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When 1 lft o an this page ane year ago, | was cuphuric oter aur veond aarnings of $2.70, and onr dear ant strategy which gave us great grouh
oppertunities in shaes and appared arwnd the world. In 1989, we made good progress on aur tery ambitious long-termt goals. And
we caned $4.45. Lt me put that into perspectice.

As 1 gor neady to write this leter, it ociuned to me that this s my final charman letter of the decadde. So 1 decided t9 go back and
dig ot the prospecins from our iitial stock offering in 1980. 1 found the comparisons of the Company between then and now
intenssting and wseful: 198 1989

Sales 3270 million $1,710 million

Grss Profit Povent (9% of Sales) 27.1% 37.2%

Opensting Expenses (5 of Sales) 14.8% 20.7%

Net Inoomie (% of Sales) 4.6

Ecarnings per share $0.39

Stock price (ar issue) $11 343 ( ln/) 1(1 1989)

Equity 329 miillion ()

Intereit-braring Debt-to-Equity Ratin 2.9
During this deade, ouer nturn on invstment (ne income divided by avenage equity) aveaged 255 . the Armzdanl and Ror's avenage of 175%.

As good as our gmwth nate bas beor, others in aur industry hene had perrods of faster grueth, but in my apinion we fave boen, oveidl, move solid, When

wr started the dicade, we were primarily a vunning shoe compary, We butlt the comparny in 1980 around forer key principles: Innpsation, Strmg Factory

Relationships, Sales. and Atblete Promations. While ue Ixm ayed strong in these aveas, over the past thie yens we have put particular enphasis m

additional principles: Design, Advertising, Cus sitianing and Profitabilit

Our ¢ffirts hare met with some success. There is today far mone substance and far less risk (although there is gill plenty of risk). In addition to ruming,

1w are hasketball, ows-training, and deated, all categories where wv are a smng nuber one. We are also poised to gmw in categories like temnis, golf,
cling and walking. In addision, onr appared opeations bave made significant beadvay and or intenational business, while making steady prognos,

s barely sonstched the surface of markets that may be bigger than the US. marks.

Ar NIKi

of ntailers who nated manufacturers by product category based o

Bascball, Fness, Futball, Gr»/f Rmmmg Termss, and Walking.

et /»I.» s, packaging and paint-of-purchase aids. The magazine went on to say “NIKE wes mentioned mone often than any wther company for its
eallene in individual precuct categories.”

And that is the point. That is how I define solid. 1t is how we ave trying to build a lifestyle company amund a sporis and fitness
. It is all part of a conscious effint to make the Company stmmges; less tulnenable to a decling s one category. As NIKE Marketing
VP Dr. Tem Clarke says, "W hae beor adding pillars to the platfmm of exvllen hise pillars are not gust the sports categor
ux suweowed in, or qor the ovenall service sucss. They are the talented, experienad and committed pople at NIKE wha make these
rankings happen.

Altbough sports and fitness caegores provid s Ve of our sl andprfi, e beald b reminded of o et i sl fourar
Cal-Haan, SIDE 1, and i.¢. an all in their infancy and gruwing at a fas pace: 363 million in sales in 1988, $93 million in 1989, and o rarget
Jfor el aer $100 million in 1990,

It is not very likely that we will inovase eamings per share deen-fild over the next deade as we did in the 19805, While that may not be pussible, e
do hate a nimbxr of things going for us:

1. Sports and fitness as a way of life will cntinue to g in the United States though the next deade and aen faster ouside the United States.

2. W ane pusitioned extromely well in this mdusiry, buth in reailer and cnsumer attitndes and our own apabil,

3. Our busines is exportable. There is at least as much potential in other markets as thewe is in the United States.

4. The casual frottevar marks is porersally bigger than sports and finess.

In short, the oppurtunitics are abundant. Our challenge is to select the most promising aveas and levenzge the strogths we hate worked o bavd to establish.
1 feel confident that our team can do that,

\/@0 A/@g;

PHIUP H. KNIGHT
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goal, NIKE attacks auch category with inmavation
anel cratavity, which at times means takmg risks, We
leliere by 1
duicts then

mpeditors.

tegy is working: fiscal 1989 was the e year i our

Dbistory with raenue of $17 billy d carmings of 3167 milln

the bunt of NIKES sucess are aur comomitted empliyes whase de

and hand work ave the eny of the indusiry. The athlesic s

amprise the e of o busin A Tetining and Ruoin
Duzed LISt g year. Our
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papusderity and s
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rveniees, an inovase of 4455 firm 1988, Wi el advertising using
rles Barkl
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thmically superior products such as the Air Pression
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NIKE bnary research and decelopment team is a primary reas
why we ane on the autting edge of teohn cal fooiunar design. The NIK

Sport Rescardy La stucies all fi and forms

{ atbletic activaty, providing sita infrmiation

shox design and cntriction. Histor- ically, NIKE
s ah e forfrume of rechn wm the Weffle®
autsale and cushioned 1o the AIR-SOLE" and \ibtec Stabili

System, a support con

NIKE introcced Cross Tuinimg as a fimess

a TUG miarket share in &

1y fovm athletes such as Bo Jack
id Jargest fotwear cateqory, Criuss-Training had a

F849% from

friven as

NIKE ontiues to o ong pron: aans, expectially
for e fitness category. Orer succes 1t vt Pregram (1DP)
witnessed

pasition, includmg

the fitmess field, and NIKE Netwnd, an educa

tanal progyam o fioness prissionads, With sigwrior

prvducts, such as the Air Elite. and ewgption

suppors progmanis, NIKE atms 1o take e the sumber one pasition in Fvess.
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NIKE collectrom approach is key for orass-selling prochusts. A onllecsian brings
Togetr perfamancs fuotuear, appard and awessaria for a single sport, offering
arhletes a complece Iime of prudlucts for their work offering rtailers a
powerful in-stove sales presentation. NIKE3 collections include Elite in
Aerducs, Flight and Force in Baskethall, Crss-Tuining, All Conditions
Gear (ACG) m Qurdpor C:

Insernationad in Ruowuing, Challenge Cotart i Tenmis,

and for Spring 1990, Aqua Gear in Water Sports.

