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PART |
Item 1. Business

Methode Electronics, Inc. was incorporated in 184@n lllinois corporation and reincorporated inad&re in 1966. As used herein, “we,” “us,” “outtie “Company” or “Methode”
mean Methode Electronics, Inc. and its subsidiaries

We are a global manufacturer of component and stisydevices with manufacturing, design and testnijties in China, Egypt, Germany, India, Italygbanon, Malta, Mexico, the
Philippines, Singapore, Switzerland, the Uniteddéiom and the United States. We design, manufaatdenarket devices employing electrical, radioagentontrol, electronic, wireless and
sensing technologies. Our components are fouttteiprimary end markets of the aerospace, appli@autemotive, construction, consumer and induségalipment, communications (including
information processing and storage, networking gmeint, wireless and terrestrial voice/data systera#)and other transportation industries.

We maintain our financial records on the basis fiftytwo or fifty-three week fiscal year endingnahe Saturday closest to April 30. Fiscal 2014esents fifty-three weeks of results
and fiscal 2013 and 2012 represent fifty-two wesfkesults.

SegmentsOur business is managed and our financial restétseported on a segment basis, with those segrbeimtg Automotive, Interconnect, Power Products @tteer.

The Automotive segment supplies electronic andielanechanical devices and related products tonaeitde original equipment manufacturers ("OEMsHher directly or through
their tiered suppliers. Our products include cdrgmatches for electrical power and signals, conmescfor electrical devices, integrated control pements, switches and sensors that monitor the
operation or status of a component or system, ankigging of electrical components.

The Interconnect segment provides a variety of eoppd fiber-optic interconnect and interface sohs for the aerospace, appliance, commercial, ctéenpconstruction, consumer,
material handling, medical, military, mining, netikimg, storage, and telecommunications marketsuti®as include conductive polymers, connectorstam cable assemblies, industrial safety
radio remote controls, optical and copper tranggsivpersonal computer and express card packagihteeminators, solid-state field effect interfgpamels, and thick film inks. Services include
the design and installation of fiber optic and capipfrastructure systems, and manufacturing aeihepassive optical components.

The Power Products segment manufactures braidetifiecables, current-carrying laminated bus desjicestom power-product assemblies, high-curremtvinitage flexible power
cabling systems and powder coated bus bars thatsarkin various markets and applications, inclydierospace, computers, industrial and power ceiorerinverters and battery systems,
insulated gate bipolar transistor solutions, mijitdelecommunications, and transportation.

The Other segment includes a designer and manuoéaciimagnetic torque sensing products, and inufig® laboratories that provide services for gicaifon testing and certification,
and analysis of electronic and optical components.

Financial results by segment are summarized in lidt® our consolidated financial statements.

Sales. The following table reflects the percentage dfsaes of the segments of the Company for thethiase fiscal years.

Year Ended
May 3, April 27, April 28,
2014 2013 2012
Automotive 67.€% 59.7% 58.(%
Interconnect 21.7% 27.(% 27.1%
Power Products 9.4% 10.1% 11.2%
Other 1.3% 3.2% 3.0%

Our sales activities are directed by sales manageosare supported by field application engineex$ ather engineering personnel who work with cugiento design our products into
their systems. Our field application engineers &lslp us identify emerging markets and new pradu€ur products are sold through in-house sadéétastid through
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independent manufacturers’ representatives witlsexffthroughout the world. Information about cales and operations in different geographic regisssmmarized in Note 12 to our
consolidated financial statements. Sales are pad®rily to OEMs, either directly or through théiered suppliers as well as selling partners astlibutors.

Sources and Availability of MaterialsThe principal materials that we purchase inclagiglication-specific integrated circuits, coil dvar stock, ferrous and copper alloy sheets, glass,
light-emitting diode ("LED") displays, plastic mafd) materials, precious metals, and silicon dig¢iegs. All of these items are available from sevsuppliers and we generally rely on more
than one supplier for each item. We normally dbaaory inventories of raw materials or finishedgucts in excess of those reasonably required & preduction and shipping schedules. We
did not experience any significant price increasdiscal 2014 and fiscal 2013. In fiscal 2014, die experience some lower costs for some commadipiemarily the cost of copper. We
experienced price increases on some resins agsvsilver in fiscal 2012.

Patents; Licensing Agreementdhe Company has been granted a number of pateifits U.S., Europe and Asia and has additionaiektic and international patent applications
pending related to our products. The Company'dirgipatents expire on various dates from 20140®&12 The Company seeks patents in order to préted€ompany's interest in certain
products and technologies, including our TouchSemsagnetic sensing and high-power interconnedyxrts. We do not believe any single patent is mater our business, nor would the
expiration or invalidity of any patent have a mitkadverse effect on our business or our abititgdmpete.

Seasonality A significant portion of our business is deperden automotive sales and the vehicle productitredules of our customers. The automotive maskeydlical and depen
on general economic conditions, interest rates,dees and consumer spending patterns.

Material Customers During the fiscal year ended May 3, 2014, shipts¢o General Motors Corporation (“GM”) and Fordfdr Company (“Ford”), or their tiered suppliers,
represented 36.4% and 14.5%, respectively, of diolaged net sales. Such shipments included a wadiety of our automotive component products. Tglyc our Ford and GM supply
arrangements for each component part include &étagurchase order and production releases. Inrgemeblanket purchase order is issued for eacth &od GM part as identified by the
customer part number. Each blanket purchase andkrdes standard terms and conditions, includimgepin certain circumstances, we supply Ford or tBMrequirements for a particular
customer vehicle model for the life of the moddhjet can vary from three to seven years. Both Boxdi GM order parts using production releases agprander the relevant blanket purchase
order. The production releases are submitted byaheus Ford and GM plants and include informatiegarding part quantities and delivery specifinagi

Backlog. Our backlog of orders was approximately $218.@oniat May 3, 2014, and $154.6 million at Aprif, 22013. We expect that most of the backlog at Ble3014 will be
shipped within fiscal 2015.

Competitive Conditions The markets in which we operate are highly cditipe and characterized by rapid changes duedortelogical improvements and developments. We ebenp
with a large number of other manufacturers in esabur product areas; many of these competitore lgaeater resources and sales. Price, servicpraddct performance are significant
elements of competition in the sale of our products

Research and DevelopmentWe maintain a research and development progmaoiviing a number of professional employees whatkea majority of their time to the enhancement of
existing products and to the development of nevdipets and processes. Senior management of our @onmarticipates directly in the program. Expemndis for such activities amounted to
$25.7 million, $23.7 million and $20.4 million féiscal 2014, 2013 and 2012, respectively.

Environmental Matters Compliance with foreign, federal, state and Igeavisions regulating the discharge of materiais the environment has not materially affected capital
expenditures, earnings or our competitive positi@urrently, we do not have any environmental egldawsuits or material administrative proceedipgsding against us. Further information as
to environmental matters affecting us is preseirtédote 8 to our consolidated financial statements.

Employees. At May 3, 2014 and April 27, 2013, we had 4,566 8,960 employees, respectively. We also frone timtime employ part-time employees and hire iedeent
contractors. As of May 3, 2014, our employees fmmMalta and Mexico facilities, which account sgproximately 72% of our total number of employees represented by collective
bargaining agreements. We have never experienaedlastoppage and we believe that our employesiogls are good.

Segment Information and Foreign Salemformation about our operations by segmentiardifferent geographic regions is summarized ineNI2 to our consolidated financial
statements.




Table of Contents

Available Information We are subject to the informational requiremefithe Securities Exchange Act of 1934 ("ExchaAgg) and file periodic reports, proxy statementsl ather
information with the Securities and Exchange Consiars ("SEC"). Such reports may be obtained byingithe Public Reference Room of the SEC at 10&€e§ NE, Washington, D.C. 20549,
or by calling the SEC at (800) SEC-0330. In additihe SEC maintains an internet site(www.sec.g¢itaf) contains periodic reports, proxy and informattatements and other information
regarding Methode.

Financial and other information can also be acekssehe investor relations section of our websiteww.methode.com. We make available, free of gdacopies of our annual report
on Form 10-K, quarterly reports on Form 10-Q, cutrreports on Form 8-K, and amendments to thosertefiled or furnished pursuant to Section 13¢@}%®(d) of the Exchange Act as soon as
reasonably practicable after filing such materiat&onically or otherwise furnishing it to the SEQ\Iso posted on our website are the Companyip@ate Governance Guidelines, Code of
Conduct and the charters of the Audit Committeen@ensation Committee, Nominating and Governancerfiiiee and Technology Committee. Copies of theseighents are also available
free of charge by sending a request to Methodetiglgics, Inc., 7401 West Wilson Avenue, Chicaglindis 60706, Attention: Investor Relations Depagtth Information on our website is not
incorporated into this Form 10-K or our other sé@s filings and is not a part of them.

Certifications. As required by the rules and regulations of tleeviYork Stock Exchange (“NYSE”), we delivered te tNYSE a certification signed by our Chief Execet®fficer,
Donald W. Duda, certifying that Mr. Duda was notagvof any violation by the Company of the NY SEdsporate governance listing standards as of Octdbe?013.

As required by the rules and regulations of the SBE Sarbanes-Oxley Act Section 302 certificati@mgarding the quality of our public disclosures filed as exhibits to this annual
report on Form 10-K.

Item 1A. Risk Factors

Certain statements in this report are forward-loglstatements that are subject to certain risksiandrtainties. We undertake no duty to updatesaii forward-looking statements to
conform to actual results or changes in our expiecs Our business is highly dependent upon awmgd automotive customers and specific makes ankgisof automobiles. Our results will
subject to many of the same risks that apply tatitemotive, appliance, computer and communicatiehsstries, such as general economic conditionierést rate fluctuations, consumer
spending patterns and technological changes. r@birs which may result in materially differemsults for future periods include the followingkrifactors. Additional risks and uncertainties
not presently known or that our management curydagtlieve to be insignificant may also adversefgetfour financial condition or results of operaso These risk factors should be considered
in connection with evaluating the forward-lookirtgtements contained in this report because theser§acould cause our actual results and conditiaiffer materially from those projected in
forward-looking statements. The forward-lookingtetments in this report are subject to the safiednarotection provided under the securities land @e made as of the date of this report.

Our business is highly dependent on two large autootive customers. If we were to lose either of thesustomers or experienced a significant decline the volume or price of products
purchased by these customers, or if either of theustomers declare bankruptcy, our future results cold be adversely affected.

During the year ended May 3, 2014, shipments todahlll Ford, or their tiered suppliers, represented%®@nd 14.5%, respectively, of our consolidatedsakes. The supply
arrangements with these customers provide for gimgpthe customersequirements for particular models, rather thamianufacturing a specific quantity of products. I8sapply arrangemer
over a period from one year to the life of the mpudich is generally three to seven years. Theeefthe loss of a Ford or GM supply arrangemenaforodel or a significant decrease in dernr
for one or more of these models could have a n@tadiverse impact on our results of operationsfimadicial condition. We also compete to supply piid for successor models and are subject
to the risk that Ford or GM will not select us t@guce products on any such model, which could kavaterial adverse impact on our results of omera@and financial condition.

Because we derive a substantial portion of our reweles from customers in the automotive, appliancepmputer and communications industries, we are suspgble to trends and factors
affecting those industries.

Our components are found in the primary end marddetise automotive, communications (including imi@tion processing and storage, networking equipmeérgless and terrestrial
voice/data systems), aerospace, rail and othesgoatation industries, appliances and the consameindustrial equipment markets. Factors nedgtafecting these industries also negatively
affect our business, financial condition and opeeatesults. Any adverse occurrence, including stiduslowdown, recession, rising interest rateéitipal instability, costly or constraining
regulations, armed hostilities, terrorism, excesgnflation, prolonged disruptions in one or mof@wor customers’ production schedules or labomdisinces, that results in significant decline in
the volume of sales in these industries, or in\arall downturn in the
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business and operations of our customers in tinelsesiries, could materially adversely affect ousibess, financial condition and operating results.

Our ability to market our automotive products is subject to a lengthy sales cycle, which requires siitant investment prior to significant sales revemes, and there is no assurance that
our products will be implemented in any particular vehicle.

The sales cycle for our automotive products, orgdst industry segment, is lengthy because an alfilermanufacturer must develop a high degree safrasice that the products it bt
will meet customer needs, interface as easily asiple with the other parts of a vehicle and wlith automobile manufacturer’s production and assgprioicess, and have minimal warranty,
safety and service problems. As a result, frontithe that a manufacturer develops a strong intémestir products, it normally will take several ygaefore our products are available to
consumers in that manufacturer’s vehicles.

In the automotive components industry, productgcglty proceed through five stages of researchdenelopment. Initial research on the product concemes first, to assess its
technical feasibility and economic costs and bésieTihis stage often includes development of aeria prototype for the component supplier’'s owaleation. If the product appears feasible,
the component supplier manufactures a functionmogopype to demonstrate and test the product'sifeat These prototypes are then marketed andsalstdmotive companies for testing and
evaluation. If an automobile manufacturer showsrgst in the product, it typically works with thensponent supplier to refine the product, then pasels second and subsequent generation
engineering prototypes for further evaluation. Fjnahe automobile manufacturer either decidepurchase the component for a production vehicteroninates the program.

The time required to progress through these fiagest to commercialization varies widely. Generalig,more a component must be integrated with atilicle systems, the longer the
process takes. Further, products that are instbiletie factory usually require extra time for exsion because other vehicle systems are affeateba decision to introduce the product into the
vehicle is not easily reversed. Because our autemptoducts affect other vehicle systems and daetary-installed item, the process usually tedegeral years from conception to
commercialization.

While we currently have active development progravits various OEMs for a variety of our products, assurance can be given that our products wilipéemented in any particular
vehicles. During this development process, we éeminimal funding from prototype sales but gengrabtain no significant revenue until mass prodarctiegins, which could have a material
adverse effect on our liquidity. If our products aot selected after a lengthy development processesults of operations and financial conditonld be adversely affected.

Other products that we develop are also likelyaeeha lengthy sales cycle. Because such technidaggw and evolving, and because customers wélyikequire that any new product
develop pass certain feasibility and economic litgliiests before committing to purchase, it iseated that any new products we develop will takeesgears before they are sold to customers,
if at all.

Our inability to effectively manage the timing, qudity and cost of new program launches could adverseaffect our financial performance.

In connection with the award of new business, wigate ourselves to deliver new products and ses/that are subject to our customers' timing, pexdoce and quality demands.
Additionally, we must effectively coordinate thetigities of numerous suppliers in order for thegmam launches of our products to be successfukrGiive complexity of new program
launches, we may experience difficulties managimgipct quality, timeliness and associated costadtiition, new program launches require a significamp up of costs; however, our sales
related to these new programs generally are depengen the timing and success of our customersidaction of new vehicles. Our inability to effeely manage the timing, quality and costs
of these new program launches could adverselytaffacfinancial condition, operating results andrcéows.

We are subject to continuing pressure to lower ouprices.

Over the past several years we have experiencddyamxpect to continue to experience, pressu@ater our prices. In order to maintain our profitéyp, we must strive to increase
volumes and reduce our costs. Continuing pressanmesiuce our prices could have a material adweffeet on our financial condition, results of ogeras and cash flows.

Disruption of our supply chain could have an advers effect on our business, financial condition andesults of operations.
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Our ability, including manufacturing or distributicapabilities, and that of our suppliers, busimestners and contract manufacturers, to make, rngesell products is critical to our
success. Damage or disruption to our or their nsgtufing or distribution capabilities due to weathecluding any potential effects of climate chengatural disaster, fire or explosion,
terrorism, pandemics, strikes, repairs or enhannésra our facilities, or other reasons, could impar ability to manufacture or sell our produdtsilure to take adequate steps to mitigate the
likelihood or potential impact of such events, @effectively manage such events if they occur|cadversely affect our business, financial cooditnd results of operations, as well as require
additional resources to restore our supply chain.

We are dependent on the availability and price of mterials.

We require substantial amounts of materials, ifolypetroleum-based products, glass, copper argiopie metals, application-specific integrated dicand light-emitting diode
("LED") displays, and all materials we require prechased from third party sources. The availabdlitd prices of materials may be subject to cumiilt or change due to, among other things,
new laws or regulations, suppliers’ allocationstieer purchasers, interruptions in production kpypsiers, changes in exchange rates and worldwiide f@gvels. Any change in the availability of,
or price for, these materials could materially adely affect our results of operations and finaihoisdition. We did not experience any significprite increases for raw materials in fiscal 2014
or fiscal 2013. We experienced price increaseamesesins as well as silver in fiscal 2012.

A significant portion of our business activities ae conducted in foreign countries, exposing us to ddional risks that may not exist in the United Staes.

International operations represent a significamtipo of our business. Sales outside the UniteteSteepresent a majority of our net sales, andxpea net sales outside the United
States to continue to represent a significant @ontif our total net sales. Outside of the Uniteate3t, we operate manufacturing facilities in Chiegypt, Malta, Mexico, the Philippines and
Switzerland.

Our international operations are subject to a waoé potential risks, including:

< inflation or changes in political and economic citinds;

« unstable regulatory environmer

« changes in import and export duties and licel

« domestic and foreign customs and ta

« potentially adverse tax consequen

« trade restriction

« exchange rate fluctuatiol

« restrictions on the transfer of funds into or olud@ountry

« changes in labor laws, including minimum wz

« labor unres

¢ logistical and communications challeng

« difficulties associated with managing a large oigation spread throughout various count
« compliance risks associated with the Foreigm@urPractices Act (FCPA) and other antibery laws
« differing protection of intellectual property amdde secrets; a

* burdensome taxes and other restre

Any of these factors may have an adverse effecurinternational operations which could have aemalt adverse effect on our business, financiati¢éam, results of operations or
cash flows.

A significant fluctuation between the U.S. dollar ad other currencies could adversely impact our opeting results.

Although our financial results are reported in W8llars, a significant portion of our sales anéming costs are realized in other currenciesnipa Europe and China. Our
profitability is affected by movements of the Udllar against other currencies in which we gemeravenue and incur expenses, particularly the @udoChinese yuan. Significant fluctuations
in relative currency values, in particular an ire in the value of the U.S. dollar against foreigmencies, could have an adverse effect on afit@bility and financial condition.

Changes in our effective tax rate may harm our redts of operations.

A number of factors may increase our effectivert®rs, which could reduce our net income, including
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« the jurisdictions in which profits are determinedbe earned and tax

« the resolution of issues arising from tax au

« changes in the valuation of our deferred tax asseddiabilities, and in deferred tax valuatioroalances

« adjustments to income taxes upon finalization freaurns

* increases in expenses not deductible for taggmes, including write-offs of acquired fmecess research and development and impairmegtsodfvill and intangible asse
¢ changes in available tax cred

« changes in tax laws or interpretation, includignges in the U.S. to the taxation of n&- income and expens

« changes in U.S. generally accepted accountingiptes; ani

* our decision to repatriate n@hS. earnings for which we have not previously jted for U.S. taxe

« any significant decrease in our gross margins cadicrsely affect our business, financial conditiod results of operatiol

Our gross margins are subject to fluctuations dued many factors.
A number of factors may impact our gross marginsluiding the following:

« geographical and vertical market pricing r

« changes in the mix of our prototyping and prdiuebased busines

« competitive pricing dynamics and customer mix;

« various manufacturing cost variables including picid/ields, package and assembly costs, providamrexcess and obsolete inventory and the absorpfionanufacturing overhe:

We may be required to recognize additional impairmat charges.

Pursuant to U.S. generally accepted accountingipias (“U.S. GAAP”), we are required to make pditoassessments of goodwill, intangible assetso#imel long-lived assets to
determine if they are impaired. We incurred impaintncharges to write-off goodwill and intangibleets of $1.7 million and $4.3 million in fiscal 2Dand fiscal 2013, respectively. Disruptions
to our business, engtarket conditions, protracted economic weaknessxpacted significant declines in operating resefit®porting units, divestitures and enterprisaigaleclines may result
impairment charges to goodwill and other asset impants. Future impairment charges could substhnt#fect our reported results in these periods.

We may be unable to keep pace with rapid technologal changes, which could adversely affect our busess.

The technologies relating to some of our produatsehundergone, and are continuing to undergo, mpidsignificant changes. Specifically, end markat®lectronic components and
assemblies are characterized by technological éydreguent new product introductions and enhanoésnehanges in customer requirements and emeirgingtry standards. These changes
could render our existing products unmarketablergefve can recover any or all of our research, ldpweent and other expenses. Furthermore, theyifies of our products vary, may change
and are difficult to estimate. If we are unable,téchnological or other reasons, to develop andetaew products or product enhancements in dytiare cost-effective manner, our business,
financial condition and operating results couldheerially adversely affected.

We currently have a significant amount of our cashocated outside the U.S.

We believe our current world-wide cash balancesttogr with expected future cash flows to be gerdrtom operations will be sufficient to supportreumt operations. Due to the
shifting of operations from the U.S. to foreigndtions, a significant amount of cash and expeatedd cash flows are located outside of the U.Spidwision has been made for income taxe
undistributed net income of foreign operationswascurrently expect them to be indefinitely reirteekin our foreign operations. However, if we chewogr position and the cash is repatriated
back to the U.S., it may have an adverse affectuor).S. federal and state taxes, by lowering @tioperating loss positions or potentially creatinigx liability.

Any decision to strategically divest one or more avent businesses or our inability to capitalize orprior or future acquisitions may adversely affect ar business.

We have completed acquisitions and divestiturebérpast and we may continue to seek acquisitidgsdw our businesses. We may also divest opestimfocus on our core
businesses. We may fail to derive significant bieméfom such
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transactions. Also, if we fail to achieve suffidiéimancial performance from an acquisition, certang-lived assets, such as property, plant anépetent and intangible assets, could become
impaired and result in the recognition of an impeant loss.

The success of our acquisitions depends on ouityatoi

« successfully execute the integration or consolihatif the acquired operations into our existingitesses

« develop or modify the financial reporting and inf@tion systems of the acquired entity to ensureadiviénancial integrity and adequacy of internahtrol procedure
« finance the acquisitio

« identify and take advantage of cost reduction opymities; an:

« further penetrate existing markets with the prodagtabilities we may acqui

Integration of acquisitions may take longer thanexpect and may never be achieved to the exteginaliy anticipated. Acquisitions may also increase debt levels. This could result
in lower than expected business growth or highen tinticipated costs. In addition, acquisitionstaategic divestitures may:

¢ cause a disruption in our ongoing busin
« distract our managers;
¢ unduly burden other resources in our company

Products we manufacture may contain design or manatturing defects that could result in reduced demaah for our products or services and liability claimsagainst us.

Despite our quality control and quality assurarféerts, defects may occur in the products we mactufe due to a variety of factors, including desigmanufacturing errors or
component failure or counterfeit parts. Producedef may result in delayed shipments and reducedude for our products. We may be subject to ine@assts due to warranty claims on
defective products. Product defects may resultadpct liability claims against us where defectssea or are alleged to cause, property damageyhofliry or death. We may be required to
participate in a recall involving products that,areare alleged to be, defective. We carry inscednr certain legal matters involving product iiéa, however, we do not have coverage for all
costs related to product defects or recalls an@alés of such claims, including costs of defemsbsettlement, may exceed our available coverage.

If we are unable to protect our intellectual propety or we infringe, or are alleged to infringe, on aother person’s intellectual property, our businessfinancial condition and operating
results could be materially adversely affected.

We have numerous United States and foreign pademtdicense agreements covering certain of ourymtscand manufacturing processes. Our abilityotopete effectively with other
companies depends, in part, on our ability to na@mnthe proprietary nature of our technology. Altgh we have been awarded, have filed applicationf have been licensed under numerous
patents in the United States and other counthesetcan be no assurance concerning the degreete€iion afforded by these patents or the likaliththat pending patents will be issued. The
loss of certain patents and trade secrets couldraely affect our sales, margins or profitability.

We have and may become involved in litigation ia fliture to protect our intellectual property ocdese others may allege that we infringe on tinééllectual property. These claims
and any resulting lawsuit could subject us to ligbfor damages and invalidate our intellectuadperty rights. If an infringement claim is succefigfasserted by a holder of intellectual property
rights, we may be required to cease marketinglbngeertain products, pay a penalty for pastiimgement and spend significant time and money tlde a non-infringing product or process
or to obtain licenses for the technology, procesaformation from the holder. We may not be sust@lsn the development of a non-infringing alteime, or licenses may not be available on
commercially acceptable terms, if at all, in whease we may lose sales and profits. In additioyiagation could be lengthy and costly and comidterially adversely affect us even if we are
successful in the litigation.

Our technology-based business and the markets in udi we operate are highly competitive. If we aremable to compete effectively, our sales could dend.
The markets in which we operate are highly competiind characterized by rapid changes due to tdapical improvements and developments. We compittea large number of
other manufacturers in each of our product areasynof these competitors have greater resourcesades. Price, service and product performancsignéficant elements of competition in the

sale of our products. Competition may intensifgttar if more companies enter the markets in whieh
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operate. Our failure to compete effectively coulatenially adversely affect our business, financ@idition and operating results.

