Table of Contents

UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

[X] QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d)
OF THE SECURITIES EXCHANGE ACT OF 1934

For the quarterly period ended_June 30, 2015

OR

[] TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d)
OF THE SECURITIES EXCHANGE ACT OF 1934

For the transition period from to

Commission File Number 1-3880

NATIONAL FUEL GAS COMPANY

(Exact name of registrant as specified in its @rart

New Jersey 13-1086010
(State or other jurisdiction of incorporation oganization) (I.LR.S. Employer Identification No.)

6363 Main Street
Williamsville, New York 14221
(Address of principal executive offices) (Zip Code)

(716) 8577000

(Registrant's telephone number, including area)code

Indicate by check mark whether the registrant @9 filed all reports required to be filed by Sewti8 or 15(d) of the Securities Exchange
of 1934 during the preceding 12 months and (2)de®sn subject to such filing requirements for thet 9@ days. YESY NO O

Indicate by check mark whether the registrant hdwnitted electronically and posted on its corpoifeb site, if any, every Interactive D
File required to be submitted and posted pursuafuie 405 of Regulation $-(8232.405 of this chapter) during the precedi@grionths (c
for such shorter period that the registrant wasired to submit and post such files). YE& NO O

Indicate by check mark whether the registrant large accelerated filer, an accelerated filer, a-acelerated filer, or a smaller repori
company. See the definitions of “large acceleratiddr,” “accelerated filer” and “smaller reportingcompany” in Rule 12b-
2 of the Exchange Act. (Check one):

Large Accelerated Filer © Accelerated Filer O

Non-Accelerated Filer O (Do not check if a smaller reporting company)Smaller Reporting Company O

Indicate by check mark whether the registrantskell company (as defined in Rule 12b-2 of the BExgle Act). YESOO NO M

Indicate the number of shares outstanding of ehtfedssuer's classes of common stock, as ofdiest practicable date:

Common stock, par value $1.00 per share, outstgratiduly 31, 2015: 84,566,550 shares.




Table of Contents

GLOSSARY OF TERMS

Frequently used abbreviations, acronyms, or terses in this report:

National Fuel Gas Companies
Company

Distribution Corporation
Empire

Midstream Corporation
National Fuel

NFR

Registrant

Seneca

Supply Corporation

Regulatory Agencies

CFTC

EPA

FASB

FERC

NYDEC

NYPSC

PaDEP

PaPUC

SEC

Other
2014 Form 10-K
Bbl
Bcf

Bcfe (or Mcfe) — represents Bcf (or Mcf)
Equivalent

Btu
Capital expenditure

Cashout revenues

Degree day

Derivative

Development costs

The Registrant, the Registrant and itsididries or the Registrant’s subsidiaries as
appropriate in the context of the disclosure

National Fuel Gas Distriton Corporation
Empire Pipeline, Inc.
National Fuel Gas Midstre2amporation
National Fuel Gas Company
National Fuel Resources, Inc.
National Fuel Gas Company
Seneca Resources Corporation
National Fuel Gas Supply Coation

Commodity Futures Trading Commission

United States Environmental Protection Agency
Financial Accounting Standards Board

Federal Energy Regulatory Commission

New York State Department of Environmental Consiéona
State of New York Public Service Commission
Pennsylvania Department of Environmental Protection
Pennsylvania Public Utility Commission

Securities and Exchange Commission

The Company’s Annual Report on Faf¥K for the year ended September 30, 2014
Barrel (of oil)
Billion cubic feet (of natural gas)

The total heat value (Btu) of natural gas and xjiressed as a volume of natural gas. Th
Company uses a conversion formula of 1 barrel lof 6 Mcf of natural gas.

British thermal unit; the amount of heat neederhise the temperature of one pound of
water one degree Fahrenheit

Represents additions to ptgpplant, and equipment, or the amount of money a
company spends to buy capital assets or upgraégiging capital assets.

A cash resolution of a gas imbalahereby a customer pays Supply Corporatioroand/
Empire for gas the customer receives in excesmoiats delivered into Supply
Corporation’s and Empire’s systems by the custosngripper.

A measure of the coldness of the weakperienced, based on the extent to which the
daily average temperature falls below a refereaogerature, usually 65 degrees
Fahrenheit.

A financial instrument or other contract, the temfisvhich include an underlying variak
(a price, interest rate, index rate, exchange caitether variable) and a notional amount
(number of units, barrels, cubic feet, etc.). Trens also permit for the instrument or
contract to be settled net and no initial net itwet is required to enter into
the financial instrument or contract. Examplediude futures contracts, options, no
cost collars and swaps.

Costs incurred to obtain adoegsoved oil and gas reserves and to provideifigsilfor
extracting, treating, gathering and storing theaaill gas
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Dodd-Frank Act
Dth

Exchange Act
Expenditures for long-lived assets
Exploration costs

FERC 7(c) application

Firm transportation and/or storage

GAAP
Goodwill

Hedging
Hub
ICE

Interruptible transportation and/or storage

LDC

LIBOR

LIFO

Marcellus Shale

Mbbl
Mcf
MD&A
MDth
MMBtu
MMcf
NEPA
NGA

NYMEX

Open Season

Precedent Agreement

Dodd-Frank Wall Street Reform ar@h€@umer Protection Act.

Decatherm; one Dth of natural gas has a heatingevafl 1,000,000 British thermal units,
approximately equal to the heating value of 1 Mahatural gas.

Securities Exchange Act of 1934 nasraled
Includes cépitpenditures, stock acquisitions and/or investsianpartnerships.

Costs incurred in identifyingas that may warrant examination, as well as ¢ostsred
in examining specific areas, including drilling éx@tory wells.

An application to the FER®@Ier Section 7(c) of the federal Natural Gas Act fo
authority to construct, operate (and provide sewifirough) facilities to transport or
store natural gas in interstate commerce.

The transportagnd/or storage service that a supplier of fhice is obligated by
contract to provide and for which the customertikgated to pay whether or not the
service is utilized.

Accounting principles generally accepted in thethiStates of America

An intangible asset representing theatéhce between the fair value of a company and
the price at which a company is purchased.

A method of minimizing the impact of price, intereate, and/or foreign currency
exchange rate changes, often times through thefiderivative financial instruments.

Location where pipelines intersect enabling thditg, transportation, storage, exchange,
lending and borrowing of natural gas.

Intercontinental Exchange. An exchange which maista futures market for crude oil
and natural gas.

Thedportation and/or storage service that, in aeeurel with contractual
arrangements, can be interrupted by the supplisuci service, and for which the
customer does not pay unless utilized.

Local distribution company
London Interbank Offered Rate
Last-in, first-out

A Middle Devonian-age geologicalls formation that is present nearly a mile orenor
below the surface in the Appalachian region ofimited States, including much of
Pennsylvania and southern New York.

Thousand barrels (of oil)

Thousand cubic feet (of natural gas)

Management’s Discussion and Analysis of Financ@dition and Results of Operations
Thousand decatherms (of natural gas)

Million British thermal units (heating value of odecatherm of natural gas)

Million cubic feet (of natural gas)

National Environmental Policy Act of 1969, as ameahd

The Natural Gas Act of 1938, as amended; the fétlraregulating interstate natural gas
pipeline and storage companies, among other thewghfied beginning at 15 U.S.C.
Section 717.

New York Mercantile Exchange. An exchanghkieh maintains a futures market for
crude oil and natural gas.

A bidding procedure used by pipelmaliocate firm transportation or storage capacity
among prospective shippers, in which all bids sttemhiduring a defined time period
are evaluated as if they had been submitted simedtasly.

An agreement between a pgpatimpany and a potential customer to sign a ervic
agreement after specified events (called “conditiprecedent”) happen, usually within
a specified time.
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Proved developed reserves

Proved undeveloped (PUD) reserves

Reserves
Revenue decoupling mechanism

S&P
SAR
Service agreement

Stock acquisitions
VEBA
WNC

Reserves that can beterto be recovered through existing wells wiilsteng
equipment and operating methods.

Reserves thatxaected to be recovered from new wells on Uedrdcreage, or from
existing wells where a relatively major expenditisreequired to make these reserves
productive.

The unproduced but recoverable oil aigdé®@in place in a formation which has been
proven by production.

A rate mechanismhvadjusts customer rates to render a utility fimahcindifferent to
throughput decreases resulting from conservation.

Standard & Poor’s Rating Service
Stock appreciation right

The binding agreement by whielpipeline company agrees to provide service laad t
shipper agrees to pay for the service.

Investments in corporations
Voluntary Employees’ Beneficiary Association

Weather normalization clause; a clause in utiities which adjusts customer rates to
allow a utility to recover its normal operating tosalculated at normal
temperatures. If temperatures during the measqueeadd are warmer than normal,
customer rates are adjusted upward in order torezqurojected operating costs. If
temperatures during the measured period are ctildarnormal, customer rates are
adjusted downward so that only the projected opeyabsts will be recovered.
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Part I. Financial Information

Iltem 1. Financial Statements

National Fuel Gas Company
Consolidated Statements of Income and Earnings
Reinvested in the Business

(Unaudited)
Three Months Ended Nine Months Ended
June 30, June 30,
(Thousands of Dollars, Except Per Common Share Axtsdu 2015 2014 2015 2014
INCOME
Operating Revenues $ 33981 $ 440,14 $ 1,459,85 $ 1,746,45
Operating Expenses
Purchased Gas 27,03¢ 86,62¢ 344,72¢ 577,00!
Operation and Maintenance 110,69° 107,23: 356,52! 352,79:
Property, Franchise and Other Taxes 22,71, 22,48: 68,56 69,11«
Depreciation, Depletion and Amortization 79,86¢ 96,78t 265,29¢ 279,87t
Impairment of Oil and Gas Producing Properties 588,71: — 709,06( —
829,02 313,13: 1,744,17 1,278,78!
Operating Income (Loss) (489,21 127,01: (284,32) 467,66
Other Income (Expense):
Interest Income 327 37C 1,631 1,321
Other Income 2,06¢ 1,49¢ 4,63¢ 6,84
Interest Expense on Long-Term Debt (22,217 (22,11¢) (66,900 (67,767
Other Interest Expense (2,007 (1,13¢) (3,389 (3,460
Income (Loss) Before Income Taxes (510,04) 105,62 (348,339 404,61(
Income Tax Expense (Benefit) (216,90 41,10° (156,61() 162,62
Net Income (Loss) Available for Common Stock (293,139 64,52( (191,729 241,98:
EARNINGS REINVESTED IN THE BUSINESS
Balance at Beginning of Period 1,650,84 1,557,18. 1,614,36. 1,442,61
1,357,70 1,621,70. 1,422,63 1,684,601
Dividends on Common Stock (33,389 (32,379 (98,319 (95,269
Balance at June 30 $ 132431 $ 158933 $ 1,32431 $ 1,589,33
Earnings Per Common Share:
Basic:
Net Income (Loss) Available for Common Stock $ 347 $ 077 $ 2279 $ 2.8¢
Diluted:
Net Income (Loss) Available for Common Stock $ (3.49) % 0.7¢ $ (2.25) % 2.8t
Weighted Average Common Shares Outstanding:
Used in Basic Calculation 84,453,60 84,029,12 84,326,18 83,863,76
Used in Diluted Calculation 85,248,28 84,973,10 85,237,51 84,892,47
Dividends Per Common Share:
Dividends Declared $ 0.39¢ $ 0.38t $ 1165 $ 1.13¢

See Notes to Condensed Consolidated Financialnstats
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National Fuel Gas Company

Consolidated Statements of Comprehensive Income

(Unaudited)
Three Months Ended Nine Months Ended
June 30, June 30,
(Thousands of Dollars) 2015 2014 2015 2014
Net Income (Loss) Available for Common Stock $ (293,13) $ 6452( $ (191,729 $ 241,98
Other Comprehensive Income (Loss), Before Tax:
Unrealized Gain (Loss) on Securities AvailableSate Arising
During the Period 9C 1,191 (56) 4,311
Unrealized Gain (Loss) on Derivative Financial tnstents Arising
During the Period (9,489 (13,22) 295,51: (77,909
Reclassification Adjustment for Realized (Gainsy&@s on
Securities Available for Sale in Net Income — 16 — 1€
Reclassification Adjustment for Realized (Gainsy&@s on
Derivative Financial Instruments in Net Income (50,87Y 14,46« (129,27() 30,92:
Other Comprehensive Income (Loss), Before Tax (60,269 2,45( 166,18! (42,655
Income Tax Expense (Benefit) Related to Unreali@ath (Loss) on
Securities Available for Sale Arising During theried 33 42C (27 1,57¢
Income Tax Expense (Benefit) Related to Unreali@ath (Loss) on
Derivative Financial Instruments Arising During tReriod (4,060 (7,656 124,79: (34,969
Reclassification Adjustment for Income Tax Benéfikpense) on
Realized Losses (Gains) from Securities AvailableSale in Net
Income — 7 — 7
Reclassification Adjustment for Income Tax Benéfikpense) on
Realized Losses (Gains) from Derivative Finanaigtduments in
Net Income (21,800 8,267 (54,80 15,13
Income Taxes — Net (25,827 1,03: 69,95¢ (18,25)
Other Comprehensive Income (Loss) (34,44)) 1,417 96,227 (24,40¢)
Comprehensive Income (Loss) $ (327,57 % 65,937 $ (95,49) 217,57¢

See Notes to Condensed Consolidated Financialnstatis
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National Fuel Gas Company
Consolidated Balance Sheets

(Unaudited)
June 30, September 30,
2015 2014
(Thousands of Dollars)
ASSETS
Property, Plant and Equipment $ 8,937,17. % 8,245,79
Less - Accumulated Depreciation, Depletion and Aination 3,455,441 2,502,701
5,481,72i 5,743,09.
Current Assets
Cash and Temporary Cash Investments 310,03: 36,88t
Hedging Collateral Deposits 11,10 2,73¢
Receivables — Net of Allowance for Uncollectiblechants of $34,226 and $31,811, Respectively 135,42 149,73t
Unbilled Revenue 18,23¢ 25,66!
Gas Stored Underground 16,50¢ 39,42:
Materials and Supplies - at average cost 31,33¢ 27,817
Other Current Assets 49,44¢ 54,75:
Deferred Income Taxes 39,38: 40,32:
611,47( 377,33
Other Assets
Recoverable Future Taxes 168,43¢ 163,48!
Unamortized Debt Expense 17,00( 14,30«
Other Regulatory Assets 215,63( 224,43t
Deferred Charges 12,347 14,21
Other Investments 89,02: 86,78t¢
Goodwill 5,47¢ 5,47¢
Prepaid Post-Retirement Benefit Costs 46,06: 36,51:
Fair Value of Derivative Financial Instruments 242,32( 72,60¢
Other 17z 1,35¢
796,47( 619,17:
Total Assets $ 6,889,66: $ 6,739,59

See Notes to Condensed Consolidated Financialnstats
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National Fuel Gas Company
Consolidated Balance Sheets

(Unaudited)
June 30, September 30,
2015 2014

(Thousands of Dollars)
CAPITALIZATION AND LIABILITIES
Capitalization:
Comprehensive Shareholders’ Equity

Common Stock, $1 Par Value

Authorized - 200,000,000 Shares; Issued And Ouitiitg — 84,528,930 Shares and 84,157,22(

Shares, Respectively $ 84,52¢ $ 84,15’
Paid in Capital 746,26: 716,14
Earnings Reinvested in the Business 1,324,31! 1,614,36.
Accumulated Other Comprehensive Income (Loss) 92,24¢ (3,979

Total Comprehensive Shareholders’ Equity 2,247,35! 2,410,68:
Long-Term Debt, Net of Current Portion 2,099,001 1,649,001
Total Capitalization 4,346,35! 4,059,68:

Current and Accrued Liabilities
Notes Payable to Banks and Commercial Paper — 85,60(
Current Portion of Long-Term Debt — —
Accounts Payable 137,89:. 136,67-
Amounts Payable to Customers 44,84: 33,74¢
Dividends Payable 33,38¢ 32,40(
Interest Payable on Long-Term Debt 18,58¢ 29,96(
Customer Advances 44 19,00¢
Customer Security Deposits 18,32¢ 15,76
Other Accruals and Current Liabilities 157,72¢ 136,67.
Fair Value of Derivative Financial Instruments 9,12¢ 75¢
419,93 490,57t

Deferred Credits

Deferred Income Taxes 1,328,71! 1,456,28
Taxes Refundable to Customers 95,157 91,73¢
Unamortized Investment Tax Credit 834 1,14t
Cost of Removal Regulatory Liability 180,10¢ 173,19¢
Other Regulatory Liabilities 126,37: 81,15:
Pension and Other Post-Retirement Liabilities 144,13¢ 134,20:
Asset Retirement Obligations 119,64« 117,71
Other Deferred Credits 128,40t 133,90t
2,123,37. 2,189,33!
Commitments and Contingencies — —
Total Capitalization and Liabilities $ 6,889,66! $ 6,739,59

See Notes to Condensed Consolidated Financialnstatis
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National Fuel Gas Company
Consolidated Statements of Cash Flows

(Unaudited)
Nine Months Ended
June 30,
(Thousands of Dollars) 2015 2014
OPERATING ACTIVITIES
Net Income (Loss) Available for Common Stock (191,72) % 241,98
Adjustments to Reconcile Net Income (Loss) to NasiCProvided by Operating Activities:
Impairment of Oil and Gas Producing Properties 709,06( —
Depreciation, Depletion and Amortization 265,29¢ 279,87t
Deferred Income Taxes (198,11¢) 119,39
Excess Tax Benefits Associated with Stock-Based fieorsation Awards (9,069 (4,64))
Stock-Based Compensation 8,38t 12,43¢
Other 7,32¢ 10,96¢
Change in:
Hedging Collateral Deposits (8,367) 1,09¢
Receivables and Unbilled Revenue 22,17¢ (72,089
Gas Stored Underground and Materials and Supplies 20,25¢ 35,50:
Unrecovered Purchased Gas Costs — 12,40¢
Other Current Assets 14,367 5,37¢
Accounts Payable 11,15: 26,38¢
Amounts Payable to Customers 11,097 19,977
Customer Advances (18,96)) (21,87¢)
Customer Security Deposits 2,56¢ a7
Other Accruals and Current Liabilities 13,79¢ 17,59(
Other Assets 1,12¢ 25,44¢
Other Liabilities 52,26 15,74
Net Cash Provided by Operating Activities 712,63t 725,56¢
INVESTING ACTIVITIES
Capital Expenditures (718,96 (609,42)
Other (1,06%) 4,69¢€
Net Cash Used in Investing Activities (720,031) (604,73)
FINANCING ACTIVITIES
Changes in Notes Payable to Banks and Commerqg@rPa (85,600) —
Excess Tax Benefits Associated with Stock-Based fizmrsation Awards 9,06¢ 4,641
Net Proceeds from Issuance of Long-Term Debt 445,66: —
Dividends Paid on Common Stock (97,330 (94,269
Net Proceeds from Issuance of Common Stock 8,74: 6,58¢
Net Cash Provided by (Used) in Financing Activities 280,53¢ (83,049
Net Increase in Cash and Temporary Cash Investments 273,14! 37,79¢
Cash and Temporary Cash Investments at October 1 36,88¢ 64,85¢
Cash and Temporary Cash Investments at June 30 310,03. $ 102,65:
Supplemental Disclosure of Cash Flow Information
Non-Cash Investing Activities:
Non-Cash Capital Expenditures 122,58 % 135,74




See Notes to Condensed Consolidated FinanciarBemits
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National Fuel Gas Company
Notes to Condensed Consolidated Financial Staterment

(Unaudited)

Note 1 - Summary of Significant Accounting Policies

Principles of Consolidation. The Company consolidates all entities in whichh@#s a controlling financial interest. All signiial
intercompany balances and transactions are eligdnat

The preparation of the consolidated financial statets in conformity with GAAP requires managememtniake estimates a
assumptions that affect the reported amounts etsissd liabilities and disclosure of contingersieds and liabilities at the date of the finar
statements and the reported amounts of revenuesxpetises during the reporting period. Actuallteswuld differ from those estimates.

Earnings for Interim Periods. The Company, in its opinion, has included all attjuents (which consist of only normally recur
adjustments, unless otherwise disclosed in thisnFbd-Q) that are necessary for a fair statement of éiselts of operations for the repol
periods. The consolidated financial statementsrartes thereto, included herein, should be readmjuaction with the financial statements
notes for the years ended September 30, 2014 , &0d 2012 that are included in the Company's 2@tmHFAO0K. The consolidated financ
statements for the year ended September 30, ®itlbe audited by the Company's independent regést public accounting firm after the «
of the fiscal year.

The earnings for the nine months ended June 3G 2@duld not be taken as a prediction of earningshierentire fiscal year endi
September 30, 2015 Most of the business of the Utility and Energwprkketing segments is seasonal in nature and iseinfled by weath
conditions. Due to the seasonal nature of theifgeausiness in the Utility and Energy Marketingsents, earnings during the winter moi
normally represent a substantial part of the egmitnat those segments are expected to achieviadoentire fiscal year. The Compasy’
business segments are discussed more fully in NetBusiness Segment Information.

Consolidated Statement of Cash FlowsFor purposes of the Consolidated Statement of Elshis, the Company considers all highly lic
debt instruments purchased with a maturity of galhethree months or less to be cash equivalents.

Hedging Collateral Deposits. This is an account title for cash held in margotounts funded by the Company to serve as callafer
hedging positions. In accordance with its accagnpolicy, the Company does not offset hedgingatethl deposits paid or received age
related derivative financial instruments liabiliy asset balances.

Gas Stored Underground - Current. In the Utility segment, gas stored undergrouralirrent is carried at lower of cost or market, difO
method. Gas stored undergroundurrent normally declines during the first and setquarters of the year and is replenished dutieghirc
and fourth quarters. In the Utility segment, tlierent cost of replacing gas withdrawn from storsgeecorded in the Consolidated Staterr
of Income and a reserve for gas replacement isrdedoin the Consolidated Balance Sheets underdp#gon ‘Other Accruals and Curre
Liabilities.” Such reserve, which amounted to $8aillion at June 30, 2015 , is reduced to ZeydSeptember 30 of each year as the inve
is replenished.