The NIKE International Collection in Rus ante of aur mict st
ollections. With sleck, lighturight designs, NIKi
Internaational appard is the obosie of many top tnack

and field athlete,

Our Running shexs comtinste to domimate their cate

cal designs such as the Air Stab, Air Max" Ligh

selfing Air Pegasus. Our 435
m the category is nearly double anr nearest compe-
titor: $203 million in v, a 145 annual

nonase fir |

Af the 1988 Stnmer Olymp

membxrs were NIKE spomsoned atblers. Athletes such as Buoh Reynolds,
400-meter wnrld remd bolder and gold and silver medalist, and Lisa
Marin, siloer medalist in the menathon, boke nomds and won medals
wxaring NIKE pducts. NIKE cmtinies to suppnt world-class athletes i

all tnick and field sports in countries arund the globe.

Pheta: Riclverd Nevwruer o Kirn Jonst, s, 19 Sprimg W0 NIKE
sternastssmal © appueen




appard company in the world. Our

n mventes, up 465

whly technical appand for @ wide ninge

of arhletic activities. Follaeing sinilar tahnical

cear disivners, NIKE

mens create wnique and distinge styles

nflectin f each J appard is miade from state-of-the-crt
fabrics and meets the weeels of the mest s, wmperitite s —frm

Olymipic § p nand Skami tennis champions.

As the category with the mist gnaeth poential, Tennis is gaining new strength
with the bighly rechnical
clors and NIKE denimt of the Challenge Comrt

dlection of apparnd and foot- wear. Our marketing

and sales profissionals work with designers and dadopas 1 oreate and define

the dinwtion of a spont segment ks as the “Tomn Ime. Wath an atblete like

Andre Agasit, ane of tocay’s most exciting young pleyers, NIKET irveerent

89 tennis




3 million n rems, 4p 4
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nd NIKE Walking prduces by

needled for ousdoor activ

ties. Hiking products con tinue 1o 3¢t new Standeards

indesign and function. § ; Andaur Aquea Sick leads

the Water Sports cai quatic and

th are Cyeling and Golf — o
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procucts wsialated, NIK]
Nomway, Suvden and the Unita
fy and Denmark as NIKE-ouned distributins. In
addition, NIKE sells i appmximately 50 other
cuientries thiiegh indepericdent distributors and licensee
Our ity sales forve, management team and comsistons authentic athleric

trusge comtributed 1o thy great performance.

Tracde shines were imponteant ta NIKE' succers cmund the uorld. Our producs

neerted enthustastic nieus whaver they wey incliuclig a e
chos in Gomany and Thailand. Our intermational gowth is expeted 10

{ leader, in

year due to moreased

demand, especially in the United Kingdom and

Germany. Our Puctfic and Asian openations are

wtear and appiy

In Can . ning mi 15 Stewpin cantry with NIKE
proclucts exprriensing tnmatibed sales. In Latin Ape ned a new
affice in Sao Bands, Brrzil, allowing us ta upgrade our quality standands
e the vogion. We will comtiniie 1o fcus an international gnaeth in the years

1 (ome.




It was anotber uacesful year for the NIKE International duision: frcign
naeunes dimbxd 1o 3349 million as worldwide devand fr NIKE b
prxducts esalated. NI s distribaions

Ny, Suvdon and the United Kin

Italy and Denmark as NIKi

addition. NIKE sells m apprsimately 50 other

conntrres 1 e itors and {seensee

Our sales forve, maanagement team and consistens aith

image contributed ta thy great pecfrmane.

T shnes were imprtant o NIKES ssccess amend the world. Our produucss
nestedd enshustastic revieus wheer they wew haen, induding mapr

shaes in Gemany and Thailand. Onr international goeth is expeted 1
amtinue upuiand, alloeing NIKE solid pasitioning a5 a ghoial leader; in

addstion 10 leing a dmestic leader:

Eumpe had a phenomenal year due 1o mureased

especially in the United Kingdom and

c and Asian openations are
gmecing as well. with special attention 1o orsi-selling fotteear and appard.
In Carcacda, the ovss-training mnenient is swaping the cniry
prucducts exprrioncing wimathed sales, In Latin America,

in Suo Baudo, Brazil, allowing us 1o
n the region. W nite 1o fcas o international grth in the years

1o come.
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With the successfil acquriitinn and mitegration of Cole-Hean, an upscale,

dress and casual foteear annpany. NIKE has the eqpertise 1o build an entire

¢ 16 dress.

sprctrion of qual rangng fromt athl

Cile-Haan had an excllent fiscal s shoawing continuad goacthy and

mpmaed profisabiliry. Revenues wachd 387 million, up 345% froms lut yoar

Just as NIKE atblesic products form a collation, Cole-Heaan proca

six different lifestyle collectsons offering constaners a wide seleciion of
Cauntry, Spong, Classse, Doss, Formal and Bragano. With a high-
qualtty tmage, supported by powerfud adeotioy, ColeHaan promuses to

fillow a path consistent with NIKES standiarnds.

Introduceed 1 1988, 1.e., a women’s spotlcasual

fateear line, rflass NIKES athleic beritage while

offering a casual, fashron appeed. In adedstion. NIKE

thse fones. warh pimative styles, oraative advertisog and strng sales support.

Stmx starting our b NIKE has fillweed @

st wer fuenty yean s

aomsistent stratgy of ation, ovaiisy, duosification and aggresie
marketmyg. As we enter the et dicade, NIKE will contmue to we this