Should a catastrophic event or other significant bsiness interruption occur at any of our facilitieswe could face significant reconstruction or remedition costs, penalties, third party
liability and loss of production capacity, which calld adversely affect our business.

Weather conditions, natural disasters or otherstratphic events could cause significant disruptiarsperations, including, specifically, disruptioat our manufacturing facilities or
those of our major suppliers or customers. In tthe,quality, cost and volumes of the products veelpce and sell could be unexpectedly, negativiégcted, which will impact our sales and
profitability. Natural disasters or industrial agents could also damage our manufacturing faaliieinfrastructure, or those of our major supplier major customers, which could affect our
costs, production volumes and demand for our prisduc

War, terrorism, geopolitical uncertainties, pulliEalth issues, and other business interruptions bavsed and could cause damage or disruptiotetmational commerce and the glc
economy, and thus could have a strong negativeteffeus, our suppliers, logistics providers, maotifring partners and customers. Our business tigresaould be subject to interruption by
power shortages, terrorist attacks and other lecatis, labor disputes, public health issues, #met @vents beyond our control. Such events coetddecise demand for our products, make it
difficult or impossible for us to produce and deliyproducts to our customers, or to receive compsrfeom our suppliers, thereby creating delaysiaafficiencies in our supply chain. Should
major public health issues, including pandemidseame could be negatively affected by more seimgmployee travel restrictions, additional litidas in freight services, governmental
actions limiting the movement of products betwesgians, and disruptions in the operations of ounufeecturing partners and component suppliers. Taienity of our research and developn
activities, our corporate headquarters, informatemhnology systems, and other critical businessaijpns, including certain component suppliersmadufacturing partners, are in locations
could be affected by natural disasters. In the ewvka natural disaster, losses could be incurrebisignificant recovery time could be requiredegsume operations and our financial condition
operating results could be materially adverselgatfd. While we may purchase insurance policiepter the direct economic impact experienced falgma natural disaster occurring at one of
our own facilities, there can be no assurancesihet insurance policies will cover the full extehour financial loss nor will they cover lossesigrhare not economic in nature such as, for
example, our business and reputation as a relgaigglier.

Our information technology (“IT”) systems could bebreached.

We face certain security threats relating to thefidentiality and integrity of our IT systems. Désgmplementation of security measures, our ITays may be vulnerable to damage
from computer viruses, cyber attacks and other thaaized access and these security breaches ceilit m a disruption to our operations. A matemnietwork breach of our IT systems could
involve the theft of our and our customers' inttli@l property or trade secrets which may be ugezbmpetitors to develop competing products. Toetktent that any security breach results in a
loss or damage to data, or inappropriate disclosticenfidential or proprietary information, it docause significant damage to our reputation caffer customer relations, lead to claims ag:
us, increase our costs to protect against futumeada and could result in a material adverse efflectur business and financial position.

Regulations related to the use of conflict-free migrals may increase our costs and expenses, and aability to certify that our products are conflict- free may adversely affect customer
relationships.

The Dodd-Frank Wall Street Reform and Consumeretimn Act contains provisions to improve the tgarency and accountability of the use by public ganies in their products of
minerals mined in certain countries and to preteatsourcing of such “conflict” minerals. As a ritsthe Securities and Exchange Commission enawadannual disclosure and reporting
requirements for public companies that use thesenals in their products, which apply to us. Unttherfinal rules, we were required to conduct dligetice to determine the source of any
conflict minerals used in our products and to mafeual disclosures beginning in May 2014. Becausauapply chain is broabased and complex, we may not be able to easilfy\the origins
for all minerals used in our products. In addititie new rules may reduce the number of suppliéis provide components and products containing mifee minerals and thus may increase
the cost of the components used in manufacturingpmducts and the costs of our products to us.iAoseased costs and expenses may have a matbréaka impact on our financial condition
and results of operations. Further, if we are umablertify that our products are conflict frees may face challenges with our customers, which ptage us at a competitive disadvantage, and
our reputation may be harmed.
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Item 1B. Unresolved Staff Comments

None
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Item 2. Properties

We operate the following manufacturing and otheilitées, all of which we believe to be in good clition and adequate to meet our current and re&$pnaticipated needs:

Owned/ Approximate
Location Use Leased Square Footage
Chicago, lllinois Corporate Headquarters Owned 15,00(
Automotive Segment:
Mriehel, Malta Manufacturing Leased 226,09(
Carthage, lllinois Manufacturing Owned 134,88¢
Monterrey, Mexico Manufacturing Leased 127,00(
Monterrey, Mexico Manufacturing Leased 120,00(
Shanghai, China Manufacturing Leased 75,50(
McAllen, Texas Warehousing Leased 38,00(
Cairo, Egypt Manufacturing Leased 30,03:
Southfield, Michigan Sales and Engineering Design Center Owned 17,00(
Bangalore, India Engineering Design Center Leased 14,46t
Burnley, England Engineering Design Center Leased 5,90(
Beruit, Lebanon Engineering Design Center Leased 5,11Z
Gau-Algesheim, Germany Sales and Engineering Design Center Leased 4,047
Interconnect Segment:
Shanghai, China Manufacturing Leased 49,00(
Chicago, lllinois Manufacturing Owned 34,80(
Mriehel, Malta Manufacturing Leased 32,50(
Oklahoma City, Oklahoma Manufacturing/Design Center Leased 26,13:
Richardson, Texas Manufacturing Leased 25,70(
Zhenjiang, China Manufacturing Leased 23,56(
Wheaton, lllinois Manufacturing Leased 22,50(
Laguna, Philippines Manufacturing Leased 19,34(
San Jose, California Sales and Design Leased 7,25(
Milan, Italy Sales and Design Leased 7,201
Harkingen, Switzerland Manufacturing Leased 4,16¢
Hong Kong Sales and Administrative Leased 1,88t
Singapore Sales and Administrative Leased 1,25(
Taiwan Sales and Administrative Leased 581
Power Products Segment:
Rolling Meadows, lllinois Manufacturing Owned 52,00(
Mriehel, Malta Manufacturing Leased 40,70(
Shanghai, China Manufacturing Leased 35,07t
Boulder, Colorado Prototype and Design Center Leased 9,691
San Jose, California Prototype and Design Center Leased 7,25(
Other Segment:
Palatine, lllinois Test Laboratory Owned 27,00(
Hunt Valley, Maryland Test Laboratory Owned 16,00(
Chicago, lllinois Manufacturing Owned 10,00(
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Item 3. Legal Proceedings

As of May 3, 2014, we were not involved in any mialdegal proceedings or any legal proceedingsaterial administrative proceedings with governrakatithorities pertaining to the
discharge of materials into the environment or tfiee.

Item 4. Mine Safety Disclosures
Not Applicable

Executive Officers of the Registrant

Name Age Offices and Positions Held and Length of Service &3fficer

Donald W. Duda 58  Chief Executive Officer of the Company since 2084 &resident and Director since 2001.

Douglas A. Koman 64  Chief Financial Officer of the Company since 2004.

Thomas D. Reynolds 51  Chief Operating Officer of the Company since JuB&® Prior thereto, Senior Vice President, Worldwiltomotive Operations, of

the Company since 2006.

Timothy R. Glandon 5C Vice President and General Manager, North Amerfatomotive, of the Company since 2006.
Joseph E. Khoury 50  Vice President and General Manager, European Auteey@f the Company since 2004.
Theodore P. Kill 63 Vice President, Worldwide Automotive Sales, of @@mpany since 2006.

Ronald L.G. Tsoumas 53  Controller and Treasurer of the Company since 2007.

All executive officers are elected by the Boardafectors and serve a term of one year or untit theccessors are duly elected and qualified.
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PART Il
Item 5. Market for Registrant's Common Equity, Related Stockholder Matters and Issuer Purchases of Eity Securities

Our common stock is traded on the New York Stoc&Haxge. The following is a tabulation of high aod kales prices for the periods presented anddigistends declared per share.

Sales Price Per Share Dividends
Declared
High Low Per Share
Fiscal Year ended May 3, 2014
First Quarter $ 20.2¢ % 133: % 0.07
Second Quarter 29.6¢ 17.01 0.07
Third Quarter 37.5: 23.0t 0.07
Fourth Quarter 35.7¢ 26.7: 0.0¢
Fiscal Year ended April 27, 2013
First Quarter $ 95 % 694 $ 0.07
Second Quarter 10.71 8.6 0.07
Third Quarter 10.57 8.3¢ 0.07
Fourth Quarter 14.9¢ 9.5€ 0.07

On June 19, 2014, the Board of Directors declarditielend of $0.09 per share of common stock, pkyab August 1, 2014, to holders of record on 2#ly2014. As of June 24, 2014,
the number of record holders of our common stock $@0.
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Equity Compensation Plan Information

The following table provides information about #sof our common stock that may be issued uporciseeof stock options or granting of stock awandder all of the existing equity
compensation plans as of May 3, 2014 .

Number of securities
remaining available

for future issuance
Number of securities under equity
to be issued upon Weighted-average compensation plans
exercise of exercise price of (excluding securities
outstanding options, outstanding options, reflected in the first
Plan category warrants and rights warrants and rights column)
Equity compensation plans approved by securitydrsid 592,36( $ 11.2¢ 584,32:
Equity compensation plans not approved by sechatgiers — — —
Total 592,36( $ 11.2¢ 584,32:
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Item 6. Selected Financial Data

The following selected financial data should bedreaconjunction with “Management’s Discussion athlysis of Financial Condition and Results of Gyiiems” and the Company’s
consolidated financial statements and related rintdsded elsewhere in this report. The consodidatatement of operations data for fiscal 201432hd 2012, and the consolidated balance
sheet data as of May 3, 2014 and April 27, 208 darived from, and are qualified by referencehie,Company’s audited consolidated financial stets included elsewhere in this report.
The consolidated statement of operations datd<oalf2011 and 2010, and the consolidated balameet slata as of April 28, 2012, April 30, 2011 &taly 1, 2010, are derived from audited
consolidated financial statements not includedhis teport.

Fiscal Year Ended

May 3, 2014 (53
weeks) (1) April 27,2013 (2)  April 28,2012 (3)  April 30, 2011 (4) May 1, 2010 (5)

(In Millions, Except Percentages and Per Share Amais)

Income Statement Data:

Net sales $ 772.¢ $ 519.¢ $ 465.1 $ 428.: $ 377.¢
Income before income taxes 75.¢ 37.¢ 11.4 14.¢ 7.8
Income tax expense/(benefit) (20.9) (2.5 3.2 4.7 (6.0
Income from continuing operations 96.1 40.7 8.4 18.t 13.¢
Income from discontinued operations, net of tax — — — 0.€ —
Net income applicable to Methode Electronics, Inc. 96.1 40.7 8.4 19.5 13.7
Per Common Share:
Basic net income from continuing operations 252 1.0¢ 0.2Z 0.51 0.37
Basic net income from discontinued operations — — — 0.0z —
Basic net income applicable to Methode Electroriius, 2,52 1.0¢ 0.2Z 0.5¢ 0.37
Diluted net income from continuing operations 2.51 1.0¢ 0.2z 0.5C 0.37
Diluted net income from discontinued operations — — — 0.0z —
Diluted net income applicable to Methode Electrsnlac. 2.51 1.0¢ 0.2Z 0.52 0.37
Dividends 0.3C 0.2¢ 0.2¢ 0.2¢ 0.2¢
Book Value 10.21 7.71 6.84 6.9t 6.45
Long-term Debt 48.C 43.F 48.C — —
Retained Earnings 269.2 184.¢ 154.( 156.( 146.¢
Fixed Assets (net) 101.: 98.4 77.2 61.t 61.¢
Total Assets 575.t 434.¢ 403.¢ 334.7 310.¢
Return on Average Equity 28.2% 15.% 3.2% 7.% 6.C%
Pre-tax Income as a Percentage of Sales 9.6% 7.2% 2.5% 3.4% 2.1%
Net Income as a Percentage of Sales 12.4% 7.€% 1.8% 4.6% 3.6%

(1) Fiscal 2014 includes a $31.7 million tax beneflated to the release of a valuation allowamyzerest deferred tax assets in the U.S. Fiscal 20dalincludes an intangible asset pre-
tax impairment charge of $1.7 million and a pre-gain on the sale of one of the Company's investsngfr$3.2 million.

(2) Fiscal 2013 includes $20.0 million of pre-tacdme from the Delphi legal settlement. Fiscal 288 includes a pre-tax charge of $4.3 milliomted to the impairment of goodwill
for our Eetrex reporting unit.

(3) Fiscal 2012 includes $3.7 million of pre-taga¢expense relating to the Delphi supply agreerardtpatent lawsuit.

(4) Fiscal 2011 results includes an after-tax gairthe sale of a business of $0.6 million. In ddditfiscal 2011 includes $4.8 million of pre-taghl expense relating to the Delphi
supply agreement and patent lawsuit.

(5) Fiscal 2010 results include a pre-tax chargg7o8 million relating to restructuring activitietn addition, fiscal 2010 includes $5.8 millionfe-tax legal expense relating to the
Delphi supply agreement and patent lawsuit. Inctaréncludes a $8.4 million loss carry-back berefiated to losses in our U.S.-based businesses.
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Item 7. Management'’s Discussion and Analysis of friancial Condition and Results of Operations
Overview

We are a global manufacturer of component and stisydevices with manufacturing, design and testnoijties in China, Egypt, Germany, India, Italygbanon, Malta, Mexico, the
Philippines, Singapore, Switzerland, the Uniteddéiom and the United States. We design, manufaandenarket devices employing electrical, radioatntontrol, electronic, wireless and
sensing technologies. Our business is managedsegraent basis, with those segments being Automdtiterconnect, Power Products and Other. Faeermformation regarding the business
and products of these segments, see “ltem 1. Basihe

Our components are found in the primary end marddetise aerospace, appliance, automotive, conginyatonsumer and industrial equipment, commurocat(including information
processing and storage, networking equipment, @seeaind terrestrial voice/data systems), rail aimer daransportation industries.

Delphi Settlement

In September 2012, the Company and various Delptigs settled all Delphi related litigation masteln addition to resolving all claims between plagties, the Company assigned
certain patents to Delphi and entered into a nanpede with respect to the related technology. tharge, the Company received a payment of $20l@miThe Company recorded the entire
gain in the second quarter of fiscal 2013, in tiime from settlement section of our consolidatatément of operations.

Recent Transactions

On February 10, 2014, one of the Company's invesnan interest in Lumidigm, with a cost basi$4f1 million, was sold. The Company's portion @& gioceeds from the sale is $
million, which resulted in a pre-tax gain of $3.2limn. The proceeds from the sale include $1.liorilheld in escrow, which is expected to be paifiscal 2016. The Company recorded the
transaction in the fourth quarter of fiscal 201AeTCompany continues to hold an exclusive licendaimidigm for certain transportation markets.

In September 2012, we acquired certain assets wbhie South Europe S.R.L. for $1.4 million in caak well as the forgiveness of debt owed to the@my of $1.3 million, for total
consideration of $2.7 million. We operate this bass under the name Hetronic Italy. The businesatéd in Milan, Italy, is a market leader in inliad safety radio remote controls, primarily
serving the Italian market. The accounts and ti@iwes of Hetronic Italy have been included in Hhetronic Group in the Interconnect segment in tresolidated financial statements from the
effective date of the acquisition.
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Results of Operations

Results of Operations for the Fiscal Year Endedlay 3, 2014, as Compared to the Fiscal Year Endedpril 27, 2013.

Consolidated Results

Below is a table summarizing results for the figedrs ended:
(in millions)
("N/M" equals not meaningful)

May 3, April 27,
2014 2013 Net Change Net Change

Net sales $ 772.¢ $ 519.¢ $ 253.( 48.7%
Cost of products sold 616.1 428.2 187.¢ 43.€%
Gross profit 156.7 91.€ 65.1 71.1%
Impairment of goodwill and intangible assets 1.7 4.3 (2.€) N/M
Income from settlement — (20.0 20.C N/M
Selling and administrative expenses 79.€ 66.2 1B E 20.1%
Amortization of intangibles 1.8 1.8 — —%
Interest expense, net 0.3 — 0.3 N/M
Other (income)/expense, net (2.6) 1.2 3.9 N/M
Income tax benefit (20.9) (2.5 (17.9) N/M
Net income/(loss) attributable to noncontrollingeirest 0.1 0.39) 04 (133.9%
Net income attributable to Methode Electronics, Inc $ 96.1 $ 40.7 $ 55. 136.1%

May 3, April 27,
Percent of sales: 2014 2013
Net sales 100.C% 100.C%
Cost of products sold 79.7% 82.L%
Gross margins 20.2% 17.€%
Impairment of goodwill and intangible assets 0.2% 0.6 %
Income from settlement — % (3.9%
Selling and administrative expenses 10.2% 12.£%
Amortization of intangibles 0.2% 0.2%
Interest expense, net — % — %
Other (income)/expense, net (0.3% 0.2%
Income tax benefit (2.6)% (0.5%
Net income/(loss) attributable to noncontrollinggirest — % 0.)%
Net income attributable to Methode Electronics, Inc 12.4% 7.€%

Net Sales Consolidated net sales increased $253.0 millmm8.7% , to $772.8 million for the fiscal yearded May 3, 2014 , from $519.8 million for thecfibyear ended April 27,
2013 . Tooling sales, primarily from the Autometisegment, increased $4.4 million, or 22.0%, ta4gdllion in fiscal 2014, compared to $20.0 mitlio fiscal 2013. The Automotive segment
net sales, inclusive of tooling sales, increase¥2million , or 68.4% , to $522.1 million in falc2014, from $310.1 million in fiscal 2013, printprelated to the GM Center Console Program,
which launched in the first quarter of fiscal 20@éw product launches in Europe and higher sallesnes for steering-angle sensor, and hidden switatuct lines. The Interconnect segment
net sales increased $27.7 million , or 19.8% 116789 million in fiscal 2014, compared to $140.2liom in fiscal 2013, primarily due to higher salesumes in appliance and data products. The
Power Products
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segment net sales increased $19.8 million , 0r987.® $72.5 million in fiscal 2014, compared t@2%million in fiscal 2013, primarily due to highsales volumes for our PowerRail and
associated products, partially offset by lower satl@lumes for our heat sink products. The Othgm@nt net sales decreased $6.5 million , or 38.89610.2 million in fiscal 2014, as compared
to $16.7 million in fiscal 2013, primarily due tower sales volumes for our torque-sensing produttanslation of foreign operations net sales fierftscal year ended May 3, 2014 increased
reported net sales by $6.5 million or 0.8% duevierage currency rate fluctuations, compared t@fi2013, primarily due to the strengthening of Bugo compared to the U.S. dollar.

Cost of Products Sold Consolidated cost of products sold increased S1@illion , or 43.9% , to $616.1 million for tiiecal year ended May 3, 2014 , compared to $428llfn for
the fiscal year ended April 27, 2013 . Consolidatest of products sold as a percentage of sale¥%&% in fiscal 2014, compared to 82.4% in fi@3. The Automotive segment
experienced a decrease in cost of goods sold excargage of sales due to increased manufactuificggrcies related to the increased sales voluamesthe vertical integration of our paint and
decorative molding operation into our manufactupngcesses. The Interconnect segment experienciedraase in cost of products sold as a percemthga@les primarily due to manufacturing
inefficiencies related to lower sales volumes for Buropean sensor products as well as sales rttikvthe segment. The Power Products segment expend a decrease in cost of products sold
as a percentage of sales primarily due to loweeldgwnent costs, favorable commodity pricing for raaterials and favorable product sales mix.

Gross Profit. Consolidated gross profit increased $65.1 million 71.1% , to $156.7 million for the fiscal yeaded May 3, 2014 , as compared to $91.6 milfarthe fiscal year ende
April 27, 2013 . Gross margins as a percentageb$ales increased to 20.3% in fiscal 2014, coetptr 17.6% in fiscal 2013. The increase is pritpaue to increased manufacturing
efficiencies related to the increased sales voluanésthe vertical integration of our paint and datise molding facility in our manufacturing prosdas the Automotive segment. The
Interconnect segment experienced a decrease is gragins as a percentage of sales primarily dueatwufacturing inefficiencies related to lower salelumes for our European sensor proc
and sales mix within the segment. The Power Predsegment experienced an increase in gross magiapercentage of sales primarily due to favoradmemodity pricing for raw materials
and favorable product sales mix.

Impairment of Goodwill and Intangible Assets fiscal 2014, due to market conditions, manageerperformed an impairment analysis of the intalegasset for our Eetrex reporting
unit in our Power Products segment and determinaithe asset was impaired. The Company recordedpairment charge of $1.7 million related to thassets. In fiscal 2013, as a result of
our annual goodwill impairment testing, we deteradirthat the fair value for Eetrex was less tharctireying value of their net assets and conclutetdoodwill was impaired. We recorded a
goodwill impairment charge of $4.3 million for oHetrex reporting unit in our Power Products segmelated to these assets.

Income From Settlementn fiscal 2013, the Company and various Delphtipsa settled all Delphi related litigation matters addition to resolving all claims between tlatjes, the
Company assigned certain patents to Delphi andezhteto a non-compete agreement with respectetogiated technology. In exchange, the Companyveda payment of $20.0 million.

Selling and Administrative ExpenseSelling and administrative expenses increasebilBy3 million , or 20.1% , to $79.6 million in éial 2014, compared to $66.3 million in fiscal
2013. Selling and administrative expenses as@ptage of net sales decreased to 10.3% in fifdal #om 12.8% in fiscal 2013. The decrease is grilpndue to higher sales volumes. The
selling and administrative expenses in fiscal 26d8efitted from a $1.1 million reversal of variacruals related to a customer bankruptcy. Inlfi2éa4 and fiscal 2013, the Company recor
$3.9 million and $2.1 million, respectively, of fammance-based compensation expense related tartlem cash component of the Company's long-tecemntive plan. In fiscal 2014, expenses
for short term bonuses, salary and fringe bengfieases increased $5.4 million, travel expensetret general expenses increased $2.6 milliom) kxgd other professional services increased
$1.2 million, and development costs increased #fliton in fiscal 2014 primarily due to increaseddiness levels.

Amortization of IntangiblesAmortization of intangibles was $1.8 million footh fiscal 2014 and fiscal 2013.

Interest Expense, Netinterest expense, net increased to $0.3 milkioritfe fiscal year ended May 3, 2014 , comparditéak-even for the fiscal year ended April 27, 2013

Other (Income)/Expense, N&@ther (income)/expense, net increased $3.9 milliorincome of $2.6 million for the fiscal year endMay 3, 2014 , compared to an expense of $1.3
million for the fiscal year ended April 27, 2018ther (income)/expense, net for fiscal 2014 inctudeain of $3.2 million for the sale of one of @@mpany's investments. In addition, fiscal
2014 also included income of $0.3 million in fis@fl14 related to life insurance policies in conimctvith an employee deferred compensation plahothler amounts for both fiscal 2014 and

2013 relate to currency rate fluctuations.
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The functional currencies of these operationstaeBritish pound, Chinese yuan, Euro, Indian rupdexican peso, Singapore dollar and Swiss franmeSforeign operations have transactions
denominated in currencies other than their funeticarrencies, primarily sales in U.S. dollars &udlos, creating exchange rate sensitivities.

Income Tax Benefit.Income tax benefit increased $17.8 million to 82@illion for the fiscal year ended May 3, 20lebmpared to $2.5 million for the fiscal year endguxtil 27,
2013 . Fiscal 2014 includes income tax expendemign profits of $6.9 million, $1.3 million foiofeign tax expense on a foreign dividend and &tgense of $1.6 million related to the
adjustment of tax credits from our Malta facility.addition, the Company recorded a tax benef3f.7 million in fiscal 2014, related to the rexarsf a valuation allowance against the defe
tax assets and other miscellaneous adjustmertte i0.S. Fiscal 2013 includes income tax expendereign profits of $6.1 million. In addition, fist2013 includes a benefit of $8.6 million
related to tax credits from our Malta facility.

Net Income Attributable to Methode Electronics, IINet income attributable to Methode Electronics, increased $55.4 million , or 136.1% , to $96illion for the fiscal year ended
May 3, 2014 , compared to $40.7 million for thedisyear April 27, 2013 . Fiscal 2014 benefittezhirthe GM Center Console Program launch, highessallumes, realized manufacturing
efficiencies, higher income tax benefit and lowapairment expenses of goodwill and intangible as$éscal 2014 was negatively impacted by highkingeand administrative expenses due to
increased business levels. Fiscal 2013 benefitted the $20.0 million settlement and the $1.1 wnillreversal of various accruals related to a custdrankruptcy.

