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$PEDF 3XHUWR 5LFR ([SRVXUH
DV Rl ODUFK
LQ PLOOLRQV

LQBIDSDIG R&UHG
6LQJOH 5LVN *URVV 3DU1HW 3DU UHYD'WXUL®ODV
*HQHUDO )XQG 'HEW
35 &RPPRQZHDOWK *2 ,9 %, *
35 3XEOLF %XLOGLQJV $XWKRULW\ 5HYHQXH *2 *XDUDQW\ .9 %, *

6 XEWRWDO
S5HYHQXH "HEW

35 +LJKZD\V DQG 7UDQVS Q 5HVROXWLRQ +LJKZD\ 5HY .9 %, *
35 +LJKZD\V DQG 7UDQVS Q 5HVROXWLRQ 6U 7UDQVS Q .9 %, *
35 ,QIUDVWUXFWXUH )LQDQFLQJ 6SHFLDO 7D[ 5HYHQXH 5XP 7D] .9 %, *
&RQYHQWLRQ &HQWHU +RWHO 2FFXSDQF\ 7D] .9 %, *
6HQLRU 6DOHV 7D[ 5HY &2),1%$ %, *

6 XEWRWDO
*UDQG WRWDO

*URVV 3DU DQG 1HW 3DU LQFOXGH FDSLWDO DSSUHFLDWLRQ ERQGV U0&$%6U ZKLFK DUH UHSRUWHG D\
WKH &$%6 ZRXOG LQFUHDVH WKH UHODWHG JURVYVY DQG QHW SDADBFK PLOOLRQ DQG PLOOLRQ UHYV
1HW 3DU DQG 1HW 3ULQFLSDO ,QWHUHVW DUH QHW RI UHLQVXUDQFH

6XEMHFW WR $FW 1R DV DPHQGHG DOVR NQRZQ DV WKH )LQDQFLDO (PHUJHQF\ DQG )LVFDO 5HV
KDV EHHQ VXEVHTXHQWO\ UH HIWHQGHG XQWLO -XQH IURP LWV SULRU 'HFHPEHU GHDGOL
1R DV DPHQGHG NQRZQ DV WKH 3XHUWR 5LFR (PHUJHQF\ ORUDWRULXP DQG )LQDQFLDO 5HKDELC
UHVFLQGHG RU VXSHUVHGHG $OVR VXEMHFW WR WKH 3ULRULW\ '"HEW 3URYLVLRQ XQGHU 6HFWLRQ R
NQRZQ DV WKH FODZEDFN SURYLVLRQ

&HUWDLQ 30HGJHG 5HYHQXHV IRU +LJKZD\ DQG 7UDQVSRUWDWLRQ 5HYHQXH %RQGV VXFK DV 7ROO0O 5H
BURYLVLRQ

%RWK WKH *URVYVY DQG 1HW 3ULQFLSDO ,QWHUHVW GR QRW UHIOHFW DQ LQWHUHVW UDWH LQFUHDYV
$PEDF LQVXUHG VHFXULW\ LVVXHG E\ WKH 35 3XEOLF %XLOGLQJ $XWKRULW\ 6KRXOG D UHPDUNF
I1HW 3ULQFLSDO ,QWHUHVW ZRXOG LQFUHDVH E\ PLOOLRQ

$V ORIUFK HYHU WR GDWH QHW FODLPV SDLG LQFOXGLQJ FRPPXWDWLRQ SD\PHQWYVY QHW RI VXEURJ
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1HW Rl UHLQVXUDQFH
$JIJUHIDWH +LJKZD\ DQG 6HQLRU 7UDQVSRUWDWLRQ
&HUWDLQ &86,3V ZLWKLQ WKLV ULVN SD\ PRQWKO\ RU TXDUWHUO\ 6XFK SD\PHQWY DUH UHIOHFWHG L
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1HW 3ULQFLSDO DQG QWHUHVW $PRUWL]DWLRQ RI $PEDF ,QVXUHG 3XHUWH

6HQLRU
&RPPRQZHDGBWEOLF %0OGJHBH®LRU +LJKZDDQSSRUWDWLRQ +RWHO 2FFXSDO®BOHV 7D]
3D\PHQW 'DWH *2 *XDUDQWHHG 5XP 7D] 7D &2),1% 7RWDO 3
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1HW Rl UHLQVXUDQFH