Property, Plant and Equipment. In the Companys Exploration and Production segment, oil and gapeqrty acquisition, exploration a
development costs are capitalized under the fulit coethod of accounting. Under this methodology,cakts associated with prope
acquisition, exploration and development activites capitalized, including internal costs direétlgntified with acquisition, exploration a
development activities. The internal costs that @pitalized do not include any costs related tmdpction, general corporate overheac
similar activities. The Company does not recogrigg gain or loss on the sale or other dispositibailoand gas properties unless the gai
loss would significantly alter the relationshipween capitalized costs and proved reserves ofdilgas attributable to a cost center.

Capitalized costs include costs related to unprgregerties, which are excluded from amortizatiotilyproved reserves are founc
it is determined that the unproved properties arpaired. Such costs amounted to $177.5 million $dtl.7 million at June 30, 20&Bc
September 30, 2014respectively. All costs related to unproved gntigs are reviewed quarterly to determine if impa&int has occurred. T
amount of any impairment is transferred to the pdaapitalized costs being amortized.

Capitalized costs are subject to the SEC full ceding test. The ceiling test, which is performesith quarter, determines a limit
ceiling, on the amount of property acquisition, lexation and development costs that can be cap#i@liThe ceiling under this test repres
(a) the present value of estimated future net flass, excluding future cash outflows associatethwiettling asset retirement obligations
have been accrued on the balance sheet, usinga@udisfactor of 10% which is computed by applying prices of oil arabdas adjusted 1
hedging) to estimated future production of proviééd gas reserves as of the
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date of the latest balance sheet, less estimatecefaxpenditures, plus (b) the cost of unevaluptegerties not being depleted, less (c) inc
tax effects related to the differences betweerbtiak and tax basis of the properties. The natwalamd oil prices used to calculate the full
ceiling are based on an unweighted arithmetic @eedd the first day of the month oil and gas prifmrseach month within the twelwaontt
period prior to the end of the reporting periodc#pitalized costs, net of accumulated depreciati@pletion and amortization and rele
deferred income taxes, exceed the ceiling at tle acfnany quarter, a permanent impairment is requite be charged to earnings in
quarter. The book value of the oil and gas priogerxceeded the ceiling at March 31, 2015 as agellune 30, 2015. As such, the Com,
recognized pre-tax impairment charges of $588.7ianibnd $709.1 milliorfor the quarter and nine months ended June 30,,28%pectively
Deferred income tax benefits of $248.9 million ##99.8 millionrelated to the impairment charges were also reeegrior the quarter a
nine months ended June 30, 2015, respectivelydjrsting estimated future cash flows for hedgindeanthe ceiling test at March 31, 2015
June 30, 2015, estimated future net cash flows wmreased by $97.0 million and $168.0 millioespectively.

Accumulated Other Comprehensive Income (Loss)The components of Accumulated Other Compreherigis@me (Loss) and changes
the quarter and nine months ended June 30, 20d5014, net of related tax effect, are as foll@@sounts in parentheses indicate debits
thousands):

Funded Status of tH
Gains and Losses dn Gains and Losses on Pension and Othey
Derivative Financiall Securities Available fq Post-Retirement
Instruments Sale Benefit Plans Total

Three Months Ended June 30, 2015
Balance at April 1, 2015 $ 174,410 |$ 8,29¢ |$ (56,020 ($ 126,68
Other Comprehensive Gains and Losses Before

Reclassifications (5,427 57 — (5,36€)
Amounts Reclassified From Other Comprehensive

Income (Loss) (29,07%) — — (29,07%)
Balance at June 30, 2015 $ 139,91 |$ 8,357 |$ (56,020 |% 92,24¢
Nine Months Ended June 30, 2015
Balance at October 1, 2014 $ 43,65¢ |$ 8,387 |$ (56,020 |% (3,979
Other Comprehensive Gains and Losses Before

Reclassifications 170,71 (29 — 170,69(
Amounts Reclassified From Other Comprehensive

Income (Loss) (74,467 — — (74,467)
Balance at June 30, 2015 $ 139,91! |$ 8,35: |$ (56,020 ($ 92,24¢
Three Months Ended June 30, 2014
Balance at April 1, 2014 $ 2,937 |$ 8,301 |$ (56,299 ($ (45,055
Other Comprehensive Gains and Losses Before

Reclassifications (5,56%) 771 — (4,799
Amounts Reclassified From Other Comprehensive

Income (Loss) 6,20z 9 — 6,211
Balance at June 30, 2014 $ 3,574 |$ 9,081 |$ (56,299 |$ (43,639
Nine Months Ended June 30, 2014
Balance at October 1, 2013 $ 30,727 |$ 6,337 |$ (56,299 |% (19,23¢)
Other Comprehensive Gains and Losses Before

Reclassifications (42,93 2,73¢ — (40,200
Amounts Reclassified From Other Comprehensive

Income (Loss) 15,781 9 — 15,79¢
Balance at June 30, 2014 $ 3,57 |$ 9,081 |$ (56,299 ($ (43,63¢)
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Reclassifications Out of Accumulated Other Comprehesive Income (Loss). The details about the reclassification adjustmenis of
accumulated other comprehensive income (loss)Herquarter and nine months ended June 30, 20852014 are as follows (amount:

parentheses indicate debits to the income stat@rfiethousands):

Affected Line Item in the i
Details About Accumulated Other Amount of Gain or (Loss) Reclassified from Accumatf Statement Where Net Incom
Comprehensive Income (Loss) Component Other Comprehensive Income (Loss) (Loss) is Presented
Three Months Ended Jung Nine Months Ended Jung
30, 30,
2015 2014 2015 2014
Gains (Losses) on Derivative Financial
Instrument Cash Flow Hedges:
Commodity Contracts $50,87¢ ($14,54)| $124,38! ($27,37)| Operating Revenues
Commodity Contracts ©)] 83 4,88¢ (3,549 Purchased Gas
Gains (Losses) on Securities Available for Sa| — (16) — (16) Other Income
50,87¢ (14,480 129,27( (30,937 Total Before Income Tax
(21,800 8,26¢ (54,80) 15,14 Income Tax Expense
$29,07! ($6,21) $74,46: ($15,79¢) Net of Tax

Other Current Assets. The components of the Company’s Other Curregetssare as follows (in thousands):

Prepayments

Prepaid Property and Other Taxes
Federal Income Taxes Receivable
Fair Values of Firm Commitments
Regulatory Assets

At June 30, 2015

At September 30, 2014

$ 11,17 $ 10,07¢
11,06 13,74

— 8,211

11,07¢ —

16,131 22,71¢

$ 49,44¢  $ 54,75:

Other Accruals and Current Liabilities . The components of the CompasyOther Accruals and Current Liabilities are adofes (in

thousands):

Accrued Capital Expenditures
Regulatory Liabilities

Reserve for Gas Replacement
Federal Income Taxes Payable
State Income Taxes Payable

Other

Earnings Per Common Share.Basic earnings per common share is computed bglidgzincome available for common stock by the virég
average number of common shares outstanding fgudtied. Diluted earnings per common share refldgetgpotential dilution that could oct
if securities or other contracts to issue commouglstvere exercised or converted into common stdek. purposes of determining earnings
common share, the potentially dilutive securities Company has outstanding are stock options, SAR#jcted stock units and performa
shares. The diluted weighted average shares odistashown on the Consolidated Statements of lecoaflects the potential dilution a
result of these securities as determined usingrtbasury Stock Method. Stock options, SARs, retgti stock units and performance sh
that are antidilutive are excluded from the caltataof diluted earnings per common share. Thezeevil80,065 and 2,94&curities exclude
as being antidilutive for the quarter and nine rhergnded June 30, 2015 , respectively. There wa8eaBd 82%ecurities excluded as be

At June 30, 2015

At September 30, 2014

$ 76,24; $ 80,34¢
5,55¢ 18,07:

32,90¢ —

13,76¢ —

1,76 5,79¢

27,49 32,45¢

$ 157,72¢ $ 136,67.

antidilutive for the quarter and nine months endigde 30, 2014 , respectively.
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Stock-Based CompensationThe Company granted 107,044 performance sharesgdtive nine months ended June 30, 20The weighte
average fair value of such performance shares 8826 per share for the nine months ended Jun203®,. Performance shares are an a
constituting units denominated in common stockhaf Company, the number of which may be adjusted ayeerformance cycle based u
the extent to which performance goals have bedsfisat Earned performance shares may be dis&ibint the form of shares of comn
stock of the Company, an equivalent value in cash @dombination of cash and shares of common sibttke Company, as determined by
Company. The performance shares do not entitlpahticipant to receive dividends during the vestiegiod.

Half of the performance shares granted during the months ended June 30, 20h&st meet a performance goal related to rel
return on capital over the performance cycle ofoDet 1, 2014 to September 30, 2017. The perforengoal over the performance cycle is
Companys total return on capital relative to the totaliraton capital of other companies in a group setbbly the Compensation Commit
(“Report Group”). Total return on capital for aszgh company means the average of the Report Grompanies’returns on capital for ea
twelve month period corresponding to each of then@any’s fiscal years during the performance cycle, basedata reported for the Reg
Group companies in the Bloomberg database. Thebaurof these performance shares that will vest ldaid will depend upon t
Companys performance relative to the Report Group andupain the absolute level of return achieved by tben@any. The fair value
these performance shares is calculated by multiglthe expected number of shares that will be tsfyethe average market price of Comg.
common stock on the date of grant reduced by tksemt value of forgone dividends over the vesteérgntof the award. The fair value
recorded as compensation expense over the vestimgaf the award. The other half of the perforneasicares granted during the nimenth:
ended June 30, 201Bust meet a performance goal related to relatited shareholder return over the performance cytl@atober 1, 2014 -
September 30, 2017. The performance goal ovepénrmance cycle is the Company’s thyear total shareholder return relative to
three-year total shareholder return of the othemganies in the Report Group. Thrgear shareholder return for a given company wilbbhee:
on the data reported for that company (with thetisg and ending stock prices over the performanade calculated as the average clo
stock price for the prior calendar month and wiiéidends reinvested in that company’s securitiesaath exdividend date) in the Bloombe
database. The number of these total shareholtlenrperformance shares ("TSR performance shatieat)will vest and be paid will depe
upon the Companyg’ performance relative to the Report Group andupan the absolute level of return achieved by tben@any. The fa
value price at the date of grant for the TSR pemfoice shares is determined using a Monte Carlolaiion technique, which includes
reduction in value for the present value of forgdngdends over the vesting term of the award. sTgrice is multiplied by the number of T
performance shares awarded, the result of whiokcisrded as compensation expense over the vestimgaf the award.

The Company granted 88,899 non-performance basgitted stock units during the nine months endag: B0, 2015 The weighte
average fair value of such non-performance basstticeed stock units was $64.04 per share for tiree rmonths endedune 3(
2015 . Restricted stock units represent the right teeirer shares of common stock of the Company (oreiipgivalent value in cash o
combination of cash and shares of common stockefompany, as determined by the Company) at tieta specified time period. The
nonperformance based restricted stock units do natieetihe participant to receive dividends during tresting period. The accounting
nonperformance based restricted stock units is theesagrthe accounting for restricted share awaragpthat the fair value at the datt
grant of the restricted stock units must be redumethe present value of forgone dividends oventsting term of the award.

No stock options, SARs or restricted share awaste granted by the Company during the nine moariaded June 30, 2015 .

New Authoritative Accounting and Financial Reporting Guidance.In May 2014, the FASB issuealithoritative guidance regarding reve
recognition. The authoritative guidance providesngle, comprehensive revenue recognition modehficzontracts with customers to impr«
comparability. The revenue standard contains pplasithat an entity will apply to determine the si@ament of revenue and timing of whe
is recognized. The original effective date of thighoritative guidance was as of the Company'sdinarter of fiscal 2018. However, the FA
has delayed the effective date of the new revetarelard by one year, and the guidance will nowffectve as of the Company's first qua
of fiscal 2019. The Company is currently evaluating impact that adoption of this guidance will an its consolidated financial statem:
and disclosures.

In June 2014, the FASB issued authoritative guidamgarding accounting for sharased payments when the terms of an a
provide that a performance target could be achiaftst the employee has completed the requisitdcgeperiod. This authoritative guidai
requires that such performance targets that affesting be treated as performance conditions, mgathiat the performance target should
be factored in the calculation of the award atgtent date. Compensation cost should be recogiizt period in which it becomes probe
that the performance target will be achieved. Ehithoritative guidance will be effective as of thempany's first quarter of fiscal 2017, v
early adoption permitted. The Company is curreatigluating the impact that adoption of this guidandl have on its consolidated financ
statements.
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In April 2015, the FASB issued authoritative guidarregarding the presentation of debt issuances.cbse authoritative guidar
requires that all costs incurred to issue debtdesgnted in the balance sheet as a direct deductionthe carrying value of the debt. T
authoritative guidance, which will be applied omes&rospective basis, will be effective as of thempany's first quarter of fiscal 2017, w
early adoption permitted. The Company is curreatigluating the impact that adoption of this guidandll have on its consolidated financ
statements and disclosures.

In July 2015, the FASB issued authoritative guidasienplifying inventory measurement by requiringnganies to value inventory
the lower of cost and net realizable value. Théaritative guidance applies to all inventory otttean inventory that is measured using iast-
first-out or the retail inventory method. The intentidrtlas authoritative guidance is to eliminate sodneersity in practice. This authoritati
guidance will be effective as of the Company'st fiygarter of fiscal 2018, with early adoption petted. The Company is currently evalua
the impact that adoption of this guidance will hawveits consolidated financial statements.

Note 2 — Fair Value Measurements

The FASB authoritative guidance regarding fair eatneasurements establishes avaiue hierarchy and prioritizes the inputs use
valuation techniques that measure fair value. Thigsets are prioritized into three levels. Levehputs are unadjusted quoted prices in a
markets for assets or liabilities that the Compeaay access at the measurement date. Level 2 iaputaputs other than quoted prices inclt
within Level 1 that are observable for the assdiadility, either directly or indirectly at the rasurement date. Level 3 inputs are unobser
inputs for the asset or liability at the measureirdate. The Company’assessment of the significance of a particulautino the fair valu
measurement requires judgment, and may affect #hgation of fair value assets and liabilities ahéitt placement within the fair val
hierarchy levels.

The following table sets forth, by level within tfedr value hierarchy, the Company's financial &ss@d liabilities (as applicable) t
were accounted for at fair value on a recurringsas of June 30, 2015 and September 30, 2CHihancial assets and liabilities are class
in their entirety based on the lowest level of infhat is significant to the fair value measuremdiite fair value presentation for over
counter swaps combines gas and oil swaps becagigeificant number of the counterparties enter imdth gas and oil swap agreements
the Company.

Recurring Fair Value Measures At fair value as of June 30, 2015
Netting
(Thousands of Dollars) Level 1 Level 2 Level 3 Adjustments? Total @
Assets:
Cash Equivalents — Money Market Mutual Funds $ 285,50¢ $ — 3 — % — % 285,50¢
Derivative Financial Instruments:
Commodity Futures Contracts — Gas 4,19¢ — — (4,199 —
Over the Counter Swaps — Gas and Oill — 240,63: 2,59¢ (907) 242,32(
Other Investments:
Balanced Equity Mutual Fund 36,89¢ — — — 36,89¢
Common Stock — Financial Services Industry 6,40z — — — 6,40z
Other Common Stock 528 — — — 52¢
Hedging Collateral Deposits 11,10: — — — 11,10
Total $ 344,628 $ 240,63. % 259 § (5,109 $ 582,74
Liabilities:
Derivative Financial Instruments:
Commodity Futures Contracts — Gas $ 11,98: % — — 9 (4,199) $ 7,78¢€
Over the Counter Swaps — Gas and Oill — 1,572 12z (907) 78¢
Foreign Currency Contracts = 554 — — 554
Total $ 11,98: % 2,12¢ % 128 % (5,109 $ 9,12¢
Total Net Assets/(Liabilities) $ 332,64. $ 238,500 % 2,471 $ — 3 573,61¢
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Recurring Fair Value Measures At fair value as of September 30, 2014
Netting
(Thousands of Dollars) Level 1 Level 2 Level 3 Adjustmentg? Total®
Assets:
Cash Equivalents — Money Market Mutual Funds $ 23,79:  $ — — 3 — 9 23,79«
Derivative Financial Instruments:
Commodity Futures Contracts — Gas 2,72¢ — — (1,987 73¢
Over the Counter Swaps — Gas and Oill — 75,95! 1,36¢ (5,45)) 71,86¢
Other Investments:
Balanced Equity Mutual Fund 35,33: — — — 35,33:
Common Stock — Financial Services Industry 6,62¢ — — — 6,62¢
Other Common Stock 45k — — — 45¢
Hedging Collateral Deposits 2,73¢ — — — 2,73¢
Total $ 71,66¢ $ 75,957 % 1,36¢ $ (7,439 $ 141,54¢
Liabilities:

Derivative Financial Instruments:

Commodity Futures Contracts — Gas $ 2,67¢ $ — —  $ (1,987) $ 687
Over the Counter Swaps — Gas and Oil — 5,562% — (5,45)) 72
Total $ 2,67¢ % 552 % —  $ (7,439 $ 75¢
Total Net Assets/(Liabilities) $ 68,99« $ 70,428 $ 1,366 $ — $ 140,79

@ Netting Adjustments represent the impact of le-enforceable master netting arrangements that at@vCompany to net gain and loss positions heldh wie sam
counterparties. The net asset or net liabilityefach counterparty is recorded as an asset oritjabil the Company’s balance sheet.

Derivative Financial Instruments

At June 30, 2015 and September 30, 20the derivative financial instruments reported.@vel 1 consist of natural gas NYMEX ¢
ICE futures contracts used in the Company’s Endfgyketing segment. Hedging collateral depositsdf.$ million at June 30, 2015 af@.7
million at September 30, 2014vhich are associated with these futures contrhetge been reported in Level 1 as well. The dévigdinancia
instruments reported in Level 2 at June 30, 20kb Saptember 30, 2014 consist of natural gas prieg sagreements used in the Company
Exploration and Production and Energy Marketingnsegts, the majority of the crude oil price swapeagnents used in the Company’
Exploration and Production segment and foreignenay contracts used in the Company's Explorati@hRroduction segment. The fair ve
of the Level 2 price swap agreements is based antamal, discounted cash flow model that usegnlable inputs (i.e. LIBOR based discc
rates and basis differential information, if appbte, at active natural gas and crude oil tradirgkets). The fair value of the Level 2 fore
currency contracts are valued using the marketogmbr based on observable market transactions whfdrrates. The derivative financ
instruments reported in Level 3 consist of a paortid the crude oil price swap agreements usedarCitbmpanys Exploration and Producti
segment at June 30, 2015 and September 30, 20he fair value of the Level 3 crude oil priceagwagreements is based on an inte
discounted cash flow model that uses both obsesvéil®. LIBOR based discount rates) and unobseevaiputs (i.e. basis different
information of crude oil trading markets with lovadling volume).

The significant unobservable input used in the falue measurement of a portion of the Companyé&y-tivecounter crude oil swa
is the basis differential between Midway Sunsetaifi NYMEX contracts. Significant changes in thewamed basis differential could resu
a significant change in value of the derivativeafinial instruments. At June 30, 2015 , it was meslithat Midway Sunset oil was 92.6%0
NYMEX. This is based on a historical twelve momtberage of Midway Sunset oil sales verses NYMEXlesaeents. During this twel-
month period, the price of Midway Sunset oil randieen 87.8% to 96.7%f NYMEX. If the price of Midway Sunset oil relag to NYMEX
used in the fair value measurement calculation been 10percentage points higher, the fair value of thedleé crude oil price swi
agreements asset would have been approximatelyn§illi8n lower at June 30, 2015If the price of Midway Sunset oil relative to INNEX
used in the fair value measurement had beempetBentage points lower, the fair value measurerérthe Level 3 crude oil price sw
agreements asset would have been approximatelyr®illi8n higher at June 30, 2015These calculated amounts are based solely ds
differential changes and do not take into accoumgtather changes to the fair value measurementledion.
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The accounting rules for fair value measurementsdisclosures require consideration of the impacomperformance risk (includil
credit risk) from a market participant perspeciiveéhe measurement of the fair value of assetsliabdities. At June 30, 2015the Compan
determined that nonperformance risk would have aterial impact on its financial position or resufsoperation. To assess nonperformi
risk, the Company considered information such as applicable collateral posted, master nettingragements, and applied a markeatse:
method by using the counterparty (for an assetfi@Company’s (for a liability) credit default sveamtes.

The tables listed below provide reconciliationghe beginning and ending net balances for assetfiabilities measured at fair val
and classified as Level 3 for the quarters and ninaths ended June 30, 2015 and 2014 , respectivehthe quarters andne months endt
June 30, 2015 and June 30, 20 transfers in or out of Level 1 or Level 2 oted. There were no purchases or sales of derevéitiancia
instruments during the periods presented in théesabelow. All settlements of the derivative fica instruments are reflected in
Gains/Losses Realized and Included in Earningsnwolwf the tables below (amounts in parenthesescatelicredits in the derivati
asset/liability accounts).

