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Resverlogix Corp.

(RVX - TSX)

BETonMACE Final Event Expected April
2019
Based on our DCF model and a 15% discount rate, RVX is
valued at approximately CAD$5.00 per share. Our model applies
a 64% probability of apabetalone sales for indications in the
BETonMACE trial. Our valuation only includes BETonMACE
indication contributions from the US, Europe, & Latin America, as
well as royalties from the Hepalink arrangement. It does not
recognize potential from renal or orphan indications.

Current Price (4/1/2019)
Valuation

$3.44
$5.00

OUTLOOK
Resverlogix Corp. (RVX.TO) began recruiting and dosing participants in
the Phase 3 BETonMACE trial of its lead candidate apabetalone (RVX208) in high-risk CVD patients with diabetes in November 2015. We
believe the trial will yield a topline readout in 1H:19. Apabetalone
provides a potential impact on multiple markers for CVD and we are
optimistic on a materially significant impact on MACE.
The company has announced several successful early phase studies in
cognition, diabetes mellitus and chronic kidney disease that are
supportive of apabetalone s safety profile and point to expanded
indications.
At the current price, we view Resverlogix shares as undervalued, and in
a position to provide long-term return potential. We see additional upside
from the realization of expansion into new geographies, cognitive
impairment, the orphan disease program, and renal disease.

SUMMARY DATA
52-Week High
52-Week Low
One-Year Return (%)
Beta
Average Daily Volume (sh)

4.31
1.11
101.2
0.29
55,787

Risk Level
Type of Stock
Industry

Above Average
Small-Growth
Med-Biomed/Gene

ZACKS ESTIMATES
Shares Outstanding (mil)
Market Capitalization ($mil)
Short Interest Ratio (days)
Institutional Ownership (%)
Insider Ownership (%)
Annual Cash Dividend
Dividend Yield (%)

196
674
5.0
0.0
69.5
$0.00
0.00

5-Yr. Historical Growth Rates
Sales (%)
Earnings Per Share (%)
Dividend (%)

N/A
N/A
N/A

P/E using TTM EPS
P/E using 2018 Estimate
P/E using 2019 Estimate

N/A
N/A
N/A

Zacks Rank

Revenue
(In millions of US$)

Q1
(Jul)

Q2
(Oct)

Q3
(Jan)

Q4
(Apr)

Year
(Apr)

2018

$0.0 A

$0.0 A

$0.0 A

$0.0 A

$0.0 A

2019

$0.0 A

$0.0 A

$0.0 A

$0.0 E

$0.0 E

2020

$0.0 E

2021

$14.2 E

Earnings per Share
Q1
(Jul)

Q2
(Oct)

Q3
(Jan)

Q4
(Apr)

Year
(Apr)

2018

-$0.14 A

-$0.10 A

-$0.15 A

-$0.05 A

-$0.42 A

2019

-$0.28 A

-$0.21 A

-$0.07 A

-$0.04 E

-$0.59 E

2020

-$0.23 E

2021

-$0.22 E

N/A
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WHAT S NEW
Third Quarter 2019 Results
Resverlogix Corp (TSX: RVX) provided an update of the financial and operational results for the period of
November 1, 2018 to January 31, 2019. During the quarter, the company raised additional funds in private
placements, received its eighth positive DSMB recommendation, was published in the Atherosclerosis journal and
received additional funding to pursue apabetalone in pulmonary arterial hypertension (PAH). The company also
participated in several scientific and investor conferences. Management anticipates that the final events in the
BETonMACE trial will take place in April and topline data will be announced mid-year 2019. The successful
conclusion of BETonMACE will be the main driver for future valuation.
Operating expenses in 3Q:19 were $9.41 million in, a 27% decline over the prior year. The total was comprised of
$7.8 million in research and development expense and $1.6 million of general and administrative expense. The
35% decline in R&D from 3Q:18 s $11.9 million was attributable to lower clinical costs as the BETonMACE trial
winds down. G&A increased $0.6 million compared to last year s $1.0 million on account of higher share based
payment transaction costs. No revenues were reported.
Net finance costs in the third quarter were $4.0 million. It was comprised of a ($4.1) million gain in fair value of the
warrant liability offset by a $6.6 million loss in fair value of royalty preferred shares and $1.2 million in interest, fees
and accretion. There were also costs relating to financing and losses from foreign exchange that netted the $4.0
million result. Net loss for the quarter was ($13.4) million or ($0.07) per share.
Cash and equivalents stood at $6.5 million as of January 31, 2019 while debt and notes were carried at $14.5
million. Operating cash burn was ($8.9) million for the quarter or ($3.0) million per month in 3Q:19 compared to
($9.3) million for the third quarter of 2018 or ($3.1) million per month. Resverlogix also calculates cash burn;
relative to our formula it removes changes in non-cash working capital and excludes capital expenditures yielding
($7.7) million for the quarter and ($2.6) million on a monthly basis.
On the last day of the quarter, Resverlogix closed a $6.6 million private placement with Shenzhen Hepalink, which
followed a previous private placement on November 2nd for $13.5 million in gross proceeds. Another capital raise
for $15.1 million was completed on April 1, 2019 with Shenzhen Hepalink and other investors.
Development Pipeline
Exhibit I

