operating expenses can be attdlprimarily to higher pension expense and an irsg@a compressor station costs, of
partly by lower postetirement benefit costs. The decrease in the alme for funds used during construction is mainkg do Suppl
Corporation’s Line N 2012 Expansion Project and@yCorporations Northern Access expansion project, which weresuadnstruction i
the prior year and were placed
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in service during fiscal 2013, and Empgélioga County Expansion Project, which remainedeurctonstruction during a portion of the 1
quarter of fiscal 2012 before being placed in sgrvh November 2011. The increase in property tawas primarily a result of a higher -
base due to capital additions. Increased intercosnparrowings contributed to the increase in ideexpense. The increase in income t
is a result of a favorable federal return to primvisadjustment in 2012 that did not recur in therent year combined with a reduced bel
associated with the allowance for funds used durergstruction.

GATHERING
Revenues

Gathering Operating Revenues

Year Ended September 30

2014 2013 2012
(Thousands)
Gathering $ 69,937 $ 33,81 $ 16,77:
Processing and Other Revenues 673 96€ 704
$ 70,61C $ 34,78. $ 17,47t

Gathering Volume — (MMcf)

Year Ended September 30
2014 2013 2012
Gathered Volume 138,72¢ 93,44¢ 48,56

2014 Compared with 2013

Operating revenues for the Gathering segment iseck&35.8 million in 2014 as compared with 2013sTicrease was largely due
an increase in gathering revenues driven by a B& 3ncrease in gathered volume combined with higfehering rates. The overall incre
in gathered volume was largely due to a 40.7 Bofaase in gathered volume on Midstream Corporaidnbut Run Gathering System (Tr
Run) and a 4.5 Bcf increase in gathered volume afstvéam Corporatios’ Clermont Gathering System (Clermont). Most ofitiease i
gathered volume is attributable to an increaseeimeSa's Marcellus Shale production, primarily itdmying County, Pennsylvania.

2013 Compared with 2012

Operating revenues for the Gathering segment isere&17.3 million in 2013 as compared with 2012dbr due to an increase
gathering revenues driven by a 44.9 Bcf increasgaiered volume. This increase was primarily du@rout Run which was placed
service in May 2012 and the expansion of Midstr&aomporations Covington Gathering System (Covington). Trout Rumd Covingto
provide gathering services for Seneca’s production.

Earnings
2014 Compared with 2013

The Gathering segmest'earnings in 2014 were $32.7 million, an increas19.4 million when compared with earnings of &
million in 2013. The increase in earnings is maithie to the earnings impact of higher gatheringmeies ($23.5 million) and lower intet
expense ($0.4 million). These earnings increasere \partially offset by higher income tax expen$&.§ million), higher depreciati
expense ($1.4 million) and higher operating exper($&.0 million). The significant growth of Tro&®un is primarily responsible for t
revenue, depreciation expense and operating expanistions. The increase in income tax expenselargely due to higher state taxes.
decrease in interest expense is largely due to@ease in capitalized interest, which more
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than offset the impact of an increase in the weidlgverage amount of debt due to the Gathering esegrshare of the $500 million long-
term debt issuance in February 2013.

2013 Compared with 2012

The Gathering segmestearnings in 2013 were $13.3 million, an increzfs®6.4 million when compared with earnings of $éiflion
in 2012. The increase in earnings is due to higfaghering and processing revenues ($11.2 millidh)s was partially offset by high
operating expenses ($1.5 million), higher deprémaexpense ($1.5 million), higher income tax exgge$1.3 million), and higher inter
expense ($0.5 million). The completion of Trout Ramd the expansion of Covington are primarily resige for the revenue, operat
expense and depreciation expense variations. Tnease in income tax expense was largely due tehigfate taxes and a trup-adjustmet
related to the filed federal return. The increasénterest expense was due to an increase in tighted average amount of debt due tc
Gathering segment’s share of both the Company’® $6illion long-term debt issuance in February 2@h8 the Companyg’ $500 millior
long-term debt issuance in December 2011.

UTILITY
Revenues

Utility Operating Revenues

Year Ended September 30

2014 2013 2012
(Thousands)

Retail Revenues:
Residential $ 590,08( $ 513,65: $ 493,35¢
Commercial 78,03¢ 66,60 61,31«
Industrial 3,692 6,09¢ 5,35¢
671,80¢ 586,35 560,02
Off-System Sales 19,71: 25,02( 27,01(
Transportation 150,15¢ 135,27: 122,31¢
Other 7,94( (30€) 9,76¢

$ 849,61¢ $ 746,33¢ $ 719,12:

Utility Throughput — million cubic feet (MMcf)

Year Ended September 30

2014 2013 2012

Retail Sales:
Residential 60,10 52,75:¢ 47,03¢
Commercial 8,83¢ 7,48¢ 6,682
Industrial 39z 947 837
69,32¢ 61,18¢ 54,55t
Off-System Sales 4,56¢ 6,717 9,54¢
Transportation 80,94¢ 69,14¢ 61,027
154,84 137,05 125,12¢
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Degree Days

Percent (Warmer)

Colder Than

Prior

Year Ended September 30 Normal Actual Normal Year
2014(1) Buffalo 6,617 7,08 7.1% 15.4%
Erie 6,147 6,742 9.7% 14.5%
2013(2) Buffalo 6,617 6,13¢ (7.2% 15.€%
Erie 6,147 5,88¢ (4.2)% 17.€ %
2012(3) Buffalo 6,72¢ 5,29¢ (21.9% (21.6%
Erie 6,277 4,99¢ (20.9)% (21.9%

(1) Percents compare actual 2014 degree days to ndegete days and actual 2014 degree days to a€tialdegree day

(2) Percents compare actual 2013 degree days to ndagede days and actual 2013 degree days to a€tlialdegree days. Normal dec
days for 2013 reflect a revision from the Natio@akanic and Atmospheric Administration.

(3) Percents compare actual 2012 degree days to ndagede days and actual 2012 degree days to a€tialdegree days. Normal dec
days for 2012 reflect the fact that 2012 was a le=p.

2014 Compared with 2013

Operating revenues for the Utility segment incrda®&03.3 million in 2014 compared with 2013. Thisrease largely resulted from
$85.5 million increase in retail gas sales reveraresa $14.9 million increase in transportatiorereie. In addition, there was an $8.2 mil
increase in other operating revenues. These wetmlpaoffset by a $5.3 million decrease in affstem sales (due to lower volume).
decrease in off-system sales volume was due tdJthidy segments greater utilization of pipeline capacity in orderreliably meet tr
increased demand for its retail gas brought ondiger weather experienced during the winter ofdheent year. Due to profit sharing w
retail customers, the margins resulting from offteyn sales are minimal.

The $85.5 million increase in retail gas sales meres was largely a function of higher volume (8cf) Blue to colder weather. The $1
million increase in transportation revenues wamarily due to an 11.8 Bcf increase in transportatiroughput, largely the result of col
weather compared to the prior period and the mimratf customers from retail sales to transportaservices. The $8.2 million increast
other operating revenues was largely due to thereomrrence of a $7.5 million refund provision refe during fiscal 2013 related to vari
issues raised in a New York rate proceeding. D2y, the Utility segment recorded an earningseshdjustment pursuant to the settler
resulting from that rate proceeding ($2.5 milli@duction to revenues). However, this was largelyedfoy a 2014 truep of regulatory ass
balances associated with insurance proceeds oresitediation claims ($2.3 million).

2013 Compared with 2012

Operating revenues for the Utility segment incrda®27.2 million in 2013 compared with 2012. Thisremase largely resulted fron
$26.3 million increase in retail gas sales reveramgsa $13.0 million increase in transportatiorereie. These were partially offset by a $
million decrease in other operating revenues a$id.@ million decrease in offystem sales (due to lower volume). Due to proiérimg witt
retail customers, the margins resulting from offteyn sales are minimal.

The $26.3 million increase in retail gas sales meres was largely a function of higher volume (6df) Blue to colder weather. The $1
million increase in transportation revenues wamaprily due to an 8.1 Bcf increase in transportatimmoughput, largely the result of col
weather compared to the prior period and the mimraif customers from retail sales to transportatiervices. The $10.1 million decreas
other operating revenues was largely due to ai®illion refund provision recorded during fiscal Ztelated to various issues raised in
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a New York rate proceeding combined with a downwadjlistment in the carrying value of certain retpriaassets during the fourth qua
of fiscal 2013. In addition, a decline in capagijease revenues led to a decline in other reverigea result of the unusually warm wir
during fiscal 2012, the demand for capacity releasdame decreased as contracts for DistributionpGation’s fiscal 2013 capacity we
being executed, which led to a decrease in thecitgpalease rates and revenues.

Purchased Gas

The cost of purchased gas is the Compsusyngle largest operating expense. Annual varniatio purchased gas costs are attrik
directly to changes in gas sales volume, the poicgas purchased and the operation of purchasedadjastment clauses. Distribut
Corporation recorded $446.9 million, $362.3 milliand $340.3 million of Purchased Gas expense dig, 2013 and 2012, respectiv
Under its purchased gas adjustment clauses in Naw &hd Pennsylvania, Distribution Corporation @ allowed to profit from fluctuatiol
in gas costs. Purchased gas expense recorded ocomiselidated income statement matches the revecwoléscted from customers,
component of Operating Revenues on the consolidatamine statement. Under mechanisms approved biN¥RSC in New York and tt
PaPUC in Pennsylvania, any difference between hptuahased gas costs and what has been collactedtfie customer is deferred on
consolidated balance sheet as either an assetcdemred Purchased Gas Costs, or a liability, Ano®atyable to Customers. These defe
are subsequently collected from the customer osquhdack to the customer, subject to review byNN&SC and the PaPUC. Abs
disallowance of full recovery of Distribution Comadion’s purchased gas costs, such costs do not impagrafieability of the Compan
Purchased gas costs impact cash flow from operatlas to the timing of recovery of such costs vethe actual purchased gas costs inci
during a particular period. Distribution Corporaxie purchased gas adjustment clauses seek to mitlgatampact by adjusting revenues
either a quarterly or monthly basis.

Currently, Distribution Corporation has contractedlongterm firm transportation capacity with Supply Cargtion, Empire and sev
other upstream pipeline companies, for Iaegn gas supplies with a combination of producers marketers, and for storage service
Supply Corporation and two nonaffiliated companilesaddition, Distribution Corporation satisfiegpartion of its gas requirements throi
spot market purchases. Additional discussion ofUtibty segment’s gas purchases appears undeheheing Sources and Availability -
Raw Materials” in Iltem 1.

Earnings
2014 Compared with 2013

The Utility segmens earnings in 2014 were $64.1 million, a decredskl® million when compared with earnings of $6Giflion in
2013. The decrease in earnings is largely attridetto an increase in operating expenses ($9.1omjjlan increase in income tax expe
($2.4 million), the impact of an earnings sharijuatment ($1.6 million) and an increase in propemd other taxes ($0.8 million). T
increase in operating expenses is largely attrilatéo increased costs associated with definedflbeared defined contribution retireme
plans as a result of a recent settlement with t¥@8IC and an increase in bad debt expense. Theaseir income tax expense is largely
to higher state income taxes and the reversalkofxpense that occurred in 2013 (as a result affaréble tax settlement), which did not re
in 2014. The increase in property and other tagdargely due to increases in FICA, school, towd eounty taxes. These earnings decre
were partially offset by the impact of colder weatin Pennsylvania ($5.8 million), the positivergags impact of the norecurrence of t
refund provision recorded in fiscal 2013 ($4.9 moil), a truedp of regulatory asset balances associated witWRSC settlement concerni
insurance proceeds on site remediation claims (@llbn) and the earnings impact of lower interespense ($0.9 million). The decreas
interest expense is due to a decrease in the vegigtverage amount of debt outstanding due to thigyldegment’s share of the Compaay’
$250 million of notes that matured in March 2013.

The impact of weather variations on earnings in Wthiity segment's New York rate jurisdiction is tigiated by that jurisdictios’
weather normalization clause (WNC). The WNC in Néark, which covers the eightionth period from October through May, has h
stabilizing effect on earnings for the New Yorker@drisdiction. In
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addition, in periods of colder than normal weathiee, WNC benefits the Utility segmestNew York customers. For 2014, the WNC red
earnings by approximately $3.0 million as the weathas colder than normal. In 2013, the WNC presgtmarnings of approximately $
million as the weather was warmer than normal.

2013 Compared with 2012

The Utility segmens earnings in 2013 were $65.7 million, an increafs&7.1 million when compared with earnings of $b#illion in
2012. The increase in earnings is largely attribietdo colder weather ($7.0 million), the positearnings impact of lower interest expe
($2.7 million), lower income tax expense ($1.2 foil), and higher usage ($0.7 million). These insesavere partially offset by a $4.9 mill
refund provision discussed above. Usage refersd¢oage gas consumption per account after factanirigany impact that weather may h
had on consumption. The decrease in interest egpisndue to a decrease in the weighted average ranobulebt outstanding due to
Utility segment’s share of the Compasy$250 million of notes that matured in March 20IBe decrease in income tax expense is a res
a favorable tax settlement.

For 2012, the WNC preserved earnings of approxilp&&9 million as the weather was warmer than redrm
ENERGY MARKETING
Revenues

Energy Marketing Operating Revenues

Year Ended September 30

2014 2013 2012
(Thousands)
Natural Gas (after Hedging) $ 273,09¢ $ 213,32: $ 187,96¢
Other 53 50 35

$ 273,15, $ 213,37 $ 188,00-

Energy Marketing Volume

Year Ended September 30
2014 2013 2012
Natural Gas — (MMcf) 52,69/ 46,87¢ 45,75¢

2014 Compared with 2013

Operating revenues for the Energy Marketing segrimemeéased $59.8 million in 2014 as compared wih® The increase reflects
increase in gas sales revenue due to a highergesprice of natural gas period over period andharease in volume sold to retail custon
as a result of colder weather. Effective with timstfquarter of 2014, the Energy Marketing segmieggan recording unbilled reven
Operating revenues for the year ended Septembe2(03@, include an $8.5 million accrual for unbillexyenue while operating revenues
the year ended September 30, 2013 do not inclucte &u accrual. The volume associated with unbillactnue at September 30, 2014
2,122 MMcf.

2013 Compared with 2012

Operating revenues for the Energy Marketing segrimeméased $25.4 million in 2018 compared with 2012. The increase reflec
increase in gas sales revenue due to a highergevprice of natural gas as well as an increaselumve sold due to colder weather.
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Earnings
2014 Compared with 2013

The Energy Marketing segmesitearnings in 2014 were $6.6 million, an increak&20 million when compared with earnings
$4.6 million in 2013. This increase in earnings \agely attributable to higher margin of $2.2 oifl, which primarily reflects the positi
impact on margin from the increase in volume soldetail customers due to colder weather duringd2€dmbined with improved avere
margin per Mcf. To a lesser extent, margin was a@esitively impacted by the recording of unbilleeenues and related gas cosi
September 30, 2014, as discussed below. Thesengariticreases were partially offset by a declinghm benefit the Energy Marketi
segment realized from its contracts for storageciayp

Energy Marketing segment revenues and related psechgas costs in prior year periods were recomheth billed, resulting in a o
month lag. Effective with the first quarter of 201e Energy Marketing segment began recordinglledbievenue and related gas costs.
impact of this change for the year ended Septe®@®e2014 was to increase operating revenues angimay $8.5 million and $0.6 millio
respectively. Management has determined thatntfpadt of not recording unbilled revenue and relatas costs was immaterial in all pi
periods.

2013 Compared with 2012

The Energy Marketing segmesitearnings in 2013 were $4.6 million, an increak&®4 million when compared with earnings
$4.2 million in 2012. This increase in earnings \lagely attributable to higher margin of $0.5 moifi, primarily driven by an increase in
benefit the Energy Marketing segment derived frtsxcontracts for storage capacity.

ALL OTHER AND CORPORATE OPERATIONS

All Other and Corporate operations primarily ina@sdhe operations of Seneca’s Northeast Divisiahcamporate operations. Seneca’
Northeast Division markets timber from its New Yoakd Pennsylvania land holdings. In September 2@H2,Company recorded
impairment charge ($1.1 million) to write-off themaining value of Horizon Power’s investment in EESld dormant 8@regawatt, combine
cycle, natural gas-fired power plant in North E®stnnsylvania. In March 2014, ESNE sold its turlzisgsets associated with this plant.

Earnings
2014 Compared with 2013

All Other and Corporate operations recorded a¢d$3.1 million in 2014, which was $0.9 million tiigr than the loss of $2.2 million
2013. The increase in loss was primarily due tdhvéigncome tax expense of $4.7 million (primarilyedto consolidated tax sharing anc
adjustment for an intercompany deferred tax reatioo recorded in 2013 that did not recur in 204dJ higher property, franchise and o
taxes of $0.7 million (largely due to a reductionfianchise taxes recorded in 2013 that did nafrré@t 2014). These increases were 0
partially by a $3.6 million death benefit gain afelinsurance policies that was recorded in 201Hiclv is recorded in Other Income.
addition, earnings were increased by an increaggcome from unconsolidated subsidiaries of $0.Hioni (due to the sale of turbine as:
held by Horizon Power’s investment in ESNE).

2013 Compared with 2012

All Other and Corporate operations recorded a &d2.2 million in 2013, which was $4.4 million l@wthan the loss of $6.6 million
2012. The decrease in loss was primarily due tcefomcome tax expense of $3.4 million (primarilyedio an intercompany deferred
reallocation), lower property, franchise and ottaees of $1.8 million (largely due to a reductionNew York State capital stock tax) ar
reduction in loss from unconsolidated subsidiaés$0.8 million (as noted above, a $1.1 million mmment charge was recordec
September 2012 that did not recur in 2013). This partially offset by higher operating costs of2tillion (largely due to higher person
costs).

- 45 -




INTEREST CHARGES

Although most of the variances in Interest Charges discussed in the earnings discussion by segatmnte, the following is
summary on a consolidated basis (amounts belowraréax amounts):

Interest on long-term debt decreased $0.1 millib8014 as compared to 2013. This decrease is damitarease in capitalized inter
(mostly in Midstream Corporation) for the year ethdgeptember 30, 2014 as compared to the year épepgmber 30, 2013. This v
partially offset by the impact of a higher averageount of longeerm debt outstanding (partially offset by a deseei the weighted avere
interest on such debt). The Company issued $50Bomibf 3.75% notes in February 2013 and repaidO$&sllion of 5.25% notes th
matured in March 2013.

Interest on long-term debt increased $8.3 millior2013 as compared to 2012. This increase is daehigher average amount of long-
term debt outstanding partially offset by a deceeiasthe weighted average interest rate on such déle Company issued $500 million
3.75% notes in February 2013 and repaid $250 miltb 5.25% notes that matured in March 2013. Initaald there was a decrease
capitalized interest associated with decreased dexfpbn and Production segment capital expenditimethe Appalachian region, whi
increased interest expense in comparison to tloe year.

CAPITAL RESOURCES AND LIQUIDITY

The primary sources and uses of cash during théhisese years are summarized in the following cosed statement of cash flows:

Year Ended September 30

2014 2013 2012
(Millions)
Provided by Operating Activities $ 909.« $ 7386 $ 659.(
Capital Expenditures (914.9 (703.5) (1,035.()
Other Investing Activities 6.C (2.5) 0.t
Reduction of Long-Term Debt — (250.0 (150.0
Change in Notes Payable to Banks and CommerciarPap 85.€ (271.0 131.C
Net Proceeds from Issuance of Long-Term Debt — 495.¢ 496.]
Net Proceeds from Issuance of Common Stock o5 5.4 10.2
Dividends Paid on Common Stock (126.%) (122.%) (118.9)
Excess Tax Benefits Associated with Stock-Based figomsation Awards 4.¢ 0.7 1.C
Net Decrease in Cash and Temporary Cash Investments $ (280 $ 96 $ (5.9

OPERATING CASH FLOW

Internally generated cash from operating activitiessists of net income available for common steclusted for nomash expense
non-cash income and changes in operating asset$iadilities. Noncash items include depreciation, depletion and &imadion, deferre
income taxes, stock-based compensation and théalion of an other post-retirement regulatoryiliap

Cash provided by operating activities in the Utiind Pipeline and Storage segments may vary suladha from year to year becat
of the impact of rate cases. In the Utility segmeipplier refunds, over- or undexeovered purchased gas costs and weather ma
significantly impact cash flow. The impact of weatlon cash flow is tempered in the Utility segmemMew York rate jurisdiction by its WN
and in the Pipeline and Storage segment by thigstriixed-variable rate design used by Supply @oation and Empire.

Cash provided by operating activities in the Exatimm and Production segment may vary from yegetr as a result of changes in
commodity prices of natural gas and crude oil alé agechanges in production. The
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Company uses various derivative financial instrutseimcluding price swap agreements and future¢racts in an attempt to manage
energy commodity price risk.

Net cash provided by operating activities total®@%4 million in 2014, an increase of $170.8 millicompared with the $738.6 milli
provided by operating activities in 2013. The irage in cash provided by operating activities réflddgher cash provided by opera
activities in the Exploration and Production segmeébathering segment and Corporate category. Theed@se in the Exploration &
Production segment is primarily due to higher a&steipts from natural gas production in the Applailac region, specifically developmen
the Marcellus Shale formation. The increase in @&thering segment is due to an increase in gatheewenues from Midstree
Corporation's Trout Run Gathering System and Méistr Corporation's Clermont Gathering System. Latlly increase in the Corpor
category is primarily due to the receipt of lifsimance proceeds.

Net cash provided by operating activities total@8&6 million in 2013, an increase of $79.6 millicompared with the $659.0 milli
provided by operating activities in 2012. The irzge in cash provided by operating activities réflddgher cash provided by opera
activities in the Exploration and Production segtm@md Pipeline and Storage segment, partly offgelotver cash provided by operat
activities in the Utility segment. The increasethe Exploration and Production segment is primatilg to higher cash receipts from nat
gas production in the Appalachian region, partiaffiget by a decrease in cash provided by operatitigities from hedging collateral acco
fluctuations and higher federal and state incomeptyments. The increase in the Pipeline and Stosagment is due to higher cash rec
from transportation revenues as a result of expanprojects coming oline and higher tariff rates from the implementatiof Supph
Corporations rate case proceeding. The decrease in the W#igynent can be attributed to the timing of gas$ i@very and the timing
receivable collections. The winter 2012 was substantially warmer than normal, resmiitinlower receivable balances at September 3@
that were collected in subsequent months. The wiote2013 saw more normal temperatures, resultimdpigher receivable balances
September 30, 2013 that will be collected in subsatimonths.

INVESTING CASH FLOW
Expenditures for Long-Lived Assets

The Company’s expenditures for loliged assets totaled $969.9 million, $717.1 milliand $977.4 million in 2014, 2013 and 2(
respectively. These amounts include accounts payab accrued liabilities related to capital exptemes and will differ from capit
expenditures shown on the Consolidated Statemernfash Flows. Capital expenditures recorded aslitiabi are excluded from tl
Consolidated Statement of Cash Flows. They aradied in subsequent Consolidated Statement of Casis kvhen they are paid. The ta
below presents these expenditures:
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Year Ended September 30

2014 2013 2012
(Millions)

Exploration and Production:

Capital Expenditures $ 6025 (1) $ 5331 (2 $ 693.£ (3)
Pipeline and Storage:

Capital Expenditures 139.¢ (1) 56.1 (2) 144.2 (3)
Gathering:

Capital Expenditures 137.¢ (1) 54.¢ (2) 80.C (3)
Utility:

Capital Expenditures 88.t (1) 72.C (2) 58.2 (3)
All Other and Corporate:

Capital Expenditures 0.€ 1.1 1.1

Total Expenditures $ 969.¢ $ 717.1 $ 977.¢

(1) 2014 capital expenditures for the Exploration anadBction segment, the Pipeline and Storage segrnienGathering segment and
Utility segment include $80.1 million, $28.1 miltip $20.1 million and $8.3 million, respectively, aécounts payable and accr
liabilities related to capital expenditures.

(2) 2013 capital expenditures for the Exploration anadBction segment, the Pipeline and Storage segrnienGathering segment and
Utility segment include $58.5 million, $5.6 millior$6.7 million and $10.3 million, respectively, atcounts payable and accr
liabilities related to capital expenditures.

(3) 2012 capital expenditures for the Exploration amddBction segment, Pipeline and Storage segmeatGtthering segment and
Utility segment include $38.9 million, $12.7 miltip $12.7 million and $3.2 million, respectively, aEcounts payable and accr
liabilities related to capital expenditures.

Exploration and Production

In 2014, the Exploration and Production segmenitabpxpenditures were primarily well drilling armbmpletion expenditures a
included approximately $519.9 million for the Appethian region (including $502.9 million in the Mallas Shale area) and $82.8 million
the West Coast region. These amounts included aippately $179.9 million spent to develop proved emeloped reserves.

In 2013, the Exploration and Production segmenitagapxpenditures were primarily well drilling armbmpletion expenditures a
included approximately $428.5 million for the Apaehian region (including $393.3 million in the Mallas Shale area) and $104.6 mill
for the West Coast region. These amounts inclugedoximately $148.5 million spent to develop provedieveloped reserves.

In 2012, the Exploration and Production segmenitabpxpenditures were primarily well drilling armbmpletion expenditures a
included approximately $630.9 million for the Appethian region (including $567.9 million in the Mallas Shale area) and $62.9 million
the West Coast region. These amounts included appately $216.6 million spent to develop proved ewmeloped reserves. The caf
expenditures in the West Coast region include tbe@anys establishment of a position within the Missisg@ppLime crude oil play fc
approximately $6.2 million in August 2012, includimpproximately 9,300 net acres in Pratt Countyndés. Seneca is now the operatc
4,600 net acres and has a non-operating interesteoremaining net acreage position.

Pipeline and Storag:

The majority of the Pipeline and Storage segnsewtpital expenditures for 2014 were related toitehd, improvements, al
replacements to this segmentransmission and gas storage systems. In additienPipeline and Storage segment capital expeeditfo
2014 include expenditures related to Supply Coipmms Mercer Expansion Project ($27.0 million),@®ly Corporations Northern Acce:
2015 project ($11.1 million) and Supply CorporatioWestside Expansion and Modernization Projectq$4illion), as discussed below.
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The majority of the Pipeline and Storage segnsewtpital expenditures for 2013 were related toitehd, improvements, al
replacements to this segmentransmission and gas storage systems. In addttienPipeline and Storage segment capital expmeditfo
2013 include expenditures for the construction aefp@y Corporatiors Northern Access expansion project ($14.5 millio8upph
Corporation’s Line N 2012 Expansion Project ($4.3liom), Supply Corporatiors Line N 2013 Project ($2.8 million) and Sug
Corporation’s Mercer Expansion Project ($0.7 mil)io

The majority of the Pipeline and Storage segnsem@pital expenditures for 2012 were related to ¢bastruction of Supp
Corporation’s Northern Access expansion projectO(&5million), Supply Corporatios’ Line N 2012 Expansion Project ($30.5 millic
Empire’s Tioga County Extension Project ($24.1 imil) and Supply Corporatiosi'Line N Expansion Project ($2.9 million). The Ripe anc
Storage segment capital expenditures for 2012iatdode additions, improvements, and replacementhis segmens transmission and ¢
storage systems.

Gathering

The majority of the Gathering segment’s capitalemgitures for 2014 were for the construction of 8fidam Corporatios’ Clermon
Gathering System ($95.2 million) and to build coegsor stations on Midstream Corporat®mtrout Run Gathering System ($32.9 millic
as discussed below. In addition, the Gathering segroapital expenditures for 2014 include expemdgifor the expansion of Midstre
Corporation's Covington Gathering System in Tiogai@y, Pennsylvania ($4.6 million).

The majority of the Gathering segment’s capitalendgitures for 2013 were related to the expansioMlidstream Corporatios’ Trou
Run Gathering System ($48.0 million).

The majority of the Gathering segment’s capitalengitures for 2012 were related to the construatioMidstream Corporatios’ Trou
Run Gathering System ($64.5 million) and the exanef Midstream Corporation’s Covington GatherBgstem ($12.2 million).

Utility

The majority of the Utility segmerst’ capital expenditures for 2014, 2013 and 2012 weade for replacement of mains and r
extensions and for the replacement of service lifiée capital expenditures for 2014 and 2013 irel§d5.6 million and $9.1 millio
respectively, related to the planned replacemettiofJtility segment’s legacy mainframe systemsjiasussed below.

Estimated Capital Expenditures
The Company’s estimated capital expenditures femext three years are:

Year Ended September 30

2015 2016 2017
(Millions)

Exploration and Production(1) $ 65C $ 71 % 79C
Pipeline and Storage 25C 48C 16C
Gathering 17¢% 10C 95
Utility 10C 80 70
All Other — — —

$ 1,178 $ 1,37t $ 1,11¢

(1) Includes estimated expenditures for the years eSégdember 30, 2015, 2016 and 2017 of approxim&23@ million, $81 million an
$146 million, respectively, to develop proved urgleped reserves. The Company is committed to dpirejats proved undevelop
reserves within five years as required by the SEi@a rule on Modernization of Oil and Gas Repogti
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Exploration and Production

Estimated capital expenditures in 2015 for the Bration and Production segment include approxinga&d85 million for th
Appalachian region and $65 million for the West &aagion.

Estimated capital expenditures in 2016 for the Bration and Production segment include approxinga&845 million for th
Appalachian region and $70 million for the West &aagion.

Estimated capital expenditures in 2017 for the Bration and Production segment include approxinga@i15 million for th
Appalachian region and $75 million for the West &aagion.

Pipeline and Storag:

Capital expenditures for the Pipeline and Storaggrent in 2015 through 2017 are expected to incladestruction of new pipelil
and compressor stations to support expansion pspjie replacement of transmission and storagss,lithe reconditioning of storage w
and improvements of compressor stations. Expansigjects are discussed below.

In light of the growing demand for pipeline capgsdid move natural gas from new wells being driliedAppalachia —specifically ir
the Marcellus and Utica Shale producing are&upply Corporation and Empire are actively pursisageral expansion projects and pa
for preliminary survey and investigation costs, ethiare initially recorded as Deferred Charges an @onsolidated Balance Sheet.
offsetting reserve is established as those pretingisurvey and investigation costs are incurredcivieduces the Deferred Charges bal
and increases Operation and Maintenance Expengedbonsolidated Statement of Income. The Compewigws all projects on a quarte
basis, and if it is determined that it is highlplpable that the project will be built, the reseiwveeversed. This reversal reduces Operatiol
Maintenance Expense and reestablishes the oripalahce in Deferred Charges. After the reversahefreserve, the amounts remail
Deferred Charges until such time as capital expereli for the project have been incurred and aigttvithat are necessary to get
construction project ready for its intended useiangrogress. At that point, the balance is trameféfrom Deferred Charges to Construc
Work in Progress, a component of Property, Pladt Bguipment on the Consolidated Balance Sheet.fASeptember 30, 2014, the tc
amount reserved for the Pipeline and Storage seggmarliminary survey and investigation costs @4 million.

Supply Corporation and Empire are moving forwardhwor have recently completed, several projectsgied to move anticipat
Marcellus and Utica production gas to other intgespipelines and to markets beyond the Supply @atjpn and Empire pipeline systel
Projects where the Company has begun to make isigmifinvestments of preliminary survey and invgsion costs and/or where ship
agreements have been executed are described below.

In 2011, Supply Corporation concluded an Open Se&stncrease its capability to move gas northtsiiine N system and deliver ¢
to a new interconnection with Tennessee Gas Ppd¢linGP") at Mercer, Pennsylvania, a pooling paetently established at Tennessee’
Station 219 (“Mercer Expansion Project9upply Corporation has executed a service agreemiéimtRange Resources for 105,000 Dth
day, all of the project capacity, for service whimégan November 1, 2014. The cost estimate is $88li@n, of which $29.9 million is fc
expansion and $4.0 million is for system modermiratSupply Corporation has received authorizatdoonstruct the required approxima
3,550 horsepower of compression at Mercer, andice2.08 miles of 24" pipeline, all under its FER@nket certificate authorization. As
September 30, 2014, approximately $27.7 million basn capitalized as Construction Work in Progfesshe Mercer Expansion Proje
The remainder is expected to be spent in fiscab201 is included as Pipeline and Storage estinwtpitial expenditures in the table above.

On January 18, 2013, Supply Corporation conclude@®pen Season to further increase its capacityaeengas north and south on
Line N system to Texas Eastern Transmission, LEETTO") at Holbrook and TGP at MercerWestside Expansion and Moderniza
Project”). Supply Corporation executed two precedent agreesrfentall 175,000 Dth per day of project capacfty, service expected
begin in 2015. The Westside Expansion and Modatioiz Project facilities are expected to include thplacement of approximately 2
miles of 20" pipe with 24" pipe and the additionagproximately 3,550 horsepower of compression extcer.
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The preliminary cost estimate is $76.2 million,vdfich $39.6 million is related to expansion and temainder is for replacement. Sug
Corporation filed the FERC 7(c) application in gdfkebruary 2014 and anticipates a FERC certifizatbe second quarter of fiscal 2015.
of September 30, 2014, approximately $4.8 milli@s fbbeen capitalized as Construction Work in Pregfesthe Westside Expansion i
Modernization Project. The remaining expenditurgseeted to be spent are included as Pipeline anéh@# estimated capital expenditure
the table above.

Supply Corporation and TGP have jointly developegraject that will combine expansions on both gipelsystems, providing
seamless transportation path from T&B0O0 Line in the Marcellus fairway to the Trans@dam Pipeline delivery point at Niagara. Su
Corporation has offered 140,000 Dth per day of cipan its system to TGP under a lease, from listitirg Station for redelivery to TGP
East Eden, New York (“Northern Access 2015"). Theject will provide Seneca Resources, T&&1chor shipper, with an outlet to prem
Dawn indexed markets in Canada, for their Clern#meta Marcellus production. The Northern Access®pfoject involves the constructi
of a new 15,400 horsepower compressor station msddile, New York and a 7,700 horsepower additidistoompressor station in Concc
New York, for service expected to commence in Nodvem2015. Supply Corporation and TGP have execatgitecedent agreem
incorporating the lease agreement, and both corapdiied their respective FERC 7(c) applicationsearly March 2014 and anticipat
FERC certificate in the first quarter of fiscal Z01The preliminary cost estimate for the North&rtess 2015 project is $66 million. As
September 30, 2014, approximately $11.1 millionltwen capitalized as Construction Work in Progfessthe Northern Access 2015 proj
The remaining expenditures expected to be spenmealed in Pipeline and Storage estimated capipénditures in the table above.