o markes

strategy 0 expand our ane athlesse busmess and eplore « 5

that offer additional grash potential

Phato: C wd i




: HIGHLIGHTS MANAGEMENT DISCUSSION AND ANALYSIS
1
l Stlaed Bnancial Data Highlights
IRIIRE
1989 1988 1987 1986 1985 | + Consolidated revenues exceeded $1.7 billion, « 426 improvement aver the Company's previous high achieved
(bt em e ) in 1988 and 2 95% increase over 1987.
Yorr Eadad May 31 ] + Consolidated net income of $ 167 million or $4.45 per share represents record earnings for the second
BEvERRE 170,805 8531,2020510-1 3077237 b L,0091722= 3948571 consecutive yeag, an increase of 645 over 1988 net income of $ 101.7 million or $2.70 per share and a 365% increase over
DNetanEcme 167047 lobs9sx  HERBINET =3921) 10120 1987 net incore of $35.9 million or $.93 per share.
Net income per common share 4.45 2.70 93 155 o
Cash dividends declared per 1 Results of Openutions
common share -55 4o -40 10 A0 | Increased revenues and improved gross margins highlighted the eamings growth in 1989, Domestic footwear
ArMay 31: pairage shipments in 1989 rose 125¢ over the previous year, while the average sales price per pair increased 23%. The increase
I Working capital 4,478 SHEAI6] EIDL00 MBI 4217849 in sales price is actributable to a larger percentage of sales of high-end products and to @ general increase in prices resulring from
Toual assers 825,410 709,095 511,843 476,838 503,966 higher production costs. Domestic apparel revenues rose 465% over the previous year primarily because of increaséd product
Long:-term debr 34,051 30,306 35,202 15,300 7,573 demand. Foreign revenue growth resulted from increased product demand partiaily offset by the translation effect of a stronger
Redeemable Preferred Stock 300 300 300 300 300 U.S. dollac The approximate breakdown of revenues by product category tha follows contains certain amounts restated to
Common shareholders’ equity S61,804 411,774 338,017 316,846 271,668 e S
Year Ended May 31,
1989 i AT __ 1987
F = {int theaiands)
Selected Quanrterly Bnancial Data e obiact
e . o o Baskecball $ 414600  § 287,300 $178,000
st Quarter 20d Quarter d Quareer ith Quarter ;
1989 1988 1989 1988 1989 1988 1989 1988 . 275400 20 92,500
it Trasands, e o share doia) Running 202,600 177,900 123,800
Revenues $510,686 $282,828 $322,033 $234,408 $464,663 $331.787 $413.421 $354.417 Racquet 58,400 60,700 38,500
Gross profit 185,536 95402 116922 70943 171,739 106,397 161775 127318 Oher LEEEN J02.500 77,200
Non-athl 87,300 = -
Net income 56,986 25,081 24775 18,547 48,828 27,599 36,458 30,468 e —E = - -
a Toral foocwear 1,153,900 757,500 510,000
Net income per 2
common share 1.52 65 66 50 130 74 97 81 Apparel i 1430 130,706
Athletic equipment = & 900
Dividends declared Total Uniced States 1,362,100 900,400 641,600
per common share .10 10 15 .10 15 .10 15 .10 S
Erictptngeof Europe 241,400 233,400 191,400
common stock G 52,200 31,500 20,300
High 2% 2% 3% 24 33 23 9% 260 e S sRta o0
Low 2U 1% 2% 14 24%  14% 0% 21% o h o3 o
Total NIKE SL710.800  $1,203,400 $877,400
The Company's Class B Common Stock s traded in the NASDAQ National \
AR unde: the AT QORI B ORI 0 J Gross margin imp was primarily ble (o increased sales of higher margin products, increased

there were 33 security dealers making a market in the stock and there were x . L T
management focus on improving product margins and inventory management. Fiscal 1988 earnings were also
approximately 3,900 sharcholders of record : : : 4
characterized by increased revenues and an improved margin, as well as a lower effective tax race and revenue from ocher

sources. In fiscal 1987, net income declined primarily due ro decreased revenues caused by reduced quantities sold.

Selling and administrative expenses in 1989 exceeded chose in each of the previous two years due t increases in

sales volume related expenses and in advercising. Total selling and administrative expenses as a percentage of revenues
were 20.7% compared to 20.5%% in 1988 and 23.3% in 1987,
The funding of the acquisition of Cole Haan and construction of the Company’s world headquarters building

resulted in an increase in interest expense in 1989 and a reduction of interest income. Interest income is included in other

16 17




income and separately disclosed in Note 12 of the financial stacements. In 1988 and 1987, interest income increased due

toan increased i of cash in shy Included as other income in 1988 is $9.3 million of interest
income and $ 14 million received from the U.S. Government in setclement of licigation refated to U.S. Customs dury, the
latter increasing eamnings per shate by §.23. Ocher income in 1987 included a $3.7 million non-taxable gain parcially
offset by profit sharing expense and by the loss on disposition of two subsidiaries.

Asa result of the Tax Reform Act of 1986, the Company's effective income tax rate for fiscal 1989 was 38%
compared to 39% in 1988 and 515 in 1987, The tax rate exceeds che top statutory federal race primarily due to state
income caxes.

“Putures” orders booked for domestic delivery of footwear from Junc through November 1989 are approximately
9% higher in units and 23% higher in dollars than such orders booked in the comparable period of the priot yeac
“Futures” orders received are not necessarily indicative of total revenues for subsequent periods because: (1) the mix of
“futures” and “ac once” shipments may vary significantly from quarcer to quarter and from year to year, and (2) chey do
not include orders for U.S, apparel, Cole Haan or for foreign operations, areas which management feels represent

significant growth opportunities.

Liguidity and Capital Resources

The Company’s financial condition remains scrong. Assets at May 31, 1989 total $825 million, up from
$709 million at the end of the previous year. Cash and equivalents at May 31, 1989 toralled $86 million, compared to
$75 million at May 31, 1988. Working capital ac May 31, 1989 was $ 124 million more than the previous year, a 415
rise, primarily because of increases in accounts receivable and inventory and a decrease in notes payable. The current
ratio at May 31, 1989 was 3.0: 1 compared 1o 2.2: 1 at May 31, 1988.

The increase in inventory over the previous year is actributable to 4 higher foorwear average unit cost and to an
increased level of apparel and foreign inventories. Foorwear quantities ac May 31, 1989 are comparable to the quancities
on hand at May 31, 1988. Inventory turned 5.1 times in 1989 compared to 5.0 times in 1988. Accounts receivable have
increased in proportion to 1989 revenue growth and notes payable have decreased because of cash generated by operations.

Capital expenditures for 1989 aggregated $42 million. They are primarily artributable to the construction ofa
new world headquarters facility, the acquisition of the formerly leased eastern regional distribution facility, and electronic
data processing equipment purchases. In 1988 and 1987, capital expenditures were $25 millionand $12 million
respectively. A significant portion of the 1988 expenditures were related to the construction of a new western regional
distribution facility. Conseruction of the Company’s new world headquarrers building, which began in the fall of 1988,
is being financed internally. This structure will be used to consolidate offices now occupying seven leased facilities,

and it

ill cost an estimated $70 million. To date, the Company has expended $22 million on the project and there are

current of imately $20 million. The Company has little invesced in manufacturing
plant and equipment because most of the manufacturing of NIKE products is done on a concract basis through
independent factories.

The quarcerly cash dividend of $.10 per shate, initially declared in February 1984, was increased to $.15 in the
second quarter of 1989. Dividends were declared in all four quarters during fiscal 1989. Based upon currently projected
earnings and cash flow requi the Company antici inga dividend.