Resverlogix Clinical Development Pipeline

1

Note that financial statements are prepared in US Dollars and our commentary on revenues expenses and earnings is also in US Dollars, while
our target price is in Canadian Dollars.
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Neurodegenerative Disease
Biogen (NASDAQ: BIIB) recently announced the halt of its Phase III trial for Alzheimer s Disease based on an
interim analysis that predicted the drug would not achieve its primary endpoint. Aducanumab was the most
advanced drug in this indication and many anticipated that it would provide a favorable readout and be approved in
the 2020/2021 period. The failure of yet another amyloid- focused program is likely to push interest into other
directions for this indication, including in the direction of apabetalone.
Resverlogix published a poster2 recently that provided details on the secondary analysis being performed within
BETonMACE study. As part of its BETonMACE trial, Resverlogix has identified a subset of patients over the age of
70 which will be analyzed for dementia and neurocognitive problems. There is a correlation between cardiovascular
disease, specifically inflammation and calcification, and cognitive risk. This subset will receive a Montreal Cognitive
Assessment (MoCA)3 to compare the apabetalone and placebo arms. These patients will be given a baseline
MoCA exam and be measured against this every twelve months for the duration of their participation in the trial and
at termination. There will also be a subgroup of patients with a MoCA score below 25 at baseline that will receive
special analysis.
We see the Alzheimer s Disease space as a tremendous opportunity despite the numerous failures that have
occurred. With the shutdown of the aducanumab trial, we see the industry now more open to new approaches
beyond amyloid- as the industry attempts to address this difficult disorder.
Pulmonary Arterial Hypertension (PAH)
PAH has received increasing levels of attention in recent years as a number of new therapies have emerged. In
mid-March Resverlogix announced funding provided by Canadian Institutes of Health Research (CIHR) and
collaboration with the Quebec Heart and Lung Institute, Laval University to advance a study in pulmonary arterial
hypertension. The $2.9 million project, which is funded by both CIHR and matched by company investment, will
support a Phase II clinical trial evaluating the safety and efficacy of apabetalone in the PAH patient population.
Previous studies in cellular and animal models of PAH have indicated that apabetalone may impact disease
progression.
PAH is a progressive narrowing of the pulmonary arteries, which can result in right heart failure and death. There
are currently no disease modifying therapies available. It is classified as a rare disease and prevalence is
estimated to be between 15 and 50 persons per million adults and usually occurs between ages 20 and 60. The
National Organization for Rare Disorders (NORD) reported from 500 to 1,000 new cases in the US per year with a
total population from 10,000 to 20,000. Based on data provided by the EMA, PAH affects approximately 64,000
people in the EU. The disorder is twice as common in females as in males.
BETonMACE Status
The BETonMACE trial has been fully enrolled since February 2018 and additional enrollment was allowed at
Chinese sites since then to provide for additional flexibility with regulatory authorities. 2,425 patients have been
enrolled and dosed in the BETonMACE trial with nine positive Data and Safety Monitoring Board (DSMB) meetings
completed, all of which recommended that the trial continue as designed. The latest DSMB review was completed
in March with no safety or efficacy concerns raised in any of the previous reviews. Management expects that the
trial will experience its final events in April 2019 and will be able to present topline data by mid-year.
The BETonMACE trial had originally intended to run until 250 major adverse cardiovascular events occurred.
However, the pace has been slower than that indicated by historical event rates in this population, delaying the 250
event milestone by a few months. This may be interpreted as a favorable result for the apabetalone arm in the trial
or it could be a healthier population overall contributing to the slower death rate. We will find out mid-year 2019.
Resverlogix has also decided to continue dosing until 250 events have occurred, which suggests that there could be
~270 events when the trial closes, improving the statistical powering in comparison with the original protocol.