Fair Value Measurements Using Unobservable Infueasd] 3)

(Thousands of Dollars) Total Gains/Losses

Gains/Losses
Unrealized and
Included in Other
Gains/Losses Realizedd Comprehensive Transfer In/Out of
April 1, 2015 and Included in Earninds Income (LosS) Level 3 June 30, 2015

Derivative Financial Instrumen®? |$ 4,82¢ ($ (2,249 @ |$ (10¢€) |$ — |$ 2,471

®  Amounts are reported in Operating Revenues in tres@lidated Statement of Income for the three nwetided June 30, 2015
@ Derivative Financial Instruments are shown on abasts

Fair Value Measurements Using Unobservable Infueasd] 3)

(Thousands of Dollars) Total Gains/Losses

Gains/Losses
Unrealized and
Included in Other
Gains/Losses Realized Comprehensive Transfer In/Out of
October 1, 2014 and Included in Earninds Income (Loss) Level 3 June 30, 2015

Derivative Financial Instrumenf? |$ 1,36¢ ($ (9,059 @ $ 10,15¢ ($ — |$ 2,471

@ Amounts are reported in Operating Revenues in thes@idated Statement of Income for the nine moetited June 30, 2015
@ Derivative Financial Instruments are shown on abasis

Fair Value Measurements Using Unobservable Infuese] 3)

(Thousands of Dollars) Total Gains/Losses

Gains/Losses
Unrealized and
Included in Other
Gains/Losses Realized Comprehensive Transfer In/Out of
April 1, 2014 and Included in Earninds Income (Loss) Level 3 June 30, 2014

Derivative Financial Instrumen®? |$ (1,370 |$ 1,24; @ $ (2,726 |$ — |$ (2,855)

@ Amounts are reported in Operating Revenues in tres@lidated Statement of Income for the three nwetided June 30, 2014
@ Derivative Financial Instruments are shown on abasts
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Fair Value Measurements Using Unobservable Infuese] 3)

(Thousands of Dollars) Total Gains/Losses

Gains/Losses
Unrealized and
Included in Other
Gains/Losses Realizedd Comprehensive Transfer In/Out of
October 1, 2013 and Included in Earninds Income (LosS) Level 3 June 30, 2014

Derivative Financial Instrumen®? |$ (5,190 |$ 2,28¢ @ |$ 48 ($ — |9 (2,855)

@ Amounts are reported in Operating Revenues in tres@lidated Statement of Income for the nine moatitked June 30, 2014
@ Derivative Financial Instruments are shown on abasts

Note 3 — Financial Instruments

Long-Term Debt. The fair market value of the Compasydebt, as presented in the table below, was detedhusing a discounted cash fl
model, which incorporates the Compasygredit ratings and current market conditions éednining the yield, and subsequently, the
market value of the debt. Based on these crit¢hi@, fair market value of lontgrm debt, including current portion, was as fokogn
thousands):

June 30, 2015 September 30, 2014
Carrying Amount Fair Value Carrying Amount Fair Value
Long-Term Debt $ 2,099,000 $ 2,162,82. % 1,649,000 $ 1,775,71

The fair value amounts are not intended to reftgatcipal amounts that the Company will ultimatélg required to pay. Carryi
amounts for other financial instruments recordedhenCompany’s Consolidated Balance Sheets appet&ifair value. The fair value of long-
term debt was calculated using observable inputS.(Treasuries/LIBOR for the risk free componend @ompany specific credit spre
information — generally obtained from recent tradgvity in the debt). As such, the Company coesdhe debt to be Level 2.

Any temporary cash investments, notes payable tikdand commercial paper are stated at cost. Tempeash investments
considered Level 1, while notes payable to bankscammercial paper are considered to be Level i2erGthe shorterm nature of the not
payable to banks and commercial paper, the Compeligves cost is a reasonable approximation ofvelire.

Other Investments. Investments in life insurance are stated at theshcsurrender values or net present value as distixelow. Investmer
in an equity mutual fund and the stock of an insaeacompany (marketable equity securities), asudiszd below, are stated at fair value b
on quoted market prices.

Other investments include cash surrender valuesh@france contracts (net present value in the cdssplit-dollar collatere
assignment arrangements) and marketable equityisesuThe values of the insurance contracts arealito $45.2 million ajune 30, 201
and $44.4 million at September 30, 2014 . The Value of the equity mutual fund was $36.9 millianJane 30, 2015 and $35.3 milli@
September 30, 2014 . The gross unrealized gaihisreguity mutual fund was $8.5 million at June 3015 and $8.4 million &eptember 3
2014 . The fair value of the stock of an insuranempany was $6.4 million at June 30, 2015 and #6lBon at September 30, 2014The
gross unrealized gain on this stock was $4.3 milib June 30, 2015 and $4.5 million at SeptembeB14. The insurance contracts
marketable equity securities are primarily inforrhading mechanisms for various benefit obligatitins Company has to certain employees.

Derivative Financial Instruments. The Company uses derivative financial instrumemtsidinage commaodity price risk in the Exploratiod
Production segment as well as the Energy Marketaggnent. The Company enters into futures conteaatsover-thesounter swap agreeme
for natural gas and crude oil to manage the pigleassociated with forecasted sales of gas andinoélddition, the Company also enters
foreign exchange forward contracts to manage sieof currency fluctuations associated with tramsmn costs denominated in Cana
currency in the Exploration and Production segm&hese instruments are accounted for as cash famgds. The Company also enters
futures contracts and swaps, which are accounteakfoash flow hedges, to manage the price risicagted with forecasted gas purchases.
Company enters into futures contracts and swapmitmate risk associated with fixed price sales oatments, fixed price purche
commitments, and the decline in value of natural lggld in storage. These instruments are accodotexs fair value hedges. The duratiol
the
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Companys combined cash flow and fair value hedges doedypatally exceed 5 years. The Exploration and Botidn segment holds t
majority of the Company derivative financial instruments. The derivativencial instruments held by the Energy Marketsggment are n

considered to be material to the Company.

The Company has presented its net derivative assetsliabilities as “Fair Value of Derivative Fir@al Instruments’on its
Consolidated Balance Sheets at June 30, 2015 epigrS8ber 30, 2014 Substantially all of the derivative financiaktruments reported
those line items relate to commaodity contracts ansall portion in the amount of $0.6 millieapresents a liability for foreign currer

contracts.

Cash Flow Hedges

For derivative instruments that are designated gualify as a cash flow hedge, the effective portadnthe gain or loss on t
derivative is reported as a component of other ceimmsive income (loss) and reclassified into egsiin the period or periods during wt
the hedged transaction affects earnings. Gainsl@ss®s on the derivative representing either hedggectiveness or hedge compon
excluded from the assessment of effectivenesseamgnized in current earnings.

As of June 30, 2015 , the Company had the folloveimigumodity derivative contracts (swaps and futaesracts) outstanding:

Commodity
Natural Gas

Natural Gas
Crude Oil

Units
168.-

2.t
2,178,00!

Bcf (short positions)
Bcf (long positions)
Bbls (short positions)

As of June 30, 2015, the Company was hedging & ¢6t%29.0 million of forecasted transportation costs denominatedana@iai

dollars.

As of June 30, 2015 , the Company had $242.4 mil{i®139.9 millionafter tax) of net hedging gains included in theuacalater
other comprehensive income (loss) balance. It {geeted that $141.2 million ( $81.5 millicadter tax) of such unrealized gains will
reclassified into the Consolidated Statement obine within the next 12 months as the underlyinggeeldransaction is recorded in earnings.

Refer to Note 1, under Accumulated Other Comprekiediacome (Loss), for the aftéax gain (loss) pertaining to derivative finan

instruments.

The Effect of Derivative Financial Instruments on he Statement of Financial Performance for the
Three Months Ended June 30, 2015 and 2014 (Thousandf Dollars)

Derivatives in Cash
Flow Hedging

Amount of Derivative
Gain or (Loss) Recognize|
in Other Comprehensive

Income (Loss) on the
Consolidated Statement @
Comprehensive Income
(Loss) (Effective Portion)

for the Three Months

Location of Derivative
Gain or (Loss)
Reclassified from
Accumulated Other
Comprehensive
Income (Loss) on the
Consolidated Balance|
Sheet into the
Consolidated
Statement of Income

Amount of Derivative
Gain or (Loss)
Reclassified from
Accumulated Other
Comprehensive Income
(Loss) on the Consolidate
Balance Sheet into the
Consolidated Statement ¢
Income (Effective Portion
for the Three Months

Location of Derivative
Gain or (Loss)
Recognized in the
Consolidated
Statement of Income
(Ineffective Portion
and Amount Excluded
from Effectiveness

Derivative Gain or (Loss)
Recognized in the
Consolidated Statement ¢
Income (Ineffective
Portion and Amount
Excluded from
Effectiveness Testing) fo
the Three Months Ended

Relationships Ended June 30, (Effective Portion) Ended June 30, Testing) June 30,
2015 2014 2015 2014 2015 2014
Commodity
Contracts $ (8,84f|$ (13,83)| Operating Revenue|$ 50,87¢ |$ (14,547 Operating Revenue ($ 15¢ [$ (3,599
Commodity
Contracts $ (84) % 611 Purchased Gas |[$ 3% 83 Not Applicable $ — |$ —
Foreign Currency
Contracts $ (554) |$ — Not Applicable  |$ — |$ — Not Applicable  |$ — —
Total $  (948)|$ (13,22) $ 5087 |$ (14,469 $ 15¢ [$ (3,599
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The Effect of Derivative Financial Instruments on he Statement of Financial Performance for the

Nine Months Ended June 30, 2015 and 2014 (ThousandtDollars)

Derivatives in Cash
Flow Hedging

Amount of Derivative
Gain or (Loss) Recognize|
in Other Comprehensive

Income (Loss) on the
Consolidated Statement @
Comprehensive Income
(Loss) (Effective Portion)

for the Nine Months

Location of Derivative
Gain or (Loss)
Reclassified from
Accumulated Other
Comprehensive
Income (Loss) on the
Consolidated Balance
Sheet into the
Consolidated
Statement of Income

Amount of Derivative
Gain or (Loss)
Reclassified from
Accumulated Other
Comprehensive Income
(Loss) on the Consolidate
Balance Sheet into the
Consolidated Statement ¢
Income (Effective Portion
for the Nine Months

Location of Derivative
Gain or (Loss)
Recognized in the
Consolidated
Statement of Income
(Ineffective Portion
and Amount Excluded
from Effectiveness

Derivative Gain or (Loss)
Recognized in the
Consolidated Statement @
Income (Ineffective
Portion and Amount
Excluded from
Effectiveness Testing) fo
the Nine Months Ended

Relationships Ended June 30, (Effective Portion) Ended June 30, Testing) June 30,
2015 2014 2015 2014 2015 2014
Commodity
Contracts $ 291,74¢|$ (72,95()| Operating Revenue |$ 124,38t |$ (27,37)| Operating Revenue |$ 3,08¢ |$ (2,819
Commodity
Contracts $ 4,31¢ |$ (4,959 Purchased Gas |$ 4,882 |$ (3,549 Not Applicable $ — % —
Foreign Currency
Contracts $ (559 |$ — Not Applicable $ — [$ — Not Applicable $ — —
Total $ 29551 |% (77,909 $ 129,27(|$ (30,92) $ 3,08¢ ($ (2,819

Fair Value Hedges

The Company utilizes fair value hedges to mitigek associated with fixed price sales commitmeffitsgd price purchas
commitments, and the decline in the value of certaitural gas held in storage. With respect todfigece sales commitments, the Comg
enters into long positions to mitigate the riskpdte increases for natural gas supplies that cocddir after the Company enters into fixed |
sales agreements with its customers. With respeftxed price purchase commitments, the Compangrenihto short positions to mitigate
risk of price decreases that could occur after Goenpany locks into fixed price purchase deals w#hsuppliers. With respect to stor:
hedges, the Company enters into short positionsitigate the risk of price decreases that couldltés a lower of cost or market writedown
the value of natural gas in storage that is reabridethe Company’s financial statements. As of JB@e2015 , the Compars/’Energ
Marketing segment had fair value hedges coverimgagmately 16.1 Bcf ( 16.0 Bcf of fixed price salcommitments and 0.Bcf of fixec
price purchase commitments). For derivative instota that are designated and qualify as a faireva@dge, the gain or loss on the deriv:
as well as the offsetting gain or loss on the hddggn attributable to the hedged risk completdfgai each other in current earnings, as st

below.

Amount of Gain or

Derivatives in Fair Value Hedging Relationships

Location of Gain or
(Loss) on Derivative and
Hedged Item Recognized

in the Consolidated

Statement of Income

(Loss) on Derivative
Recognized in the
Consolidated Statement
of Income for the
Nine Months Ended
June 30, 2015
(In Thousands)

Amount of Gain or

(Loss) on the Hedged
Item Recognized in the
Consolidated Statement

of Income for the
Nine Months Ended

June 30, 2015

(In Thousands)

Commodity Contracts Operating Revenues |$ (9,645 (% 9,64t
Commodity Contracts Purchased Gas $ D% 1
$ (9,646 |$ 9,64¢

Credit Risk

The Company may be exposed to credit risk on anietierivative financial instruments that are igaén position. Credit risk relai
to the risk of loss that the Company would incuraasesult of nonperformance by counterparties @usto the terms of their contract
obligations. To mitigate such credit risk, managetmgerforms a credit check, and then on a quarteglsis monitors counterparty cre
exposure. The majority of the Company’s counterpsidre financial institutions and energy
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traders. The Company has over-the-counter swapigasiwith fifteen counterparties of which fourtese in a net gain position. On aver:
the Company had $17.2 million of credit exposure @unterparty in a gain position at June 30, 20The maximum credit exposure
counterparty in a gain position at June 30, 2015 $46.4 million . The Comparg’gain position on such derivative financial instants fo
certain counterparties exceeded the establisheghblds at which the counterparties would be reduio post collateral. At June 30, 2015
collateral deposits of $32.4 milliomere posted. These collateral deposits are recasl@dcomponent of Accounts Payable on the Coratet
Balance Sheet.

As of June 30, 2015 , twelve of the fifteen coupdeties to the Comparg/outstanding derivative instrument contracts ($igatly the
over-the-counter swaps) had a common credit-riked contingency feature. In the event the Comizaosedit rating increases or falls be
a certain threshold (applicable debt ratings),ahailable credit extended to the Company wouldegithcrease or decrease. A decline ir
Companys credit rating, in and of itself, would not cadlse Company to be required to increase the levikdfedging collateral deposits
the form of cash deposits, letters of credit oastey debt instruments). If the Compangutstanding derivative instrument contracts virera
liability position (or if the liability were larggrand/or the Compang’credit rating declined, then additional hedgintiateral deposits may
required. At June 30, 2015 , the fair market vatithe derivative financial instrument assets vaitbreditrisk related contingency feature v
$151.9 million according to the Company’s intermaddel (discussed in Note 2 — Fair Value Measureg)erfor its over-theounter swa
agreements, no hedging collateral deposits wenginestjto be posted by the Company at June 30, 2015

For its exchange traded futures contracts, the Gompvas required to post $11.1 million in hedgiofateral deposits as dfine 3(
2015 . As these are exchange traded futuresawsirthere are no specific credék related contingency features. The Companys
hedging collateral based on open positions and imaeguirements it has with its counterparties.

The Companys requirement to post hedging collateral depositsthe Company's right to receive hedging collateéeposits is bas:
on the fair value determined by the Company’s cewpdrties, which may differ from the Compasmyassessment of fair value. Hedc
collateral deposits may also include closed derieapositions in which the broker has not clearieel tash from the account to offset
derivative liability. The Company records liab#i§ related to closed derivative positions in OtRecruals and Current Liabilities on
Consolidated Balance Sheet. These liabilities aliewed when the broker clears the cash from tluging collateral deposit account. Thi
discussed in Note 1 under Hedging Collateral Déposi

Note 4 - Income Taxes
The components of federal and state income taxdsded in the Consolidated Statements of Incomasufellows (in thousands):

Nine Months Ended

June 30,
2015 2014
Current Income Taxes
Federal $ 27,31. $ 31,49¢
State 14,19: 11,73¢
Deferred Income Taxes
Federal (134,369 90,69:
State (63,74 28,70:
(156,61() 162,62
Deferred Investment Tax Credit (311) (326)
Total Income Taxes $ (156,92) $ 162,30:
Presented as Follows:
Other Income (311) (326
Income Tax Expense (Benefit) (156,61() 162,62
Total Income Taxes $ (156,92) $ 162,30:
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Total income taxes as reported differ from the amt®uhat were computed by applying the federal imedax rate to income (lo
before income taxes. The following is a recontidia of this difference (in thousands):

Nine Months Ended

June 30,
2015 2014

U.S. Income (Loss) Before Income Taxes $ (348,64) $ 404,28
Income Tax Expense (Benefit), Computed at U.S. Ré@&tatutory Rate of 35% $ (122,02 $ 141,49¢
Increase (Reduction) in Taxes Resulting from:

State Income Taxes (32,209 26,28t

Miscellaneous (2,686 (5,489

Total Income Taxes $ (156,92) $ 162,30:

During the quarter ended June 30, 2015, the balehemrecognized tax benefits increased by $1.%ianilas a result of a positi
taken on the recently filed federal tax return. pAgximately $5.1 milliorof the remaining balance of unrecognized tax bé&nefould favorabl
impact the effective tax rate, if recognized. sltréasonably possible that a reduction of $5.lignilbf the balance of uncertain tax positi
may occur as a result of potential settlements taiting authorities within the next twelve months.

Note 5 - Capitalization

Common Stock. During the nine months ended June 30, 2015 , trapgany issued 202,028iginal issue shares of common stock as a |
of stock option and SARs exercises and 47,d8@inal issue shares of common stock for resticteck units that vested. In addition,
Company issued 94,675 original issue shares of acamstock for the Direct Stock Purchase and Divid&®sinvestment Plan argb,40¢
original issue shares of common stock for the Camijsa401(k) plans. The Company also issued 11¢8ifinal issue shares of common st
to the non-employee directors of the Company wheeive compensation under the Company’'s 2009 Employee Director Equi
Compensation Plan, as partial consideration fordinectors’ services during the nine months endet B0, 2015 Holders of stock optior
SARs, restricted share awards or restricted stodk will often tender shares of common stock ® @ompany for payment of option exer:
prices and/or applicable withholding taxes. Durihg nine months ended June 30, 2015 , 50sk@@es of common stock were tendered t
Company for such purposes. The Company considiesthaes tendered as cancelled shares restorin tstatus of authorized but uniss
shares, in accordance with New Jersey law.

Current Portion of Long-Term Debt. None of the Company’s long-term debt at JuneZB15 will mature within the following twelve-
month period.

Long-Term Debt. On June 25, 2015, the Company issued $450.0 mitdiof.20%notes due July 15, 2025. After deducting underiag
discounts and commissions, the net proceeds tGdhgpany amounted to $445.7 millioiThe holders of the notes may require the Compa
repurchase their notes at a price equal to 161%e principal amount in the event of a changeantrol and a ratings downgrade to a re
below investment grade. The proceeds of this dmshiaince were used for general corporate purpossding the reduction of shomrm debt

Note 6 - Commitments and Contingencies

Environmental Matters. The Company is subject to various federal, statk lanal laws and regulations relating to the priotecof the
environment. The Company has established procsdioe the ongoing evaluation of its operations denitify potential environmen
exposures and to comply with regulatory requiremelit is the Company’s policy to accrue estimatet/ironmental cleanp cost
(investigation and remediation) when such amouatsreasonably be estimated and it is probabletitieaCompany will be required to in
such costs.

At June 30, 2015 , the Company has estimated fitsireng cleandp costs related to former manufactured gas pliées and thir

party waste disposal sites will be approximatel3.$1million . The Company expects to recover sewhironmental cleanp costs throuc
rate recovery over a period of approximately 12yea
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The Company's estimated liability for clean-up sadiscussed above includes a $12.2 milkstimated liability to remediate a forr
manufactured gas plant site located in New YorkEébruary 2009, the Company received approval fteenNYDEC of a Remedial Desi
Work Plan (RDWP) for this site. In October 2010¢ tBompany submitted a RDWP addendum to conductiadali Preliminary Desic
Investigation field activities necessary to dessgauccessful remediation. As a result of this wdike, Company submitted to the NYDE!
proposal to amend the NYDEC's Record of Decisiomedy for the site. In April 2013, the NYDEC appedvthe Companyg’ propose
amendment. Final remedial design work for thelsite been completed, and remedial work has begun.

The Company is currently not aware of any matesdtitional exposure to environmental liabilitiddowever, changes
environmental laws and regulations, new informatiother factors could have an adverse finanoigkict on the Company.

Other. The Company is involved in other litigation andukatory matters arising in the normal course ddibess. These other matters |
include, for example, negligence claims and taxgulgory or other governmental audits, inspectioims/estigations and oth
proceedings. These matters may involve state egetdl taxes, safety, compliance with regulatioai®, base, cost of service and purchase
cost issues, among other things. While these otfadters arising in the normal course of businessdchave a material effect on earnings
cash flows in the period in which they are resoj\adestimate of the possible loss or range of [basly, cannot be made at this time.

Note 7 — Business Segment Information

The Company reports financial results for fisegments: Exploration and Production, Pipeline &tatage, Gathering, Utility a
Energy Marketing. The division of the Compasydperations into reportable segments is based apoombination of factors includi
differences in products and services, regulatosyrenment and geographic factors.

The data presented in the tables below reflecnfiiz information for the segments and reconcibiasi to consolidated amounts.
stated in the 2014 Form XJ-the Company evaluates segment performance baseédcome before discontinued operations, extraarg
items and cumulative effects of changes in accagnfivhen applicable). When these items are noticgtpe, the Company evalua
performance based on net income. There have eot &y changes in the basis of segmentation rtbeibasis of measuring segment prof
loss from those used in the Company’s 2014 FornK1@ listing of segment assets at June 30, 201bSeptember 30, 201d shown in th
tables below.