Operating Segments
Automotive Segment Results
Below is a table summarizing results for the figesdrs ended:

(in millions)
("N/M" equals not meaningful)

May 3, April 27,
2014 2013 Net Change Net Change

Net sales 522.1 310.1 $ 212.( 68.2%
Cost of products sold 423.¢ 266.€ 157.2 59.(%
Gross profit 98.2 43.% 54.7 125.%
Income from settlement — (20.0 20.C N/M
Selling and administrative expenses 26.€ 241 1.€ 7.7%
Income from operations 71.€ 38.¢ $ 32.¢ 84.5%

May 3, April 27,
Percent of sales: 2014 2013
Net sales 100.(% 100.( %
Cost of products sold 81.2% 86.C %
Gross margins 18.8% 14.C%
Income from settlement —% (6.49)%
Selling and administrative expenses 5.1% 8.C%
Income from operations 13.7% 12.5%

Net Sales Automotive segment net sales increased $213lidmj or 68.4% , to $522.1 million for the fiscgbar ended May 3, 2014 , from $310.1 million fee fiscal year ended
April 27, 2013 . Tooling sales increased $4.4iomil] or 22.0%, to $24.4 million in fiscal 2014, cpared to $20.0 million in fiscal 2013. Net saleg]isive of tooling sales, increased in North
America by $173.3 million, or 180.5%, to $269.3lioil in fiscal 2014, compared to $96.0 million iedal 2013 related to the GM Center Console Progvanich launched during the first
quarter of fiscal 2014 and increased sales voluoresur transmission lead-frame assemblies. Nessianclusive of tooling sales increased in Europ&32.2 million, or 23.4%, to $170.0
million in fiscal 2014, compared to $137.8 millionfiscal 2013, primarily due to new product lauestand increased sales volumes for hidden switmiupts as well as currency rate

fluctuations. Net sales, inclusive of tooling sales
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Asia increased $6.5 million, or 8.5%, to $82.8 iwmillin fiscal 2014, compared to $76.3 million iadal 2013, primarily due to increased sales voluimesur steering-angle sensor, transmission
lead-frame assembly products and hidden switchrasislation of foreign operations net sales forfiteal year ended May 3, 2014 increased reportédaies by $6.5 million, or 1.3%, due to
average currency rates, compared to the averagencyrrates in fiscal 2013, primarily due to thesgthening of the Euro as compared to the U.$adol

Cost of Products Sold Automotive segment cost of products sold inada&157.3 million , or 59.0% , to $423.9 milliorr fbe fiscal year ended May 3, 2014 , from $266ilian for
the fiscal year ended April 27, 2013 . The Autor®segment cost of products sold as a percentasges decreased to 81.2% in fiscal 2014, compar86.0% in fiscal 2013. The decrease is
primarily due to increased manufacturing efficiescielated to the increased sales volumes in Martérica and Europe and the vertical integrationwfpaint and decorative molding operation
into our manufacturing processes in North America.

Gross Profit. Automotive segment gross profit increased $54.%onil or 125.7% , to $98.2 million for the fisgatar ended May 3, 2014 , as compared to $43.5omilbr the fiscal
year ended April 27, 2013 . The Automotive segngeass margins as a percentage of net sales wed%18 fiscal 2014, compared to 14.0% in fiscal20The increase is primarily due to
increased manufacturing efficiencies related tartbeeased sales volumes and the vertical integrati our paint and decorative molding facilityardur manufacturing processes.

Income From Settlementn September 2012, the Company and various Delpfties settled all Delphi related litigation neast In addition to resolving all claims betweea garties,
the Company assigned certain patents to Delpheateted into a non-compete agreement with respebetrelated technology. In exchange, the Compecsived a payment of $20.0 million.
The Company recorded the entire gain in the seqaader of fiscal 2013.

Selling and Administrative ExpenseSelling and administrative expenses increase@ $illion , or 7.7% , to $26.6 million in fiscaD24, compared to $24.7 million in fiscal 2013.
Selling and administrative expenses as a percenfaget sales were 5.1% in fiscal 2014 and 8.0%soal 2013. The selling and administrative expsrisdiscal 2013 benefitted from a $1.1
million reversal of various accruals related tauatomer bankruptcy. In fiscal 2014, bonus and traxpenses increased $2.1 million as a resultatamsed business levels, partially offset by set
by lower legal expenses of $1.3 million.

Income from OperationsAutomotive segment income from operations incre&318 million , or 84.5% , to $71.6 million in ¢ial 2014, compared to $38.8 million in fiscal 2013.

Fiscal 2014 benefitted from the GM Center Consefgram, higher sales volumes and manufacturingieffcies and lower legal expenses, partially offaét higher bonus and travel expenses.
Fiscal 2013 benefitted from the $20.0 million settent and the $1.1 million reversal of various aats related to a customer bankruptcy.
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Interconnect Segment Results

Below is a table summarizing results for the figedrs ended:

(in millions)
May 3, April 27,
2014 2013 Net Change Net Change
Net sales $ 167.¢ $ 1402  $ 27.7 19.8%
Cost of products sold 125.¢ 103.¢ 22t 21.8%
Gross profit 42.C 36.¢ 5.2 14.1%
Selling and administrative expenses 18.4 17.¢ 0.€ 3.4%
Income from operations $ 23€ $ 190 % 4.€ 24.2%
May 3, April 27,
Percent of sales: 2014 2013
Net sales 100.(% 100.(%
Cost of products sold 75.(% 73.8%
Gross margins 25.(% 26.2%
Selling and administrative expenses 11.(% 12.7%
Income from operations 14.1% 13.¢%

Net Sales Interconnect segment net sales increased $2lli@nmor 19.8% , to $167.9 million for the fiscgear ended May 3, 2014 , from $140.2 million fiee fiscal year ended
April 27, 2013 . Net sales increased in North Aiceeby $27.7 million, or 26.4%, to $132.7 milliamfiscal 2014, compared to $105.0 million in fis2@lL3, primarily due to stronger sales
volumes for our appliance, data solutions and ragtioote control products. Net sales in Europe ased $1.4 million, or 6.4%, to $23.2 million indid 2014, compared to $21.8 million in fiscal
2013, primarily due to increased radio remote adrsales volumes, partially offset with lower semsales volumes. Net sales in Asia decreased $illidmor 10.4%, to $12.0 million in fiscal
2014, compared to $13.4 million in fiscal 2013 nmarily due to lower sales from certain legacy paiduesulting from the planned exit of a produc li

Cost of Products Sold Interconnect segment cost of products sold as@d $22.5 million , or 21.8% , to $125.9 milliam the fiscal year ended May 3, 2014 , comparekil@s.4
million for the fiscal year ended April 27, 2013nterconnect segment cost of products sold as@ptage of net sales increased to 75.0% in f&@d, compared to 73.8% in fiscal 2013. The
increase in cost of products sold as a percentbg@es is primarily due to manufacturing ineffimdées due to lower sales volumes for our Europeasa@ products as well as sales mix withir
segment.

Gross Profit. Interconnect segment gross profit increased $5lBmj or 14.1% , to $42.0 million for the fiscpbar ended May 3, 2014 , compared to $36.8 mifiworthe fiscal year
ended April 27, 2013 . Gross margins as a pergeragénet sales decreased to 25.0% in fiscal 28dwh, 26.2% in fiscal 2013. The decrease in groaggins is primarily due to lower sales
volumes for our European sensor products as welhks mix within the segment.

Selling and Administrative ExpenseSelling and administrative expenses increasel i$@lion , or 3.4% , to $18.4 million for the &ial year ended May 3, 2014 , compared to $17.8

million for the fiscal year ended April 27, 20138elling and administrative expenses as a percemtfiget sales decreased to 11.0% in fiscal 20t 12.7% in fiscal 2013. The increase in
selling and administrative expenses is primarilg tuincreased development costs in our North Azaarsensor business.
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Income from Operationsinterconnect segment income from operations inek&4.6 million , or 24.2% , to $23.6 million fdret fiscal year ended May 3, 2014 , compared to0$19.
million for the fiscal year ended April 27, 201Brimarily due to higher sales volumes, partiallfsef with manufacturing inefficiencies and saleg amd increased selling and administrative
expenses.

Power Products Segment Results
Below is a table summarizing results for the figesdrs ended:

(in millions)
("N/M" equals not meaningful)

May 3, April 27,
2014 2013 Net Change Net Change

Net sales 72t 52.7 19.¢ 37.€%
Cost of products sold 57.C 43.€ 13.4 30.7%
Gross profit 15.5 9.1 6.4 70.2%
Impairment of goodwill and intangible assets 1.7 4z (2.6 N/M
Selling and administrative expenses 5.t 6.¢ (1.4 (20.9%
Income/(loss) from operations 8.2 (2.2) 10.£ N/M

May 3, April 27,
Percent of sales: 2014 2013
Net sales 100.(% 100.( %
Cost of products sold 78.€% 82.1%
Gross margins 21./% 17.2%
Impairment of goodwill and intangible assets 2.2% 8.2%
Selling and administrative expenses 7.€% 13.1%
Income/(loss) from operations 11.4% (4.0%

Net Sales Power Products segment net sales increased $llich , or 37.6% , to $72.5 million for the fistyear ended May 3, 2014 , compared to $52.7anilior the fiscal year
ended April 27, 2013 . Net sales increased intNarherica by $7.9 million, or 23.0%, to $42.2 nailiiin fiscal 2014, compared to $34.3 million ircf$2013, primarily due to higher sales
volumes for our PowerRail and associated prodpetgially offset by lower sales volumes for our th&iak products. Net sales in Europe increased/y fillion, or 220.6%, to $10.9 million in
fiscal 2014, compared to $3.4 million in fiscal 20Hue to launches of a Ipass switch and busbars for electric vehicles, bbthich launched in the second half of fiscal 20let sales in Asi
increased by $4.4 million, or 29.3%, to $19.4 nailliin fiscal 2014, compared to $15.0 million ircé2013, primarily due to increased sales voluafésisbar and cabling assemblies.

Cost of Products Sold Power Products segment cost of products sotéased $13.4 million , or 30.7% , to $57.0 millfonthe fiscal year ended May 3, 2014 , comparebi®.6
million for the fiscal year ended April 27, 2013'he Power Products segment cost of products soddpercentage of sales decreased to 78.6% ih Z@t4, from 82.7% in fiscal 2013. The
decrease in cost of products sold as a percenfagges is primarily due to higher sales volumaspfable commaodity pricing for raw materials andoi@ble product sales mix.

Gross Profit. Power Products segment gross profit increasedrf#ilidn , or 70.3% , to $15.5 million for the figtyear ended May 3, 2014 , compared to $9.1 mifiay the fiscal year

ended April 27, 2013 . Gross margins as a pergergénet sales increased to 21.4% in fiscal 26ddh fL7.3% in fiscal 2013. The increase in grossgimaris primarily due to favorable
commodity pricing for raw materials and favorabtequct sales mix.
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Impairment of Goodwill and Intangible Assets fiscal 2014, due to market conditions, managieinperformed an impairment analysis of the intalegassets for our Eetrex reporting
unit and determined that the asset was impaireel. Gdmpany recorded an impairment charge of $1 [fomilelated to these assets. In fiscal 2013, @sualt of our annual goodwill impairment
testing, we determined that the fair value for Eetvas less than the carrying value of their ns¢@sand concluded that goodwill was impaired. Béerded a goodwill impairment charge of
$4.3 million for our Eetrex reporting unit relatexthese assets.

Selling and Administrative ExpenseSelling and administrative expenses decreasedrsillion , or 20.3% , to $5.5 million for the €ial year ended May 3, 2014 , compared to $6.9
million for the fiscal year ended April 27, 2013elling and administrative expenses as a percemtfiget sales decreased to 7.6% in fiscal 2014 18.1% in fiscal 2013. Selling and
administrative expenses decreased due to lower ¢s8iom expense in North America.

Income/(Loss) From Operation®ower Products segment income/(loss) from opermtimreased $10.4 million , to income of $8.3 illifor the fiscal year ended May 3, 2014 ,
compared to a loss of $2.1 million for the fiscahy ended April 27, 2013 , due to higher salesmeky favorable commodity pricing for raw materiédsiorable product sales mix and lower
selling and administrative expenses.

Other Segment Results
Below is a table summarizing results for the figaedrs ended:

(in millions)
("N/M" equals not meaningful)

May 3, April 27,
2014 2013 Net Change Net Change
Net sales $ 10.2 $ 167 $ (6.5) (38.9%
Cost of products sold 7.t 10.€ (3.2) (29.2%
Gross margins 2.7 6.1 (3.9 (55.9)%
Selling and administrative expenses 4.4 2.€ 1.8 69.2 %
Income/(loss) from operations $ @a7n $ 3E % (5.2 N/M
May 3, April 27,
Percent of sales: 2014 2013
Net sales 100.( % 100.(%
Cost of products sold 73.5% 63.£%
Gross margins 26.5% 36.£%
Selling and administrative expenses 43.1% 15.€%
Income/(loss) from operations (16.)% 21.(%

Net Sales The Other segment net sales decreased $6.5miltir 38.9% , to $10.2 million for the fiscal yemded May 3, 2014 , compared to $16.7 milliontfer fiscal year ended
April 27, 2013 . Net sales from our torque-sendinginess decreased 69.3%, compared to fiscal pdib&arily due to the planned exit of certain pretdlines and lower demand in thevife anc
motorcycle markets. Net sales from our testingifes increased 14.8%, primarily due to increasixation shock and environmental testing salefsszal 2014, compared to fiscal 2013.

Cost of Products Sold Other segment cost of products sold decreasddniiion , or 29.2% , to $7.5 million for the &ial year ended May 3, 2014 , compared to $10.6amifbr the
fiscal year ended April 27, 2013 . Cost of prodwstisl as a percentage of sales increased to 78.5i%cal 2014, compared to 63.5% in fiscal 2013 Ttrease in cost of products sold as a
percentage of sales is primarily due to manufacguinefficiencies as a result of lower sales volsnmeour torquesensing business. In addition, our torque sensiisgnbss experienced additio
manufacturing inefficiencies due to a planned maoiveroduction from our North American facility tairoMalta facility in the first quarter of fiscal 2.
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Gross Profit. The Other segment gross profit decreased $3.4omillor 55.7% , to $2.7 million for the fiscal yearded May 3, 2014 , compared to $6.1 million Fer fiscal year ended
April 27, 2013 . The decrease in gross margires @srcentage of sales is primarily due to inefficies caused by significantly lower sales volunresthe planned move of production to Malta.

Selling and Administrative ExpenseSelling and administrative expenses increasebilt§ million , or 69.2% , to $4.4 million for thiscal year ended May 3, 2014 , compared to $2.6
million for the fiscal year ended April 27, 2013elling and administrative expenses as a percemtiget sales increased to 43.1% in fiscal 20b#n f15.6% in fiscal 2013. The increase in
selling and administrative expenses is primarilg twincreased legal expenses for pursuing a pestit from our torque-sensing business.

Income/(Loss) From OperatioriEhe Other segment income/(loss) from operationsedsed $5.2 million to a loss of $1.7 million fhetfiscal year ended May 3, 2014 , compared to

income of $3.5 million for the fiscal year endedrié@7, 2013 . The decrease was primarily dueteer sales volumes, production inefficiencies aigthér legal expenses.
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Results of Operations for the Fiscal Year Ended Aplk27, 2013, as Compared to the Fiscal Year Endedphil 28, 2012.

Consolidated Results

Below is a table summarizing results for the figedrs ended:
(in millions)
("N/M" equals not meaningful)

April 27, April 28,
2013 2012 Net Change Net Change
Net sales $ 519.¢ $ 465.1 $ 54.% 11.€%
Cost of products sold 428.2 382.( 46.2 12.1%
Gross margins 91.€ 83.1 8.t 10.2%
Impairment of goodwill 4.3 — 4.3 N/M
Income from settlement (20.0 — (20.0 N/M
Selling and administrative expenses 66.2 69.¢ (3.6) (5.29%
Amortization of intangibles 1.8 1.8 — —%
Interest income, net — (0.9 0.2 (100.0%
Other expense, net 1.3 0.2 1.C 333.2%
Income tax (benefit)/expense (2.5 3.2 (5.7) N/M
Net loss attributable to noncontrolling interest 0.3 0.2 (0.7) 50.C %
Net income attributable to Methode Electronics, Inc $ 40.7 $ 8.4 $ 32.2 384.5%
April 27, April 28,
Percent of sales: 2013 2012
Net sales 100.C% 100.C%
Cost of products sold 82.L% 82.1%
Gross margins 17.€% 17.€%
Impairment of goodwill 0.8% — %
Income from settlement (3.8% —%
Selling and administrative expenses 12.£% 15.C%
Amortization of intangibles 0.3% 0.4%
Interest income, net — % (0.)%
Other expense, net 0.3% 0.1%
Income tax (benefit)/expense (0.5% 0.7%
Net loss attributable to noncontrolling interest (0.1)% —%
Net income attributable to Methode Electronics, Inc 7.8% 1.€%

Net Sales Consolidated net sales increased $54.7 milliod,1d8%, to $519.8 million for the fiscal year eddpril 27, 2013, from $465.1 million for the fidogear ended April 28,
2012. The Automotive segment net sales increas@d $8illion, or 14.2%, to $310.1 million in fisca013, from $271.6 million in fiscal 2012. The Irdennect segment net sales increased $12.5
million, or 9.8%, to $140.2 million in fiscal 2018pmpared to $127.7 million in fiscal 2012. The RoWwroducts segment net sales increased $0.7 midial.3%, to $52.7 million in fiscal 2013,
compared to $52.0 million in fiscal 2012. The Othegment net sales increased $2.8 million, or 20t@%16.7 million in fiscal 2013, as compared 18® million in fiscal 2012. Translation of
foreign operations net sales for fiscal 2013 dexedaeported net sales by $4.8 million or 0.8% cmexp to fiscal 2012, primarily due to the weakervfithe Euro compared to the U.S. dollar.
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Cost of Products SoldConsolidated cost of products sold increased2dfilion, or 12.1%, to $428.2 million in fiscal 28, compared to $382.0 million in fiscal 2012. Culigated cos
of products sold as a percentage of sales waglglighher at 82.4% in fiscal 2013, compared tal82.in fiscal 2012. In fiscal 2013, the Automotivegment experienced costs in North America
for design, development, and engineering of $7lliamirelated to a new program which launched i fihst quarter of fiscal 2014. During fiscal 2052y North American automotive operations
experienced costs for design, development and eegitg of $4.6 million for a program that launcliedhe third quarter of fiscal 2012, as well as piregram which launched in the first quarter
of fiscal 2014. In fiscal 2013, we recorded expsrfebl.1 million related to building disposal cpahd severance at our North American automotieeation. In fiscal 2013 and fiscal 2012, our
North American operations incurred tt-party inspection costs, premium freight and aeie expenses related to the Ford Center Consolgr&mn of $2.0 million and $3.3 million, respectiys
In fiscal 2013, the Interconnect segment experigémeeincrease in cost of products sold as a pexgerdf sales primarily related to delaying the &waf a white goods program from the second
quarter to the fourth quarter. In addition, theelnbnnect segment's cost of goods sold as a pageeaf sales increased in fiscal 2013 due to isextdevelopment costs in our North American
sensor business. The Power Products segment'sfqostducts sold as a percentage of net salesatsmigorimarily due to favorable sales mix at ourA®perations, partially offset by increa:
development costs at our North American operatidhs. Other segment's cost of products sold aseptge of sales decreased primarily due to lovegenial costs due to a lower percentag
purchased content as well as increased manufagtefficiencies from our torque-sensing business.

Gross MarginsConsolidated gross margins increased $8.5 miltor1,0.2%, to $91.6 million in fiscal 2013, as comgzhto $83.1 million in fiscal 2012. Gross margitssa percentage
net sales decreased slightly to 17.6% in fiscaB2@tmpared to 17.9% in fiscal 2012. Gross margia percentage of sales decreased primarily doertsased program and product launch
costs in the Automotive segment. Gross margins aks@negatively impacted by increased sales anaotive product that have higher material costtdue higher percentage of purchased
content as well as building disposal and severansts. Gross margins were positively impactedsiodii 2013 due to favorable adjustments for commgatiting in the Automotive segment as
well as lower third-party inspection costs, premifueight and over-time expenses related to the Bandter Console Program. Gross margins were nefjatimpacted by manufacturing
inefficiencies due to launch delays and developroests in the Interconnect segment. Gross margéms favorably impacted in the Power Products segohento favorable sales mix and in:
Other segment due to increased net sales and toaterial costs in our torque-sensing business.

Impairment of Goodwill As a result of our annual goodwill impairmenttites, we determined that the fair value for oneoréipg unit was less than the carrying value ofuh#'s net
assets and concluded that goodwill was impairedréderded a goodwill impairment charge of $4.3 ionillfor our Eetrex reporting unit in our Power Ruiots segment related to these assets.

Income From Settlementn September 2012, the Company and various Delpfties settled all Delphi related litigation neast In addition to resolving all claims betweea garties,
the Company assigned certain patents to Delpheateted into a non-compete with respect to theegtechnology. In exchange, the Company receivaalyanent of $20.0 million, half of
which was paid in October 2012 and half of whiclswaid in January 2013. The Company recorded ttie @ain in the second quarter of fiscal 2013himincome from settlement section of
our consolidated statement of operations.

Selling and Administrative ExpenseSelling and administrative expenses decrease&Bi/million, or 5.2%, to $66.3 million in fiscaD23, compared to $69.9 million in fiscal 2012.
Selling and administrative expenses as a perceofayet sales decreased to 12.8% in fiscal 2018 f£6.0% in fiscal 2012. In fiscal 2013, the Compeswersed $1.1 million of various accruals
related to a customer bankruptcy. Legal expense®dsed $2.1 million, to $3.9 million in fiscal Z)Tompared to $6.0 million in fiscal 2012. Sellawgd administrative expenses also decreased
in fiscal 2013 by $2.5 million due to lower stoblised compensation, lower headcount at our Eurcgecorporate offices, and lower advertising egpenin fiscal 2013, bonus expense rel
to the tandem cash award component of our long-tecentive program increased by $2.1 million. Se¢eNt for more information.

Amortization of IntangiblesAmortization of intangibles remained constar8a8 million for both fiscal 2013 and fiscal 2012.
Interest Income, Netinterest income, net decreased $0.3 million to #efiscal 2013, compared to $0.3 million in f$2012.

Other Expense, Ne@ther expense, net increased $1.0 million to $illBmin fiscal 2013, compared to $0.3 millionfiscal 2012. Other expense, net included incon&0of million in
fiscal 2012, related to life insurance policies@mnection
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with an employee deferred compensation plan. F&@&R also includes a gain of $0.3 million relatethe acquisition of Advanced Molding and DecanatiAll other amounts for both fiscal
2013 and fiscal 2012, relate to currency rate @lattons. The functional currencies of these opematare the British pound, Chinese yuan, Euroam&lupee, Mexican peso, Singapore dollal
Swiss Franc. Some foreign operations have tramsectienominated in currencies other than theirtfomal currencies, primarily sales in U.S. dollargl Euros, creating exchange rate
sensitivities.

Income Tax (Benefit)/Expendecome tax (benefit)/expense increased to a beofe$i2.5 million in fiscal 2013, compared to an empe of $3.2 million in fiscal 2012. Fiscal 2013
includes income taxes on foreign profits of $6.1iam. In addition, fiscal 2013 includes a benefit$8.6 million related to tax credits from our Neafacility. The income tax expense for fiscal
2012 relates to income taxes on foreign profit$3fl million and $2.0 million for foreign taxes arforeign dividend. In addition, fiscal 2012 inchsda benefit of $1.9 million related to tax
credits from our Malta facility.

Net Income Attributable to Methode Electronics, Met income attributable to Methode Electronics, increased $32.3 million to $40.7 million in fi$@®013, compared to $8.4 millic
in fiscal 2012. The increase is primarily due toome from the litigation settlement, higher salekimes, lower legal expenses, one-time reversadus accruals related to a customer
bankruptcy and lower third-party inspection coptemium freight and over-time expenses relatetiéd=ord Center Console Program, partially offséi wie impairment of goodwill, higher
costs for design, development and engineeringdimgjldisposal and severance costs, increased lexpesse related to our long-term incentive progaach higher currency translation costs.
Operating Segments

Automotive Segment Results

Below is a table summarizing results for the figaedrs ended:

(in millions)

April 27, April 28,

2013 2012 Net Change Net Change

Net sales $ 310.1 $ 2716  $ 38.t 14.2%
Cost of products sold 266.€ 233.8 33.2 14.2%
Gross margins 43.t 38.% 5.2 13.€ %
Income from settlement (20.0) — (20.0) N/M
Selling and administrative expenses 240 28.% (3.€) (12.9%
Income from operations $ 38.¢ $ 100 3 28.€ 288.(%

April 27, April 28,
Percent of sales: 2013 2012
Net sales 100.C % 100.(%
Cost of products sold 86.C % 85.¢%
Gross margins 14.C% 14.1%
Income from settlement (6.9% —%
Selling and administrative expenses 8.C% 10.2%
Income from operations 12.5% 3.7%

Net Sales Automotive segment net sales increased $38.5omilbr 14.2%, to $310.1 million in fiscal 2013pf$271.6 million in fiscal 2012. Net sales increh$26.2 million, or
37.5%, in North America, to $96.0 million in fisc2D13, compared to $69.8 million in fiscal 2012n@arily due to increased sales for our Ford CeBtansole Program and our transmission lead-
frame assembly. Net sales increased in Europe 5y $iillion, or 12.8%, to $137.8 million in fisca013, compared to $122.2 million in fiscal 2012parily due to new launches for our hidc
switch product lines. Net sales in Asia decreased fillion, or 4.1%, to $76.3 million in fiscal 28, compared to $79.6 million in fiscal 2012, priityadue to the planned partial transfer of
some of the transmission lead-frame assembly ptdchro our China facility to our Mexico facility.
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The transmission lead-frame assembly is now beiagufactured at both facilities. Translation of fgreoperations net sales for fiscal 2013 decressgaorted net sales by $4.6 million, or 2.0%,
compared to fiscal 2012, primarily due to the weeke of the Euro as compared to the U.S. dollar.