2

Effects of the Selective BD2/BRD4 BET-Inhibitor Apabetalone in Cognition after Acute Coronary Syndrome In Patients 70 Years And Older
With Diabetes.
3
The Montreal Cognitive Assessment (MoCA) is a widely used screening assessment for detecting cognitive impairment. It was created in 1996
by Ziad Nasreddine and was validated in the setting of mild cognitive impairment, and has subsequently been adopted in numerous other
settings clinically.
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Exhibit II

BETonMACE Trial Design

Key Events
During fiscal year 2018 Resverlogix has achieved numerous milestones and anticipates new ones in the coming
year. Below we summarize the key events over these periods for the company.
July 25, 2017

Type C Response from FDA regarding BETonMACE study protocol

January 11, 2018

FDA accepted protocol amendments and US trial sites added

FY:18/FY:19 - Multiple DSMB safety reviews recommending continuation of trial
March 19, 2018
May 7, 2018

BETonMACE 2,400 patient target exceeded

Close of USD$30 MM loan from Third Eye Capital

June 14, 2018

FDA confirms that BETonMACE trial qualifies for NDA if successful

August 25, 2018

Epigenetics Satellite Symposium Presentations

August 30, 2018

CAD$26 million private placement

September 12, 2018

Annual Meeting of Shareholders

October/November 2018
November 2, 2018
March 2019

Participation in various Kidney, AD and cardiovascular conferences

CAD$13.5 million private placement

Ninth positive DSMB recommendation

April 2019 (Calendar year)
Mid-year 2019

Final event in the BETonMACE trial

Topline readout for BETonMACE

2H:19 (Calendar year)

New Drug Application with major regulatory agencies

Summary
Management has guided to the final event taking place this month for the BETonMACE trial. We anticipate that it
will take a few months after that to compile data, conduct analysis and present topline data.
Our investment thesis on Resverlogix emphasizes the opportunity related to the size of the population impacted by
cardiovascular disease (CVD) and the high degree of efficacy and evidence of safety shown so far in clinical
investigations. There are additional opportunities in diabetes, chronic kidney disease and Alzheimer s Disease.
Resverlogix s lead compound has shown promise in addressing many of the key biomarkers underlying CVD and
other related diseases and potentially has applications in other therapeutic areas.
We have updated our model to reflect third quarter actuals and the issuance of additional shares and warrants. We
anticipate additional capital raises or access to non-dilutive capital through partnerships that will continue to fund
operations until Resverlogix can submit its Phase III data to the FDA and other regulatory authorities in what we
expect to be autumn 2019.
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We believe that a durable patent position, a competence in CVD and diabetes and a novel approach to addressing
the residual risk in high need CVD patients combined with our forecasted pricing of apabetalone support Zacks
price target. At current levels, there is substantial upside based on our forecasts and discounted cash flow model.
We maintain our price target at CAD$5.00 per share.
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PROJECTED FINANCIALS
Resverlogix Corp. - Income Statement

Resverlogix Corp. (millions of $US)
RVX-2 0 8
Lice nsing & Collaborative
Y OY Gro wth

Total Revenues
CoGS

A p r. 2 0 18

J ul . 2 0 18

FY-1 8 A
$0
$0

Q1 A
$0
$0

-

Oc t . 2 0 18

J a n. 2 0 19

A p r. 2 0 19

A p r. 2 0 19

A p r. 2 0 2 0

A p r. 2 0 2 1

Q2 A
$0
$0

Q3 A
$0
$0

Q4 E
$0
$0

FY-1 9 E
$0
$0

FY-2 0 E
$0
$0

FY-2 1 E
$14.2
$0

-

-

-

-

-

-

-

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

-

-

-

Pro d uct Gro s s M arg in

-

R&D Expense (net)
G&A Expense

$37.8
$4.1

$6.7
$1.0

$8.9
$2.0

$7.8
$1.6

$6.0
$1.1

$29.3
$5.7

$30.0
$7.0

$30.0
$7.0

($41.9)

($7.7)

($10.9)

($9.4)

($7.1)

($35.0)

($37.0)

($37.0)

-

-

-

Operating Income
Op erat ing M arg in

-

Net Finance Activities
Other Gain / (Loss)