&HUWDLQ &86,3V ZLWKLQ WKLV ULVN SD\ PRQWKO\ RU TXDUWHUO\ 6XFK SD\PHQWY DUH UHIOHFWH
1HW 3ULQFLSDO DQG ,QWHUHVW $PRUWL]JDWLRQ GRHV QRW UHIOHFW DQ LQWHUHVW UDWH LQFUHE
$PEDF LQVXUHG VHFXULW\ LVVXHG E\ WKH 35 3XEOLF %XLOGLQJ $XWKRULW\ B6KRXOG D UHPD!
DQG ,QWHUHVW $PRUWL]DWLRQ ZRXOG LQFUHDVH E\ PLOOLRQ
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I1HW B3ULQFLSDO DQG ,QWHUHVW $PRUWL]I]DWLRQ RI $PEDF ,QVXUHG 3XHUW

6HQLRU
&RPPRQZHDGBWEKOLF %OGHFH®2RU +LJKZDDQVSRUWDWLRQ +RWHO 2FFXSDQBOHV 7D]
3D\PHQW 'DWH *2 *XDUDQWHHG 5XP 7D] 7D] &2),1$ 7RWDO 3
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*UDQG 7TRWDO

1HW RI UHLQVXUDQFH

&HUWDLQ &86,3V ZLWKLQ WKLV ULVN SD\ PRQWKO\ RU TXDUWHUO\ 6XFK SD\PHQWY DUH UHIOHFWH (
1HW 3ULQFLSDO DQG ,QWHUHVW $PRUWL]DWLRQ GRHV QRW UHIOHFW DQ LQWHUHVW UDWH LQFUHD
$PEDF LQVXUHG VHFXULW\ LVVXHG E\ WKH 35 3XEOLF %XLOGLQJ $XWKRULW\ 6KRXOG D UHF
BULQFLSDO DQG ,QWHUHVW $PRUWL]DWLRQ ZRXOG LQFUHDVH E\ PLOOLRQ




JRUZDUG /RRNLQJ 6WDWHPHQW

,Q WKLV SUHVHQWDWLRWD WHPHDOWVLYRKOXNGAB\ FRQVWLWXWH 2IRUZDUG ORRNLQJ VWDWHPHQWYV?: ZLWKLQ WKH PHDC

:RUGV VXFK DV 2HVWLPDWH 3 2SURMHFW 23 2SODQ ¢ 2EHOLHYH % 2DQWLFLSDWH 3 2LQWHQG 2 2SODQQHG 8 2SRWHQ
2FRXOG 2 DQG 2PD\ @ RU WKH QHJDWLYH RI WKRVH H[SUHVVLRQV RU YHUEV LGHQWLI\ IRUZDUG ORRNLQJ VWDWHPHQ
VWDWHPHQWY DUH QRW KLVWRULFDO IDFWV EXW LQVWHDG UHSUHVHQW RQO\ RXU EHOLHIV UHJDUGLQJ IXWXUH HY
VWDWHPHQWY PD\ UHODWH WR SODQV DQG REMHFWLYHV ZLWK UHVSHFW WR WKH IXWXUH DPRQJ RWKHU WKLQJV Zk
IURP WKH H[SHFWHG REMHFWLYHV RU DQWLFLSDWHG UHVXOWYVY WKDW PD\ EH VXJJHVWHG H[SUHVVHG RU LPSOLHC
PDWHULDOO\ IURP WKRVH LQGLFDWHG LQ WKH IRUZDUG ORRNLQJ VWD IWHRXQW\R Y FOKEHQ W R & J LROW IGH TUX/D WWWKHRW @1\