Supply Corporation and Empire have been workinghw8eneca Resources to develop a project which wmdde significar
prospective Marcellus production from its WestemvBlopment Area at Clermont to an interconnectiofEmpire with TransCanada Pipel
at Chippawa (“Northern Access 20163imilar to the Northern Access 2015 project, thigjgct would provide an outlet to premium De
indexed markets in Canada in late 2016. The Nantlercess 2016 project involves the constructioragroximately 101 miles of 24”
pipeline and 26,000 horsepower of compression entilo systems. The preliminary cost estimate fer Ntorthern Access 2016 projec
$410 million. These expenditures are included igeliPe and Storage segment estimated capital ehkjpees in the table above. Sen
Resources executed anchor shipper agreements Ggd(8bDth per day of firm transportation delivepacity to Chippawa on this proje
and has been awarded the capacity by Supply Cdiporand Empire following the close of their resipez Open Seasons on June 26, 2
On July 24, 2014, Supply Corporation and Empiréidted the FERC NEPA Pii@ing process on this project. As of September 3014
approximately $3.7 million has been spent to stildyNorthern Access 2016 project. The Company k&erehined it is highly probable ti
the project will be built. Accordingly, previousserves have been reversed and the project costsbiean reestablished as a Deferred Cl
on the Consolidated Balance Sheet.

On August 12, 2013, Empire concluded an Open Seadfaring for the first time nmotice transportation and storage service to
and existing shippers on the Empire pipeline systBochester Gas & Electric (“RG&E”"), Empige’largest LDC connected market,
executed a precedent agreement to convert all Q@ZBh per day of its standard firm transportatsenvices to naotice service, includir
3.3 Bcf of nonotice storage service. The new services will pte\RG&E with a superior flexible delivery servicéwdaily and seasonal lo
balancing capabilities and greater access to Marcsupplies. In addition, Empire has executedezgutent agreement with New York S
Electric and Gas for 14,816 Dth per day of transgmn capacity and a third agreement with Distiiliu Corporation for the remaini
34,500 Dth per day of project capacity, providirgghtbLDCs with increased access to Marcellus suppli&de project would require Empire
construct a 17.2 mile, 12” pipeline and interconimecbetween Empire’s pipeline system and SupplypG@tion’s system at Tuscarora, N
York. It would also require Empire to modify its Kiieeld compressor station and require Supply Caapion to construct approximately 1,:
horsepower of compression at its Tuscarora compresation (“Tuscarora Lateral Project"supply Corporation concluded an Open Se
and has awarded to Empire the necessary storageeseunder a lease agreement. Empire and Supplyo@ation began the FERC piibrg
process on April 12, 2013, and both companies fitetlr FERC 7(c) applications in March 2014. Theliminary cost estimate for t
Tuscarora Lateral Project is $45.2 million. As efp&mber 30, 2014, approximately $1.7 million hesrb
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capitalized as Construction Work in Progress fer Tluscarora Lateral Project. The remaining expanstexpected to be spent are inclt
in Pipeline and Storage estimated capital experefitin the table above.

Empire is developing an expansion of its systent #auld allow for the transportation of approximgt250,000 Dth per day
additional Marcellus supplies from Millennium Piped at Corning or from new interconnections in HoGounty, Pennsylvania,
TransCanada Pipeline and the TGP 200 Line (“Ceiftimja County Extension”)n addition, the connection to Supply Corporatidioraec
by the Tuscarora Lateral Project could allow thddarcellus supplies to be sourced from other paftsSwapply Corporation. Such
configuration would likely involve facility investemts on the Supply Corporation system as well. @reéminary cost estimate for the Cen
Tioga County Extension is $114 million to $150 ioifi depending on requested receipt points. Theperaltures are included as Pipe
and Storage segment estimated capital expenditutee table above. As of September 30, 2014, aapately $0.2 million has been spen
study the Central Tioga County Extension projelttpfawhich has been included in preliminary sunasmd investigation charges and has |
fully reserved for at September 30, 2014.

Gathering

The majority of the Gathering segment capital exiitenes in 2015 through 2017 are expected to bedostruction and expansion
gathering systems, as discussed below.

NFG Midstream Trout Run, LLC, a wholly owned sulisig of Midstream Corporation, continues to develspTrout Run Gatherir
System in Lycoming County, Pennsylvania. The TiRuh Gathering System was initially placed in sexiit May 2012. The current syst
consists of approximately 40 miles of backbone iarfield gathering pipelines and two compressor staticcstimated capital expenditure
2015 through 2017 include anticipated expenditimethe range of $15 million to $25 million for tlwentinued expansion of the Trout F
Gathering System. As of September 30, 2014, thegaomhas spent approximately $161.0 million in sostated to this project, all of whi
is included in Property, Plant and Equipment onGbesolidated Balance Sheet at September 30, 2014.

NFG Midstream Clermont, LLC, a wholly owned subaigi of Midstream Corporation, is building an exigasgathering system wi
compression in the Pennsylvania counties of McKdehk, and Cameron. The preliminary cost estimate ther continued buildout
anticipated to be in the range of $250 million #5@ million. As of September 30, 2014, approxirha®#98.5 million has been spent on
Clermont Gathering System, all of which is includedProperty, Plant and Equipment on the Consaidl@alance Sheet at Septembe
2014.

Utility

Capital expenditures for the Utility segment in 2ahrough 2017 are expected to be concentrateldeirmteas of main and service
improvements and replacements and, to a lessemtexte purchase of new equipment. Estimated dapi@enditures in the Utility segme
for 2015 through 2017 also include amounts forglened replacement of the Utility segmeriggacy mainframe systems. This inclt
estimated capital expenditures in 2015 of $30.0onirelated to the replacement of the customesrimftion system, which is scheduled t
placed in service in the summer of 2015. Estimasgaital expenditures for the replacement of otegaty mainframe systems amount to
million for 2016 and $3.0 million for 2017.

Project Funding

The Company has been financing the Pipeline anth@osegment and Gathering segment projects medtiahove, as well as 1
Exploration and Production segment capital expenett, with cash from operations and both shortlangterm borrowings. Going forwai
while the Company expects to use cash from opersts the first means of financing these projéicis expected that the Company will is
short-term and long-term debt as necessary duiseglf2015 to help meet its capital expendituredse&he level of such short-term and long-
term borrowings will depend upon the amounts ohga®vided by operations, which, in turn, will ligebe impacted by natural gas and ci
oil prices combined with production from existingis.
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The Company continuously evaluates capital exparatitand potential investments in corporationstngaships, and other busin
entities. The amounts are subject to modification dpportunities such as the acquisition of ativacbil and gas properties, natural
storage facilities and the expansion of naturaltgassmission line capacities. While the majoritycapital expenditures in the Utility segm
are necessitated by the continued need for replkaceand upgrading of mains and service lines, thgnitude of future capital expenditu
or other investments in the Company’s other busisegments depends, to a large degree, upon nearigitions.

FINANCING CASH FLOW

Consolidated shotterm debt increased $85.6 million when comparirgyliblance sheet at September 30, 2014 to the katmeet
September 30, 2013. The maximum amount of sieont- debt outstanding during the year ended SepeBl) 2014 was $96.3 million. T
Company continues to consider short-term debt {sting of shortterm notes payable to banks and commercial papenportant source
cash for temporarily financing capital expendituagsl investments in corporations and/or partnesslyps-instorage inventory, unrecove
purchased gas costs, margin calls on derivativanfiral instruments, exploration and developmenesgfures, other working capital ne
and repayment of long-term debt. Fluctuations #s¢hitems can have a significant impact on the amand timing of shorterm debt. A
September 30, 2014, the Company had outstandingneooial paper of $85.6 million. The Company did hate any outstanding shaetr
notes payable to banks at September 30, 2014.

The Company maintains a $750.0 million syndicateshmitted credit facility, which commitment extenitisough January 6, 2017.
of the date of filing of this Form 1K; the Company is pursuing options to refinance flaicility with a substantially similar syndica
committed credit facility. The Company expects tiesv credit facility would total $750.0 million ardould extend for five years from t
date the parties enter into it. The Company alsoehaumber of individual uncommitted or discretignines of credit with certain financ
institutions for general corporate purposes. Bomgw under the uncommitted lines of credit are matdeompetitive market rates. 1
uncommitted credit lines are revocable at the aptibthe financial institutions and are reviewedasnannual basis. The Company anticif
that its uncommitted lines of credit generally vioi# renewed or substantially replaced by simiteedi

The total amount available to be issued under th@ganys commercial paper program is $300.0 million. Apt®enber 30, 2014, t
commercial paper program was backed by the $750li@msyndicated committed credit facility. Undédre committed credit facility, tl
Company agreed that its debt to capitalizatiororatould not exceed .65 at the last day of any fisecarter through January 6, 2017.
September 30, 2014, the Companyebt to capitalization ratio (as calculated untther facility) was .42. The constraints specifiadtie
committed credit facility would have permitted addaional $2.74 billion in short-term and/or lotgrm debt to be outstanding (further limi
by the indenture covenants discussed below) bétier€ompany’s debt to capitalization ratio exceeééd

If a downgrade in any of the Compasycredit ratings were to occur, access to the cawialgpaper markets might not be poss
However, the Company expects that it could borratan its committed credit facility, uncommitted kaimes of credit or rely upon otr
liquidity sources, including cash provided by opierss.

The Company’s $750.0 million committed credit fagilcontains a crosdefault provision whereby the failure by the Compan its
significant subsidiaries to make payments undeerotforrowing arrangements, or the occurrence dfaicerevents affecting those ot
borrowing arrangements, could trigger an obligatiorrepay any amounts outstanding under the comdnittedit facility. In particular,
repayment obligation could be triggered if (i) tBiempany or any of its significant subsidiariessdib make a payment when due of
principal or interest on any other indebtednessegaging $40.0 million or more or (ii) an event oz that causes, or would permit
holders of any other indebtedness aggregating $40lidn or more to cause, such indebtedness toiecdue prior to its stated maturity.
of September 30, 2014, the Company did not havedaby outstanding under the committed credit fgcili

-53 -




Under the Compang’ existing indenture covenants, at September 304,2e Company would have been permitted to isgue ¢
maximum of $1.92 billion in additional lontgrm unsecured indebtedness at then current miatke¢st rates in addition to being able to i
new indebtedness to replace maturing debt. The @oyp present liquidity position is believed to be ad®g to satisfy known deman
However, if the Company were to experience a sicanit loss in the future (for example, as a resfilan impairment of oil and g
properties), it is possible, depending on factarsluding the magnitude of the loss, that these nhwte covenants would restrict
Company’s ability to issue additional longrm unsecured indebtedness for a period of upni® calendar months, beginning with the fo
calendar month following the loss. This would nibaay time preclude the Company from issuing nedebiedness to replace maturing debt.

The Company’s 1974 indenture pursuant to which G&dllion (or 6.0%) of the Company’s lortgrm debt (as of September
2014) was issued, contains a crds$ault provision whereby the failure by the Comp#mperform certain obligations under other boriray
arrangements could trigger an obligation to regey debt outstanding under the indenture. In pdatica repayment obligation could
triggered if the Company fails (i) to pay any sahled principal or interest on any debt under artyeotindenture or agreement or (ii
perform any other term in any other such indenturagreement, and the effect of the failure causesould permit the holders of the dek
cause, the debt under such indenture or agreeméetbme due prior to its stated maturity, unlessa or waived.

The Company’s embedded cost of long-term debt wa8% at both September 30, 2014 and Septemberdd3. Refer to thteres
Rate Risk” in this Item for a more detailed breakdmf the Company’s embedded cost of long-term.debt

None of the Company’s long-term debt at SeptemBeRB14 and 2013 had a maturity date within thiowdhg twelve-month period.

On February 15, 2013, the Company issued $500.bmibf 3.75% notes due March 1, 2023. After dethgcunderwriting discoun
and commissions, the net proceeds to the Compamurated to $495.4 million. The holders of the notesy require the Company
repurchase their notes at a price equal to 101%eprincipal amount in the event of both a chaimgeontrol and a ratings downgrade !
rating below investment grade. The proceeds ofdbis issuance were used to refund the $250.0omitif 5.25% notes that matured in Me
2013, as well as for general corporate purposekjdimg the reduction of short-term debt.

On December 1, 2011, the Company issued $500.Gomitif 4.90% notes due December 1, 2021. After dedg underwriting
discounts and commissions, the net proceeds t€dngpany amounted to $496.1 million. The holderthefnotes may require the Comp
to repurchase their notes at a price equal to 16flfite principal amount in the event of both a d®im control and a ratings downgrade
rating below investment grade. The proceeds ofdblst issuance were used for general corporateopesp including refinancing shdgrr
debt that was used to pay the $150.0 million dubetnaturity of the Company’s 6.70% notes in Noken2011.

The Company may issue debt or equity securitiespaiblic offering or a private placement from titoetime. The amounts and timi
of the issuance and sale of debt or equity seeanitill depend on market conditions, indenture ireguients, regulatory authorizations and
capital requirements of the Company.

OFF-BALANCE SHEET ARRANGEMENTS

The Company has entered into certainhmfance sheet financing arrangements. These fingraasrangements are primarily opera
leases. The Comparsytonsolidated subsidiaries have operating le#isesnajority of which are with the Exploration aRtbduction segme
and Corporate operations, having a remaining leasamitment of approximately $40.8 million. Thesades have been entered into fol
use of compressors, drilling rigs, buildings, met@nd other items and are accounted for as opgfatises.
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CONTRACTUAL OBLIGATIONS

The following table summarizes the Company’s exgebdtiture contractual cash obligations as of Sepéer®0, 2014, and the twelve-
month periods over which they occur:

Payments by Expected Maturity Dates

2015 2016 2017 2018 2019 Thereafter Total
(Millions)
Long-Term Debt, including interest
expense(1) $ 91.¢ $ 91.¢ $ 91¢ $ 383( $ 313 $ 1,249¢ $ 2,221
Operating Lease Obligations $ 16.C $ 5.8 $ 57 $ 5€ $ 52 $ 24 % 40.¢
Purchase Obligations:
Gas Purchase Contracts(2) $ 2171 $ 28 % 1C $ — 3 — $ — % 220.¢
Transportation and Storage Contrac
(©)] $ 46.7 $ 64.z $ 90.¢ $ 91.¢ $ 821 $ 845.1 $ 1,220.
Hydraulic Fracturing and Fuel
Obligations $ 95.: $ 240 $ 02 $ — 8 — 8 — 8 119.t
Pipeline, Compressor and Gathering
Projects $ 103¢ $ 0 % — 3 — 3 — $ — 3 104.¢
Mainframe Replacement Project  $ 21.C $ 5C § — 8 — 8 — % — 8 26.C
Other $ 145 9¢ § 6.3 $ 27 % 27 $ 22 % 38.5

(1) Refer to Note E — Capitalization and Shdetrm Borrowings, as well as the table under InteRege Risk in the Market Risk Sensit
Instruments section below, for the amounts exclyditerest expense.

(2) Gas prices are variable based on the NYMEX pridgsséed for basi

(3) Transportation service contractual obligationsudel the following precedent agreements executethdyExploration and Producti
segment for transportation of Appalachian gas: fer®015, $13.8 million for 2016, $42.9 millionrf@017, $45.0 million for 201
$55.5 million for 2019 and $797.7 million thereafte

The Company has other lomgrm obligations recorded on its Consolidated BzdaBheets that are not reflected in the table alswet
long-term obligations include pension and othertypesrement liabilities, asset retirement obligaipdeferred income tax liabilities, varic
regulatory liabilities, derivative financial insment liabilities and other deferred credits (thgarigy of which consist of liabilities for non-
qualified benefit plans, deferred compensationilitas, environmental liabilities and workers coemsation liabilities).

The Company has made certain other guarantees haif lnd its subsidiaries. The guarantees relatmarily to: (i) obligations und
derivative financial instruments, which are incldden the Consolidated Balance Sheets in accordaitbethe authoritative guidance (¢
Item 7, MD&A under the heading “Critical Accountiristimates — Accounting for Derivative Financiastiuments”); if) NFR obligation:
to purchase gas or to purchase gas transportaticege services where the amounts due on thosgatibliis each month are included on
Consolidated Balance Sheets as a current liabdity (i) other obligations which are reflected tre Consolidated Balance Sheets.
Company believes that the likelihood it would bguieed to make payments under the guarantees istegrand therefore has not inclu
them in the table above.

OTHER MATTERS

In addition to the environmental and other mattissussed in this Item 7 and in Item 8 at Note Gemmitments and Contingenci
the Company is involved in other litigation and ukgory matters arising in the normal course ofitess. These other matters may incl
for example, negligence claims and tax, regulatryother governmental audits, inspections, invesitgys or other proceedings. Th
matters may involve state and federal taxes, safetypliance with regulations, rate base, coseofise and purchased gas cost issues, a
other things. While these normal-course matterddcbave a material effect on earnings and cashsflow

-B5 -




in the period in which they are resolved, they aoé expected to change materially the Compsupresent liquidity position, nor are ti
expected to have a material adverse effect onithedial condition of the Company.

The Company has a tax-qualified, noncontributorfingel-benefit retirement plan (Retirement Plan). The Camyphas been maki
contributions to the Retirement Plan over the $asteral years and anticipates that it will contimaking contributions to the Retirement P
During 2014, the Company contributed $33.5 millionthe Retirement Plan. The Company anticipates tttea annual contribution to t
Retirement Plan in 2015 will be in the range of $1illion to $25.0 million.

Changes in the discount rate, other actuarial agons, and asset performance could ultimately €ahe Company to fund larg
amounts to the Retirement Plan in 2015 in orddbedn compliance with the Pension Protection AcR2006 (as impacted by the Mov
Ahead for Progress in the 2LCentury Act). In July 2012, the Surface Transp@taExtension Act, which is also referred to as ¥having
Ahead for Progress in the 21st Century Act (the) Agas passed by Congress and signed by the Pmesides Act included pension fundi
stabilization provisions. The Highway and Transgtioin Funding Act of 2014 (HAFTA) was passed by @ass on July 2014 and signec
the President in August 2014. HAFTA extended certanding stabilization provisions of the Act sighimto law in 2012. The Company
continually evaluating its future contributions light of the provisions of these laws. The Compaxyects that all subsidiaries hav
employees covered by the Retirement Plan will nak@ributions to the Retirement Plan. The fundifiguwch contributions will come fra
amounts collected in rates in the Utility and Ripeland Storage segments or through short-ternowargs or cash from operations.

The Company provides health care and life insurdecefits (other posetirement benefits) for a majority of its retirethployees. Tt
Company has established VEBA trusts and 401(h)uadsdor its other pogetirement benefits. The Company has been makingibation
to its VEBA trusts and 401(h) accounts over thé $aseral years and anticipates that it will camimaking contributions to the VEBA tru
and 401(h) accounts. During 2014, the Company iried $2.0 million to its VEBA trusts and 401(lgcaunts. The Company anticipe
that the annual contribution to its VEBA trusts & (h) accounts in 2015 will be in the range of$aillion to $5.0 million. The funding
such contributions will come from amounts colleciedates in the Utility and Pipeline and Storaggreents.

In January 2014, Seneca entered into a precedezgragnt with Transcontinental Pipe Line CompanyCLl({Transcontinental) where
Transcontinental will provide 189,405 Dth per ddyion natural gas transportation service to Sermtdranscontinentad’ proposed Atlant
Sunrise Project. The proposed Atlantic Sunrise detojnvolves the construction of approximately Iflles of new natural gas pipell
extending from Transcontinental’s Leidy Line in Gamibia County, Pennsylvania to an interconnectiotih Wranscontinentad' mainline i
Lancaster County, Pennsylvania. The targeted wicsdate for the proposed pipeline facilities &ép@mber 2017.

MARKET RISK SENSITIVE INSTRUMENTS
Energy Commodity Price Risk

The Company uses various derivative financial imegnts (derivatives), including price swap agredmand futures contracts, as |
of the Companys overall energy commodity price risk managemerdtegy in its Exploration and Production and EneMgrketing
segments. Under this strategy, the Company maragestion of the market risk associated with flations in the price of natural gas .
crude oil, thereby attempting to provide more dilgbito operating results. The Company has opegagmocedures in place that
administered by experienced management to monitmptiance with the Comparg/risk management policies. The derivatives arehett
for trading purposes. The fair value of these deives, as shown below, represents the amountttbaompany would receive from, or |
to, the respective counterparties at Septembe30D4 to terminate the derivatives. However, thdemlbelow and the fair value tha
disclosed do not consider the physical side oh#teral gas and crude oil transactions that aega@lto the financial instruments.

On July 21, 2010, the Dodd-Frank Act was signed iatv. The Dodd-Frank Act includes provisions tethto the swaps and over-the-
counter derivatives markets. Certain provisionsthef DoddFrank Act related to derivatives became effectiugy 16, 2011, but oth
provisions related to derivatives have or will beeoeffective as federal agencies (including the CRIarious banking regulators and
SEC) adopt rules to implement the
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law. Among other things, the Dodd-Frank Act (Igukates certain participants in the swaps marketfjding new entities defined aswag
dealers” and “major swap participants,” (2) regslickearing and exchangexding of certain swaps that the CFTC determinastrbe cleare
(3) requires reporting and recordkeeping of swapsl (4) enhances the CFBCanforcement authority, including the authorityesiablisl
position limits on derivatives and increases péesltor violations of the Commodity Exchange AEbr purposes of the Doderank Act
under rules adopted by the SEC and/or CFTC, thepaasnbelieves that it qualifies as a non-finanerad user of derivatives, that is, as a non-
financial entity that uses derivatives to hedgemitigate commercial risk. Nevertheless, other suleat are being developed could ha
significant impact on the Company. For example, @FTC has imposed numerous registration, swapanaematation, business condi
reporting, and recordkeeping requirements on sveapeds and major swap participants, which freqyearié counterparties to the Company’
derivative hedging transactions. Similarly, the ©Fand various banking regulators have proposed thigt would require swap dealers
major swap participants subject to their jurisdiotto comply with certain obligations relating t@pitalization and the collection of initial €
variation margin from certain counterparties, alijlo the recent proposals do not mandate the dolleof margin from counterparties t
qualify as norfinancial end users, such as the Company. Regardfethe final capital and margin rules, concemmamms that swap dealr
and major swap participants will pass along theiréased costs stemming from the final and propaded through higher transaction c
and prices or other direct or indirect costs. Idiaon, while the Company expects to be exempt ftbenDodd-Frank Acg requirement th
certain swaps be cleared and traded on exchang®esagr execution facilities, the cost of enterintpia nonexchange cleared swap the
available as an exchange cleared swap may be gré&dte DoddFrank Act may also increase costs for derivatiergkeeping, reportin
documentation, position limit compliance, and otb@mpliance; cause parties to materially altertéms of derivative contracts; cause pa
to restructure certain derivative contracts; redthee availability of derivatives to protect agaimistks that the Company encounters ¢
optimize assets; reduce the Company'’s ability to@tiae or restructure existing derivative contraatyd increase the Comparyexposure |
less creditworthy counterparties, all of which ebuhcrease the Comparsy’business costs. The Company continues to mottites:
developments but cannot predict the impact the Blerdthk Act may ultimately have on its operations.

In accordance with the authoritative guidance &r ¥alue measurements, the Company has identifie@in inputs used to recogr
fair value as Level 3 (unobservable inputs). Thedl& derivative net assets (at September 30, 2atd)net liabilities (at September
2013) relate to crude oil swap agreements use@dgé forecasted sales at a specific location (soutGalifornia). The Company’interna
model that is used to calculate fair value appdid¢nsstorical basis differential (between the sédeations and NYMEX) to a forward NYME
curve because there is not a forward curve spegiftbis sales location. The Company does not belibat the fair value recorded woulc
significantly different from what it expects to e#ee upon settlement.

The Company uses the crude oil swaps classifieleasl 3 to hedge against the risk of declining cardity prices and not
speculative investments. Gains or losses relatéiiese Level 3 derivative net assets (including reyction for credit risk) are deferred u
the hedged commodity transaction occurs in accaslavith the provisions of the existing guidance derivative instruments and hedg
activities. The Level 3 derivative net assets amaoai$1.4 million at September 30, 2014 and repre$d@% of the Total Net Assets showi
Item 8 at Note F — Fair Value Measurements at Seipée 30, 2014.

The change from a net fair value liability to a fet value asset of the Level 3 positions fromdbetr 1, 2013 to September 30, 201:
shown in Item 8 at Note F, was attributable to erél@se in the commaodity price of crude oil relativéhe swap prices during that period.
Company believes that these fair values reasonedgyesent the amounts that the Company would eealfgon settlement based
commodity prices that were present at Septembe2RD.

The accounting rules for fair value measurementsdisclosures require consideration of the impdctomperformance risk (includil
credit risk) from a market participaperspective in the measurement of the fair valuassiets and liabilities. At September 30, 2014
Company determined that nonperformance risk woadehno material impact on its financial positionresults of operation. To ass
nonperformance risk, the Company
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considered information such as any applicable tobh posted, master netting arrangements, andeapplmarkebased method by using
counterparty (for an asset) or the Company’s (fibatlity) credit default swaps rates.

The following tables disclose natural gas and croitlprice swap information by expected maturityedafor agreements in which
Company receives a fixed price in exchange for q@pya variable price as quoted in various natiorsUmal gas publications or on
NYMEX. Notional amounts (quantities) are used tdécalate the contractual payments to be exchangelkruthe contract. The weigh
average variable prices represent the weightedchgeesettlement prices by expected maturity daté eptember 30, 2014. At Septembe
2014, the Company had not entered into any nagiasbr crude oil price swap agreements extendipgrize2018.

Natural Gas Price Swap Agreements

Expected Maturity Dates

2015 2016 2017 2018 Total
Notional Quantities (Equivalent Bcf) 92.¢ 63.C 44.¢ 5.2 205.7
Weighted Average Fixed Rate (per Mcf) $ 42¢ $ 43C $ 44 $ 481 $ 4.3t
Weighted Average Variable Rate (per Mcf) $ 39C $ 394 $ 411 $ 44 $ 3.97

Of the total Bcf above, 0.5 Bcf is accounted forfais value hedges at a weighted average fixed ohtt.41 per Mcf. The remaini
205.2 Bcf are accounted for as cash flow hedgasaagighted average fixed rate of $4.33 per Mcf.

Crude Oil Price Swap Agreements

Expected Maturity Dates

2015 2016 2017 2018 Total
Notional Quantities (Equivalent Bbls) 1,557,00! 1,269,00! 384,00( 75,00( 3,285,001
Weighted Average Fixed Rate (per Bbl) $ 95.27 % 92.9t % 92.3C % 91.0C % 93.9:
Weighted Average Variable Rate (per Bbl) $ 93.2¢ $ 94.0C $ 955 § 945¢ 93.8¢

At September 30, 2014, the Company would have vedeifrom its respective counterparties an aggregdteapproximatel
$71.5 million to terminate the natural gas priceapvagreements outstanding at that date. The Companid have to pay its respect
counterparties an aggregate of approximately $@l®mto terminate the crude oil price swap agreets outstanding at September 30, 2014.

At September 30, 2013, the Company had naturalpgas swap agreements covering 213.8 Bcf at a vieighverage fixed rate
$4.33 per Mcf. The Company also had crude oil psiwap agreements covering 4,299,000 Bbls at a wesiggverage fixed rate of $96.39
Bbl.

The following table discloses the net contract wadu purchased (sold), weighted average contracegrand weighted avere
settlement prices by expected maturity date faurfg contracts used to manage natural gas priceAisSeptember 30, 2014, the Comp
did not hold any futures contracts with maturityedaextending beyond 2018.

Futures Contracts

Expected Maturity Dates

2015 2016 2017 2018 Total
Net Contract Volume Purchased (Sold) (Equivalerf) Bc 6.€ 3.2 0.2 0.1 10.£
Weighted Average Contract Price (per Mcf) $ 437 $ 440 $ 458 $ 468 $ 4.4
Weighted Average Settlement Price (per Mcf) $ 43¢ $ 44z $ 45 $ 471 $ 4.4
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At September 30, 2014, the Company had long (psextjacontracts covering 18.1 Bcf of gas extendimgugh 2018 at a weight
average contract price of $4.30 per Mcf and a weilaverage settlement price of $4.23 per Mcf.h@&f amount, 15.2 Bcf is accounted fo
fair value hedges and are used by the ComgaByergy Marketing segment to hedge against rigiees, a risk to which this segmen
exposed due to the fixed price gas sales commisrtéat it enters into with certain residential, coencial, industrial, public authority a
wholesale customers. The remaining 2.9 Bcf is attmmlifor as cash flow hedges used to hedge agaimgg prices related to anticipated
purchases for potential injections into storagee Tompany would have paid $1.3 million to termirthiese contracts at September 30, 2014.

At September 30, 2014, the Company had short (sadyracts covering 7.7 Bcf of gas extending thfo2§18 at a weighted aver:
contract price of $4.64 per Mcf and a weighted agersettlement price of $4.46 per Mcf. Of this anip@d.3 Bcf is accounted for as cash f
hedges as these contracts relate to the anticigaledof natural gas by the Company's Energy Miamgetegment. The remaining 0.4 Bc
accounted for as fair value hedges, the majoritylith are used to hedge against falling pricegslkato which the Energy Marketing segnm
is exposed due to the fixed price gas purchase dnemts that it enters into with certain naturas gaippliers. The Company would h
received $1.4 million to terminate these contrattSeptember 30, 2014.

At September 30, 2013, the Company had long (psemfjacontracts covering 8.7 Bcf of gas extendimguph 2017 at a weight
average contract price of $4.19 per Mcf and a weilaverage settlement price of $4.02 per Mcf.

At September 30, 2013, the Company had short (sadyracts covering 7.3 Bcf of gas extending thio2§16 at a weighted aver:
contract price of $4.33 per Mcf and a weighted agersettlement price of $4.00 per Mcf.

Refer to Item 8 at Note G — Financial Instrumemds d discussion of the Compasyexposure to credit risk related to its derive
financial instruments.

Interest Rate Risk

The fair value of londerm fixed rate debt is $1.8 billion at Septemb@&r 3014. This fair value amount is not intendedrefiec
principal amounts that the Company will ultimately required to pay. The following table presenésghincipal cash repayments and rel
weighted average interest rates by expected matate for the Company’s long-term fixed rate debt:

Principal Amounts by Expected Maturity Dates

2015 2016 2017 2018 2019 Thereafter Total
(Dollars in millions)
Long-Term Fixed Rate Debt $ — $ — $ — $ 300C $ 250C $ 1,099.C $ 1,649.
Weighted Average Interest Rate Paid — — — 6.5% 8.8% 4.€% 5.6%

RATE AND REGULATORY MATTERS
Utility Operation

Delivery rates for both the New York and Pennsyiaativisions are regulated by the statespective public utility commissions ¢
typically are changed only when approved througitatedure known as a “rate casAlthough neither division has a rate case on ks
below for a description of other rate proceedinfjeciing the New York division. In both jurisdictis, delivery rates do not reflect
recovery of purchased gas costs. Prudentyred gas costs are recovered through operatioautomatic adjustment clauses, and
collected primarily through a separately-stategfsy charge” on the customer bill.

New York Jurisdiction

Customer delivery rates charged by Distribution pooations New York division were established in a rate ordesued o
December 21, 2007 by the NYPSC. In connection wafitlefficiency and conservation program,
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the rate order approved a revenue decoupling méshamhe revenue decoupling mechanism “decouples&nues from throughput
enabling the Company to collect from small volunustomers its allowed margin on average weather aliwed usage per customer.
effect of the revenue decoupling mechanism is todee the Company financially indifferent to thropgh decreases resulting fr
conservation.

Following negotiations and other proceedings, ordd&ber 6, 2013, Distribution Corporation filed ayjreement, also executed by
Department of Public Service and intervenors, ektenexisting rates through, at a minimum, Septan30e 2015. Although customer ra
were not changed, the parties agreed that the efloate of return on equity would be set, for ratkimg purposes, at 9.1%. Follow
conventional practice in New York, the agreemenhatizes an “earnings sharing mechanism” (“ESMTI'he ESM distributes earnings ab
the allowed rate of return as follows: from 9.5%1&5%, 50% would be allocated to shareholders,589d will be deferred for the benefit
customers; above 10.5%, 20% to shareholders andvw8de deferred for the benefit of customers.eTdgreement further authorizes,
rates reflect, an increase in Distribution Corpiorgs pipeline replacement spending by $8.2 million y=ar. The agreement contains o
terms and conditions of service that are custonfiarysettlement agreements recently approved byNtMESC. The Consolidated Balal
Sheet at September 30, 2013 reflected a $7.5 mi{fid.9 million aftertax) refund provision related to the settlemeneagrent. This amou
was passed back to ratepayers during 2014 afteN¥eSC approved the settlement agreement withowdifioation in an order issued
May 8, 2014.

Pennsylvania Jurisdiction

Distribution Corporatiors current delivery charges in its Pennsylvanissfliction were approved by the PaPUC on Novembe2G0
as part of a settlement agreement that becamdie&felanuary 1, 2007.

Pipeline and Storage

Supply Corporation currently does not have a rateon file with the FERC. A rate settlement appdolly the FERC on August
2012 requires Supply Corporation to make a gerratel filing no later than January 1, 2016. In addit Supply Corporation is not bar
from filing a general rate case before such datg any time.

Empire also has no rate case currently on file withFERC, but is not subject to any requiremembéie any future general rate fili
Empire is also not barred from filing a generaéraase at any time.

ENVIRONMENTAL MATTERS

The Company is subject to various federal, stat lanal laws and regulations relating to the protecof the environment. Tl
Company has established procedures for the ongmialyation of its operations to identify potentglvironmental exposures and con
with regulatory requirements.

For further discussion of the Company's environmlegtposures, refer to Item 8 at Note IGemmitments and Contingencies unde!
heading “Environmental Matters.”