Quarter Ended June 30, 2015 (Thousands)

Total Corporate and
Exploration  Pipeline and Energy Reportable Intersegment Total
and Productior  Storage Gathering Utility Marketing Segments All Other  Eliminations Consolidated
Revenue from External
Customers $159,404 $47,012 $126 $110,002 $22,420 $338,964 $634 $217 $339,815
Intersegment Revenues $— $21,833 $16,748 $2,614 $379 $41,574 $— $(41,574) $—
Segment Profit: Net Income
(Loss) $(323,113) $17,714 $6,226 $5,727 $1,533 $(291,913) $(28) $(1,193) $(293,134)
Nine Months Ended June 30, 2015 (Thousands)
Total Corporate and
Exploration  Pipeline and Energy Reportable Intersegment Total
and Productior  Storage Gathering Utility Marketing Segments All Other  Eliminations Consolidated
Revenue from External
Customers $529,590 $154,515 $361 $630,049 $142,753  $1,457,268  $1,906 $677 $1,459,851
Intersegment Revenues $— $66,347 $58,541 $03,67 $796 $139,354 $— $(139,354) $—
Segment Profit: Net Income
(Loss) $(349,955) $61,868 $24,254 $66,558 $7,732 $(189,543) $66 $(2,247) $(191,724)
Total Corporate and
Exploration  Pipeline and Energy Reportable Intersegment Total
(Thousands) and Productiol  Storage Gathering Utility Marketing Segments All Other  Eliminations Consolidated
Segment Assets:
At June 30, 2015 $2,718,451 $1,532,948  $491,020 $1,989,884  $89,197  $6,821,500 $76,650 $(8,482) $6,889,668
At September 30, 2014 $3,100,514 $1,367,181 $826 $1,862,850 $76,238 $6,733,445 $86,460 0,308) $6,739,597
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Quarter Ended June 30, 2014 (Thousands)

Total Corporate and
Exploration  Pipeline and Energy Reportable Intersegment Total
and Productiol  Storage Gathering Utility Marketing Segments All Other  Eliminations Consolidated
Revenue from External
Customers $201,522 $48,046 $343 $143,760 $45,737 $439,408 $497 $239 $440,144
Intersegment Revenues $— $20,489 $18,740 $3,654 $678 $43,561 $— $(43,561) $—
Segment Profit: Net Income
(Loss) $32,421 $17,934 $8,717 $4,826 $602 $64,500 $24 $(4) $64,520
Nine Months Ended June 30, 2014 (Thousands)
Total Corporate and
Exploration  Pipeline and Energy Reportable Intersegment Total
and Productioi  Storage Gathering Utility Marketing Segments All Other  Eliminations Consolidated
Revenue from External
Customers $594,129 $152,829 $772 $751,861 $243,335 $1,742,926  $2,795 $737 $1,746,458
Intersegment Revenues $— $63,463 $48,541 $46,56 $938 $129,507 $— $(129,507) $—
Segment Profit: Net Income ~ $87,908 $58,444 $22,188 $64,586 $5,971 $239,097 $978 $1,908 $241,983
Note 8 — Retirement Plan and Other Post-RetiremerBenefits
Components of Net Periodic Benefit Cost (in thoasan
Retirement Plan Other Post-Retirement Benefits
Three Months Ended June 30, 2015 2014 2015 2014
Service Cost $ 3,012 $ 2997 $ 672 $ 73t
Interest Cost 10,30¢ 10,89: 4,821 5,327
Expected Return on Plan Assets (14,909 (14,99: (8,527 (9,35€)
Amortization of Prior Service Cost (Credit) 46 (478 (539
Amortization of Losses 9,03 9,00z 1,03 661
Net Amortization and Deferral for Regulatory Purges
(Including Volumetric Adjustments}’ 88 45€ 4,73¢ 5,32¢
Net Periodic Benefit Cost $ 7,57¢ $ 8,407 $ 2,27C $ 2,15¢
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Retirement Plan Other Post-Retirement Benefits

Nine Months Ended June 30, 2015 2014 2015 2014
Service Cost $ 9,03¢ $ 899( % 2,01¢ $ 2,20
Interest Cost 30,91 32,68 14,46¢ 15,98:
Expected Return on Plan Assets (44,717) (44,980) (25,56¢) (28,067
Amortization of Prior Service Cost (Credit) 137 157 (1,43 (1,609
Amortization of Losses 27,09: 27,00¢ 3,111 1,98¢
Net Amortization and Deferral for Regulatory Purp®s

(Including Volumetric Adjustmentsy 8,43¢ 10,59: 17,05¢ 19,31«
Net Periodic Benefit Cost $ 30,90¢ $ 34,44  $ 9,64¢ $ 9,81:

@ The Company'’s policy is to record retirement plad ather postetirement benefit costs in the Utility segmentaovolumetric basis to reflect the fact that thitytsegmen
experiences higher throughput of natural gas imtinéer months and lower throughput of natural igethe summer months.

Employer Contributions.  During the nine months ended June 30, 2015 ,Gbmpany contributed $18.0 million to its tgualified

noncontributory defined-benefit retirement plan tfRenent Plan) and $1.9 million to its VEBA trusted 401(h) accounts for its other post

retirement benefits. In the remainder of 2015e, @ompany expects its contributions to the Retiregrfdan to be in the range of zero$®.(
million . In the remainder of 2015 , the Compampects to contribute approximately $0.1 milliont®VEBA trusts and 401(h) accounts.

Note 9 — Regulatory Matters

Following negotiations and other proceedings, ondd&ber 6, 2013, Distribution Corporation filed areement, also executed by
Department of Public Service and intervenors, editenexisting rates through, at a minimum, Septen®@e 2015. Although customer ra
were not changed, the parties agreed that the eflowate of return on equity would be set, for ratkimg purposes, at 9.1% Followinc
conventional practice in New York, the agreemerthatizes an “earnings sharing mechanism” (‘ESMrhe ESM distributes earnings ab
the allowed rate of return as follows: from 9.58410.5% , 50% would be allocated to shareholders,59%will be deferred for the benefit
customers; above 10.5% , 20% would be allocategthémeholders and 80%ill be deferred for the benefit of customers. Huggeement furth
authorizes, and rates reflect, an increase in iDigion Corporation’s pipeline replacement spendimg $8.2 million per year of th
agreement. The agreement contains other termsartitions of service that are customary for setéet agreements recently approved b
NYPSC. A$7.5 million refund provision was passed back to ratepayersiglzd14 after the NYPSC approved the settlemerdemger
without modification in an order issued on May 812. The agreement also states that nothing iragileement precludes the parties f
meeting to discuss extending the agreement on mhyweceptable terms, and presenting such extertsidhe NYPSC for approval. On M
22, 2015, Distribution Corporation filed with theYRSC a Notice of Impending Settlement Discussidasing that settlement discussi
would be scheduled in the near future, and that sliEcussions might include, among other things,pbssible extension of the agreemer
mutually acceptable terms. Settlement discussishigh under NYPSC regulations must remain confidéntave commenced.
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ltem 2. Management's Discussion and Analysis of f@ncial Condition and Results of Operations

OVERVIEW
Please note that this overview is a high-level samynof items that are discussed in greater detalbsequent sections of this report.

The Company is a diversified energy company engggéattipally in the production, gathering, trangjation, distribution an
marketing of natural gas. The Company operatesitaégriated business model centered in western Naw dud Pennsylvania, an area crit
to the production and transportation of natural frasn the Marcellus Shale basin. The common geddcafootprint of the Company’
subsidiaries enables them to share management, fabdities and support services across variousiriesses and pursue coordinated prc
designed to produce and transport natural gas fhrenMarcellus Shale to markets in Canada and tseaUnited States. The Company
develops and produces oil reserves, primarily iif@aia. The Company reports financial results fiee business segments.

For the quarter and nine months ended June 30, 2048 Company experienced losses of $293.1 milhad $191.7 millior
respectively. The loss for both the quarter amte mmonths ended June 30, 2045riven largely by impairment charges of $588.ifliom
($339.8 million after-tax) and $709.1 million ($489illion aftertax) recorded in the Exploration and Productiomsegt during the quart
and nine months ended June 30, 2015, respectieihe Companys Exploration and Production segment, oil and gapegrty acquisitior
exploration and development costs are capitalizetbuthe full cost method of accounting. Such caséssubject to a quarterly ceiling -
prescribed by SEC Regulation S-X Rulé@-that determines a limit, or ceiling, on the amoof property acquisition, exploration ¢
development costs that can be capitalized. Duegtufieant declines in crude oil and natural gasnowodity prices, the book value of
Companys oil and gas properties exceeded the ceiling attiM&1, 2015 as well as June 30, 2015, resultinthénimpairment charg
mentioned above. The Company expects that the balole of its oil and gas properties will also extéee ceiling at September 30, 2015
December 31, 2015, resulting in additional impaintngharges. For further discussion of the ceiliest and a sensitivity analysis conceri
changes in crude oil and natural gas commodityepreind their impact on the ceiling test, refern® Critical Accounting Estimates seci
below. For further discussion of the Company'’s &ays, refer to the Results of Operations sectidavbe

The Company continues to develop its natural gesrves in the Marcellus Shale, a Middle Devorage-geological shale format
that is present nearly a mile or more below thdaserin the Appalachian region of the United Statesluding much of Pennsylvania ¢
southern New York. The Company controls the nhgga interests associated with approximately T@Dret acres within the Marcellus St
area, with a majority of the interests held in fearying no royalty and no lease expirations. uktgas proved developed and undevel
reserves in the Appalachian region increased fra289Bcf at September 30, 2013 to 1,624 Bcf at Seper 30, 2014 The Company h
spent significant amounts of capital in this regrefated to the development of such reserves. lfnine months ended June 30, 201k
Companys Exploration and Production segment had capitpéeditures of $385.8 million in the Appalachianioeg of which $344.9 millio
was spent towards the development of the Marc8hile. The amount spent towards the developmetiteoMarcellus Shale represer
approximately 49% of the Company’s capital expands for the nine months ended June 30, 2015 .

To facilitate the flow of natural gas from the Mellos Shale, the Company continues to expand iteegag and pipelir
infrastructure in the Gathering segment and thelRip and Storage segment. For the nine monthsdejutee 30, 2015the Gathering segme
had capital expenditures of $87.2 million. The Rigeand Storage segment's capital expenditurethéonine months ended June 30, 208
$114.7 million. The amount spent towards the dgwalent of gathering and pipeline infrastructure migithe nine months endddne 30, 201
represented approximately 29% of the Company'daapipenditures.

The well completion technology referred to as hyticafracturing used in conjunction with horizonthilling continues to be debat
In Pennsylvania, where the Company is focusindyléscellus Shale development efforts, the permiténg regulatory processes seem to ¢
a balance between the environmental concerns assdawith hydraulic fracturing and the benefitsimfreased natural gas production.
potential for increased state or federal regulatibhydraulic fracturing could impact future cosfsdrilling in the Marcellus Shale and leac
operational delays or restrictions. There is atsorisk that drilling could be prohibited on cent@icreage that is prospective for the Marc
Shale. Please refer to the Risk Factors sectidineo€ompany’s 2014 Form 10-K for further discussio

From a capital resources perspective in June 2825Company issued $450.0 million of 5.20% notesidululy 2025. The notes wi
issued to enhance the Company's liquidity positiod reduce shoterm debt. Under the Company's existing indentanenants, given tl
significant impairments recorded during the ninenthe ended June 30, 2015, the Company is preclirded issuing additional longermr
unsecured indebtedness for a period of nine mdrggsning in October 2015. If the Company experésnadditional impairments of its oil &
gas properties in September 2015 and December g4 &ompany
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expects to be precluded from issuing incrementagterm debt beyond the nine month period beginnin@®atober 2015. However, t
Company expects that it could borrow under its itretilities. In addition, the 1974 indenture wdutot preclude the Company from isst
new long-term debt to replace maturing ldegm debt. On December 5, 2014, the Company eniatedan Amended and Restated Ct
Agreement that replaced the Compangkisting $750.0 million committed credit facilityith a substantially similar committed credit féyi
totaling $750.0 million that extends through Decemb, 2019. The previous committed credit faciéitended through January 6, 2017.

CRITICAL ACCOUNTING ESTIMATES

For a complete discussion of critical accountingnestes, refer to "Critical Accounting Estimateg"ltem 7 of the Company's 2C
Form 10K. There have been no material changes to thelodisre other than as set forth below. The infaionapresented below updates
should be read in conjunction with the critical @aating estimates in that Form 10-K.

Oil and Gas Exploration and Development CostsThe Company, in its Exploration and Productionnsengt, follows the full cost method
accounting for determining the book value of itsamid natural gas properties. In accordance withrhethodology, the Company is require
perform a quarterly ceiling test. Under the cegjltest, the present value of future revenues flenQompany's oil and gas reserves based
unweighted arithmetic average of the first dayhaf month oil and gas prices for each month withativelvemonth period prior to the end
the reporting period (the “ceiling”) is comparedtiwihe book value of the Compasyil and gas properties at the balance sheet tfatiee
book value of the oil and gas properties exceed<#iling, a noreash impairment charge must be recorded to redgcbdok value of the «
and gas properties to the calculated ceiling. Bbek value of the oil and gas properties exceetedceiling at March 31, 2015 as wel
June 30, 2015, resulting in cumulative impairmerarges of $709.1 million ($409.3 million after) for the nine months ended June 30, Z
The impairment charge for the quarter ended Jun@@®Ib was $588.7 million ($339.8 million after-faXhe 12month average of the first ¢
of the month price for crude oil for each monthidgrthe twelve months ended June 30, 20based on posted Midway Sunset prices,
$66.97 per Bbl. The 1&wonth average of the first day of the month price fatural gas for each month during the twelve ti®rende
June 30, 2015 , based on the quoted Henry Hub mpe# for natural gas, was $3.39 per MMBtu. (NetBecause actual pricing of 1
Companys various producing properties varies dependingheir location and hedging, the actual variousgwiteceived for such product
is utilized to calculate the ceiling, rather thhe Midway Sunset and HenryHub prices, which are only indicative of h#snth average pric
for the twelve months ended June 30, 2015 .) tifinahgas average prices used in the ceiling @sutation at June 30, 20t&ad been $1 p
MMBtu lower, the book value of the Company’s oidages properties would have exceeded the ceilingpipyoximately $837.6 million (after-
tax), which would have resulted in an additionapainment charge of $497.8 million (aftex) at June 30, 2015. If crude oil average p
used in the ceiling test calculation at June 3@520ad been $5 per Bbl lower, the book value ofGbenpanys oil and gas properties wo
have exceeded the ceiling by approximately $381lllom (aftertax), which would have resulted in an additionapaimment charge of $41
million (after-tax) at June 30, 2015. If both nafugas and crude oil average prices used in thagédest calculation at June 30, 200/&re
lower by $1 per MMBtu and $5 per Bbl, respectivehe book value of the Compasyoil and gas properties would have exceeded tiliag
by approximately $878.8 million (after-tax), whiglould have resulted in an additional impairmentrghaof $539.0 million (aftetax) at Jun
30, 2015. These calculated amounts are basedy smheprice changes and do not take into accountathgr changes to the ceiling 1
calculation, including, among others, changes §emee quantities and future cost estimates. Lapkimead, the first day of the month Mid\
Sunset price for crude oil in July 2015 was $53@8 Bbl. The first day of the month Henry Hub spate for natural gas in July 2015 v
$2.78 per MMBtu. Given these July prices, the pidkrthat prices could stay at this level in futurenths, and the expected los:
significantly higher oil and gas prices from therh@nth average that will be used in the ceiling s#sbeptember 30, 2015 and Decembe
2015, the Company expects to experience significaiing test impairments in each of those quartées a more complete discussion of
full cost method of accounting, refer to "Oil anaé<zExploration and Development Costs" under "Giiitlsccounting Estimates” in Item 7
the Company's 2014 Form 10-K.

RESULTS OF OPERATIONS
Earnings
The Company experienced a loss of $293.1 millionttie quarter ended June 30, 2@bEnpared to earnings of $64.5 million for
quarter ended June 30, 2014 he decrease in earnings is primarily the result loss recognized in the Exploration and Préidacsegmen
Lower earnings in the Gathering segment and Pipelimd Storage segment, as well as a loss in theo€de category, also contributed to

decrease. Higher earnings in the Energy Markegggnent and the Utility segment partially offsetsthelecreases.

The Company experienced a loss of $191.7 milliorttHe nine months ended June 30, 26@Mmpared to earnings of $242.0 million
the nine months ended June 30, 2014 . The dedireasenings is primarily the result of a loss mguiaed in
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the Exploration and Production segment. Lower egsin the All Other category and a loss in thepBoate category also contributed to
decrease. Higher earnings in the Pipeline and §osagment, Gathering segment, Utility segmentEmergy Marketing segment partie

offset these decreases.

The Company's earnings for the quarter and ninetimcended June 30, 2015 include maish impairment charges of $588.7 mil
($339.8 million after-tax) and $709.1 million ($489illion aftertax), respectively, recorded during the quarter mimé¢ months ended Ju
30, 2015 for the Exploration and Production segiearitand gas producing properties, as discusBedea Additional discussion of earning:
each of the business segments can be found inusi@dss segment information that follows. Notet @lh amounts used in the earni
discussions are after-tax amounts, unless otherveits.

Earnings (Loss) by Segment

Three Months Ended Nine Months Ended
June 30, June 30,
Increase Increase
(Thousands) 2015 2014 (Decrease) 2015 2014 (Decrease)
Exploration and Production $  (323,11)|% 32,42: |$ (355,53)($ (349,95H (% 87,90¢ |$ (437,86
Pipeline and Storage 17,71« 17,93¢ (220 61,86¢ 58,44 3,42¢
Gathering 6,22¢ 8,71 (2,49)) 24,25: 22,18¢ 2,06¢
Utility 5,72i 4,82¢ 901 66,55¢ 64,58¢ 1,972
Energy Marketing 1,53: 602 931 7,732 5,971 1,761
Total Reportable Segments (291,91) 64,50( (356,41) (189,54 239,09 (428,64()
All Other (28 24 (52 66 97¢ (912
Corporate (1,199 4 (1,189 (2,247 1,90¢ (4,155
Total Consolidated $ (293,13)|% 64,52( [$ (357,659($ (191,729)|% 241,980 1% (433,70)
Exploration and Production
Exploration and Production Operating Revenues
Three Months Ended Nine Months Ended
June 30, June 30,
Increase Increase

(Thousands) 2015 2014 (Decrease) 2015 2014 | (Decrease)
Gas (after Hedging) $ 105,10¢ [$ 127,497|$ (22,38%|$ 361,27 ($ 374,73¢|$ (13,46%)
Oil (after Hedging) 52,881 76,41* (23,52 161,80: 216,75( (54,94¢)
Gas Processing Plant 621 1,10C (479 2,39 3,82 (1,439
Other 78¢ (3,48¢) 4,27¢ 4,11¢ (1,18¢) 5,30¢

$ 159,40:($ 201,52!|$ (42,11H)($ 529,59(($ 594,12¢|$ (64,539
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Production Volumes

Three Months Ended Nine Months Ended
June 30, June 30,
Increase Increase
2015 2014 (Decrease) 2015 2014 | (Decrease)
Gas Production (MMcf)
Appalachia 30,83( 35,09¢ (4,26%) 104,22: 98,64( 5,581
West Coast 807 T7€ 31 2,37¢ 2,40:% (28
Total Production 31,631 35,87 (4,237) 106,59¢ 101,04: 5,55:
Oil Production (Mbbl)
Appalachia 7 6 1 22 23 @
West Coast 752 7717 (25) 2,23¢ 2,23( 4
Total Production 75¢ 783 (24) 2,25¢ 2,25 3
Average Prices
Three Months Ended Nine Months Ended
June 30, June 30,
Increase Increase
2015 2014 (Decrease) 2015 2014 | (Decrease)
Average Gas Price/Mcf
Appalachia $ 211 ($ 3.81(% 1.70($ 2.5¢ ($ 3.84 |$ (1.2¢)
West Coast $ 3.52 ($ 7.0Z |$ (3.50|% 4.3C |$ 6.8% ($ (2.59)
Weighted Average $ 2.1 |$ 3.8t |$ (1.79)|% 2.6C |$ 3.91|% (1.37)
Weighted Average After Hedging $ 3.32 ($ 3.5 [$ (0.29)|% 3.3¢ |$ 3.71 ($ (0.39)
Average Oil Price/Bbl
Appalachia $ 56.5¢ (¢  100.9: |$ (44.37)($ 62.2¢ |$ 96.7¢ |$ (34.49)
West Coast $ 52.07 |$ 101.8¢ [$ (49.76)|$ 54.4¢ |$ 99.8- |$ (45.34)
Weighted Average $ 52.12 |$ 101.8: |$ (49.70|% 54.5¢ |$ 99.7¢ |$ (45.29)
Weighted Average After Hedging $ 69.6¢ [$ 97.5¢ |$ (27.89)($ 71.72 [$ 96.1¢ |$ (24.47)

2015 Compared with 2014

Operating revenues for the Exploration and ProducBegment decreased $42.1 million for the quasteted June 30, 2015
compared with the quarter ended June 30, 2014.ptgakiction revenue after hedging decreased $2Rlidmdue to a $0.23 per Mcf decre:
in the weighted average price of gas after hedgimgj a decrease in production due to temporaryngricélated curtailments. Oil product
revenue after hedging decreased $23.5 million due%27.89 per Bbl decrease in the weighted averdge of oil after hedging coupled witl
slight decrease in production. The decrease inatipgr revenues was partially offset by a $4.3 wnillincrease in other revenue. This
largely due to the impact of mark-to-market adjuestis related to hedging ineffectiveness (mostlp@ased with certain crude oil hedges).

Operating revenues for the Exploration and Prodncsiegment decreased $64.5 million for the nineth®anded June 30, 201¢
compared with the nine months ended June 30, 2CGtdde oil production revenue after hedging de@@&54.9 million due to a $24.47
Bbl decrease in the weighted average price of ftér dnedging. Gas production revenue after heddiegreased $13.5 million as a $0.32
Mcf decrease in the weighted average price of ahgas after hedging more than offset the impaenoihcrease in gas production volume.
increase in gas production volume was largely duimdreased development within the Marcellus Skalmation, mainly in Lycoming, El
Cameron and McKean counties in Pennsylvania, whiohe than offset the impact of the temporary pgdaielated curtailments experien
during the quarters ended March 31, 2015 and JOn2@L5. Partially offsetting these decreasesav@s.3 million increase in other rever
This was largely due to the impact
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of mark-tomarket adjustments related to hedging ineffectigsr{enostly associated with certain crude oil hegigestially offset by the impa
from the receipt of settlement proceeds in fis€Hdl2related to former insurance policies that ditlrecur in the current year.