$Q\ RU DOO RI PDQDJHPHQWMYV IRUZDUG ORRNLQJ VWDWHPHQWY KHUH RU LQ RWKHU SXEOLFDWLRQV PD\ WXUQ RXW
YDU\ PDWHULDOO\ DQG WKHUH DUH QR JXDUDQWHHY DERXW WKH SHUIRUPDQFH RI $PEDFpuV VHFEXULWLHV $PRQJ H
VSHFXODWLYH QDWXUH RI $)*pV FRPPRQ VWRFN DQG YRODWLOLW\ LQ WKH SULFH RI $)*uv FRPPRQ VWRFN $PEDF
ILQDQFLDO VWDWHPHQWY ZKLFK ZRXOG KDYH D PDWHULDOO\ DGYHUVH HIIHFW RQ $PEDF $VVXUDQFH &RUSRUDWLRQ
RQ 3XHUWR 5LFR H[SRVXUHV RU UHDOL]DWLRQ RI ORVVHV LQ DPRXQWYV KLJKHU WKDQ H[SHFWHG LQFUHDVHV WFR
SRVVLELOLW\ WKDW FKDQJHV LQ ORVV UHVHUYHV PD\ UHVXOW LQ IXUWKHU YRODWLOLW\ RI HDUQLQJV RU ILQDQFLD
IURP $$& DQG LWV VXEVLGLDULHY RU IURP WUDQVDFWLRQV RU RSSRUWXQLWLHY DSDUW IURP $$& DQG LWV VXEVLGL
EXVLQHVV WKH PDQDJLQJ JHQHUDO DJHQF\ XQGHUZULWLQJ EXVLQHVV RU UHODWHG EXVLQHVVHYV SRWHQWLDO
ILQDQFH REOLJDWLRQV RU DQ LQFUHDVHG LQFLGHQFH RI &KDSWHU ILOLQJV RU RWKHU UHVWUXFWXULQJ SURFHH
ILQDQFH LVVXHUV GXH WR MXGLFLDO GHFLVLRQV DGYHUVH WR UHYHQXH ERQG KROGHUV RXU LQDELOLW\ WR F
REMHFWLYHV RU WKH IDLOXUH RI DQ\ WUDQVDFWLRQ LQWHQGHG WR DFFRPSOLVK RQH RU PRUH RI WKHVH REMHFW|

FUHGLW ULVN WKURXJKRXW $PEDFpuV EXVLQHVV LQFOXGLQJ EXW QRW OLPLWHG WR FUHGLW ULVN UHODWHG WR
DQG H[SRVXUHV WR UHLQVXUHUYV WKH LPSDFW RI FDWDVWURSKLF HQYLURQPHQWDO RU QDWXUDO HYHQWYV LQF
DQG LQYHVWPHQW SRUWIROLRV FUHGLW ULVNV UHODWHG WR ODUJH VLQJOH ULVNV ULVN FRQFHQWUDWLRQV D
ULVNV DQG RU WKH PDJQLWXGH RI SRWHQWLDO IRU ORVV ULVNV DVVRFLDWHG ZLWK DGYHUVH VHOHFWLRQ DV $
FRQGLWLRQ DQG RSHUDWLQJ IOH[LELOLW\ $PEDF PD\ QRW EH DEOH WR REWDLQ ILQDQFLQJ RU UDLVH FDSLWDO
QRW EH DEOH WR JHQHUDWH WKH VLIJQLILFDQW DPRXQW RI FDVK QHHGHG WR VHUYLFH LWV GHEW DQG ILQDQFLDO
LQVWUXPHQWY PD\ LPSDLU $PEDFpV DELOLW\ WR SXUVXH RU DFKLHYH LWV EXVLQHVV VWUDWHJLHYV DGYHUVH H
ULVNV LQ LWV LQVXUHG SRUWIROLR GLVDJUHHPHQWY RU GLVSXWHV ZLWK $PEDF V LQVXUDQFH UHJXODWRUV
FRQWURO ULJKWV LQ WUDQVDFWLRQV IRU ZKLFK ZH SURYLGH LQVXUDQFH GXH WR D ILQGLQJ WKDW $PEDF KDV GH
VXUSOXV QRWHV RU RWKHU REOLJDWLRQV DV HTXLW\ ULVNV DWWHQGDQW WR WKH FKDQJH LQ FRPSRVLWLRQ F
UDWHYV RXU UHVXOWV RI RSHUDWLRQ PD\ EH DGYHUVHO\ DIITHFWHG E\ HYHQWYV RU FLUFXPVWDQFHY WKDW UHV X(
DFTXLVLWLRQ RI RI WKH PHPEHUVKLS LQWHUHVWYV RI ;FKDQJH ULVNV DVVRFLDWHG ZLWK WKH H[SHFWHG GL)
DPRXQW RI LQVWDOOPHQW SUHPLXPV SDLG WR WKH $PEDF PDUNHW ULVNV LPSDFWLQJ DVVHWV LQ WKH $PEDF}
WUDQVDFWLRQV ULVNV UHODWLQJ WR GHWHUPLQDWLRQV RI DPRXQWYVY RI LPSDLUPHQWYVY WDNHQ RQ LQYHVWPHC
FRQQHFWLRQ WKHUHZLWK ZKLFK FRXOG KDYH D PDWHULDO DGYHUVH HIIHFW RQ $PEDFpV EXVLQHVV RSHUDWLRQV
ZLWK EURDGHU LQWHUHVWYV RI WKH $PEDF V VWRFNKROGHUV VI\VWHP VHFXULW\ ULVNV GDWD SURWHFWLRQ E
UHSRUWHG ILQDQFLDO UHVXOWYV UHJXODWRU\ RYHUVLJKW RI $PEDF $VVXUDQFH 8. /LPLWHG $PEDF 8. DQG DS
RU WKH DPRXQW RI YDOXH ZH XOWLPDWHO\ UHDOL]H RSHUDWLRQDO ULVNV LQFOXGLQJ ZLWK UHVSHFW WR LQ)
SURYLGHG E\ WKLUG SDUWLHYV $PEDFpV ILQDQFLDO SRVLWLRQ WKDW PD\ SURPSW GHSDUWXUHV RI NH\ HPSOR\
IRUHLJQ FXUUHQF\ H[FKDQJH UDWHV FRXOG DGYHUVHO\ LPSDFW WKH LQVXUHG SRUWIROLR LQ WKH HYHQW RI ORVYV
GHQRPLQDWHG VHFEXULWLHV LQ RXU LQYHVWPHQW SRUWIROLR GLVLQWHUPHGLDWLRQ ZLWKLQ WKH LQVXUDQFH
LQ WKH IXQFWLRQLQJ RI WKH KHDOWKFDUH PDUNHW WKDW LPSDLU WKH EXVLQHVYVY PRGHO RI RXU DFFLGHQW DQG KF
WLPH