Cost of Products SoldAutomotive segment cost of products sold incré&s3.3 million, or 14.3%, to $266.6 million ind&sl 2013, from $233.3 million in fiscal 2012. Thetdmotive
segment cost of products sold as a percentagédesfwas 86.0% for both fiscal 2013 and fiscal 20dZiscal 2013, the Automotive segment experienoests for design, development, and
engineering of $7.1 million at our North Americaility, related to a program launched in the fipgarter of fiscal 2014. During fiscal 2012, ourrtfioAmerican operations experienced cost:
design, development and engineering of $4.6 millara program that launched in the third quarfdiszal 2012, as well as the program launchedhénfirst quarter of fiscal 2014. In both fiscal
2013 and fiscal 2012, our North American operatiexggerienced third-party inspection costs, premiitgight and over-time expenses related to the Bandter Console Program of $2.0 million
and $3.3 million, respectively. In fiscal 2013, reeorded expenses of $1.1 million related to bngdiisposal and severance costs at our North Aereaatomotive operation.

Gross MarginsAutomotive segment gross margins increased $5Jmjibr 13.6%, to $43.5 million in fiscal 2013, esmpared to $38.3 million in fiscal 2012. The Auttive segmer
gross margins as a percentage of net sales wegt 14.0% in both fiscal 2013 and fiscal 2012c&i2013 gross margins as a percentage of salesflaewhich were impacted by increased
program and product launch costs and increases saitomotive product that have higher matenat due to the high percentage of purchased coasewell as building disposal and
severance costs but was offset by favorable adgresfor commaodity pricing as well as lower thiraHy inspection costs, premium freight and overetiexpenses related to the Ford Center
Console Program.

Income From Settlementn September 2012, the Company and various Delptties settled all Delphi related litigation neast In addition to resolving all claims betweea garties,
the Company assigned certain patents to Delpheateted into a non-compete with respect to theegl@chnology. In exchange, the Company receivaayenent of $20.0 million, half of
which was paid in October 2012 and half of whiclswaid in January 2013. The Company recorded ttie gyain in the second quarter of fiscal 2013himincome from settlement section of
our consolidated statement of operations.

Selling and Administrative ExpenseSelling and administrative expenses decreasedrillion, or 12.7%, to $24.7 million in fiscal 28lcompared to $28.3 million in fiscal 2012.
Selling and administrative expenses as a percenfaget sales were 8.0% in fiscal 2013 and 10.4%soal 2012. In fiscal 2013, the Company revei$ed million of various accruals related to
a customer bankruptcy. Legal fees decreased $1lidmto $2.1 million in fiscal 2013, compared$8.8 million in fiscal 2012. In addition, selling@ administrative expenses were also lowe
$0.8 million due to lower headcount from Europeperations in fiscal 2013, compared to fiscal 2012.

Income from Operationgiutomotive segment income from operations incre®28i8 million to $38.8 million in fiscal 2013, caared to $10.0 million in fiscal 2012 due to income

from the litigation settlement, increased salesglocosts for third-party inspection, the favoratdenmodity pricing adjustments, lower legal andeotbelling and administrative expenses,
partially offset with higher design, developmend @mgineering expenses and building disposal aretaece costs.
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Interconnect Segment Results

Below is a table summarizing results for the figedrs ended:

(in millions)

April 27, April 28,

2013 2012 Net Change Net Change

Net sales $ 1402  $ 1270 % 12t 9.8%
Cost of products sold 103.¢ 91.t 11.¢ 13.C%
Gross margins 36.¢ 36.2 0.€ 1.7%
Selling and administrative expenses 17.¢ 18.1 (0.9 1.7)%
Income from operations $ 19.C % 181 % 0.c 5.C%

April 27, April 28,
Percent of sales: 2013 2012
Net sales 100.(% 100.(%
Cost of products sold 73.8% 71.1%
Gross margins 26.2% 28.2%
Selling and administrative expenses 12.1% 14.2%
Income from operations 13.€% 14.2%

Net Sales Interconnect segment net sales increased $18i6rmor 9.8%, to $140.2 million in fiscal 2013pMm $127.7 million in fiscal 2012. Net sales in@edin North America by
$18.0 million, or 20.7%, to $104.9 million in fidc2013, compared to $86.9 million in fiscal 201&nyarily due to stronger sales for data solutiod aite good products, partially offset with
weaker radio remote control sales. Net sales iofgidecreased $2.5 million, or 10.2%, to $21.9aonilin fiscal 2013, compared to $24.4 million iedal 2012, primarily due to weaker radio
remote control and sensor sales. Net sales indesieeased $3.0 million, or 18.3%, to $13.4 milliefiscal 2013, compared to $16.4 million in fis@8l12, primarily due to weaker sales of radio
remote controls and certain legacy products resuftom the planned exit of a product line.

Cost of Products Soldinterconnect segment cost of products sold irseé&11.9 million, or 13.0%, to $103.4 million iadal 2013, compared to $91.5 million in fiscal 201
Interconnect segment cost of products sold as@ptage of net sales increased to 73.8% in fistE8 2compared to 71.7% in fiscal 2012. The incréasest of products sold as a percentage of
net sales is primarily related to sales mix of wigjood products and manufacturing inefficiencies uthe delayed launch of a white goods prograthersecond quarter of fiscal 2013, which
did launch in the fourth quarter. In addition, cofgoods sold as a percentage of sales increadestal 2013 compared to fiscal 2012, due to iaseel development costs in our North American
sensor business.

Gross Marginsinterconnect segment gross margins increased $iliérmmor 1.7%, to $36.8 million in fiscal 2013pmpared to $36.2 million in fiscal 2012. Gross niES@S a
percentage of net sales decreased to 26.2% irh #8&8&, from 28.3% in fiscal 2012. The decreasgross margins as a percentage of sales is primatdsed to unfavorable sales mix of white
good products and the white goods program launtgy dim addition, gross margins sold as a percentdgales decreased in fiscal 2013 compareddal /28012, due to increased development
costs in our North American sensor business.

Selling and Administrative ExpenseSelling and administrative expenses decreas&rillion, or 1.7%, to $17.8 million in fiscal 2018ompared to $18.1 million in fiscal 2012.
Selling and administrative expenses as a perceofaget sales decreased to 12.7% in fiscal 2008 t4.2% in fiscal 2012. The decrease is primatilg to lower headcount and travel expense
in fiscal 2013, compared to fiscal 2012.

Income from Operationgnterconnect segment income from operations ine&6.9 million, or 5.0%, to $19.0 million in fid@013, compared to $18.1 million in fiscal 201&ngarily
due to increased net sales, lower headcount and
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travel expenses, partially offset with increaseste®or manufacturing inefficiencies due to laudefay and higher development costs.

Power Products Segment Results

Below is a table summarizing results for the figesdrs ended:

(in millions)

Net sales

Cost of products sold

Gross margins

Impairment of goodwill
Selling and administrative expenses
Income/(loss) from operations

Percent of sales:

Net sales

Cost of products sold

Gross margins

Impairment of goodwill

Selling and administrative expenses
Income/(loss) from operations

April 27, April 28,
2013 2012 Net Change Net Change
52.7 52.C 0.7 1.2%
43.€ 43.¢ 0.2 0.5%
9.1 8.€ 0.5 5.8 %
4.: 4.2 N/M
6. 6. — —%
(2.9) 1.7 (3.9 (223.5%
April 27, April 28,
2013 2012
100.C % 100.(%
82.7% 83.5%
17.2% 16.5%
8.2% —%
13.1% 13.2%
4.0% 3.5%

Net Sales Power Products segment net sales increased $ilohnor 1.3%, to $52.7 million in fiscal 2013pmpared to $52.0 million in fiscal 2012. Net sateslorth America were

flat at $34.3 million for both fiscal 2013 and #&012. In fiscal 2013 we experienced lower denfandur busbar and heat sink products and highevathd for our cabling products. Net sales

in Europe increased $1.2 million, or 54.5%, to $8i#lion in fiscal 2013, compared to $2.2 milliomfiscal 2012 due to higher demand for busbar prtsdiNet sales in Asia decreased $0.5
million, or 3.2%, to $15.0 million in fiscal 2018pmpared to $15.5 million in fiscal 2012, due tavéw demand for busbar products.

Cost of Products SoldPower Products segment cost of products soléased $0.2 million, or 0.5%, to $43.6 million indal 2013, compared to $43.4 million in fiscal 20IBe Power
Products segment cost of products sold as a pageof sales decreased to 82.7% in fiscal 2018y 88.5% in fiscal 2012. The decrease in cost ofipets sold as a percentage of sales is

primarily due to favorable sales mix at our Asigetions, partially offset by increased developneests at our North American operations.

Gross MarginsPower Products segment gross margins increasedrlidh, or 5.8%, to $9.1 million in fiscal 2018pmpared to $8.6 million in fiscal 2012. Gross niEs@s a
percentage of net sales increased to 17.3% il 26428 from 16.5% in fiscal 2012. The increaserimsg margins as a percentage of sales is printiréyto favorable sales mix at our Asian
operations, partially offset by increased developineests at our North American operations.

Impairment of GoodwillAs a result of our annual goodwill impairment tegtiwe determined that the fair value for our Eeteporting unit was less than the carrying valtithe unit's
net assets and concluded that goodwill was impaitéeirecorded a goodwill impairment charge of $4illion related to these assets.

Selling and Administrative ExpenseSelling and administrative expenses were fl§6a® million for both fiscal 2013 and fiscal 20B2lling and administrative expenses as a

percentage of net sales decreased to 13.1% inh #6&& from 13.3% in fiscal 2012, primarily duettigher net sales.
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Income/(Loss) From OperationBower Products segment income/(loss) from opemsti@creased $3.8 million to a loss of $2.1 milliofiscal 2013, compared to income of $1.7 mil
in fiscal 2012, due to the impairment of goodwilbancreased development costs, partially offsét Wwigher net sales and favorable sales mix.

Other Segment Results

Below is a table summarizing results for the figaedrs ended:

(in millions)

April 27, April 28,

2013 2012 Net Change Net Change

Net sales $ 16.7 $ 13.€ $ 2.8 20.1%
Cost of products sold 10.€ 10.4 0.2 1.S%
Gross margins 6.1 3. 2.€ 74.2%
Selling and administrative expenses 2.€ 3.7 (1.3 (29.0%
Income/(loss) from operations $ 3§ 02 $ 3.7 N/M

April 27, April 28,
Percent of sales: 2013 2012
Net sales 100.(% 100.( %
Cost of products sold 63.5% 74.€%
Gross margins 36.5% 25.2%
Selling and administrative expenses 15.6% 26.€ %
Income/(loss) from operations 21.(% (1.49%

Net Sales The Other segment net sales increased $2.8 miBio20.1%, to $16.7 million in fiscal 2013, cormgdto$13.9 million in fiscal 2012. Net sales froor torque-sensing
business increased 37.7% in fiscal 2013, comparéddal 2012, primarily due to penetration in #ibike and motorcycle markets. Net sales from estirig facilities decreased 2.6% in fiscal
2013, compared to fiscal 2012.

Cost of Products SoldOther segment cost of products sold increaseirfidlion, or 1.9%, to $10.6 million in fiscal 2018ompared to $10.4 million in fiscal 2012. Cospodducts sol
as a percentage of net sales decreased to 63 £86ah2013, compared to 74.8% in fiscal 2012. @iberease in cost of products sold as a percenfags sales is primarily due to lower mate
costs related to a lower percentage of purchasegticband increased manufacturing efficiencies foomtorque- sensing business.

Gross MarginsThe Other segment gross margins increased $2.@mitir 74.3%, to $6.1 million in fiscal 2013, coanpd to $3.5 million in fiscal 2012. Gross margissa percentage
of net sales increased to 36.5% in fiscal 2013nf&%.2% in fiscal 2012. The increase in gross margs a percentage of sales is primarily due tcedsed material costs and increased
manufacturing efficiencies from our torque-sendinginess.

Selling and Administrative ExpenseSelling and administrative expenses decreasddrillion, or 29.7%, to $2.6 million in fiscal 20180ompared to $3.7 million in fiscal 2012. Selling
and administrative expenses as a percentage satest decreased to 15.6% in fiscal 2013, from 26r6fiscal 2012. Selling and administrative expandecreased in fiscal 2013, compared to
fiscal 2012, due to lower compensation, severanddemal expenses.

Income/(Loss) From Operatiofi$ie Other segment income/(loss) from operationsangd $3.7 million to income of $3.5 million in ¢igl 2013, compared to a loss of $0.2 million in

fiscal 2012. The increase was primarily due toeéased sales, lower material costs, increased nuarifgy efficiencies from our torque-sensing bussand lower selling and administrative
expenses.
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Financial Condition, Liquidity and Capital Resources

We believe our current world-wide cash balancesttogr with expected future cash flows to be gerdrtom operations and our committed credit facilll be sufficient to support
current operations. Due to the shifting of operaifrom the U.S. to foreign locations, a significamount of cash and expected future cash flowsoaeted outside of the U.S. Of the $116.4
million of cash and cash equivalents as of Mayl@342 $105.8 million was held in subsidiaries owdite U.S. Our foreign earnings continue to befindely reinvested outside the U.S. and
therefore not available to fund our domestic openat We currently have $23.0 million of federat operating loss carry-forwards in the U.S. whiahud reduce the cash tax obligation (if the
carry-forwards have not otherwise been used) upgrfture repatriation of funds.

Our Amended and Restated Credit Agreement, as adehds a maturity date of September 21, 2017 ciigwdit facility is in the maximum principal amouwft$100.0 million, with an
option to increase the principal amount by up tadditional $50.0 million, subject to customary ditions and approval of the lender(s) providing rexmmitment(s). The credit facility
provides for variable rates of interest based ertype of borrowing and the Company's debt to EBATDancial ratio. At May 3, 2014, the interesteain the credit facility was 1.5% plus
LIBOR. The Amended and Restated Credit Agreemegu@santeed by certain of our U.S. subsidiariesviay 3, 2014, we were in compliance with the covesaf the agreement. During fiscal
2014, we had borrowings of $38.0 million and payteeri $34.6 million, which includes interest of $illion under this credit facility. As of May 2014, there were outstanding balances
against the credit facility of $48.0 million. Tleewas $52.0 million available to borrow under thedit facility as of May 3, 2014, which does natlirde the option to increase the principal
amount. We believe the fair value approximatesctreying amount as of May 3, 2014.

Operating cash flow is summarized below (in milspn

Fiscal Year Ended

May 3, April 27, April 28,

2014 2013 2012
Net income $ 9.2 $ 402 $ 8.2
Depreciation and amortization 23.¢ 18.¢ 16.1
Changes in operating assets and liabilities (23.7) (26.5) 1.9
Other non-cash items (24.0) 0.t 24
Cash flow from operations $ 724 % 33z $ 24.¢

Operating Activities — Fiscal 2014 Compared to Fisa 2013

Net cash provided by operating activities increz&2@l2 million to $72.4 million in fiscal 2014, cqared to $33.2 million in fiscal 2013, primarilyelto the increase of $55.8 million in
net income. The net changes in accounts receiviabkentory and accounts payable balances, resiitadash use of $22.7 million in fiscal 2014. Tinereased cash use of these components in
fiscal 2014 is primarily driven by increased sales overall business levels in fiscal 2014 as coethw fiscal 2013.

Operating Activities — Fiscal 2013 Compared to Fisa 2012

Net cash provided by operating activities incregk®&d million to $33.2 million for fiscal 2013, cqrared to $24.8 million for fiscal 2012, primarilyieen by the increase of $32.3
million in net income. Operating cash flow in fis@813 benefited by $20.0 million related to thedme from settlement, which is reflected in nebime and was paid to the Company in fiscal
2013. The net changes in accounts receivable, iogeand accounts payable balances, resulted &ista ese of $35.9 million in fiscal 2013, comparedash generated of $8.4 million in fiscal
2012. The increased cash use of these componefigsah2013 compared to fiscal 2012 is primaritiveln by increased sales and overall businessdendiscal 2013 as compared to fiscal 2(
In fiscal 2012, cash flow from operations increasg13.2 million due to tax refunds received iietpto prior periods.

Investing Activities — Fiscal 2014 Compared to Fisd 2013

Net cash used in investing activities decreasefllffyl million due to purchases of property, plamt aquipment of $29.0 million in fiscal 2014, comgzhto $38.6 million in fiscal
2013. Purchases for both periods primarily refaelant expansion and equipment purchases in Euaod North America for products which launchefiscal 2013 and the first
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quarter of fiscal 2014. In fiscal 2014, one of @@mpany's investments, an interest in Lumidigm, sed for $7.2 million. We received cash of $6.1lion in fiscal 2014 related to the sale, with
the remaining $1.1 million held in escrow. The escamount is expected to to paid in fiscal 2016idoal 2013, we acquired the Hetronic Italy busiséor $1.4 million.

Investing Activities — Fiscal 2013 Compared to Fisd 2012

Net cash used in investing activities increase@h9 million, to $40.0 million in fiscal 2013, cored to $32.1 million in fiscal 2012. Purchaseproperty, plant and equipment
increased $12.9 million, to $38.6 million in fis@013, compared to $25.7 million in fiscal 2012eThcrease primarily relates to plant expansionemdpment purchases in Europe and North
America for products launched in the first quadkfiscal 2014. In fiscal 2013, we acquired therdeic Italy business for $1.4 million. In fiscal 22, we acquired the Advanced Molding and
Decoration business for $6.4 million. Also in fise@12, we made an additional investment of $1.lioniin Eetrex, for a total ownership in the buess of 70%. See Note 2 for more informa
regarding these purchase transactions for fisck 2md fiscal 2012.
Financing Activities — Fiscal 2014 Compared to Fisd 2013

Net cash used by financing activities decreased3®tdlion to $1.4 million in fiscal 2014, compar&d4.2 million in fiscal 2013. In fiscal 2014, tA®mpany had net borrowings
against the credit facility of $4.5 million, compadrto net repayments of $4.5 million in fiscal 200& paid dividends of $11.3 million and $10.3 foill, in fiscal 2014 and 2013, respectively.
Fiscal 2014 and fiscal 2013 includes $5.4 milliowl 0.6 million, respectively, of proceeds for éxercise of stock options and the related tax lieokethe exercises.
Financing Activities — Fiscal 2013 Compared to Fisd 2012

Net cash provided by/(used in) financing activitiesreased $52.3 million to cash used of $14.2amilh fiscal 2013, compared to cash provided af.83nillion in fiscal 2012. In
fiscal 2013, the Company had net payments agdiastredit facility of $4.5 million, compared to regrrowings of $48.0 million in fiscal 2012. We galividends of $10.4 million in both fiscal
2013 and fiscal 2012. Fiscal 2013 and fiscal 20&nfcing activities included $0.6 million and $@n8lion, respectively, of proceeds for the exerai$stock options.

Contractual Obligations

The following table summarizes contractual obligasi and commitments, as of May 3, 2014 (in millons

Payments Due By Period

Less than More than

Total 1year 1-3 years 4-5 years 5 years
Operating leases $ 152 % 52 $ 64 $ 12 % 24
Long-term debt 48.C — — 48.C —
Purchase obligations 109.2 109.2 0.1 — —
Deferred compensation 6.3 0.8 2.8 0.8 2.C
Total $ 1786 $ 1152 $ 9C $ 501 $ 4.4

Off-Balance Sheet Arrangements

We do not have any off-balance sheet arrangemethies; than the operating leases and purchase tibliganoted in the preceding table.
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Critical Accounting Policies and Estimates

Management's Discussion and Analysis of Financ@idition and Results of Operations is based uperonsolidated financial statements, which havenlprepared in accordance
with accounting principles generally accepted i thnited States. The preparation of these finaistédéments requires us to make estimates and pritgrthat affect the reported amounts of
assets, liabilities, revenues and expenses angdalisclosure of contingent assets and liabiliketual results may differ from these estimatedarrdifferent assumptions or conditions. We
believe the following critical accounting policiaffect our more significant judgments and estimate in the preparation of our consolidated fir@rstatements.

Revenue RecognitionWe recognize revenue on product sales when igupsive evidence of an agreement exists, (iipthee is fixed or determinable, (iii) delivery hascurred or
services have been rendered, and (iv) collectichefales proceeds is reasonably assured. Refrenueur product sales not requiring installatioat of trade discounts and estimated sales
allowances, is recognized when title passes, wikigenerally upon shipment. We do not have anytiaddl obligations or customer acceptance prowisiafter shipment of such products. We
handle returns by replacing, repairing or issuireglit for defective products when returned. Reeefnam cabling infrastructure systems installatinsecognized when the installation is
completed, tested and accepted by the customer.

Allowance for Doubtful AccountsWe maintain an allowance for doubtful accountseftimated losses resulting from the inabilitco$tomers to make required payments. The amount
of the allowance is based on the age of unpaid atapinformation about the creditworthiness of onstrs, and other relevant information. Estimataesnabllectible amounts are revised each
reporting period, and changes are recorded inehiegthey become known. If the financial condit@frour customers were to deteriorate, resultingnnmpairment of their ability to make
payments, additional allowances may be required.

Our revenues and accounts receivable are conaahiraa relatively small number of customers wittfie automotive industry. A significant changeha liquidity or financial position
of any one of these customers or a deterioratishéreconomic environment or automotive industnygeneral, could have a material adverse impath@®wgollectability of our accounts
receivable and our future operating results, antitiadal allowances for doubtful accounts may bguieed.

Allowance for Excess and Obsolete Inventotgventories are valued at the lower of cost orkevalue and have been reduced by allowancesxf®ss and obsolete inventories. The
estimated allowances are based on our review ehilovies on hand compared to estimated future umagisales, using assumptions about future prdifleictycles, product demand and market
conditions. If actual product life cycles, proddetmand and market conditions are less favorahle tthose projected by us, inventory write-downs tmayequired.

Goodwill and Indefinite-Lived Intangible AsseBoodwill and Intangibles. Goodwill represents tkeess of cost over fair market value of identifeabkt assets acquired through
business purchases. In accordance with Financiebuing Standards Board, ("FASB"), Accounting Siends Codification, ("ASC"), Topic 350 - Intangisi&oodwill and Other, we review
goodwill for impairment on at least an annual bagigpplying a fair-value-based test.

We evaluate goodwill using a qualitative assessrnedétermine whether it is more likely than naittthe fair value of any reporting unit is lessrtfita carrying amount. If we determi
that the fair value of the reporting unit may besléhan its carrying amount, we evaluate goodwithgia two-step impairment test. Otherwise, we katecthat no impairment is indicated and we
do not perform the two-step impairment test.

Our qualitative screen includes an assessmentaicdactors including, but not limited to, thesudts of prior year value calculations, the movenwérour share price and market
capitalization, the reporting unit and overall ficzl performance, and macroeconomic and industnglitions. We consider the qualitative factors amighed the evidence obtained to deterr
if it is not more likely than not the reporting tsithat the fair value is less than the carryingam. Although we believe the factors considereth@impairment analysis are reasonable,
significant changes in any one of the assumptiees @would produce a different result. If, aftereastg the qualitative factors, we were to deteertimat it is more likely than not that the fair
value of a reporting unit is less than its carryiadue, then we would perform a two-step impairntest (a quantitative analysis). We may also a@teproceed directly to the twatep impairmer
analysis without considering such qualitative festo

In the first step of the two-step impairment tésit, values are primarily established using a disted cash flow methodology (specifically, the imeoapproach). The determination of
discounted cash flows is based on our long-range
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forecasts and requires assumptions related to wevand operating income growth, asset-related epees, working capital levels, and other marlatipipant assumptions. The revenue
growth rates included in the forecasts are our égt#hates based on current and anticipated meokelitions, and the profitability assumptions argigrted based on current and anticipated cost
structures. Long-range forecasting involves unaastavhich increases with each successive peri@y. &sumptions, such as revenue growth rates afithpility, especially in the outer years
involve a greater degree of uncertainty.

