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iversified resources firm Fortune
Minerals is advancing two Canadian
projects that stand it in good stead to
become a reliable North American source
of supply of specialty metals and specialty
metallurgical coals.
The company is developing the Nico
cobalt-gold-bismuth deposit in the City of
Yellowknife in the Northwest Territories at
an estiamted capital cost of $400-million,
and the Mount Klappan anthracite metallurgical coal deposits in British Columbia in
a $614-million project.
Fortune Minerals president Robin Goad
tells Mining Weekly that both projects
contain important commodities that have
constrained supply and growing global
markets.
“Mount Klappan contains the only known
source of supply of high-quality anthracite
metallurgical coal in Canada. There are few
new deposits of good-quality metallurgical
coal and demand is growing owing to the
growth of the steel industry in China and other
emerging markets in Asia,” says Goad.
He adds that Nico is the largest deposit of
bismuth in the world, containing significant
cobalt to service demand for high-strength
steels and for use in high-performance
rechargeable batteries. It also represents a
reliable North American source of supply of
these important metals, with gold contributing
significant revenues to mitigate risk from
cobalt and bismuth metal price volatility.
And both projects are showing steady
progress.

MOUNT KLAPPAN
The project is in the environmental assessment
process for the upgrade and expansion of
railway infrastructure and for the development of
an openpit mine and a wash plant

Nico Project Progress

The Nico project is located 160 km north-west
of Yellowknife and 50 km north of the Tlicho
community of Whati. The 31-million ton
deposit will be developed using a combination of openpit and underground mining
methods, with ores projected to be processed
at the rate of 4 650 t/d in a mill at the site over
an 18-year mine life.
Other facilities that are planned at the site
include a camp to accommodate employees
working on a rotation basis, ancillary buildings and a 27 km all-season access road that
will join the site to the proposed Tlicho road
connecting nearby communities with the
highway to Yellowknife.
The mill is expected to produce about
180 t/d of bulk concentrate for shipment south
to the company’s proposed hydrometallurgical
refinery near Saskatoon and further processing.
Goad reports that the company is in
the final phases for permitting the project,
including the Saskatchewan metals processing
plant, for which it expects receipt of permits
by mid-year, and the mine and concentrator
in the Northwest Territories, which should
clear the way for the environmental assessment process later in the year. New reserves
for the project, as well as updated economics
are expected in the first quarter of 2012.
Goad reports that Deloitte & Touche is
engaged to assist Fortune attract a strategic
partner to fully or substantially finance the
project into commercial production.
“We are also looking into potential debt
facilities. We have a cooperative relationship agreement in place with the Tlicho
Aboriginal government and expect to negotiate an impacts and benefits agreement later
this year,” says Goad.
In November last year, Fortune and the
Tlicho government reached an agreement to
establish the framework and path forward for
further negotiations, define primary liaison
officials, and set the communication protocol
for the two parties.
“The signing of this agreement expands
on our existing long-term relationship with
the Tlicho gover nment and the Tlicho
people,” says Goad. “It lays the foundation for
discussions on fundamental topics of interest
such as the possible environmental and
cultural impacts of the Nico project on Tlichoowned lands.”
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Mount Klappan contains the only known source
of supply of high-quality anthracite metallurgical
coal in Canada

Tlicho grand chief Eddie Erasmus says
the agreement provides the resources for
the Tlicho government to collect knowledge
critical to understanding the impacts of
the project. “It also provides resources to
ensure the robust engagement of the Tlicho
government in the regulatory process,” says
Erasmus.
In the spirit of the cooperative relationship
agreement, Fortune Minerals has agreed to
fund a traditional knowledge study that will
focus on providing traditional knowledge
and land use practice information for the
environmental review of the Nico project. This
study, which will be carried out by the Tlicho
government, will contribute to the environmental assessment process by Fortune.
Fortune Minerals director of regulatory and
environmental affairs Dr Rick Schryer says
the information provided in this study would
be of great value, not only in the assessment
of potential impacts and mitigation strategies for Nico, but also in the development of
management plans that take into consideration the knowledge and concerns of the
Tlicho people.
Production at Nico is expected to start in
2014.

Mount Klappan Development

Mount Klappan is one of the world’s premier
metallurgical coal deposits and consists of
15 866 ha of coal exploration licences in northwest British Columbia. It is 330 km north-east
of the port of Prince Rupert. The licences
straddle the BC Railway right-of-way and
its partially constructed railway road bed,
150 km north of the current terminus of track
at Minaret where the Canadian National
Railway is operating under a long-term lease.
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The asset is the largest deposit of bismuth in the world, containing significant cobalt to service demand
for high-strength steels and for use in high-performance rechargeable batteries

The project is in the environmental assessment process for the upgrade and expansion
of the railway infrastructure and for the
development of an openpit mine and, wash
plant. The operation is expected to produce
an initial three-million tons a year of premium
ultralow volatile pulverised coal injection
products for the overseas steel industry.
Goad reports that owing to the new railway
development scenario to the port of Prince
Rupert, it will need to collect additional
environmental baseline data along the
railway right-of-way.
“New reserves and economics that are
expected to demonstrate our ability to ramp
up commercial production well above the
initially contemplated three-million-tons-ayear rate are also expected for Mount Klappan
in the second quarter,” says Goad.
Deloitte & Touche is also engaged to bring
a second-stage partner to finance development of this asset.
“We have already secured Korean steel
producer Posco as our first-stage joint venture
partner. The company is spending a lot of time
on community engagement and has signed
an environmental assessment funding agreement with the Tahltan Central Council. We
continue to work cooperatively with the
Tahltan and Gitxsan First Nations towards
completing additional agreements,” says
Goad.
Production at Mount Klappan is scheduled
for 2015.
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Minor Challenges

Goad reports that neither projects pose
serious environmental or technical challenges.
“A road is required for the development of
the Nico mine and we are working cooperatively with the Tlicho and Northwest
Territories governments on this important
public infrastructure. The timing of the road
is a critical path element for this project.
“Mount Klappan is in a sensitive area that
has some sensitivities with First Nations that
need to be properly addressed. The railway
road b e d is a l re ady c on st r uct e d , but
together with the mine, the completion of
this railway infrastructure and its upgrade
adds signif icant additional cost to the
project,” says Goad.

Looking Ahead

“My vision is that Fortune will be a reliable
North American source of supply of specialty
metals and specialty metallurgical coals. We
will continue to build the company around
these kinds of commodities,” says Goad.
“Fortune represents very attractive valuation
in the capital markets, with a market capitalisation of only about $100-million supported
by more than $30-million in cash, our equipment that was salvaged from the Hemlo deposit and more than $1.3-billion in base case net
present value from comprehensive feasibility
studies. With permits pending, shareholders
have a tremendous opportunity to participate
in the growth of our company.”
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