During 1989, the Company received ratings from Standard and Poor’s Corporation and from Moody’s Investors
Service fora $ 100 million commercial paper program which was unused at May 31, 1989. The program was rated A2 by
Standard and Poor's and P2 by Moody's. At May 31, 1989, the Company has $117 million in committed unused lines of
credit available on its multiple option facility and revolving credit agreements. See note 6 of the Consolidated Financial

for further decails ing the Company's sh b . In May 1988, the Company borrowed

18

$85 million from available credic lines to help fund the acquisition of Cole Haan. NIKE' ratio of debt to equity at May
31, 1989 is .5: 1 compared 0 .7: 1 at May 31, 1988 and .5: 1 at May 31, 1987. Management believes that funds generated

by operations, together with currently available resources, will adequately finance 1990 working capital expenditures.

FINANCIAL REPORTING

Management of NIKE, Inc. is ible for the i ionand contained in this report. The
financial statements have been prepared in conformity with the generally accepted accounting principles we considered
appropriate in the circumstances and include some amounts based op our best estimates and judgments. Other financial
informarion in this report is consistent with these financial statemencs.

The Company’s accounting systems include controls designed to reasonably assurc that assets are safeguarded
from unauthorized use or disposition and which provide for the preparation of financial statements in conformity with
generally accepted accounting principles. These systems are supplemented by the selection and training of qualified
financial personnel and an organizational scructure providing for appropriate segregation of duties.

An Internal Audit department reviews the resules of its work with the Audit Committee of the Board of

Directors, presently consisting of three directors of the Company. The Audit C is ble for Ji

to the Board of Directors the appointment of the independent accountants and reviews with the independent accouncants,
management and the internal audit staff, the scope and the results of the annual examination, the effectiveness of the
accounting control system and other matters relating to the financial affairs of the Company as they deem appropriate,

The independent accountants and the internal auditors have full access to the Committee, with and without the presence

of to discuss any iate matters.

REPORT OF INDEPENDENT ACCOUNTANTS

Portland, Oregon
Juby 10, 1989

T the Boaard of Directors and
Shareholders of NIKE, Inc.

In our opinion, the accompanying consolidated balance sheet and the related consolidated statements of
income, of cash flows and of shareholders’ equity present fairly, in all material respects, the financial position of NIKE,
Inc. and its subsidiaries at May 31, 1989 and 1988, and the results of their operations and their cash flows for each of the
three years in the period ended May 31, 1989, in conformity with generally accepted accounting principles. These

financial statements are the responsib

ity of the Company’s managemenc; our responsibility is co express an opinion on
these financial statements based on our audits. We conducted our audits of these statements in accordance with generally
accepted auditing standards which require that we plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free of marerial misstatement. An audir includes examining, on a test basis, evidence

supporting the amountsand d in the financial assessing the ing principles used and

significant estimaces made by management, and evaluating the overall financial statement presentation. We belicve that

our audits provide a reasonable basis for the opinion expressed above.

Grin (tiidone
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NIKE, INC.
CONSOLIDATED STATEMENT OF INCOME (i thusands. cxept po shan data)

Revenues

Costsand expenses:

Cost of sales
Selling and administracive
Interest (Notes 6 and 7)

Orher (income) expense (Notes 4, 8, 11, and 12)

Income before income taxes

Income taxes (Note 8)

Net income

Net income per common share (Note 1)

Average number of common and
commeon equivalent shares (Note 1)

Yeas Ended May 31,

1989 1988 1987
$1,710,803  $1,203,440 $877.357
1,074,831 803,380 596,662
354,825 246,583 204,742
13,949 8,004 8,475
(3,449) (20,722) (6,201)
1,440,156 1,037,245 803,678
270,647 166,195 73,679
103,600 64,500 37,800
$ 167,047  $ 101,695 $ 35,879
$ 4.45 $ 2.70 $ .93
37,572 37,639 38,393

i ing nads 1o consliced finacil

20

insegnal part of this statement.

NIKE, INC.
CONSOLIDATED BALANCE SHEET (in thucanis)

Assets
Current Assets:
Cash and equivalents

Accounts receivable, less allowance for doubrful accounts
of $7,824 and $6, 164

Iaventories (Note 2)
Deferred income taxes (Note 8)
Prepaid expenses
Toral current assets
Property, plant and equipment (Notes 5 and 7)

Less accumulated depreciation

Goodwill (Notes 1 and 3)

Other assets

Liabilities and Shareholders' Equity
Cutrent Liabilicies:
Current portion of long-term debt (Note 7)
Notes payable to banks (Note 6)
Accounts payable (Note 6)
Accrued liabilities
Income taxes payable
Total current liabilities
Long-term debz (Note 7)

Non-current deferred income taxes
and purchased tax benefics (Note 8)

Commitments and contingencies (Note 13)
Redeemable Preferred Stock (Note 9)
Shareholders' equity (Note 10):

Common Stock at stated value:

Class A convertible — 14,295 and 14,453 shares outstanding

Class B— 23,004 and 22,650 shares outstanding
Capiral in excess of stated value
Foreign currency translation adjustment

Retained earnings

The. ing noes 10 conalidted finaneial sae
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May 31,
1989

$ 85,749

296,350
222,924
18,504

14,854

638,381
154,314

64,332

89,982
81,899

15,148
$825,410

$ 1,884
39,170
71,105
76,543

27,201

215,903
34,051

13,352

300

171
2,700

74,227
2,156)

486,862
561,804
$825,410

an tnsegrad part of this statement.

T

$ 75,357

258,393
198,470
8,569

12,793

553,582
112,022

34,319

57,703
84,747

13,063
$709,095

$ 1,573
135,215
50,288
59,073

8.617

254,766
30,306

11,949

300

173
2,696
69,737
(1,157)

340,325
411,774
_$709.095




NIKE, INC.
CONSOLIDATED STATEMENT OF CASH FLOWS (i thassany

Year Ended May 31,

Cash provided (used) by operations: 1989 1988 1987
Net income $167,047 $101,695 $ 35,879
Income charges (credits) nor affecting cash:

Depreciation 14,775 14,020 12,078
Deferred income taxes and puschased tax benefics (8,532) @1D 8,486
Other 3,752 432 2,494
Changes in certain working capital components:
(Increase) decrease in inventory (24,454) (60,082) 59,542
(Increase) decrease in accounts receivable (37.957) (64.187) 1,174
(Increase) decrease in other currenc assets (2,061) (5,624 4,331
Increase in accounts payable, accrued
liabilities and income taxes payable 56,871 32,976 8,462
Cash provided by operations 169,441 19,019 132,446
Cash provided (used) by investing activities:
Additions to property, plant and equipment (42,022) (25,513) (11,874)
Disposals of property, plant and equipment 2,565 8,863 1,728
Acquisition of Cole Haan:
Goodwill = (82,044) -
Net assets acquired = (13,086) -
Additions to other assets (1,014) (1,445) 930)
Cash used by investing activities (40,471) (113,225) (11,076)
Cash provided (used) by financing activities:
Additions to long-term debe = 12 30,332
Reductions in long-term deb including current portion (4,019) (11,693) (10,678)
Increase (decrease) in notes payable to banks (96,045) 82,185 (18,489)
Proceeds from exercise of options 2,517 2,262 1,911
Issuance of common stock — 5,813 -
Dividends —common and preferred (20,510) (14,904) (15,188)
Purchase and retirement of common stock = (21,890) -
Cash (used) provided by financing activities (118,057) 41,785 (12,112)

Effect of exchange rate changes on cash 521 o1 (529

Net increase (decrease) in cash and equivalents 10,392 (51,510) 108,729

Cash and equivalents, beginning of year 75,357 126,867 18,138

Cash and equivalents, end of year $ 85,749 $ 75,357 $126,867
I 1 di e of cash flow i
Cash paid during the year for:

Interest (nex of amount capitalized) $ 14,700 $ 9,300 $ 7,100
Income raxes 90,700 65,800 15,700

Supplemental schedule of noncash investing
and financing activities:
During August 1988 the Company purchased its eastern distribu-
tion facility which previousty was under lease. In conjunction
with che purchase, long-term liabilities were assumed as follows:

Cost of eastern distribution facility s 9,519
Cash paid (1,444)
Long-term liabilities assumed $ 5
The ing, wotes 1o consolidated financial
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an integral et of this statenwent.

NIKE, INC.

CONSOLIDATED STATEMENT OF SHAREHOLDERS' EQUITY (s shusands)

Balance at May 31, 1986
Stock oprions exercised
Conversion to Class B Common Stock

Translation of stacements of
foreign operstions

Net income —yeat ended May 31, 1987
Dividends on Redeemable Preferred Stock
Dividends on Common Stock

Balance at May 31, 1987

Stock optians excrcised

Conversion to Class B Common Stock

Translation of statements of
foreign operations

Net income —year ended May 31, 1988
Dividends on Redeemable Preferred Stock
Dividends on Common Stock

Purchase and resirement
of Common Stock

Issuance of Common Stock
Balance ar May 31,1968
Stock options exercised
Conversion to Class B Common Stock
Translation of statements of

foreign operations
Net income —year ended May 31, 1989
Dividends on Redeemable Prefecred Sock
Dividends on Common Stock

Capial
Common Stock In
Excs  Forign
ClasA CusB of arrency
Suted  Toanslation  Retained
Shares  Amount  Shaes  Amount  Value  Adjusmenc Eamings _ Toul

15,051 $180 20 $2,697 881,633 3 (507) 843 $316,846

166 2 1.909 Lot

453) 6) 493 6 -
(143D (L431)

35,879 35.879

Q0 (30)

_ SRR e e (15,18
14,598 174 23,340 2,705 83,542 (1,938 253,534 338,017
174 2 109 1 2,259 2,262
319 3 319 3 -
781 781

101,695 101,695

B0 30y

(14.874) (14,874

(1,362) (16)  (21,874) 21,890y

14.453 173 22,650 2,696 69,737 (.157) 340,325 411,774
30 - 166 2 4,490 4,492
(188) @ 188 : -
999 {999

167,047 167,047

30y 30)

(20,480)

i L e e $(2,156) $436.862 $561,804

The accomparnying rotes 1o comsolidated fincrial statements are an integral part of this statemens.
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NIKE, INC.
NOTES T0 CONSOLIDATED FINANCIAL STATEMENTS

Note 1 —Stummary of significam accounting policies:
Basis of consolidation:

The consolidated financial statements include the accounts of the Company and its subsidiaries. All significant
intercompany transactions and balances have been eliminated. To facilitate the timely preparation of the consolidated

financial statements, the accounts of certain forcign operations have been consolidated for fiscal years ending in April.

Recognition of revenues:

Revenues recognized include sales plus fees earned on sales by licensees.

Cashand equivalents:

Cash and equivalents represent cash and sh . highly liquid i with ities of esse

three months or less.

Inventory valuation:
Inventories are stated at the lower of cost or market. Cost is derermined using the last-in first-out (LIFO)

method for substantially all iaventorics.

Property, plant and equipment and depreciation:
Propercy, plant and equipment are recorded at cost. Depreciation for financial reporting purposes is determined
on a scraight-line basis for buildings and leasehold improvernents and principally on s declining balance basis for

machinery and equipment.

Goodwill:
At May 31, 1989 the Company's excess of purchase cost over the fair value of net assets of businesses acquired was
$81,899,000, net of amortization of $5,533,000. This excess is being amortized on a straight-line basis over periods of

eight and forey years.

Foreign currency translation:

Assets and liabilities of foreign operations ate translated into U.S. dollars at current exchange rates. Income and
expense accounts are translated inco U.S. dollars at average rates of exchange prevailing during che period. Adjusements
resulting from translating foreign functional currency financial scatements into U.S. dollars are taken directly toa

separace component of shareholders' equity. Foreign currency transaction gains and losses are included in income.

Forward exchange contracts:
The Company enters into forward exchange contraces in order to reduce the impact of foreign currency
fluctuations on primacily non-U.S. pucchases of inventory. Guins ot losses on these transactions ase matched so inventory

purchases and charged or credited co cost of sales as such inventory is sold.

Income taxes:

Deferred income raxes are recognized for timing differences between income for financial reporting purposes

and taxable income. Income taxes are provided currently on carnings of foreign subsidiaries expected to be |

In December 1987 and 1988, the Financial Accounting Standards Board issued new standards on accounting for
income taxes which require the use of the liability method for compuring deferred income taxes. One of the principal dif-
ferences from che deferred method used in chese financial statements is that changes in tax rates and laws will be reflected
in income from continuing operations in che period such changes are enacted; whereas under the deferred method such
changes were reflected over time, ifat all. The Company plans to adopt this scatement in fiscal 1991, as permitted under

the eransition rules, but has not yet quantified the effect adoption will have on the consolidated financial statements.
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Net income per common share:

Net income per common share is computed based on the weighted average number of common and common

quivalent (stock option) sh ding for the periods reporred.