Legislative and regulatory measures to addressatdinchange and greenhouse gas emissions are guyghases of discussion
implementation. In the United States, these effonttude legislative proposals and EPA regulatiahshe federal level, actions at the ¢
level, and private party litigation related to greeuse gas emissions. While the U.S. Congresé$rdimstime to time considered legislat
aimed at reducing emissions of greenhouse gasegr€ss has not yet passed any federal climate ehaggslation and we cannot pre:
when or if Congress will pass such legislation anavhat form. In the absence of such legislatibie, EPA is regulating greenhouse
emissions pursuant to the authority granted tg thie federal Clean Air Act. For example, in A012, the EPA adopted rules which res
emissions associated with oil and natural gasimlyill Compliance with these rules will not matdyiathange the Comparg’ongoini
emissionstmiting technologies and practices, and is notezted to have a significant impact on the Compdnyaddition, the U.S. Congre
has from time to time considered bills that woustiablish a cap-anttade program to reduce emissions of greenhoussgasgislation (
regulation that restricts carbon emissions coutdeiase the Comparsytost of environmental compliance by requiring @mempany to inste
new equipment to reduce emissions from largerifesiand/or purchase emission allowances. Intemnal, federal, state or regional clim
change and greenhouse gas measures could alsoodedtyerwise negatively affect efforts to obtagrrpits and other regulatory approy
with regard
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to existing and new facilities, or impose additiomenitoring and reporting requirements. Climatamge and greenhouse gas initiatives,
incentives to conserve energy or use alternatieegynsources, could also reduce demand for oilreatdral gas. But legislation or regulal
that sets a price on or otherwise restricts camyoissions could also benefit the Company by inéngademand for natural gas, bece
substantially fewer carbon emissions per Btu of lgemerated are associated with the use of nagasathan with certain alternate fuels ¢
as coal and oil. The effect (material or not) oe ompany of any new legislative or regulatory meas will depend on the particu
provisions that are ultimately adopted.

NEW AUTHORITATIVE ACCOUNTING AND FINANCIAL REPORTIN G GUIDANCE

For discussion of the recently issued authoritativeounting and financial reporting guidance, rédeitem 8 at Note A —Summary ¢
Significant Accounting Policies under the headiigiv Authoritative Accounting and Financial Repagti@uidance.”

EFFECTS OF INFLATION

Although the rate of inflation has been relativielw over the past few years, the Compangperations remain sensitive to increas
the rate of inflation because of its capital spagdind the regulated nature of a significant portibits business.

SAFE HARBOR FOR FORWARD-LOOKING STATEMENTS

The Company is including the following cautionatgtement in this Form 1B-to make applicable and take advantage of the
harbor provisions of the Private Securities LitigatReform Act of 1995 for any forwatldeoking statements made by, or on behalf of
Company. Forwardboking statements include statements concernirapspl objectives, goals, projections, strategiesijréuevents (
performance, and underlying assumptions and otta¢ersents which are other than statements of iéatofacts. From time to time, t
Company may publish or otherwise make availabledod-looking statements of this nature. All suchsaquent forwardboking statement
whether written or oral and whether made by or enélif of the Company, are also expressly qualifigdhese cautionary statements. Ce
statements contained in this report, includinghwitt limitation, statements regarding future prasgpeplans, objectives, goals, projecti
estimates of oil and gas quantities, strategigsirduevents or performance and underlying assumgticapital structure, anticipated caj
expenditures, completion of construction projeptsjections for pension and other postirement benefit obligations, impacts of the adm
of new accounting rules, and possible outcomegightion or regulatory proceedings, as well asesteents that are identified by the us
the words “anticipates,” “estimates,” “expects,bfécasts,” “intends,” “plans,” “predicts,” “projex;t “believes,” “seeks,” “will,” “may,”anc
similar expressions, are “forward-looking statersérats defined in the Private Securities Litigation é&ef Act of 1995 and according
involve risks and uncertainties which could causiia results or outcomes to differ materially froéinose expressed in the forwdaibking
statements. The Compasyéexpectations, beliefs and projections are expcess good faith and are believed by the Companhaee |
reasonable basis, but there can be no assurantenthdagement’ expectations, beliefs or projections will resait be achieved !
accomplished. In addition to other factors and emattliscussed elsewhere herein, the following raportant factors that, in the view of
Company, could cause actual results to differ netgfrom those discussed in the forward-lookingtements:

1. Factors affecting the Compansyability to successfully identify, drill for andq@luce economically viable natural gas ant
reserves, including among others geology, leasiahiliy, title disputes, weather conditions, stames, delays or unavailabil
of equipment and services required in drilling @ens, insufficient gathering, processing andgpamtation capacity, the ne
to obtain governmental approvals and permits, amdptiance with environmental laws and regulations;

2. The cost and effects of legal and administratigénts against the Company or activist shareholdepesgns to effect changes
the Company;

3. Changes in laws, regulations or judicial interptietss to which the Company is subject, includingst involving derivative
taxes, safety, employment, climate change, otheir@mmental matters, real property, and exploratod production activitie
such as hydraulic fracturing;
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4, Governmental/regulatory actions, initiatives andgaedings, including those involving rate casesidwiaddress, among otl
things, target rates of return, rate design andiretl natural gas), environmental/safety requirdsyeaffiliate relationship
industry structure, and franchise renewal;

5. Changes in the price of natural gas ot

6. Changes in price differential between similar qitaast of natural gas or oil at different geographications, and the effect
such changes on commodity production, revenuesianmnd for pipeline transportation capacity toronf such locations;

7. Other changes in price differentials between simgaantities of natural gas or oil having differeqiality, heating valu
hydrocarbon mix or delivery date;

8. Impairments under the SEXull cost ceiling test for natural gas and ofleeves

9. Uncertainty of oil and gas reserve estimi

10. Significant differences between the Compamybjected and actual production levels for natyaa or oil

11. Delays or changes in costs or plans with respe€bimpany projects or related projects of other camigs, including difficultie

or delays in obtaining necessary governmental atsp permits or orders or in obtaining the cooperaof interconnectin
facility operators;

12. Changes in demographic patterns and weather consl
13. Changes in the availability, price or accountirgatment of derivative financial instrumel
14, Financial and economic conditions, includihg availability of credit, and occurrences affegtihe Companyg ability to obtail

financing on acceptable terms for working capitalpital expenditures and other investments, inoly@iny downgrades in t
Company'’s credit ratings and changes in interéssrand other capital market conditions;

15. Changes in economic conditions, including globaltianal or regional recessions, and their effectttom demand for, al
customers’ ability to pay for, the Company’s produgend services;

16. The creditworthiness or performance of the gamy’s key suppliers, customers and counterpa

17. Economic disruptions or uninsured losses resulfimgn major accidents, fires, severe weather, nhtdisasters, terrori
activities, acts of war, cyber attacks or peststdgton;

18. Significant differences between the Compamybjected and actual capital expenditures anchtipg expense

19. Changes in laws, actuarial assumptions, tteeast rate environment and the return on plan/assets related to the Company’

pension and other post-retirement benefits, whashaffect future funding obligations and costs plaah liabilities;

20. Increasing health care costs and the resudtffegt on health insurance premiums and on thegatobn to provide other post-
retirement benefits; or

21. Increasing costs of insurance, changes in coveaadéhe ability to obtain insuran

The Company disclaims any obligation to updatefanyard-looking statements to reflect events ocwinstances after the date hereof.

ltem 7A Quantitative and Qualitative Disclosures About MakRisk
Refer to the “Market Risk Sensitive Instrumentsttgm in ltem 7, MD&A.
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Statements or Notes thereto.

Supplementary Data

Supplementary data that is included in Note K — i@arly Financial Data (unaudited) and Note M Suapplementary Information f
Oil and Gas Producing Activities (unaudited), appeamder this Item, and reference is made thereto.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders of Nwtid-uel Gas Company:

In our opinion, the consolidated financial statetadisted in the accompanying index present fairyall material respects, the finan:
position of National Fuel Gas Company and its gdibges at September 30, 2014 and 2013, and tltgex their operations and their ¢
flows for each of the three years in the periodeen8eptember 30, 2014 in conformity with accounpngciples generally accepted in
United States of America. In addition, in our opimj the financial statement schedule listed inabeompanying index presents fairly, in
material respects, the information set forth thenghen read in conjunction with the related comadkd financial statements. Also in
opinion, the Company maintained, in all materiapects, effective internal control over financiporting as of September 30, 2014, b
on criteria established imternal Control — Integrated Framewoid992) issued by the Committee of Sponsoring Omgitins of th
Treadway Commission (COSO). The Companyianagement is responsible for these financitdrsnts and financial statement sche:
for maintaining effective internal control over dincial reporting and for its assessment of thectffeness of internal control over finan
reporting, included in ManagemesitReport on Internal Control over Financial Repaytappearing under Item 9A. Our responsibilitya
express opinions on these financial statementgherfinancial statement schedule, and on the Cowipanternal control over financ
reporting based on our integrated audits. We caeduour audits in accordance with the standardthefPublic Company Accounti
Oversight Board (United States). Those standamisinethat we plan and perform the audits to obte&sonable assurance about whethe
financial statements are free of material misstatgnand whether effective internal control overafinial reporting was maintained in
material respects. Our audits of the financialkstents included examining, on a test basis, eveleapporting the amounts and disclosur
the financial statements, assessing the accouptingiples used and significant estimates made bpagement, and evaluating the ov
financial statement presentation. Our audit ofrimaé control over financial reporting included abtag an understanding of internal con
over financial reporting, assessing the risk thataterial weakness exists, and testing and evaly#tie design and operating effectivene:
internal control based on the assessed risk. Oditsaalso included performing such other procedwgsve considered necessary in
circumstances. We believe that our audits proviteaaonable basis for our opinions.

A companys internal control over financial reporting is a@ess designed to provide reasonable assurancairegéhe reliability o
financial reporting and the preparation of finahcstatements for external purposes in accordantb generally accepted account
principles. A company internal control over financial reporting inclsdinose policies and procedures that (i) pertaithéomaintenance
records that, in reasonable detail, accurately fairty reflect the transactions and dispositionstloé assets of the company; (i) proy
reasonable assurance that transactions are recasdadcessary to permit preparation of financiatlestents in accordance with genel
accepted accounting principles, and that receipisexpenditures of the company are being made ior¢cordance with authorizations
management and directors of the company; andp(iiiyide reasonable assurance regarding preventidimely detection of unauthoriz
acquisition, use, or disposition of the companysats that could have a material effect on thentiizd statements.

Because of its inherent limitations, internal cohtver financial reporting may not prevent or @étaisstatements. Also, projection:
any evaluation of effectiveness to future periogssabject to the risk that controls may becomedenaate because of changes in condit
or that the degree of compliance with the policeprocedures may deteriorate.

/s!/ PRICEWATERHOUSEC OOPERY.LP

Buffalo, New York
November 21, 201
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NATIONAL FUEL GAS COMPANY

CONSOLIDATED STATEMENTS OF INCOME AND EARNINGS
REINVESTED IN THE BUSINESS

Year Ended September 30

2014 2013 2012
(Thousands of dollars, except per common share
amounts)
INCOME
Operating Revenues $ 2,113,08 $ 1,829,55 $ 1,626,85.
Operating Expenses
Purchased Gas 605,83t 460,43. 415,58¢
Operation and Maintenance 463,07¢ 442,09( 401,39°
Property, Franchise and Other Taxes 90,71 82,43: 90,28¢
Depreciation, Depletion and Amortization 383,78: 326,76( 271,53(
1,543,40:i 1,311,771 1,178,80.
Operating Income 569,67: 517,83t 448,04¢
Other Income (Expense):
Other Income 9,461 4,691 5,13:
Interest Income 4,17( 4,33¢ 3,68¢
Interest Expense on Long-Term Debt (90,199 (90,277) (82,007)
Other Interest Expense (4,087) (3,839%) (4,239
Income Before Income Taxes 489,02 432,75¢ 370,63:
Income Tax Expense 189,61 172,75¢ 150,55
Net Income Available for Common Stock 299,411 260,00: 220,07
EARNINGS REINVESTED IN THE BUSINESS
Balance at Beginning of Year 1,442,61 1,306,28. 1,206,02;
1,742,03 1,566,28! 1,426,09
Dividends on Common Stock (127,669 (123,66 (119,81H
Balance at End of Year $ 1,614,36. $ 1,44261 $ 1,306,28.
Earnings Per Common Share:
Basic:
Net Income Available for Common Stock $ 357 $ 3.11 $ 2.6t
Diluted:
Net Income Available for Common Stock $ 352 % 3.0 $ 2.6:
Weighted Average Common Shares Outstanding:
Used in Basic Calculation 83,929,98 83,518,85 83,127,84
Used in Diluted Calculation 84,952,34 84,341,22 83,739,77

See Notes to Consolidated Financial Statements
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NATIONAL FUEL GAS COMPANY
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

Year Ended September 30

2014 2013 2012
(Thousands of dollars)

Net Income Available for Common Stock $ 299,410 $ 260,00: $ 220,07
Other Comprehensive Income (Loss), Before Tax:
Increase (Decrease) in the Funded Status of th&idteand Other Post-Retirement Bene

Plans (8,280) 55,94( (27,557
Reclassification Adjustment for Amortization of ®riYear Funded Status of the Pension

and Other Post-Retirement Benefit Plans 9,20: 15,28: 10,27(
Unrealized Gain (Loss) on Securities Available$ate Arising During the Period 3,86: 5,041 3,54¢
Unrealized Gain (Loss) on Derivative Financial tnstents Arising During the Period 5,33¢ 91,79( (7,249
Reclassification Adjustment for Realized (Gainsy&@s on Securities Available for Sale

Net Income (662) — —
Reclassification Adjustment for Realized (Gainsy&®s on Derivative Financial

Instruments in Net Income 17,641 (36,029 (65,697
Other Comprehensive Income (Loss), Before Tax 27,10t 132,02: (86,67¢)
Income Tax Expense (Benefit) Related to the In@éRecrease) in the Funded Status of

the Pension and Other Post-Retirement Benefit Plans (2,720 21,30« (10,149
Reclassification Adjustment for Income Tax BenBfilated to the Amortization of the

Prior Year Funded Status of the Pension and Otbst-Retirement Benefit Plans 3,37( 5,65( 3,83¢
Income Tax Expense (Benefit) Related to Unreali@ath (Loss) on Securities Available

for Sale Arising During the Period 1,39¢ 1,847 1,311
Income Tax Expense (Benefit) Related to Unreali@ath (Loss) on Derivative Financial

Instruments Arising During the Period 52¢ 38,23¢ (8,249
Reclassification Adjustment for Income Tax Ben€fikpense) on Realized Losses (Gains)

from Securities Available for Sale in Net Income (242) — —
Reclassification Adjustment for Income Tax Benéfikpense) on Realized Losses (Gair

from Derivative Financial Instruments in Net Income 9,51t (24,799 (22,114
Income Taxes — Net 11,85( 52,23¢ (35,35%)
Other Comprehensive Income (Loss) 15,25¢ 79,78¢ (51,32
Comprehensive Income $ 314,66¢ $ 339,78 $ 168,75t

See Notes to Consolidated Financial Statements
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Property, Plant and Equipment

Less — Accumulated Depreciation, Depletion and Aimation

Current Assets
Cash and Temporary Cash Investments

Hedging Collateral Deposits

NATIONAL FUEL GAS COMPANY
CONSOLIDATED BALANCE SHEETS

ASSETS

Receivables — Net of Allowance for Uncollectibleddeints of $31,811 and $27,144, Respectively

Unbilled Revenue

Gas Stored Underground

Materials and Supplies — at average cost
Unrecovered Purchased Gas Costs
Other Current Assets

Deferred Income Taxes

Other Assets
Recoverable Future Taxes
Unamortized Debt Expense
Other Regulatory Assets
Deferred Charges
Other Investments
Goodwill
Prepaid Post-Retirement Benefit Costs
Fair Value of Derivative Financial Instruments

Other

Total Assets

Capitalization:

Comprehensive Shareholders’ Equity

Common Stock, $1 Par Value; Authorized - 200,000,8bares;

CAPITALIZATION AND LIABILITIES

Issued and Outstanding - 84,157,220 Shares an6 B9 Shares, Respectively

Paid In Capital

Earnings Reinvested in the Business

Accumulated Other Comprehensive Loss
Total Comprehensive Shareholders’ Equity
Long-Term Debt, Net of Current Portion
Total Capitalization

Current and Accrued Liabilities

Notes Payable to Banks and Commercial Paper

Current Portion of Long-Term Debt
Accounts Payable
Amounts Payable to Customers

Dividends Payable

At September 30

2014

2013

(Thousands of dollars)

8,24579  $ 7,313,20:
2,502,701 2,161,47
5,743,09 5,151,721
36,88¢ 64,85¢
2,73¢ 1,09
149,73 133,18
25,66 19,48
39,42: 51,48
27,81 29,90¢
— 12,40¢
54,75; 56,90¢
40,32: 79,35¢
377,33 448,67
163,48t 163,35t
14,30: 16,64t
224,43 252,56t
14,21: 9,38:
86,78¢ 96,30¢
5,47¢ 5,47¢
36,51 22,77
72,60¢ 48,98¢
1,35¢ 2,447
619,17 617,94«
6,73959° $ 6,218,34
84,157 $ 83,66:
716,14 687,68
1,614,36. 1,442,61
(3,979 (19,239
2,410,68: 2,194,72:
1,649,001 1,649,001
4,059,68: 3,843,72!
85,600 =
136,67 105,28
33,748 12,82¢
32,40( 31,37



Interest Payable on Long-Term Debt
Customer Advances

Customer Security Deposits

Other Accruals and Current Liabilities

Fair Value of Derivative Financial Instruments

Deferred Credits
Deferred Income Taxes
Taxes Refundable to Customers
Unamortized Investment Tax Credit
Cost of Removal Regulatory Liability
Other Regulatory Liabilities
Pension and Other Post-Retirement Liabilities
Asset Retirement Obligations

Other Deferred Credits

Commitments and Contingencies

Total Capitalization and Liabilities

See Notes to Consolidated Financial Statements
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29,96( 29,96(
19,00¢ 21,95¢
15,76: 16,18¢
136,67: 83,94¢
75¢ 63¢
490,57¢ 302,17:
1,456,28: 1,347,00
91,73¢ 85,65¢
1,14¢ 1,57¢
173,19¢ 157,62:
81,15 61,54¢
134,20: 158,01«
117,718 119,51:
133,90¢ 141,51(
2,189,33i 2,072,44
6,73959 % 6,218,34




NATIONAL FUEL GAS COMPANY
CONSOLIDATED STATEMENTS OF CASH FLOWS

Year Ended September 30

2014 2013 2012

(Thousands of dollars)
Operating Activities

Net Income Available for Common Stock $ 29941 $ 260,00 $ 220,07
Adjustments to Reconcile Net Income to Net Caslvideal by Operating Activities:
Depreciation, Depletion and Amortization 383,78: 326,76( 271,53(
Deferred Income Taxes 142,41 167,88 144,15(
Excess Tax Benefits Associated with Stock-Based fizmrsation Awards (4,647 (675) (985)
Elimination of Other Post-Retirement Regulatoryhiligy — — (21,679
Stock-Based Compensation 11,76: 12,44¢ 7,93¢
Other 14,06 14,96t 5,01z
Change in:
Hedging Collateral Deposits (1,640 (730) 19,33}
Receivables and Unbilled Revenue (22,787 (17,139 13,85¢
Gas Stored Underground and Materials and Supplies 13,28¢ (3,016 5,40¢
Unrecovered Purchased Gas Costs 12,40¢ (12,409 —
Other Current Assets (3,630 (209 9,79(
Accounts Payable 15,14¢ 8,30: (16,779
Amounts Payable to Customers 20,917 (7,136 4,44*
Customer Advances (2,954 (2,096 4,41z
Customer Security Deposits (422) (1,759 621
Other Accruals and Current Liabilities 6,872 66¢€ 10,63:
Other Assets 18,51 (5,757 (4,396
Other Liabilities 6,87¢ (1,635 (14,379
Net Cash Provided by Operating Activities 909,39( 738,57. 659,01(
Investing Activities
Capital Expenditures (914,41) (703,46.) (1,035,00)
Other 5,98z (2,527 44¢€
Net Cash Used in Investing Activities (908,43)) (705,98 (1,034,56)
Financing Activities
Change in Notes Payable to Banks and CommerciarPap 85,60( (171,000 131,00(
Excess Tax Benefits Associated with Stock-Based figorsation Awards 4,641 67t 98t
Net Proceeds from Issuance of Long-Term Debt — 495,41! 496,08!
Reduction of Long-Term Debt — (250,000 (150,000
Net Proceeds from Issuance of Common Stock 7,474 5,39 10,34
Dividends Paid on Common Stock (126,64 (122,719) (118,799
Net Cash Provided By (Used in) Financing Activities (28,927 (42,225 369,61
Net Decrease in Cash and Temporary Cash Investments (27,979 (9,636 (5,939
Cash and Temporary Cash Investments At Beginning ofear 64,85¢ 74,49¢ 80,42¢
Cash and Temporary Cash Investments At End of Year $ 36,88« $ 64,85¢ $ 74,49:

Supplemental Disclosure of Cash Flow Information
Cash Paid For:
Interest $ 91,927 $ 91,21t $ 79,82(

Income Taxes $ 40,94: $ 13,187 $ 474

Non-Cash Investing Activities:



Non-Cash Capital Expenditures $ 136,62¢ $ 81,13¢ $ 67,50:

See Notes to Consolidated Financial Statements
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NATIONAL FUEL GAS COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Note A — Summary of Significant Accounting Policies

Principles of Consolidation

The Company consolidates all entities in which ais ha controlling financial interest. All signifidamtercompany balances ¢
transactions are eliminated. The Company uses piopate consolidation when accounting for drilliagangements related to oil and
producing properties accounted for under the foditenethod of accounting.

The preparation of the consolidated financial statets in conformity with GAAP requires managemeamtniake estimates a
assumptions that affect the reported amounts aftasnd liabilities and disclosure of contingerdess and liabilities at the date of
financial statements and the reported amounts\amges and expenses during the reporting periotialcesults could differ from tho
estimates.

Regulation

The Company is subject to regulation by certaitessad federal authorities. The Company has acoayupblicies which conform -
GAAP, as applied to regulated enterprises, andnaaecordance with the accounting requirementsrateimaking practices of the regulal
authorities. Reference is made to Note C — Reguyld¢tatters for further discussion.

Revenue Recognition

The Companys Exploration and Production segment records revdased on entitlement, which means that reventezgded bast
on the actual amount of gas or oil that is delideti@ a pipeline and the Compasydwnership interest in the producing well. If aguctior
imbalance occurs between what was supposed to Iherée to a pipeline and what was actually produead delivered, the Compe
accrues the difference as an imbalance.

The Companys Pipeline and Storage segment records revenuadiral gas transportation and storage serviceseriRe fron
reservation charges on firm contracted capacitgdsgnized through equal monthly charges over timéract period regardless of the am«
of gas that is transported or stored. Commoditygdgson firm contractedapacity and interruptible contracts are recognaedevenue whi
physical deliveries of natural gas are made aatireed upon delivery point or when gas is injectedithdrawn from the storage field. T
point of delivery into the pipeline or injection withdrawal from storage is the point at which ovagp and risk of loss transfers to the bi
of such transportation and storage services.

In the Company’s Gathering segment, revenue isdecbat the point at which gathered volumes ar@eteld into interstate pipelines.

The Companys Utility segment records revenue for gas salesteamsportation in the period that gas is deliveiedustomers. Th
includes the recording of receivables for gas @ed but not yet billed to customers based on th@agany's estimate of the amount of
delivered between the last meter reading date lamérnd of the accounting period. Such receivablesi@omponent of Unbilled Revenue
the Consolidated Balance Sheets.

The Companys Energy Marketing segment records revenue forsgles in the period that gas is delivered to custenThis include
the recording of receivables for gas deliveredrmityet billed to customers based on the Compastimate of the amount of gas delive
between the last meter reading date and the ertdechccounting period. Such receivables are a coemoof Unbilled Revenue on 1
Consolidated Balance Sheets.
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NATIONAL FUEL GAS COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - (Conti nued)

Allowance for Uncollectible Accounts

The allowance for uncollectible accounts is the @any’s best estimate of the amount of probable creditds in the existing accou
receivable. The allowance is determined based storidal experience, the age and other specifiormétion about customer accou
Account balances are charged off against the aHowawelve months after the account is final bilEdwhen it is anticipated that f
receivable will not be recovered.

Regulatory Mechanisms

The Companys rate schedules in the Utility segment contains#a that permit adjustment of revenues to refleceé changes from t
cost of purchased gas included in base rates.rBiftes between amounts currently recoverable andladjustment clause revenues, as
as other price changes and pipeline and storageamnrefunds not yet includable in adjustment dawges, are deferred and accounte
as either unrecovered purchased gas costs or agpayable to customers. Such amounts are genegaltywered from (or passed back
customers during the following fiscal year.

Estimated refund liabilities to ratepayers représeanagement’s current estimate of such refundfer®ece is made to Note-&
Regulatory Matters for further discussion.

The impact of weather on revenues in the Utilitgraent’'s New York rate jurisdiction is tempered bW&C, which covers the eight-
month period from October through May. The WNC ésigned to adjust the rates of retail customersftect the impact of deviations frc
normal weather. Weather that is warmer than norggllts in a surcharge being added to custonsersént bills, while weather that is col
than normal results in a refund being creditedust@mers’ current bills. Since the Utility segmenPennsylvania rate jurisdiction does
have a WNC, weather variations have a direct impadhe Pennsylvania rate jurisdiction’s revenues.

The impact of weather normalized usage per cust@oeount in the Utility segmest’New York rate jurisdiction is tempered b
revenue decoupling mechanism. The effect of theemeg decoupling mechanism is to render the Compawaycially indifferent tc
throughput decreases resulting from conservatiogatth\er normalized usage per account that exceedsviirage weather normalized us
per customer account results in a refund beingiteddo customersbills. Weather normalized usage per account thaelsw the averag
weather normalized usage per account results imréharge being added to customdrgls. The surcharge or credit is calculated ov
twelve-month period ending December 31st, and agpb customer bills annually, beginning March 1st.

In the Pipeline and Storage segment, the allowtss hat Supply Corporation and Empire bill thaistomers are based on a stre
fixed-variable rate design, which allows recovery of faded costs, including return on equity and incotages, through fixed montt
reservation charges. Because of this rate deshpmges in throughput due to weather variations atohave a significant impact on -
revenues of Supply Corporation or Empire.

Property, Plant and Equipment

In the Companys Exploration and Production segment, oil and gasperty acquisition, exploration and developmenstsaoar
capitalized under the full cost method of accoumtidnder this methodology, all costs associateth wibperty acquisition, exploration &
development activities are capitalized, includintginal costs directly identified with acquisitiaxploration and development activities.
internal costs that are capitalized do not incladg costs related to production, general corparatehead, or similar activities. The Comp
does not recognize any gain or loss on the sabthar disposition of oil and gas properties untégsgain or loss would significantly alter
relationship between capitalized costs and proesdrrves of oil and gas attributable to a cost ceRter further discussion of capitalized cc
refer to Note M — Supplementary Information for @ild Gas Producing Activities.
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NATIONAL FUEL GAS COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - (Conti nued)

Capitalized costs are subject to the SEC full cedling test. The ceiling test, which is performeath quarter, determines a limit
ceiling, on the amount of property acquisition, lexation and development costs that can be capat@liThe ceiling under this test repres
(a) the present value of estimated future net dasfs, excluding future cash outflows associatethwsettling asset retirement obligations
have been accrued on the balance sheet, using@udisfactor of 10% which is computed by applying prices of oil arasdas adjusted 1
hedging) to estimated future production of provéldand gas reserves as of the date of the latdsint@a sheet, less estimated fu
expenditures, plus (b) the cost of unevaluated quts not being depleted, less (c) income taxcedfeelated to the differences betweer
book and tax basis of the properties. The natuaaland oil prices used to calculate the full cedirg are based on an unweighted arithn
average of the first day of the month oil and gases for each month within the twelweenth period prior to the end of the reporting pe.
If capitalized costs, net of accumulated depremigtdepletion and amortization and related defeimedme taxes, exceed the ceiling at
end of any quarter, a permanent impairment is requb be charged to earnings in that quarterdjusting estimated future net cash flows
hedging under the ceiling test at September 304 2@D13 , and 2012 , estimated future net casisflwere decreased by $33.6 millianc
increased by $71.6 million and $128.4 million ,pestively. At September 30, 2014he ceiling exceeded the book value of the oil ga:
properties by approximately $148.4 million .

The principal assets of the Utility and Pipelined é&torage segments, consisting primarily of gastpla service, are recorded at
historical cost when originally devoted to service.

Maintenance and repairs of property and replacesnehiminor items of property are charged directymaintenance expense. -
original cost of the regulated subsidiariggbperty, plant and equipment retired, and the aofstemoval less salvage, are charge
accumulated depreciation.

Depreciation, Depletion and Amortization

For oil and gas properties, depreciation, depletiod amortization is computed based on quantitieslyzed in relation to prov
reserves using the units of production method. dds of unproved oil and gas properties is excludaoh this computation. In the All Otk
category, for timber properties, depletion, deteedi on a property by property basis, is chargeaptrations based on the actual amou
timber cut in relation to the total amount of reemble timber. For all other property, plant andipment, depreciation and amortizatio
computed using the straiglite method in amounts sufficient to recover castser the estimated service lives of property inviser The
following is a summary of depreciable plant by segtn

As of September 30
2014 2013
(Thousands)
Exploration and Production $ 3,996,83 $ 3,437,76
Pipeline and Storage 1,609,59. 1,547,19:
Gathering 239,50° 130,08:
Utility 1,833,10 1,778,14
Energy Marketing 3,36¢ 3,46(
All Other and Corporate 108,98t 109,69(
$ 7,791,390 $ 7,006,33

-71 -




NATIONAL FUEL GAS COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - (Conti nued)

Average depreciation, depletion and amortizatisgesare as follows:

Year Ended September 30

2014 2013 2012
Exploration and Production, per Mcfe(1) $ 18 % 20z % 2.2F
Pipeline and Storage 2.4% 2.5% 2.5%
Gathering 3.2% 3.7% 3.2%
Utility 2.€% 2.€% 2.€%
Energy Marketing 5.8% 3.€% 3.6%
All Other and Corporate 0.€% 1.3% 1.1%

(1) Amounts include depletion of oil and gas prcidg properties as well as depreciation of fixedets As disclosed in Note M
Supplementary Information for Oil and Gas Produdhtgperties, depletion of oil and gas producingpproes amounted to $1.82
$1.98 and $2.19 per Mcfe of production in 2014128nd 2012 , respectively.

Goodwill

The Company has recognized goodwill of $5.5 millaznof September 30, 2014 and 20h3its Consolidated Balance Sheets relat
the Companys acquisition of Empire in 2003. The Company act®dor goodwill in accordance with the current awitative guidanct
which requires the Company to test goodwill for @mment annually. At September 30, 2014 , 2013 201P, the fair value of Empire w
greater than its book value. As such, the goodmals not considered impaired at those dates. Gainl to the origination of the goodwill
2003, the Company has never recorded an impairofétst goodwill balance.

Financial Instruments

Unrealized gains or losses from the Comparigvestments in an equity mutual fund and thekstdan insurance company (securi
available for sale) are recorded as a componeat@imulated other comprehensive income (loss).rexde is made to Note G +inancia
Instruments for further discussion.

The Company uses a variety of derivative finanicisiruments to manage a portion of the marketaisdociated with fluctuations in 1
price of natural gas and crude oil. These instrumérclude price swap agreements and futures adstrdahe Company accounts for tr
instruments as either cash flow hedges or faireséledges. In both cases, the fair value of theumsnt is recognized on the Consolid;
Balance Sheets as either an asset or a liabilityléal Fair Value of Derivative Financial InstrumeniReference is made to Note FFait
Value Measurements for further discussion concerttie fair value of derivative financial instrumgnt

For effective cash flow hedges, the offset to theeh or liability that is recorded is a gain orslagcorded in accumulated ot
comprehensive income (loss) on the Consolidatedrigal Sheets. The gain or loss recorded in accuadutdher comprehensive income (It
remains there until the hedged transaction ocairsshich point the gains or losses are reclasstiiedperating revenues or purchased
expense on the Consolidated Statements of Incoeferéhce is made to Note Ginancial Instruments for further discussion conoeg cas|
flow hedges.

For fair value hedges, the offset to the asseibbility that is recorded is a gain or loss recarde operating revenues or purchasec
expense on the Consolidated Statements of Incomaeter, in the case of fair value hedges, the Compéso records an asset or liability
the Consolidated Balance Sheets representing @iregehin fair value of the asset or firm commitmidiatt is being hedged (see Other Cul
Assets section in this footnote). The offset t@ tgset or liability is a gain or loss recordedperating revenues or purchased gas exper
the Consolidated Statements of Income as welhdffair value hedge is effective, the gain or wem the derivative financial instrumen
offset by the gain or loss that arises from thengleain fair value of the asset or firm
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NATIONAL FUEL GAS COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - (Conti nued)

commitment that is being hedged. Reference is rmtiwte G - Financial Instruments for further dission concerning fair value hedges.
Accumulated Other Comprehensive Income (Loss)

The components of Accumulated Other Comprehensigenhe (Loss) and changes for the year ended Septe88h2014, net of relat
tax effect, are as follows (amounts in parenth@sgisate debits) (in thousands):

Funded Status of the
Gains and Losses on  Gains and Losses on  Pension and Other

Derivative Financial Securities Available Post-Retirement
Instruments for Sale Benefit Plans Total

Year Ended September 30, 2014
Balance at October 1, 2013 $ 30,72: $ 6,337 $ (56,299 $ (29,239
Other Comprehensive Gains and Losses Before

Reclassifications 4,80¢ 2,46¢ (5,560 1,71(C
Amounts Reclassified From Other Comprehensi

Loss 8,132 (420) 5,83: 13,54t
Balance at September 30, 2014 $ 43,65¢ $ 8,38z $ (56,020 $ (3,979

The amounts included in accumulated other compaterincome (loss) related to the funded status®fCompanys pension and oth
post-retirement benefit plans consist of prior geEncosts and accumulated losses. The total anfoumptior service credit wa$0.2 millior
and $0.3 million at September 30, 2014 and 20kpeatively. The total amount for accumulated losgas $56.2 million and $56.6 millice
September 30, 2014 and 2013, respectively.

Reclassifications Out of Accumulated Other Compreisé/e Loss
The details about the reclassification adjustmentf accumulated other comprehensive loss foy#ae ended September 30, 2@itd

as follows (amounts in parentheses indicate débitise income statement) (in thousands):

Amount of Gain or (Loss)
Reclassified from Accumulated
Other Comprehensive Loss for

Details About Accumulated Other YearﬂI]Eended Affected Line Item in the Statement
Comprehensive Loss Components September 30, 2014 Where Net Income is Presented
Gains (Losses) on Derivative Financial InstrumeasiCFlow
Hedges:
Commodity Contracts ($14,88() Operating Revenues
Commaodity Contracts (2,767 Purchased Gas
Gains (Losses) on Securities Available for Sale 662 Other Income
Amortization of Prior Year Funded Status of the §fem and Other
Post-Retirement Benefit Plans:
Prior Service Credit 131 Q)
Net Actuarial Loss (9,339 Q)
(26,18¢) Total Before Income Tax
12,64 Income Tax Expense

($13,54)) Net of Tax
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(1) These accumulated other comprehensive income @ossponents are included in the computation ofoeeibdic benefit cost. Refer
Note H— Retirement Plan and Other Post-Retirement Benffitadditional details.

