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Veeco’s Top Priorities

Next-gen MOCVD and
new ALD to drive growth
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Develop and launch game
changing new products

Improve customers’ CoO
and our gross margins

Drive process improvement

initiatives and lower
expenses

Targeting GMs >40%
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Streamlining initiatives to improve

profitability

Transition to Profitable Growth in 2015

LED Lighting Demand Accelerating Early Innings of Big Secular LED Lighting Trend
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LED Lighting Market Value up 25% to $5B in 2014

FAST-ALD Technology to Drive Growth in 2015 and Beyond

OLED Mobile
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LED Customer
Consolidation

Customers Remain
Cautious

Some Underutilized
Equipment Still
Coming On-line

LED Demand Strong
for TV and Lighting

Install Base Yield
Improvements Maxing
Out
LED Adoption
Accelerating

Incandescent Phase-Outs
Occurring Globally

Better LED Customer
Profitability

Tier 1 Operating Close to
Maximum Capacity...
Starting to Invest

Semiconductor &
Other
>$200M TAM
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Focused on Winning for
OLED Flex Display
Encapsulation

OLED TV & Lighting
>$200M TAM

Engaging Potential
New Customers

Market Validation Activity on
Track for New Applications
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Q2 2014 Financial Highlights

Q2 Revenue up 5% sequentially to $95M Improvement in MOCVD & MBE drive revenue growth

Q2 Orders $104M Third sequential quarter with a positive
book-to-bill ratio

Cash and Short Term Investments $485M Generated cash in a challenging quarter

Q2 2014 Revenue Highlights - $95M 2 2014 Order Highlights - $104M
ghhig
LED$8%75|§;||W Data Storage LED & Solar Data Storage
- ~$18M ~$81M ~$23M
MOCVD $67M; Data Storage MOCVD $75M;
up 5% down 10% down 10% Improves 52%
sequentially sequentially sequentially sequentially after
extremely weak
MBE $10M MBE $6M; up slightly Q1 2014y
(sm) | Q214 | Q114 | DI onasequential basis
AdjiEBITA | (51.6M) $2.1M Adj EBITA (%0.3M) ($0.6M)
Q3 2014 Guidance Strong MOCVD Order Trend
Q3 2014
Orders Higher than Q2 v TH14 UP Near'y 80 /°
70 from 1H 13
Revenue $92M-100M © | | |
1H 2014 = $157M
Gross Margins 31.5-33.5% 50
OPEX* $alM—do2M | 2 ©| ,
EBITA ($7M) — ($3M)  1H 2013 = $88M
20
EBITDA ($4M) — $0M ©
GAAP EPS ($0.43) — ($0.34) L " " - - - - -
Non-GAAP EPS** ($0.15) — ($0.07) o o o

. : *Excludes amortization
Sl SR STl R (GNCITR A ARO[ LI RN UB AR  N\on-GAAP EPS excludes $2.6M restructuring charge planned in Q3 2014
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For a complete list of analyst coverage and contact information, please visit www.veeco.com.

To the extent that this news release discusses expectations or otherwise makes statements about the future, such statements are forward-looking and are
subject to a number of risks and uncertainties that could cause actual results to differ materially from the statements made. These factors include the risks
discussed in the Business Description and Management's Discussion and Analysis sections of Veeco's Annual Report on Form 10-K for the year ended
December 31, 2013 and in our subsequent quarterly reports on Form 10-Q, current reports on Form 8-K and press releases. Veeco does not undertake any
obligation to update any forward-looking statements to reflect future events or circumstances after the date of such statements. In addition, this presentation
includes non-GAAP financial measures. For GAAP reconciliation, please refer to the reconciliation section in this presentation as well as Veeco’s financial press
releases and 10-K and 10-Q filings available on www.veeco.com.
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