Note 2 — Inventories:
Taventories by major classification are as follows: May 31,
1989 1988
{in thousands)

Finished goods $216,033 $194,263
‘Work-in-process 4,708 2,523
Raw materials 2,183 1,684

22,924 $198,470

‘The excess of replacement cast over LIFO cost approximated § 19,264,000 ac May 31, 1989 and $14,792,000 at May 31,
1988. During 1989, 1988 and 1987, cerrain inventory quantities were reduced resulting in liquidations of LIFO

inventory quantities carried at different coscs prevailing in prior years as compared with the cost of 1989, 1988 and 1987
purchases. For the years ended May 31, 1989, 1988 and 1987 the liquidation of LIFO inventory quantities resulted in an
increase (decrease) o cost of sales of approximately ($359,000), ($769,000) and $ 1,432,000 and to earnings per share of
$.01, $.01 and ($.02) respectivel:

5.
Nate 3— Acquisition of Cole Haan Holdings, Inc.:

On May 24, 1988, NIKE acquired substantially all the stock of Cole Haan Holdings, Inc. (Cole Haan) and its
subsidiaries. Cole Haan is a leading designer and markerer of high quality casual and dress shoes. The acquisition was
accounted for using the purchase method of accounting. The purchase price was $80 million plus repayment of debr of
$15 million. The Company paid for che purchase with $89.2 million in cash and by issuing 243,713 shares of NIKE
stock, with a market value of $5.8 million, for the remainder.

Cole Haan's assets and liabilities have been recorded in the Company’s consolidated balance sheet at their fair
values at the acquisition date. Ar May 31, 1988, assets of the newly acquired company totalled $35 million, exclusive of
goodwill, Since Cole Haan was acquired so close to NIKES fiscal year end, its operating results for the few days of NIKE
ownership were not material and are not included in the Company's 1988 consolidated statement of income. The excess
of cost over the fair value of nec assets acquired rotalled approximately $82 million and has been accounted for as
goodwill, which is being amortized over forcy years.

The following d pro forma i jon shows the results of the Company’s operations as

though the acquisition had occurred on June 1, 1987 and 1986:

1988 1987
Revenues (in thousands) $1,268,430 $924,461
Net income (in thousands) $99,299 $34,220
Earnings per share $2.64 $.89

The pro forma results of operations are not necessarily indicative of the actual results of operations that would
have occurred had the purchase been made at the beginning of che respective periods, or of results which may oceur in
the future.

Note §— Customs Settlement:

During 1988, che Company settled a customs duty dispute with the U.S. Government relating to valuation
methods used for certain NIKE imports from 1979 to 1981. This settlement resulted in a refund of duties and interest co
the Company of approximately $ 14 million. The settlement proceeds are included in other income in the consolidated

financial scatements for the year ended May 31, 1988,
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Note 5 — Property, plant and equipment.:

Property, plant and equipment includes the following: May 31,
1989 1988
(in hoscans)
Land $ 10,829 $ 9,245
Buildings 19,272 13,412
Machinery and equipment 90,752 79,258
Leasehold improvements 10,275 8,836
Construction in process 23,186 1.271
154,314 112,022
Less accumulated depreciation 64,332 54,319
$ 89,982 $ 57,703

Note 6—Short-term borvowings and credit lives:
Notes payable to banks and interest-bearing accouncs payable to Nissho Iwai American Corporation (NIAC) are
summarized below:

Banks
Domestic Operations Foreign Operations NIAC
Borrowings Interest Race i Interest Race B i Interesc Rare
(i thassands)
May 31, 1989 $12,606 9va% $26,564 9% $25,204 11.0%
May 31, 1988 $94,885 Tva% $40,330 7% $20,404 8va%
At May 31, 1989, NIKE had no outstanding borrowings under its $ 100 million unsecured mulciple option

facility with nine banks. There was $25 million in ding borrowings under thi ax May 31, 1988. This
agreement contains optional & alcernatives consisting of a 1 revolving loan facility, an uncommitced

short-term advance facility and an uncommitted euronote facility. The interest rate charged on this agreement is
determined by the borrowing option and s based on the London Incerbank Offered Rate (LIBOR). The borrowing race
under the commicced revolving loan facility is LIBOR plus %%, The agreement provides for annual fees of .15% of the
toral commitment plus fees based upon usage under che committed revolving loan facilicy. Under the agreement, the
Company must maintain, among other things, certain minimum specified financial ratios and balances. A domestic

subsidiary has $25 million in separate unsecured revolving credit agreements of which $7,606,000 was outstanding at

May 31, 1989. This subsidiary had $9,885,000 ding under a similar secured agreement at May 31, 1988. Total
domestic borrowings also included $5 million and $60 million at May 31, 1989 and 1988, respectively, under unsecured,
uncommitted short-term credit facilities wich several banks.

During 1989, the Company received approval and ratings to issue up to $100 million in commercial paper
which is required to be i by committed or uncommicced lines of credit. Ac May 31, 1989, there were no amounts

outstanding under this arrangement.

The Company has outstanding loans at interest rates at various spreads above the banks' cost of funds for

financing foreign operations.

Accounts payable to NIAC are generally due up to 115 days after shipment from the foreign port. Incerest on

such accounts payable accrues at a bank’s prime mte as of the beginning of the month of the invoice dare, less 2%.
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Nose 7— Long-term debt:

Long-term debt includes the following: May 31,
1989 1988
{in thescands)
8.45% unsecuced term loan, due July 1993 $25,000 $25,000

8.25% capital equipment purchase agreement
payable in installments chrough 1991 1,870 2,659

8.096-8.8% industrial revenue bonds, secured by certain real estate = 1,661

14% assumed loan, secured by certain real estate, due in

installments through February 1991 2,482 -
12.25% assumed loan, secured by certain real estate,
due in installments through February 1991 5,303 X
Other __ 1280 2,59
Total 35.935 31,879
Less current maturities 1,884 1,573
$34,051

The $25 million term loan agreement requires, among other things, the maintenance of specified financia
racios and balances and conrains limits on che amount of investments and sales of assets.
Amounts of long-cerm maturities in each of the five fiscal years 1990 through 1994, respectively, are
$1,884,000, $8,822,000, $146,000, $8,000, and $25,075,000.