Gas Stored Underground — Current

In the Utility segment, gas stored underground -festt in the amount of $25.3 millide carried at lower of cost or market, on a L
method. Based upon the average price of spot madetpurchased in September 2014, including trategmn costs, the current cost
replacing this inventory of gas stored undergroundurrent exceeded the amount stated on a LIFG igsapproximately $33.2 millioat
September 30, 2014. All other gas stored undergtedrcurrent, which is in the Energy Marketing segméstcarried at an average ¢
method, subject to lower of cost or market adjusiisie

Unamortized Debt Expense
Costs associated with the issuance of debt by dmep@ny are deferred and amortized over the livéleofelated debt.

Costs associated with the reacquisition of delstteel to rateegulated subsidiaries are deferred and amortizedtbe remaining life «
the issue or the life of the replacement debt theoto match regulatory treatment. At September2804, the remaining weighted aver
amortization period for such costs was approxinydefears .

Income Taxes

The Company and its subsidiaries file a consoliiééeeral income tax return. State tax returndite@ on a combined or separate b
depending on the applicable laws in the jurisditizvhere tax returns are filed. Investment taxitgredor to its repeal in 1986, was defet
and is being amortized over the estimated usefe$lof the related property, as required by regufaduthorities having jurisdiction.

The Company reports a liability or a reduction efaired tax assets for unrecognized tax beneftsltieg from uncertain tax positic
taken or expected to be taken in a tax return.Jémpany recognizes interest relating to uncerirmpbsitions in Other Interest Expense
penalties in Other Income.

Consolidated Statement of Cash Flows

For purposes of the Consolidated Statement of E&slis, the Company considers all highly liquid detstruments purchased witl
maturity of generally three months or less to bghaaquivalents.

Hedging Collateral Deposits

This is an account title for cash held in margiraamnts funded by the Company to serve as collaferahedging positions.
accordance with its accounting policy, the Compédogs not offset hedging collateral deposits paidegeived against related deriva
financial instrument liability or asset balances.
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Other Current Assets

The components of the Company’s Other Current Asmet as follows:

Year Ended September 30

2014 2013
(Thousands)
Prepayments $ 10,07¢ $ 10,60¢
Prepaid Property and Other Taxes 13,74: 13,07¢
Federal Income Taxes Receivable 8,211 1,122
State Income Taxes Receivable — 3,27¢
Fair Values of Firm Commitments — 1,82¢
Regulatory Assets 22,71¢ 26,99¢
$ 54,75: $ 56,90¢

Other Accruals and Current Liabilities

The components of the Company’s Other AccrualsGundent Liabilities are as follows:

Year Ended September 30

2014 2013
(Thousands)
Accrued Capital Expenditures $ 80,34¢ $ 41,10(
Regulatory Liabilities 18,07: 20,01
State Income Taxes Payable 5,79¢ —
Other 32,45¢ 22,83!
$ 136,67: $ 83,94¢

Customer Advances

The Companys Utility and Energy Marketing segments have badniilling programs whereby customers pay theinmegtd annui
usage in equal installments over a tweiwventh period. Monthly payments under the baland#ithdp programs are typically higher th
current month usage during the summer months. Dutfie winter months, monthly payments under tharx@d billing programs &
typically lower than current month usage. At SerdienB0, 2014 and 2013, customers in the balandkaighprograms had advanced exc
funds of $19.0 million and $22.0 million , respeety.

Customer Security Deposits

The Company, in its Utility, Pipeline and Storagad Energy Marketing segments, often times requsessurity deposits fro
marketers, producers, pipeline companies, and cooiaheand industrial customers before providingvess to such customers.
September 30, 2014 and 2013, the Company had estaiustomer security deposits amounting to $15.omiand $16.2 million,
respectively.

Earnings Per Common Share

Basic earnings per common share is computed bylidiyiincome available for common stock by the wgighaverage number
common shares outstanding for the period. Dilutohiags per common share reflects the potentiatidit that could occur if securities
other contracts to issue common stock were exef@seconverted into common stock. For purposesetérchining earnings per comn
share, the only potentially dilutive securities fiempany has outstanding are stock options, SA€&tricted stock units and performa
shares.
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The diluted weighted average shares outstandingrsiom the Consolidated Statements of Income reflét potential dilution as a resul
these securities as determined using the Treadook $/ethod. Stock options, SARs, restricted stanks and performance shares that
antidilutive are excluded from the calculation dluted earnings per common share. For 2014, 201828112, 1,007 securitie481,41¢
securities and 844,872 securities were excluddstixg antidilutive, respectively.

Stock-Based Compensation

The Company has various stock option and stock@apilans which provide or provided for the issuaotene or more of the followir
to key employees: incentive stock options, nondjedlistock options, SARs, restricted stock, retdcstock units, performance units
performance shares. The Company follows autharéaguidance which requires the measurement angjné@m of compensation cost at 1
value for all shardased payments. Stock options and SARs underaaibflave exercise prices equal to the average tmaike of Compan
common stock on the date of grant, and generallgtock option or SAR is exercisable less than s wr more than ten years after the
of each grant. The Company has chosen the Blac&lSsherton closed form model to calculate the compéosatixpense associated v
stock options and SARs.

Restricted stock is subject to restrictions on ingsand transferability. Restricted stock awardstlenthe participants to full dividel
and voting rights. The market value of restricteatk on the date of the award is recorded as cosgtiem expense over the vesting pel
Certificates for shares of restricted stock awangteder the Compang’stock option and stock award plans are held &Cimpany during tf
periods in which the restrictions on vesting arfealfve. Restrictions on restricted stock awardsegally lapse ratably over a period of
more than ten years after the date of each grasstriRted stock units also are subject to resbrstion vesting and transferability. Restri
stock units, both performance and nmerformance based, represent the right to recdimees of common stock of the Company (ot
equivalent value in cash or a combination of cashshares of common stock of the Company, as datediby the Company) at the end
specified time period. The performance based amdpesformance based restricted stock units do natiesttte participants to dividend a
voting rights. The accounting for performance baaaed nonperformance based restricted stock units is theesasthe accounting i
restricted share awards, except that the fair valibe date of grant of the restricted stock ufgpresented by the market value of Com
common stock on the date of the award) must beceztiby the present value of forgone dividends tivewvesting term of the award. The
value of restricted stock units on the date of awsirecorded as compensation expense over thiaggsriod.

Performance shares are an award constituting deiteminated in common stock of the Company, thelbmuraf which may be adjust
over a performance cycle based upon the extenhtohvperformance goals have been satisfied. Eggagfdrmance shares may be distribi
in the form of shares of common stock of the Congpan equivalent value in cash or a combinationash and shares of common stoc
the Company, as determined by the Company. Themesihce shares do not entitle the participant ¢eive dividends during the vest
period. For performance shares based on a retuoaital goal, the fair value at the date of g@fithe performance shares is determine
multiplying the expected number of performance sbdo be issued by the market value of Company comstock on the date of gri
reduced by the present value of forgone dividefds. performance shares based on a total sharehatien goal, the Company uses
Monte Carlo simulation technique to estimate thevalue price at the date of grant.

Refer to Note E — Capitalization and Short-TermmBaings under the heading “Stock Option and Stoekard Plans’for additiona
disclosures related to stock-based compensatiordavier all plans.

New Authoritative Accounting and Financial ReportgnGuidance

In May 2014, the FASB issued authoritative guidanegarding revenue recognition. The authoritativédgnce provides a sing
comprehensive revenue recognition model for alkraats with customers to improve comparability. Teeenue standard contains princi|
that an entity will apply to determine the measwatn
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of revenue and timing of when it is recognized.sTduthoritative guidance will be effective as ¢f ompany's first quarter of fiscal 2018
early adoption is not permitted. The Company igentty evaluating the impact that adoption of thisdance will have on its consolida
financial statements and disclosures.

In June 2014, the FASB issued authoritative guidaregarding accounting for shavased payments when the terms of an a
provide that a performance target could be achiefent the employee has completed the requisitécgeperiod. This authoritative guidar
requires that such performance targets that affesting be treated as performance conditions, mgahat the performance target should
be factored in the calculation of the award at ¢ginent date. Compensation cost should be recogrnizéde period in which it becom
probable that the performance target will be adievi his authoritative guidance will be effectiveedat the Company's first quarter of fis
2017, with early adoption permitted. The Companycisrently evaluating the impact that adoption lis tguidance will have on
consolidated financial statements.

Note B — Asset Retirement Obligations

The Company accounts for asset retirement obligatin accordance with the authoritative guidaneg thquires entities to record
fair value of a liability for an asset retiremeiuiigation in the period in which it is incurred. Asset retirement obligation is defined as a
obligation associated with the retirement of a tialeglongdived asset in which the timing and/or method dflement may or may not
conditional on a future event that may or may rm@tithin the control of the Company. When the lispiis initially recorded, the enti
capitalizes the estimated cost of retiring the taasepart of the carrying amount of the relatedgitived asset. Over time, the liability
adjusted to its present value each period andahpiadized cost is depreciated over the usefuldfféhe related asset. The Company estin
the fair value of its asset retirement obligatidi@sed on the discounting of expected cash flowsgusarious estimates, assumptions
judgments regarding certain factors such as thetende of a legal obligation for an asset retirdnligation; estimated amounts and tirr
of settlements; the credit-adjusted rfs&e rate to be used; and inflation rates. Ass@traent obligations incurred in the current penoere
Level 3 fair value measurements as the inputs tesetkasure the fair value are unobservable.

The Company has recorded an asset retirement tbligapresenting plugging and abandonment costscagted with the Exploratis
and Production segmeattrude oil and natural gas wells and has capétlsich costs in property, plant and equipment tfie full cos
pool).

In addition to the asset retirement obligation rded in the Exploration and Production segmentGbmpany has recorded future a
retirement obligations associated with the pluggind abandonment of natural gas storage wellseirPtheline and Storage segment ant
removal of asbestos and asbestostaining material in various facilities in theility and Pipeline and Storage segments. The Compbar
also recorded asset retirement obligations foragertosts connected with the retirement of theibistion mains and services componeni
the pipeline system in the Utility segment and wvilie transmission mains and other components ipifhaine system in the Pipeline ¢
Storage segment. These retirement costs withirdigteébution and transmission systems are primdalythe capping and purging of pi
which are generally abandoned in place when retasdvell as for the cleanp of PCB contamination associated with the remo¥falertair

pipe.

-77 -




NATIONAL FUEL GAS COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - (Conti nued)

A reconciliation of the Company'’s asset retiremasitgations are shown below:

Year Ended September 30

2014 2013 2012
(Thousands)
Balance at Beginning of Year $ 119,51: $ 119,24t $ 75,73
Liabilities Incurred and Revisions of Estimates (2,496 (4,796 41,65:
Liabilities Settled (6,95%) (1,749 (2,997)
Accretion Expense 7,65% 6,80¢ 4,85¢
Balance at End of Year $ 117,71 $ 119,51: $ 119,24t
Note C — Regulatory Matters
Regulatory Assets and Liabilities
The Company has recorded the following regulatesets and liabilities:
At September 30
2014 2013
(Thousands)

Regulatory Assets(1):
Pension Costs(2) (Note H) $ 164,80: $ 187,18:
Post-Retirement Benefit Costs(2) (Note H) 17,12¢ 29,83t
Recoverable Future Taxes (Note D) 163,48! 163,35!
Environmental Site Remediation Costs(2) (Note I) 25,64¢ 18,10¢
NYPSC Assessment(3) 12,73( 13,16¢
Asset Retirement Obligations(2) (Note B) 12,00¢ 11,831
Unamortized Debt Expense (Note A) 2,747 3,27¢
Other(4) 14,84 19,43¢
Total Regulatory Assets 413,38 446,19«
Less: Amounts Included in Other Current Assets (22,719 (26,99
Total Long-Term Regulatory Assets $ 390,66t $ 419,19¢
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At September 30
2014 2013
(Thousands)

Regulatory Liabilities:

Cost of Removal Regulatory Liability $ 173,19¢ $ 157,62.
Taxes Refundable to Customers (Note D) 91,73¢t 85,65¢
Post-Retirement Benefit Costs (Note H) 53,65( 37,92:
Amounts Payable to Customers (See Regulatory Mésmarin Note A) 33,74¢ 12,82¢
Off-System Sales and Capacity Release Credits(5) 12,80¢ 10,22¢
Other(6) 32,76¢ 33,41
Total Regulatory Liabilities 397,90 337,66°
Less: Amounts included in Current and Accrued Litbs (51,817 (32,84)
Total Long-Term Regulatory Liabilities $ 346,08 $ 304,82¢

1)

(@)
©)

(4)

()

(6)

The Company recovers the cost of its regulatorgtadsut generally does not earn a return on thdrareTare a few exceptions to
rule. For example, the Company does earn a retutdroecovered Purchased Gas Costs and, in the Nelvjirisdiction of its Utility
segment, earns a return, within certain parametershe excess of cumulative funding to the penpian over the cumulative amo!
collected in rates.

Included in Other Regulatory Assets on the Consatdid Balance Shee

Amounts are included in Other Current Assets onGbasolidated Balance Sheets at September 30, &td $eptember 30, 2013 si
such amounts are expected to be recovered fromangtes in the next 12 months.

$9,989 and $13,826re included in Other Current Assets on the Codatdd Balance Sheets at September 30, 2014 and
respectively, since such amounts are expected tedowered from ratepayers in the next 12 months®858 and $5,608re included i
Other Regulatory Assets on the Consolidated Bal&heets at September 30, 2014 and 2013, respgctivel

Amounts are included in Other Accruals and Curreiabilities on the Consolidated Balance Sheets gpt@nber 30, 2014 a
September 30, 2013 since such amounts are expgedbedpassed back to ratepayers in the next 12hsont

$5,267 and $9,78&re included in Other Accruals and Current Lialeititon the Consolidated Balance Sheets at Septe8b2014 an
2013, respectively, since such amounts are expdotbé recovered from ratepayers in the next 12thsor$27,502 and $23,626¢
included in Other Regulatory Liabilities on the Gofidated Balance Sheets at September 30, 2012C4r8] respectively.

If for any reason the Company ceases to meet tiveriar for application of regulatory accounting anment for all or part of i

operations, the regulatory assets and liabilitiekted to those portions ceasing to meet suchrieritgould be eliminated from tl
Consolidated Balance Sheets and included in inaafittee period in which the discontinuance of retpaaccounting treatment occurs.

Cost of Removal Regulatory Liability

In the Companys Utility and Pipeline and Storage segments, cost@moving assets (i.e. asset retirement costs)callected fror

customers through depreciation expense. These amawa not a legal retirement obligation as disedise Note B —Asset Retireme
Obligations. Rather, they are classified as a sguy
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liability in recognition of the fact that the Compahas collected dollars from the customer that & used in the future to fund as
retirement costs.

NYPSC Assessment

On April 7, 2009, the Governor of the State of N¥ark signed into law an amendment to the PublicviBerLaw increasing tt
allowed utility assessment from the then currete mf one-third of one percent to one percent ofilety’s in-state gross operating rever
together with a temporary surcharge (expiring Ma&8th2014) equal, as applied, to an additional pereent of the utility’s irstate gros
operating revenue. Pursuant to a New York Statgdiuagreement in 2014, the temporary increasecimsBessment will be phased out o
three year period ending July 1, 2017. The NYP®QG generic proceeding initiated for the purposérgflementing the amended law,
authorized the recovery, through rates, of thedoéit of the increased assessment. The assessnoemténtly being applied to customer |
in the Utility segment’s New York jurisdiction.

NYPSC Rate Proceeding

Following negotiations and other proceedings, osdbaber 6, 2013, Distribution Corporation filed ayreement, also executed by
Department of Public Service and intervenors, ektenexisting rates through, at a minimum, Septan®0e 2015. Although customer ra
were not changed, the parties agreed that the edlawate of return on equity would be set, for ratkimg purposes, at 9.1%Followinc
conventional practice in New York, the agreemeitharizes an “earnings sharing mechanism” (“ESMrhe ESM distributes earnings ab
the allowed rate of return as follows: from 9.5%d®5% , 50% would be allocated to shareholders 58%owill be deferred for the benefit
customers; above 10.5% , 20% would be allocateshtoeholders and 80%ill be deferred for the benefit of customers. Tdgeemet
further authorizes, and rates reflect, an increadBistribution Corporation’s pipeline replacemetending by $8.2 milliomper year. Th
agreement contains other terms and conditionsrofcgethat are customary for settlement agreemmeusntly approved by the NYPSC. -
Consolidated Balance Sheet at September 30, 20i#8texl a $7.5 milliomefund provision related to the settlement agreémirs amour
was passed back to ratepayers during 2014 afteN¥eSC approved the settlement agreement withowdifioation in an order issued
May 8, 2014.

Off-System Sales and Capacity Release Credits

The Company, in its Utility segment, has enterdd wff-system sales and capacity release transactiond. dfltise margins on su
transactions are returned to the customer with ardynall percentage being retained by the CompBEimy.amount owed to the customer
been deferred as a regulatory liability.
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Note D — Income Taxes

The components of federal and state income taxsded in the Consolidated Statements of Incomasafellows:

Year Ended September 30

2014 2013 2012
(Thousands)
Current Income Taxes —
Federal $ 34,57¢ $ (632 $ (8)
State 12,62( 5,50¢ 6,412
Deferred Income Taxes —
Federal 116,14 130,31¢ 111,17¢
State 26,27 37,56¢ 32,974
189,61« 172,75t 150,55«
Deferred Investment Tax Credit (439 (42€) (581)
Total Income Taxes $ 189,18( $ 172,33 $ 149,97:
Presented as Follows:
Other Income $ (434 $ (42¢) $ (587)
Income Tax Expense 189,61 172,75¢ 150,55
Total Income Taxes $ 189,18( $ 172,33 $ 149,97:

Total income taxes as reported differ from the am®uhat were computed by applying the federal imedax rate to income befc
income taxes. The following is a reconciliatiortlois difference:

Year Ended September 30

2014 2013 2012
(Thousands)
U.S. Income Before Income Taxes $ 488,59. $ 432,330 $ 370,05(
Income Tax Expense, Computed at U.S. Federal StatRate of 35% $ 171,00¢ $ 151,317 $ 129,51¢
Increase (Reduction) in Taxes Resulting from:
State Income Taxes 25,28( 27,99, 25,60!
Miscellaneous (7,10¢) (6,982) (5,146
Total Income Taxes $ 189,18( $ 172,33 $ 149,97:
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Significant components of the Company’s deferreditbilities and assets were as follows:

Deferred Tax Liabilities:
Property, Plant and Equipment
Pension and Other Post-Retirement Benefit Costs
Other
Total Deferred Tax Liabilities
Deferred Tax Assets:
Pension and Other Post-Retirement Benefit Costs
Tax Loss and Credit Carryforwards
Other
Total Deferred Tax Assets
Total Net Deferred Income Taxes
Presented as Follows:
Deferred Tax Liability/(Asset) — Current
Deferred Tax Liability — Non-Current

Total Net Deferred Income Taxes

At September 30
2014 2013
(Thousands)

$ 161451 $ 1,504,18
113,24¢ 124,02:
87,93t 75,41¢
1,815,69: 1,703,62
(124,45 (130,25¢)
(171,42) (215,267
(103,862 (90,46))
(399,739 (435,979
$ 1,415,961 $ 1,267,64:
$ (40,329 $ (79,359
1,456,28. 1,347,00
$ 1,415,961 $ 1,267,64:

As a result of certain realization requirementstted authoritative guidance on stolséised compensation, the table of deferres
liabilities and assets shown above does not incbettain deferred tax assets that arose direatiy fexcess tax deductions related to stock:
based compensation. Tax benefits of $4.6 millioth &7 million relating to the excess stdzksed compensation deductions were recorc
Paid in Capital during the years ended Septembe2@04 and September 30, 2013, respectively. Cumeltax benefits 0f34.2 millior
remain as of September 30, 2014 and Septembei033, @nd will be recorded in Paid in Capital in fetyears when such tax benefits

realized.

Regulatory liabilities representing the reductidnpeeviously recorded deferred income taxes astetiwith rateregulated activitie
that are expected to be refundable to customersiaied to $91.7 million and $85.7 milliaat September 30, 2014 and 2013, respect
Also, regulatory assets representing future amognotkectible from customers, corresponding to addal deferred income taxes
previously recorded because of prior ratemakingtfras, amounted to $163.5 million and $163.4 millat September 30, 2014 and 2(
respectively. Included in the above are regulaliatyilities and assets relating to the tax accoygnhtnethod change noted below. The amc
are as follows: regulatory liabilities of $52.6 haih as of September 30, 2014 and 2013 and regylassets of $85.3 million ar®B2.t

million as of September 30, 2014 and 2013, respelgti

The following is a reconciliation of the changeuimrecognized tax benefits:

Balance at Beginning of Year

Additions for Tax Positions Related to Current Year
Additions for Tax Positions of Prior Years
Reductions for Tax Positions of Prior Years

Balance at End of Year
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— 70C 1,60(
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As a result of certain examinations in progressdased below), the Company anticipates the balahc@recognized tax benel
could be reduced during the next 12 months. Asepit@nber 30, 2014, the entire balance of unrecedrtax benefits would favorably imp
the effective tax rate, if recognized.

The IRS is currently conducting examinations of @@empany for fiscal 2014 and fiscal 2013 in accaogawith the Complians
Assurance Process (“CAP”). The CAP audit employsahtime review of the Compars/books and tax records by the IRS that is intero
permit issue resolution prior to the filing of ttax return. The federal statute of limitations r@mapen for fiscal 2009 and later years. Du
fiscal 2009, consent was received from the IRS dvati Office approving the Comparsyapplication to change its tax method of accog
for certain capitalized costs relating to its tyilproperty. During the year ended September 3032Dcal IRS examiners issued doang:
reports for fiscal 2009, fiscal 2010 and fiscal 20During the year ended September 30, 2014, I®3lexaminers issued a ©bange repo
for fiscal 2012. The IRS has reserved the righttexamine these years, pending the anticipated issuailRS guidance addressing the i
for natural gas utilities.

The Company is also subject to various routineestatome tax examinations. The Compangtincipal subsidiaries operate mainl
four states which have statutes of limitations tieterally expire between three to four years ftoendate of filing of the income tax return.

As of September 30, 2014, the Company has a fedetabperating loss (NOL) carryover of $367 millipavhich expires in varyir
amounts between 2023 and 2033, and minimum taxtaradyforwards of $36 million , that have no epgtion date. Approximatel$1C
million of the NOL carryforward is subject to cdrtaannual limitations, and $87 milliois attributable to excess tax deductions relats
stockbased compensation as discussed above. In addh®iGompany has state NOL carryovers in Pennsidy&alifornia and New Yo
of $297 million , $183 million and $103 millionespectively, which begin to expire in varying amisuretween 2025 and 2033.

On March 31, 2014, the New York State fiscal ye@i42015 Executive Budget legislation was signed ime.| This legislatio
included numerous tax provisions, including a re¢idmcof the corporate tax rate from 7.1% to 6.5%fective for tax years beginning a
January 1, 2016. This provision resulted in a terdiit of approximately $2.8 million which is reflected in the accompanying finar
statements.
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Note E — Capitalization and Short-Term Borrowings

Summary of Changes in Common Stock Equity

Accumulated

Earnings Other
Common Stock Reinvested Comprehensive
Paid In in the Income
Shares Amount Capital Business (Loss)
(Thousands, except per share amounts)
Balance at September 30, 2011 82,81 $ 8281 $ 650,74¢ $ 1,206,022 $ (47,699
Net Income Available for Common Stock 220,07
Dividends Declared on Common Stock ($1.44 Per
Share) (119,81Y
Other Comprehensive Loss, Net of Tax (51,32)
Share-Based Payment Expense(2) 7,15¢
Common Stock Issued Under Stock and Benefit Plans
(1) 517 517 11,59¢
Balance at September 30, 2012 83,33( 83,33( 669,50: 1,306,28. (99,020
Net Income Available for Common Stock 260,00:
Dividends Declared on Common Stock ($1.48 Per
Share) (123,66
Other Comprehensive Income, Net of Tax 79,78t
Share-Based Payment Expense(2) 11,537
Common Stock Issued Under Stock and Benefit Plans
(1) 332 332 6,64¢
Balance at September 30, 2013 83,66: 83,66: 687,68: 1,442,61 (19,239
Net Income Available for Common Stock 299,41:
Dividends Declared on Common Stock ($1.52 Per
Share) (127,669
Other Comprehensive Income, Net of Tax 15,25t
Share-Based Payment Expense(2) 10,65
Common Stock Issued Under Stock and Benefit Plans
(1) 49t 49t 17,80¢
Balance at September 30' 2014 84,15-1 $ 84,15-1 $ 716,14‘ $ 1,614,36 (3) $ (3,975)

(1) Paid in Capital includes tax benefits of $¢hillion , $0.7 million and $1.0 milliofior September 30, 2014, 2013 and 2012, respec}
related to stock-based compensation.

(2) Paid in Capital includes compensation costs aswatiaith stock option, SARs, performance share @n@ystricted stock awards. 1
expense is included within Net Income Available Emmmon Stock, net of tax benefits.

(3) The availability of consolidated earnings reinvdstethe business for dividends payable in cadimited under terms of the indentu
covering long-term debt. At September 30, 20145 $lllion of accumulated earnings was free of slrtlitations.

Common Stock

The Company has various plans which allow sharehs|d&mployees and others to purchase shares Gobih@any common stock. T
National Fuel Gas Company Direct Stock Purchaselavidend Reinvestmer
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Plan allows shareholders to reinvest cash dividemdsmake cash investments in the Compaiegmmon stock and provides investors
opportunity to acquire shares of the Company comstook without the payment of any brokerage comimissin connection with su
acquisitions. The 401(k) Plans allow employeesdhportunity to invest in the Company common stdokaddition to a variety of oth
investment alternatives. Generally, at the disoretwf the Company, shares purchased under thess pl@ either original issue she
purchased directly from the Company or shares @seth on the open market by an independent agenndgd2014, the Company isst
93,731 original issue shares of common stock ferRirect Stock Purchase and Dividend Reinvestmiamt 8nd 69,72%9riginal issue shar
of common stock for the Company's 401(k) plans.

During 2014, the Company issued 433,@80Rjinal issue shares of common stock as a refudtozk option and SARs exercises
12,432original issue shares of common stock for reswlict®ck units that vested. Holders of stock opti@BRs, restricted share award:
restricted stock units will often tender sharescommon stock to the Company for payment of optimar@se prices and/or applica
withholding taxes. During 2014, 126,3%hares of common stock were tendered to the Coynfoarsuch purposes. The Company cons|
all shares tendered as cancelled shares restotkd status of authorized but unissued sharesdordance with New Jersey law. There v
also 3,334 restricted stock award shares forfeltethg 2014.

The Company also has a director stock program unwbéh it issues shares of Company common stockéanonemployee directo
of the Company who receive compensation under tbmpany’'s 2009 Nof=mployee Director Equity Compensation Plan, asig
consideration for the directors’ services during fiscal year. Under this program, the Companyedsti5,412original issue shares
common stock during 2014.

Shareholder Rights Plan

In 1996, the Companyg’Board of Directors adopted a shareholder rigls (Plan). The Plan has been amended several times i
was adopted and is now embodied in an Amended asthfed Rights Agreement effective December 4, 28@®py of which was includ
as an exhibit to the Form 8-K filed by the CompanyDecember 4, 2008.

Pursuant to the Plan, the holders of the Commaogimmon stock have one right (Right) for eachhefrtshares. Each Right is initic
evidenced by the Company’s common stock certifcadpresenting the outstanding shares of commah.sto

The Rights have anti-takeover effects because wiycause substantial dilution of the Compasmyommon stock if a person
Acquiring Person) attempts to acquire the Companteans not approved by the Board of Directors.

The Rights become exercisable upon the occurrehaeDistribution Date as described below, but aftddistribution Date Rights tF
are owned by an Acquiring Person will be null amidv At any time following a Distribution Date, dabolder of a Right may exercise
right to receive, upon payment of an amount catedlaunder the Rights Agreement, common stock ofGbenpany (or, under cert:
circumstances, other securities or assets of thep@ny) having a value equal to two times the ampaid to exercise the Right. Howe\
the Rights are subject to redemption or exchanghdéy¥ompany prior to their exercise as descrileovin

A Distribution Date would occur upon the earlier(9ften days after the public announcement thae@on or group has acquired
obtained the right to acquire, beneficial ownersifiphe Company common stock or other voting stock (including tBetic Long Positior
as defined in the Plan) having 10% or more of thal tvoting power of the Comparsytommon stock and other voting stock and (ii)dep:
after the commencement or announcement by a persgroup of an intention to make a tender or exgkaoffer that would result in tt
person acquiring, or obtaining the right to acquireneficial ownership of the Compasyommon stock or other voting stock having 10'
more of the total voting power of the Company’s coom stock and other voting stock.
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In certain situations after a person or group heguiged beneficial ownership of 10% or more of to&al voting power of tk
Companys stock as described above, each holder of a Riglhbave the right to exercise its Rights to reegiupon exercise of the rig
common stock of the acquiring company having ae/agual to two times the amount paid to exerciseitiht. These situations would al
if the Company is acquired in a merger or otheliriss combination or if 50% or more of the Comparagsets or earning power are so
transferred.

At any time prior to the end of the business dayhententh day following the Distribution Date, tBempany may redeem the Right
whole, but not in part, at a price of $0.005 pegtRi payable in cash or stock. A decision to reddwrRights requires the vote of 75%f6the
Company'’s full Board of Directors. Also, at any érfollowing the Distribution Date, 75% of the Compés full Board of Directors may vc
to exchange the Rights, in whole or in part, aeachange rate of one share of common stock, or giteperty deemed to have the si
value, per Right, subject to certain adjustments.

Upon exercise of the Rights, the Company may ndédiianal regulatory approvals to satisfy the regoients of the Rights Agreeme
The Rights will expire on July 31, 2018inless earlier than that date, they are exchangeddeemed or the Plan is amended to exter
expiration date.

Stock Option and Stock Award Plans

The Company has various stock option and stockapians which provide or provided for the issuaatene or more of the followir
to key employees: incentive stock options, nondjedlistock options, SARs, restricted stock, retdcstock units, performance units
performance shares.

Stock-based compensation expense for the yearsl ®elggember 30, 2014, 2013 and 2012 was approXdimdi€.5 million ,$11.t
million , and $7.2 million , respectively. Stotlased compensation expense is included in operaioh maintenance expense on
Consolidated Statements of Income. The total incdaxe benefit related to stodkased compensation expense during the years
September 30, 2014, 2013 and 2012 was approxim@fes/ million , $4.6 million and $2.9 million , nesctively. A portion of stockase:
compensation expense is subject to capitalizatimtenu IRS uniform capitalization rules. Stock-basedpensation of $0.1 millioand les
than $0.1 millionwas capitalized under these rules during the yeaded September 30, 2014 and 2013, respectivethiridpwas capitalize
during the year ended September 30, 2012.

The Company realized excess tax benefits relatetiottk-based compensation of $3.1 million , $3.8ioni, and $14.2 milliorfor the
fiscal years ended September 30, 2014, 2013 an#, 204pectively. The Company recorded tax benefit84.6 million , $0.7 million, anc
$1.0 million in the fiscal years ended September284, 2013 and 2012, respectively, due to tax ¢asryforwards.
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Stock Options
Transactions involving option shares for all plans summarized as follows:

Weighted
Average
Number of Weighted Remaining Aggregate
Shares Subject Average Contractual Intrinsic
to Option Exercise Price Life (Years) Value
(In thousands)
Outstanding at September 30, 2013 803,50( $ 34.71
Granted in 2014 — 3 —
Exercised in 2014 (321,500 $ 31.71
Forfeited in 2014 — % —
Outstanding at September 30, 2014 482,000 $ 36.71 1.80 $ 16,03¢
Option shares exercisable at September 30, 2014 482,000 $ 36.71 1.80 $ 16,03¢
Option shares available for future grant at Septarg0, 2014(1) 712,23:

(1) Includes shares available for SARSs, restrictedkstod performance share gra

The total intrinsic value of stock options exerdiskuring the years ended September 30, 2014, 20d2@12 totaled approximat:
$13.7 million , $11.6 million , and $13.5 milligrrespectively. For 2014, 2013 and 2012, the amofinash received by the Company fi
the exercise of such stock options was approxim&teéld million , $2.6 million , and $7.6 millionrespectively. The Company last grai
stock options in fiscal 2007 and all outstandiragktoptions have been fully vested since fiscallR01

SARs

Transactions involving SARs for all plans are sumipeal as follows:

Weighted
Average
Number of Weighted Remaining Aggregate
Shares Subject Average Contractual Intrinsic
To Option Exercise Price Life (Years) Value
(In thousands)
Outstanding at September 30, 2013 2,002,70- $ 46.7:
Granted in 2014 — % —
Exercised in 2014 (209,22) $ 34.9(
Forfeited in 2014 —  $ —
Canceled in 2014 — $ —
Outstanding at September 30, 2014 1,793,48. $ 48.11 593 $ 39,24¢
$ 46.6¢ 545 $ 33,46¢

SARs exercisable at September 30, 2014 1,434,02:

The Company granted 412,970 and 166,820Rs during the years ended September 30, 2012@h8, respectively. The weigh
average grant date fair value of SARs granted B82ihd 2012 was $10.66 per share and $1de2@hare, respectively. The SARs grantt
2013 may be settled in cash, in shares of commmek sif the Company, or in a combination of cash shdres of common stock of
Company, as determined by the Company. The SARstagtan 2012 will be settled in shares of commaocistof the Company. Tl

Company’s
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SARs include both performance based and periermance based SARs, but the performance conditassociated with the performa
based SARs at the time of grant have all been sulesgly met. The SARs are considered equity awartker the current authoritat
guidance for stockased compensation. The accounting for SARs isdhee as the accounting for stock options. The Sg&sted during tf
year ended September 30, 2013 vest and becomeisadecannually in or-third increments. The SARs granted during the yerade
September 30, 2012 vest annually in ¢mied increments and become exercisable on thd #mniversary of the date of grant. The weig
average grant date fair value of the SARs grantethd the years ended September 30, 2013 and 2@%2estimated on the date of g
using the same accounting treatment that is apfiliestock options.

