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Beverly Cramp
The low Canadian dollar may give hockey 
teams fi nancial hives, but Agnico Eagle is not 
scratching. The favorable exchange rate with 
the American dollar means better revenues 
and lower costs for Agnico, good enough 
that the company has decided to proceed 
with the expansion of the Vault pit, a sat-
ellite deposit to the Meadowbank mine, 
about 100 km north of Baker Lake, Nun-
avut. This will extend the life of Mead-
owbank by one year to the third quarter, 
2018, as all of the ore from the Vault pit will 
be processed at Meadowbank’s facilities. 

Meadowbank is Agnico’s largest producing 
mine of its other seven mines in Quebec, 
Finland, and Mexico. Development at two of 
Agnico’s other Nunavut properties, Meliadine 

and Amaruq, has the potential to generate strong 
production and cash fl ows for several years.

The Amaruq deposit, discovered in 2013, is 
about 50 km northwest of Meadowbank and 
will likely be mined as a satellite operation 
of Meadowbank. Transportation between the 
two is currently by winter road or helicopter. 
Earlier this year, Agnico applied for a permit 
for construction of an all-weather road linking 
the two sites to better enable exploration ac-
tivities such as fuel, equipment and personnel 
transportation. 

Agnico’s Meliadine gold project, acquired in 
July 2010, is the company’s largest development 
project, based on mineral reserves and mineral 
resources. Work continues on the underground 
ramp and underground development of 

approximately 2,500 metres which will allow 
for more cost-effective exploration and con-
version drilling of the deeper parts of two of 
the mine project’s more desirable deposits. 
To keep the project on track for a potential 
late 2019 start-up, Agnico increased the 2015 
budget by $22 million to expand the existing 
surface and underground infrastructure and 
sealift additional equipment for the 2016 
work program.  The Nunavut Impact Review 
Board issued a project certifi cate for Meliadine 
earlier in 2015, and after completion of the 
regulatory process, construction could start 
in 2016/2017. 

The 111,757-hectare Meliadine property is 
linked to Rankin Inlet by a 25 km all-weather 
access road. 
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Fortune courts NICO 
investors, awaits road decision
Bill Braden 

It’s taken almost 20 years and over $115 
million in investment, yet Fortune Minerals 
Ltd. is still working to bring its unique NICO 
gold-cobalt-bismuth-copper deposit, 50 kilo-
metres northeast of Whati, to market.

The hold-ups?   Another $600 million in 
cash from an investment-shy market, and a 
100-kilometre all-weather road that needs big 
public dollars. 

Fortune’s Manager of Investor Relations, 
Troy Nazarewicz, says they have already 
secured the key permits for a 4,650 tonne-
per-day, $360 million underground and open 
pit mine and on-site concentrator. 

It has also received environmental assess-
ment approval for a proposed $240 million 
refi nery near Saskatoon to process 55,000 
tonnes of concentrate annually. NICO’s 
valuable products are increasingly important 
in today’s, and tomorrow’s, high-tech world, 
says Nazarewicz.

“When we discovered NICO in the mid-1990s, 
only one per cent of cobalt consumed globally 
was used to manufacture rechargeable batter-
ies”, he says. “Now, with the ubiquity of smart 
phones portable electronics, it’s 46 per cent, 
and vehicle electrifi cation will further increase 
demand.”

Reserves of cobalt and bismuth are esti-
mated at 82 million and 102 million pounds 

respectively, signifi cant for North American 
and European markets now overly dependent 
on African and Chinese mines and processors.  
Nazarewicz says Fortune is seeking off-take 
agreements in these markets.

The 20-year project could also yield 1.1 
million ounces of gold and some 27 million 
pounds of copper, with the possibility of 
added mill feed from the (yet to be proven) 
Sue-Dianne copper-silver-gold deposit 25 km 
to the north.

The Government of the Northwest 
Territories and Tlicho governments are 
jointly looking at upgrading the current 
winter road trail to a year-round link from 
Behchoko to Gameti and Whati - a boon for 
those communities, and a deal-maker for 
the NICO deposit.

Michael Conway, North Slave Regional 
Superintendent for the GNWT Department 
of Transportation, says they expect to fi nalize 
the study by year-end. It would then be submit-
ted to the Wek’eezhii Land and Water Board 
for consideration, at which time it would be 
made public.

Subject to financing, Nazarewicz says 
Fortune could build its mine over a two-year 
season using the existing winter road, but an 
actual production start depends on securing 
the year-round link. 
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Kivalliq Energy 
has promising 
discovery at 
Angilak 

Graham Chandler 
Kivalliq Energy Corporation CEO 
Jim Paterson, is excited about a 
promising new discovery made this 
summer at the company’s fl agship 
Angilak uranium project in Nunavut.

“The drilling discovery we made this 
year is in a zone that we call Dipole,” 
Paterson says. The majority of the 
work done so far has been in the Lac 
50 trend, and the new Dipole zone was 
found to be geologically very similar to 
Lac 50, although it’s over 25 km away. 

“That has massive ramifications,” 
says Paterson. “It means there is the 
potential for a similar or mirror trend 
to the Lac 50 all the way around to 
the other side of the basin.” Assay 
results for the Dipole discovery were 
released October 19, and confi rmed 
several radioactive intervals. The com-
pany drilled nine holes, all of which 
intercepted anomalous radioactivity. 
“And we had basically very shallow 
holes—nothing deeper than 110 
metres, so there is still lots of room to 
drill at depth,” he says. 

Besides drilling at the Dipole zone, 
Kivalliq’s 2015 exploration program 
included a prospecting and soil sam-
pling campaign at the RIB target, 
located four km south of Dipole.  
Advancing the program always 
depends on budget. “The fi nancial 
markets have been pretty challeng-
ing,” says Paterson. “Nonetheless, … 
this year we had a $1.5 million bud-
get and actually came in at around 
$900,000 but accomplished exactly 
what we wanted.”

The Angilak property covers 105,280 
hectares and is 100 percent owned by 
Kivalliq Energy Corporation. 

 Aerial view of  Fortune Minerals 
NICO gold-coblat-bismuth-copper 

project in Canada’s  Northwest 
Territories
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