Note 8— Income tases:

Income before income taxes and the provision for income taxes are as follows:

Year Ended May 31,
TOPHRS = BAR G T 1987
(in thowsiands)
Income before income taxes:
United States $207,815 $124,519 844,315
Foreign 62,832 41,676 29,364
$270,647 $166,195 373;2
Provision for income taxes:
Currenc:

United States
Federal $ 72,785 $ 43,830 $16,172
Stare 15,720 8,296 3,702
Foreign 19,499 14,019 6,030
108,004 66,145 25,904

Deferred:

United States
Federal (2,663) (1,583) 11,910
State (788) (265) (120)
Foreign (953) 203 106
4,404 (1,645) 11,896
$103,600 $ 64,500 $37,800
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Note 5 — Property, plant and equipment;

Property, plant and equipment includes the following: May 31,
1989 1988
(in hosiant)
Land $ 10,829 s 9,245
Buildings 19,272 13,412
Machinery and equipment 90,752 79,258
Leaschold improvements 10,275 8,836
Construction in process 23,186 1,271
154,314 112,022
Less accumulated depreciation 64,332 54,319
$ 89,982 $ 57,703

Note G—Short-term borrowings and credis lines:

Notes payable to banks and interest-bearing accounts payable to Nissho Iwai American Corporation (NIAC) are

summarized below:

Banks
Domestic Operations Foreign Operations NIAC
Borrowings Incerest Race Borrowings Interesc Rate Borrowings Incerest Race
(i thoscsands)
May 31, 1989 $12,606 9va% $26,564 9% $25,204 11.0%
May 31, 1988 $94,885 Tva%e $40,330 7% $20,404 8va%
At May 31, 1989, NIKE had no outstanding borrowings under ics $ 100 million unsecured mulciple option

facility wich nine banks. There was $25 million in ding under thi at May 31, 1988. This
agreement contains optional & i isting of a d revolving loan facility, an uncommisced

Nore 7 — Long-term debt:

Long-term debe includes the following: May 3L,
_oe o8
{in thoaands)
8.45% unsecured term loan, due July 1993 $25,000 $25,000

8.25% capital equipment purchase agreement
payable in installments cheough 1991 1,870 2,659

8.0%6-8.8% industrial revenue bonds, secured by certain real estate = 1,661

14% assurned loan, secured by certain real estate, due in
installments through February 1991 2,482 -

12.25% assumed loan, secured by certain real estate,

due in installments chrough February 1991 5,303 -
Other 1,280 2,559
Total 35,935 31,879

Less current macurities 1,884 1,573

The $25 million term loan agreement requires, among other things, the maintenance of specified financial
ratios and balances and contains limits on the amount of investments and sales of assets.
Amouncs of long-cerm maturities in each of the five fiscal years 1990 through 1994, respectively, are
$1,884,000, $8,822,000, $146,000, $8,000, and $25,075,000.

Note 8— Income tases:

Income before income taxes and the provision for income taxes are as follows:

short-term advance facility and an uncommitced euronote facility. The interest rate charged on this agreement is
derermined by the borrowing option and is based on the London Interbank Offered Rate (LIBOR). The borrowing race
under the committed revolving loan facility is LIBOR plus 4%, The agreement provides for annual fees of .15% of the
total commitment plus fes based upon usage under the committed revolving loan facilicy. Under the agreement, the
Company must maintain, among other things, certain minimum specified financial ratios and balances. A domestic

subsidiary has $25 million in separate unsecured revolving credit agreements of which $7,606,000 was outstanding at

May 31, 1989. This subsidiary had $9,885,00 ding under a similar secured agreement at May 31, 1988. Tocal
domestic borrowings also included $5 million and $60 million at May 31, 1989 and 1988, respectively, under unsecured,
uncommicted shore-term credit facilities with several banks.

During 1989, the Company received approval and ratings to issue up 10 $ 100 million in commercial paper
which s required to be by itted or unc

d lines of credit. At May 31, 1989, there were no amounts
outstanding under this arrangement.

The Company has ourstanding loans at interest rates at various spreads above the banks' cost of funds for
financing foreign operations.
Accounts payable to NIAC are genetally due up o 115 days after shipment from the foreign port. Interes on

such accounts payable accrues ac a bank’s prime rate as of the beginning of the month of che invoice dare, less V29%.
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Year Ended May 31,

T 1988 w87
Income before income taxes: rtaeast)
United States $207,815 $124,519 $44,315
Foreign 62,832 41,676 29,364
$270,647 $166,195 $73,679
Provision for income taxes:
Current:
United States
Federal $ 72,785 $ 43,830 $16,172
State 15,720 8,296 3,702
Foreign 19,499 14,019 6,030
108,004 66,145 25,904
Deferred:
United States
Federal (2,663) (1,58%) 11,910
State (788) (26%) (120)
Foreign ©53) 203 106
4,409 (1,64%) 11,896
$103,600 $ 64,500 $37,800
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As of May 31, 1989 the Company has urilized all foreign tax credits.

The sources and amounts of the provision (credic) for deferred income taxes were as follows:

Year Ended May 31,
1989  __loss 1987 _
{in thawands)

Inventory adjustment to marker $ 130 $ 1,907 $(1,310)
Reserves and accrued liabilities {1.754) 756 -
Tax basis adjusements to inventory (2,236) (2,050) -
Purchased tax benefits (362) (29%) 4311
Deferred compensation (1,735 (644) 622
Barter credits 1,120 (1,583) @91
Undistributed earnings of foreign subsidiaries 1,784 258 8,087
Bad debrs ©15) 36) 1y
Other, net (436) 40 1088
$(4,404) $(1,645)  _ $11,896

A reconciliation from the U.S. staturory federal income tax race to the effective income rax rate follows:

Year Ended May 31,

1989 1988 1967
(#m thoxsands)

U.S. Federal statutory rate 34.0% 35.0% 46.0%
State income taxes, net of federal benefic 3.6 3.3 2.4
Recalculation of purchased tax benefit liability i = @.3
Tax impact of foreign losses = %) 8
Taxes on foreign earnings . =, 1.0
Other, net & 2.2 3.4

Effective income tax rate 38.3% _ 38.8% 51.3%

During 1982, the Company purchased futuce tax benefits for $ 15,277,000, Tax benefits of $8,136,000 in
excess of the purchase price have been recognized as of May 31, 1989 and are classified as a long-term liability. In Fiscal
1987, the Company recognized $3,700,000 in non-taxable other income as a result of recalculating the effect of the 1986

Tax Reform Act on its purchased tax benefic liabilicy.
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Note 9— Redeenuable Preferved Stock:

NIAC is the sole owner of the Company's authorized Redeemable Preferred Stock, $1 par value, which is
redeemable at the option of NIAC at par value aggregating $300,000. A cumutative dividend of $.10 per share is payable
annually on May 31 and no dividends may be declared or paid on the Common Stock of the Company unless dividends on
the Redeemable Preferred Stock have been declared and paid in full. There have been no changes in the Redeemable
Preferred Stock in the three years ended May 31, 1989. As che holder of the Redeemable Preferred Stock, NIAC does not

have general voring rights but does have the right to vote as a separate class on the sale of all or substantially all of the

assexs of the Company and its subsidiaries, on merger, consolidation, liquidation or di ion of the Company ot on

the sale o assignment of the NIKE trademark for achletic foorwear sold in the United States.