The total intrinsic value of SARs exercised durthg years ended September 30, 2014, 2013 and 2@4/2d approximately$8.4
million , $0.8 million , and less than $0.1 milligrrespectively. For the years ended Septembe2@D4, 2013 and 2012, 323,18RARs
287,168 SARs and 435,16ARs, respectively, became fully vested. The tfamlvalue of the SARs that became vested durirap ed the
years ended September 30, 2014, 2013 and 2012 pyasxanately $3.8 million , $3.6 million and $3.8 million respectively. As t
September 30, 2014, unrecognized compensation sgpelated to SARs totaled approximately $0.5 amilliwhich will be recognized ove!
weighted average period of 8 months .

The fair value of SARs at the date of grant wasresed using the Black-Scholes-Merton closed forodeh. The riskfree interest ra
is based on the yield of a Treasury Note with aaieing term commensurate with the expected terth@fSARs. The expected life is ba
on historical experience and the expected volatifitbased on historical daily stock price retufist SARs grants during the years er
September 30, 2013 and 2012, it was assumed thig would be no forfeitures, based on the vestng tand the number of grantees.
following weighted average assumptions were usegiimating the fair value of SARs at the daterahg

Year Ended September 30

2014 2013 2012
Risk-Free Interest Rate N/A 1.55% 1.5%
Expected Life (Years) N/A 8.2t 8.2t
Expected Volatility N/A 25.61% 24.97%
Expected Dividend Yield (Quarterly) N/A 0.6%% 0.64%

Restricted Share Awards

Transactions involving restricted share awardsfoplans are summarized as follows:

Number of Weighted Average
Restricted Fair Value per
Share Awards Award

Outstanding at September 30, 2013 127,45 $ 51.6¢
Granted in 2014 — 3 —
Vested in 2014 (34,60) $ 58.1%
Forfeited in 2014 (3,339 $ 55.0¢
Outstanding at September 30, 2014 89,51t § 49.0¢

The Company did not grant any restricted share @svaronvested stock as defined by the current accountiegture) during the ye
ended September 30, 2013. The Company granted3teS&icted share awards during the year ended ®bpte30, 2012 with a weight
average grant date fair value of $55.09 per shes®f
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September 30, 2014, unrecognized compensation sgpefated to restricted share awards totaled ajppately $1.3 million, which will be
recognized over a weighted average period of 2arsye

Vesting restrictions for the outstanding sharesarf-vested restricted stock at September 30, 20l apse as follows: 2015 —29,51¢
shares; 2016 — 5,000 shares; 2018 — 35,000 sheamd 2021 — 20,000 shares.

Restricted Stock Units

Transactions involving non-performance based isttistock units for all plans are summarized 4svis:

Number of Weighted Average

Restricted Fair Value per

Stock Units Award
Outstanding at September 30, 2013 143,50 $ 51.5%
Granted in 2014 82,15, $ 65.2¢
Vested in 2014 (12,437 $ 60.5¢
Forfeited in 2014 (8,700 $ 54.5¢
Outstanding at September 30, 2014 204,51¢  $ 56.3¢

The Company also granted 44,200 and 68,450p@sfermance based restricted stock units during/éaes ended September 30, 2
and 2012, respectively. The weighted average fainesof such noperformance based restricted stock units grant&0i8 and 2012 w
$51.11 per share and $47.10 per share, respectivalyof September 30, 2014, unrecognized compemsakpense related to non-
performance based restricted stock units totalguoegmately $5.4 million , which will be recognizeder a weighted average periodlo?
years.

Vesting restrictions for the ngperformance based restricted stock units outstgndinSeptember 30, 2014 will lapse as follc
2015 — 49,340 units; 2016 — 61,534 units; 20159893 units; 2018 — 22,967 units; and 2019 - 19 ,7ts.

Transactions involving performance based restristedk units for all plans are summarized as follow

Weighted Average

Number of Performance Basec Fair Value per
Restricted Stock Units Award
Outstanding at September 30, 2013 255,60: $ 49.51]
Granted in 2014 — % —
Vested in 2014 —  $ —
Forfeited in 2014 (21,729 $ 48.4¢
Outstanding at September 30, 2014 23387t $ 49.61

The Company granted 255,6@érformance based restricted stock units duringyter ended September 30, 2013 with a wei¢
average grant date fair value of $49dr share. The Company did not grant any performdmased restricted stock units during the
ended September 30, 2012. The performance baseittesl stock units granted during the year endegt@nber 30, 2013 must me¢
performance condition over the performance cycl®ctbber 1, 2012 to September 30, 2015. The pedooa condition over the performa
cycle, generally stated, is the Companidtal return on capital as compared to the saeteicrfor companies in the Natural Gas Distribu
and Integrated Natural Gas Companies group as las#duand reported in the Monthly Utility Reports AUS, Inc., a leading indust
consultant. The number of performance based résdristock units that will vest will depend upon @empanys performance relative to 1
report group and not upon the absolute level airretichieved by the Company. As of September 304 20nrecognized compensal
expense related to performance based restrictett staits totaled approximately $3.1 millignwhich will be recognized over a weigh
average
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period of 1 year . Vesting restrictions will lapdering fiscal 2016 for the 233,8%&rformance based restricted stock units outstgna
September 30, 2014.

Performance Shares

Transactions involving performance shares for lalhp are summarized as follows:

Number of Weighted Average
Performance Fair Value per
Shares Award

Outstanding at September 30, 2013 — $ =
Granted in 2014 116,09 $ 67.1¢
Vested in 2014 — % —
Forfeited in 2014 (17,629 $ 67.1¢
Outstanding at September 30, 2014 98,46t $ 67.1¢

The Company did not grant any performance sharasglthe years ended September 30, 2013 and 204.2f September 30, 20:
unrecognized compensation expense related to peafare shares totaled approximately $4.6 milljomhich will be recognized over
weighted average period of 1.5 years . Vestingiotisins will lapse during fiscal 2017 for the 98@&tperformance shares outstandin
September 30, 2014.

Half of the performance shares granted during te ¥nded September 30, 2014 must meet a perfoengaat related to relative rett
on capital over the performance cycle of Octobe213 to September 30, 2016. The performance @aal the performance cycle is
Companys total return on capital relative to the totalraton capital of other companies in a group setébly the Compensation Commit
(“Report Group”). Total return on capital for argh company means the average of the Report Grompanies'returns on capital for ea
twelve month period corresponding to each of then@anys fiscal years during the performance cycle, basedata reported for the Reg
Group companies in the Bloomberg database. Thebeumf these performance shares that will vest lsagaid will depend upon t
Companys performance relative to the Report Group andupan the absolute level of return achieved by then@any. The fair value
these performance shares is calculated by muiltiglghe expected number of shares that will be &dnethe average market price
Company common stock on the date of grant redugetid present value of forgone dividends over tbstimg term of the award. The |
value is recorded as compensation expense oveettimg term of the award.

The other half of the performance shares grantethglihe year ended September 30, 2014 must mpetfarmance goal related
relative total shareholder return over the perforoeacycle of October 1, 2013 to September 30, 20t performance goal over
performance cycle is the Company’s three-year gitateholder return relative to the thyesr total shareholder return of the other coms
in the Report Group. Thregear total shareholder return for a given compailybe based on the data reported for that comparith the
starting and ending stock prices over the perfomaarycle calculated as the average closing stdck for the prior calendar month and v
dividends reinvested in that company’s securittesagh exdividend date) in the Bloomberg database. The murabthese total shareholi
return performance shares (“TSR performance shatleat will vest and be paid will depend upon ttenanys performance relative to 1
Report Group and not upon the absolute level afrmetchieved by the Company. The fair value pdatehe date of grant for the T.
performance shares is determined using a MonteoGamulation technique, which includes a reductiorvalue for the present value
forgone dividends over the vesting term of the awarhis price is multiplied by the number of TS&formance shares awarded, the resi
which is recorded as compensation expense overetsteng term of the award. In calculating fair \@abf the award, the riskee interest ra
is based on the yield of a Treasury Note with emteommensurate with the remaining term of the T8Ropmance shares. The remair
term is based on the remainder of the performaxcke @s of the date of grant. The expected vatatigi based on historical daily stock pi
returns. For the TSR performance shares, it wagwsd that there would
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be no forfeitures, based on the vesting term aachttimber of grantees. The following assumptionsewsed in estimating the fair value
the TSR performance shares at the date of grant:

Year Ended September 30

2014 2013 2012
Risk-Free Interest Rate 0.62% N/A N/A
Remaining Term at Date of Grant (Years) 2.7¢ N/A N/A
Expected Volatility 28.2% N/A N/A
Expected Dividend Yield (Quarterly) N/A N/A N/A

Redeemable Preferred Stock
As of September 30, 2014, there were 10,000,0@G0estof $1 par value Preferred Stock authorizedibissued.

Long-Term Debt

The outstanding long-term debt is as follows:

At September 30
2014 2013
(Thousands)
Medium-Term Notes(1):

7.4% due March 2023 to June 2025 $ 99,00( $ 99,00(
Notes(1)(3):

3.75% to 8.75% due April 2018 to March 2023 1,550,00! 1,550,00!
Total Long-Term Debt 1,649,00! 1,649,00!
Less Current Portion(2) — —

$ 1,649,000 $ 1,649,00!

(1) The Medium¥erm Notes and Notes are unsect

(2) None of the Compar's long-term debt at September 30, 2014 and 20113witure within the following twelvenonth perioc

(3) The holders of these notes may require the Compamgpurchase their notes at a price equal to 18fl%e principal amount in tl
event of both a change in control and a ratingsrdpade to a rating below investment grade.

On February 15, 2013, the Company issued $500amibif 3.75%notes due March 1, 2023. After deducting underagitiiscounts ar
commissions, the net proceeds to the Company amduot$495.4 million . The proceeds of this debtigice were used to refund $250.(
million of 5.25% notes that matured in March 2048 well as for general corporate purposes, inctuthie reduction of short-term debt.

As of September 30, 2014, the aggregate principaluats of longerm debt maturing during the next five years ametdafter are
follows: zero for 2015 through 2017, $300.0 million2018, $250.0 million in 2019 and $1,099.0 roiflithereafter.
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Short-Term Borrowings

The Company historically has obtained shertn funds either through bank loans or the isseaiccommercial paper. The Comp
maintains a $750.0 milliosyndicated committed credit facility, which commémn extends through January 6, 2017. The Compauoyhals
number of individual uncommitted or discretionainek of credit with certain financial institutiofe general corporate purposes. Borrow
under the uncommitted lines of credit are madeatpetitive market rates. The uncommitted credédiare reviewed on an annual basis.
Company anticipates that its uncommitted linesretlit generally will be renewed or substantiallplezed by similar lines. The total amao
available to be issued under the Company’s commepaper program is $300.0 millianAt September 30, 2014, the commercial p
program was backed by the $750.0 million syndicatadmitted credit facility.

At September 30, 2014, the Company had outstarmbngmercial paper of $85.6 millionThe Company did not have any outstan
notes payable to banks at September 30, 2014. gte@ber 30, 2014, the weighted average interestorathe commercial paper was 0.31%
The Company had no outstanding commercial papeshod-term notes payable to banks at Septemb&(3(.

Debt Restrictions

Under the committed credit facility, the Companyeagl that its debt to capitalization ratio will retceed .65t the last day of a
fiscal quarter through January 6, 2017 . At Septm30, 2014, the Comparsydebt to capitalization ratio (as calculated urtterfacility’
was .42 . The constraints specified in the comuhittedit facility would have permitted an additib82.74 billion in short-term and/or long-
term debt to be outstanding (further limited by thdenture covenants discussed below) before thap@ays debt to capitalization ra
exceeded .65 .

If a downgrade in any of the Compasycredit ratings were to occur, access to the cawialgpaper markets might not be poss
However, the Company expects that it could borromtan its committed credit facility, uncommitted kames of credit or rely upon otk
liquidity sources, including cash provided by opierss.

The Company’s $750.0 million committed credit fagilcontains a crosdefault provision whereby the failure by the Compan its
significant subsidiaries to make payments undeerotforrowing arrangements, or the occurrence dfaiceevents affecting those ot
borrowing arrangements, could trigger an obligatiorrepay any amounts outstanding under the comdnittedit facility. In particular,
repayment obligation could be triggered if (i) tBiempany or any of its significant subsidiariessdib make a payment when due of
principal or interest on any other indebtednessegaging $40.0 millioror more, or (ii) an event occurs that causes, auldv@ermit th
holders of any other indebtedness aggregating $40li@n or more to cause, such indebtedness to becomeriduemits stated maturity. /
of September 30, 2014, the Company had no debtamgi®g under the committed credit facility.

Under the Compang’ existing indenture covenants, at September 304,2he Company would have been permitted to isgu&o ¢
maximum of $1.92 billion in additional longrm unsecured indebtedness at then current miatkegst rates in addition to being able to i
new indebtedness to replace maturing debt. The @oyp present liquidity position is believed to be adeg to satisfy known deman
However, if the Company were to experience a sicanit loss in the future (for example, as a resfilan impairment of oil and g
properties), it is possible, depending on factarsluding the magnitude of the loss, that these nhte covenants would restrict
Company’s ability to issue additional longrm unsecured indebtedness for a period of upni® calendar months, beginning with the fo
calendar month following the loss. This would nibaay time preclude the Company from issuing nedebtedness to replace maturing debt.

The Company’s 1974 indenture pursuant to which G%8illion (or 6.0% ) of the Company’s lortgfim debt (as of September
2014) was issued, contains a cross-default pravisiocereby the failure by the Company to
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perform certain obligations under other borrowimgagements could trigger an obligation to repaydhbt outstanding under the indeni
In particular, a repayment obligation could begeged if the Company fails (i) to pay any scheduedcipal or interest on any debt un
any other indenture or agreement, or (ii) to penfany other term in any other such indenture oe@ment, and the effect of the fail
causes, or would permit the holders of the delohicse, the debt under such indenture or agreeméeicbome due prior to its stated matu
unless cured or waived.

Note F — Fair Value Measurements

The FASB authoritative guidance regarding fair eatneasurements establishes a ¥alze hierarchy and prioritizes the inputs use
valuation techniques that measure fair value. Thyseats are prioritized into three levels. Levehfiuts are unadjusted quoted prices in a
markets for assets or liabilities that the Compaag access at the measurement date. Level 2 iapatmputs other than quoted pri
included within Level 1 that are observable for #sset or liability, either directly or indirectt the measurement date. Level 3 input:
unobservable inputs for the asset or liabilitynet tneasurement date. The Comparassessment of the significance of a particulautito the
fair value measurement requires judgment, and rifegtahe valuation of fair value assets and li¢ibt and their placement within the
value hierarchy levels.

The following table sets forth, by level within tFar value hierarchy, the Compasyfinancial assets and liabilities (as applicatia)
were accounted for at fair value on a recurringshas of September 30, 2014 and 2013. Financietassd liabilities are classified in tt
entirety based on the lowest level of input thasignificant to the fair value measurement. The Yailue presentation for over the cou
swaps has been changed to combine gas and oil swépth September 30, 2014 and September 30, 20183e September 30, 2013 F¢
10K, gas swaps were reported separately from oil swdpis change in presentation was made becausgndiceant number of th
counterparties enter into both gas and oil swapeagents with the Company.

At Fair Value as of September 30, 2014

Recurring Fair Value Measures Level 1 Level 2 Level 3 Adju,i‘ts‘gl:r?ts(l) Total(1)
(Dollars in thousands)
Assets:
Cash Equivalents — Money Market Mutual Funds $ 23,79¢ % — % — % — % 23,79«
Derivative Financial Instruments:
Commodity Futures Contracts — Gas 2,72¢ — — (2,987 73€
Over the Counter Swaps — Gas and Oil — 75,95 1,36¢ (5,45)) 71,86¢
Other Investments:
Balanced Equity Mutual Fund 35,33 — — — 35,33
Common Stock — Financial Services Industry 6,62¢ — — — 6,62¢
Other Common Stock 45k — — — 45k
Hedging Collateral Deposits 2,73¢ — — — 2,73¢
Total $ 71,66¢ $ 75,95. $ 1,36¢ $ (7,439 $ 141,54¢
Liabilities:
Derivative Financial Instruments:
Commodity Futures Contracts — Gas $ 2,67¢ % — % — % (1,987 $ 687
Over the Counter Swaps — Gas and Oil — 5,52 — (5,45)) 72
Total $ 2,67 $ 552 % — % (7,439 % 75¢
Total Net Assets/(Liabilities) $ 68,99¢ § 70,42¢  $ 1,36¢ ¢ — $ 140,79
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At Fair Value as of September 30, 2013

Recurring Fair Value Measures Level 1 Level 2 Level 3 AdjuNs(teglenr?ts(l) Total(1)
(Dollars in thousands)
Assets:
Cash Equivalents — Money Market Mutual Funds $ 51,33: $ — 3 — 3 — % 51,33:
Derivative Financial Instruments:
Commodity Futures Contracts — Gas 2,552 — — (1,647 911
Over the Counter Swaps — Gas and Oil — 57,07( — (9,009 48,06
Other Investments:
Balanced Equity Mutual Fund 31,81 — — — 31,81
Common Stock — Financial Services Industry 6,54¢ — — — 6,54¢
Other Common Stock 33C — — — 33C
Hedging Collateral Deposits 1,09¢ — — — 1,094
Total $ 93,66 $ 57,07C $ — 3 (10,649 $ 140,09:
Liabilities:
Derivative Financial Instruments:
Commodity Futures Contracts — Gas $ 1,641 $ — — (1,641 $ —
Over the Counter Swaps — Gas and Oil — 4,45; 5,19( (9,009 63¢
Total $ 1,641 $ 4,45; $ 5190 $ (10,649 $ 63¢
Total Net Assets/(Liabilities) $ 92,02 § 52,61¢ §$ (5,190 $ — $ 139,45

(1) Netting Adjustments represent the impact of lec-enforceable master netting arrangements that ahevCompany to net gain and |
positions held with the same counterparties. Theagset or net liability for each counterpartyasarded as an asset or liability on
Company’s balance sheet.

Derivative Financial Instruments

At September 30, 2014 and 2013, the derivativenfifad instruments reported in Level 1 consist dlra gas NYMEX and ICE futur
contracts used in the Company’s Energy Marketingreant. Hedging collateral deposits of $2.7 milli@ September 30, 2014) afd.1
million (at SeptembeB0, 2013), which are associated with these futemdracts, have been reported in Level 1 as wéle derivativi
financial instruments reported in Level 2 at SefienB80, 2014 and 2013 consist of natural gas gr@p agreements used in the Company’
Exploration and Production and Energy Marketingnsegts and the majority of the crude oil price svagpeements used in the Company’
Exploration and Production segment. The fair valfithe Level 2 price swap agreements is based dntamal, discounted cash flow mo
that uses observable inputs (i.e. LIBOR based disicates and basis differential information, iplpable, at active natural gas and crud
trading markets). The derivative financial instrumtgereported in Level 3 consist of a portion of tnade oil price swap agreements use
the Companys Exploration and Production segment at SeptembeR@14 and 2013. The fair value of the Level 3derwil price swa
agreements is based on an internal, discountedficagimodel that uses both observable (i.e. LIBORdx discount rates) and unobsery
inputs (i.e. basis differential information of ceudil trading markets with low trading volume).

The significant unobservable input used in the yalue measurement of a portion of the Companyés-tivecounter crude oil swaps
the basis differential between Midway Sunset od &YMEX contracts. Significant changes in the assdrbasis differential could result i
significant change in the value of the derivatiieahcial instruments. At September 30, 2014, it wssumed that Midway Sunset oil \
98.2%o0f NYMEX. This is based on a historical twelve morverage of Midway Sunset oil sales verses NYMEXlements. During th
twelve-month period, the price of Midway Sunsetraihged from 95.3% to 100.686 NYMEX. If the price of Midway Sunset oil relatvtc
NYMEX used in the fair value measurement calcutatiad beeil0 percentage points higher,
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the fair value of the Level 3 crude oil price svaapeements asset would have changed from a netodiskle4 million to a net liability o$1.2
million at September 30, 2014. If the price of MElwSunset oil relative to NYMEX used in the fairlu@ measurement had beé&
percentage points lower, the fair value measuremietiite Level 3 crude oil price swap agreementstassuld have been approximat&lg.¢
million higher at September 30, 2014. These calculated @thave based solely on basis differential chaagesdo not take into account i
other changes to the fair value measurement céiouola

The accounting rules for fair value measurementsdisclosures require consideration of the impéctomperformance risk (includii
credit risk) from a market participant perspectinghe measurement of the fair value of assetsliahilities. At September 30, 2014, -
Company determined that nonperformance risk woaldehno material impact on its financial positionresults of operation. To ass
nonperformance risk, the Company considered infaomauch as any applicable collateral posted, enasdtting arrangements, and appli
market-based method by using the counterpartyafiicaisset) or the Company’s (for a liability) cretéfault swaps rates.

The tables listed below provide reconciliationgted beginning and ending net balances for asseltsiarilities measured at fair val
and classified as Level 3 for the years ended &dme30, 2014 and September 30, 2013, respectiFelythe years ended Septembe!
2014 and September 30, 2013, no transfers in oofouevel 1 or Level 2 occurred. There weremochases or sales of derivative finar
instruments during the periods presented in théesabelow. All settlements of the derivative finehanstruments are reflected in
Gains/Losses Realized and Included in Earningsnuolwf the tables below (amounts in parenthesescanglicredits in the derivati
asset/liability accounts).

Fair Value Measurements Using Unobservable Inputsfel 3)

Total Gains/Losses

Gains/(Losses)
(Gains)/Losses Unrealized and
Realized and Included in Other Transfer
October 1, Included in Comprehensive In/(Out) of September 30,
2013 Earnings Income (Loss) Level 3 2014
(Dollars in thousands)
Derivative Financial Instruments(2) $ (5190 % 2217 1) $ 4,341 $ — $ 1,36¢

(1) Amounts are reported in Operating Revenues in thres@lidated Statement of Income for the year ei@gatember 30, 201
(2) Derivative Financial Instruments are shown on abasis

Total Gains/Losses

Gains/(Losses)
(Gains)/Losses Unrealized and
Realized and Included in Other Transfer
October 1, Included in Comprehensive In/(Out) of September 30,
2012 Earnings Income (Loss) Level 3 2013
(Dollars in thousands)
Derivative Financial Instruments(2) $ (19669 $ 13,40¢ (1) $ 1,066 $ — $ (5,190

(1) Amounts are reported in Operating Revenues in thres@lidated Statement of Income for the year ei@gtember 30, 201
(2) Derivative Financial Instruments are shown on abasis
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Note G — Financial Instruments
Long-Term Debt

The fair market value of the Compasydebt, as presented in the table below, was ditednusing a discounted cash flow model, w
incorporates the Comparsytredit ratings and current market conditionsdtednining the yield, and subsequently, the fairkatvalue of th
debt. Based on these criteria, the fair marketevaldong-term debt, including current portion, vessfollows:

At September 30

2014 Carrying 2014 Fair 2013 Carrying 2013 Fair
Amount Value Amount Value
(Thousands)
Long-Term Debt $ 1,649,000 $ 1,775,710 $ 1,649,000 $ 1,767,51!

The fair value amounts are not intended to reffgatcipal amounts that the Company will ultimatddg required to pay. Carryi
amounts for other financial instruments recordedi® Companys Consolidated Balance Sheets approximate fairevalte fair value «
long-term debt was calculated using observabletinfl.S. Treasuries/LIBOR for the rigiee component and company specific credit sg
information — generally obtained from recent tradévity in the debt). As such, the Company considiee debt to be Level 2.

Temporary cash investments, notes payable to tamkgommercial paper are stated at cost. Tempogaty investments are conside
Level 1, while notes payable to banks and commiepeiper are considered to be Level 2. Given thetdbhom nature of the notes payabl
banks and commercial paper, the Company believ@ssa reasonable approximation of fair value.

Other Investments

Investments in life insurance are stated at th@shcsurrender values or net present value as deddmelow. Investments in an eq
mutual fund and the stock of an insurance compararKetable equity securities), as discussed bedosvstated at fair value based on qu
market prices.

Other investments include cash surrender valué@ssofance contracts (net present value in the afsplit-dollar collateral assignme
arrangements) and marketable equity securities. Vithees of the insurance contracts amounted to4$#dllion and $57.6 millional
September 30, 2014 and 2013, respectively. Thevédire of the equity mutual fund was $35.3 milland $31.8 millionat September 3
2014 and 2013, respectively. The gross unrealizéd gn this equity mutual fund was $8.4 millionSstptember 30, 2014 and $5.7 millian
September 30, 2013. The fair value of the stochroinsurance company was $6.6 million and $6.5anilht September 30, 2014 and 2(
respectively. The gross unrealized gain on thiskstwas $4.5 million and $4.1 millioat September 30, 2014 and 2013, respectively
insurance contracts and marketable equity secsidtie primarily informal funding mechanisms forigas benefit obligations the Comp:
has to certain employees.

Derivative Financial Instruments

The Company uses derivative financial instrumemtmidanage commaodity price risk in the Exploratiod &noduction segment as wel
the Energy Marketing segment. The Company entéosfiiures contracts and over-theunter swap agreements for natural gas and ciit
to manage the price risk associated with forecastdés of gas and oil. These instruments are ateduor as cash flow hedges. -
Company also enters into futures contracts and swapich are accounted for as cash flow hedgesyaioage the price risk associated
forecasted gas purchases. The Company entersutot@$ contracts and swaps to mitigate risk astatiaith fixed price sales commitmel
fixed price purchase commitments, and the declinealue of natural gas held in storage. Theseunstnts are accounted for as fair v
hedges. The duration of the Company’s combined cash
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flow and fair value hedges does not typically exicBeyears. The Exploration and Production segmelutshthe majority of the Comparsy’
derivative financial instruments. The derivativedincial instruments held by the Energy Marketingnsent are not considered to be mat
to the Company.

The Company has presented its net derivative assalsliabilities as “Fair Value of Derivative Fir@al Instruments”on its
Consolidated Balance Sheets at September 30, 2@l&eptember 30, 201l of the derivative financial instruments repemt on those lir
items relate to commodity contracts.

Cash Flow Hedges

For derivative instruments that are designatedcuadify as a cash flow hedge, the effective portibthe gain or loss on the derival
is reported as a component of other comprehensisenie (loss) and reclassified into earnings inpgleod or periods during which t
hedged transaction affects earnings. Gains anddass the derivative representing either hedgddatifeness or hedge components excli
from the assessment of effectiveness are recogimzadrent earnings.

As of September 30, 2014 , the Company had theviialig commaodity derivative contracts (swaps andries contracts) outstanding:

Commodity Units

Natural Gas 212.1 Bcf (short positions)
Natural Gas 3.2 Bcf (long positions)
Crude Oill 3,285,001 Bbls (short positions)

At March 31, 2014, the Company de-designated agoodf its crude oil swaps as cash flow hedges ssmiilitaneously relesignate
them as cash flow hedges using a revised effeasstesting model. Amounts in accumulated othemeehensive loss at March 31, 2
associated with the ddesignated crude oil swaps will be amortized itt® ihcome statement as the anticipated hedged gfodwccurs
Since the de-designated crude oil swaps wedesignated as cash flow hedges at March 31, 20iu4refgains or losses on such derivati
to the extent they are effective, will be reportesia component of other comprehensive income (Brsd)reclassified into earnings in
period or periods during which the hedged transadifects earnings. The net markr@arket impact recorded in earnings related tofathe
Company's crude oil swaps, including ineffectivenasd economic hedges, was a loss of $0.1 millimh$8.7 millionfor the years end:
September 30, 2014 and September 30, 2013, resggcti

As of September 30, 2014, the Company had $76.1omi $43.7 millionafter tax) of net hedging gains included in theuacclate:
other comprehensive income (loss) balance. It geeted that $41.1 million ( $23.6 millioafter tax) of such unrealized gains will
reclassified into the Consolidated Statement obtne within the next 12 months as the expected sdilgge underlying commodities occut
is expected that $35.0 million ( $20.1 milliafter tax) of unrealized gains will be reclassifiethb the Consolidated Statement of Income
12 months as the expected sales of the underlyingrodities occur.

Refer to Note A, under Accumulated Other Compreivenmcome (Loss), for the aftéax gain (loss) pertaining to derivative finan
instruments.

-97 -




NATIONAL FUEL GAS COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - (Conti nued)

The Effect of Derivative Financial Instruments on he Statement of Financial Performance for the
Year Ended September 30, 2014 and 2013 (Dollar Amots in Thousands)

Amount of
Derivative Gain or
(Loss) Recognized

in Other
Comprehensive
Income (Loss) on
the Consolidated
Statement of

Location of
Derivative Gain or (Loss)
Reclassified
from Accumulated
Other Comprehensive
Income (Loss) on
the Consolidated

Amount of
Derivative Gain or
(Loss) Reclassified
from Accumulated

Other
Comprehensive
Income (Loss) on
the Consolidated

Balance Sheet into
the Consolidated

Location of
Derivative Gain or
(Loss) Recognized
in the Consolidated

Statement of Income

Derivative Gain or
(Loss) Recognized
in the Consolidated
Statement of Income
(Ineffective
Portion and Amount

Comprehensive
Income (Loss)
(Effective Portion)
for the Year Ended

Excluded from
Effectiveness Testing)
for the Year Ended

Statement of Income
(Effective Portion)
for the Year Ended

Balance Sheet into
the Consolidated
Statement of Income

(Ineffective Portion
and Amount
Excluded from

Derivatives in Cash
Flow Hedging

Relationships September 30, (Effective Portion) September 30, Effectiveness Testing) September 30,
2014 2013 2014 2013 2014 2013
Commodity
Contracts $ 9,760 $ 87,81 Operating Revenue $ (14,880 $ 36,94¢ Operating Revenue $ 624 $ (2,04%
Commaodity
Contracts $ (4429 $ 3,977 Purchased Gas $ (2,767 $ (920) Not Applicable $ — % —
Total $ 5332 $ 91,79( $ (17,64) $ 36,02¢ $ 624 $ (2,04

Fair Value Hedges

The Company utilizes fair value hedges to mitigask associated with fixed price sales commitmetiiteed price purchas
commitments, and the decline in the value of centaitural gas held in storage. With respect todfiggce sales commitments, the Comg
enters into long positions to mitigate the riskpoice increases for natural gas supplies that cootdir after the Company enters into fi
price sales agreements with its customers. Withewtsto fixed price purchase commitments, the Compenters into short positions
mitigate the risk of price decreases that couldupedter the Company locks into fixed price pure@hdeals with its suppliers. With respec
storage hedges, the Company enters into shortiggusito mitigate the risk of price decreases tloatia result in a lower of cost or mar
writedown of the value of natural gas in storagat tis recorded in the Compasyfinancial statements. As of September 30, 20le
Company’s Energy Marketing segment had fair vakeéges covering approximately 16.1 Bcf ( 15.8 Bcfixdd price sales commitment2
Bcf of fixed price purchase commitments and Bct of commitments related to the withdrawal ofratge gas). For derivative instruments
are designated and qualify as a fair value hedge=gain or loss on the derivative as well as ttisetting gain or loss on the hedged i
attributable to the hedged risk completely offsstteother in current earnings, as shown below.

Derivatives in Fair Value Hedging Relationships

Location of Gain or (Loss) on
Derivative and Hedged Item
Recognized in the Consolidated
Statement of Income

Amount of Gain or
(Loss) on Derivative
Recognized in the
Consolidated
Statement of Income
for the Year Ended
September 30, 2014

Amount of Gain or
(Loss) on Hedged Item
Recognized in the
Consolidated
Statement of Income
for the Year Ended
September 30, 2014

Commodity Contracts
Commodity Contracts

(In thousands)

Operating Revenues $ 69€ (696€)
Purchased Gas (579 574
$ 122 (122
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Credit Risk

The Company may be exposed to credit risk on anlgeofierivative financial instruments that are gaan position. Credit risk relates
the risk of loss that the Company would incur asesult of nonperformance by counterparties purst@rthe terms of their contract
obligations. To mitigate such credit risk, managetmngerforms a credit check, and then on a quartealsis monitors counterparty cre
exposure. The majority of the Company’s counteiparre financial institutions and energy trad&éhe Company has over-tlogunter swa
positions with sixteen counterparties of which feen are in a net gain position. On average, tiapgaoy had $5.1 millioof credit exposui
per counterparty in a gain position at Septembe28@4. The maximum credit exposure per counteypara gain position at September
2014 was $18.7 million . As of September 30, 2G4 collateral was received from the counterpattigethe Company. The Compasygair
position on such derivative financial instrumenasi mot exceeded the established thresholds at wiéchounterparties would be require
post collateral, nor had the counterparties’ creatings declined to levels at which the countdrpsiwere required to post collateral.

As of September 30, 2014, eleven of the sixteenntewparties to the Compamsy’outstanding derivative instrument contr
(specifically the over-the-counter swaps) had a room credit-risk related contingency feature. In #went the Compang’ credit ratin
increases or falls below a certain threshold (applie debt ratings), the available credit extenidethe Company would either increast
decrease. A decline in the Compagredit rating, in and of itself, would not cauhe Company to be required to increase the levéls
hedging collateral deposits (in the form of caspadits, letters of credit or treasury debt instratap If the Companyg outstanding derivati'
instrument contracts were in a liability positicor {f the liability were larger) and/or the Compéasycredit rating declined, then additic
hedging collateral deposits may be required. Att&aper 30, 2014, the fair market value of the deiwe financial instrument assets wit
credit-risk related contingency feature was $60illian according to the Company’s internal modelsfdissed in Note F —Fair Value
Measurements). At September 30, 2014, the fair etavklue of the derivative financial instrumentbilaies with a creditrisk relates
contingency feature was $0.1 million accordinghe €ompany’s internal model (discussed in Note Fai# Value Measurements). For
over-the-counter swap agreements, no hedging eadlatieposits were required to be posted by thegaomat September 30, 2014.

For its exchange traded futures contracts, the @ompwvas required to post $2.7 millian hedging collateral deposits as
September 30, 2014. As these are exchange traderkducontracts, there are no specific cradk-related contingency features. -
Company posts hedging collateral based on opetiga@siand margin requirements it has with its cetpdrties.

The Company’s requirement to post hedging collheposits is based on the fair value determinethbyCompanys counterpartie
which may differ from the Comparg’assessment of fair value. Hedging collateral sigponay also include closed derivative positian
which the broker has not cleared the cash fromatlmwunt to offset the derivative liability. The Coamy records liabilities related to clo:
derivative positions in Other Accruals and Curreiabilities on the Consolidated Balance Sheet. €Heilities are relieved when the bro
clears the cash from the hedging collateral deasibunt. This is discussed in Note A under Hed@iobjateral Deposits.