$SERXW $PEDF

$PEDF )LQDQFLDO *URXS ,QF US$PEDFU RU U$)*U KHDGTXDUWHUHG LQ 1HZ <RUN &LW\ LV
LQFOXGH $PEDF $VVXUDQFH &RUSRUDWLRQ DQG $PEDF $VVXUDQFH 8. /LPLWHG ILQDQFLDO

,QGHPQLW\ ,QVXUDQFH &RPSDQ\ DQG (YHUVSDQ ,QVXUDQFH &RPSDQ\ VSHFLDOW\ SURSHUW\

:FKDQJH $I1ILQLW\ 8QGHUZULWLQJ $JHQF\ //& SURSHUW\ FDVXDOW\ 0DQDJLQJ *HQHUDO 8QC¢C
6WRFN ([FKDQJH XQGHU WKH V\PERO U$0%&U 7KH $PHQGHG DQG 5HVWDWHG &HUWLILFDWH RI
DELOLW\ WR WUDQVIHU $PEDFxV FRPPRQ VWRFN 6XEMHFW WR OLPLWHG H[FHSWLRQV DQ\ DV
HIWHQW WKDW DV D UHVXOW RI VXFK WUDQVIHU RU DQ\ VHULHV Rl WUDQVIHUV RI ZKLFK VX
KROGHU RI RU PRUH RI $PEDFxV FRPPRQ VWRFN RU D KROGHU RI RU PRUH RI $PEDFxV F
FRPPLWWHG WR SURYLGLQJ WLPHO\ DQG DFFXUDWH LQIRUPDWLRQ WR WKH LQYHVWLQJ SXEOL
RXU ZHEVLWH WR FRQYH\ LQIRUPDWLRQ DERXW RXU EXVLQHVVHV LQFOXGLQJ WKH DQWLFLSI
DQG EXVLQHVV UHODWHG LQIRUPDWLRQ )RAZ FDRPEHD E FIRRJPDWLRQ SOHDVH JR WR

&RQWDFW
/LVD $ .DPSI
0DQDJLQJ 'LUHFWRU ,QYHVWRU 5HODWLRQV

LU#DPEDF FRP
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