Note 10— Comumon Stock:

The authorized number of shares of Class A Common Stock no par value and Class B Common Stock no par
value are 20,000,000 and 50,000,000 respectively. Each share of Class A Common Stock is convertible into one share of
Class B Common Stock. Voring rights of Class B Common Scock are limited in cemain circumstances with respect to the
election of directors.

During fiscal 1988, NIKE purchased and retired 1,362,100 shares of its own common stock ac a total cost of
$21.9 million.

The Company’s Employee Incentive Compensation Plan (Option Plan) provides for the issuance of a maximum
of 1,680,000 shares of the Company’s Common Stock. Options granted must not be at a price less than the fair matker
value of the Class B Common Stock at che date of grant and can be issued in either Class A or Class B Common Stock. The
Option Plan is administered by a committee of the Board of Directors which has the authority to determine optionees,
the number of shares to be covered by each option, the dates upon which each option is exercisable, the method of
payment, and certain other terms. The Option Plan has a stock appreciation feature which gives the committee authoricy
roatlow a specified holder to surrender his option in exchange for (1) the cash value of the difference between the option
price and the fair market value of the common stock subject 10 oprion at the date of surrender, (2) the number of shares
having such cash value or (3) a combination of the above. The Option Plan expires in 1990.

The following summarizes the Option Plan traasactions for the two years ended May 31, 1989:

Sharés Option Price
*Gothousands) _PecShare($)
Options outstanding May 31, 1987: 442 9.50t019.75
Exercised 93  9.501w19.75
Surrendered @D 9.50t021.25
Granted 91 17.061022.19
Options outstanding May 31, 1988: 399 9.501022.19
Exercised 44 950002219
Surrendered (18)  9.501021.69
Granted 209 21.121039.31
Options outstanding May 31, 1989: 446 9.50t039.31
Options exercisable at May 31:
1989 150 9.501022.06
1988 148 9.50t0 19.75
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In addition to the Option Plan, the Company has several agreements outside of the Plan with cerain directors
and employees. As of May 31, 1989, 848,000 options with exercise prices ranging from $.417 per share t0 $25.00 per
shate had been granted. The aggregace compensation expense related to these agreements is $4,521,000 and is being

.

amortized over vesting periods from October 1980 chrough December 1993, The pire from
1993 rhrough December 1998.

The following summarizes transactions outside the Option Plan for the two years ended May 31, 1989:

Shares Option Price
_tin thoysands) _ _FPerShare ()
Options outstanding May 31, 1987: 378 417109.50
Exercised (190} 41710 9.50
Surrendered - -
Granted 8 9.50
Oprions outstanding May 31, 1988: 196 417 109.50
Exercised 3) .417 109.50
Surrendered — =
Granted 60 25.00
Options outstanding May 31, 1989 203 .4171025.00
Options exercisable at May 3 1:
1989 69 417 109.50
1988 34 9.30

Note 11— Profis sharing plan:
The Company has a profit shatirig plan available to subsgancially all employees. The terms of the plar call
by the Company as determined by the Board of Directors. Contributions of $4,700,000,

for annual it

$3,000,000 and $1,300,000 to the plan are included in other expense in the consolidared financial statements for the
years ended May 31, 1989, 1988, and 1987,

Note 12— Interest income:
Included in other income for the three years ended May 31, 1989, 1988, and 1987 is interest income of
$7,694,000, $9,321,000, and $7,230,000.

Note 13— Commitments and contingencies:

The Company leases space for its offices, warehouses and retail stores under leases expiring from one to ten years
after May 31, 1989. Rent expense aggregated $12, 179,000, $11,605,000 and $11,608,000 for the years ended May
31, 1989, 1988, and 1987 respectively. Amounts of minimum future annual rental commitments under non-cancellable
operating leases in each of the five fiscal years 1990 through 1994 are $12,996,000, $9,754,000, $8,762,000,
$7,838,000, $8,651,000 and in aggregate $78,284,000.

In the fall of 1988, the Company began ion of a new world head facility. The expected cost of

the facilicy including land, buildings and improvements is approximately $70 million. The Company has expended $22

million o date, and has construction commitments of approximately $20 million as of May 31, 1989.
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Note 14—Openutions by geographic areas:
The Company operates predominantly in one industry segment, that being the design, production and
marketing of athletic and casual footwear, apparel and accessories. During 1989 and 1988, sales to one major customer
amounted to 169 and 12% of total sales, respectively. In 1987, no single customers sales exceeded 109 of otal sales.
Information about the Company's operations in the United States and foreign areas is presented below. Inter-geographic

revenues and assets have been eliminaced to arrive at the d amounts. Expes d assets not identifiable wich

the operations of a specific geographic segment have been listed separately:
Year Ended May 31,

1989 1988 987
(im ticasianeds)
Revenues from unrelaced entities:
United Staces $1.362,148 $ 900,417 $641,603
Europe 241,380 233,402 191,358
Other foreign 107,275 69,621 44,396
$1,710,803 $§1,203,440 $877,357
Inter-geographic revenues:
United States $ 1,757 $ 725 $ 2,043
Europe = — -
Other foreign 4.323 5.008 5,540
8 6,080 3 5,733 § 7,583
Total revenues:
United States $1.363.905 $ 901,142 $643,646
Europe 241,380 233,402 191,358
Other foreign 111,598 74.629 49,936
Less inter-geographic revenues (6,080) (5,733) (7,583)
31,710,803 $1,203 440 $877,357

Operacing income:

United States $ 230,156 $ 114,046 3 48,735
Europe 35,376 37,036 27,529
Other foreign 30,173 13,075 2,723
Less corporate, interest and other income (expense)
and eliminations (25,058) 2,038 (5,328)
§ 270,647 § 166,195 $ 73.679
Assets:
United States $ 600,629 § 499,707 $288,689
Europe 102,744 94,900 85,869
Other foreign 50.756 51,784 25,063
Total identifiabie assets 754,129 646,391 399,621
Corporate tash and eliminations 71,281 62,704 112,222
Total assets $ 825,410 $ 709,095 $511,843
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