Note H — Retirement Plan and Other Post-RetiremenBenefits

The Company has a tax-qualified, noncontributogfirgedbenefit retirement plan (Retirement Plan). The iRatent Plan covers cert
non-collectively bargained employees hired before Jul2003 and certain collectively bargained emplsyieed before November 1, 20
Certain noreollectively bargained employees hired after Juhe2®03 and certain collectively bargained emplsyleeed after October :
2003 are eligible for a Retirement Savings Acccueniefit provided under the Company’s defined cbntion Taxbeferred Savings Plai
Costs associated with the Retirement Savings Adcaene $1.9 million , $1.2 million and $0.9 millidor the years ended September
2014, 2013 and 2012, respectively. Costs assocwithdhe Company’s
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contributions to the Tax-Deferred Savings Plans]usive of the costs associated with the Retirensavings Account, were $5.2 millign
$4.4 million , and $4.3 million for the years endgebtember 30, 2014, 2013 and 2012, respectively.

The Company provides health care and life insurdecefits (other posetirement benefits) for a majority of its retirethployees. T
other post-retirement benefits cover certain noltectively bargained employees hired before Jania 2003 and certain collectiv
bargained employees hired before October 31, 2003.

The Companyg policy is to fund the Retirement Plan with atske@n amount necessary to satisfy the minimum aghdeéquirements
applicable laws and regulations and not more thenmaximum amount deductible for federal income gakposes. The Company |
established VEBA trusts for its other postirement benefits. Contributions to the VEBA trusre tax deductible, subject to limitati
contained in the Internal Revenue Code and reguistand are made to fund employees’ other masement benefits, as well as benefit
they are paid to current retirees. In addition, @@mpany has established 401(h) accounts for ferghostretirement benefits. They ¢
separate accounts within the Retirement Plan trsistl to pay retiree medical benefits for the assediparticipants in the Retirement P
Although these accounts are in the Retirement #le, for funding status purposes as shown betloev401(h) accounts are included in
Value of Assets under Other Post-Retirement Bene@iontributions are tasteductible when made, subject to limitations corgdiin th
Internal Revenue Code and regulations.

The expected return on Retirement Plan assetsipaent of net periodic benefit cost shown in thiglds below, is applied to 1
market-related value of plan assets. The mardeted value of plan assets is the market valuefdbhe measurement date adjustec
variances between actual returns and expectednge{fnrom previous years) that have not been reftbah net periodic benefit costs. ~
expected return on other pastirement benefit assets (i.e. the VEBA trusts 4diti(h) accounts), which is a component of netogkeibenefi
cost shown in the tables below, is applied to #ievialue of assets as of the measurement date.

Reconciliations of the Benefit Obligations, Plans@s and Funded Status, as well as the componkeNst ¢eriodic Benefit Cost a

the Weighted Average Assumptions of the Retirenftah and other posetirement benefits are shown in the tables beldve date used
measure the Benefit Obligations, Plan Assets amdi€d Status is September 30 for fiscal years 22043 and 2012.
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Retirement Plan

Other Post-Retirement Benefits

Year Ended September 30

Year Ended September 30

Change in Benefit Obligation

Benefit Obligation at Beginning of Period
Service Cost

Interest Cost

Plan Participants’ Contributions

Retiree Drug Subsidy Receipts

Actuarial (Gain) Loss

Benefits Paid

Benefit Obligation at End of Period $

Change in Plan Assets

Fair Value of Assets at Beginning of
Period $

Actual Return on Plan Assets
Employer Contributions

Plan Participants’ Contributions
Benefits Paid

Fair Value of Assets at End of Period $

Net Amount Recognized at End of
Period (Funded Status) $

Amounts Recognized in the Balance
Sheets Consist of:

Non-Current Liabilities $
Non-Current Assets

Net Amount Recognized at End of Peric$

Accumulated Benefit Obligation $

Weighted Average Assumptions Used tt
Determine Benefit Obligation at
September 30

Discount Rate
Rate of Compensation Increase

2014 2013 2012 2014 2013 2012
(Thousands)

946,30! 1,070,74 949,777 $ 460,63¢ $ 561,26: 485,45:
11,98 15,84¢ 14,20: 2,93¢ 4,70¢ 4,01¢
43,57+ 36,49¢ 41,52¢ 21,30¢ 19,21 21,31¢

— — — 2,26¢ 2,141 1,95¢
— — — 1,41¢ 1,52¢ 1,52¢
53,88’ (121,63) 120,33t 1,087 (104,45)) 71,70¢

(56,259 (55,15) (55,099 (24,069 (23,759 (24,710

999,49¢ 946,30! 1,070,74. $ 465,58 $ 460,63 561,26:

799,30 701,67t 601,71¢ $ 472,39: $ 414,13: 351,99(
93,23¢ 98,78! 111,03 44,89¢ 61,71¢ 63,55:
33,50( 54,00( 44.,02: 2,11¢ 18,16( 21,34¢

— — — 2,26¢ 2,141 1,95¢

(56,254 (55,157 (55,099 (24,069 (23,759 (24,719

869,79: 799,30° 701,67¢ $ 497,60. $ 472,39. 414,13.

(129,709 (146,999 (369,069 $ 32,01¢ $ 11,75¢ (147,129
(129,709 (146,999 (369,069 $ (4499 $ (11,019 (147,129
— — — 36,51: 22,77« —
(129,709 (146,99 (369,069 $ 32,01¢ $ 11,75¢ (147,129
940,06¢ 886,94. 986,22: N/A N/A N/A
4.25% 4.7%% 3.5(% 4.25% 4.7%% 3.5(%
4.7%% 4.7°% 4.7°% 4.7%% 4.7°% 4.7°%
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Retirement Plan Other Post-Retirement Benefits
Year Ended September 30 Year Ended September 30
2014 2013 2012 2014 2013 2012
(Thousands)

Components of Net Periodic Benefit

Cost
Service Cost $ 11,987 $ 1584¢  $ 14,20:  $ 293¢ % 4,708 % 4,01¢€
Interest Cost 43,57+ 36,49¢ 41,52¢ 21,30¢ 19,21 21,31¢
Expected Return on Plan Assets (59,979 (57,349 (59,709 (37,429 (32,87 (28,97)
Amortization of Prior Service Cost

(Credit) 21C 23¢ 26¢ (2,139 (2,139 (2,139
Amortization of Transition Amount — — — — 8 1C
Recognition of Actuarial Loss(1) 36,007 52,77¢ 39,61¢ 2,64t 20,89: 24,057
Net Amortization and Deferral for

Regulatory Purposes 8,151 (10,406 (6,900 23,26: 11,84« 6,16
Net Periodic Benefit Cost $ 39,95 % 37,60¢ $ 29,01: $ 10,59: $ 21,65 $ 24,45;
Weighted Average Assumptions Used to

Determine Net Periodic Benefit Cost

at September 30
Discount Rate 4.7%% 3.5(% 4.5(% 4.7%% 3.5(% 4.5(%
Expected Return on Plan Assets 8.0(% 8.0(% 8.2t% 8.0(% 8.0(% 8.2t%
Rate of Compensation Increase 4.75% 4.75% 4.75% 4.75% 4.75% 4.75%

(1) Distribution Corporation’s New York jurisdicti calculates the amortization of the actuarias$ los a vintage year basis over 10 years
as mandated by the NYPSC. All the other subsidiasfahe Company utilize the corridor approach.

The Net Periodic Benefit Cost in the table abowdudes the effects of regulation. The Company rec®pension and other post-
retirement benefit costs in its Utility and Pipelimnd Storage segments in accordance with the capj#i regulatory commissi
authorizations. Certain of those commission autfadions established tracking mechanisms which alf@vCompany to record the differe
between the amount of pension and other patitement benefit costs recoverable in rates hacatmounts of such costs as determined |
the existing authoritative guidance as either auleggry asset or liability, as appropriate. Anyidty under the tracking mechanis
(including the amortization of pension and othestpetirement regulatory assets and liabilities) ierted in the Net Amortization a
Deferral for Regulatory Purposes line item above.

In addition to the Retirement Plan discussed abiteCompany also has N@ualified benefit plans that cover a group of mamagn
employees designated by the Chief Executive Ofiidehe Company. These plans provide for defineteliepayments upon retirement of
management employee, or to the spouse upon dedte ahanagement employee. The net periodic beoesdit associated with these pl
were $7.5 million , $9.6 million and $9.1 million 2014, 2013 and 2012, respectively. The accuradlaenefit obligations for the plans w
$65.7 million , $57.2 million and $54.5 millicet September 30, 2014, 2013 and 2012, respectiVaky .projected benefit obligations for
plans were $85.5 million , $77.1 million and $8&lion at September 30, 2014, 2013 and 2012, respectikelgeptember 30, 2014, $i
million of the projected benefit obligation is reded in Other Accruals and Current Liabilities ahd remaining $78.9 million is recordec
Other Deferred Credits on the Consolidated Bal&tuoeets. At September 30, 2013 and 2012, the pedidxtnefit obligations are recorde:
Other Deferred Credits on the Consolidated Bala®loeets. The weighted average discount rates feetplns were 3.50% , 3.758Ac¢
2.50% as of September 30, 2014, 2013 and 201 %cteply and a weighted
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average rate of compensation increase of 7.50%6% and 7.75% as of September 30, 2014, 2013 at?i Pspectively.

The cumulative amounts recognized in accumulaté&rotomprehensive income (loss), regulatory assetd, regulatory liabilitie
through fiscal 2014, the changes in such amouniag2014, as well as the amounts expected to dmgrézed in net periodic benefit cos
fiscal 2015 are presented in the table below:

Other
Retirement Post-Retirement Non-Qualified
Plan Benefits Benefit Plans
(Thousands)

Amounts Recognized in Accumulated Other Comprehenge Income

(Loss), Regulatory Assets and Regulatory Liabilitie(1)
Net Actuarial Loss $ (226,89) $ (32,08) $ (23,537
Prior Service (Cost) Credit (85€) 6,94( —
Net Amount Recognized $ (227,75) $ (25,149 $ (23,539
Changes to Accumulated Other Comprehensive Incomé.¢ss),

Regulatory Assets and Regulatory Liabilities Recogmed During Fiscal

2014(1)
Decrease (Increase) in Actuarial Loss, excludingréaation(2) $ (20,627 $ 6,387 $ (5,429
Change due to Amortization of Actuarial Loss 36,00° 2,64¢ 3,00¢
Prior Service (Cost) Credit 21C (2,13¢) —
Net Change $ 15,59t $ 6,89¢ $ (2,41¢)
Amounts Expected to be Recognized in Net PeriodiceBefit Cost in the

Next Fiscal Year(1)
Net Actuarial Loss $ (36,129 $ (4,149 $ (2,925
Prior Service (Cost) Credit (189) 1,91: —
Net Amount Expected to be Recognized $ (36,31) $ (2,239 § (2,929

(1) Amounts presented are shown before recognizingmefeaxes
(2) Amounts presented include the impact of actuaahgflosses related to return on assets, as wétlea8ctuarial (Gain) Loss amou
presented in the Change in Benefit Obligation.

In order to adjust the funded status of its pengimx-qualified and non-qualified) and other posirement benefit plans
September 30, 2014, the Company recorded a $1%idmdecrease to Other Regulatory Assets in then@any's Utility and Pipeline ar
Storage segments and a $0.9 million (pre-tax) dseréo Accumulated Other Comprehensive Loss.

The effect of the discount rate change for therBetent Plan in 2014 was to increase the project@efit obligation of the Retireme
Plan by $53.7 million . In 2014, other actuariapesence increased the projected benefit obligatorthe Retirement Plan by $0.2 million
The effect of the discount rate change for therBetent Plan in 2013 was to decrease the proje&edfib obligation of the Retirement P
by $147.9 million. The effect of the discount rate change for theér&aent Plan in 2012 was to increase the projeltetfit obligation of tr
Retirement Plan by $118.8 million .

The Company made cash contributions totaling $33lbon to the Retirement Plan during the year ended SdmeB0, 2014. Tt
Company expects that the annual contribution tdRérement Plan in 2015 will be in the range ob $1million to $25.0 million Changes i
the discount rate, other actuarial assumptions, ass@t performance could ultimately cause the Caompa fund larger amounts to |
Retirement Plan in 2015 in order
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to be in compliance with the Pension Protection @fc2006 (as impacted by the Moving Ahead for Pesgrin the 2% Century Act). In Jul
2012, the Surface Transportation Extension Actclvlis also referred to as the Moving Ahead for Resg in the 21st Century Act (the A
was passed by Congress and signed by the Presifleat.Act included pension funding stabilization yisions. The Highway ar
Transportation Funding Act of 2014 (HAFTA) was pasdy Congress on July 2014 and signed by the demtsin August 2014. HAFT
extended certain funding stabilization provisiorfstlee Act signed into law in 2012. The Company @ntinually evaluating its futu
contributions in light of the provisions of theseavks.

The following Retirement Plan benefit payments, cahieflect expected future service, are expectdaktpaid by the Retirement P
during the next five years and the five years thtee: $59.4 million in 2015; $60.4 million in 201$61.3 million in 2017; $62.2 milliom
2018; $62.9 million in 2019; and $326.2 millionthre five years thereafter.

The effect of the discount rate change in 2014 teascrease the other post-retirement benefit alilbg by $26.4 million. Othe
actuarial experience decreased the other posem&tint benefit obligation in 2014 by $25.3 millipnmarily attributable to a revision
assumed per-capita claims cost, premiums and jmaniccontributions based on actual experience.

The effect of the discount rate change in 2013 teadecrease the other post-retirement benefit atitig by $75.9 million. Othe
actuarial experience decreased the other posémetint benefit obligation in 2013 by $28.6 millias the increase in obligation attributabl
the change in mortality assumption was more thésebby the decrease in obligation attributabl@ t@vision in assumed peapita claim
cost, premiums and participant contributions basedctual experience.

The effect of the discount rate change in 2012 teascrease the other post-retirement benefit alilbg by $65.6 million. Othe
actuarial experience increased the other poseraéint benefit obligation in 2012 by $6.1 million .

The Medicare Prescription Drug, Improvement, andibfaization Act of 2003 provides for a prescriptanug benefit under Medice
(Medicare Part D), as well as a federal subsidypmnsors of retiree health care benefit plansgratide a benefit that is at least actuar
equivalent to Medicare Part D.

The estimated gross other postirement benefit payments and gross amount ofiddeel Part D prescription drug subsidy receipt:
as follows (dollars in thousands):

Benefit Payments Subsidy Receipts
2015 $ 2559 $ (1,955
2016 $ 26,90¢ $ (2,149
2017 $ 28,11: $ (2,329)
2018 $ 29,22¢ $ (2,51))
2019 $ 30,17: $ (2,70¢)
2020 through 2024 $ 163,47 $ (16,109
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2014 2013 2012
Rate of Increase for Pre Age 65 Participants 7.1(% (1) 7.28% (1) 7.4€% (1)
Rate of Increase for Post Age 65 Participants 6.72% (1) 6.7¢% (1) 6.84% (1)
Annual Rate of Increase in the Per Capita Costase€ed Prescription Drug Benefits 7.471% (1) 7.7¢% (1) 8.08% (1)
Annual Rate of Increase in the Per Capita Medi®an¢ B Reimbursement 6.7% (1) 6.7¢% (1) 6.84% (1)
Annual Rate of Increase in the Per Capita MediBane¢ D Subsidy 6.7%% (1) 7.05% (1) 7.13% (1)

1) It was assumed that this rate would grad ine to 4.5%y 2028
g y

The health care cost trend rate assumptions usealdolate the per capita cost of covered mediaad benefits have a significant eff
on the amounts reported. If the health care cesttrates were increased by 1% in each year, lfee postretirement benefit obligation as
October 1, 2014 would increase by $53.0 milliohhis 1% change would also have increased theeggtg of the service and interest
components of net periodic post-retirement bervefit for 2014 by $3.3 million If the health care cost trend rates were decdebgel % ir
each year, the other post-retirement benefit otitigaas of October 1, 2014 would decrease by $44l6on . This 1% change would al
have decreased the aggregate of the service ardshtost components of net periodic post-retirgrenefit cost for 2014 by $2.8 million .

The Company made cash contributions totaling $2ldom to its VEBA trusts and 401(h) accounts during tearyended September
2014. In addition, the Company made direct paymeh#&0.1 millionto retirees not covered by the VEBA trusts and Bpagcounts durir
the year ended September 30, 2014. The Companytsxgpat the annual contribution to its VEBA truatsl 401(h) accounts in 2015 will
in the range of $2.0 million to $5.0 million .

Investment Valuation
The Retirement Plan assets and other post-retirehesmefit assets are valued under the currenvédire framework. See Note F Fait

Value Measurements for further discussion regarttiegdefinition and levels of fair value hieraradstablished by the authoritative guidance.

The inputs or methodologies used for valuing séiesriare not necessarily an indication of the dskociatedvith investing in thos
securities. Below is a listing of the major cateégerof plan assets held as of September 30, 20d£2ab3, as well as the associated |
within the fair value hierarchy in which the faialue measurements in their entirety fall, basethenowest level input that is significant
the fair value measurement in its entirety (dollarthousands):
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Total Fair Value

Amounts at
September 30, 2014 Level 1 Level 2 Level 3

Retirement Plan Investments
Domestic Equities(1) $ 268,64¢ $ 17197¢ $ 96,67( —
International Equities(2) 80,95 1,96¢ 78,98¢ —
Global Equities(3) 104,23t — 104,23t —
Domestic Fixed Income(4) 299,49: 63,187 236,30 —
International Fixed Income(5) 1,24C 50¢ 732 —
Global Fixed Income(6) 93,70 — 93,70 —
Hedge Fund Investments 45,21 — — 45,21
Real Estate 3,792 — — 3,792
Cash and Cash Equivalents 33,544 — 33,54« —

Total Retirement Plan Investments 930,83: 237,64 644,18: 49,00¢
401(h) Investments (54,92) (14,10% (37,907 (2,909

Total Retirement Plan Investments (excluding 401gkagstments) $ 875,91( $ 223,53t $ 606,27t 46,09¢
Miscellaneous Accruals, Interest Receivables, aod-Mterest Cash (6,119
Total Retirement Plan Assets $ 869,79

Total Fair Value
Amounts at
September 30, 2013 Level 1 Level 2 Level 3

Retirement Plan Investments
Domestic Equities(1) $ 402,100 $ 271,07. $ 131,03¢ —
International Equities(2) 103,02¢ 2,35¢ 100,67: —
Global Equities(3) 25,32t — 25,32t —
Domestic Fixed Income(4) 163,75( 71,18t 92,56¢ —
International Fixed Income(5) 2,762 1,31¢ 1,44¢ —
Global Fixed Income(6) 88,08 — 88,08 —
Hedge Fund Investments 42,027 — — 42,02%
Real Estate 2,72% — — 2,72
Cash and Cash Equivalents 22,69 — 22,69« —

Total Retirement Plan Investments 852,50( 345,92¢ 461,82: 44,75(
401(h) Investments (49,459 (20,14 (26,706) (2,606

Total Retirement Plan Investments (excluding 401fkgstments) $ 803,047 $ 325,78t $ 435,11 42,144
Miscellaneous Accruals, Interest Receivables, aod-xterest Cash (3,740
Total Retirement Plan Assets $ 799,300

(1) Domestic Equities include mostly collective trushdls, common stock, and exchange traded f
(2) International Equities include mostly collectivast funds and common sto

(3) Global Equities are comprised of a collective tifusid.
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(4) Domestic Fixed Income securities include mostlylemive trust funds, corporate/government bonds amwitgages, and exchar
traded funds.

(5) International Fixed Income securities include mpostllective trust funds and exchange traded fu

(6) Global Fixed Income securities are comprised dflkective trust func

Total Fair Value

Amounts at
September 30, 2014 Level 1 Level 2 Level 3

Other Post-Retirement Benefit Assets held in VEBA fusts
Collective Trust Funds — Domestic Equities $ 148,21¢ $ — 8 148,21¢ $ —
Collective Trust Funds — International Equities 54,88: — 54,88: —
Exchange Traded Funds — Fixed Income 236,51: 236,51: — —
Cash Held in Collective Trust Funds 6,412 — 6,412 —

Total VEBA Trust Investments 446,02! 236,51: 209,51: —
401(h) Investments 54,92: 14,10¢ 37,90 2,90¢

Total Investments (including 401(h) Investments) $ 500,94t $ 250,61¢ $ 247,41¢ $ 2,90¢
Miscellaneous Accruals (Including Current and DefdrTaxes,

Claims Incurred But Not Reported, Administrative) (3,345
Total Other Post-Retirement Benefit Assets $ 497,60:

Total Fair Value

Amounts at
September 30, 2013 Level 1 Level 2 Level 3

Other Post-Retirement Benefit Assets held in VEBA fusts
Collective Trust Funds — Domestic Equities $ 205,62 $ — $ 205620 % —
Collective Trust Funds — International Equities 87,611 — 87,61: —
Exchange Traded Funds — Fixed Income 122,55¢ 122,55¢ — —
Real Estate 55 — — 55
Cash Held in Collective Trust Funds 11,67¢ — 11,67¢ —

Total VEBA Trust Investments 427,52 122,55¢ 304,91 55
401(h) Investments 49,45 20,14 26,70¢ 2,60¢

Total Investments (including 401(h) Investments) $ 476,98( $ 142,69¢ $ 331,62( $ 2,661
Miscellaneous Accruals (Including Current and DefdrTaxes,

Claims Incurred But Not Reported, Administrative) (4,58¢)
Total Other Post-Retirement Benefit Assets $ 472,39:

The fair values disclosed in the above tables nmyba indicative of net realizable value or refieetof future fair values. Furtherma
although the Company believes its valuation methads appropriate and consistent with other marletigipants, the use of differe
methodologies or assumptions to determine thevidire of certain financial instruments could resula different fair value measuremer
the reporting date.

- 107 -




NATIONAL FUEL GAS COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - (Conti nued)

The following tables provide a reconciliation oftheginning and ending balances of the Retiremkmt &nd other posetiremen
benefit assets measured at fair value on a regubrasis where the determination of fair value idek significant unobservable ing
(Level 3). Note: For the years ended Septembe2@D4 and September 30, 2013, there wergamsfers from Level 1 to Level 2. In additi
as shown in the following tables, there were nodgfers in or out of Level 3.

Retirement Plan Level 3 Assets

(Thousands)
Excluding
Hedge Real 401(h)
Funds Estate Investments Total
Balance at September 30, 2012 $ 39,95t $ 6,17C $ (2,680 $ 43,44¢
Realized Gains/(Losses) — (73) 4 (69)
Unrealized Gains/(Losses) 2,071 51E (15€) 2,43(
Purchases — 18¢ (11) 177
Sales — (4,077) 237 (3,840
Balance at September 30, 2013 42,02° 2,72¢ (2,606 42,144
Realized Gains/(Losses) — 62 4) 58
Unrealized Gains/(Losses) 3,18¢ (10 (239 2,937
Purchases — 1,111 (65) 1,04¢
Sales — (94) 5 (89
Balance at September 30, 2014 $ 4521 § 379: % (2,909 $ 46,09¢
Other Post-Retirement Benefit Level 3 Assets
(Thousands)
VEBA
Trust Other
Investments Including Post-Retirement
Real 401(h) Benefit
Estate Investments Investments
Balance at September 30, 2012 $ 1,30 $ 2,680 $ 3,98t
Realized Gains/(Losses) 94cC 4) 93€
Unrealized Gains/(Losses) 38t 15€ 541
Purchases — 11 11
Sales (2,575 (237) (2,812
Balance at September 30, 2013 55 2,60¢ 2,661
Realized Gains/(Losses) (40 4 (36)
Unrealized Gains/(Losses) — 23¢ 23¢
Purchases — 65 65
Sales (15) (5) (20
$ — 3 2,90¢ $ 2,90¢

Balance at September 30, 2014

The Company’s assumption regarding the expectegHierm rate of return on plan assets is 7.5% (Be#nt Plan) and 7.0%0thel
post-retirement benefits), effective for fiscal 80The return assumption reflects the anticipabeddterm rate of return on the plarcurren
and future assets. The Company utilizes projectguital market conditions and the planfarget asset class and investment ma
allocations to set the assumption regarding the&begl return on plan assets.
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The longterm investment objective of the Retirement Plastirthe VEBA trusts and the 401(h) accounts iadinieve the target to
return in accordance with the Compasyisk tolerance. Assets are diversified utilizegnix of equities, fixed income and other secus
(including real estate). The target allocationtfa Retirement Plan is 40 - 60% equity securi®s; 55% fixed income securities and Z0%
other. The target allocation for the VEBA trustsc{uding 401(h) accounts) is 40 - 60% equity se@s;i 40 - 60%ixed income securities a
0 - 15%other. Risk tolerance is established through camaiibn of plan liabilities, plan funded status adporate financial condition. T
assets of the Retirement Plan trusts, VEBA truststhe 401(h) accounts have no significant coneéintrs of risk in any one country (ot
than the United States), industry or entity.

Investment managers are retained to manage sepmral of assets. Comparative market and peer gpedfprmance of individu
managers and the total fund are monitored on alaegasis, and reviewed by the CompaniRetirement Committee on at least a quai
basis.

The discount rate which is used to present valaduture benefit payment obligations of the ReteeimPlan and the Compagydthe
post-retirement benefits is 4.2586 of September 30, 2014. The discount rate wiichsed to present value the future benefit pay
obligations of the Non-Qualified benefit plans iS@%as of September 30, 2014. The Company utilizeddeer Yield Curve Above Me:
Model to determine the discount rate. The yieldseus a spot rate yield curve that provides a zengpon interest rate for each year intc
future. Each yeas anticipated benefit payments are discountedeahsisociated spot interest rate back to the measutedate. The discot
rate is then determined based on the spot inteagstthat results in the same present value wheliedpto the same anticipated ber
payments. In determining the spot rates, the madélexclude coupon interest rates that are in linger 50" percentile based on t
assumption that the Company would not utilize meqeensive (i.e. lower yield) instruments to seittidiabilities.

Note | — Commitments and Contingencies
Environmental Matters

The Company is subject to various federal, stat lanal laws and regulations relating to the protecof the environment. Tl
Company has established procedures for the ongmialyiation of its operations to identify potengalvironmental exposures and to con
with regulatory requirements.

It is the Company’s policy to accrue estimated mmvnental cleanyp costs (investigation and remediation) when samlounts ca
reasonably be estimated and it is probable thaCdmpany will be required to incur such costs. Apt@mber 30, 2014, the Company
estimated its remaining cleaup- costs related to former manufactured gas pléeg and third party waste disposal sites will ppraximatel
$14.0 million. The main component of this liability is discusdedow under "Former Manufactured Gas Plant Sif€kis estimated liabilit
has been recorded in Other Deferred Credits orCtiesolidated Balance Sheet at September 30, 201l Cbmpany expects to recovel
environmental clean-up costs through rate recoweeyr a period of approximately 13 year®ther than as discussed below, the Compe
currently not aware of any material exposure toiremmental liabilities. However, changes in envirenmtal laws and regulations, n
information or other factors could adversely imphet Company.

(i) Former Manufactured Gas Plant Sites

The Company has incurred investigation and/or elgarcosts at several former manufactured gas plises .1 New York an
Pennsylvania. The Company continues to be resperfsibfuture ongoing monitoring and long-term ntaimance at two sites.

The most significant ongoing clea matter currently facing the Company is a formanufactured gas plant site located in New Y
In February 2009, the Company received approvah filse NYDEC of a Remedial Design Work Plan (RDW@)this site. In October 201
the Company submitted a RDWP addendum to condutitiamkl Preliminary Design Investigation field aties necessary to desigr
successful remediation. As a
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result of this work, the Company submitted to théINEC a proposal to amend the NYDE®Record of Decision remedy for the site. In A
2013, the NYDEC approved the Companproposed amendment. Final remedial design warkhi site has begun. An estimated minin
liability for remediation of this site of $12.6 ridn has been recorded.

Other

The Company, in its Utility segment, Energy Markgtsegment, and Exploration and Production segrhastentered into contract
commitments in the ordinary course of businesduding commitments to purchase gas, transportatiod, storage service to meet custc
gas supply needs. The majority of these contragiBeswithin the next five years. The future gasgmase, transportation and storage cor
commitments during the next five years and theeeafte as follows: $263.8 million in 2015, $66.7lion in 2016, $91.8 millionn 2017
$91.8 million in 2018, $82.1 million in 2019 and48B1 millionthereafter. Gas prices within the gas purchaseracistare variable based
NYMEX prices adjusted for basis. In the Utility segnt, these costs are subject to state commissidaw, and are being recoverec
customer rates. Management believes that, to ttemeany stranded pipeline costs are generatetioyribundling of services in the Util
segment’s service territory, such costs will beoxecable from customers.

The Company has entered into leases for the usmmpressors, drilling rigs, buildings, meters arkdeo items. These leases
accounted for as operating leases. The future l@menitments during the next five years and théeeafre as follows: $16.0 millioim 2015
$5.8 million in 2016, $5.7 million in 2017, $5.6ltiwn in 2018, $5.3 million in 2019 and $2.4 miltidhereafter.

The Company, in its Pipeline and Storage segmeahiGathering segment, has entered into severalaminal commitments associa
with various pipeline, compressor and gatheringesysexpansion projects. As of September 30, 2(1e! future contractual commitme
related to the expansion projects are $103.9 miilin2015 and $0.5 milliom 2016. There are no contractual commitments ektenbeyon
2016.

The Company, in its Exploration and Production segimhas entered into contractual obligations aatat with hydraulic fracturir
and fuel. The future contractual commitments duthmgnext three years are as follows: $95.3 miliio8015, $24.0 million in 2016 arkD.Z
million in 2017. There are no contractual committsezxtending beyond 2017.

The Company, in its Utility segment, has enterdad itontractual obligations associated with theaepinent of its legacy mainfra
systems. The future contractual commitments dutiegnext two years are as follows: $21.0 millior2015 and $5.0 milliom 2016. Ther
are no contractual commitments extending beyon®201

The Company is involved in other litigation arisimgthe normal course of business. In additionhi® tegulatory matters discusse
Note C— Regulatory Matters, the Company is involved in otregulatory matters arising in the normal cour§dusiness. These ott
litigation and regulatory matters may include, éxample, negligence claims and tax, regulatorytberogovernmental audits, inspectic
investigations and other proceedings. These matiaysinvolve state and federal taxes, safety, c@npé with regulations, rate base, co:
service and purchased gas cost issues, among ththgs. While these other matters arising in themab course of business could hay
material effect on earnings and cash flows in teegd in which they are resolved, an estimate effbssible loss or range of loss, if ¢
cannot be made at this time.

Note J — Business Segment Information

The Company reports financial results for fisegments: Exploration and Production, Pipeline Statage, Gathering, Utility a
Energy Marketing. The division of the Compasyoperations into reportable segments is based apoombination of factors includi
differences in products and services, regulatoggrenment and geographic factors.
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The Exploration and Production segment, througheBgnis engaged in exploration for, and developraadtpurchase of, natural |
and oil reserves in California, the Appalachiana@agf the United States and Kansas.

The Pipeline and Storage segment operations atdated by the FERC for both Supply Corporation &mapire. Supply Corporatic
transports and stores natural gas for utilitieglgiding Distribution Corporation), natural gas neteks (including NFR), exploration
production companies (including Seneca) and pipetiompanies in the northeastern United States rsarfkenpire transports natural ga:
major industrial companies, utilities (includingdibution Corporation) and power producers in Néovk State.

The Gathering segment is comprised of Midstreanp@ution’s operations. Midstream Corporation builds, ownd aperates natul
gas processing and pipeline gathering facilitieheAppalachian region and currently provides gatiy services to Seneca.

The Utility segment operations are regulated byN&SC and the PaPUC and are carried out by Digtab Corporation. Distributic
Corporation sells natural gas to retail customerd provides natural gas transportation serviceweéstern New York and northwest
Pennsylvania.

The Energy Marketing segment is comprised of NF6perations. NFR markets natural gas to industsiablesale, commercial, puk
authority and residential customers primarily insteen and central New York and northwestern Pernagjd, offering competitively price
natural gas for its customers.