At the end of fiscal 2014, we performed a quali@goodwill screening test of goodwill impairmemt@aur Power Systems Group in the Power Producteesegand Hetronic in our
Interconnect segment. We considered the qualitédist®rs and weighed the evidence obtained andetermined that it is more likely than not that thie value of the two reporting units is
greater than the carrying value and therefore cmietl that the goodwill for these reporting unitswat impaired. At the end of fiscal 2014, we perfed "step one" of the quantitative goodwill
test on our TouchSensor reporting unit in our kanect segment. Based on this test, we deterrttiadhe fair value of this reporting unit exceedeel carrying value by approximately 17%
and thus concluded that the reporting unit wasmpaired. In addition, at the end of fiscal 2014 performed a quantitative impairment analysiswfindefinite-lived intangible asset and
determined that the asset was not impaired.

Intangible assets subject to amortization are etetlfor impairment if events or changes in cirdameses indicate that the carrying value of an asggit be impaired. Due to changes
in market conditions, management performed an impeit analysis on our Eetrex reporting unit in Bower Products segment and determined that thevaasémpaired. The Company
recorded an impairment charge of $1.7 million edab these assets.

At the end of fiscal 2013, we performed "step oniethe goodwill test on four reporting units. Bagedthis test, we determined that the fair valuevi® of the reporting units exceeded
their carrying values by approximately 16% to 7%#td one reporting unit was less than the carryaigevof the net assets. We completed "step twétieofoodwill test for our Eetrex reporting
unit for which the fair value was less than theydag value and concluded that goodwill was impair@nd recorded a goodwill impairment charge o8$dillion in our Power Products segment
related to these assets.

Income Taxes.As part of the process of preparing our Constdiddinancial Statements, we are required to catleuihcome taxes in each of the jurisdictions ifcivlwe operate. The
process involves determining actual current taveasp along with assessing temporary differencestiregs from differing treatment of items for bookdtax purposes. These temporary
differences result in deferred tax assets andlili@si which are included in our consolidated bakasheet. We record a valuation allowance to reduc deferred tax assets to the amount that is
more likely than not to be realized. We have cosrgd future taxable income and tax planning straseig assessing the need for the valuation alloaan

At May 3, 2014, we recorded a deferred tax benéff31.7 million related to the release of valuatidlowances on U.S. federal and state deferredgaats. These releases of the
valuation allowance are a result of all availabsifive and negative evidence, including past dpegaesults and the projection of future taxalleome. Based on our cumulative profitability in
recent quarters, together with our successful lawfithe next generation integrated center stacgnam for GM trucks and expansion to SUVs and ool profitability in our business plan,
have determined it is more likely than not thatestpd future taxable income will be sufficient tdize substantially all of our U.S. federal andtstnet deferred tax assets. We will continue to
maintain a valuation allowance of $2.6 million atsiour net deferred tax asset related to certata and federal net operating loss carryovers wetdetermine that these deferred tax assets are
more likely than not realizable.

The tax laws of Malta provide for investment tagdits of 30% of certain qualified expenditures.used credits of $22.9 million as of May 3, 2014 barcarried forward indefinitely.
We have accumulated investment tax credits in exaBamounts more likely than not to be realizeskldaupon projections of taxable income to be geéeeraithin a reasonable time period.
Valuation allowances of $9.3 million as of May 812 have been provided for this excess.

Contingencies. We are subject to various investigations, claiegal and administrative proceedings coveringdewange of matters that arise in the ordinarysmof business
activities. A significant amount of judgment argkwof estimates is required to quantify our ultenetposure in these matters. For those mattersvthaain estimate a range of loss, we have
established reserves at levels within that rangedwide for the most likely scenario based upasilable information. The valuation of reservesdontingencies is reviewed on a quarterly basis
to assure that the Company is properly reserveseiRe balances are adjusted to account for chamgésumstances for ongoing issues and the estabint of additional reserves for emerging
issues. While we believe that the current levekserves is adequate, changes in the future canydddt these determinations.
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Item 7A. Quantitative and Qualitative DisclosuresAbout Market Risk

Certain of our foreign operations enter into tratisas in currencies other than their functionatency, primarily the U.S. dollar and the Euro.18% change in foreign currency
exchange rates from balance sheet date levels zopktt our income before income taxes by $3.0laniland $2.5 million at May 3, 2014 and April 2D13 , respectively. We also have
foreign currency exposure arising from the tramsiaof our net equity investment in our foreign ogi®ns to U.S. dollars. We generally view ourdstments in foreign operations with
functional currencies other than the U.S. dollaloag-term. The currencies to which we are exp@sedhe British pound, Chinese yuan, Euro, Indigree, Mexican peso, Singapore dollar and
Swiss franc. A 10% change in foreign currency exge rates from balance sheet date levels coulddngur net foreign investments by $24.6 milliotMaty 3, 2014 and $19.5 million at
April 27, 2013 .

We are exposed to market risk from changes inéstemates. Our exposure to interest rate risksafisen our credit agreement, under which we had®#8llion of net borrowings at
May 3, 2014 . We estimate that a one percentage pbange in interest rates would not have a natenpact on our results of operations for fisd@l2 based upon our current and expected
levels of our debt.

Item 8. Financial Statements and Supplementary Dat

See Item 15 for an Index to Financial StatemendsFamancial Statement Schedule. Such Financié®ents and Schedule are incorporated herein byerete.

Item 9. Changes in and Disagreements With Accountason Accounting and Financial Disclosure
None

Item 9A. Controls and Procedures

Evaluation of Disclosure Controls and Procedur

As of the end of the period covered by this anmegbrt on Form 10-K, we performed an evaluationeurile supervision and with the participation of management, including our
Chief Executive Officer and our Chief Financial iodfr, of our “disclosure controls and procedures’ defined in Rules 13a-15(e) and 15d-15(e) oSteurities Exchange Act of 1934 (the
“Exchange Act”)). Our disclosure controls and mares are designed to ensure that the informegiuired to be disclosed by us in the reportswafile or submit under the Exchange Act is
recorded, processed, summarized and reported vifthitime periods specified in the Securities arnchBnge Commission’s applicable rules and forms.aAesult of this evaluation, our Chief
Executive Officer and Chief Financial Officer has@ncluded that, as of the end of the period covbyetthis report, our disclosure controls and proces were effective.

Managemen's Report on Internal Control over Financial Repartg

Our management is responsible for establishingraaidtaining adequate internal control over finahaaorting, as such term is defined in ExchangeRdes 13a-15(f) and 15d-15(f).
Under the supervision and with the participatiomof management, including our Chief Executive €fifiand Chief Financial Officer, we conducted aaleation of the effectiveness of our
internal control over financial reporting as of M3y2014 based on the guidelines establishéatémnal Control — Integrated Framewo(k992 Framework) issued by the Committee of
Sponsoring Organizations of the Treadway CommisgXDSO). Our internal control over financial refig includes policies and procedures that provédsonable assurance regarding the
reliability of financial reporting and the prepacat of financial statements for external reporfngposes in accordance with U.S. generally accegatedunting principles.

Based on the results of our evaluation, our managegoncluded that our internal control over firnaheporting was effective as of May 3, 2014 . iMgement reviewed the results of
its assessment with the Audit Committee. Our irdelent registered public accounting firm, Ernst u¥ig LLP, has issued an attestation report onrdarnal control over financial reporting.
This report is included on page F-2 of this anmapbrt on Form 10-K.

Changes in Internal Control over Financial Reportm

There were no changes in our internal control éwancial reporting identified in connection withet evaluation required by paragraph (d) of ExchakgeRules 13a-15 or 15d-15 that
was conducted during the last fiscal quarter thathmaterially affected, or are reasonably likelynaterially affect, our internal control over fir@al reporting.

Inherent Limitations on Effectiveness of Contro

Our management, including our Chief Executive @ffiand Chief Financial Officer, do not expect thatt disclosure controls or our internal control ofieancial reporting will prevent
all errors and all fraud. A control system, no mattow well conceived and operated, can providg mdsonable, not absolute, assurance that thetivieie of the control system are met. Furt
the design of a control system must reflect thetfeat there are resource constraints, and thefitenécontrols must be considered relative tarthests. Because of the inherent limitations In al
control systems, no evaluation of controls can jpi@absolute assurance that all control issuesretances of fraud, if any, within the Company hbeen detected. These inherent limitations
include the realities that judgments in decisiorkimg can be faulty, and that breakdowns can oceoabse of a simple error or mistake. Additionalyntrols can be circumvented by the
individual acts of some persons, by collusion df tww more people or by a management override ofdinérols. The design of any system of controle &sased in part upon certain
assumptions about the likelihood of future eveautsi there can be no assurance that any desigsusdked in achieving its stated goals under afiriatl future conditions; over time, controls
may become inadequate because of changes in @nglitr the degree of compliance with policiesrocpdures may deteriorate. Because of the inhbneitditions in a cost-effective control
system, misstatements due to error or fraud mayraaud not be detected.

Item 9B. Other Information
None
PART Il
Item 10. Directors, Executive Officers and Corporée Governance

Information regarding our directors will be includender the captions “Proposal One: Election oé€ibrs” and “Corporate Governance” in the defigitproxy statement for our 2014
annual meeting to be held on September 18, 20Misancorporated herein by reference. Informategarding our executive officers is included uralseparate caption in Part | hereof, and is
incorporated herein by reference, in accordancle Géneral Instruction G(3) to Form 10-K and Instirt 3 to Item 401(b) of Regulation S-K. Informatiregarding compliance with Section 16
(a) of the Exchange Act and information regarding Audit Committee will be included under the caps “Section 16(a) Beneficial Ownership Reportirarpliance” and “Audit Committee
Matters,” respectively, in the definitive proxy ment for our 2014 annual meeting and is incomedraerein by reference.

We have adopted a Code of Business Conduct (thd€'Gthat applies to our directors, our principal exeaubfficer, principal financial officer, principalccounting officer or controll
and persons performing similar functions, as welbther employees. The Code is publicly availabl®ur website at www.methode.com. If we make samystantive amendments to the Coc
grant any waiver, including any implicit waiverpfn a provision of the Code to our principal exeeutfficer, principal financial officer, principalccounting officer or controller or persons
performing similar functions, we will disclose thature of such amendment or waiver on our website a report on Form 8-K in accordance with apgidie rules and regulations.

Item 11. Executive Compensation

Information regarding the above will be includedianthe caption “Compensation Discussion and Amgly€Compensation Committee Report,” “Executiver@uensation Tables” and
“Director Compensation” in the definitive proxy teent for our 2014 annual meeting to be held gie®eber 18, 2014, and is incorporated herein Breete.



Iltem 12. Security Ownership of Certain BeneficialDwners and Management and Related Stockholder Matts

Information regarding the above will be includedianthe caption “Security Ownership” in the defiretproxy statement for our 2014 annual meetingetdield on September 18, 2014,
and is incorporated herein by reference.

Item 13. Certain Relationships and Related Transaons, and Director Independence

Information regarding the above will be includedianthe caption “Corporate Governance” in the difie proxy statement for our 2014 annual meetmbe held on September 18,
2014, and is incorporated herein by reference.

Item 14. Principal Accountant Fees and Services

Information regarding the above will be includedianthe caption “Audit Committee Matters” in thdiditive proxy statement for our 2014 annual megtio be held on September 18,
2014, and is incorporated herein by reference.
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PART IV
Iltem 15. Exhibits and Financial Statement Schedue
(a) The documents included in the following indexesfdeel as part of this annual report on Form 10-K.

(1) (2) The response to this portion of Item 15 is includethis report under the captions “Financial Sta¢nts” and “Financial Statement Schedule” belohickvis incorporated herein by
reference.

(3) See “Index to Exhibits” immediately following thm&ncial statement schedule.
(b) See “Index to Exhibits” immediately following thm&ncial statement schedule.

(c) See “Financial Statements” and “Financial StaterSefedule.”
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SIGNATURES

Pursuant to the requirements of Section 13 or 16f(the Securities Exchange Act of 1934, the Regit has duly caused this annual report on ForK 1®be signed on its behalf by
the undersigned, thereunto duly authorized.

METHODE ELECTRONICS, INC.
(Registrant)

By: /s DOUGLAS A. KOMAN
Douglas A. Koman

Chief Financial Officer

(Principal Accounting and Financial Officer)

Dated: June 26, 2014
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Pursuant to the requirements of the Securities &xg@ Act of 1934, this report annual report on FafK has been signed below by the following pessom behalf of the Registrant
and in the capacities and on the dates indicated.

Signature Title Date
/s | WALTER J. ASPATORE Chairman of the Board June 26, 2014
Walter J. Aspatore
/s | CHRISTOPHER J. HORNUNG Vice Chairman of the Board June 26, 2014
Christopher J. Hornung
/s/ DONALD W. DUDA Chief Executive Officer, President & Director June 26, 2014
Donald W. Duda (Principal Executive Officer)
/s | DOUGLAS A. KOMAN Chief Financial Officer June 26, 2014
Douglas A. Koman
/s | WARREN L. BATTS Director June 26, 2014
Warren L. Batts
/s/ J. EDWARD COLGATE Director June 26, 2014
J. Edward Colgate
/sl DARREN M. DAWSON Director June 26, 2014
Darren M. Dawson
/s | STEPHEN F. GATES Director June 26, 2014
Stephen F. Gates
/s | ISABELLE C. GOOSSEN Director June 26, 2014
Isabelle C. Goossen
/s /| PAUL G. SHELTON Director June 26, 2014
Paul G. Shelton
/s | LAWRENCE B. SKATOFF Director June 26, 2014

Lawrence B. Skatoff
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METHODE ELECTRONICS, INC. AND SUBSIDIARIES
FORM 10-K
ITEM 15 (a) (1) and (2)
1) Financial Statements

The following consolidated financial statementdaithode Electronics, Inc. and Subsidiaries areuthedl in Item 8:

Report of Independent Registered Public Accourfing F-1
Report of Independent Registered Public Accourfiiingn on Internal Control over Financial Reporting F-2
Consolidated Balance Sheets — May 3, 2014 and 2p@rik013 F-3
Consolidated Statements of Operations — Years EN#Bd3, 2014, April 27, 2013 and April 28, 2012 F-4
Consolidated Statements of Comprehensive IncomeearsyEnded May 3, 2014, April 27, 2013 and April 2812 F5
Consolidated Statements of Shareholders’ Equity ear§ Ended May 3, 2014, April 27, 2013 and April 2812 F-6
Consolidated Statements of Cash Flows — Years ENtigd3, 2014, April 27, 2013 and April 28, 2012 F-7
Notes to Consolidated Financial Statements F-8
) Financial Statement Schedule
Schedule Il — Valuation and Qualifying Accounts F-31

All other schedules for which provision is madethie applicable accounting regulation of the Seimsriand Exchange Commission are not required uhdeelated instructions or are
immaterial and, therefore, have been omitted.

39




REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Board of Directors and Shareholders
Methode Electronics, Inc.

We have audited the accompanying consolidated balaheets of Methode Electronics, Inc. and Subsédias of May 3, 2014 and April 27, 2013, andriflated consolidated statement
operations, comprehensive income, shareholderityegad cash flows for each of the three yearth@period ended May 3, 2014. Our audits also deduthe financial statement schedule li
in the Index at Item 15(a)(2). These financialestants and schedule are the responsibility of tragany's management. Our responsibility is to esgpeg opinion on these financial staterr
and schedule based on our audits.

We conducted our audits in accordance with thedstais of the Public Company Accounting OversighafBaUnited States). Those standards require thgilan and perform the audit to ob
reasonable assurance about whether the finanatehs¢énts are free of material misstatement. Antaucludes examining, on a test basis, evidenceatipg the amounts and disclosures ir
financial statements. An audit also includes agsgsthe accounting principles used and significastimates made by management, as well as evaludtingverall financial stateme
presentation. We believe that our audits providessonable basis for our opinion.

In our opinion, the financial statements refere@ove present fairly, in all material respedts, ¢onsolidated financial position of Methode Hiegics, Inc. and Subsidiaries at May 3, 2014
April 27, 2013, and the consolidated results ofrtleperations and their cash flows for each of thee years in the period ended May 3, 2014, irfazarity with U.S. generally accept
accounting principles. Also, in our opinion, théated financial statement schedule, when considiereelation to the basic financial statements take a whole, presents fairly in all mate
respects the information set forth therein.

We also have audited, in accordance with the stdsdaf the Public Company Accounting Oversight Bog@Wnited States), Methode Electronics, Inc. andsRliaries' internal control ov

financial reporting as of May 3, 2014, based oteda established in Internal Contraintegrated Framework issued by the Committee @inSpring Organizations of the Treadway Commis
(1992 Framework) and our report dated June 26, 2@fiessed an unqualified opinion thereon.

/s| ERNST & YOUNG LLP

Chicago, lllinois
June 26, 2014
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Board of Directors and Shareholders
Methode Electronics, Inc.

We have audited Methode Electronics, Inc. and Slidrses' internal control over financial reporting of May 3, 2014, based on criteria establisheldtiernal Controlntegrated Framewo
(1992 Framework) issued by the Committee of Spangddrganizations of the Treadway Commission (tSO criteria). Methode Electronics, Inc. and Sulasiels' management is respons
for maintaining effective internal control overdincial reporting, and for its assessment of thecéffeness of internal control over financial refy included in the accompanying Managem:
Report on Internal Control Over Financial Reporti@ur responsibility is to express an opinion a&¢bmpany's internal control over financial repgrtbased on our audit.

We conducted our audit in accordance with the statedof the Public Company Accounting Oversighti@d&@nited States). Those standards require thailaeand perform the audit to obt
reasonable assurance about whether effective alteontrol over financial reporting was maintainedll material respects. Our audit included obtagran understanding of internal control ¢
financial reporting, assessing the risk that a nateveakness exists, testing and evaluating ttséggdeand operating effectiveness of internal cdriiesed on the assessed risk, and perfor
such other procedures as we considered necességy éircumstances. We believe that our audit pies/ia reasonable basis for our opinion.

A company's internal control over financial repogtis a process designed to provide reasonableaamssuregarding the reliability of financial repog and the preparation of financial statem
for external purposes in accordance with geneedlyepted accounting principles. A company's intezoatrol over financial reporting includes thosgligies and procedures that (1) pertai
the maintenance of records that, in reasonablel,dataurately and fairly reflect the transactiarsl dispositions of the assets of the companypr@jide reasonable assurance that transa
are recorded as necessary to permit preparatifinafcial statements in accordance with generaepted accounting principles, and that receiptsexpenditures of the company are b
made only in accordance with authorizations of myaneent and directors of the company; and (3) peovighsonable assurance regarding prevention otytidegection of unauthoriz(
acquisition, use, or disposition of the compang&ets that could have a material effect on thenéiizh statements.

Because of its inherent limitations, internal cohaiver financial reporting may not prevent or @étisstatements. Also, projections of any evatunatf effectiveness to future periods are su
to the risk that controls may become inadequateuseeof changes in conditions, or that the dedgreeropliance with the policies or procedures matederate.

In our opinion, Methode Electronics, Inc. and Sdiasies maintained, in all material respects, ¢ifednternal control over financial reporting ds\ay 3, 2014, based on the COSO criteria.

We also have audited, in accordance with the stdsdz the Public Company Accounting Oversight Blo@snited States), the consolidated balance sloéétethode Electronics, Inc. and
Subsidiaries as of May 3, 2014 and April 27, 2Gk8] the related consolidated statements of opagtommprehensive income, shareholders' equitycasid flows for each of the three years in
the period ended May 3, 2014 and our report daied 26, 2014 expressed an unqualified opinion dmere

/s/ ERNST & YOUNG LLP

Chicago, lllinois
June 26, 2014
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ASSETS
CURRENT ASSETS
Cash and cash equivalents

METHODE ELECTRONICS, INC. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
(in millions, except per share data)

Accounts receivable, less allowance (2014 — $M0132—%$1.0)

Inventories:
Finished products
Work in process
Materials

Deferred income taxes

Prepaid and refundable income taxes

Prepaid expenses and other current assets

TOTAL CURRENT ASSETS

PROPERTY, PLANT AND EQUIPMENT

Land

Buildings and building improvements

Machinery and equipment

Less allowances for depreciation

OTHER ASSETS
Goodwill
Other intangibles, less accumulated amortization
Cash surrender value of life insurance
Deferred income taxes
Pre-production costs
Other

TOTAL ASSETS
LIABILITIES AND SHAREHOLDERS' EQUITY
CURRENT LIABILITIES

Accounts payable

Salaries, wages and payroll taxes

Other accrued expenses

Deferred income taxes

Income tax payable

TOTAL CURRENT LIABILITIES

LONG-TERM DEBT
OTHER LIABILITIES
DEFERRED COMPENSATION
SHAREHOLDERS’ EQUITY

Common stock, $0.50 par value, 100,000,000 shartbsr@zed, 39,262,168 and 38,455,853 shares isssieflMay 3, 2014 and April 27,

2013, respectively
Additional paid-in capital
Accumulated other comprehensive income

Treasury stock, 1,342,188 shares as of May 3, 28di4April 27, 2013

Retained earnings

TOTAL METHODE ELECTRONICS, INC. SHAREHOLDERS' EQUWN

Noncontrolling interest
TOTAL EQUITY

TOTAL LIABILITIES AND EQUITY

See notes to consolidated financial statements.
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May 3, 2014 April 27, 2013
116.¢ 65.€
173. 119.¢

14.2 11.3
12. 10.2
452 38.C
71€ 59.¢
8.7 3.3
0.4 0.2
11.€ 9.
3813 258.¢
3.1 3.1
45.¢ 43
274.6 251.
323.¢ 297.:
2224 198.¢
101. 98.
13.C 12.¢
13. 16.5
8.2 2
40.( 14.¢
10.£ 11.£
7.¢ 12.¢
92.€ 77.¢
575.5 434.¢
82.C 1.5
15.2 9.7
15.€ 14.¢
1.2 0.6
4.6 3.8
119.1 90.£
48.( 43¢
3.4 3.2
12.€ 8.1
19.€ 19.2
89. 81.E
24.7 15.7
(11.9 (11.9
269. 184.
391.¢ 289.
2 0.2
392.: 289.¢
575.5 434.¢




METHODE ELECTRONICS, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF OPERATIONS
(in millions, except per share data)

Fiscal Year Ended

May 3, 2014 April 27, 2013 April 28, 2012

Net sales $ 7728 % 519.6 % 465.1

Cost of products sold 616.1 428.2 382.(

Gross profit 156.7 91.€ 83.1

Impairment of goodwill and intangible assets 1.7 4.2 —

Income from settlement — (20.0

Selling and administrative expenses 79.€ 66.2 69.¢

Amortization of intangibles 1.8 1.8 1.8
Income from operations 73.€ 39.2 11.4
Interest (income)/expense, net 0.2 — (0.9
Other (income)/expense (2.6) 1.2 0.2
Income before income taxes 75.¢ 37.¢ 11.4
Income tax expense/(benefit) (20.9) (2.5 3.2
Net income 96.2 40.4 8.2
Less: Net income/(loss) attributable to nonconrglinterest 0.1 (0.9 (0.2
NET INCOME ATTRIBUTABLE TO METHODE ELECTRONICS, INC $ 9.1 $ 407  $ 8.4
Basic and diluted income per share:

Basic income per share $ 25: % 1.0¢ $ 0.22

Diluted income per share $ 251 % 1.0 % 0.22
Cash dividends per share:

Common stock $ 03C $ 0286 % 0.2¢

See notes to consolidated financial statements.
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METHODE ELECTRONICS, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(in millions)
Fiscal Year Ended
May 3, 2014 April 27, 2013 April 28, 2012
Net income $ 96.2 40.£ 8.2
Other comprehensive income/(loss), net of tax:

Foreign currency translation adjustments 9:C 0.1 (7.5
Total comprehensive income 105.2 40.5 0.7
Comprehensive income/(loss) attributable to nortrodiing interest 0.1 0.3 (0.9
Comprehensive income attributable to Methode sludders $ 105.1 40.¢ 1C

See notes to consolidated financial statements.
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Balance at April 30, 2011

Earned portion of restricted stock awards

METHODE ELECTRONICS, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQUITY
Years Ended May 3, 2014, April 27, 2013 and April& 2012 <in millions, except share data)

Stock award and stock option amortization expense —

Vested stock awards withheld for payroll taxes

Exercise of options
Purchase of Eetrex

Transfer non-controlling interest in Eetrex to mazine equity —

Foreign currency translation adjustments

Net income for year
Cash dividends on common stock
Balance at April 28, 2012

Earned portion of restricted stock awards

Stock award and stock option amortization expense —

Exercise of options

Foreign currency translation adjustments

Net income for year
Cash dividends on common stock
Balance at April 27, 2013

Earned portion of restricted stock awards
Stock award and stock option amortization expense

Exercise of options

Tax benefit from stock option exercises
Foreign currency translation adjustments

Net income for year
Cash dividends on common stock

Balance at May 3, 2014

Accumulated

Common Additional Other Non- Total
Stock Common Paid-in Comprehensive Treasury Retained Controlling Shareholders

Shares Stock Capital Income Stock Earnings Interest Equity
38,312,24 $ 192 % 721 % 231  $ (1149 $ 156 $ 21 % 261.1
32,86( = = = = = = =
— 4.C — — — — 4.C
(1,400 — — — — — — —
31,97¢ — 0.2 — — — — 0.2
= = 1.2 = = = 2.3 =
— — — — — 0.9 (0.9
— — — (7.5) — — — (7.5)
— — — — — 84 0.2) 8.2
= = = = = (10.9) = (10.9
38,375,67 $ 192 % 77€ % 156 % (119 $ 1540 $ 0z $ 255.2
27,00( — — — — — —
— 3.2 — — — — 3.2
53,17¢ = 0.€ = = = = 0.€
— — 0.1 — — — 0.1
— — — — — 40.7 — 40.7
— — — — — (10.9) — (10.9)
38,455,85 $ 192 % 81t % 157 $ (119 $ 1842 $ 0z $ 289.¢
27,00( — — — — — — —
779,31! 0.4 4.€ — — — — 5.C
— — 0.4 — — — — 0.4
— — — 9.C — — — 9.C
— — — — — 96.1 0.1 96.2
— — — — — (11.9) — (11.9)
39,262,16 $ 19€6 % 89.6 % 247  $ (119 $ 2692 $ 02 $ 392.2

See notes to consolidated financial statements
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METHODE ELECTRONICS, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

(in millions)
Fiscal Year Ended
May 3, 2014 April 27, 2013 April 28, 2012
OPERATING ACTIVITIES
Net income $ 9.2 $ 404 $ 8.2
Adjustments to reconcile net income to net caskigeal by operating activities:
Loss on sale of fixed assets 0.2 — 0.1
Impairment of goodwill and intangible assets 1.7 4.3 —
Gain on bargain purchase — — 0.3
Provision for depreciation 22.1 17.C 14.2
Amortization of intangible assets 1.8 1.8 1.8
Stock-based compensation 3.2 3.2 4.C
Provision for bad debt — 0.1 0.E
Deferred income taxes (29.2) (7.2 (2.0
Changes in operating assets and liabilities:
Accounts receivable (49.7) (21.2) (13.9)
Inventories (11.0 (16.7) 3.9
Prepaid expenses and other assets 0.2 9.1 (10.9)
Accounts payable and other expenses 36.¢ 1.7 25.2
NET CASH PROVIDED BY OPERATING ACTIVITIES 72.L 33.2 24.¢
INVESTING ACTIVITIES
Purchases of property, plant and equipment (29.0 (38.6) (25.7)
Acquisition of businesses — (1.9 (6.4)
Sale of investment 6.1 — —
NET CASH USED IN INVESTING ACTIVITIES (22.9 (40.0) (32.3)
FINANCING ACTIVITIES
Proceeds from exercise of stock options 5.C 0.€ 0.2
Tax benefit from stock option exercises 0.4 — —
Cash dividends (11.9) (10.9) (10.9
Proceeds from borrowings 38.C 37.C 52.C
Repayment of borrowings (33.9) (41.9) (4.0
NET CASH PROVIDED BY/ (USED IN) FINANCING ACTIVITIES (1.9) (14.2) 37.¢
Effect of foreign currency exchange rate changesash 2.8 — (1.2)
INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 50.€ (21.0 29.4
Cash and cash equivalents at beginning of year 65.€ 86.€ 57.4
CASH AND CASH EQUIVALENTS AT END OF YEAR $ 1162  $ 65.6 $ 86.¢

See notes to consolidated financial statements.