The Exploration and Production segment's lossHerdquarter ended June 30, 2015 was $323.1 milliadecrease of $355.5 milli
when compared with earnings of $32.4 million foe thuarter ended June 30, 2014. The decrease nmgsrs primarily the result of
impairment charge of $339.8 million, as discussbdva. The decrease was also attributable to lowsdecoil prices after hedging ($1
million), lower natural gas prices after hedgingt.@ million), lower natural gas production ($9.8llran), lower crude oil production ($1
million), higher operating expenses ($0.8 milli@md higher interest expense ($0.7 million). Thedase in operating expenses was largel
to an accrual for the estimated purchase of emmisallowances recorded in fiscal 2015 and highesgarel costs. The increase in inte
expense was largely due to increased borrowing faffiiates and a reduction in capitalized interdat addition, the nomecurrence of tt
reversal of a plugging and abandonment accrualrdecoin fiscal 2014 decreased earnings by $2.7amillThe plugging and abandonm
accrual recorded in fiscal 2014 related to offshmreperties that were no longer owned by the Exion and Production segment in fis
2014. These decreases in earnings were partidfigtdy the impact of lower depletion expenses @haillion) due to the impact of increa:
reserves achieved with lower finding and developmoaists per Mcfe (due to increased operating efficies), the impact of an impairm
charge recorded in the previous quarter, and Igweduction. In addition, the impact of mark+#market adjustments ($2.4 million), lov
production costs ($2.8 million) and lower incomeets ($0.9 million) helped to further offset thereags reduction. The decrease in produc
costs was largely due to decreased steam costdddower fuel prices) and well repair costs inifahia. In addition, there was a decreas
transportation costs due to the impact of productortailments in the Appalachian region. The daseein income taxes is largely due
reduction in state income taxes partially offsetthg nonrecurrence of a favorable settlement with a taxanthority that occurred in fisc
2014.

The Exploration and Production segment's loss Herrnine months ended June 30, 2015 was $350.(mili decrease of $43
million when compared with earnings of $87.9 millifor the nine months ended June 30, 2014. Theedse in earnings is primarily the re
of the cumulative impairment charge of $409.3 willi The decrease was also attributable to lowedecmil prices after hedging ($3!
million), lower natural gas prices after hedgin@Z#. million), higher production costs ($5.7 milljp higher operating expenses ($2.4 milli
the nonrecurrence of insurance settlement proceeds ret&ive014 ($1.3 million) and higher interest expe($0.6 million). The increase
production costs was largely attributable to highansportation costs associated with increasedystmn volumes transported by Midstre
Corporation. These decreases in earnings weralhaxdifset by the impact of higher natural gasdurction ($13.4 million), lower income ta
($4.0 million), the impact of mark-toarket adjustments ($4.3 million), higher crudepsdduction ($0.2 million) and lower depletion erpe:
($14.1 million) due to the impact of increased rese achieved with lower finding and developmergte@er Mcfe (due to increased opere
efficiencies) and the impact of an impairment clkargcorded in the previous quarter. The decreaseame tax expense was largely due
reduction in state income taxes partially offsetthg impact of a favorable settlement with a taxaughority that occurred in fiscal 2014,
addition, the nomecurrence of the plugging and abandonment acemlthe deferred state income tax adjustment redoim fiscal 201
increased fiscal 2015 earnings by $0.6 million &d million, respectively. During the quarter edddarch 31, 2014, the New York fis
year 201-2015 Executive Budget legislation was signed iai@, Iwhich included a reduction of the corporaterte. However, as a resull
increasing Appalachian production in Pennsylvatiia,Company also remeasured its accumulated défstate income taxes, which led tc
overall increase in tax expense in fiscal 2014.

Pipeline and Storage

Pipeline and Storage Operating Revenues

Three Months Ended Nine Months Ended
June 30, June 30,

Increase Increase

(Thousands) 2015 2014 (Decrease) 2015 2014 | (Decrease)
Firm Transportation $ 50,55 |$ 50,14: |$ 411|$ 163,77(|$ 158,58( ($ 5,19(
Interruptible Transportation 65€ 70¢ (53 2,181 2,05: 134
51,20¢ 50,85: 35¢ 165,95 160,63: 5,32¢

Firm Storage Service 17,51 17,13 38: 53,15 52,78 36€
Interruptible Storage Service — 7 ) 3 10 @)
Other 12z 54¢€ (429 1,74¢ 2,86: (1,119
$ 68,84 ($ 68,53t ($ 31C ($ 220,86 |% 216,29.|% 4,57(
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Pipeline and Storage Throughput

Three Months Ended Nine Months Ended
June 30, June 30,
Increase Increase
(MMcf) 2015 2014 (Decrease) 2015 2014 | (Decrease)
Firm Transportation 155,81 158,61 (2,800 572,45: 575,25: (2,800
Interruptible Transportation 3,10¢ 99¢ 2,101 8,83: 3,77¢ 5,05¢
158,92: 159,61° (699) 581,28 579,03: 2,25k

2015 Compared with 2014

Operating revenues for the Pipeline and Storagmeegincreased $0.3 million for the quarter endat 330, 201%s compared wi
the quarter ended June 30, 201Zhe increase was primarily due to an increaseaoih transportation ($0.4 million) and storageviee
revenues ($0.4 million), partially offset by a degse in other revenues of $0.4 million. The ingeda transportation revenues was largely
to demand charges for transportation service frapp Corporatiors Mercer Expansion Project, which was placed iniserin the currel
year's first quarter. This increase to transpiomarevenues was partially offset by a decreasevwenue as a result of Empire renegotic
certain longterm contracts for transportation service from Bast Canadian border, on the original Empire liffee increase in storage sen
revenues was primarily due to an Open Season Suppiporation held for additional capacity. Pariatiffsetting these increases we
decrease in other revenues of $0.4 million duedea@ease in gas processed for others.

Operating revenues for the Pipeline and Storagmeegincreased $4.6 million for the nine monthseshdune 30, 201&s compare
with the nine months ended June 30, 20Irhe increase was primarily due to an increadeainsportation revenues of $5.3 million, parti
offset by a decrease in other revenues of $1.liomillThe increase in transportation revenues wagely due to demand charges
transportation service from Supply Corporat®Mercer Expansion Project, which was placed imiserin November 2014. Also contribut
to the increase in transportation revenues wadiaddl non-expansion revenue as a result of both steort-term and longerm contracts fc
transportation service from various Open SeasopplgLCorporation has held. Partially offsetting gshencreases was a decrease in ca
revenues of $0.8 million (reported as a part ofeottevenue in the table above). Cashout revenwesanpletely offset by purchased
expense and as a result have no impact on earnings.

Transportation volume for the quarter ended June28@5 decreased by 0.7 Bcf from the prior yeadartpr. For thenine month
ended June 30, 2015 , transportation volume inecthyg 2.3 Bcf from the prior year's ningenth period. The increase in transportation vo
for the ninemonth period primarily reflects the impact of theetder Expansion Project being placed in service meMt contracts f
transportation service. Volume fluctuations gergrdb not have a significant impact on revenuea assult of the straight fixedariable rat
design utilized by Supply Corporation and Empire.

The Pipeline and Storage segment’s earnings foquiaeter ended June 30, 204Bre $17.7 million, a decrease of $0.2 million w
compared with earnings of $17.9 million for the qeaended June 30, 2014The decrease in earnings is primarily due tananease i
depreciation expense ($0.4 million) attributablénmremental depreciation expense related to ptojbat were placed in service within the
year. An increase in property taxes of $0.2 milliprimarily attributable to increased assessmexiss, contributed to the decrease in earn
These earnings decreases were largely offset bgah@ngs impact of higher transportation and gi@n&venues of $0.5 million, as discus
above.

The Pipeline and Storage segment’s earnings fonitie months ended June 30, 201&re $61.9 million, an increase of $3.5 mill
when compared with earnings of $58.4 million foe thine months ended June 30, 201%he increase in earnings is primarily due tc
earnings impact of higher transportation and s®nmayenues of $3.7 million, as discussed abovepowd with an increase in the allowa
for funds used during construction (equity compdhperh $1.5 million. The increase in the allowanae funds used during constructior
mainly due to capital costs incurred during theenmonths ended June 30, 2015 related to variouansign projects currently unt
construction, in addition to the Mercer Expansionjé&ct, which was under construction and placesdervice during the first quarter of fis
2015. These earnings increases were partially tdffsen increase in depreciation expense ($0.8amjlland an increase in property taxes (
million). The increase in depreciation expense atiibutable to incremental depreciation expenksed to projects that were placed in ser
within the last year. The increase in property sawas attributable to increased assessments.
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Gathering

Gathering Operating Revenues

Three Months Ended Nine Months Ended
June 30, June 30,
Increase Increase
(Thousands) 2015 2014 (Decrease) 2015 2014 | (Decrease)
Gathering 16,74¢ |$ 18,74( |$ (1,999 58,54 |$ 48,54 |$ 10,00(
Processing and Other Revenues 12¢ 34: (217) 361 772 (417)
16,87 |$ 19,08 |$ (2,209 58,90: ($ 49,31 ($ 9,58¢
Gathering Volume
Three Months Ended Nine Months Ended
June 30, June 30,
Increase Increase
2015 2014 (Decrease) 2015 2014 | (Decrease)
Gathered Volume - (MMcf) 30,64¢ 35,27: (4,629 106,69! 97,24( 9,45°¢

2015 Compared with 2014

Operating revenues for the Gathering segment destde®2.2 million for the quarter ended June 30528 compared with the qua
ended June 30, 2014. This decrease was largeliodueecrease in gathering revenues driven by Bef.@ecrease in gathered volume (du
a decrease in Seneca production). The overalledserin gathered volume was largely due to a 5f2dBcrease in gathered volume
Midstream Corporation’s Trout Run Gathering Syst@rout Run) and a 4.0 Bcf decrease in gatheredmelon Midstream Corporation’
Covington Gathering System (Covington) partiallfsef by a 4.9 Bcf increase in gathered volume odskieam Corporation's Clerm:
Gathering System (Clermont), which was placed mise in July 2014. Most of the decrease in gatther@ume is attributable to a decreas
Seneca's Marcellus Shale production, primarily iog@ and Lycoming counties in Pennsylvania, larghlg to the impact of pricing rela
curtailments during the quarter ended June 30, 2015

Operating revenues for the Gathering segment isere&9.6 million for the nine months ended June28A5 as compared with 1
nine months ended June 30, 2014. This increasdargasly due to an increase in gathering revenueemliby a 9.5 Bcf increase in gathe
volume combined with higher gathering rates. Therall increase in gathered volume was largely ttua 12.4 Bcf increase in gathe
volume on Clermont, which was placed in serviceluily 2014, and an 8.8 Bcf increase in gatheredmelon Trout Run. The increase
gathered volume is attributable to an increaseeane8a's Marcellus Shale production, primarily ircauping, Elk, Cameron and McKe
counties in Pennsylvania. These increases in gadharlume were partially offset by a 10.8 Bcf dasein gathered volume on Covington
to a decline in Seneca's Marcellus Shale produdtitine Covington area of Tioga County, Pennsylaani

The Gathering segmeastearnings for the quarter ended June 30, 2015 $&&million, a decrease of $2.5 million when cemga
with earnings of $8.7 million for the quarter endithe 30, 2014. The decrease in earnings is mdimyto the earnings impact of loy
gathering revenues ($1.4 million), due to lowerhgatd volumes (as discussed above), and highemmdax expense ($0.7 million). 1
increase in income tax expense was largely dueetintpact of the provision-to-return adjustments.

The Gathering segmestearnings for the nine months ended June 30, 2@t6 $24.3 million, an increase of $2.1 million w
compared with earnings of $22.2 million for theenmonths ended June 30, 2014. The increase imgaris mainly due to the earnings img
of higher gathering revenues ($6.2 million) andéowterest expense ($0.7 million). These werdalbr offset by higher depreciation expe
($2.5 million), higher income tax expense ($1.2lioml) and higher operating expenses ($1.1 millichie significant growth of Trout Run &
Clermont is primarily responsible for the revenunel @perating expense variations. During the quameled March 31, 2015, the Comp
recorded londived asset impairment charges related to its gaipdacilities at Midstream Corporation's Tione§&athering System, whic
combined with greater plant balances, lead to amease in depreciation expense. The increase mmeactax expense was due to
aforementioned provision-to-return adjustments lsigtier state income taxes.
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Utility

Utility Operating Revenues

Three Months Ended Nine Months Ended
June 30, June 30,
Increase Increase

(Thousands) 2015 2014 (Decrease) 2015 2014 (Decrease)
Retail Sales Revenues:

Residential $ 74,87: 101,13¢ |$ (26,264 436,00t |$ 536,52 |$ (100,52)

Commercial 8,64 13,20 (4,560 56,701 72,53 (15,82¢)

Industrial 337 51C (173 2,38¢ 3,39( (1,009

83,85! 114,85( (30,997 495,10: 612,45: (117,35)

Transportation 26,54 28,10¢ (1,56¢€) 122,65: 129,71¢ (7,065

Off-System Sales — 1,93¢ (1,939 11,77 19,04¢ (7,276

Other 2,22( 2,517 (297) 14,19: 7,207 6,98¢

$ 112,61¢ 147,41 |$ (34,799|% 643,71¢|$ 768,42¢|$ (124,70)

Utility Throughput

Three Months Ended Nine Months Ended
June 30, June 30,
Increase Increase
(MMcf) 2015 2014 (Decrease) 2015 2014 | (Decrease)
Retail Sales:
Residential 8,28 8,82¢ (539 56,31" 56,47: (15%)
Commercial 1,14z 1,23¢ (96) 8,23¢ 8,351 (11¢)
Industrial 34 12 46 31¢€ 377 (62)
9,46: 10,05: (58¢9) 64,87( 65,20" (337)
Transportation 13,99: 14,84: (84¢) 68,50¢ 70,18¢ (1,679
Off-System Sales — 52t (525) 3,781 4,33¢ (54¢)
23,45¢ 25,41¢ (1,962) 137,16t 139,73( (2,569
Degree Days
Percent Colder (Warmer) Than
Three Months Ended June 30, Normal 2015 2014 Normé&! Prior Year?
Buffalo 91z 77€ 841 (14.71% (7.5)%
Erie 871 72¢ 797 (16.9% (8.5)%
Nine Months Ended June 30,
Buffalo 6,45t 6,89¢ 6,951 6.C% (0.8%
Erie 6,02 6,53¢ 6,62¢ 8.E% (1.9%

@ Percents compare actual 2015 degree days to ndegete days and actual 2015 degree days to aftib2gree day

2015 Compared with 2014

Operating revenues for the Utility segment decreé&3.8 million for the quarter ended June 30, 2&845ompared with the qual
ended June 30, 2014. This decrease largely rdsiutien a $31.0 million decrease in retail gas sate®nues, a $1.9 million decrease in off
system sales revenue and a $1.6 million decreasarnaportation revenues. The decrease in retaif@eenues is mostly due to a decrea
the cost of gas sold (per Mcf) coupled with lowelwmes due to warmer weather. During the quartdeddune 30, 2015, the Company dic
engage in off-system sales as it took advantadmar priced gas
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in the Appalachian basin relative to the price a$ g@riginating from the Gulf of Mexico area, whigduced the opportunity for offysten
sales. Due to profit sharing with retail customeb® margins resulting from offystem sales are minimal. The decrease in trarsjmo
revenues was due to a 0.8 Bcf decrease in throaghguto warmer weather.

Operating revenues for the Utility segment decre&k24.7 million for the nine months ended JuneZ85 as compared with |
nine months ended June 30, 2014. This decreagelyaresulted from a $117.4 million decrease iritelas sales revenues, a $7.3 mil
decrease in ofsystem sales, and a $7.1 million decrease in toategon revenues. These were partially offset k§y7&@ million increase
other revenues. The decrease in retail gas revesmesstly due to a decrease in the cost of gas(pelr Mcf) coupled with lower volumes ¢
to warmer weather. The decrease in off-system saldse to market conditions that have continuegetiuce the price at which offrstem ge
could be sold and the opportunity for off-systens gales. Due to profit sharing with retail custosnéne margins resulting from afftsten
sales are minimal. The decrease in transportagganues was due to a 1.7 Bcf decrease in throughputo slightly warmer weather. 1
increase in other revenues was largely due to alaggy adjustment recorded during fiscal 2015 ¢ocognize an undemellection fron
customers of a New York State regulatory assessmacrease in an accrual for an estimated earsingring refund provision (pursuan
the terms of the most recent settlement with thé®’SE&), and an increase in capacity release reveAsesresult of a colder than normal wii
during fiscal 2014, the demand for capacity relsasereased as contracts for Distribution Corporasi fiscal 2015 capacity were be
executed. Subsequently, the rates paid and regu#tirenues for capacity releases increased in 28d% compared to fiscal 2014.

The Utility segmeng earnings for the quarter ended June 30, 2015 $&femillion, an increase of $0.9 million when quamed witl
earnings of $4.8 million for the quarter ended J8Ae2014. This increase was largely due to a #il@cfease in income tax expense lar
attributable to provision-to-return adjustments.

The impact of weather variations on earnings in Wity segment’s New York rate jurisdiction is tigated by that jurisdictios’
weather normalization clause (WNC). The WNC in Néark, which covers the eighttonth period from October through May, has h
stabilizing effect on earnings for the New Yorkergairisdiction. In addition, in periods of cold#gran normal weather, the WNC benefits
Utility segments New York customers. For the quarter ended JOn2CL5, the WNC increased earnings by approxim&@l1 million, as th
weather was warmer than normal. For the quartdeénJune 30, 2014, the WNC reduced earnings byozippately $0.2 million, as tl
weather was colder than normal during April and N2&g4.

The Utility segmens earnings for the nine months ended June 30, 2@1& $66.6 million, an increase of $2.0 million whempare
with earnings of $64.6 million for the nine mon#rsded June 30, 2014. This increase was largelyad$®.7 million of regulatory adjustme
(discussed above) and a $1.0 million increase fitwnearnings impact of higher capacity releasemes® (discussed above). These incre
were partially offset by the earnings impact of2a3bmillion increase in operating expenses (largklg to operating costs associated witt
planned replacement of the Utility segment’s lega@inframe systems).

For the nine months ended June 30, 2015, the WNQcesl earnings by approximately $2.5 million, as weather was colder tr

normal. For the nine months ended June 30, 20BAWNC reduced earnings by approximately $3.0 omllias the weather was colder 1
normal.

Energy Marketing

Energy Marketing Operating Revenues

Three Months Ended Nine Months Ended
June 30, June 30,
Increase Increase
(Thousands) 2015 2014 (Decrease) 2015 2014 | (Decrease)
Natural Gas (after Hedging) $ 22,79¢ ($ 46,41 |$ (23,616($ 143,49!|$ 244,23(|$ (100,73
Other — — — 54 43 11
$ 22,79¢ |$ 46,41* ($ (23,616 | 143,54¢|$ 244,27:|$ (100,729
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Energy Marketing Volume

Three Months Ended Nine Months Ended
June 30, June 30,
Increase Increase
2015 2014 (Decrease) 2015 2014 | (Decrease)
Natural Gas — (MMcf) 8,28¢ 8,93( (641) 40,21°¢ 45,84¢ (5,639

2015 Compared with 2014

Operating revenues for the Energy Marketing segrdenteased $23.6 million for the quarter ended 30n&015as compared wi
the quarter ended June 30, 2014 . Operating reefur the Energy Marketing segment decreased $I@dlion for thenine months endt
June 30, 2015 as compared with the nine monthsdehda®e 30, 2014 . The decrease for the quarteniaednonth period is primarily due tc
decline in gas sales revenue due to a lower avenacre of natural gas period over period and aekes in volume sold to retail customers.

The Energy Marketing segment’s earnings for thertguanded June 30, 20i%ere $1.5 million, an increase of $0.9 million w
compared with earnings of $0.6 million for the geaended June 30, 2014This increase in earnings was largely attribletab higher margi
of $1.0 million. The increase in margin largelyleefs higher average margins per Mcf, a reductiopipeline capacity reservation charges
to the turn back of certain storage and transportatapacity, and an increase in the benefit ther@nMarketing segment realized from
contracts for storage capacity.

The Energy Marketing segment’s earnings for the mrmonths ended June 30, 2@i&re $7.7 million, an increase of $1.7 million w
compared with earnings of $6.0 million for the nmenths ended June 30, 2014 his increase in earnings was largely attribletab highe
margin of $1.9 million. The increase in margin kelsgreflects a reduction in pipeline capacity regaéion charges due to the turn back of ce
storage and transportation capacity, higher avemsagins per Mcf, and an increase in the beneditEhergy Marketing segment realized f
its contracts for storage capacity. These increasgs partially offset by slightly lower margin asgted with unbilled revenue. The Ene
Marketing segment began recording unbilled reveamgt related gas costs during the quarter endedniimre31, 2013. Prior to that quar
Energy Marketing segment revenues and related psechgas costs had been recorded when billedtingsin a onemonth lag. As a result
eliminating the onewnonth lag, revenues and related gas costs foritteemonths ended June 30, 2014 reflected ten marfithstivity wherea
the revenue and related gas costs for the ninehea@mtded June 30, 2015 reflect nine months ofictiv

Corporate and All Other
2015 Compared with 2014

Corporate and All Other operations recorded a ¢dskl.2 million for the quarter ended June 30, 2QXBnpared to earnings of |
than $0.1 million for the quarter ended June 3Q,42@&arnings primarily decreased as the resuliglidr income tax expense for the que
ended June 30, 2015 compared with the quarter ehded30, 2014.

For the nine months ended June 30, 2015, CorparateAll Other operations had a loss of $2.2 milliandecrease of $5.1 milli
when compared with earnings of $2.9 million for thiee months ended June 30, 2014. Earnings decrg@asearily due to the norecurrenc
of a $3.6 million death benefit gain on life insoca proceeds recognized during the quarter endedi\&d, 2014, which was recorded in O
Income. A $0.6 million decrease in margin from gade of standing timber (including certain timbarnspage tracts by Senesdand an
timber division) further decreased earnings. InitEmit earnings were decreased by the impact didrigncome tax expense of $1.0 million
the nine months ended June 30, 2015 compared tdrthenonths ended June 30, 2014.