The data presented in the tables below reflecenfiral information for the segments and recondilie to consolidated amounts. -
accounting policies of the segments are the sambcse described in Note A -Summary of Significant Accounting Policies. Sald
products or services between segments are billectqatlated rates or at market rates, as applicaile. Company evaluates segn
performance based on income before discontinuedatipes, extraordinary items and cumulative effegftchanges in accounting (wt
applicable). When these items are not applicatile, Gompany evaluates performance based on net excBrrergy Marketing segm:
revenue from external customers and net incoméhear ended September 30, 2014 reflect the imgfe®8.5 million and $0.6 million
respectively, of unbilled revenue and related im@etal margin (net of tax). In prior periods, Enelarketing segment revenues and rel
purchased gas costs were recorded when billedtiregsin a one month lag. The impact of not recogdunbilled revenue and related ¢
was immaterial in all prior periods.
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Year Ended September 30, 2014

Corporate
Exploration Pipeline Total and
and and Energy Reportable All Intersegment Total
Production Storage Gathering Utility Marketing Segments Other Eliminations Consolidated
(Thousands)
Revenue from External
Customers(1) $ 804,09¢ $ 200,66: $ 67¢ $ 831,15t $ 271,990 $ 2,10858 $ 353 $ 97 $ 2,113,08.
Intersegment Revenues $ — $ 83,74« $ 69,937 $ 18,46: $ 1,15¢ $ 173,30: $ — $ (173,30) $ —
Interest Income $ 1,90¢ $ 284 % 12¢c  $ 301C $ 172 $ 549 $ 106 $ (1,43) $ 4,17(
Interest Expense $ 42,23;:  $ 26,42¢ $ 1,72¢ % 27,69 $ 31 % 98,11 $ 6 $ (3839 $ 94,277
Depreciation, Depletion
and Amortization $ 296,21 % 36,64: $ 6,11€ $ 4359: $ 197 $ 382,75¢ $ 344 $ 67¢ $ 383,78:
Income Tax Expense
(Benefit) $ 81,37( $ 47,100  $ 23,63t $ 33916 $ 3,761 $ 189,788 $ 822 $ 999 $ 189,61+
Segment Profit: Net
Income (Loss) $ 121,56¢ $ 77,55¢ $ 32,70¢ $ 64,05¢ $ 6,631 $ 302,527 $ 1,16 $ 4279 $ 299,41
Expenditures for Additions
to Long-Lived Assets  $ 602,700 $ 139,82 $ 137,79¢ $ 83,81( $ 264 3% 969,39¢ $ 274 % 234 3 969,90°
At September 30, 2014
(Thousands)
Segment Assets $ 310051 $ 1,367,18 $ 326,66: $ 1,862,85 $ 76,23¢ $ 6,733,444 $ 8646( $ (80,30 $ 6,739,59°
Year Ended September 30, 2013
Corporate
Exploration Pipeline Total and
and and Energy Reportable All Intersegment Total
Production Storage Gathering Utility Marketing Segments Other Elimination Consolidated
(Thousands)
Revenue from External
Customers(1) $ 702,93 $ 178,18 $ 1,32¢ $ 730,31¢ $ 211,99( $ 1,824,75. $ 3,91 $ 887 $ 1,829,55
Intersegment Revenues $ — $ 89,42 $ 33,457 $ 16,02( $ 1,38¢ $ 140,28t $ — $ (140,28) $ —
Interest Income $ 1,501 $ 193 $ 55 $ 3,415 $ 16¢ $ 5,33¢ $ L $ (1,11 % 4,33¢
Interest Expense $ 39,748  $ 26,246  $ 2,28: $ 29,07¢  $ 36 $ 97,38¢ $ 2 3 (3279 $ 94,11:
Depreciation, Depletion
and Amortization $ 243,43. % 3515¢ $ 3,94t $ 42,72¢  $ 122 $ 32538 $ 577 $ 79¢ % 326,76(
Income Tax Expense
(Benefit) $ 95317 $ 38,62t $ 10,287 % 31,06¢ $ 245  $ 177,74 $ 52¢ $ (5,51 $ 172,75t
Segment Profit: Net
Income (Loss) $ 115,39: $ 63,24¢ $ 13,32: $ 65,68¢ $ 4,58¢ $ 262,23. $ 894 $ (3,12 $ 260,00:
Expenditures for Additions
to Long-Lived Assets  $ 533,12¢ $ 56,14« $ 54,79: $ 71,97( $ 59E $ 716,63( $ 307 $ 16C $ 717,09°
At September 30, 2013
(Thousands)
Segment Assets $ 2,746,23 $ 1,246,02 $ 203,32: $ 1,870,58 $ 67,267 $ 6,133,43 $ 95,79: $ (10,88) $ 6,218,34
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Year Ended September 30, 2012

Corporate
Exploration Pipeline Total and
and and Energy Reportable All Intersegment Total
Production Storage Gathering Utility Marketing Segments Other Eliminations Consolidated
(Thousands)

Revenue from External

Customers(1) $ 558,18( $ 172,31 $ 704 $ 704,51¢ $ 186,57¢ $ 1,622,29: $ 3,60: $ 957 $ 1,626,85:
Intersegment Revenues $ — % 86,96 $ 16,77  $ 14,60¢  $ 1,428 $ 119,76: $ — 3 (119,76) $ e
Interest Income $ 1,492 $ 19¢ $ 1 $ 2,76t $ 18¢€ $ 4,64¢ $ 174 $ (1,13) $ 3,68¢
Interest Expense $ 29,247  $ 25,600 $ 1,44, ¢ 33,18: $ 41 3 8951: $ 294 % (3,566 $ 86,24(
Depreciation, Depletion

and Amortization $ 187,62: $ 38,18: $ 1,691 % 42,757  $ 9N 3 270,34 $ 40C $ 78 $ 271,53(
Income Tax Expense

(Benefit) $ 79,05( $ 37,65¢ $ 4,82¢ $ 29,11( $ 1,93 $ 152,57: $ (490 $ (1,529 $ 150,55
Segment Profit: Net

Income (Loss) $ 96,49¢ $ 60,527 $ 6,85¢ $ 58,59( $ 4,16¢ $ 226,63¢ $ 13 $ (6,575 $ 220,07
Expenditures for Addition:

to Long-Lived Assets  $ 693,81( $ 144,167 $ 80,01: $ 58,28 $ 77C $ 977,04: $ 5 $ 34€ $ 977,39

At September 30, 2012
(Thousands)
Segment Assets $ 2,367,48! $ 1,243,86: $ 116,75¢ $ 2,070,41 $ 61,96¢ $ 5,860,48 $ 93,17¢ $ (18,520 $ 5,935,14:
(1) All Revenue from External Customers originatechie United State
Geographic Information At September 30
2014 2013 2012
(Thousands)

Long-Lived Assets:
United States $ 6,362,260 $ 5,769,671 $ 5,579,56

Note K — Quarterly Financial Data (unaudited)

In the opinion of management, the following qudytérformation includes all adjustments necessaryef fair statement of the result:
operations for such periods. Per common share at®i@ua calculated using the weighted average nuwibgnares outstanding during e
quarter. The total of all quarters may differ frolne per common share amounts shown on the Consadi&atements of Income. Those
common share amounts are based on the weightedgaveumber of shares outstanding for the enticalfigear. Because of the seas
nature of the Company’s heating business, thersurstantial variations in operations reported guarterly basis.
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Earnings per

. . Net Income Common Share
Operating Operating Available for
Quarter Ended Revenues Income Common Stock Basic Diluted
(Thousands, except per common share amounts)

2014

9/30/2014 $ 366,62 $ 102,00 $ 57,431 $ 0.6¢ $ 0.6¢
6/30/2014 $ 440,14« $ 127,01: % 64,52( $ 077 $ 0.7¢
3/31/2014 $ 756,24: $ 180,07* $ 95,21C (1) $ 112 $ 1.1z
12/31/2013 $ 550,07. $ 160,58: $ 82,25 $ 09 $ 0.9
2013

9/30/2013 $ 338,86: $ 96,63t $ 47,84: (2) $ 057 $ 0.57
6/30/2013 $ 440,00t $ 127,000 $ 58,49: $ 07C $ 0.6
3/31/2013 $ 597,82t $ 162,99: $ 85,72( $ 1.0 % 1.0z
12/31/2012 $ 452,85 $ 131,200 $ 67,944 $ 08 $ 081

(1) Includes $3.6 milliomf income associated with a death benefit gainferinsurance proceeds recorded in the Corpordegosy
(2) Includes a $4.7 million refund provision reded in the Utility segment related to various isstased in Distribution Corporaticntate

proceeding in New York.

Note L — Market for Common Stock and Related Shareblder Matters (unaudited)

At September 30, 2014, there were 12,6&glistered shareholders of Company common stoak.cbmmon stock is listed and tradec
the New York Stock Exchange. Information relateadstrictions on the payment of dividends can haébin Note E —Capitalization an
Short-Term Borrowings. The quarterly price rangeaséd on intralay prices) and quarterly dividends declared fer fiacal years end

September 30, 2014 and 2013, are shown below:

Quarter Ended
2014
9/30/2014
6/30/2014
3/31/2014
12/31/2013
2013
9/30/2013
6/30/2013
3/31/2013
12/31/2012

Price Range Dividends

High Low Declared
$ 78.7¢ % 65.2¢ % 0.38¢
$ 78.4¢ % 68.5( $ 0.38¢
$ 7708 $ 681z $ 0.37¢
$ 725: % 65.2: $ 0.37¢
$ 6927 $ 5752 $ 0.37¢
$ 64.5¢ $ 56.8C $ 0.37¢
$ 61.4¢ % 4851 % 0.36¢
$ 55.6¢ $ 49.0C $ 0.36¢

Note M — Supplementary Information for Oil and GasProducing Activities (unaudited, except for Capitaized Costs Relating to Oil

and Gas Producing Activities)

The Company follows authoritative guidance relatedil and gas exploration and production actigitileat aligns the reserve estima
and disclosure requirements with the requiremehtse@SEC Modernization of Oil and Gas Reportinig rwhich the Company also follov

The SEC rules require companies to value their-year
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end reserves using an unweighted arithmetic aveshgfee first day of the month oil and gas prices édach month within the twelve mo
period prior to the end of the reporting period.

The following supplementary information is presehite accordance with the authoritative guidanceareiqg disclosures about oil &
gas producing activities and related SEC accoumtifes. All monetary amounts are expressed in do8ars.

Capitalized Costs Relating to Oil and Gas ProduciAgtivities

At September 30

2014 2013
(Thousands)
Proved Properties(1) $ 3,941,14. $ 3,393,61:
Unproved Properties 141,71¢ 106,08!
4,082,86. 3,499,69
Less — Accumulated Depreciation, Depletion and Aimation 1,211,611 919,98

$ 2,871,25. $ 2,579,70

(1) Includes asset retirement costs of $75.7 onilind $80.6 milliorat September 30, 2014 and 2013, respect

Costs related to unproved properties are excludad amortization until proved reserves are found @& determined that the unproy
properties are impaired. All costs related to umptbproperties are reviewed quarterly to deterrifimepairment has occurred. The amour
any impairment is transferred to the pool of cdjzéa costs being amortized. Although the timingla# ultimate evaluation or dispositior
the unproved properties cannot be determined, tmepany expects the majority of its acquisition s@gsociated with unproved propertie
be transferred into the amortization base by 202€xpects the majority of its development and exgion costs associated with unpra
properties to be transferred into the amortizabiase by 2015. Following is a summary of costs ekedu'rom amortization at September
2014:

Total
as of Year Costs Incurred
September 30,
2014 2014 2013 2012 Prior
(Thousands)
Acquisition Costs $ 61,71: $ 7,051 $ 90t $ 558t $ 48,16¢
Development Costs 42,36: 39,33¢ 677 1,40t 941
Exploration Costs 36,88: 36,88: — — —
Capitalized Interest 763 763 — — —
$ 141,71¢  $ 84,04: $ 158: $ 6,99C $ 49,10¢
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Costs Incurred in Oil and Gas Property AcquisitioBxploration and Development Activities

Year Ended September 30

2014 2013 2012
(Thousands)

United States
Property Acquisition Costs:

Proved $ 18,21 $ 757t % 13,09¢

Unproved 7,88¢ 9,27¢ 13,861
Exploration Costs(1) 71,85( 49,48: 84,62«
Development Costs(2) 490,16« 460,55« 576,39
Asset Retirement Costs (4,94¢) 37,54¢ 10,34+

$ 583,16! $ 564,43. $ 698,32

(1) Amounts for 2014, 2013 and 2012 include cdipéd interest of $0.7 million , $0.4 million and.® million, respectively
(2) Amounts for 2014, 2013 and 2012 include cdipéd interest of $0.7 million , $0.7 million an@.$ million, respectively

For the years ended September 30, 2014, 2013 ah?, #e Company spent $179.9 million , $148.5 williand $216.6 million
respectively, developing proved undeveloped reserve

Results of Operations for Producing Activities

Year Ended September 30

2014 2013 2012
(Thousands, except per Mcfe amounts)

United States
Operating Revenues:
Natural Gas (includes revenues from sales to atiiti of $1 for all years presented

and transfers to operations of $2,145, $612 andebpectively) $ 515,08( $ 371,31 $ 181,54«
Qil, Condensate and Other Liquids 298,17¢ 291,76:. 307,01¢
Total Operating Revenues(1) 813,25¢ 663,07: 488,56.
Production/Lifting Costs 165,53« 119,24: 83,36!
Franchise/Ad Valorem Taxes 20,76¢ 17,20( 23,62(
Accretion Expense 6,192 3,92¢ 3,08¢
Depreciation, Depletion and Amortization ($1.82,9R8land $2.19 per Mcfe of
production) 291,65 238,46° 182,75¢
Income Tax Expense 140,48 120,43: 81,90
Results of Operations for Producing Activities (exitng corporate overheads and
interest charges) $ 188,63: $ 163,80: $ 113,83:

(1) Exclusive of hedging gains and losses. Sebdudiscussion in Note G Hinancial Instrument
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Reserve Quantity Information

The Company’s proved oil and gas reserve estineateprepared by the Compasyeservoir engineers who meet the qualificatidf
Reserve Estimator per the “Standards PertainintpéoEstimating and Auditing of Oil and Gas Resdnfermation” promulgated by tr
Society of Petroleum Engineers as of February 0972The Company maintains comprehensive intees#rve guidelines and a contint
education program designed to keep its staff ugate with current SEC regulations and guidance.

The Company’s Vice President of Reservoir Engimepis the primary technical person responsiblediegrseeing the Comparsy’
reserve estimation process and engaging and ouagstbe third party reserve audit. His qualificatoinclude a Bachelor of Science Dey
in Petroleum Engineering and over 25 years of Ratm Engineering experience with both major anepahdent oil and gas companies
has maintained oversight of the Compangeserve estimation process for the past elevarsyele is a member of the Society of Petrol
Engineers and a Registered Professional EngingheiState of Texas.

The Company maintains a system of internal conmey the reserve estimation process. Managemeigwe the price, heat conte
lease operating cost and future investment assangptiised in the economic model that determinesdbkerves. The Vice Presideni
Reservoir Engineering reviews and approves all reserve assignments and significant reserve rexgsiAccess to the reserve databa
restricted. Significant changes to the reserve ntepi@ reviewed by senior management on a quarbedys. Periodically, the Compasy
internal audit department assesses the desigresé ttontrols and performs testing to determinetfeetiveness of such controls.

All of the Companys reserve estimates are audited annually by NetigriSewell and Associates, Inc. (NSAI). Since 1963Al ha:
evaluated gas and oil properties and independestiijffied petroleum reserve quantities in the Whitates and internationally under
Texas Board of Professional Engineers RegistrationF-002699. The primary technical persons (employetiB}l) that are responsible |
leading the audit include a professional enginegistered with the State of Texas (consulting afNSnce 2004 and with over 5 years
prior industry experience in petroleum engineeriagdl a professional geoscientist registered irStlag¢e of Texas (consulting at NSAI si
2008 with over 11 years of prior industry expereit petroleum geosciences). NSAI was satisfieth e methods and procedures use
the Company to prepare its reserve estimates ae@bpr 30, 2014 and did not identify any problenmscty would cause it to take except
to those estimates.

The reliable technologies that were utilized inmeating the reserves include wire line ogwesle log data, performance data, log c
sections, core data, 2D and 3D seismic data anibtstal analysis. The statistical method utilizeaduction performance from both
Company’s and competitors’ wells. Geophysical datdudes data from the Company’s wells, publishedutinents, state datites and 2|
and 3D seismic data. This data was used to cormfirminuity of the formation.
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Proved Developed and Undeveloped Reserves:

September 30, 2011

Extensions and Discoveries
Revisions of Previous Estimates
Production

September 30, 2012
Extensions and Discoveries
Revisions of Previous Estimates
Production

September 30, 2013
Extensions and Discoveries
Revisions of Previous Estimates
Production

Purchases of Minerals in Place
Sale of Minerals in Place
September 30, 2014

Proved Developed Reserves:
September 30, 2011
September 30, 2012
September 30, 2013
September 30, 2014

Proved Undeveloped Reserves:
September 30, 2011
September 30, 2012
September 30, 2013
September 30, 2014

NATIONAL FUEL GAS COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - (Conti nued)

Gas MMcf
u.s.
West
Appalachian Coast Total

Region Region Company
606,60¢ 68,31¢ 674,92.
435,46( (1) 63€ 436,09¢
(53,997 (2,46%) (56,45%)
(62,669 (2) (3,46¢) (66,137
925,41: 63,02¢ 988,43.
360,92. (1) 702 361,62
53,03¢ 112 53,15(
(100,63 (2) (3,060) (103,697
1,238,73 60,77 1,299,51!
446,82: (1) — 446,82
43,69( 1,35¢ 45,04¢
(139,09) (2) (3,210 (142,30)
33,98¢ — 33,98¢
(76) (109 (179
1,624,06. 58,82 1,682,88.
350,45¢ 63,96¢ 414,42;
544,56( 59,92! 604,48:
807,05! 59,86: 866,91
1,119,90: 57,90 1,177,80:
256,14t 4,351 260,49¢
380,85 3,10(¢ 383,95!
431,68: 91t 432,59¢
504,16: 91t 505,07¢

(1) Extensions and discoveries include 435 Bcfi(@u2012), 355 Bcf (during 2013) and 4B2f (during 2014), of Marcellus Shale ga:

the Appalachian Region.

(2) Production includes 55,812 MMcf (during 20123,999 MMcf (during 2013) and 131,58Mcf (during 2014), from Marcellus Shs

fields (which exceed 15% of total reserves).
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NATIONAL FUEL GAS COMPANY

Proved Developed and Undeveloped Reserves:

September 30, 2011

Extensions and Discoveries
Revisions of Previous Estimates
Production

September 30, 2012
Extensions and Discoveries
Revisions of Previous Estimates
Production

September 30, 2013
Extensions and Discoveries
Revisions of Previous Estimates
Production

Purchases of Minerals in Place
Sales of Minerals in Place
September 30, 2014

Proved Developed Reserves:
September 30, 2011
September 30, 2012
September 30, 2013
September 30, 2014

Proved Undeveloped Reserves:
September 30, 2011
September 30, 2012
September 30, 2013
September 30, 2014

Oil Mbbl
u.s.
West
Appalachian Coast Total
Region Region Company

27¢ 43,06¢ 43,34¢
28 1,22¢ 1,25]
35 1,09t 1,13(
(36) (2,839 (2,870)
30€ 42,55¢ 42,86
— 2,44: 2,44:
5 (881) (87€)
(28) (2,802 (2,831)
28¢ 41,31¢ 41,59¢
18 1,521 1,53¢
(17) (1,677 (1,694
(31) (3,005) (3,036)
— 83 83
— 13 13
258 38,22« 38,47,
274 37,30¢ 37,58(
30€ 38,13¢ 38,44
28¢ 38,08: 38,36¢
25% 37,00z 37,25¢
5 5,76( 5,76¢
— 4,41¢ 4,41¢
— 3,23 3,23
— 1,227 1,227

The Company’s proved undeveloped (PUD) reservesased from 452 Bcfe at September 30, 2013 taBei@ at September 30, 20
PUD reserves in the Marcellus Shale increased #8ehBcf at September 30, 2013 to 504 Bcf at Septerd®, 2014. The Comparsytota
PUD reserves were 27% of total proved reservegptieghber 30, 2014, down from 29% of total provesgrees at September 30, 2013.

The Company’s PUD reserves increased from 410 Bcfeptember 30, 2012 to 4B2fe at September 30, 2013. PUD reserves i
Marcellus Shale increased from 381 Bcf at SepterBBe012 to 432 Bcf at September 30, 2013. The famyis total PUD reserves we
29% of total proved reserves at September 30, 20d8n from 33% of total proved reserves at Septerdbe2012.

The increase in PUD reserves in 2014 of 60 Bci fissult of 290 Bcfe in new PUD reserve additio288 Bcfe from the Marcell
Shale), 20 Bcfe in PUD reserves acquired, 12 Befgpward revisions to remaining PUD reserves, btige229Bcfe in PUD conversions
developed reserves and 33 Bcfe in PUD reservesuwesnd he PUD reserves removed were primarily inNtagcellus Shale ( 28cfe) in
Seneca’s nowperated joint venture in Clearfield County whére operator had previously drilled and cased thizdiotal wells to total dep

and
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does not appear now to have firm plans for theingletion. An additional 9 Bcfe ( 1,50Mbbl) of PUD reserves were removed at the Mid
Sunset field in the Tulare reservoir as the Comgeag/no near term plans to develop these resesvesamploying capital elsewhere.

The increase in PUD reserves in 2013 of 42 Bci fissult of 221 Bcfe in new PUD reserve additio2d9Bcfe from the Marcell
Shale), offset by 160 Bcfe in PUD conversions teetigped reserves and Befe in downward PUD revisions. The downward rexisi wer:
primarily due to reductions to planned lateral kasgor several horizontal wells in the Marcellusat.

The Company invested $180 million during the yaadteel September 30, 2014 to convert 229 Bcfe (B8 including revisions)
PUD reserves to developed reserves. This repre5Séptsof the PUD reserves booked at September 3AB.2the Company investeRLl4¢
million during the year ended September 30, 201&tovert 160 Bcfe ( 17Bcfe including revisions) of September 30, 2012 PidBerves 1
proved developed reserves. This represented &e PUD reserves booked at September 30, 2812015, the Company estimates th
will invest approximately $239 millioto develop its PUD reserves. The Company is corenhitb developing its PUD reserves within -
years as required by the S's final rule on Modernization of Oil and Gas Repwt Since that rule, and over the last five yetlrs,Compan
developed 19% of its beginning year PUD reservdsaal 2010, 47% of its beginning year PUD reserwvefiscal 2011, 33%f its beginnin
year PUD reserves in fiscal 20139% of its beginning year PUD reserves in fiscdl2@nd 51%ef its beginning year PUD reserves in fit
2014.

At September 30, 2014, the Company does not havaterial concentration of proved undeveloped resetivat have been on the bc
for more than five years at the corporate levelintry level or field level. All of the Company’sgred reserves are in the United States.

Standardized Measure of Discounted Future Net Cashlows Relating to Proved Oil and Gas Reserves

The Company cautions that the following presentatibthe standardized measure of discounted futateash flows is intended to
neither a measure of the fair market value of tben@anys oil and gas properties, nor an estimate of tkeegnt value of actual future ¢
flows to be obtained as a result of their developmend production. It is based upon subjectivenestes of proved reserves only
attributes no value to categories of reserves othan proved reserves, such as probable or posseskrves, or to unproved acrei
Furthermore, in accordance with the Sgdhal rule on Modernization of Oil and Gas Repwt it is based on the unweighted arithir
average of the first day of the month oil and gasgs for each month within the twelweenth period prior to the end of the reporting pd
and costs adjusted only for existing contractualngfes. It assumes an arbitrary discount rate of 10bs, it gives no effect to future pr
and cost changes certain to occur under widelyfateg political and economic conditions.

The standardized measure is intended instead todera means for comparing the value of the Comigapioved reserves at a gi
time with those of other oil- and gas-producing pamies than is provided by a simple comparisorawfproved reserve quantities.
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Year Ended September 30

2014 2013 2012
(Thousands)
United States
Future Cash Inflows $ 10,001,54 $ 8,943,94. $ 7,373,12!
Less:
Future Production Costs 2,795,65 2,334,39: 1,919,53
Future Development Costs 790,03: 749,87t 619,57:
Future Income Tax Expense at Applicable StatutaieR 2,434,37 2,113,10: 1,812,05!
Future Net Cash Flows 3,981,48! 3,746,57. 3,021,97.
Less:
10% Annual Discount for Estimated Timing of Cashw# 1,914,60 1,780,201 1,552,18!
Standardized Measure of Discounted Future Net Ghshs $ 2,066,87! $ 1,966,361 $ 1,469,79.

The principal sources of change in the standardizedsure of discounted future net cash flows werfellbows:

Year Ended September 30

2014 2013 2012
(Thousands)
United States
Standardized Measure of Discounted Future
Net Cash Flows at Beginning of Year $ 1,966,360 $ 1,469,79 $ 1,524,15
Sales, Net of Production Costs (626,96() (526,63() (381,58)
Net Changes in Prices, Net of Production Costs (38,727 339,65! (385,019
Extensions and Discoveries 381,00¢ 390,25! 224.,47:
Changes in Estimated Future Development Costs 68,73: 6,117 29,62:
Purchases of Minerals in Place 34,70¢ — —
Sales of Minerals in Place (697) — —
Previously Estimated Development Costs Incurred 179,50: 148,53! 252,96°
Net Change in Income Taxes at Applicable StatuRate (231,80 (130,579 (19,280)
Revisions of Previous Quantity Estimates 55,18¢ 34,86¢ 103,47
Accretion of Discount and Other 279,56: 234,35: 120,97-
Standardized Measure of Discounted Future Net €lskis at End of Year $ 206687 $ 196636 $ 1,469,79
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Schedule Il — Valuation and Qualifying Accounts

Additions

Balance at Additions Charged to

Beginning of Charged to Costs  Other Accounts Balance at End
Description Period and Expenses 1) Deductions (2) of Period
Year Ended September 30, 2014
Allowance for Uncollectible Accounts $ 27,14 % 10,85¢ $ 3,241 % 9,43( $ 31,81
Year Ended September 30, 2013
Allowance for Uncollectible Accounts $ 30,317 $ 5,56¢ $ 2,39C $ 11,13: % 27,144
Year Ended September 30, 2012
Allowance for Uncollectible Accounts $ 31,03¢ $ 9,18: $ 1,94 $ 11,857 $ 30,31%

(1) Represents the discount on accounts receiyalithased in accordance with the Utility segnme005 New York rate agreeme
(2) Amounts represent net accounts receivableemrdff.

Item 9 Changes in and Disagreements with Accountants orcéanting and Financial Disclosure
None.
Item 9A Controls and Procedures

Evaluation of Disclosure Controls and Procedures

The term “disclosure controls and procedures” fined in Rules 13a-15(e) and 188{e) under the Exchange Act. These rules re
the controls and other procedures of a companyditeidesigned to ensure that information requicete disclosed by a company in
reports that it files or submits under the ExchafAgeis recorded, processed, summarized and repuaiithin the time periods specified in
SEC's rules and forms. Disclosure controls and proaeslunclude, without limitation, controls and proaess designed to ensure |
information required to be disclosed is accumulatad communicated to the compamyhanagement, including its principal executive
principal financial officers, as appropriate tooalltimely decisions regarding required disclosdifge Companys management, including !
Chief Executive Officer and Principal Financial 0éfr, evaluated the effectiveness of the Compadisclosure controls and procedures i
the end of the period covered by this report. Bagean that evaluation, the CompasyChief Executive Officer and Principal Finan
Officer concluded that the Company’s disclosuretiis and procedures were effective as of Septe@de2014.

Management’'s Annual Report on Internal Control overFinancial Reporting

The management of the Company is responsible tabkshing and maintaining adequate internal cortxv@r financial reporting
defined in Rules 13a-15(f) and 15d-15(f) under Eheehange Act. The Comparsyinternal control over financial reporting is dp®d tc
provide reasonable assurance regarding the rétjabifl financial reporting and preparation of firdal statements for external purpose
accordance with GAAP. Because of its inherent ltioins, internal control over financial reportingymot prevent or detect misstatements.

The Company’s management assessed the effectiveh&ss Companyg internal control over financial reporting as @&p&mber 3(
2014. In making this assessment, management usddathework and criteria set forth by the Committé&ponsoring Organizations of
Treadway Commission (COSO) Internal Control — Integrated Frameworkublished in 1992. Based on this assessment, maneex
concluded that the Company maintained effectiverirl control over financial reporting as of Sepgtem30, 2014.

PricewaterhouseCoopers LLP, the independent registeublic accounting firm that audited the Compangonsolidated financi
statements included in this Annual Report on Fo@rK1has issued an attestation report
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on the effectiveness of the Compasynternal control over financial reporting as ep&mber 30, 2014. The report appears in Paitei E
of this Annual Report on Form 10-K.

Changes in Internal Control over Financial Reportirg

There were no changes in the Comparigternal control over financial reporting thatomed during the quarter ended Septembe
2014 that have materially affected, or are readgritdely to materially affect, the Company’s inted control over financial reporting.

Item 9B Other Information
None.
PART III
Item 10 Directors, Executive Officers and Corporate Govence

The information concerning directors will be settlioin the definitive Proxy Statement under thediegs entitled Nominees fc
Election as Directors for Three-Year Terms to BExpir 2018,” “Directors Whose Terms Expire in 2017irectors Whose Terms Expire
2016,” and “Section 16(a) Beneficial Ownership Rtipg Compliance™and is incorporated herein by reference. The in&tiom concernin
corporate governance will be set forth in the défie Proxy Statement under the heading entitlstbétings of the Board of Directors ¢
Standing Committees” and is incorporated hereirrdfgrence. Information concerning the Compangkecutive officers can be founc
Part I, Item 1, of this report.

The Company has adopted a Code of Business CoadddEthics that applies to the Companglirectors, officers and employees
has posted such Code of Business Conduct and Ethidke Compang website, www.nationalfuelgas.com, together wightain othe
corporate governance documents. Copies of the Coyirpa&ode of Business Conduct and Ethics, charteismpbrtant committees, a
Corporate Governance Guidelines will be made abtgildree of charge upon written request to InvefRefations, National Fuel G
Company, 6363 Main Street, Williamsville, New Ydr&221.

The Company intends to satisfy the disclosure requént under Item 5.05 of FormkBregarding an amendment to, or a waiver fro
provision of its code of ethics that applies to @@mpanys$ principal executive officer, principal financiafficer, principal accounting offic
or controller, or persons performing similar functs, and that relates to any element of the coaghids definition enumerated in paragr
(b) of Item 406 of the SEC’s Regulation S-K, by foog such information on its website, www.nationaligyas.com.

ltem 11 Executive Compensation

The information concerning executive compensatidlhbve set forth in the definitive Proxy Statememtder the headingsEXecutive
Compensation” and “Compensation Committee Intedoelkd Insider Participation” and, excepting tHeeport of the Compensati
Committee,” is incorporated herein by reference.

ltem 12 Security Ownership of Certain Beneficial Owners aianagement and Related Stockholder Matters

Equity Compensation Plan Information

The equity compensation plan information will b¢ fegth in the definitive Proxy Statement under tleading Equity Compensatic
Plan Information” and is incorporated herein byerefce.
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Security Ownership and Changes in Control

(a) Security Ownership of Certain Beneficial Owners

The information concerning security ownership aftai@ beneficial owners will be set forth in thefidgive Proxy Statement under 1
heading “Security Ownership of Certain Beneficiai@rs and Management” and is incorporated hereirefeyence.

(b) Security Ownership of Management
The information concerning security ownership ofnagement will be set forth in the definitive ProStatement under the head
“Security Ownership of Certain Beneficial Ownerslaanagement” and is incorporated herein by refazen

(c) Changes in Control

None.

ltem 13 Certain Relationships and Related Transactions, abatector Independence

The information regarding certain relationships aelkhted transactions will be set forth in the digiffe Proxy Statement under
headings “Compensation Committee Interlocks andidémsParticipation” and “Related Person Transaaticand is incorporated herein
reference. The information regarding director irglegence is set forth in the definitive Proxy Staemunder the headingDfrectol

Independence” and is incorporated herein by reteren

ltem 14 Principal Accountant Fees and Services
The information concerning principal accountanisfead services will be set forth in the definitRexy Statement under the heat
“Audit Fees” and is incorporated herein by refeeenc

PART IV
Item 15 Exhibits and Financial Statement Schedules

(a)1. Financial Statements
Financial statements filed as part of this repwetlsted in the index included in Item 8 of thisrf 10K, and reference is made there

(a)2. Financial Statement Schedules
Financial statement schedules filed as part of ibyrt are listed in the index included in Iterof8this Form 10K, and reference
made thereto.

(a)3. Exhibits
All documents referenced below were filed pursuarthe Securities Exchange Act of 1934 by Natidhatl Gas Company (File No. 1-
3880), unless otherwise noted.

