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Item 2.02.

Results of Operations and Financial Condition.

In conjunction with debt financings being undertaken by Symantec Corporation related to its planned acquisition of LifeLock, Inc. (the "Company"), the
Company is disclosing certain preliminary results of operations for the full fiscal year 2016.
Preliminary Results:
•

Total revenue is expected to be in the range of $667 million to $668 million, versus $587 million for 2015 and guidance of $666 million to $668
million for 2016 provided in connection with the announcement of the Company's third quarter 2016 earnings on November 1, 2016;

•

*Adjusted net income per diluted share is expected to be in the range of $0.82 to $0.83 based on 98.1 million weighted-average shares outstanding,
versus 2015 adjusted net income per diluted share of $0.63 based on 100.2 million weighted-average shares outstanding and guidance of $0.76 to
$0.78.

•

*Adjusted EBITDA is expected to be between $92 million to $93 million versus $72 million for 2015 and guidance of $86 million to $88 million.

•

*Free cash flow is expected to be between $90 million to $91 million versus $89 million for 2015 and guidance of $83 million to $88 million.

The above information is preliminary and subject to completion, including the completion of customary year-end review and audit process. As a result, the
Company's actual financial results may differ from the information above.
*A reconciliation of GAAP to non-GAAP financial measures has been provided in the tables included in this Current Report on Form 8-K. An explanation of
these measures is also included below under the heading “Non-GAAP Financial Measures".
Forward-Looking Statements
This Current Report on Form 8-K contains “forward-looking” statements, as that term is defined under the federal securities laws, including statements
regarding the Company's preliminary financial results for the full fiscal year 2016. These forward-looking statements are based on our current assumptions,
expectations, and beliefs and are subject to substantial risks, uncertainties, assumptions, and changes in circumstances that may cause our actual results,
performance, or achievements to differ materially from those expressed or implied in any forward-looking statement.
The risks and uncertainties referred to above include, but are not limited to, our inability to complete the merger due to the failure to satisfy the conditions to
the completion of the merger and business execution risks including, but are not limited to, risks associated with our ability to maintain profitability on an
annual basis; our ability to protect our customers’ confidential information; our ability to maintain and enhance our brand recognition and reputation; the
competitive nature of the industries in which we conduct our business; our ability to retain our existing customers and attract new customers; our ability to
improve our services and develop and introduce new services with broad appeal; our ability to maintain existing and secure new relationships with strategic
partners; regulatory compliance and litigation outcome; and other “Risk Factors” set forth in our most recent SEC filings.
Further information on these and other factors that could affect our financial results and the forward-looking statements in this Current Report on Form 8-K is
included in our SEC filings, including our Annual Report on Form 10-K for the year ended December 31, 2015, particularly under the captions “Risk
Factors” and “Management’s Discussion and Analysis of Financial Condition and Results of Operations” and our Forms 10-Q. Copies of these documents are
available on our Investor Relations website at http://investor.lifelock.com/ or the SEC's website at www.sec.gov.
We assume no obligation and do not intend to update these forward-looking statements, except as required by law.
Non-GAAP Financial Measures
Our preliminary financial results include certain non-GAAP financial measures, including adjusted net income per diluted share, adjusted EBITDA, and free
cash flow. We calculate adjusted net income per diluted share by dividing our adjusted net income by the weighted-average diluted shares outstanding. We
calculate adjusted net income as net income (loss) excluding amortization of acquired intangible assets, share-based compensation, income tax benefits and
expenses resulting from changes in our deferred tax assets, and acquisition related expenses. We calculate adjusted EBITDA as net income (loss) excluding
depreciation and amortization, share-based compensation, interest expense, interest income, other income (expense), income tax (benefit) expense, and
acquisition related expenses. We have also excluded from adjusted net income per diluted share and adjusted EBITDA the impact of the legal reserve for the
settlements with the FTC and a nationwide class of consumers, along with a possible settlement with certain states' attorneys general for related claims,
expenses related to these litigations and settlements, and direct costs incurred related to the strategic transaction with Symantec Corporation. We define free
cash flow as net cash provided by operating activities less net cash used in investing activities for acquisitions of property and equipment. We have also
excluded from free cash flow the cash outflows for settlement with the FTC and a nationwide class of consumers

and cash outflows which related to these litigations and settlements along with a possible settlement with certain states’ attorneys general for related claims.
We have included adjusted net income per diluted share, and adjusted EBITDA in this Current Report on Form 8-K because they are key measures used by us
to understand and evaluate our core operating performance and trends, to prepare and approve our annual budget, and to develop short- and long-term
operational plans. In particular, the exclusion of certain expenses in calculating adjusted net income per diluted share and adjusted EBITDA can provide a
useful measure for period-to-period comparisons of our core business. Additionally, adjusted EBITDA is a key financial measure used in determining
management’s incentive compensation.
We have included free cash flow in this Current Report on Form 8-K because we believe it typically presents a more conservative measure of cash flow as
purchases of property and equipment are necessary components of ongoing operations. We believe that this non-GAAP financial measure is useful in
evaluating our business because free cash flow reflects the cash surplus available to fund the expansion of our business after payment of capital expenditures
relating to the necessary components of ongoing operations. We also believe that the use of free cash flow provides consistency and comparability with our
past financial performance, facilitates period-to-period comparisons of operations, and also facilitates comparisons with other companies, many of which use
similar non-GAAP financial measures to supplement their GAAP results.
Although adjusted net income per diluted share, adjusted EBITDA, and free cash flow are frequently used by investors in their evaluations of companies,
these non-GAAP financial measures have limitations as analytical tools and should not be considered in isolation or as a substitute for financial information
presented in accordance with GAAP. Because of these limitations, these non-GAAP financial measures should be considered alongside other financial
performance measures.
Reconciliation of GAAP to Non-GAAP Results
The following table presents a reconciliation of the Non-GAAP financial measures presented above to the most directly comparable GAAP financial
measure. The financial results for the fiscal year ended December 31, 2016 reflect preliminary estimated ranges, where applicable. Totals may not add due to
rounding.
Year Ended December 31,
2016
2015
(in millions, except per share amounts)
(Unaudited)
Reconciliation of Net Income (Loss) per Diluted Share to Adjusted Net Income per Diluted Share
Net income (loss) per diluted share
Adjustments to net income (loss)
Adjustments to diluted shares

$0.14 - $0.15
0.68
—

$

(0.54)
1.14
0.03

Adjusted net income per diluted share

$0.82 - $0.83

$

0.63

Reconciliation of Diluted Shares to Adjusted Diluted Shares
Diluted shares
Dilutive securities excluded due to net loss

98.1
—

94.9
5.3

Adjusted diluted shares

98.1

100.2

Reconciliation of Net Income (Loss) to Adjusted EBITDA
Net income (loss)
Depreciation and amortization
Stock-based compensation
Income tax (benefit) expense
Legal reserves and settlements
Expenses related to the FTC litigation
Acquisition related expenses, including expenses related to Symantec acquisition

$14 - $15
22
34
8
6
4
4

$

(51)
19
27
(34)
99
10
3

Adjusted EBITDA

$92 - $93

$

72

Year Ended December 31,
2016
2015
(in millions, except per share amounts)
(Unaudited)
Reconciliation of Net Cash Provided by Operating Activities to Free Cash Flow
Net cash provided by operating activities
Acquisitions of property and equipment
Legal settlements paid
Expenses paid for the FTC litigation

$77 - $78
(14)
21
6

$

(4)
(14)
100
7

Free cash flow

$90 - $91

$

89
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