Interest Expense on Long-Term Debt (amounts belowra pre-tax amounts)

Interest on long-term debt increased $0.1 million the quarter ended June 30, 2015 as comparedthétiquarter endedune 3(
2014 . This increase was due to additional l®rga debt being issued during the quarter. The Gmyissued $450 million of 5.20% note:
June 2015. This increase was largely offset byrtipact of higher capitalized interest (mostly Migsim Corporation) during the quarter er
June 30, 2015 compared to the quarter ended Jyrg®30. For the nine months ended June 30, 20f&est on londgerm debt decreased $
million as compared with the nine months ended J8®e2014. This decrease was due to an increasapitalized interest (mostly
Midstream Corporation) for the nine months endate 20, 2015 compared to the nine months ended3WriZ014. This decrease was part|
offset by an increase to interest due to addititorag-term debt being issued in June 2015 (discliabeve).
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CAPITAL RESOURCES AND LIQUIDITY

The Company’s primary sources of cash during timesnionth period ended June 30, 2015 consisted of pashided by operatir
activities and proceeds from the issuance of lemgytdebt. The Company’s primary source of casinduhe ninemonth period ended Ju
30, 2014 consisted of cash provided by operatiniyifes. These sources of cash were supplemenyedeb proceeds from the issuanc
common stock for both the nine months ended Jun@@06 and June 30, 2014, including the issuana®iginal issue shares for the Dir
Stock Purchase and Dividend Reinvestment Plan.

Operating Cash Flow

Internally generated cash from operating activitiessists of net income available for common staclusted for nomash expense
non-cash income and changes in operating assetg@ahiliies. Noncash items include depreciation, depletion and &radion, impairment ¢
oil and gas producing properties, deferred inccames and stock-based compensation.

Cash provided by operating activities in the Utiliind Pipeline and Storage segments may vary sulaha from period to peria
because of the impact of rate cases. In the Usktyment, supplier refunds, over- or undrevered purchased gas costs and weather me
significantly impact cash flow. The impact of weattton cash flow is tempered in the Utility segmeiNew York rate jurisdiction by its WN
and in the Pipeline and Storage segment by thigstriixed-variable rate design used by Supply @oation and Empire.

Because of the seasonal nature of the heating dassin the Utility and Energy Marketing segmengsenues in these segments
relatively high during the heating season, prinyaitile first and second quarters of the fiscal yaad receivable balances historically incr
during these periods from the receivable balant&gptember 30.

The storage gas inventory normally declines dutivgfirst and second quarters of the fiscal year iarreplenished during the th
and fourth quarters. For storage gas inventorpwaued for under the LIFO method, the current cbséplacing gas withdrawn from storag
recorded in the Consolidated Statements of Incomdeaareserve for gas replacement is recorded i€tmsolidated Balance Sheets unde
caption "Other Accruals and Current Liabilitiestich reserve is reduced as the inventory is regiedis

Cash provided by operating activities in the Exalimm and Production segment may vary from periogeriod as a result of chan
in the commodity prices of natural gas and crudeasi well as changes in production. The Comparss usrious derivative financ
instruments, including price swap agreements atdda contracts in an attempt to manage this ersrgymodity price risk.

Net cash provided by operating activities total@d26 million for the nine months ended June 3052@& decrease of $13.0 mill
compared with $725.6 million provided by operateaxtivities for the nine months ended June 30, 200 decrease in cash providec
operating activities reflects lower cash providgdolperating activities in the Exploration and Prctibn segment and the Corporate cate(
The decrease is partially offset by an increaseaish provided by operating activities in the Utilgegment and Gathering segment.
decrease in the Exploration and Production segiseimarily due to lower cash receipts from crwileand natural gas production as a re
of lower crude oil and natural gas prices. The el@se in the Corporate category is primarily duthéoreceipt of life insurance proceeds du
the quarter ended March 31, 2014. The increashenUtility segment is primarily due to the timinfj gas cost recovery and the timinc
receivable collections. Lastly, the increase in®@sthering segment is primarily a result of anéase in Seneca's Marcellus Shale produt
which has resulted in higher gathering revenugiseafrout Run and Clermont gathering systems.
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Investing Cash Flow

Expenditures for Londrived Assets

The Company’s expenditures for long-lived assetaléd $704.9 million during the nine months endadeJ30, 2015and $664.
million for the nine months ended June 30, 20T%hese amounts include accounts payable and attaldities related to capital expenditu
and will differ from capital expenditures shown e Consolidated Statement of Cash Flows. Theynataded in subsequent Consolid:
Statement of Cash Flows when they are paid. Tile tzelow presents these expenditures:

Total Expenditures for Long-Lived Assets
Nine Months Ended June 30, Increase
(Millions) 2015 2014 (Decrease)
Exploration and Production:

Capital Expenditures $ 437.2 @ $ 444.c @ $ (7.0
Pipeline and Storage:

Capital Expenditures 1145 @ 64.¢ @ 49.¢
Gathering:

Capital Expenditures 87.2 @ 93.2 @ (6.0)
Utility:

Capital Expenditures 65.2 @ 60.¢ @ 4.4
All Other:

Capital Expenditures 03 ® 0.6 @ (0.3

$ 704.¢ $ 664.( $ 40.¢

@ At June 30, 2015 capital expenditures for the Exploration and Bobidn segment, the Pipeline and Storage segntenGathering segment and the Utility segment ire
$64.3 million, $28.0 million, $21.4 million and $Bmillion, respectively, of accounts payable ancraed liabilities related to capital expenditurég. September 30, 2014
capital expenditures for the Exploration and Préidacsegment, the Pipeline and Storage segmeniGéteering segment and the Utility segment inclugigd.1 million
$28.1 million, $20.1 million and $8.3 million, resgtively, of accounts payable and accrued liabsitielated to capital expenditures.

@  AtJune 30, 2014 capital expenditures for the Exploration and Bmtidn segment, the Pipeline and Storage segnienGathering segment and the Utility segment irexd
$101.3 million, $13.4 million, $16.3 million and $4million, respectively, of accounts payable andraed liabilities related to capital expenditurég.September 30, 2013
capital expenditures for the Exploration and Préidancsegment, the Pipeline and Storage segmenGaligering segment and the Utility segment includsgl5 million, $5.
million, $6.7 million and $10.3 million, respectiyeof accounts payable and accrued liabilitieater to capital expenditures.

Exploration and Production

The Exploration and Production segment capital edjteres for the nine months ended June 30, 20dre primarily well drilling an
completion expenditures and included approxime$885.8 million for the Appalachian region (inclugi$344.9 million in the Marcellus Sh.
area) and $51.6 million for the West Coast regidhese amounts included approximately $155.4 milipent to develop proved undevelc
reserves.

The Exploration and Production segment capital edjteres for the nine months ended June 30, 2044 primarily well drilling an
completion expenditures and included approximz$8§1.9 million for the Appalachian region (includi368.0 million in the Marcellus Sh.
area) and $62.5 million for the West Coast regi®hese amounts included approximately $145.1 milspent to develop proved undevelc
reserves.

Pipeline and Storage

The Pipeline and Storage segment capital experdifior the nine months ended June 30, 20df mainly for expenditures relatec
Supply Corporation's Northern Access 2015 Proj&26(3 million), Supply Corporation's Westside Exgian and Modernization Proje
($26.3 million), Empire and Supply Corporation'ss€arora Lateral Project ($24.3 million) and Suppbrporation's Mercer Expansion Pro
($5.1 million). In addition, the Pipeline and Stgeasegment capital expenditures for the nine moetided June 30, 201&so includ
additions, improvements and replacements to thlgssats transmission and gas storage systems. Theitpagbithe Pipeline and Stora
capital expenditures for the nine months ended 30n€2014were mainly related to additions, improvements, aeplacements to tt
segment’s transmission and gas storage systemssmahcluded $17.3 million spent on the Mercer &xgon Project.

37




Table of Contents

In light of the growing demand for pipeline capgdidb move natural gas from new wells being drilled\ppalachia —specifically ir
the Marcellus and Utica Shale producing areaSupply Corporation and Empire are actively pursigageral expansion projects and pa
for preliminary survey and investigation costs, ethiare initially recorded as Deferred Charges on @onsolidated Balance Sheet.
offsetting reserve is established as those pretigiisurvey and investigation costs are incurredclwheduces the Deferred Charges bal
and increases Operation and Maintenance ExpentisoBonsolidated Statement of Income. The Compawgws all projects on a quarte
basis, and if it is determined that it is highlypbable that the project will be built, the reseiveeversed. This reversal reduces Operatiot
Maintenance Expense and reestablishes the oripmlahce in Deferred Charges. After the reversathef reserve, the amounts remai
Deferred Charges until such time as capital expgereli for the project have been incurred and digtssithat are necessary to get
construction project ready for its intended useiarprogress. At that point, the balance is trametkfrom Deferred Charges to Construc
Work in Progress, a component of Property, Pladt Bguipment on the Consolidated Balance SheetofAline 30, 2015 the total amoul
reserved for the Pipeline and Storage segmentlgpnary survey and investigation costs was $7.Hioni.

Supply Corporation and Empire are moving forwarthwor have recently completed, several projecsgied to move anticipat
Marcellus and Utica production gas to other intgestpipelines and to markets beyond the Supply @atipn and Empire pipelil
systems. Projects where the Company has begurake significant investments of preliminary survewy anvestigation costs and/or wh
shipper agreements have been executed are desbsloea

In 2011, Supply Corporation concluded an Open Se&sdncrease its capability to move gas northterLine N system and deli
gas to a new interconnection with Tennessee Gadiep(“TGP”) at Mercer, Pennsylvania, a poolingnpeecently established at Tennessee
Station 219 (“Mercer Expansion Project'$upply Corporation executed a service agreemehtRédinge Resources for 105,000 Dth per da
of the project capacity, for service which begarv&ber 1, 2014. The cost estimate is $34.2 millainyhich $30.1 million is for expansi
and $4.1 million is for replacement. Supply Coggiam constructed the required 3,550 horsepowebpwpifpression at Mercer, and replaced
miles of 24" pipeline, both under its FERC blankettificate authorization. As of June 30, 2Q1&pproximately $32.8 million has been sj
on the Mercer Expansion Project, all of which isliled in Property, Plant and Equipment on the Glistested Balance Sheet at June 30, 201t

On January 18, 2013, Supply Corporation conclude®jpen Season to further increase its capacityawengas north and south on
Line N system to Texas Eastern Transmission, LEET'CO”) at Holbrook and TGP at MercerWestside Expansion and Moderniza
Project”). Supply Corporation received its FERC 7(c) certtiican March 2, 2015 and executed two service ageatsrior all 175,000 Dth p
day of project capacity, for service expected tgithdy November 2015. The Westside Expansion andédvhization Project facilities inclu
the replacement of approximately 23.3 miles of gije with 24”pipe and the addition of 3,550 horsepower of cosgon at Mercer. Tl
cost estimate is $86.0 million, of which $44.9 roifl is related to expansion and the remainder iisréplacement. As of June 30, 2015
approximately $31.1 million has been capitalize€agastruction Work in Progress for the Westsidedbgion and Modernization Project.

Supply Corporation and TGP have jointly developepr@ect that will combine expansions on both pipelsystems, providing
seamless transportation path from T&B0O0 Line in the Marcellus fairway to the Trans&de Pipeline delivery point at Niagara. Su
Corporation has offered 140,000 Dth per day of capan its system to TGP under a lease, from lisliurg Station for redelivery to TGP
East Eden, New York (“Northern Access 2015"). Teject will provide Seneca Resources, T&&achor shipper, with an outlet to prem
Dawn-indexed markets in Canada, for Seneca Resouraash@ht Area Marcellus production. The Northern @gx 2015 project involves 1
construction of a new 15,400 horsepower compreststion in Hinsdale, New York and a 7,700 horsepaadelition to its compressor stat
in Concord, New York, for service expected dommence in November 2015. Supply Corporation &@dP received their FERC 7
certificates on February 27, 2015 and have exediedapacity Lease agreement. The cost estimathiddNorthern Access 2015 projec
$66 million. As of June 30, 2015pproximately $37.4 million has been capitalizsdConstruction Work in Progress for the Northeotes
2015 project.

Supply Corporation and Empire have been workinghvBeneca Resources to develop a project which wowlde significar
prospective Marcellus production from Seneca ReasmsirWestern Development Area at Clermont to an iEmijmterconnection wil
TransCanada Pipeline at Chippawa (“Northern Ac@€4$”). Similar to the Northern Access 2015 project, thigjgct would provide an out
to premium Dawrindexed markets in Canada and to the TGP line sgrthe U.S. Northeast, all in late calendar year620'he Norther
Access 2016 project involves the construction opragimately 99.7 miles of 24pipeline and approximately 27,500 horsepowe
compression on the two systems. The preliminary esmate for the Northern Access 2016 projec$453 million. Supply Corporatic
Empire and Seneca Resources executed anchor shiggements for 350,000 Dth per day of firm tramsion delivery capacity to Chippa
and 140,000 Dth per day of firm transportation cityeo a new interconnection with TGP's 200 Linethis project. On July 24, 2014, Sug
Corporation and Empire initiated the FERC NEPA flieg process on this project and both partiesdik joint FERC 7(b) and 7(c) applical
in early March 2015. As of June 30, 201&pproximately $7.4 million has been spent to wtiné Northern Access 2016 project. The Com,
has
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determined it is highly probable that the projedt lae built. Accordingly, previous reserves hawseh reversed and the project costs have
reestablished as a Deferred Charge on the Consadidalance Sheet.

On August 12, 2013, Empire concluded an Open Seaéfaming for the first time naotice transportation and storage services tc
and existing shippers on the Empire pipeline syst&mpire and Rochester Gas & Electric (‘RG&E”), fme’s largest LDC connected marl
executed a precedent agreement to convert all Q@Dsh per day of its standard firm transportasenvices to naiotice service, including 3
Bcf of nonotice storage service. The new services will \RG&E with a superior flexible delivery serviegth daily and seasonal lo
balancing capabilities and greater access to Masaupplies. In addition, Empire executed a pene agreement with New York St
Electric and Gas for 14,816 Dth per day of trantgiimm capacity and a third agreement with Distitru Corporation for the remaining 34,¢
Dth per day of project capacity, providing both LO®ith increased access to Marcellus supplies.pfogct would require Empire to constr
a 17.2 mile, 12" and 16" pipeline and an intercatioa between Empire’s pipeline system and SupmgpGrations system at Tuscarora, N
York. It would also require Empire to modify its Kieeld compressor station and require Supply Caapon to construct approximately 1,:
horsepower of compression at its Tuscarora comprestation (“Tuscarora Lateral Project"hupply Corporation concluded an Open Se
and has awarded to Empire the necessary storageeseunder a lease agreement. Empire and Supplyo€ation began the FERC piigag
process on April 12, 2013, and both companies fitedir FERC 7(c) applications in March 2014. Erapand Supply Corporation receive
FERC certificate on March 10, 2015. Both partiegehexecuted the Capacity Lease and Empire has exksarvice agreements with all tt
of its project shippers. The cost estimate forThecarora Lateral Project is $60.0 million. AsJohe 30, 2015 approximately $26.0 millic
has been capitalized as Construction Work in Pssgfer the Tuscarora Lateral Project.

Empire is developing an expansion of its systent thauld allow for the transportation of approximgt250,000 Dth per day
additional Marcellus supplies from Millennium Piped at Corning or from new interconnections in Eo@ounty, Pennsylvania,
TransCanada Pipeline and the TGP 200 Line (“Ceiiitaja County Extension”)n addition, the connection to Supply Corporatifforaed by
the Tuscarora Lateral Project could allow those ddis supplies to be sourced from other partsupip/ Corporation. Such a configurat
would likely involve facility investments on the gy Corporation system as well. The preliminargtoestimate for the Central Tioga Cot
Extension is $114 million to $150 million dependiag requested receipt points. As of June 30, 2043proximately $0.3 million has be
spent to study the Central Tioga County Extensiajept, all of which has been included in preliminaurvey and investigation charges
has been fully reserved for at June 30, 2015 .

Gathering

The majority of the Gathering segment capital exiitenes for the nine months ended June 30, 20&8& for the construction
Midstream Corporatiols’ Clermont Gathering System, as discussed beldve. majority of the Gathering segment capital exganes for th
nine months ended June 30, 2014 were for the aantigtn of Midstream Corporatios’Clermont Gathering System and to build comprt
stations on Midstream Corporation’s Trout Run GatfieSystem.

NFG Midstream Clermont, LLC, a wholly owned subaigli of Midstream Corporation, is building an exigaggathering system wi
compression in the Pennsylvania counties of McK&linand Cameron. The preliminary cost estimatetiercontinued buildout is anticipa
to be in the range of $250 million to $500 millioAs of June 30, 2015 approximately $185.2 million has been spent am @lermon
Gathering System, including approximately $86.1liatil spent during the nine months ended June 3@5.28Il of which is included
Property, Plant and Equipment on the Consolidatgdrize Sheet at June 30, 2015 .

NFG Midstream Trout Run, LLC, a wholly owned sulisig of Midstream Corporation, continues to devekspTrout Run Gatherir
System in Lycoming County, Pennsylvania. The Tieuh Gathering System was initially placed in seniit May 2012. The current syst
consists of approximately 40 miles of backbone amfleld gathering pipelines and two compressottiats. As of June 30, 2015the
Company has spent approximately $163.0 millionasts related to this project, all of which is irddal in Property, Plant and Equipmen
the Consolidated Balance Sheet at June 30, 2015 .

Utility

The majority of the Utility segment capital expendes for the nine months ended June 30, 2015 ane 30, 2014vere made fc
replacement of mains and main extensions, as wdtrathe replacement of service lines. The capitpenditures for theine months endkt
June 30, 2015 and June 30, 2014 also include $a®i&n and $13.0 million, respectively, relatedtte replacement of the Utility segment’
customer information system, which is scheduledet@laced in service in the fall of 2015.
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Project Funding

The Company has been financing the Pipeline anth§osegment and Gathering segment projects medtiabove, as well as 1
Exploration and Production segment capital expenet, with cash from operations and both shortlangterm borrowings. In addition, t
Company issued additional long-term debt in Jung52® enhance its liquidity position, including theduction of shorterm debt. Goin
forward, while the Company expects to use cashamland cash from operations as the first meafisaricing these projects, the Comp
may issue short-term debt as necessary during 265 to help meet its capital expenditures ne&tis. level of shorterm borrowings wi
depend upon the amounts of cash provided by opegtivhich, in turn, will likely be impacted by nal gas and crude oil prices combi
with production from existing wells.

The Company continuously evaluates capital exparatitand potential investments in corporationstneaships, and other busin
entities. The amounts are subject to modificatmmadpportunities such as the acquisition of ativacbil and gas properties, natural gas stc
facilities and the expansion of natural gas trassion line capacities. While the majority of capeapenditures in the Utility segment
necessitated by the continued need for replacearhtupgrading of mains and service lines, the ntadaiof future capital expenditures
other investments in the Company’s other businegments depends, to a large degree, upon markeitioois.

Financing Cash Flow

Consolidated shorterm debt decreased $85.6 million when comparirgglthlance sheet at June 30, 2015 to the balanet a
September 30, 2014. The maximum amount of sieont- debt outstanding during the nine months eddee 30, 2015 was $260.8 million.
Company continues to consider short-term debt fsting of shortterm notes payable to banks and commercial papeimportant source
cash for temporarily financing capital expendityrgas-instorage inventory, unrecovered purchased gas costsgin calls on derivati
financial instruments, exploration and developmegenditures, other working capital needs and meeay of longterm debt. Fluctuations
these items can have a significant impact on theuamand timing of shotierm debt. At June 30, 2015, the Company did nee hen)
outstanding commercial paper or short-term notgslpa to banks.

On December 5, 2014, the Company entered into aendled and Restated Credit Agreement with a syradichtl4 banks. Tt
agreement replaced the Company's previous $750i@rméommitted credit facility with a substantialsimilar facility totaling $750.0 millior
The new facility extends through December 5, 2at® Company also has a number of individual uncdtadhior discretionary lines of cre
with certain financial institutions for general porate purposes. Borrowings under the uncommiitezs [of credit are made at competi
market rates. The uncommitted credit lines are aablte at the option of the financial institutionsdaare reviewed on an annual basis.
Company anticipates that its uncommitted linesretlit generally will be renewed or substantiallglezed by similar lines.

The total amount available to be issued under tbmganys commercial paper program is $500.0 million. AbelB80, 2015, tt
commercial paper program was backed by the Amerdhell Restated $750.0 million syndicated committeztlitrfacility. Under the ne
committed credit facility, the Company agreed thatdebt to capitalization ratio would not exceé8 at the last day of any fiscal qua
through December 5, 2019. At June 30, 2015, the f2onyis debt to capitalization ratio (as calculated unther facility) was .48. Tt
constraints specified in the committed credit faciivould have permitted an additional $2.07 biflim short-term and/or longgrm debt to
outstanding (further limited by the indenture comets discussed below) before the Company’s detdpdalization ratio exceeded .65.

If a downgrade in any of the Compasycredit ratings were to occur, access to the cawiaigpaper markets might not be poss
However, the Company expects that it could borroen its credit facilities or rely upon other lidity sources, including cash provided
operations.

The Company’s Amended and Restated $750.0 millamroitted credit facility, like the one it replacaaso contains a crosiefaul
provision whereby the failure by the Company orsignificant subsidiaries to make payments undbBeroborrowing arrangements, or
occurrence of certain events affecting those dbleerowing arrangements, could trigger an obligatimmepay any amounts outstanding ui
the committed credit facility. In particular, a eggnent obligation could be triggered if (i) the Gmuamy or any of its significant subsidiaries f
to make a payment when due of any principal orésteon any other indebtedness aggregating $40li@mor more or (ii) an event occurs t
causes, or would permit the holders of any othdelitedness aggregating $40.0 million or more teseasuch indebtedness to become
prior to its stated maturity. As of June 30, 20the, Company did not have any debt outstanding utheecommitted credit facility.