Description of

Exhibit
Exhibits

Number

3(i) Articles of Incorporation:
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Exhibit
Number

3(ii)

Description of
Exhibits

Restated Certificate of Incorporation of NatibRael Gas Company dated September 21, 1998; catéfof Amendment of
Restated Certificate of Incorporation dated Mardh2D05 (Exhibit 3.1, Form 10-K for fiscal year eddSeptember 30,
2013)

By-Laws:
National Fuel Gas Company By-Laws as amended 1@n2014 (Exhibit 3.1, Form 8-K dated June 16420
Instruments Defining the Rights of Security Hakl Including Indentures:

Indenture, dated as of October 15, 1974, betwleeiCompany and The Bank of New York Mellon (fortpdrving
Trust Company) (Exhibit 2(b) in File No. 2-51796)

Third Supplemental Indenture, dated as of Deeerth1982, to Indenture dated as of October 184 18etween the
Company and The Bank of New York Mellon (formentyihg Trust Company) (Exhibit 4(a)(4) in File No3-39401)

Eleventh Supplemental Indenture, dated as of Ma@®92, to Indenture dated as of October 15, 18&#veen the Company
and The Bank of New York Mellon (formerly Irving st Company) (Exhibit 4(b), Form 8-K dated Februbfy 1992)

Twelfth Supplemental Indenture, dated as of Jyrk992, to Indenture dated as of October 15, 18&#veen the Company
and The Bank of New York Mellon (formerly Irving st Company) (Exhibit 4(c), Form 8-K dated JuneliSB2)

Thirteenth Supplemental Indenture, dated as afdil 1, 1993, to Indenture dated as of Octobel9B4, between the
Company and The Bank of New York Mellon (formentyihg Trust Company) (Exhibit 4(a)(14) in File N83-49401)

Fourteenth Supplemental Indenture, dated aslgfl] 1993, to Indenture dated as of October 9541 between the
Company and The Bank of New York Mellon (formentyihg Trust Company) (Exhibit 4.1, Form 10-K fosdial year
ended September 30, 1993)

Indenture dated as of October 1, 1999, betweeiCompany and The Bank of New York Mellon (formérhe Bank of
New York) (Exhibit 4.1, Form 10-K for fiscal yeanéded September 30, 1999)

Officer’s Certificate establishing 6.50% Notaged?018, dated April 11, 2008 (Exhibit 4.1, FormQ@or the quarterly
period ended June 30, 2008)

Officer’s Certificate establishing 8.75% Notasged2019, dated April 6, 2009 (Exhibit 4.4, Form &#&ted April 6, 2009)

Officer’s Certificate establishing 4.90% Notasged2021, dated December 1, 2011 (Exhibit 4.4, Rdndated December 1,
2011)

Officers Certificate establishing 3.75% Noteg @023, dated February 15, 2023 (Exhibit 4.1.1nF8+K dated February
15, 2013)

Amended and Restated Rights Agreement, datefldscember 4, 2008, between the Company and Thk 8aNew York
Mellon (formerly The Bank of New York), as rightgent (Exhibit 4.1, Form 8-K dated December 4, 2008)

Letter of Appointment of Wells Fargo Bank, Nai# Association, as Successor Rights Agent, datdlB, 2012 (Exhibit
4.1, Form 10-K for fiscal year ended September280,2)



-125-




Exhibit
Number

10

Description of
Exhibits

Material Contracts:

Amended and Restated Credit Agreement, datedl Zenuary 6, 2012, among the Company, the Lerieknty Thereto, and
JPMorgan Chase Bank, National Association, as Adhtnative Agent (Exhibit 10.1, Form 10-Q for theagterly period
ended March 31, 2012)

Form of Indemnification Agreement, dated Septen#906, between the Company and each Directorilfixt0.1, Form 8-
K dated September 18, 2006)

Resolutions adopted by the National Fuel Gas fizom Board of Directors on February 21, 2008 reiggrdirector stock
ownership guidelines (Exhibit 10.5, Form 10-Q foe guarterly period ended March 31, 2008)

Management Contracts and Compensatory Planfiaiadgements:

Director Services Agreement between the CompawyDavid F. Smith, dated March 13, 2014 (Exhibitl1 Form 8-K
dated March 13, 2014)

Form of Amended and Restated Employment Contiom@and Noncompetition Agreement among the Company
subsidiary of the Company and each of David P. Ba(eren M. Camiolo, Carl M. Carlotti, Anna Marieelino, Paula M.
Ciprich, Donna L. DeCarolis, John R. Pustulka, JaDeRamsdell, David F. Smith and Ronald J. Ta(Bkhibit 10.1,
Form 10-K for the fiscal year ended September 8082

Form of Amended and Restated Employment Contiom@and Noncompetition Agreement among the Comp&epeca
Resources Corporation and Matthew D. Cabell (ExHidi2, Form 10-K for the fiscal year ended Septend®, 2008)

Letter Agreement between the Company and Matthe®abell, dated November 17, 2006 (Exhibit 16drm 10-Q for the
quarterly period ended December 31, 2006)

Description of September 17, 2009 restrictedistoward (Exhibit 10.1, Form 10-K for fiscal yearded September 30,
2009)

Description of post-employment medical and pription drug benefits (Exhibit 10.2, Form 10-K fiiscal year ended
September 30, 2009)

National Fuel Gas Company 1997 Award and Opiitam, as amended and restated as of July 23, Foibft 10.4,
Form 10-Q for the quarterly period ended MarchZ1)8)

Form of Award Notice under National Fuel Gas @amy 1997 Award and Option Plan (Exhibit 10.1, F@& dated
March 28, 2005)

Form of Award Notice under National Fuel Gas @amy 1997 Award and Option Plan (Exhibit 10.1, F&Hid dated
May 16, 2006)

Form of Restricted Stock Award Notice under Natil Fuel Gas Company 1997 Award and Option Plahifi 10.2,
Form 10-Q for the quarterly period ended Decemiie2806)

Form of Stock Option Award Notice under NatioRakel Gas Company 1997 Award and Option Plan (Exhi{h3,
Form 10-Q for the quarterly period ended Decemiie2806)

Form of Stock Appreciation Right Award Noticedem National Fuel Gas Company 1997 Award and Ogfeiam
(Exhibit 10.2, Form 10-Q for the quarterly periauted March 31, 2008)

Form of Stock Appreciation Right Award Noticedam National Fuel Gas Company 1997 Award and OpRilam
(Exhibit 10.2, Form 10-Q for the quarterly periatled December 31, 2008)



Form of Stock Appreciation Right Award Noticedem National Fuel Gas Company 1997 Award and Ogfeiam
(Exhibit 10.2, Form 10-Q for the quarterly periatled December 31, 2011)
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Exhibit
Number

Description of
Exhibits

Form of Restricted Stock Award Notice under aional Fuel Gas Company 1997 Award and Optiom Fihibit 10.3,
Form 10-Q for the quarterly period ended Decemiie£810)

Administrative Rules with Respect to At Risk Awda under the 1997 Award and Option Plan amendddestated as of
September 8, 2005 (Exhibit 10.4, Form 10-K fordisgear ended September 30, 2005)

National Fuel Gas Company 2010 Equity Compeasd®ian (Exhibit 10.1, Form 8-K dated March 17,@01

Form of Stock Appreciation Right Award Noticedem the National Fuel Gas Company 2010 Equity Carsatgon Plan
(Exhibit 10.1, Form 10-Q for the quarterly periatled March 31, 2010)

Form of Stock Appreciation Right Award Noticedam the National Fuel Gas Company 2010 Equity Corsation Plan
(Exhibit 10.4, Form 10-Q for the quarterly periatled December 31, 2010)

Form of Restricted Stock Unit Award Notice untle National Fuel Gas Company 2010 Equity Compens&lan
(Exhibit 10.2, Form 10-Q for the quarterly periautled December 31, 2012)

Amended and Restated National Fuel Gas Comp@@y Annual At Risk Compensation Incentive Progr&ixh{bit 10.3,
Form 10-K for the fiscal year ended September 8082

Description of performance goals under the Aneehaind Restated National Fuel Gas Company 2007 amtRisk
Compensation Incentive Program and the National Gas Company Executive Annual Cash Incentive Ruogr
(Exhibit 10.1, Form 10-Q for the quarterly periautled December 31, 2011)

National Fuel Gas Company 2012 Annual At Risknpensation Incentive Plan (Exhibit 10.2, Form 1@€Xhe quarterly
period ended March 31, 2012)

Description of performance goals under the Aneehaind Restated National Fuel Gas Company 2012 amtRisk
Compensation Incentive Program and the National Gas Company Executive Annual Cash Incentive Ruogr
(Exhibit 10.1, Form 10-Q for the quarterly periatled December 31, 2012)

National Fuel Gas Company Executive Annual Qaskntive Program (Exhibit 10.3, Form 10-Q for twearterly period
ended December 31, 2009)

Administrative Rules of the Compensation Comeeitbf the Board of Directors of National Fuel Gasrpany, as amended
and restated effective December 5, 2012 (Exhihi3,1lBorm 10-Q for the quarterly period ended Decandi, 2012)

National Fuel Gas Company Deferred Compensdlan, as amended and restated through May 1, 2984kt 10.7,
Form 10-K for fiscal year ended September 30, 1994)

Amendment to National Fuel Gas Company Defe@ethpensation Plan, dated September 27, 1995 (ExXtit8, Form 10-
K for fiscal year ended September 30, 1995)

Amendment to National Fuel Gas Company Defe@ethpensation Plan, dated September 19, 1996 (ExitiO,
Form 10-K for fiscal year ended September 30, 1996)

National Fuel Gas Company Deferred Compensdlan, as amended and restated through March 20, (BB$ibit 10.3,
Form 10-K for fiscal year ended September 30, 1997)

Amendment to National Fuel Gas Company Defe@ethpensation Plan, dated June 16, 1997 (Exhibit, Farm 10-K for
fiscal year ended September 30, 1997)
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Exhibit
Number

Description of
Exhibits

Amendment No. 2 to the National Fuel Gas Comaeferred Compensation Plan, dated March 13, 188Bikit 10.1,
Form 10-K for fiscal year ended September 30, 1998)

Amendment to the National Fuel Gas Company Defe€ompensation Plan, dated February 18, 1999KEAD.1,
Form 10-Q for the quarterly period ended March1®Q9)

Amendment to National Fuel Gas Company Defe@ethpensation Plan, dated June 15, 2001 (Exhib®, Farm 10-K for
fiscal year ended September 30, 2001)

Amendment to the National Fuel Gas Company Defe€ompensation Plan, dated October 21, 2005 (Ext0.5,
Form 10-K for fiscal year ended September 30, 2005)

Form of Letter Regarding Deferred CompensatiamRnd Internal Revenue Code Section 409A, datlydl.2, 2005
(Exhibit 10.6, Form 10-K for fiscal year ended Sepber 30, 2005)

National Fuel Gas Company Tophat Plan, effedtihaech 20, 1997 (Exhibit 10, Form 10-Q for the dady period ended
June 30, 1997)

Amendment No. 1 to National Fuel Gas Companyhbolan, dated April 6, 1998 (Exhibit 10.2, For@iKL for fiscal year
ended September 30, 1998)

Amendment No. 2 to National Fuel Gas CompanyhboPlan, dated December 10, 1998 (Exhibit 10.imF0-Q for the
quarterly period ended December 31, 1998)

Form of Letter Regarding Tophat Plan and InteRevenue Code Section 409A, dated July 12, 20@hif# 10.7,
Form 10-K for fiscal year ended September 30, 2005)

National Fuel Gas Company Tophat Plan, AmendeddRestated December 7, 2005 (Exhibit 10.1, Forr X0r the
quarterly period ended December 31, 2005)

National Fuel Gas Company Tophat Plan, as ante8dptember 20, 2007 (Exhibit 10.3, Form 10-K Far fiscal year
ended September 30, 2007)

Amended and Restated Split Dollar Insuranceleath Benefit Agreement, dated September 17, 188¥den the
Company and Philip C. Ackerman (Exhibit 10.5, Fdr@sK for fiscal year ended September 30, 1997)

Amendment Number 1 to Amended and Restated Bpliar Insurance and Death Benefit Agreement iy laetween the
Company and Philip C. Ackerman, dated March 2391@xhibit 10.3, Form 10-K for fiscal year endec&anber 30,
1999)

Split Dollar Insurance and Death Benefit Agreatmedated September 15, 1997, between the Compahavid F. Smith
(Exhibit 10.13, Form 10-K for fiscal year ended &epber 30, 1999)

Amendment Number 1 to Split Dollar Insurance Baéhth Benefit Agreement by and between the CompadyDavid F.
Smith, dated March 29, 1999 (Exhibit 10.14, ForreKlfor fiscal year ended September 30, 1999)

Life Insurance Premium Agreement, dated Septehbe2009, between the Company and David F. Sgaithibit 10.1,
Form 8-K dated September 23, 2009)

National Fuel Gas Company Parameters for Exeeltife Insurance Plan (Exhibit 10.1, Form 10-K fiscal year ended
September 30, 2004)

National Fuel Gas Company and Participating Blignses Executive Retirement Plan as amended estdted through
November 1, 1995 (Exhibit 10.10, Form 10-K for fikgear ended September 30, 1995)
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Exhibit
Number

Description of
Exhibits

Amendments to National Fuel Gas Company anddizating Subsidiaries Executive Retirement Plated September 18,
1997 (Exhibit 10.9, Form 10-K for fiscal year end&eptember 30, 1997)

Amendments to National Fuel Gas Company anddizating Subsidiaries Executive Retirement Plated December 10,
1998 (Exhibit 10.2, Form 10-Q for the quarterlyipdrended December 31, 1998)

Amendments to National Fuel Gas Company anddiaating Subsidiaries Executive Retirement Pldfeative
September 16, 1999 (Exhibit 10.15, Form 10-K fecdil year ended September 30, 1999)

Amendment to National Fuel Gas Company and Paatiicig Subsidiaries Executive Retirement Plan, ¢ffecSeptember ¢
2001 (Exhibit 10.4, Form 10-K/A for fiscal year etiSeptember 30, 2001)

National Fuel Gas Company and Participating flidoses Executive Retirement Plan, Amended andded as of
January 1, 2007 (Exhibit 10.5, Form 10-Q for tharterly period ended December 31, 2006)

National Fuel Gas Company and Participating Biidnses Executive Retirement Plan, Amended andd&Red as of
September 20, 2007 (Exhibit 10.4, Form 10-K forfikeal year ended September 30, 2007)

National Fuel Gas Company and Participating flidoses Executive Retirement Plan, Amended andded as of
September 24, 2008 (Exhibit 10.5, Form 10-K forfiseal year ended September 30, 2008)

Amendment to National Fuel Gas Company and E&patiing Subsidiaries Executive Retirement Platedidune 1, 2010
(Exhibit 10.1, Form 10-Q for the quarterly periaeded June 30, 2010)

National Fuel Gas Company 2012 Performance taeRrogram (Exhibit 10.3, Form 10-Q for the qedst period ended
March 31, 2012)

Description of long-term performance incentif@sthe period October 1, 2011 to September 3042061der the National
Fuel Gas Company 2012 Performance Incentive Pro@itam 5.02, Form 8-K dated March 13, 2012)

National Fuel Gas Company 2009 Non-EmployeeddineEquity Compensation Plan (Exhibit 10.1, For@rQ for the
quarterly period ended March 31, 2009)

Description of assignment of interests in certdé insurance policies (Exhibit 10.1, Form 10D the quarterly period
ended June 30, 2006)

Description of agreement between the CompanyPdnilip C. Ackerman regarding death benefit (Exhiifl.3, Form 10-Q
for the quarterly period ended June 30, 2006)

Agreement, dated September 24, 2006, betweeGdhgany and Philip C. Ackerman regarding deatlefietExhibit 10.1,
Form 10-K for the fiscal year ended September 8062

Description of 2014 performance goals undemthgonal Fuel Gas Company 2012 Annual At Risk Congpéion Incentive
Program (Exhibit 10.1, Form 10-Q for the quarterdyriod ended December 31, 2013)

Form of Award Notice for Return on Capital Penfiance Shares under the National Fuel Gas Compaiy Rquity
Compensation Plan (Exhibit 10.2, Form 10-Q fordharterly period ended December 31, 2013)
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Exhibit
Number

12

21

23

23.1

23.2

31

311

31.2

32ee

99

99.1

99.2

101

Description of
Exhibits

Form of Award Notice for Total Shareholder Ret®erformance Shares under the National Fuel Gagp&oy 2010 Equity
Compensation Plan (Exhibit 10.3, Form 10-Q fordharterly period ended December 31, 2013)

Form of Award Notice for Restricted Stock Unitsder the National Fuel Gas Company 2010 Equity @arsation Plan
(Exhibit 10.4, Form 10-Q for the quarterly periatled December 31, 2013)

Statements regarding Computation of RatiospRéitEarnings to Fixed Charges for the fiscal geamded September 30,
2010 through 2014

Subsidiaries of the Registrant

Consents of Experts:

Consent of Netherland, Sewell & Associates, tegarding Seneca Resources Corporation
Consent of Independent Registered Public Atiiog Firm

Rule 13a-14(a)/15d-14(a) Certifications:

Written statements of Chief Executive Offipersuant to Rule 13a-14(a)/15d-14(a) of the Exgbakct
Written statements of Principal FinancialiGf pursuant to Rule 13a-14(a)/15d-14(a) of theharge Act
Certification furnished pursuant to Secti@® @f the Sarbanes-Oxley Act of 2002

Additional Exhibits:

Report of Netherland, Sewell & Associates, hegarding Seneca Resources Corporation
Company Maps

Interactive data files submitted pursuantégiRation S-T: (i) the Consolidated Statementsi0bime and Earnings
Reinvested in the Business for the years endedeBdyatr 30, 2014, 2013 and 2012, (ii) the Consoliti&tatements of
Comprehensive Income for the years ended SepteB@h@014, 2013 and 2012 (jii) the Consolidated Be¢aSheets at
September 30, 2014 and September 30, 2013, (WG dmsolidated Statements of Cash Flows for thesyeaded
September 30, 2014, 2013 and 2012 and (v) the Not€snsolidated Financial Statements.

Incorporated herein by reference as indicated.

All other exhibits are omitted because they areapglicable or the required information is showsegthere in this Annual
Report on Form 10-K.

In accordance with Item 601(b)(32)(ii) of Regtibn S-K and SEC Release Nos. 33-8238 and 34-4 88l Rule:
Management's Reports on Internal Control Over FirgrReporting and Certification of Disclosure irdhange Act
Periodic Reports, the material contained in Ext8gits “furnished” and not deemed “filed” with t§&C and is not to be
incorporated by reference into any filing of thegi®&rant under the Securities Act of 1933 or thelange Act, whether
made before or after the date hereof and irresgeofiany general incorporation language containesich filing, except to
the extent that the Registrant specifically incogpes it by reference.
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Signatures

Pursuant to the requirements of Section 13 or 18{dhe Securities Exchange Act of 1934, the regigthas duly caused this repor
be signed on its behalf by the undersigned, theoeduly authorized.

National Fuel Gas Company
(Registrant)

By /sl R.J. Tanski
R. J. Tanski
President and Chief Executive GHfic

Date: November 21, 2014

Pursuant to the requirements of the Securities &xga Act of 1934, this report has been signed bélpthe following persons on
behalf of the registrant and in the capacities@mthe dates indicated.

Signature Title
/s/ D. F.Smith Chairman of the Board and Director Date: November 21, 2014
D. F. Smith
/sl P.C. Ackerman Director Date: November 21, 2014

P. C. Ackerman

/sl D. C. Carroll Director Date: November 21, 2014
D. C. Carroll

/sl R.D. Cash Director Date: November 21, 2014
R. D. Cash

/sl S. E. Ewing Director Date: November 21, 2014
S. E. Ewing

/sl  R.W. Jibson Director Date: November 21, 2014
R. W. Jibson

/sl C. G. Matthews Director Date: November 21, 2014

C. G. Matthews

/sl J. W. Shaw Director Date: November 21, 2014
J. W. Shaw

President, Chief Executive Officer and
/sl R.J. Tanski Director Date: November 21, 2014

R. J. Tanski

Treasurer and Principal
/s/ D. P. Bauer Financial Officer Date: November 21, 2014

D. P. Bauer

Controller and Principal
/sl K. M. Camiolo Accounting Officer Date: November 21, 2014

K. M. Camiolo
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EARNINGS:
Income from Continuing Operations
Plus Income Tax Expense
Less Investment Tax Credit (1)
(Less Income) Plus Loss from Unconsolidated Subses
Plus Distributions from Unconsolidated Subsidiaries
Plus Interest Expense on Long-Term Debt
Plus Other Interest Expense
Less Amortization of Loss on Reacquired Debt
Plus (Less) Allowance for Borrowed Funds Used im&nuction
Plus (Less) Other Capitalized Interest
Plus Rentals (2)

FIXED CHARGES:

Interest & Amortization of Premium and Discountraefnded Debt
Plus Other Interest Expense
Less Amortization of Loss on Reacquired Debt
Plus (Less) Allowance for Borrowed Funds Used im&nuction
Plus (Less) Other Capitalized Interest
Plus Rentals (2)

RATIO OF EARNINGS TO FIXED CHARGES

(1) Investment Tax Credit is included in Other Incc

NATIONAL FUEL GAS COMPANY
COMPUTATION OF RATIO OF
EARNINGS TO FIXED CHARGES

UNAUDITED

Fiscal Year Ended September 30,

EXHIBIT 12

For the Twelve Months
Ended

(2) Rentals shown above represent the portion of athte (other than delay rentals) deemed representitthe interest factc

September 30, 2014 2013 2012 2011 2010
$ 299,41 $ 260,00 $ 220,07 $ 258,40: $ 219,13
189,61 172,75¢ 150,55 164,38 137,22

(434) (426) (581) (697) (697)

(397) 204 1,44% 75¢ (2,489

— — — 4,27¢ 2,60(

90,19: 90,27: 82,00: 73,56° 87,19(

4,08t 3,83¢ 4,23¢ 4,55¢ 6,75¢

(529) (721) (1,099 (1,099 (1,099

90C 827 1,231 1,037 32z

3,56( 1,801 2,99: 1,51¢ 1,05¢

13,70( 14,20 12,95¢ 5,00% 1,707

$ 600,10 $ 542,75¢ $ 473,820 $ 511,70° $ 451,71«
$ 90,19: $ 90,27: $ 82,00: $ 73567 $ 87,19(
4,088 3,83¢ 4,23¢ 4,55¢ 6,75¢

(529) (722) (1,099 (1,099 (1,099

90C 827 1,231 1,031 32z

3,56( 1,801 2,99: 1,51¢ 1,05¢

13,70( 14,20 12,95¢ 5,00% 1,70

$ 111,90¢ $ 110,22; $ 102,32¢ $ 84,58 $ 95,93¢
5.3¢ 4.9 4.67 6.0t 4.71



Exhibit 21

Subsidiaries of National Fuel Gas Company
As of September 30, 2014

State or Other
Jurisdiction of Incorporation

Legal Name or Organization
National Fuel Gas Distribution Corporation New York

National Fuel Gas Supply Corporation Pennsylvania
Seneca Resources Corporation Pennsylvania
Empire Pipeline, Inc. New York

National Fuel Resources, Inc. New York

National Fuel Gas Midstream Corporation Pennsylvania
NFG Midstream Covington, LLC Pennsylvania
NFG Midstream Trout Run, LLC Pennsylvania
NFG Midstream Processing, LLC Pennsylvania
NFG Midstream Mt. Jewett, LLC Pennsylvania
Seneca-NFG Midstream Owls Nest, LLC Pennsylvania
NFG Midstream Tionesta, LLC Pennsylvania
NFG Midstream Clermont, LLC Pennsylvania

NFG Midstream Wellsboro, LLC Pennsylvania



Exhibit 23.1

NETHERLAND, SEWELL
& ASSOCIATES, INC.

CONSENT OF INDEPENDENT PETROLEUM ENGINEERS AND GEOGISTS

We hereby consent to the reference to our auditrtépr Seneca Resources Corporation dated Ocihe?014, appearing in this National
Fuel Gas Company Annual Report on Form 10-K.

We also consent to the incorporation by referendbe Registration Statements on Form S-3 (Nos:138356 and 333-180218) and Form S-
8 (Nos. 333-165569, 333-51595, 333-55124, 333-102233-102220, 333-117131, 333-130281 and 333-1¥37National Fuel Gas
Company of our audit report dated October 20, 2@ppearing in this National Fuel Gas Company Aniegort on Form 10-K.

NETHERLAND, SEWELL & ASSOCIATES, INC.

By: /s/ Danny D. Simmons
Danny D. Simmons, P.E.
President and Chief Operating Officer

Houston, Texas
November 21, 201



Exhibit 23.2

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We hereby consent to the incorporation by reference in the Registration Statements on Form S-3 (Nos. 333-198156 and 333-
180218) and Form S-8 (Nos.333-165569, 333-51595, 333-55124, 333-102211, 333-102220, 333-117131, 333-130281 and 333-
143701) of National Fuel Gas Company of our report dated November 21, 2014 relating to the financial statements, financial
statement schedule and the effectiveness of internal control over financial reporting, which appears in this Form 10-K.

/sl PricewaterhouseCoopers LLP
PricewaterhouseCoopers LLP

Buffalo, New York
November 21, 2014



EXHIBIT 31.1

CERTIFICATION
I, R. J. Tanski, certify that:

1. I have reviewed this annual report on Form 10-K of National Fuel Gas Company;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material
fact necessary to make the statements made, in light of the circumstances under which such statements were made, not
misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present
in all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods
presented in this report;

4. The registrant's other certifying officer and | are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in
Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

€)) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed
under our supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made
known to us by others within those entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report
based on such evaluation; and

(d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the
registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially
affected, or is reasonably likely to materially affect, the registrant's internal control over financial reporting; and

5. The registrant's other certifying officer and | have disclosed, based on our most recent evaluation of internal control
over financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons
performing the equivalent functions):

€) All significant deficiencies and material weaknesses in the design or operation of internal control over financial
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial
information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the
registrant's internal control over financial reporting.

Date: November 21, 2014

/sl R. J. Tanski
R. J. Tanski
President and Chief Executive Officer



EXHIBIT 31.2

CERTIFICATION
I, D. P. Bauer, certify that:

1. I have reviewed this annual report on Form 10-K of National Fuel Gas Company;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material
fact necessary to make the statements made, in light of the circumstances under which such statements were made, not
misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present
in all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods
presented in this report;

4. The registrant's other certifying officer and | are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in
Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

€)) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed
under our supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made
known to us by others within those entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report
based on such evaluation; and

(d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the
registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially
affected, or is reasonably likely to materially affect, the registrant's internal control over financial reporting; and

5. The registrant's other certifying officer and | have disclosed, based on our most recent evaluation of internal control
over financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons
performing the equivalent functions):

€) All significant deficiencies and material weaknesses in the design or operation of internal control over financial
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial
information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the
registrant's internal control over financial reporting.

Date: November 21, 2014

[s/ D. P. Bauer
D. P. Bauer
Treasurer and Principal Financial Officer



EXHIBIT 32

NATIONAL FUEL GAS COMPANY

Certification Pursuant to Section 906
of the Sarbanes-Oxley Act of 2002

Each of the undersigned, R. J. TANSKI, President and Chief Executive Officer and D. P. BAUER, the Treasurer and
Principal Financial Officer of NATIONAL FUEL GAS COMPANY (the "Company"), DOES HEREBY CERTIFY that:

1. The Company's Annual Report on Form 10-K for the year ended September 30, 2014 (the "Report") fully complies
with the requirements of section 13(a) of the Securities Exchange Act of 1934, as amended; and

2. Information contained in the Report fairly presents, in all material respects, the financial condition and results of
operations of the Company.

IN WITNESS WHEREOF, each of the undersigned has executed this statement this 21st day of November, 2014.

/s/ R. J. Tanski
President and Chief Executive Officer

[s/ D. P. Bauer
Treasurer and Principal Financial Officer
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October 20, 2014

Mr. Matthew D. Cabell

Seneca Resources Corporation
1201 Louisiana Street, Suite 400
Houston, Texas 77002

Dear Mr. Cabell:

In accordance with your request, we have audited the estimates prepared by Seneca Resources Corporation (Seneca), as of
September 30, 2014, of the proved reserves and future revenue to the Seneca interest in certain oil and gas properties located in
the United States. It is our understanding that the proved reserves estimated herein constitute all of the proved reserves owned by
Seneca. We have examined the estimates with respect to reserves quantities, reserves categorization, future producing rates,
future net revenue, and the present value of such future net revenue, using the definitions set forth in U.S. Securities and
Exchange Commission (SEC) Regulation S-X Rule 4-10(a). The estimates of reserves and future revenue have been prepared in
accordance with the definitions and regulations of the SEC and, with the exception of the exclusion of future income taxes,
conform to the FASB Accounting Standards Codification Topic 932, Extractive Activities—Oil and Gas. We completed our audit on
October 15, 2014. This report has been prepared for Seneca's use in filing with the SEC; in our opinion the assumptions, data,
methods, and procedures used in the preparation of this report are appropriate for such purpose.

The following table sets forth Seneca's estimates of the net reserves and future net revenue, as of September 30, 2014, for the
audited properties:

All Properties

Net Reserves Future Net Revenue (M$)
o]] Gas Present Worth
Category (MBBL) (MMCF) Total at 10%
Proved Developed 37,255 1,177,808 5,551,357 2,868,783
Proved Undeveloped 1,222 505,076 864,499 234,169
Total Proved 38,477 1,682,884 6,415,857 3,102,952

Totals may not add because of rounding.

For the purposes of this audit, the properties were divided into sections for the East Coast and West Coast Divisions. The
following tables set forth Seneca's estimates of the net reserves and future net revenue by division, as of September 30, 2014, for
the audited properties:

All Properties — By Division

Net Reserves Future Net Revenue (M$)
(0] Gas Present Worth
Division/Category (MBBL) (MMCF) Total at 10%
East Coast
Proved Developed 253 1,119,901 2,744,321 1,515,551
Proved Undeveloped 0 504,161 787,370 197,435
Total Proved 253 1,624,062 3,531,691 1,712,986
West Coast
Proved Developed 37,003 57,907 2,807,036 1,353,232
Proved Undeveloped 1,222 915 77,129 36,735
Total Proved 38,225 58,822 2,884,166 1,389,967

Totals may not add because of rounding.






In addition, the East Coast Division was further subdivided into sections for the Marcellus and Other Regions. The following tables
set forth Seneca'’s estimates of the net reserves and future net revenue by region, as of September 30, 2014, for the audited East
Coast Division Properties:

East Coast Division — By Region

Net Reserves Future Net Revenue (M$)
0]] Gas Present Worth

Region/Category (MBBL) (MMCF) Total at 10%
Marcellus
Proved Developed 23 1,024,471 2,657,059 1,447,310
Proved Undeveloped 0 504,161 787,370 197,435

Total Proved 23 1,528,631 3,444,429 1,644,745
Other
Proved Developed 230 95,430 87,262 68,241

Totals may not add because of rounding.

The oil volumes shown include crude oil and condensate. Oil volumes are expressed in thousands of barrels (MBBL); a barrel is
equivalent to 42 United States gallons. Gas volumes are expressed in millions of cubic feet (MMCF) at standard temperature and
pressure bases.

When compared on a field-by-field basis, some of the estimates of Seneca are greater and some are less than the estimates of
Netherland, Sewell & Associates, Inc. (NSAI). However, in our opinion the estimates of Seneca's proved reserves and future
revenue shown herein are, in the aggregate, reasonable and have been prepared in accordance with the Standards Pertaining to
the Estimating and Auditing of Oil and Gas Reserves Information promulgated by the Society of Petroleum Engineers (SPE
Standards). Additionally, these estimates are within the recommended 10 percent tolerance threshold set forth in the SPE
Standards. We are satisfied with the methods and procedures used by Seneca in preparing the September 30, 2014, estimates of
reserves and future revenue, and we saw nothing of an unusual nature that would cause us to take exception with the estimates,
in the aggregate, as prepared by Seneca.

The estimates shown herein are for proved reserves. Seneca's estimates do not include probable or possible reserves that may
exist for these properties, nor do they include any value for undeveloped acreage beyond those tracts for which undeveloped
reserves have been estimated. Reserves categorization conveys the relative degree of certainty; reserves subcategorization is
based on development and production status. The estimates of reserves and future revenue included herein have not been
adjusted for risk.

Prices used by Seneca are based on the 12-month unweighted arithmetic average of the first-day-of-the-month price for each
month in the period October 2013 through September 2014. For oil volumes, the average regional posted prices are adjusted by
field for quality, transportation fees, and local price differentials. For gas volumes, the average Henry Hub spot price of $4.236 per
MMBTU is adjusted by field for energy content, transportation fees, and local price differentials. All prices are held constant
throughout the lives of the properties. The average adjusted product prices weighted by production over the remaining lives of the
properties are $98.58 per barrel of oil and $3.692 per MCF of gas. Average oil index prices for each division are shown in the
following table:

(0]
Pricing Average Posted Price
Division Index ($/Barrel)
East Coast ARG OH/PA/NY 97.70
West Coast ConocoPhillips 66 West Texas Intermediate 95.70
CA BV Qil Average Calculation 102.82
CA MWSS Oil Average Calculation 97.30

Operating costs used by Seneca are based on historical operating expense records. These costs include the per-well overhead
expenses allowed under joint operating agreements along with estimates of costs to be incurred at






and below the district and field levels. Operating costs have been divided into per-well costs and per-unit-of-production costs.
Headquarters general and administrative overhead expenses of Seneca are included to the extent that they are covered under
joint operating agreements for the operated properties. Capital costs used by Seneca are based on authorizations for expenditure
and actual costs from recent activity. Capital costs are included as required for workovers, new development wells, and production
equipment. Abandonment costs used are Seneca's estimates of the costs to abandon the wells and production facilities, net of
any salvage value. Operating, capital, and abandonment costs are not escalated for inflation.

The reserves shown in this report are estimates only and should not be construed as exact quantities. Proved reserves are those
qguantities of oil and gas which, by analysis of engineering and geoscience data, can be estimated with reasonable certainty to be
economically producible; probable and possible reserves are those additional reserves which are sequentially less certain to be
recovered than proved reserves. Estimates of reserves may increase or decrease as a result of market conditions, future
operations, changes in regulations, or actual reservoir performance. In addition to the primary economic assumptions discussed
herein, estimates of Seneca and NSAI are based on certain assumptions including, but not limited to, that the properties will be
developed consistent with current development plans, that the properties will be operated in a prudent manner, that no
governmental regulations or controls will be put in place that would impact the ability of the interest owner to recover the reserves,
and that projections of future production will prove consistent with actual performance. If the reserves are recovered, the revenues
therefrom and the costs related thereto could be more or less than the estimated amounts. Because of governmental policies and
uncertainties of supply and demand, the sales rates, prices received for the reserves, and costs incurred in recovering such
reserves may vary from assumptions made while preparing these estimates.

It should be understood that our audit does not constitute a complete reserves study of the audited oil and gas properties. Our
audit consisted primarily of substantive testing, wherein we conducted a detailed review of all properties. In the conduct of our
audit, we have not independently verified the accuracy and completeness of information and data furnished by Seneca with
respect to ownership interests, oil and gas production, well test data, historical costs of operation and development, product
prices, or any agreements relating to current and future operations of the properties and sales of production. However, if in the
course of our examination something came to our attention that brought into question the validity or sufficiency of any such
information or data, we did not rely on such information or data until we had satisfactorily resolved our questions relating thereto or
had independently verified such information or data. Our audit did not include a review of Seneca's overall reserves management
processes and practices.

We used standard engineering and geoscience methods, or a combination of methods, including performance analysis, volumetric
analysis, and analogy, that we considered to be appropriate and necessary to establish the conclusions set forth herein. As in all
aspects of oil and gas evaluation, there are uncertainties inherent in the interpretation of engineering and geoscience data;
therefore, our conclusions necessarily represent only informed professional judgment.

Supporting data documenting this audit, along with data provided by Seneca, are on file in our office. We are independent
petroleum engineers, geologists, geophysicists, and petrophysicists; we do not own an interest in these properties nor are we
employed on a contingent basis.

QUALIFICATIONS

NSAI performs consulting petroleum engineering services under Texas Board of Professional Engineers Registration No. F-2699.
We provide a complete range of geological, geophysical, petrophysical, and engineering services, and we have the technical
expertise and ability to perform these services in any oil and gas producing area in the world. The staff are familiar with the
recognized industry reserves and resources definitions, specifically those promulgated by the SEC, by the Alberta Securities
Commission, and by the Society of Petroleum Engineers, Society of Petroleum Evaluation Engineers, World Petroleum Council,
and American Association of Petroleum Geologists. The technical persons responsible for conducting this audit meet the
requirements regarding qualifications, independence, objectivity, and confidentiality set forth in the SPE Standards.




This evaluation has been led by Mr. Richard B. Talley, Jr. and Mr. Edward C. Roy Ill. Mr. Talley and Mr. Roy are Vice Presidents
in the firm's Houston office at 1301 McKinney Street, Suite 3200, Houston, Texas 77010. Mr. Talley is a Licensed Professional
Engineer (Texas Registration No. 102425). He has been practicing petroleum engineering consulting at NSAI since 2004 and has
over 5 years prior industry experience. Mr. Roy is a Licensed Professional Geoscientist (Texas Registration No. 2364). He has
been practicing petroleum geoscience consulting at NSAI since 2008 and has over 11 years prior industry experience.

Sincerely,
NETHERLAND, SEWELL & ASSOCIATES, INC.
Texas Registered Engineering Firm F-2699

/sl C.H. (Scott) Rees llI
By:
C.H. (Scott) Rees lll, P.E.
Chairman and Chief Executive Officer

/sl Richard B. Talley, Jr. /sl Edward C. Roy llI
By: By:
Richard B. Talley, Jr., P.E. 102425 Edward C. Roy lll, P.G. 2364
Vice President Vice President
Date Signed: October 20, 2014 Date Signed: October 20, 2014
RBT:ALA

Please be advised that the digital document you are viewing is provided by Netherland, Sewell & Associates, Inc. (NSAI) as a convenience to our clients. The
digital document is intended to be substantively the same as the original signed document maintained by NSAI. The digital document is subject to the parameters,
limitations, and conditions stated in the original document. In the event of any differences between the digital document and the original document, the original
document shall control and supersede the digital document.
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