($16.4)
$0.0

($41.8)
$0.0

($28.3)
$0.0

($4.0)
$0.0

($0.8)
$0.0

($74.9)
$0.0

($8.8)
$0.0

($8.8)
$0.0

Pre-Tax Income
Taxes & Other

($58.3)

($49.5)

($39.2)

($13.4)

($7.9)

($109.9)

($45.8)

($45.8)

$0.0

$0.0

$0.0

$0.0

$0.0

$0.0

$0.0

$0.0

0%

0%

0%

0%

0%

0%

0%

0%

($58.3)

($49.5)

($39.2)

($13.4)

($7.9)

($110.0)

($45.8)

($45.8)

($0.42)

($0.28)

($0.21)

($0.07)

($0.04)

($0.59)

($0.23)

($0.22)

-

-

-

187.5

200.0

210.0

Tax R ate

Net Income
Reported EPS
Y OY Gro wth

Diluted Shar es Outstanding

-

137.7

177.3

S o urce: Co mp any Filing / / Zacks Inves tment R es earch, Inc. Es timat es
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185.2

193.0

194.5

HISTORICAL STOCK PRICE
Resverlogix, Corp.

4

One Year Price Chart4

Chart provided courtesy of barchart.com
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DISCLOSURES
The following disclosures relate to relationships between Zacks Small-Cap Research ( Zacks SCR ), a division of Zacks Investment Research
( ZIR ), and the issuers covered by the Zacks SCR Analysts in the Small-Cap Universe.
ANALYST DISCLOSURES
I, John Vandermosten, hereby certify that the view expressed in this research report accurately reflect my personal views about the subject
securities and issuers. I also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the recommendations or
views expressed in this research report. I believe the information used for the creation of this report has been obtained from sources I considered
to be reliable, but I can neither guarantee nor represent the completeness or accuracy of the information herewith. Such information and the
opinions expressed are subject to change without notice.
INVESTMENT BANKING AND FEES FOR SERVICES
Zacks SCR does not provide investment banking services nor has it received compensation for investment banking services from the issuers of
the securities covered in this report or article.
Zacks SCR has received compensation from the issuer directly or from an investor relations consulting firm engaged by the issuer for providing
non-investment banking services to this issuer and expects to receive additional compensation for such non-investment banking services
provided to this issuer. The non-investment banking services provided to the issuer includes the preparation of this report, investor relations
services, investment software, financial database analysis, organization of non-deal road shows, and attendance fees for conferences sponsored
or co-sponsored by Zacks SCR. The fees for these services vary on a per-client basis and are subject to the number and types of services
contracted. Fees typically range between ten thousand and fifty thousand dollars per annum. Details of fees paid by this issuer are available
upon request.
POLICY DISCLOSURES
This report provides an objective valuation of the issuer today and expected valuations of the issuer at various future dates based on applying
standard investment valuation methodologies to the revenue and EPS forecasts made by the SCR Analyst of the issuer s business.
SCR Analysts are restricted from holding or trading securities in the issuers that they cover. ZIR and Zacks SCR do not make a market in any
security followed by SCR nor do they act as dealers in these securities. Each Zacks SCR Analyst has full discretion over the valuation of the
issuer included in this report based on his or her own due diligence. SCR Analysts are paid based on the number of companies they cover.
SCR Analyst compensation is not, was not, nor will be, directly or indirectly, related to the specific valuations or views expressed in any report or
article.
ADDITIONAL INFORMATION
Additional information is available upon request. Zacks SCR reports and articles are based on data obtained from sources that it believes to be
reliable, but are not guaranteed to be accurate nor do they purport to be complete. Because of individual financial or investment objectives
and/or financial circumstances, this report or article should not be construed as advice designed to meet the particular investment needs of any
investor. Investing involves risk. Any opinions expressed by Zacks SCR Analysts are subject to change without notice. Reports or articles or
tweets are not to be construed as an offer or solicitation of an offer to buy or sell the securities herein mentioned.
CANADIAN DISCLAIMER
This research report is a product of Zacks SCR and prepared by a research analyst who is employed by or is a consultant to Zacks SCR. The
research analyst preparing the research report is resident outside of Canada and is not an associated person of any Canadian registered adviser
and/or dealer and, therefore, the analyst is not subject to supervision by a Canadian registered adviser and/or dealer, and is not required to
satisfy the regulatory licensing requirements of any Canadian provincial securities regulators, the Investment Industry Regulatory Organization of
Canada and is not required to otherwise comply with Canadian rules or regulations.
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