On June 25, 2015, the Company issued $450.0 midifdh20% notes due July 15, 2025. After deductinderwriting discounts ai
commissions, the net proceeds to the Company amouat$445.7 million. The holders of the notes meyuire the Company to repurch
their notes at a price equal to 101% of the prialcgmount in the event of a change in control and a
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ratings downgrade to a rating below investment grddhe proceeds of this debt issuance were usegefweral corporate purposes, incluc
the reduction of short-term debt.

None of the Company’s long-term debt at June 3@526hd 2014 had a maturity date within the folloyviwelve-month period.
The Company’s embedded cost of long-term debt w8 and 5.58% at June 30, 2015 and June 30, 2éspkctively.

Under the Company’s existing indenture covenarttsluae 30, 2015, the Company is precluded fromirigsadditional longerrr
unsecured indebtedness for a period of nine mdyggining in October 2015 as a result of impairmeritts oil and gas properties recogn
during the nine months ended June 30, 2015, asisied above. The 1974 indenture would not preclbdeCompany from issuing ni
indebtedness to replace maturing debt. If the Comgxperiences additional impairments of its oill @as properties in September 2015
December 2015, the Company, under its 1974 indenexpects to be precluded from issuing incremdotajterm debt beyond the ni
month period beginning in October 2015. Howevee, @ompany expects that it could borrow under igslitifacilities. The Company's pres
liquidity position is believed to be adequate ttisfg known demands. Please refer to the Criticet@unting Estimates section above fi
sensitivity analysis concerning commodity priceraies and their impact on the ceiling test.

The Company’s 1974 indenture pursuant to which Cb&gllion (or 4.7%) of the Company'’s lortgrm debt (as of June 30, 2015)"
issued, contains a crodsfault provision whereby the failure by the Compao perform certain obligations under other borirgy
arrangements could trigger an obligation to regay debt outstanding under the indenture. In pdaiica repayment obligation could
triggered if the Company fails (i) to pay any sahled principal or interest on any debt under ameptndenture or agreement or (ii) to perf
any other term in any other such indenture or agess, and the effect of the failure causes, or dqarmit the holders of the debt to cause
debt under such indenture or agreement to becomerilor to its stated maturity, unless cured onedi

OFF-BALANCE SHEET ARRANGEMENTS

The Company has entered into certaintifance sheet financing arrangements. These fimar@crangements are primarily opera
leases. The Comparsytonsolidated subsidiaries have operating ledisesnajority of which are with the Exploration aRcbduction segme
and Corporate operations, having a remaining leasenitment of approximately $51.5 million. Thesades have been entered into for the
of compressors, drilling rigs, buildings, metersl ather items and are accounted for as operataggte

OTHER MATTERS

In addition to the legal proceedings disclosedarnt R, Iltem 1 of this report, the Company is inved in other litigation and regulatc
matters arising in the normal course of busind$wese other matters may include, for example, gegtie claims and tax, regulatory or o
governmental audits, inspections, investigation®tber proceedings. These matters may involves statl federal taxes, safety, complic
with regulations, rate base, cost of service anghased gas cost issues, among other things. Wisitee normatourse matters could hav
material effect on earnings and cash flows in thargrly and annual period in which they are rest)\they are not expected to che
materially the Company's present liquidity positiolor are they expected to have a material adwffeet on the financial condition of t
Company.

During the nine months ended June 30, 201f%e Company contributed $18.0 million to its Retient Plan and $1.9 million to
VEBA trusts and 401(h) accounts for its other pesirement benefits. In the remainder of 2015, Glmenpany expects its contributions to
Retirement Plan to be in the range of zero to $aililon. In the remainder of 2015the Company expects to contribute $0.1 milliorit$
VEBA trusts and 401(h) accounts.

Market Risk Sensitive Instruments

On July 21, 2010, the Dodd-Frank Act was signed iatv. The Dodd-Frank Act includes provisions tetbto the swaps and over-the
counter derivatives markets. Certain provisionstted DoddFrank Act related to derivatives became effectiudy J16, 2011, but oth
provisions related to derivatives have or will beeoeffective as federal agencies (including the CRarious banking regulators and the S
adopt rules to implement the law. Among other gkinthe Dodd-rank Act (1) regulates certain participants in sieaps markets, includi
new entities defined as “swap dealers” and “majaays participants,” (2) requires clearing and exdeamnading of certain swaps that the CF
determines must be cleared, (3) requires repoeirdjrecordkeeping of swaps, and (4) enhances ti€GFenforcement authority, includi
the authority to establish position limits on datives and increases penalties for violations ef@@mmodity Exchange Act. For purpose
the Dodd-Frank Act, under rules adopted
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by the SEC and/or CFTC, the Company believes tiridlifies as a non-financial end user of deriegij that is, as a ndimancial entity the
uses derivatives to hedge or mitigate commercs#l rNevertheless, other rules that are being dpeel could have a significant impact on
Company. For example, the CFTC has imposed nuraeegistration, swaps documentation, business avndeporting, and recordkeep
requirements on swap dealers and major swap pgEtits, which frequently are counterparties to themg@anys derivative hedgir
transactions. Similarly, the CFTC and various bagkregulators have proposed rules that would regsiwap dealers and major S\
participants subject to their jurisdiction to complith certain obligations relating to capitalizatiand the collection of initial and variat
margin from certain counterparties, although theen¢ proposals do not mandate the collection ofgmarom counterparties that qualify
nonfinancial end users, such as the Company. Regardfethe final capital and margin rules, concemmais that swap dealers and m
swap participants will pass along their increasestcstemming from the final and proposed rulesutin higher transaction costs and price
other direct or indirect costs. In addition, white Company expects to be exempt from the Doddi=#ati s requirement that certain swap:
cleared and traded on exchanges or swap execwwmiitiés, the cost of entering into a nerehange cleared swap that is available ¢
exchange cleared swap may be greater. The Bogldk Act may also increase costs for derivativergkeeping, reporting, documentat
position limit compliance, and other complianceysm parties to materially alter the terms of deiweacontracts; cause parties to restruc
certain derivative contracts; reduce the availpbitif derivatives to protect against risks that @@mpany encounters or to optimize as
reduce the Company'’s ability to monetize or restriecexisting derivative contracts; and increage@ompanys exposure to less creditwor
counterparties, all of which could increase the @any’s business costs. The Company continues to mahiése developments but car
predict the impact the Dodd-Frank Act may ultimatehve on its operations.

In accordance with the authoritative guidance &ir ¥alue measurements, the Company has identibetdin inputs used to recogr
fair value as Level 3 (unobservable inputs). Thedl& derivative net assets relate to crude oilpsagreements used to hedge forecasted
at a specific location (southern California). Thentpanys internal model that is used to calculate fairueabpplies a historical ba
differential (between the sales locations and NYNMHEXa forward NYMEX curve because there is nobavard curve specific to this sa
location. The Company does not believe that tirevidue recorded by the Company would be signifigadifferent from what it expects
receive upon settlement.

The Company uses the crude oil swaps classifiedeasl 3 to hedge against the risk of declinicgmmodity prices and not
speculative investments. Gains or losses relatédese Level 3 derivative net assets (including raaluction for credit risk) are deferred u
the hedged commodity transaction occurs in accaslavith the provisions of the existing guidance derivative instruments and hedg
activities. The Level 3 derivative net assets amido $2.5 million at June 30, 20B5d represent 0.4% of the Total Net Assets shoviraim |
Item 1 at Note 2 — Fair Value Measurements at 30n&015 .

The increase in the net fair value asset of theeL&\positions from October 1, 2014 to June 30,5204s shown in Part I, Item 1
Note 2, was attributable to a decrease in the catitynprice of crude oil (at the aforementioned sdlecation) relative to the swap pri
during that period. The Company believes that tHagevalues reasonably represent the amounts tttetCompany would realize ug
settlement based on commaodity prices that wereeptest June 30, 2015 .

The accounting rules for fair value measurementsdisclosures require consideration of the impacomperformance risk (includil
credit risk) from a market participant perspeciivehe measurement of the fair value of assetsliabdities. At June 30, 2015the Compan
determined that nonperformance risk would have aterial impact on its financial position or resufsoperation. To assess nonperformi
risk, the Company considered information such as applicable collateral posted, master nettingragements, and applied a markeatse:
method by using the counterparty (for an asseti@Company’s (for a liability) credit default sveamtes.

For a complete discussion of market risk sensitigeruments, refer to "Market Risk Sensitive Instants" in Item 7 of the Compan
2014 Form 10-K. There have been no subsequentialatkanges to the Company’s exposure to markktsgnsitive instruments.

Rate and Regulatory Matters
Utility Operation

Delivery rates for both the New York and Pennsylaativisions are regulated by the statespective public utility commissions ¢
typically are changed only when approved througiracedure known as a “rate casAlthough neither division has a rate case on Bk
below for a description of other rate proceedinffscding the New York division. In both jurisdiotis, delivery rates do not reflect the reco

of purchased gas costs. Prudeitigurred gas costs are recovered through operatfoautomatic adjustment clauses, and are coll
primarily through a separately-stated “supply clkamn the customer bill.
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New York Jurisdiction

Customer delivery rates charged by Distribution fooations New York division were established in a rate ordsued o
December 21, 2007 by the NYPSC. In connection wittefficiency and conservation program, the ratieioapproved a revenue decoup
mechanism. The revenue decoupling mechanism “déesiuggvenues from throughput by enabling the Compargotiect from small volurr
customers its allowed margin on average weathenaliwed usage per customer. The effect of the igvelecoupling mechanism is to rer
the Company financially indifferent to throughp@tcdeases resulting from conservation.

Following negotiations and other proceedings, ondb&ber 6, 2013, Distribution Corporation filed areeement, also executed by
Department of Public Service and intervenors, editen existing rates through, at a minimum, Septen®@e 2015. Although customer ra
were not changed, the parties agreed that the edlonite of return on equity would be set, for ratkimg purposes, at 9.1%. Follow
conventional practice in New York, the agreemerthatizes an “earnings sharing mechanism” (‘ESMrhe ESM distributes earnings ab
the allowed rate of return as follows: from 9.5%lt5%, 50% would be allocated to shareholders,588d will be deferred for the benefit
customers; above 10.5%, 20% to shareholders andw8D%e deferred for the benefit of customers.eTdgreement further authorizes,
rates reflect, an increase in Distribution Corpords pipeline replacement spending by $8.2 million year of the agreement. The agreet
contains other terms and conditions of service #natcustomary for settlement agreements recepfiyoaed by the NYPSC. A $7.5 milli
($4.9 million aftertax) refund provision was passed back to ratepajuniag 2014 after the NYPSC approved the settlérmgreement witho
modification in an order issued on May 8, 2014. &lgeecement also states that nothing in the agreepneciudes the parties from meetin
discuss extending the agreement on mutually adskeptarms, and presenting such extension to the 3/ Pr approval. On May 22, 20:
Distribution Corporation filed with the NYPSC a No# of Impending Settlement Discussions stating Hedtlement discussions would
scheduled in the near future, and that such dismussnight include, among other things, the posséitension of the agreement on mutt
acceptable terms. Settlement discussions, whiceruddPSC regulations must remain confidential, hesmenced.

Pennsylvania Jurisdiction

Distribution Corporatiors current delivery charges in its Pennsylvaniasgliction were approved by the PaPUC on Novembs
2006 as part of a settlement agreement that bee#festive January 1, 2007.

Pipeline and Storage

Supply Corporation currently does not have a rase®n file with the FERC. A rate settlement appdoby the FERC on August
2012 requires Supply Corporation to make a genatal filing no later than January 1, 2016. Suppbrporation is currently involved
discussions that may lead to the extension ofdbtitement. Supply Corporation is not barred frding a general rate case before such da
at any time.

Empire also does not have a rate case currentfijeowith the FERC, but is not subject to any reguient to make any future gens
rate filing. Empire is also not barred from filiaggeneral rate case at any time.

Environmental Matters

The Company is subject to various federal, statk lanal laws and regulations relating to the pritecof the environment. TI
Company has established procedures for the onguialyiation of its operations to identify potengalvironmental exposures and comply \
regulatory requirements.

For further discussion of the Company's environmleexposures, refer to Iltem 1 at Note 6Gemmitments and Contingencies ur
the heading “Environmental Matters.”

Legislative and regulatory measures to addressatdinroshange and greenhouse gas emissions are guyaiases of discussior
implementation. In the United States, these effortéude legislative proposals and EPA regulatiahshe federal level, actions at the ¢
level, and private party litigation related to greeuse gas emissions. While the U.S. Congresdrbiastime to time considered legislat
aimed at reducing emissions of greenhouse gasemyr€s has not yet passed any federal climate ehlagislation and we cannot pre:
when or if Congress will pass such legislation @amavhat form. In the absence of such legislatittre EPA is regulating greenhouse
emissions pursuant to the authority granted ty ithe federal Clean Air Act. For example, in Ai2012, the EPA adopted rules which res
emissions associated with oil and natural gasimtyill In January 2015, the EPA announced its interfitirther build upon its April 2012 rule
proposing new rules regulating greenhouse emidsam new oil and gas emissions sources. Compliavitte these rules will not materia
change the Company’s ongoing
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emissionstmiting technologies and practices, and is notezted to have a significant impact on the Compdnyaddition, the U.S. Congre
has from time to time considered bills that woutdablish a cap-anttade program to reduce emissions of greenhousesgahe Compal
currently complies with California cap-atiide guidelines, which increases the Companysaf@nvironmental compliance in its Explorai
and Production segment operations. Legislatioregulation that restricts carbon emissions couldeiase the Compars/cost of environment
compliance by requiring the Company to install reguipment to reduce emissions from larger facditi@d/or purchase emission allowan
International, federal, state or regional climabarge and greenhouse gas measures could alsoatedtlyerwise negatively affect efforts
obtain permits and other regulatory approvals wilgard to existing and new facilities, or imposediidnal monitoring and reportii
requirements. Climate change and greenhouse gésiugs, and incentives to conserve energy oralnative energy sources, could .
reduce demand for oil and natural gas. But letitsiecor regulation that sets a price on or otheewestricts carbon emissions could also be
the Company by increasing demand for natural gesause substantially fewer carbon emissions peoBheat generated are associated
the use of natural gas than with certain alterfiats such as coal and oil. The effect (materiaia@) on the Company of any new legislativ
regulatory measures will depend on the particutavigions that are ultimately adopted.

New Authoritative Accounting and Financial Reporting Guidance

For discussion of the recently issued authoritagiweounting and financial reporting guidance, rédeitem 1 at Note 1 —Summary ¢
Significant Accounting Policies under the headiigiv Authoritative Accounting and Financial Repagti@uidance.”

Safe Harbor for Forward-Looking Statements

The Company is including the following cautionatgtement in this Form 1Q-to make applicable and take advantage of the
harbor provisions of the Private Securities LitigatReform Act of 1995 for any forwatldoking statements made by, or on behalf of
Company. Forwardeoking statements include statements concerniranspl objectives, goals, projections, strategiesjréu events
performance, and underlying assumptions and ottséersents which are other than statements of fgatofacts. From time to time, t
Company may publish or otherwise make availablesdod-looking statements of this nature. All sucbhsaquent forwardboking statement
whether written or oral and whether made by or ehdlf of the Company, are also expressly qualifigdhese cautionary statements. Ce
statements contained in this report, includinghwaitt limitation, statements regarding future praspeplans, objectives, goals, projecti
estimates of oil and gas quantities, strategigsiréuevents or performance and underlying assumgticapital structure, anticipated cay
expenditures, completion of construction projeptsjections for pension and other postirement benefit obligations, impacts of the autm)
of new accounting rules, and possible outcomegigétion or regulatory proceedings, as well asesteents that are identified by the use o
words “anticipates,” “estimates,” “expects,” “foasts,” “intends,” “plans,” “predicts,” “projects,”believes,” “seeks,” “will,” “may,” anc
similar expressions, are “forward-looking staterséas defined in the Private Securities Litigationdef Act of 1995 and accordingly invol
risks and uncertainties which could cause actusllt® or outcomes to differ materially from thos@mressed in the forwarndoking statement
The Companys expectations, beliefs and projections are expteBsgood faith and are believed by the Comparilyaiee a reasonable ba
but there can be no assurance that managesnexpectations, beliefs or projections will resultbe achieved or accomplished. In additic
other factors and matters discussed elsewherenhéhei following are important factors that, in tiew of the Company, could cause ac
results to differ materially from those discussedhe forward-looking statements:

” o ”ou "o LIS LI "o

1. Factors affecting the Compasyability to successfully identify, drill for andquuce economically viable natural gas and oil me=x
including among others geology, lease availabititie disputes, weather conditions, shortagesaydebr unavailability of equipme
and services required in drilling operations, ifisignt gathering, processing and transportatiopacéy, the need to obt:
governmental approvals and permits, and compliantteenvironmental laws and regulations;

2. Impairments under the SEull cost ceiling test for natural gas and ofleeves
3. Changes in the price of natural gas ot

4. Changes in laws, regulations or judicial interptietss to which the Company is subject, includingsth involving derivatives, taxi
safety, employment, climate change, other envirortelematters, real property, and exploration anadpction activities such
hydraulic fracturing;

5. Governmental/regulatory actions, initiatives andgeedings, including those involving rate casesdwhddress, among other thir
target rates of return, rate design and retainéaralegas), environmental/safety requirements|iatii relationships, industry structt
and franchise renewal;

44




Table of Contents

10.
11.
12.

13.
14,
15.

16.
17.

18.
19.

20.

21.

hereof.

Item 3.

Iltem 4.

Changes in price differential between similar qitee® of natural gas or oil at different geograplucations, and the effect of st
changes on commodity production, revenues and defieampipeline transportation capacity to or frontls locations;

Other changes in price differentials between singlaantities of natural gas or oil having differguiality, heating value, hydrocark
mix or delivery date;

Financial and economic conditions, including tvailability of credit, and occurrences affectifig Companys ability to obtai
financing on acceptable terms for working capitapital expenditures and other investments, inolydiny downgrades in t
Company’s credit ratings and changes in interdesrand other capital market conditions;

The cost and effects of legal and administratiant against the Company or activist shareholdepeigns to effect changes at
Company;

Uncertainty of oil and gas reserve estim:
Significant differences between the Compamybjected and actual production levels for natyaa or oil

Delays or changes in costs or plans with respe@ampany projects or related projects of other camgs, including difficulties «
delays in obtaining necessary governmental appspyarmits or orders or in obtaining the cooperatib interconnecting facilit
operators;

Changes in demographic patterns and weather consl
Changes in the availability, price or accountirgatment of derivative financial instrumel

Changes in economic conditions, including glpbational or regional recessions, and theirctfts the demand for, and customers
ability to pay for, the Company’s products and &=y,

The creditworthiness or performance of the gamy’s key suppliers, customers and counterpa

Economic disruptions or uninsured losses resuftiogn major accidents, fires, severe weather, nhtlisasters, terrorist activities, a
of war, cyber attacks or pest infestation;

Significant differences between the Compamybjected and actual capital expenditures anchtipg expense

Changes in laws, actuarial assumptions, tterdst rate environment and the return on plan/mssets related to the Company’
pension and other post-retirement benefits, whashaffect future funding obligations and costs plaah liabilities;

Increasing health care costs and the resudfiiegt on health insurance premiums and on thigatdn to provide other posétiremen
benefits; or

Increasing costs of insurance, changes in coveradéhe ability to obtain insuran

The Company disclaims any obligation to update forward{ooking statements to reflect events or circumstanafter the da

Quantitative and Qualitative Disclosures Adout Market Risk

Refer to the "Market Risk Sensitive Instrumenttiem in ltem 2 — MD&A.

Controls and Procedures

Evaluation of Disclosure Controls and Procedures

The term "disclosure controls and procedures” findd in Rules 13a-15(e) and 188{e) under the Exchange Act. These rules

to the controls and other procedures of a comphay dre designed to ensure that information reduinebe disclosed by a company in
reports that it files or submits under the ExchaAgeis recorded, processed, summarized and reparithin the time periods specified in
SEC's rules and forms. Disclosure controls and proeeslinclude, without limitation, controls and prdoees designed to ensure
information required to be disclosed is accumulaiad communicated to the compasiyhanagement, including its principal executive
principal financial officers, as appropriate toosll timely decisions regarding required disclosuféhe Company's management, including
Chief Executive Officer and Principal Financial ©#r, evaluated the effectiveness of the Compatligdosure controls and procedures ¢
the end of the period covered by this report. Bagmn that evaluation, the Company's Chief Exgeuflfficer and Principal Financial Offic
concluded that the Company's disclosure contralspgacedures were effective as of June 30, 2015 .
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Changes in Internal Control Over Financial Reporting

There were no changes in the Company’s internarabover financial reporting that occurred durithg quarter endedune 30, 201
that have materially affected, or are reasonakBlyito materially affect, the Company’s internahtrol over financial reporting.

Part Il. Other Information

Item 1. Legal Proceedings

For a discussion of various environmental and othatters, refer to Part I, Item 1 at Note 6Gemmitments and Contingencies,
Part I, Item 2 - MD&A of this report under the héagl“Other Matters — Environmental Matters.”

For a discussion of certain rate matters involMimgNYPSC, refer to Part |, Item 1 of this repdrNate 9 — Regulatory Matters.

Iltem 1A. Risk Factors

The risk factors in Item 1A of the Company’s 201gtrR 10-K, as amended by Item 1A of Part 1l of tten®any's Form 1@ for the
quarter ended March 31, 2015, have not materiddgnged other than as set forth below. The rislofagbresented below supersede the
factors having the same captions in the 2014 Fd+ and should otherwise be read in conjunction aithof the risk factors disclosed in -
2014 Form 10-K and the March 31, 2015 Form 10-Q.