METHODE ELECTRONICS, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(Dollar amounts in millions, except per share data)

1. Significant Accounting Policies

Principles of Consolidation. The consolidated financial statements includeatt@unts and operations of Methode Electronias,dnd its subsidiaries (the "CompanyAs used hereil
“we,” “us,” “our,” the “Company” or “Methode” meaniglethode Electronics, Inc. and its subsidiaries.

Financial Reporting PeriodsWe maintain our financial records on the basis fiftytwo or fifty-three week fiscal year endingnahe Saturday closest to April 30. Fiscal 2014
represents fifty-three weeks of results and fi2€dl3 and 2012 represent fifty-two weeks of results.

Cash Equivalents.All highly liquid investments with a maturity ¢firee months or less when purchased are classifigag consolidated balance sheets as cash equisale

Accounts Receivable and Allowance for Doubtful Aot® We carry accounts receivable at their face ansol@ss an allowance for doubtful accounts. On aleedasis, we record an
allowance for uncollectible receivables based ypast transaction history with customers, custoragnent practices and economic conditions. Actubéction experience may differ from the
current estimate of net receivables. A changedatlowance for uncollectible amounts may be rexglif a future event or other change in circumstanesults in a change in the estimate of the
ultimate collectability of a specific account. \ife not require collateral for our accounts recdiwddalances. Accounts are written off againsttf@vance account when they are determined to
be no longer collectible.

Inventories. Inventories are stated at the lower-of-costtfins first-out method) or market.

Property, Plant and EquipmentProperties are stated on the basis of cost. Métze such costs by annual charges to incomeputed on the straight-line method using estimated
useful lives of 5 to 40 years for buildings and imyements and 3 to Mears for machinery and equipment for financiabrépg purposes. Accelerated methods are genersdig for income te
purposes.

Income TaxesDeferred tax assets and liabilities are determbeextd on differences between financial reportimjtax basis of assets and liabilities and are oredwusing the enacted
tax rates and laws that will be in effect whendifeerences are expected to reverse.

Revenue RecognitionWe recognize revenue on product sales when $upsive evidence of an agreement exists, ii) tioe 8 fixed or determinable, iii) delivery has aoed or
services have been rendered, and iv) collectidghefales proceeds is reasonably assured. Refrenueur product sales not requiring installatioat of trade discounts and estimated sales
allowances, is recognized when title passes, wiBigenerally upon shipment. Revenue from cablifigstructure systems installations is recognizedmithe installation is completed, tested
and accepted by the customer. We do not have afificaal obligations or customer acceptance prowisiafter shipment of such products. We handignstby replacing, repairing or issuing
credit for defective products when returned. Retosts were not significant in fiscal 2014, 201 2012.

Shipping and Handling Fees and CostShipping and handling fees billed to customeesiracluded in net sales, and the related costmekeded in cost of products sold.

Foreign Currency Translation.The functional currencies of the majority of doreign subsidiaries are in their local currencigfe results of operations of these foreign suseas are
translated into U.S. dollars using average exchaaigs during the year, while the assets and iliegsilare translated using periedd exchange rates. Adjustments from the trapslatiocess al
classified as a component of shareholders’ equtychange gains and losses arising from transactienominated in a currency other than the funatioarrency of the foreign subsidiary are

included in the Consolidated Statements of Operatio other, net. In fiscal 2014, 2013 and 2012 had foreign exchange losses of $0.8 million, $dilion and $1.0 million, respectively.

Long-Lived AssetsWe continually evaluate whether events and circantsts have occurred which indicate that the remgiestimated useful lives of our intangible assetsluding
goodwill, and other long-lived assets, may warremtsion
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METHODE ELECTRONICS, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Dollar amounts in millions, except per share data)

or that the remaining balance of such assets malgenecoverable. In the event that the undiscalcdsh flows resulting from the use of the assais less than the carrying amount, an
impairment loss equal to the excess of the assattying amount over its fair value is recorded.

Goodwill and Other Intangibles.Goodwill represents the excess of cost ovemfiairket value of identifiable net assets acquiredutyh business purchases. We review goodwill for
impairment on an annual basis or more frequenilydicators of impairment are identified.

We evaluate goodwill using a qualitative assessnwedétermine whether it is more likely than naittthe fair value of any reporting unit is lesstlita carrying amount. If we determi
that the fair value of the reporting unit may besléhan its carrying amount, we evaluate goodwithgia two-step impairment test. Otherwise, we katecthat no impairment is indicated and we
do not perform the two-step impairment test.

Our qualitative screen includes an assessmentaficdactors including, but not limited to, thesudts of prior year fair value calculations, thewament of our share price and market
capitalization, the reporting unit and overall ficéal performance, and macroeconomic and industmglitions. We consider the qualitative factors auight of the evidence obtained to
determine if it is more likely than not the repodiunits fair value is less than the carrying anto@tthough we believe the factors considered mithpairment analysis are reasonable, signif
changes in any one of the assumptions used coodtlipe a different result. If, after assessing titative factors, we were to determine that inisre likely than not that the fair value of a
reporting unit is less than its carrying value ntinee would perform a two-step impairment test (argigative analysis). We may also elect to proadiegttly to the two-step impairment analysis
without considering such qualitative factors.

In the first step of the two-step impairment téait, values are primarily established using a disted cash flow methodology (specifically, the imeoapproach). The determination of
discounted cash flows is based on our long-rangeeésts and requires assumptions related to revardieperating income growth, asset-related expeedi working capital levels, and other
market participant assumptions. The revenue groattts included in the forecasts are our best esBrmsed on current and anticipated market conditand the profitability assumptions are
projected based on current and anticipated casttetes. Long-range forecasting involves unceyanttich increases with each successive period.aésymptions, such as revenue growth rates
and profitability, especially in the outer yearsadlve a greater degree of uncertainty.

Research and Development CasSosts associated with the enhancement of egiptioducts and the development of new productsleasged to expense when incurred. Research and
development costs for the fiscal years ended M&p34, April 27, 2013 and April 28, 2012 amounte®25.7 million, $23.7 million and $20.4 milliorespectively.

Stock-Based Compensatiorsee Note 4, Shareholders’ Equity for a descmptibour stock-based compensation plans.

Use of Estimates.The preparation of financial statements in camfty with accounting principles generally accepirethe United States requires management to makeaass and
assumptions that affect the amounts reported ifittlhacial statements and accompanying notes. ahcesults could differ from those estimates.

Fair Value of Other Financial InstrumentsThe carrying values of our short-term financiatiuments, including cash and cash equivalentsuats receivable and accounts payable,
approximate their fair values because of the ghattrity of these instruments. We have no matesaéts or liabilities measured at fair value oecairing basis.

Recently Adopted Accounting Pronouncem

In February 2013, the Financial Accounting Stand@dard, ("FASB"), issued Accounting Standards WesldASU") 201302, "Reporting of Amounts Reclassified Out of Acadated
Other Comprehensive Income". The update requisgdadiure of amounts reclassified out of accumulatedr comprehensive income by component. In amgifin entity is required to present
either on the face of the consolidated statemdritecome or in the notes, significant amounts resified out of accumulated other comprehensivermeby the respective line items of net

income but only if the amount reclassified is regdito be reclassified to net income in its enfifetthe same reporting period. For amounts ndassdied
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METHODE ELECTRONICS, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Dollar amounts in millions, except per share data)

in their entirety to net income, an entity is reqdito cross-reference to other disclosures thmtige additional detail about those amounts. ASW3202 was effective prospectively for the
Company for the first quarter of fiscal 2014, whimkgan April 28, 2013. The adoption of ASU 2013d@2not have a material impact on our financialesteents.

Recently Issued Accounting Pronouncem

On May 28, 2014, FASB and the International AccoynStandards Board (IASB) (collectively, the Bagribintly issued a comprehensive new revenue mtiog standard, ASU
2014-09 (Topic 606) that will supersede nearlyealsting revenue recognition guidance under US GAAR IFRS. The standaedtore principle is that a company will recognigeanue when
transfers promised goods or services to customeas amount that reflects the consideration to wtie company expects to be entitled in exchangthése goods or services.

The standard is effective for public entities fanaal and interim periods beginning after Decenilser2016. This means we will adopt this standarthénquarter ended January 28,
2017. The adoption of standard is not expecte@te la material impact on our financial statements.

2. Acquisitions and Divestitures
Fiscal 2014 Divestiture

On February 10, 2014, one of the Company's invesnean interest in Lumidigm, with a cost basi$4fL million , was sold. The Company's portionhef proceeds from the sale is
$7.3 million , which resulted in a pre-tax gain®®.2 million . The proceeds from the sale includel$nillion held in escrow, which is expected togadd in fiscal 2016. The Company recorded
the transaction in the fourth quarter of fiscal 20Ihe Company continues to hold an exclusive §een Lumidigm for certain transportation markets.

Fiscal 2013 Acquisition

In September 2012, we acquired certain assets wbhle South Europe S.R.L. for $1.4 million in caak well as the forgiveness of debt owed to the@my of $1.3 million, for total
consideration of $2.7 million. We operate this bass under the name Hetronic Italy. The businesatéd in Milan, Italy, is a market leader in intliad safety radio remote controls, primarily
serving the Italian market. The accounts and tietiwas of Hetronic Italy have been included in Hetronic Group in the Interconnect segment in tresolidated financial statements from the
effective date of the acquisition.

Based on a third-party valuation report, managerdetgrmined that the tangible net assets acquaddatair value of $0.3 million. The fair valuesigsed to intangible assets acquired
were $1.6 million for customer relationships andi$@illion for non-compete agreements, resultin§B million of goodwill. The customer relationghiand non-compete agreements are being
amortized over 12 and 5 years, respectively.

Fiscal 2012 Acquisition

At the beginning of fiscal 2012, we had an investtrie Eetrex Incorporated of $2.7 million, repretiegm ownership of 70% of their stock. In July andt@ber 2011, we paid an
additional $0.6 million and $0.5 million, respeey, and acquired an additional 20% of their stdoka total ownership interest of 90% . Each &f ¢ither stockholders of Eetrex has the right to
exercise put options, requiring us to purchase tieenaining shares after the end of fiscal 20120416, and we will have an option to purchase amaiging shares after the end of fiscal 2016.
The purchase price will be based on a percentagetafales recorded in either fiscal 2014 or fig€dl6 of between 2.0% and 2.5% accordance with ASC 480, "Distinguishing Liélgs from
Equity," our non-controlling interest previouslypmted in equity was reclassified to “mezzanineitgtjas the ability to exercise the remaining 108 pption became outside of our control. To
the extent that the calculated redemption amouwrgeds the carrying value of noncontrolling interastadjustment is made to increase the carryihg\a the calculated redemption amount
with a corresponding increase to the income (oredese to the loss) attributable to the noncontmlinterest. In the fourth quarter of fiscal 2043¢h an adjustment was made in the amount of
$0.1 million. The accounts and transactions ofdelrave been included in the Power Products segmémt consolidated financial statements sincechl@011, the date which control was
obtained.
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During fiscal 2012, we transferred $0.6 millionntezzanine equity. In addition, a net loss of $0ilBan attributable to the noncontrolling interesés recorded, resulting in a mezzanine
equity balance of $0.3 million at April 28, 2018.flscal 2013, we recorded a net loss of $0.3 amilittributable to the noncontrolling interestulésg in a mezzanine equity balance of zasm
April 27, 2013 and May 3, 2014.

In September 2011, we acquired certain assetsatititles of Nypro Monterrey, S. de R.L. (Nypro Mirrey) from Nypro Inc. for $6.4 million. We opégahis injection molding and
painting business under the name of Advanced Mgldimd Decoration, S.A. de C.V. (AMD), and it hasdrae a part of our existing Monterrey manufactugagipus. AMD operates a state-of-
the-art facility, which provides us with high-quglinjection molding, painting and decorating cafiies. There were 228 employees from Nypro Morggwere transfered to us as part of the
acquisition.

Based on a third-party valuation report, managerdetgrmined that the business had a fair valu&drdillion, consisting primarily of fixed assets amyéntory. We recorded a gain
$0.3 million in the second quarter of fiscal 20&ted to the transaction, in other income, whegresents the amount paid for the assets, comfuatkd fair market value at the time of
acquisition due to the distressed nature of thinbss. The accounts and transactions of AMD haee becluded in the Automotive segment in the cadatéd financial statements from the
effective date of the acquisition.

3. Intangible Assets and Goodwill

Prior to our annual goodwill impairment testingle end of fiscal 2014, we had goodwill of $12.0liom for two reporting units in the Interconneeigsnent and goodwill of $1@illion
for one reporting unit in the Power Products segnfena total of $13.0 million. We performed a Gtagive goodwill screening test of goodwill impaient on our Power Systems Group in the
Power Products segment and Hetronic in our Intereonsegment. We considered the qualitative factodsweighed the evidence obtained and we detedntiira it is more likely than not that
the fair value of the two reporting units is gredtan the carrying value, and therefore conclutiatithe assets were not impaired. At the endso&fi2014, we performed "step one" of the
quantitative goodwill test on our TouchSensor répgrunit in our Interconnect segment. Based os tist, we determined that the fair value of tejzorting unit exceeded the carrying value by
approximately 17% and thus concluded that the tempunit was not impaired. In addition, at the efdiscal 2014, we performed a quantitative impant analysis of our indefinite-lived
intangible asset and determined that the assehatampaired.

Intangible assets subject to amortization are eatlifor impairment if events or changes in cirdamses indicate that the carrying value of an asggit be impaired. Due to changes
in market conditions, management performed an impeit analysis on our Eetrex reporting unit in Bower Products segment and determined that thewasémpaired. The Company
recorded an impairment charge of $1.7 million edab these assets.

Prior to our annual goodwill impairment testingle end of fiscal 2013, we had goodwill of $12.0lion for two reporting units in the Interconneeignent and goodwill of $5illion
for two reporting units in the Power Products segimfer a total of $17.2 million. We performed "stene" of the goodwill test on the four reportingts. Based on this test, we determined that
the fair value for two of the reporting units exded their carrying values by approximately 16%%667, and one reporting unit was less than the iceynyalue of the net assets. We completed
"step two" of the goodwill test for our Eetrex refog unit which had a fair value less than theyiag value and concluded that goodwill was impair@nd recorded a goodwill impairment
charge of $4.3 million in our Power Products segmelated to these assets. The assumptions uske imluation of these reporting units were madiegumanagement's most recent projections
which are considered level 3 inputs in the faiueahierarchy. We continue to monitor the operatesylts and cash flows of our reporting units auarterly basis for signs of possible declines
in estimated fair value and goodwill impairment.

The fair value of our trademarks are estimatedcamdpared to the carrying value. We estimate threvtdile of the intangible assets using the reliefrfroyalty method, which requires
assumptions related to projected revenues fronaonual operating budgets; assumed royalty ratésthdd be payable if we did not own the trademaaksl a discount rate which are
considered level 3 inputs in the fair value hiengrdAn impairment loss would be recognized if tedreated fair value of the indefinite-lived intablg asset is less than its carrying value. Based
on results of our impairment test performed onm@p®rting unit in the Interconnect segment as oy 1922014 and April 27, 2013, no impairment wasdeined to exist. The fair values of the
trademarks tested exceeded their carrying valueppyoximately 117% and 128% for fiscal 2014 and32@éspectively.
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Goodwill increased $0.8 million in fiscal 2013 rield to the purchase of the Hetronic Italy busin8sg Note 2 for more information.

The following table shows the roll-forward of goatw

Balance as of April 30, 2011

No activity
Balance as of April 28, 2012

Impairment

Acquisitions

Foreign currency translation
Balance as of April 27, 2013

Foreign currency translation
Balance as of May 3, 2014

Intangible Asset

The following tables present details of our remagnidentifiable intangible assets:

Customer relationships and agreements
Trade names, patents and technology licenses

Covenants not to compete
Total

Customer relationships and agreements
Trade names, patents and technology licenses

Covenants not to compete
Total

Power
Interconnect Products Total
$ 111 $ 52 $ 16.2
11.1 5.3 16.4
= 4.3 4.3
0.8 — 0.8
11.€ 1.C 12.€
0.1 —_ 0.1
$ 12.C $ 1.C $ 13.C
As of May 3, 2014
Wtd. Avg. Remaining
Accumulated Amortization
Gross Amortization Net Periods (Years)
$ 16.€ 14.7% $ 1.¢ 9.9
25.¢ 14.¢ 11.C 9.8
0.1 — 0.1 3.4
$ 42.5 295 % 13.C
As of April 27, 2013
Wtd. Avg. Remaining
Accumulated Amortization
Gross Amortization Net Periods (Years)
$ 16.€ 142 % 2.4 10.9
25.¢ 11.¢ 14.C 10.4
0.1 — 0.1 4.4
$ 42.5 26.C $ 16.5
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The estimated aggregate amortization expense fbr &ahe five succeeding fiscal years is as folow

201t $ 1t
201€ $ 1.z
2017 $ 1.z
201¢ $ 1.1
201¢ $ 1c

As of May 3, 2014 and April 27, 2013, the trade ranpatents and technology licenses include $1l®mof trade names that are not subject to amatitn.
4. Shareholders’ Equity

Common Stock. The number of shares of common stock, par v&0LBO per share, authorized, issued and outstamditign treasury, was as follows:

May 3, 2014 April 27, 2013
Authorized 100,000,00 100,000,00
Issued and outstanding 39,262,16 38,455,85
In treasury 1,342,18! 1,342,18

Dividends

We paid dividends totaling $11.3 million, $10.3 linoih and $10.4 million during fiscal 2014, 2013 &®@lL2, respectively.
2010 Stock Plan

The 2010 Stock Plan permits a total of 2,000,0@0eshof our common stock to be awarded to partitipia the form of nonqualified stock options, intiee stock options, restricted
stock awards, restricted stock units, stock apptieci rights, and performance share units. The Z26k Plan is designed to allow for "performanesdtl compensation" under Section 162(m)
of the Internal Revenue Code of 1986, as amend&abg"). As such, qualified awards payable purstatite 2010 Stock Plan should be deductible foefeldncome tax purposes under most
circumstances. In the event of a change in corttrelyesting of all outstanding option awards wélaccelerated. As of May 3, 2014, there were 40GDbares available for award under the Z
Stock Plan.
Stock Options Awarded Under the 2010 Stock Plan

In fiscal 2014, 2013 and 2012, our Compensation i@ittee awarded options to purchase 120,000 shh268s)00 shares and 128,000 shares, respectivedyir@ommon stock to our
executive officers. The stock options have a temryerm and will vest 33.3% each year over a threar period. The exercise price is the closingepon the date granted.
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The following tables summarize the stock optionvétgtand related information for the stock optiagranted under the 2010 Stock Plan for fiscal 2@D43 and 2012:

Summary of Option Activity

Shares Wtd. Avg. Exercise Price
Outstanding at April 30, 2011 128,00( $ 9.2¢
Awarded 128,00( 10.7¢
Exercised — —
Cancelled (16,000 9.97
Outstanding at April 28, 2012 240,00( 9.97
Awarded 120,00( 8.64
Exercised — —
Cancelled — —
Outstanding at April 27, 2013 360,00( 9.5%
Awarded 120,00( 17.25
Exercised (59,999 9.5C
Cancelled — —
Outstanding at May 3, 2014 420,00 $ 11.7¢

Options Outstanding
at May 3, 2014
Shares Exercise Price Avg. Remaining Life (Years)

80,00( $ 9.24 6.5

106,66° 10.7¢ 7.3

113,33¢ 8.64 8.3

120,00( 17.2% 9.3

420,00 $ 11.7¢
Options Exercisable
at May 3, 2014
Shares Exercise Price Avg. Remaining Life (Years)

80,00 $ 9.24 6.5

66,667 10.7¢ 7.3

33,33¢ 8.64 8.3

180,00: $ 9.67
The options outstanding had an intrinsic value®8%nillion at May 3, 2014. The intrinsic value repents the total pre-tax intrinsic value (theedi#hce between the Company's closing
stock price on the last trading day of fiscal 2@hd the exercise price, multiplied by the numbendghe-money options) that would have been recebsethe option holders had all options
holders exercised their options on May 3, 2014.
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We estimated the fair value of these stock optamthe date of grant using the Black-Scholes oppigcing model with the following assumptions:

2010 Stock Plan

Fiscal 2014 Fiscal 2013 Fiscal 2012
Awards Awards Awards
Average expected volatility 65.39% 66.15% 52.7¢%
Average risk-free interest rate 0.65% 0.3% 0.62%
Dividend yield 2.81% 2.9%% 2.66%
Expected life of options (in years) 7.61 7.1¢€ 7.0
Weighted-average grant-date fair value $ 83¢ $ 41: % 4.27

Expected volatility was based on the monthly changeur historical common stock prices over thpeeted life of the award. The risk-free intereséris based on the U.S. Treasury
yield curve in effect at the time of the grant esponding to the expected life of the options. @idend yield is based on the average dividerttyfior the previous two years from the date of
grant. The expected life of options is based stohical stock option exercise patterns and thegesf the options.

