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You will find Veeco’s nanoscale solutions everywhere...in cell 
phones…personal data assistants...portable music players…  
personal video recorders...digital cameras...and in scientific  
breakthroughs that are just beginning to define tomorrow’s  
technologies. 
 

Veeco is a leading manufacturer of Process Equipment and  
Metrology technologies for the data storage, semiconductor,  
wireless and HB-LED markets.  These industries continually require 
new methods for nanofabrication in order to build smaller, faster and 
less expensive devices.  And, around the globe, scientific  
researchers are creating a new nanoscale world with Veeco’s  
products. 
 

In 2004 Veeco expanded its nanoscale solutions through acquisition 
and internal investment.  Our goal is to broaden our product line and 
partner with our customers to deliver the enabling technology,  
experience, processes and support they need to succeed. 
 

 

Veeco’s strategy for growth remains focused on capitalizing on  
opportunities in “nanoscale” markets and offering our customers a 
broad range of products designed to meet their development  
roadmaps.   

Technology changes which we believe will continue to drive Veeco’s 
growth in Process Equipment and Metrology include the: 

• Continued ramp of 80 GB hard drives and the advanced  
development of 120 and 160 GB programs at Veeco’s key data 
storage customers, including the growth of microdrives  
to enable a new class of consumer products; 

• Trend Focus forecasts that demand for minidrives will more than 
double in 2005 and grow more than 50% per year through 2008; 

• Use of Veeco’s automated, in-line 3-D AFM semiconductor  
metrology products for 90 and 65nm applications; 

• Opportunity for MOCVD and MBE technology to enable the  
development of next-generation compound semiconductor  
devices, such as WiFi, cell phones, PDAs and HB-LEDs; 

• Continued use of Veeco’s instruments in nanoscience, scientific  
research and life science applications and the ongoing  
worldwide funding of this research. 

End-Market Industry Forecasts 
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Q4 2005 Highlights 

• Revenues were $112.8M, up 10% from Q404 and up 13% from Q305, above  
guidance; 

• Bookings were $102.7M, up 22% sequentially and ahead of guidance; 

• Net income was $2.7M, $0.09 per diluted share, and $0.22 excluding 
charges. This was significantly higher than guidance. 

   Q4 2005 Financial Highlights ($ in millions except EPS) 
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To the extent that this document discusses expecta-
tions about market conditions or about market 
acceptance and future sales of the Company’s 
products, or otherwise makes statements about the 
future, such statements are forward-looking and are 
subject to a number of risks and uncertainties that 
could cause actual results to differ materially from 
the statements made.  These factors include the 
cyclical nature of the LED/wireless, data storage 
and semiconductor industries, risks associated with 
the acceptance of new products by individual cus-
tomers and by the marketplace, and other factors 
discussed in the Business Description and Manage-
ment’s Discussion and Analysis sections of the 
company’s Report on Form 10K and Annual Report 
to Shareholders. 

Five Year Financial Results 

$ in millions 
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          Three Months Ended                      2005 Full Year  
                    December 31 

          2005   2004     2005      2004 

Bookings     $ 102.7 $  99.0   $ 404.8     $420.3 

Sales     $ 112.8 $103.0   $  410.2     $390.4 

Operating income (loss )     $    6.7 $   (6.7)   $    11.1     $(11.6) 

EBITA *     $  11.9 $   3.4   $    28.8     $ 13.9* 

Earnings per share *     $ 0.22* $ 0.03*   $    0.46*     $  0.12* 
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