The Company is dependent on capital and credit metskto successfully execute its business strategies

The Company relies upon short-term bank borrowicgsymercial paper markets and longem capital markets to finance cag
requirements not satisfied by cash flow from operst The Company is dependent on these capitatesto provide capital to its subsidia
to fund operations, acquire, maintain and devel@pgrties, and execute growth strategies. The ahilitly and cost of credit sources may
cyclical and these capital sources may not remaaiiable to the Company. Turmoil in credit marketay make it difficult for the Company
obtain financing on acceptable terms or at allforking capital, capital expenditures and otherestments, or to refinance maturing dek
favorable terms. These difficulties could adversaefject the Company's growth strategies, operatiand financial performance. T
Company's ability to borrow under its credit fae# and commercial paper agreements, and itstyahdiissue longerm debt under i
indentures, depend on the Company's compliance itgitbbligations under the facilities, agreememd adentures. Under the Company’
1974 indenture, at June 30, 2015, the Companyeslymted from issuing additional loigrm unsecured indebtedness for a period of
months beginning in October 2015 as a result ofrthEirments of its oil and gas properties recogaiduring the nine months ended Jun
2015. If the Company experiences additional impairta of its oil and gas properties in Septembes28id December 2015, the Comp
expects to be precluded from issuing incrementajterm debt beyond the nine month period beginnin@dtober 2015. The 1974 indent
would not preclude the Company from issuing nevgierm debt to replace maturing long-term debt.

In addition, the Company's shderm bank loans are in the form of floating ratétder debt that may have rates fixed for very ¢
periods of time, resulting in exposure to interas¢ fluctuations in the absence of interest ratdging transactions. The cost of lotegm deb!
the interest rates on the Company's stemtz bank loans and the ability of the Companyssué commercial paper are affected by its
credit ratings published by S&P, Moody's Investsesvice, Inc. and Fitch Ratings. A downgrade inGloenpany's credit ratings could incre
borrowing costs and negatively impact the avaiighdf capital from banks, commercial paper pur@rasnd other sources.

Financial accounting requirements regarding explotian and production activities are expected to néigaly affect the Company
profitability.

The Company accounts for its exploration and prbdaocactivities under the full cost method of acoting. Each quarter, t
Company must perform a "ceiling test" calculatioamparing the level of its unamortized investmenbil and natural gas properties to
present value of the future net revenue projectetbe recovered from those properties according évhatds prescribed by the SEC
determining present value, the Company usesn@@th average prices for oil and natural gas (basedirst day of the month prices ¢
adjusted for hedging). If, at the end of any quaiiee amount of the unamortized investment excéleelsiet present value of the projer
future cash flows, such investment may be consilareébe "impaired," and the full cost accountintgesurequire that the investment mus
written down to the calculated net present valugchSan instance would require the Company to reizegan immediate expense in 1
quarter, and its earnings would be reduced. Depgnati the magnitude of any decrease in averagegttisat charge could be material. Fol
quarter ended March 31, 2015, the Company recodrazaretax impairment charge on its oil and natural gagperties of $120.3 million. F
the quarter ended June 30, 2015, the Company rizeatja pre-tax impairment charge on its oil andiredtgas properties of $588.7

46




Table of Contents

million. Given the potential that oil and naturalsgprices could stay at low levels in future mon#ml the expected loss of significantly hig
prices from the 12nonth average that will be used in the ceiling s#sfeptember 30, 2015 and December 31, 2015, dhegpénhy expects
experience significant ceiling test impairmentgath of those quarters.

The Company's need to comply with comprehensivanptex, and the sometimes unpredictable enforcemehgovernment regulatior
may increase its costs and limit its revenue growdtich may result in reduced earnings.

While the Company generally refers to its Utilitggenent and its Pipeline and Storage segment &sedgsalated segments,” there
many governmental regulations that have an impactlmost every aspect of the Company's busineEsésting statutes and regulations r
be revised or reinterpreted and new laws and régok may be adopted or become applicable to thep@aoy, which may increase
Company's costs or affect its business in waysttea€Company cannot predict.

In the Company's Utility segment, the operation®wtribution Corporation are subject to the juiisibn of the NYPSC, the PaPl
and, with respect to certain transactions, the FER@® NYPSC and the PaPUC, among other things,oappthe rates that Distributi
Corporation may charge to its utility customerso3é approved rates also impact the returns thatilRRison Corporation may earn on
assets that are dedicated to those operationsstifitiition Corporation is required in a rate predg to reduce the rates it charges its u
customers, or to the extent Distribution Corporatis unable to obtain approval for rate increasemfthese regulators, particularly wi
necessary to cover increased costs (including dbstsmay be incurred in connection with governrakitvestigations or proceedings
mandated infrastructure inspection, maintenangemacement programs), earnings may decrease.

In addition to their historical methods of utilitggulation, both the PaPUC and NYPSC have estaulisbmpetitive markets in whi
customers may purchase gas commodity from unregllaiarketers, in addition to utility companies. d&letompetition for gas commod
service does not pose an acute competitive thoediktribution Corporation because in both jurisiins it recovers its cost of service thro
delivery rates and charges, and not through ank-uaron the gas commodity purchased by its custon@rsr the longer run, however, r
design changes resulting from further customer atign to marketer service ("unbundling”) can expasities such as Distributic
Corporation to stranded costs and revenue erosithreiabsence of compensating rate relief.

Both the NYPSC and the PaPUC have instituted pringe for the purpose of promoting conservationenérgy commoditie
including natural gas. In New York, Distribution @oration implemented a Conservation Incentive Rmogthat promotes conservation
efficient use of natural gas by offering customelbates for higlefficiency appliances, among other things. Thenntf conservation ai
efficiency programs is to reduce customer usageatfiral gas. Under traditional volumetric rategjueed usage by customers resuli
decreased revenues to the Utility. To prevent regarosion caused by conservation, the NYPSC apgdravrevenue decoupling mechani
that renders Distribution Corporation's New Yorkisiion financially indifferent to the effects of meervation. In Pennsylvania, althoug
generic statewide proceeding is pending, the PaR&aiCnot yet directed Distribution Corporation tqplement conservation measures. If
NYPSC were to revoke the revenue decoupling mesham a future proceeding or the PaPUC were to tag@l@onservation program withe
revenue decoupling mechanism or other changes ten dasign, reduced customer usage could decreaseues, forcing Distributic
Corporation to file for rate relief. If Distributio Corporation were unable to obtain adequate mtefy its financial condition, results
operations and cash flows would be adversely aftect

In New York, aggressive generic statewide prograraated under the label of efficiency or conseorationtinue to generate a siz:
utility funding requirement for state agencies thdininister those programs. Although utilities anthorized to recover the cost of efficie
and conservation program funding through spectakrand surcharges, the resulting upward pressuceisiomer rates, coupled with increz
assessments and taxes, could affect future tolerforctraditional utility rate increases, espegidfl natural gas commodity costs were
increase.

The Company is subject to the jurisdiction of tHeRE with respect to Supply Corporation, Empire aathe transactions perforn
by other Company subsidiaries, including Senecatribution Corporation and NFR. The FERC, amongpthings, approves the rates
Supply Corporation and Empire may charge to thatural gas transportation and/or storage custoriiéiesse approved rates also impaci
returns that Supply Corporation and Empire may earthe assets that are dedicated to those opgsafarsuant to the petition of a custa
or state commission, or on the FERC's own initgtihe FERC has the authority to investigate wheBtupply Corporation's and Empire's
are still "just and reasonable" as required by N@@A, and if not, to reduce those rates prospectiviél Supply Corporation or Empire
required in a rate proceeding to reduce the ratgsarges its natural gas transportation and/@agéocustomers, or if either Supply Corpore
or Empire is unable to obtain approval for rataéases, particularly when necessary to cover iseckaosts, Supply Corporation's or Emp
earnings may decrease. The FERC also possesséficaignpenalty authority with respect to violat®rof the laws and regulations
administers. Supply Corporation, Empire and, to ektent subject to FERC jurisdiction, the Comparmjtser subsidiaries are subject to
FERC's penalty authority. In addition, the FERCrebses jurisdiction over the construction and opernaof facilities used in interstate ¢
transmission. Also, decisions of Canadian regusasorch as the National Energy

47




Table of Contents

Board and the Ontario Energy Board could affectviability and profitability of Supply Corporatioand Empire projects designed to trans
gas from New York into Ontario.

In January 2012, President Obama signed into l@wvPipeline Safety, Regulatory Certainty, and Joba@on Act. The legislatic
increases civil penalties for pipeline safety vimas and addresses matters such as pipeline dapragention, automatic and remote
controlled shubff valves, excess flow valves, pipeline integrihanagement, documentation and testing of maximuawable operatin
pressure, and reporting of pipeline accidents. [Egislation requires the Pipeline and Hazardousekias Safety Administration (PHMSA)
issue or revise certain regulations and to congadbus reviews, studies and evaluations. In aolgitPHMSA in August 2011 issued
Advance Notice of Proposed Rulemaking regardinglpip safety. As described in the notice, PHMSAdssidering regulations regardi
among other things, the designation of additiorighltonsequence areas along pipelines, minimuminezgants for leak detection syste
installation of emergency flow restricting devicesid revision of valve spacing requirements. In N2®15, PHMSA issued a Notice
Proposed Rulemaking regarding proposed amendmemregtilations involving plastic pipe used in nakgas systems. As described in
Notice, PHMSA is considering amendments to regategtiprimarily concerning the incorporation of trimgkand traceability provisions, des
factor for polyethylene pipe, more stringent meatairfitting requirements and expanded use of aetteermoplastic pipe material. In additi
in July 2015, PHMSA issued two additional Noticés?ooposed Rulemaking, one to require expandeaiisgcess flow valves for natural
utilities and the other concerning proposed chargesiles primarily concerning pipeline incidenttifioations, operator qualifications a
pipeline flow reversals. Unrelated to these safattiatives, the EPA in April 2010 issued an Advanblotice of Proposed Rulemak
reassessing its regulations governing the use @tdbdtion in commerce of PCBs. The EPA had prigdchat it would issue a Notice
Proposed Rulemaking by April 2013, but it has nohal so. If as a result of these or similar new lawsegulations the Company inc
material costs that it is unable to recover fullyough rates or otherwise offset, the Companyaniifal condition, results of operations,
cash flows would be adversely affected.

In the Company 's Exploration and Production segmerious aspects of Seneca's operations arectubjeegulation by, amol
others, the EPA, the U.S. Fish and Wildlife Seryibe U.S. Forestry Service, the Bureau of Land &g@ment, the PaDEP, the Pennsylv
Department of Conservation and Natural Resourdes,Division of Oil, Gas and Geothermal Resourceshef California Department
Conservation; the California Department of Fish &vittlife, the Oil and Gas Conservation Divisiontbe Kansas Corporation Commiss
and in some areas, locally adopted ordinances. Aidtrative proceedings or increased regulationHmsé or other agencies could lea
operational delays or restrictions and increasg@ese for Seneca.

Iltem 2. Unreqistered Sales of Equity Securities ahUse of Proceeds

On April 1, 2015, the Company issued a total 0D8,6nregistered shares of Company common stodk twos-employee directors
the Company then serving on the Board of Directérthe Company, 600 shares to each such directodu@e 11, 2015, the Company iss
132 unregistered shares of Company common stodéseph N. Jaggers, who joined the Board that daynasmemployee director. All of the
unregistered shares were issued under the Comp20§% NonEmployee Director Equity Compensation Plan as @lacthnsideration for su
directors’ services during the quarter ended Jine2B15. These transactions were exempt from registratiotler Section 4(a)(2) of t
Securities Act of 1933, as transactions not invava public offering.

Issuer Purchases of Equity Securities

Total Number of Shares Maximum Number of
Purchased as Part of| Shares That May Yet B
Publicly Announced | Purchased Under Shar|

Total Number of Shares Average Price Paid pef Share Repurchase Plans Repurchase Plans or

D

¢

Period Purchased Share or Programs Programs®
Apr. 1 - 30, 2015 627 $63.0¢ — 6,971,019
May 1 - 31, 2015 317 $64.44 — 6,971,019
June 1 - 30, 2015 6,50z $61.94 — 6,971,019
Total 7,44¢ $62.14 — 6,971,019

@  Represents shares of common stock of the Compaudgrted to the Company by holders of stock opti@AsRs, restricted stock units or shares of restlisteck for th
payment of option exercise prices or applicablénlotding taxes. During the quarter ended Jun€805, the Company did not purchase any shares of itsramn stoc
pursuant to its publicly announced share repurchesgram.

®) In September 2008, the Company’s Board of Direcauthorized the repurchase of eight million sharfethe Companys common stock. The repurchase program h
expiration date. The Company, however, stoppedrobasing shares after September 17, 2008. Siateitte, the Company has increased its emphadidascellus Shal
development and pipeline expansion. As such, thpf2ay does not anticipate repurchasing any shatbe inear future.
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Iltem 6. Exhibits

Exhibit
Number

12

31.1

31.2

32ee

99

101

Description of Exhibit

Form of Indemnification Agreement between NatioRaél Gas Company and Joseph N. Jag
Director (Exhibit 10.1, Form 8-K dated September2@06).

Statements regarding Computation of Ratios:
Ratio of Earnings to Fixed Charges for the Twelvenths Ended June 30, 2015 and the F
Years Ended September 30, 2011 through 2014.

Written statements of Chief Executive Officer pumsuto Rule 13a-14(a)/15th(a) of the
Exchange Act.

Written statements of Principal Financial Officemrguant to Rule 13a-14(a)/13d{a) of the
Exchange Act.

Certification furnished pursuant to Section 90éhef Sarbanes-Oxley Act of 2002.

National Fuel Gas Company Consolidated Statemédnteome for the Twelve Months Ended
June 30, 2015 and 2014.

Interactive data files submitted pursuant to ReguiaS-T: (i) the Consolidated Statements
Income and Earnings Reinvested in the Businesshiorthree and nine months ended June
2015 and 2014, (ii) the Consolidated StatementSarhprehensive Income for the three and
months ended June 30, 2015 and 2014, (iii) the Goteed Balance Sheets at June 30, 201t
September 30, 2014, (iv) the Consolidated StatesnehCash Flows for the nine months en
June 30, 2015 and 2014 and (v) the Notes to CoedeBensolidated Financial Statements.

» Incorporated herein by reference as indicated.

s In accordance with Item 601(b)(32)(ii) of Regtibn S-K and SEC Release Nos. 33-8238 and 34-4 88l Rule: Managemerst’Report
on Internal Control Over Financial Reporting andtifieation of Disclosure in Exchange Act Periodieports, the material containec
Exhibit 32 is “furnished” and not deemed “filewith the SEC and is not to be incorporated by esfee into any filing of the Registri
under the Securities Act of 1933 or the Exchangé Adether made before or after the date hereof imedpective of any gene
incorporation language contained in such filing;ept to the extent that the Registrant specifidaltprporates it by reference.
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SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the Registrant has duly causisd¢port to be signed on its behalf by
undersigned thereunto duly authorized.

NATIONAL FUEL GAS COMPANY
(Registrant)

/s/ D. P. Bauer
D. P. Bauer
Treasurer and Principal Financial Officer

/s/ K. M. Camiolo
K. M. Camiolo
Controller and Principal Accounting Officer

Date: _August 7, 2015
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EARNINGS:
Net Income (Loss) Available for Common Stock
Plus Income Tax Expense (Benefit)
Less Investment Tax Credit (A)
(Less Income) Plus Loss from Unconsolidated Subses
Plus Distributions from Unconsolidated Subsidiaries
Plus Interest Expense on Long-Term Debt
Plus Other Interest Expense
Less Amortization of Loss on Reacquired Debt
Plus (Less) Allowance for Borrowed Funds Used im&nuction
Plus (Less) Other Capitalized Interest
Plus Rentals (B)

FIXED CHARGES:

Interest & Amortization of Premium and Discountraefnded Debt
Plus Other Interest Expense
Less Amortization of Loss on Reacquired Debt
Plus (Less) Allowance for Borrowed Funds Used im&nuction
Plus (Less) Other Capitalized Interest
Plus Rentals (B)

RATIO OF EARNINGS TO FIXED CHARGES

(A) Investment Tax Credit is included in Other Incc

NATIONAL FUEL GAS COMPANY
COMPUTATION OF RATIO OF
EARNINGS TO FIXED CHARGES
UNAUDITED

Fiscal Year Ended September 30,

EXHIBIT 12

For the Twelve Months
Ended

June 30, 2015 2014 2013 2012 2011

$ (134,299 $ 299,41 $ 260,00. $ 220,07 $ 258,40
(129,629 189,61« 172,75¢ 150,55 164,38;

(419 (434) (426) (581) (697)

(4C) (397) 204 1,44% 75¢

— — — — 4,27¢

89,32 90,19¢ 90,27: 82,00: 73,56

4,00¢ 4,08: 3,83¢ 4,23¢ 4,55¢

(529) (529) (721) (1,099 (1,099

1,59¢ 90C 827 1,23 1,03

4,82t 3,56( 1,801 2,99: 1,51¢

15,35: 13,70 14,20 12,95¢ 5,00

$ (149,799 $ 600,10« $ 542,75¢ $ 473,820 $ 511,70
$ 89,327 $ 90,19¢ $ 90,27: $ 82,00: $ 73,56'
4,00¢ 4,08: 3,83¢ 4,23¢ 4,55¢

(529) (529) (721) (1,099 (1,099

1,59¢ 90C 827 1,231 1,03

4,82t 3,56( 1,801 2,99: 1,51¢

15,35: 13,70( 14,20 12,95¢ 5,00%

$ 114,57¢ $ 111,90t $ 110,22: $ 102,32 $ 84,58:
(©) 5.3¢ 4.9: 4.62 6.0t

(B) Rentals shown above represent the portion of athte (other than delay rentals) deemed representitthe interest factc
(C) The ratio coverage for the twelve months entigwe 30, 2015 was less than 1:1. The Company viawe needed to generate additional earnings af,$28 to achieve a

coverage of 1:1 for the twelve months ended Jun@@D6.



EXHIBIT 31.1

CERTIFICATION
I, R. J. Tanski, certify that:

1. I have reviewed this quarterly report on Form 10-Q of National Fuel Gas Company;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material
fact necessary to make the statements made, in light of the circumstances under which such statements were made, not
misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in
all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods
presented in this report;

4. The registrant's other certifying officer and | are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in
Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

€)) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed
under our supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made
known to us by others within those entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report
based on such evaluation; and

(d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the
registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially
affected, or is reasonably likely to materially affect, the registrant's internal control over financial reporting; and

5. The registrant's other certifying officer and | have disclosed, based on our most recent evaluation of internal control over
financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons performing
the equivalent functions):

€) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting
which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information;
and

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the
registrant's internal control over financial reporting.

Date: August 7, 2015

/sl R. J. Tanski
R. J. Tanski
President and Chief Executive Officer



EXHIBIT 31.2

CERTIFICATION
I, D. P. Bauer, certify that:

1. I have reviewed this quarterly report on Form 10-Q of National Fuel Gas Company;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material
fact necessary to make the statements made, in light of the circumstances under which such statements were made, not
misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in
all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods
presented in this report;

4. The registrant's other certifying officer and | are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in
Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

€)) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed
under our supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made
known to us by others within those entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report
based on such evaluation; and

(d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the
registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially
affected, or is reasonably likely to materially affect, the registrant's internal control over financial reporting; and

5. The registrant's other certifying officer and | have disclosed, based on our most recent evaluation of internal control over
financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons performing
the equivalent functions):

€) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting
which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information;
and

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the
registrant's internal control over financial reporting.

Date: August 7, 2015

[s/ D. P. Bauer
D. P. Bauer
Treasurer and Principal Financial Officer



EXHIBIT 32

NATIONAL FUEL GAS COMPANY

Certification Pursuant to Section 906
of the Sarbanes-Oxley Act of 2002

Each of the undersigned, R. J. TANSKI, President and Chief Executive Officer and D. P. BAUER, the Treasurer and Principal
Financial Officer of NATIONAL FUEL GAS COMPANY (the "Company"), DOES HEREBY CERTIFY that:

1. The Company's Quarterly Report on Form 10-Q for the quarter ended June 30, 2015 (the "Report") fully complies with
the requirements of section 13(a) of the Securities Exchange Act of 1934, as amended; and

2. Information contained in the Report fairly presents, in all material respects, the financial condition and results of
operations of the Company.

IN WITNESS WHEREOF, each of the undersigned has executed this statement this 7th day of August, 2015.

/s/ R. J. Tanski
President and Chief Executive Officer

[s/ D. P. Bauer
Treasurer and Principal Financial Officer



Exhibit 99

NATIONAL FUEL GAS

CONSOLIDATED STATEMENTS OF INCOME

(Thousands of Dollars)

INCOME
Operating Revenues

Operating Expenses
Purchased Gas
Operation and Maintenance
Property, Franchise and Other Taxes
Depreciation, Depletion and Amortization
Impairment of Oil and Gas Producing Properties

Operating Income (Loss)
Other Income (Expense):
Interest Income
Other Income
Interest Expense on Long-Term Debt
Other Interest Expense
Income (Loss) Before Income Taxes
Income Tax Expense (Benefit)
Net Income (Loss) Available for Common Stock
Earnings Per Common Share:
Basic:

Net Income (Loss) Available for Common Stock

Diluted:
Net Income (Loss) Available for Common Stock

Weighted Average Common Shares Outstanding:

Used in Basic Calculation

Used in Diluted Calculation

(UNAUDITED)

Twelve Months Ended

June 30,
2015 2014
1,826,474 2,085,321
373,561 610,537
466,810 456,350
90,158 87,995
369,202 366,134
709,060 —
2,008,791 1,521,016
(182,317) 564,305
4,480 3,812
7,251 7,880
(89,327) (90,809)
(4,005) (4,401)
(263,918) 480,787
(129,624) 190,962
(134,294) 289,825
(1.59) 3.46
(1.58) 3.42
84,275,859 83,804,516
85,195,855 84,796,613