Restricted Stock Awards and Restricted Stock Unité&\warded Under the 2010 Stock Plan

During fiscal 2012, our Compensation Committee aedr100,000 shares of common stock subject to ieaface-based restricted stock awards ("RSAs") timicenon-executive
members of management. The performance measume @ompany's internal enterprise value at the éfidaal 2015. The internal enterprise value skglial the product of (i) fiscal 2015
EBITDA and (ii) 7.5 (the historic multiple of EBITA), subject to an adjustment for cash, short-tarmestments, debt, preferred stock, certain egsstyances, certain acquisitions and the
changes in the dividend rate. The restricted saveirds will vest, i.e., the restriction will lapsme-third as of the end of fiscal 2015, one-tlaiscbf the end of fiscal 2016 and the final onesthir
as of the end of fiscal 2017, based on the enserplue as of the end of fiscal 2015, to the éxtenperformance goals have been achieved anddethe employee remains employed. The
remaining shares will be forfeited.

During fiscal 2011, the Compensation Committee ded640,000 shares of RSAs to certain executiveenff. The performance measure will be the Compantgrnal enterprise value
at the end of fiscal 2015. The internal enterpvsieie shall equal the product of (i) fiscal 2015HBA and (ii) 7.5 (the historic multiple of EBITDA}ubject to an adjustment for cash, shertn
investments, debt, preferred stock, certain egsdyances, certain acquisitions and the changée idividend rate. The restricted stock awardswelt, i.e., the restrictions will lapse, at thel en
of fiscal 2015 to the extent the performance ghaige been achieved. The remaining shares will eifed.

During fiscal 2011, our Compensation Committee aedr320,000 shares of common stock subject to hased restricted stock units ("RSUs") to certaiecetive officers. The
restricted stock units will vest 20% each yearhmnlast day of our fiscal year and be 100% vestethe last day of fiscal 2015, provided the exe®utemains employed. The shares of common
stock underlying the vested RSUs will not be detdeto the employee until after the employee teateis employment from the Company or upon changerfol.

Below are key elements related to the performarasedb restricted stock awards and time-based testistock units issued in fiscal 2014, 2013, 20?2011 under the 2010 Stock
Plan:

Bonus in Lieu of Dividends - For the performancedshrestricted stock awards, bonuses in lieu afleinds will not be paid until the restrictions lagge., not in first 5 years). At such
time as the restrictions lapse, the executivelvélpaid a “dividend catch-ufsonus calculated based on the dividends declanedgdiine restricted period and the number of sheaesed. For th
time-based restricted stock units, once the résttistock units vest and until the shares are el the executive will be paid a quarterly bondgeu of dividends calculated based on declared
dividends and the total number of vested restristedk units held.

Tandem Cash Award - The executives were also gtdRBA tandem cash awards. These cash incentivelawelt become payable if performance under the 88éscribed above
exceeds target performance. If the performance uneaarget for the RSAs is exceeded, the amourgipaynder the RSA tandem cash awards will eqegbitbduct of the closing
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price of our common stock as of May 1, 2015 andnilmaber of RSAs awarded to such executive offinetdo exceed 40% of the awarded RSAs. In fiscad2ihd 2013 respectively, we
recorded a compensation expense of $3.9 milliong&ntl million related to the tandem cash awardsr v those periods, we had not recorded any esepéor the tandem cash awards. The

applicable accounting guidance required the Compamgcord this expense in light of managementseati expectations for fiscal 2015 performancee €Rpense recorded assumes that the
Company will achieve the maximum level of performaminder these awards.

Change of Control (Performance-based RestricteckStwards) - In the event of a change of controipiyee shall vest in the percentage of restristetes that, extrapolated from the
Company's external enterprise value as of theafatee change of control, would have vested onvdsing date. External enterprise value equaléaihenarket value per share of the Company's
common stock as determined by the bona fide offiettfe Company's common stock causing the changentiol.

Change of Control (Time-based Restricted Stockg)nitn the event of a change in control priorte end of the 5 -year period, the vesting acceleraind the restrictions on any
unvested shares will lapse.

The following table summarizes the RSA and RSUWvagytfor fiscal 2014, 2013 and 2012 under the 261@ck Plan:

RSA Shares RSU Shares
Unvested and unissued at April 30, 2011 640,00( 256,00(
Awarded 100,00( —
Vested — (60,000
Forfeited and Cancelled (40,000 (16,000
Unvested and unissued at April 28, 2012 700,00( 180,00(
Awarded — —
Vested — (60,000
Forfeited and Cancelled — —
Unvested and unissued at April 27, 2013 700,00( 120,00(
Awarded — —
Vested — (60,000
Forfeited and Cancelled — —
Unvested and unissued at May 3, 2014 700,00¢ 60,00(
Probable Unearned Target Unearned
Number of Shares Granted, Compensation Expense at Compensation Expense at
Grant Fiscal Year less Forfeitures Vesting Period Weighted Average Value May 3, 2014 May 3, 2014
2011 600,00  5-year RSA cliff, performance based $ 9.7¢ % 1.2 $ 1.2
2011 300,00( 5-year RSU, equal annual installments 9.7C 0.1 N/A
One-third per year, beginning in fiscal 2015, perfance

2012 100,00  based 8.1C 0.2 0.2
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2007 Stock Plan
The 2007 Stock Plan permits a total of 1,250,0@0eshof our common stock to be awarded to partitipaShares issued under the Stock Plan may ter eitithorized but unissued
shares, or treasury shares. If any award ternsnes@ires, is canceled or forfeited as to any remobshares of common stock, new awards may beegiavith respect to such shares. The total
number of shares with respect to which awards neagranted to any participant in any calendar ykall sot exceed 200,000 shares. As of May 3, 2f6iete were 108,321 shares still available

for award under the 2007 Stock Plan.

Upon adoption of the 2010 plan, the Board of Diexthas determined that the 2007 Stock Plan wijl ba used for equity awards to our independerictiits and non-executive
employees.

Stock Options Awarded Under the 2007 Stock Plan

In fiscal 2014, 2013 and 2012, respectively, oum@ensation Committee awarded options to purchag®@zhares, 42,500 shares and 52,500 shares cbmumnon stock to certain
non-executive members of the management team éisabwme-third per year on each anniversary of #te of the grant. The stock options awarded urfdeR007 Stock Plan have a ten -year
term. The exercise price is the closing price @endate granted.

The following tables summarize the stock optionvétgtand related information for the stock optiagrainted under the 2007 Stock Plan as of May 34201

Summary of Option Activity

Witd. Avg.
Shares Exercise Price
Outstanding at April 30, 2011 720,500 $ 5.77
Awarded 52,50( 8.1C
Exercised (20,000 6.4€
Cancelled (25,000 9.7¢
Outstanding at April 28, 2012 738,000 $ 5.7¢
Awarded 42,50( 8.64
Exercised (2,500 8.1C
Cancelled — —
Outstanding at April 27, 2013 778,000 $ 5.94
Awarded 42,50( 17.2%
Exercised (648,14) 5.6(
Cancelled — —
Outstanding at May 3, 2014 172,35! 10.0Z
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Options Outstanding
at May 3, 2014

Avg.»
Remaining
Shares Exercise Price Life (Years)
60,69( $ 6.4€ 5.3
10,00( 10.5¢ 6.3
29,16¢ 8.1(C 7.5
30,00: 8.64 8.3
42,50( 17.25 9.3
172,35¢ $ 10.0z
Options Exercisable
at May 3, 2014
Avg.»
Remaining
Shares Exercise Price Life (Years)
60,69( $ 6.4¢€ 5.3
10,00¢ 10.5¢ 6.3
11,66¢ 8.1(C 7.5
1,66¢ 8.64 8.3

84,02¢ $ 7.22

We estimated the fair value of these stock optamthe date of grant using the Black-Scholes oppigcing model with the following assumptions:

Fiscal 2014 Fiscal 2013 Fiscal 2012
Awards Awards Awards
Average expected volatility 65.3% 66.1%% 52.7¢%
Average risk-free interest rate 0.65% 0.3% 0.62%
Dividend yield 2.81% 2.9%% 2.66%
Expected life of options 7.61 year 7.18 year 7.03 year
Weighted-average grant-date fair value $ 83 $ 41 % 4.21

The options outstanding had an intrinsic value38$nillion at May 3, 2014.
Restricted Stock Awards Awarded Under the 2007 StécPlan

In April 2007, 225,000 shares of common stock stttife performance-based RSAs granted to our CHBdal 2006 and 2007 were converted to RSUs. TBERwere subject to the
same vesting schedule and other major provisiotiseoRSAs they replaced, except the shares fok stederlying the RSUs will not be issued and debtdeuntil the earlier of: (1) thirty days
after the CEO's date of termination of employmeithythe Company and all of its subsidiaries andiafiés; or (2) the last day of our fiscal yeamihich the payment of common stock in
satisfaction of the RSUs becomes deductible taCthrmapany under Section 162(m) of the Code. The R8&/si0t entitled to voting rights or dividendswewer a bonus in lieu of dividends is
paid. The RSU'’s were fully vested as of May 31£20As of May 3, 2014, no shares have been delivr connection with the RSUs.

At the beginning of fiscal 2014, there were no R®Atstanding under the 2007 Stock Plan. We isside@DR , 27,000 and 28,860 restricted shares tindependent directors, in fiscal
2014, fiscal 2013 and fiscal 2012, respectivelyofivhich vested immediately upon grant.
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The following table summarizes the RSA activity anthe 2007 Stock Plan:

Fiscal 2014 Fiscal 2013 Fiscal 2012
Unvested at beginning of fiscal year — — —
Awarded 27,00( 27,00( 28,86(
Vested (27,000 (27,000 (28,860)

Forfeited —

Unvested at end of period — — —

2000 and 2004 Stock Plans
Stock Options Outstanding Under the 2000 and 2004&k Plans

There were no stock options under the 2000 and 382k Plans outstanding as of May 3, 2014. Opttorpurchase 1,410, 128,105 and 96,934 shams @bmmon stock expired
during fiscal 2014, 2013 and fiscal 2012, respetyiv

The following tables summarize the stock optionvétgtand related information for the stock optiagrainted under the 2000 and 2004 Stock Plansdoalf2014, 2013 and 2012:

Options Outstanding Exercisable Options
wid. Avg. wid. Avg.
Exercise Exercise
Shares Price Shares Price
April 30, 2011 282,760 $ 10.82 282,761 $ 10.82
Granted — —
Exercised (21,97Y 9.0z
Cancelled (9,427) 11.3:2
April 28, 2012 251,36! 10.9¢ 251,36! 10.9¢
Granted — —
Exercised (50,679 11.4¢
Cancelled (128,10) 10.5(
April 27, 2013 72,58 $ 11.4¢ 72,58 $ 11.4¢
Granted — —
Exercised (71,17H 11.4¢
Cancelled (1,410 11.4¢
May 3, 2014 — —

Stock-based Compensation

We recognize pre-tax compensation expense for sfptiéns, RSA's and RSU's under our 2010, 20074 20@ 2000 Stock Plans in the selling and admatist section of our
consolidated statement of operations. Our awarbigstto graded vesting are recognized using thelaated recognition method. As of May 3, 2014 had $2.5 million of unrecognized
equity-based compensation cost that we expecttmréze over a weighted average period of 1.6 years
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The table below summarizes the expense relatdtteduity awards for fiscal 2014, 2013 and 2012.

Compensation Expense

Fiscal 2014 Fiscal 2013 Fiscal 2012

2010 Stock Plan:

RSAs $ 1.t $ 1.4

RSUs 0.2 0.€

Stock options 0.8 0.€
Total 2010 Stock Plan $ 2€ $ 2.t 2.¢
2007 Stock Plan:

RSAs $ 04 $ 0.2 0.2

Stock options 0.2 0.€ 0.8
Total 2007 Stock Plan $ 07 $ 0.8 1.1
Total Compensation Expense $ 33 % 3.2 4.C

5. Employee 401(k) Savings Plan

We have an employee 401(k) Savings Plan coveribgtantially all U.S. employees to which we maketdbations equal to 3% of eligible compensationur ©ontributions to the

employee 401(k) Savings Plan were $1.4 million3$tillion and $1.3 million in fiscal 2014, 2013 ag@12, respectively.
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6. Income Taxes

Significant components of our deferred tax assadsliabilities were as follows:

May 3, April 27,
2014 2013

Deferred tax liabilities:
Accelerated tax depreciation $ 2¢ % 4.1

Foreign tax withheld g 0.6
Deferred income 2 1.1
&2 6.C
Deferred tax assets:

Deferred compensation and stock award amortization 8.4 6.1
Inventory valuation differences 2.2 1.¢
Property valuation differences 2.C 0.6
Accelerated book amortization 7.€ 12.7
Environmental reserves 1.C 1.1
Bad debt reserves 0.2 0.2
Vacation accruals 0.c 1.C
Restructuring accruals 0.1 —
Foreign investment tax credit 22.¢ 21t
Net operating loss carryovers 8.1 11.¢
Foreign tax credits 11.C 7.€
Research tax credits 0.€ —
Other accruals 1.¢ 1.z
66.¢ 65.¢
Less valuation allowance 14.C 424
Total deferred tax assets 52.¢ 23t
Net deferred tax assets $ 472 $ 17.5

Balance sheet classification:
Current asset $ 87 $ 3.2
Non-current asset 40.C 14.¢
Current liability 1.9 (0.€)
$ 472 $ 17.t

In addition to the deferred tax assets listed atétble above, the Company had an unrecorded teefibef $5.5 million at May 3, 2014, primarily gtiutable to the difference between
the amount of the financial statement expense lamdltowable tax deduction for the Company's comstook issued under the Company's stock compensaims. Although not recognized
financial reporting purposes, this unrecognizeddemefit is available to reduce future income aniti¢orporated into our federal and state net dipgréoss carry forwards, which are discussed
below.

At May 3, 2014, we recorded a deferred tax bewéfft31.7 million related to the release of subsédigtall of our domestic valuation allowance. TBempany evaluated all available
positive and negative evidence, including pastatiey results and the projection of future taxabt®mme and determined it is more likely than natt #axpected future taxable income will be
sufficient to utilize substantially all of our U.federal and state net deferred tax assets. Wevilinue to maintain a valuation allowance of $RiBion related to certain state and federal net
operating loss carryovers until we determine thasé deferred tax assets are more likely thaneadizable.
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At May 3, 2014, we had available $25.0 million efléral and $93.0 million of state net operating leerryforwards (having a tax benefit of $8.1 milliand $2.7 million , respectively),
$11.0 million of foreign tax credit carryforwardsd $0.6 million of research tax credit carryfordathat may be used to reduce regular federal tateliscome taxes. If unused, the U.S. federal

net operating loss carryforwards will expire in tfears 2018 through 2032. The state net operaisgdarryforwards will expire in the years 201%tlyh 2034. The foreign tax credits will exy
in the years 2019 through 2024. The research itsrwill expire in the years 2032 through 2034.

The tax laws of Malta provide for investment tagdits of 30% of certain qualified expenditures.used credits of $22.9 million as of May 3, 2014 barcarried forward indefinitely.
We have accumulated investment tax credits in exaBamounts more likely than not to be realizeskldaupon projections of taxable income to be geéeeraithin a reasonable time period.
Valuation allowances of $9.3 million as of May 812 have been provided for this excess. We recwebsiment tax credits using the "flow through" noeth

Components of income before income taxes are ksl

Fiscal Year Ended

May 3, April 27, April 28,
2014 2013 2012
Domestic source $ 21.C $ 12 $ (32.9)
Foreign source 54.¢ 39.1 43.¢
Income/(loss) before income tax $ 75.¢ $ 37 $ 1952

Income taxes consisted of the following:

Fiscal Year Ended

May 3, April 27, April 28,
2014 2013 2012
Current
Federal $ 0z $ — 3 —
Foreign 8. 4.€ 5.7
State 0.7 0.1 (0.5)
Subtotal 8.¢ 4.7 5.2
Deferred
Federal and state (31.9) — 0.1
Foreign 2.t (7.2) 2.3
Subtotal (29.2) (7.2) 2.0
Total income tax/(benefit) $ (209 $ (25 $ 3.2
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A reconciliation of the consolidated provisions iioecome taxes from continuing operations to amodetermined by applying the prevailing statutonyefial income tax rate to pre-tax
earnings is as follows:

Fiscal Year Ended

May 3, April 27, April 28,
2014 2013 2012
Income tax at statutory rate $ 26.5 35.(% $ 13.2 35.(% $ 4.1 35.C%
Effect of:
State income taxes, net of federal benefit 04 0.5% 0.1 0.3% — 0.3%
Foreign operations with lower statutory rates (13.2) (17.9% (11.9) (30.)% (10.9 (94.9%
Foreign losses with no tax benefit 1.C 1.2% 1.¢ 5% 0. 7.3%
Foreign investment tax credit 1.€ 2.1% (7.5 (19.9% 0.9 (6.8)%
Change in tax contingency reserve 0.2 0.3% (0.2 (0.1)% 0.3 (2.2%
Change in permanent reinvestment assertion (2.8) B8.)% — — % 9.€ 82.7%
Change in valuation allowance (32.¢) (43.0% (1.2 (3.39% 0.4 3.4%
Other, net 1.4 (1.9% 0.8 2.4% 0.2 25%
Income tax provision/(benefit) $ (20.9) (26.0% $ (2.5) (6.6% $ 3.2 27.€%

We paid income taxes of $6.2 million in fiscal 20$5.9 million in 2013 and $4.0 million in fiscaD22. No U.S. provision has been made for incomest®@n undistributed net income
of foreign operations, as we expect them to befinitiely reinvested within our foreign operation.the undistributed net income of $198.7 millivere distributed as dividends, we would be
subject to foreign tax withholdings and incur aiaiil income tax expense of approximately $69.6ioni] before available foreign tax credits. Inist practicable to estimate the amount of
foreign tax withholdings or foreign tax credits tiaay be available.

As of May 3, 2014 , our gross unrecognized taefientotaled $0.6 million. After considering tfegleral impact on the state issues, $0.6 milliothisf total would favorably affect the
effective tax rate if resolved in our favor.

The following table presents a reconciliation af tleginning and ending amounts of unrecognizetheafits:

Balance at April 27, 2013 $ 0.4
Increases for positions related to the prior years 0.1
Increases for positions related to the current year 0.1

Decreases for positions related to the prior years —
Lapsing of statutes of limitations —

Balance at May 3, 2014 $ 0.€

The U.S. federal and state statute of limitati@mains open for fiscal year ended April 30, 2011.

The continuing practice of the Company is to reéoginterest and penalties related to income tattarsin the provision for income taxes. We had $6illion accrued for interest and
no accrual for penalties at May 3, 2014 .
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7. Income Per Share Attributable to Methode Shareblders
Basic income per share attributable to Methodeettmders ("basic earnings per share") is calculbyedividing net earnings by the weighted averagmlver of common shares
outstanding for the applicable period. Dilutedam® per share attributable to Methode shareho(tigifated income per share") is calculated aftqusiing the denominator of the basic income

per share calculation for the effect of all potehdiilutive common shares outstanding during théope

The following table sets forth the computation e$ic and diluted income per share:

Fiscal Year Ended

May 3, April 27, April 28,
2014 2013 2012
Numerator:
Net income attributable to Methode Electronics, Inc $ 9.1 $ 407  $ 8.4
Denominator:
Denominator for basic earnings per share-weightedagie shares outstanding and vested/unissueidtexbtr
stock awards 37,973,69 37,406,38 37,366,50
Dilutive potential common shares-employee and threstock options, restricted stock awards and
restricted stock units 242,56: 480,24( 225,47!
Denominator for diluted earnings per share 38,216,25 37,886,62 37,591,98
Basic and diluted income per share:
Basic income per share $ 25 % 1.0¢ % 0.22
Diluted income per share $ 251 % 108 $ 0.22

Options to purchase 297,585 and 834,412 sharesnwon stock were outstanding at April 27, 2013 Apdl 28, 2012, respectively, but were not includedhe computation of diluted
earnings per share because the exercise pricereaegthan the average market price of the conshares; therefore, the effect would have beendilntive. In addition, restricted stock
awards for 700,000 shares have been excluded eothputation of diluted net income per share fbpatiods presented, as these awards are contingehe Company's performance in fiscal
2015.
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8. Environmental Matters

We are not aware of any potential unasserted emviemtal claims that may be brought against e are involved in environmental investigations/andemediation at two of our
plant sites no longer used for operations. Weemséronmental consultants to assist us in evalgatim environmental liabilities in order to estahliappropriate accruals in our financial
statements. Accruals are recorded when enviroraherhediation is probable and the costs can sonedbly estimated. A number of factors affectdbst of environmental remediation,
including the determination of the extent of conitaation, the length of time remediation may requine complexity of environmental regulations anel @dvancement of remediation
technology. Considering these factors, we havmastd (without discounting) the costs of remediatiwhich will be incurred over a period of seveméirs. Recovery from insurance or other
third parties is not anticipated. We are not yeé @0 determine when such remediation activity laél complete, but estimates for certain remediatiforts are projected through fiscal 2016.

At May 3, 2014 and April 27, 2013, we had accrupignarily based upon independent engineering stydor environmental matters of $2.7 million a2d8million, respectively, of
which $0.4 million was classified in other accruegbenses and the remainder was included in othgrtlerm liabilities on our consolidated balanceethéVe believe the provisions made for
environmental matters are adequate to satisfylii@sirelating to such matters, however it is mrably possible that costs could exceed accruediaind the selected methods of remediatio
not reduce the contaminates at the sites to leslsptable to federal and state regulatory agencies

In fiscal 2014, we spent $0.4 million on remediat@deanups and related studies compared with $liémnin fiscal 2013 and $1.5 million in fiscal 2@. The costs associated with
environmental matters as they relate to day-toatdiyities were not material in fiscal 2014, 2012612.

9. Pending Litigation

Certain litigation arising in the normal courseboiiness is pending against us. We, from timénte,tare subject to various legal actions and daimidental to our business, including
those arising out of alleged defects, breach ofracts, employment-related matters and environnhematters. We consider insurance coverage and flarty indemnification when determining
required accruals for pending litigation and clainddthough the outcome of potential legal actiansl claims cannot be determined, it is the opiwioour management, based on the information
available, that we have adequate reserves for ttadslities and that the ultimate resolution oé#ie matters will not have a material adverse effieciur consolidated financial statements.

In September 2012, the Company and various Dekphigs settled all Delphi related litigation mastein addition to resolving all claims between plagties, the Company assigned
certain patents to Delphi and entered into a nanpede with respect to the related technology. tharge, the Company received a payment of $20lmiThe Company recorded the gain in
the second quarter of fiscal 2013, in the incormenfsettlement section of our consolidated statemieoperations.

10. Material Customers

Sales to two customers in the Automotive segméthieiedirectly or through their tiered supplierspresented a significant portion of our businédst sales to these two customers
approximated 36.4% and 14.5% of consolidated res $a fiscal 2014; these two customers accourded9.9% and 16.7% of consolidated net sales, oispdy in fiscal 2013 and these two
customers accounted for 18.7% and 18.5% of coreelitinet sales in fiscal 2012.

At May 3, 2014 and April 27, 2013, accounts receigdrom customers in the automotive industry wagsproximately $85.6 million and $40.7 million, resfively, which included
$58.7 million and $13.2 million, respectively, afrdNorth American reporting unit. Accounts recéileaare generally due within 30 to 60 days. Cridises relating to all customers have not

been material.
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11. Line of Credit

Our Amended and Restated Credit Agreement, as adehes a maturity date of September 21, 2017 cidut facility is in the maximum principal amouwsft$100.0 million, with an
option to increase the principal amount by up tadditional $50.0 million, subject to customary ditions and approval of the lender(s) providing rexmmitment(s). The maturity date is
September 2017. The credit facility provides foratale rates of interest based on the type of lvarmg and the Company's debt to EBITDA financialadaft May 3, 2014, the interest rate on
credit facility was 1.5% plus LIBORThe Amended and Restated Credit Agreement isagted by certain of our U.S. subsidiaries. At Mag014, we were in compliance with the covenah
the agreement. During fiscal 2014, we had borrowinigh38.0 million and payments of $34.6 milliorhieh includes interest of $1.1 million under thisdit facility. As of May 3, 2014, there
were outstanding balances against the credit fiacifi$48.0 million. There was $52.0 million aale to borrow under the credit facility as of M&y2014, which does not include the option to
increase the principal amount. We believe thevaline approximates the carrying amount as of Ma&034.

12. Segment Information and Geographic Area Information

We are a global manufacturer of component and stiisydevices. We design, manufacture and markéteteemploying electrical, electronic, wirelesnsing and optical
technologies. Our components are found in thegmmrend markets of the automotive, appliance, comeations (including information processing andage, networking equipment, wireless
and terrestrial voice/data systems), aerospademaiother transportation industries; and the gores and industrial equipment markets.

ASC No. 280, “Segment Reporting” establishes anandlinterim reporting standards for an enterpsisperating segments and related disclosures @bqrbducts, services,
geographic areas and major customers. An opersgiggent is defined as a component of an enteh@sengages in business activities from whichaymearn revenues and incur expenses
about which separate financial information is reglylevaluated by the Chief Operating Decision Mgk€ODM”) in deciding how to allocate resourceBhe CODM, as defined by ASC
No. 280, is the Compa’s President and Chief Executive Officer (“CEQ”).

We have multiple operating segments that are agtgegn four reportable segments. Those segmeatwomotive, Interconnect, Power Products and Othe

The Automotive segment supplies electronic andieletechanical devices and related products to anitdenOriginal Equipment Manufacturers, ("OEMs'ther directly or through
their tiered suppliers. Our products include cdrgmitches for electrical power and signals, conmescfor electrical devices, integrated control pements, switches and sensors that monitor the
operation or status of a component or system, ankigging of electrical components.

The Interconnect segment provides a variety of eoppd fiber-optic interconnect and interface sohs for the aerospace, appliance, commercial, ctenpconstruction, consumer,
material handling, medical, military, mining, netikimg, storage, and telecommunications marketduti®as include conductive polymers, connectorstam cable assemblies, industrial safety
radio remote controls, optical and copper tranggsivpersonal computer and express card packagihteeminators, solid-state field effect interfgpamels, and thick film inks. Services include
the design and installation of fiber optic and capipfrastructure systems, and manufacturing aeihepassive optical components.

The Power Products segment manufactures braidetifiecables, current-carrying laminated bus desjicestom power-product assemblies, high-curremtvioitage flexible power
cabling systems and powder coated bus bars thatsarkin various markets and applications, inclydierospace, computers, industrial and power ceiorerinverters and battery systems,
insulated gate bipolar transistor solutions, mijitdelecommunications, and transportation.

The Other segment includes a designer and manuoéacitimagnetic torque sensing products, and inuig® laboratories that provide services for gicaifon testing and certification,

and analysis of electronic and optical components.
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The accounting policies of the segments are thesenthose described in the summary of signifiaacbunting policies in Note 1 above. We allocasources to and evaluate
performance of segments based on operating incbrarsfers between segments are recorded usingahteansfer prices set by us.

The tables below presents information about ounntaple segments. The Automotive segment's incoame bperations for fiscal 2013 includes $20.0 willof income from

settlement.

Net sales
Transfers between segments
Net sales to unaffiliated customers

Income/(loss) from operations
Interest expense, net

Other expense, net

Income before income taxes

Depreciation and amortization

Identifiable assets

Net sales
Transfers between segments
Net sales to unaffiliated customers

Income/(loss) from operations
Other expense, net
Income before income taxes

Depreciation and amortization

Identifiable assets

Fiscal Year Ended May 3, 2014

Inter- Power
Automotive Connect Products Other Eliminations/Corporate Consolidated
524.% 170.% 720 % 102 % (5.9 772.¢
(2.2) (2.9 (0.2) 0.2) 5.4 —
522.] 167.¢ 725 % 10z  $ 0.1 772.¢
71.€ 23.€ 82 $ @?n $ (28.2) 73.€
0.2
(2.
75.¢
16.z 2.8 4€ $ 0.€ $ 1.4 25.€
366.1 155.( 32z % 47  $ 17.5 575.t
Fiscal Year Ended April 27, 2013
Inter- Power
Automotive Connect Products Other Eliminations/Corporate Consolidated
311.C 142.¢ 52¢ % 167 $ 3.9 519.¢
(0.9 (2.9 (0.2) (0.2) 3.€ —
310.1 140.2 527 % 16.€ $ 0.2 519.¢
38.€ 19.C 21y $ 35 % (20.0) 39.2
1.2
37.€
11.2 8 24 $ 0¢ $ 1.2 18.¢
276.¢ 138.( 30 % 52 $ (16.0 434.¢
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Transfers between segments
Net sales to unaffiliated customers

Income (loss) from operations
Interest, income, net

Other expense

Incomel/(loss) before income taxes

Depreciation and amortization

Identifiable assets

METHODE ELECTRONICS, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(Dollar amounts in millions, except per share data)

Fiscal Year Ended April 28, 2012

Automotive Connect Other Eliminations/Corporate Consolidated
$ 274.5 $ 130.¢ $ 52.4 $ 14.C $ 6.6) $ 465.1
3.3 2.9 (0.4) (0.7 6.5 —
$ 271.¢ $ 127.5 $ 52.C $ 13.€ $ 0.1 $ 465.1
$ 10.C $ 18.1 $ 1.7 $ 02 $ 18.9 $ 11.4
(0.9
0.2
$ 11.¢
$ 9.C $ 3.C $ 2.3 $ 0.8 $ 1.C $ 16.1
$ 225.¢ $ 135.t $ 36.5 $ 5. $ — $ 403.¢

The following table sets forth certain geograpimamcial information for fiscal years ended May2814, April 27, 2013 and April 28, 2012, Geographét sales and income are
determined based our sales and income from ouwuwsoperational locations.

Net Sales:
u.s.
China
Malta
Other
Total Net Sales

Property, Plant and Equipment:
u.s.
China
Malta
Mexico
Other
Total Property, Plant and Equipment
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Fiscal Year Ended

May 3, April 27, April 28,
2014 2013 2012

456.¢ $ 242¢ % 190.%

97.4 88.2 101.1

186.< 157.¢ 148.(

32.4 31.c 25.7

7728 % 519.6 % 465.1

43¢ $ 451 $ 33.1

6.€ 7.4 8.2

37.t 32.t 28.€

7.2 9.C 6.€

6.C 4.4 0.€

1012 $ 984 % 77.2
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(Dollar amounts in millions, except per share data)
13. Lease Commitments

We lease certain office and manufacturing propedieder non-cancelable operating leases expirimgradus dates through fiscal 2026. Rental expensler non-cancelable operating
leases amounted to $5.6 million, $4.6 million add7$million in fiscal 2014, 2013 and 2012, respesii.

Our aggregate minimum rental commitments undenaitcancelable operating leases are summarizéa itable below for the next succeeding five figeslrs:

2014 $ 5.2
2015 4.8
2016 1.€
2017 0.8
2018 0.4

14. Pre-Production Costs Related to Long-Term Supp Arrangements

We incur pre-production tooling costs related todurcts produced for our customers under long-tenoply agreements. We had $10.5 million and $11ilkomas of the fiscal year
ended May 3, 2014 and April 27, 2013, respectivefygre-production tooling costs related to custemened tools for which reimbursement is contraltjuguaranteed by the customer or for
which the customer has provided a r@mcelable right to use the tooling. Engineeriagting and other costs incurred in the designdevetlopment of production parts are expensed asrint
unless the costs are reimbursable, as specifiac¢irstomer contract.

15. Summary of Quarterly Results of Operations (Uaudited)

The following is a summary of unaudited quartedgults of operations for the years ended May 34 20 April 27, 2013:

Fiscal 2014
Quarter Ended
July 27 October 26 February 1 May 3
Net sales $ 167.2  $ 190¢  $ 189.6 $ 224.¢
Gross profit 34.C 41.£ 38.t 42.¢
Net income attributable to Methode Electronics, Inc 13.€ 19.€ 14.¢ 48.1
Net income per basic common share $ 03¢ $ 05z % 03¢ % 1.27
Net income per diluted common share $ 03 $ 051 $ 03¢ % 1.2¢
Fiscal 2013
Quarter Ended
July 28 October 27 January 26 April 27
Net sales $ 1187 $ 1297 $ 1230 $ 148.¢
Gross profit 21t 22.2 20.C 27.¢
Net income attributable to Methode Electronics, Inc 3.¢ 23.c 3.2 10.Z
Net income per basic and diluted common share $ 0.1C % 06z $ 0.0¢ $ 0.2¢
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Significant ltems for Fiscal 2014
The fourth quarter of fiscal 2014 includes an igihte asset pre-tax impairment charge of $1.7 arillielated to our Eetrex reporting unit in our PoReoducts segment. The fourth
quarter of fiscal 2014 also includes a pre-tax gairthe sale of one of the Company's investmer®8 & million . In addition, the fourth quarter indes a net tax benefit adjustment of $31.7
million , primarily related to the release of awation allowance against the deferred tax asséleit).S.

Significant ltems for Fiscal 2013

The second quarter of fiscal 2013 includes preirte@me from Delphi settlement of $20.0 million. Theairth quarter of fiscal 2013 includes a goodimipairment charge of $4million
related to our Eetrex reporting unit in the PowerdRcts segment.

16. Subsequent Event

For several years, Hetronic Germany-GmbH and HyidfSteuersysteme-GmbH (the “Fuchs companies”) skeageour distributors for Germany, Austria and ptientral and eastern
European countries pursuant to their respectil@ttual property licenses and distribution argkatbly agreements. We recently became awarehth&uichs companies and their managing
director, Albert Fuchs, had materially violatedgbagreements. As a result, we have terminated allr agreements with the Fuchs companies. @a 8u2014, we filed a proceeding in
Germany against the Fuchs companies and Mr. Feehséng a preliminary injunction to prevent thermfrasing the Hetronic name or trademark due to thaterial breaches of the intellectual
property licenses. On June 20, 2014, we filedoarsge lawsuit against the Fuchs companies ineéderfal District Court for the Western District okl@homa alleging material breaches of the
distribution and assembly agreements. We are sgeldmages from the defendants, as well as vafitons of injunctive relief.
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SCHEDULE II—VALUATION AND QUALIFYING ACCOUNTS

METHODE ELECTRONICS, INC. AND SUBSIDIARIES

(in millions)
COL. A CoL.C
Additions
Balance at End of
Description

YEAR ENDED May 3, 2014:
Reserves and allowances deducted from as:

accounts:

Allowance for uncollectible accounts
Deferred tax valuation allowance

YEAR ENDED APRIL 28, 2013:
Reserves and allowances deducted from asset

accounts:

Allowance for uncollectible accounts
Deferred tax valuation allowance

YEAR ENDED APRIL 28, 2012:
Reserves and allowances deducted from as:

accounts:

Allowance for uncollectible accounts
Deferred tax valuation allowance

(1) Impact of foreign currency translation and otrezlassifications.
(2) Uncollectible accounts written off, net of reedes.

0.1

(3) Primarily represents changes in Malta valuasibowance and changes in temporary items.

(4) Primarily due to increased net operating logsékse U.S.
(5) Primarily due to the change in permanent restment assertion for a planned discrete divideohfa foreign subsidiary.
(6) Represents release of the U.S. valuation alioea
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Exhibit
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3.1 Certificate of Incorporation of Registrant, as ashehand currently in effe€t

3.2 Bylaws of Registrant, as amended and currentlyface®?

4.1 Article Fourth of Certificate of Incorporation ofBistrant, as amended and currently in effect\ohetl in Exhibit 3.1}

4.2 Rights Agreement dated as of January 8, 2004 betMethode Electronics, Inc. and Mellon Investon@mrs LLC, which includes as Exhibit A thereto, thertificate of
Designation of Series A Junior Participating PneférStock of Methode Electronics, Inc.; as Exhibthereto, the Form of Right Certificate; as Exhibithereto, the Summary
of Rights to Purchase Preferred Shafes.

10.10* Change in Control Agreement dated September 1, B8fieen Methode Electronics, Inc. and Donald Wdd&y

10.11* Change in Control Agreement dated September 1, B6fi6een Methode Electronics, Inc. and Douglas @émn

10.12* Change in Control Agreement dated September 1, B868een Methode Electronics, Inc. and Thomas DnBles®

10.14* Change in Control Agreement dated September 14 Bé@veen Methode Electronics, Inc. and TheodoksIP,

10.15* Change in Control Agreement dated September 14 B6Bveen Methode Electronics, Inc. and TimothgRndon®

10.17* Amended and Restated Restricted Stock Unit Awangémgent (Executive Award/Performance Based) effecs of June 18, 2004 between Methode Electroimicsand
Donald W. Dud&®

10.18* Amended and Restated Restricted Stock Unit Awane@ment (Executive Award/Cliff Vesting) effective af June 18, 2004 between Methode Electronics aimd Donald W
Duda®

10.21* Amended and Restated Restricted Stock Unit Awangégent (Executive Award/Performance Based) effes of June 15, 2005 between Methode Electroimicsand
Donald W. Dudd”

10.22* Amended and Restated Restricted Stock Unit Awangémgent (Executive Award/Performance Based) effecs of August 7, 2006 between Methode Electroiics and
Donald W. Dudd”

10.23* Methode Electronics, Inc. 2007 Stock Pfan

10.27* Form Director RSA Award Agreemefit

10.28* Change in Control Agreement dated July 15, 200&éeh Methode Electronics, Inc. and Ronald L. G uhsasg)

10.32* Form of Amendment to Change in Control Agreentéht

10.33* Methode Electronics, Inc. 2010 Cash Incentive Bfan

10.34* Methode Electronics, Inc. 2010 Stock Pfah

10.35* Under the 2010 Stock Plan, Form of Methode Eleatsgrinc. Non-Qualified Stock Option Form Award Agment'

10.36* Under the 2010 Stock Plan, Form of Methode Eledatsgrinc. Performance Based Restricted Stock Foward Agreement?

10.37* Under the 2010 Stock Plan, Form of Methode Eledatsyrinc. Restricted Stock Unit Form Award Agreeri&h

10.38* Under the 2010 Stock Plan, Form of Methode Eledtsyrinc. RSA Tandem Cash Award Form Award Agreerfién

10.39* Under the 2010 Stock Plan, Form of Methode Eleatsgrinc. Cash Bonus Form Award Agreeméht

10.40* Form of Methode Electronics, Inc. Form of Amendmtn€hange in Control Agreeméit
Amended and Restated Credit Agreement dated astoti&ry 25, 2011 among Methode Electronics, Intha8Borrower, Bank of America N.A., as AdminisivatAgent and

10.42 Other Lenders party theref®
First Amendment to Amended and Restated Creditégent, dated September 21, 2012, among Method&dilas, Inc. as the Borrower, Bank of America, N.# Administrative

10.43 Agent, and the Lenders party therété

21 Subsidiaries of Methode Electronics, Inc.

23 Consent of Ernst & Young LLP

311 Rule 13a-14(a)/15d-14(a) Certification of Princifalecutive Officer
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31.2 Rule 13a-14(a)/15d-14(a) Certification of Principatancial Officer
32 Certification of Periodic Financial Report Pursuani8 U.S.C. Section 1350
101** Interactive Data File

) Previously filed with Registrant's Formig{iled January 9, 2004, and incorporated hereimefgrence
) Previously filed with Registrant's Formi8filed March 18, 2013, and incorporated hereirréfgrence
) Previously filed with Registrant’'s FormAfiled January 8, 2004, and incorporated hereingfgrence
) Previously filed with Registrant’'s Formig8filed September 6, 2006, and incorporated hdvgineference
® Previously filed with Registrant's Formig{iled September 18, 2006, and incorporated hevgireference
) Previously filed with Registrant's Form 1DAiled the three months ended January 27, 20a¥reorporated herein by referer
) Previously filed with Registrant’s Formkfiled April 6, 2007, and incorporated herein lefarence
) Previously filed with Registrant’'s Formig8{iled September 19, 2007, and incorporated hegireference
) Previously filed with Registrant’'s Form ¥0filed July 17, 2008, and incorporated herein &ference

10 Previously filed with Registrant's Formig{iled July 20, 2009, and incorporated herein &ference

1 Previously filed with Registrant's Formk8filed October 20, 2010, and incorporated hergimeference
12) Previously filed with Registrant's Formk8filed November 12, 2010, and incorporated hebgimeference
13 Previously filed with Registrant's Form 1@iled March 3, 2011, and incorporated hereindfgmence

14) Previously filed with Registrant's Formig{iled September 24, 2012, and incorporated hevgireference

* Management Compensatory Plan

** As provided in Rule 406 of Regulation S-T, thiigormation is deemed not filed as part of a regifin statement or
prospectus for purposes of sections 11 or 12 oS#wmirities Act of 1933, and is deemed not filadplarposes of section 18 of
the Securities Exchange Act of 1934, and is ottewiot subject to liability under those sections.
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SUBSIDIARIES OF METHODE ELECTRONICS, INC.

Subsidiary Jurisdiction of Incorporation
ABAS, Inc. Delaware
Advanced Molding and Decoration S.A. de C.V. Mexico
Automotive Safety Technologies, Inc. Delaware
CE Thermal Systems, LLC Delaware
Dabir Surfaces, Inc. Delaware
Duel Systems, Inc. Delaware
Eetrex, Inc. Colorado
Hetronic International, Inc. Delaware
Hetronic Italy S.R.L. Italy
Hetronic Midwest, LLC Delaware
Hetronic Swiss AG Switzerland
Hetronic USA, Inc. Delaware
IRU Resources S.A. De C.V. Mexico
KBA, Inc. Delaware
Magna-Lastic Devices, Inc. Delaware
Methode Development Company Delaware
Methode Data Solutions Group Europe, Ltd Malta
Methode Electronics Asia Pte, Ltd. Singapore
Methode Electronics Connectivity Technologies, Inc. Delaware
Methode Electronics Far East Pte., Ltd. Singapore
Methode Electronics India, Private Ltd. India
Methode Electronics International GmbH Germany
Methode Electronics Malta Holdings Ltd Malta
Methode Electronics Malta Ltd. Malta
Methode Electronics Mediterranean Malta
Methode Electronics Middle East, S.A.L. Lebanon
Methode Electronics (Shanghai) Co. Ltd. China
Methode Electronics U.K. Ltd. United Kingdom
Methode Mexico, S.A. de C.V. Mexico
Methode Surface Treatment (Zhenjiang), Co., Ltd. China
Samaya Electronics Egypt, Ltd. Egypt
TouchSensor Technolgies, L.L.C. Delaware
Trace Laboratories, Inc. Delaware

®All subsidiaries are 100% owned, except Eetrexrdtét Midwest and Hetronic Swiss which are 90%, 488 67%, respectively, owned.



Exhibit 23
Consent of Independent Registered Public Accountingirm
We consent to the incorporation by reference irfelewing Registration Statements:

(1) Registration Statement (Form S-8 No. 333959) pertaining to the Methode Electronics, 8310 Stock Pla
(2) Registration Statement (Form S-8 No. 338709) pertaining to the Methode Electronics, RG07 Stock Pla
(3) Registration Statement (Form S-8 No. 333090) pertaining to the Methode Electronics, BG4 Stock Pla
(4) Registration Statement (Form S-8 No. 33342) pertaining to the Methode Electronics, B@00 Stock Pla

(5) Registration Statement (Form S-8 No. 3@856) pertaining to the Methode Electronics, #@1(k) Savings Pla

of our reports dated June 26, 2014, with respettte@onsolidated financial statements and schexflMethode Electronics, Inc. and Subsidiaries dwedeffectiveness of
internal control over financial reporting of MethoBlectronics, Inc. and Subsidiaries included is Annual Report (Form 18) of Methode Electronics, Inc. for the year en
May 3, 2014.

/sl Ernst & Young LLP

Chicago, lllinois
June 26, 2014



Exhibit 31.1
Certification of Chief Executive Officer
Pursuant to Section 302 of the Sarbanes-Oxley Act 8002
I, Donald W. Duda certify that:

1. 1have reviewed this annual report on FornKi®F Methode Electronics, In

2. Based on my knowledge, this report does naatemny untrue statement of a material fact ort énstate a material fact necessary to make #teraents made, in light of the
circumstances under which such statements were,matimisleading with respect to the period covdngdhis report;

3. Based on my knowledge, the financial statememid other financial information included in theport, fairly present in all material respectsfihancial condition, results of
operations and cash flows of the registrant aard, for, the periods presented in this report;

4. The registrant's other certifying officer araké responsible for establishing and maintainisgldsure controls and procedures (as defined ah&xge Act Rules 13a-15(e) and 15d-
15(e)) and internal control over financial repagtifas defined in Exchange Act Rules 13a-15(f) &bt 15(f)) for the registrant and have:

a) Designed such disclosure controls and procedoreaused such disclosure controls and procedoifge designed under our supervision, to enbateraterial information
relating to the registrant, including its consolathsubsidiaries, is made known to us by othersimthose entities, particularly during the perinavhich this report is being
prepared;

b) Designed such internal control over finanoggdarting, or caused such internal control ovenfaia reporting to be designed under our supemidio provide reasonable
assurance regarding the reliability of financigdading and the preparation of financial statemémt&xternal purposes in accordance with geneealbepted accounting
principles;

c) Evaluated the effectiveness of the registralisslosure controls and procedures and presentiisi report our conclusions about the effectigsraf the disclosure controls and
procedures, as of the end of the period coverdtiibyeport based on such evaluation; and

d) Disclosed in this report any change in thestegnt's internal control over financial reportthgt occurred during the registrant's most redeoaf quarter (the registrant's fourth
fiscal quarter in the case of an annual report)tiha materially affected, or is reasonably likelynaterially affect, the registrant's internal wohover financial reporting; and

5. The registrant's other certifying officer antuelve disclosed, based on our most recent evatuatimternal control over financial reporting,tte registrant's auditors and the audit
committee of the registrant's board of directorsp@rsons performing the equivalent functions):

a) All significant deficiencies and material weakges in the design or operation of internal cbotrer financial reporting which are reasonablelikto adversely affect the
registrant's ability to record, process, summaaize report financial information; and

b) Any fraud, whether or not material, that involveamagement or other employees who have a signifioéain the registrant's internal control ovemficial reporting

Dated:June 26, 2014

/s/ Donald W. Duda
Chief Executive Officer
(principal executive officer)




Exhibit 31.2
Certification of Chief Executive Officer
Pursuant to Section 302 of the Sarbanes-Oxley Act 8002
I, Douglas A. Koman certify that:

1. 1have reviewed this annual report on FornKi®F Methode Electronics, In

2. Based on my knowledge, this report does naatemny untrue statement of a material fact ort énstate a material fact necessary to make #teraents made, in light of the
circumstances under which such statements were,matimisleading with respect to the period covdngdhis report;

3. Based on my knowledge, the financial statememid other financial information included in theport, fairly present in all material respectsfihancial condition, results of
operations and cash flows of the registrant aard, for, the periods presented in this report;

4. The registrant's other certifying officer araké responsible for establishing and maintainisgldsure controls and procedures (as defined ah&xge Act Rules 13a-15(e) and 15d-
15(e)) and internal control over financial repagtifas defined in Exchange Act Rules 13a-15(f) &bt 15(f)) for the registrant and have:

a) Designed such disclosure controls and procedoreaused such disclosure controls and procedoifge designed under our supervision, to enbateraterial information
relating to the registrant, including its consolathsubsidiaries, is made known to us by othersimthose entities, particularly during the perinavhich this report is being
prepared;

b) Designed such internal control over finanoggdarting, or caused such internal control ovenfaia reporting to be designed under our supemidio provide reasonable
assurance regarding the reliability of financigdading and the preparation of financial statemémt&xternal purposes in accordance with geneealbepted accounting
principles;

c) Evaluated the effectiveness of the registralisslosure controls and procedures and presentiisi report our conclusions about the effectigsraf the disclosure controls and
procedures, as of the end of the period coverdtiibyeport based on such evaluation; and

d) Disclosed in this report any change in thestegnt's internal control over financial reportthgt occurred during the registrant's most redeoaf quarter (the registrant's fourth
fiscal quarter in the case of an annual report)tiha materially affected, or is reasonably likelynaterially affect, the registrant's internal wohover financial reporting; and

5. The registrant's other certifying officer antuelve disclosed, based on our most recent evatuatimternal control over financial reporting,tte registrant's auditors and the audit
committee of the registrant's board of directorsp@rsons performing the equivalent functions):

a) All significant deficiencies and material weakges in the design or operation of internal cbotrer financial reporting which are reasonablelikto adversely affect the
registrant's ability to record, process, summaaize report financial information; and

b) Any fraud, whether or not material, that involveamagement or other employees who have a signifioéain the registrant's internal control ovemficial reporting

Dated:June 26, 2014

/s/ Douglas A. Koman
Chief Financial Officer
(principal executive officer)




Exhibit 32

METHODE ELECTRONICS, INC.

Certification of Periodic Financial Report
Pursuant to 18 U.S.C. Section 1350

Pursuant to 18 U.S.C. Section 1350, as adoptediauirso Section 906 of the Sarbanes-Oxley Act 622@ach of the undersigned officers of MethodetEbaics, Inc. (the “Company”
certifies that the Annual Report on Form 10-K & tbompany for the year ended May 3, 2014 fully daespwith the requirements of Section 13(a) or }®fcthe Securities Exchange Act of
1934 and information contained in that Form 10-Klygresents, in all material respects, the finahcondition and results of operations of the Camp

Dated: June 26, 2014 /s/ Donald W. Duda

Donald W. Duda
President and Chief Executive Officer

Dated: June 26, 2014 /sl Douglas A. Koman

Douglas A. Koman
Chief Financial Officer

A signed original of this written statement reqditey Section 906 has been provided to the Compadyné! be retained by the Company and furnishethéoSecurities and Exchange
Commission or its staff upon request.



